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BRADSHAW WATER COMPANY, INC.

P.O. Box 12758 Prescott, Arizona 86304-2758
Phone (928) 778-1888 Fax (928) 775-8541

April 28, 2011

ARIZONA CORPORATION COMMISSION
RE: BRADSHAW APPLICATION FOR PERMANENT RATE INCREASE

DOCKET NO. W-02476A-10-0495

PROCEDURAL ORDER REQUESTS

On April 6" we were advised we were required to re-notify our customers within 30 days,
that Staff’s recommended rates and charges were higher than we originally requested,
however customers only had until 4/18/11 to file any comments with the staff.

Bradshaw Water Co. mailed a “Customer Notification” to its customers on April 12,
2010 with the copies of pg 1 of the Docket which showed portions of the Current Rates/
Company Proposed Rates/Staff Recommended Rates along with CSB1 the current
revenues and Operating Expenses/Company and Staff Recommended as attached
(BWC-1) When talking to staff the page mentioned to mail to the customer was not
CSB-4 & CSB-5. We also failed to remember that this needed to be “Filed” with the
ACC and we delivered it to Phoenix for filing the day we received this Request. April 28,
2011. Copies attached (BWC-2)

After receiving the “Procedural Order” from the ACC we again re-notified our customers
as you required doing by May 9, 2011 with the portions of pg 3 and 4 of the “procedural
order” along with copies of CSB-4 & CSB-5. These were mailed to our customers via US
mail to all current customers on 5/3/11 and filed with the Commission on 5/3/11.

Copies are attached (BWC-3)

e The following entities are owned or managed by Don Bohlier:
Bradshaw Water Company (BWC) — C Corporation/Owner/Manager-regulated by the
ACC as a Water utility
Sabrosa Water Company —~ C Corporation/Interim Manager-regulated by the ACC as a
Water utility
Creekside Sanitary District (CSD) — Special District/Manager-not regulated by the
ACC
Granite Springs Water CO., LLC (DBA Everwett LLC) — Limited Liability
Company/Owner-not regulated by the ACC.

e For the test year operating costs shared between Bradshaw and any other entity owned or
managed by Don Bohlier are as follows:

Qwest phone bill was paid entirely by Bradshaw Water Company, but
forthcoming will be split between Bradshaw Water Co 60% Sabrosa 15%
Creekside 25% based on customer base.

PO Box rental always has been split 50% each between BWC & CSD.
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The Verizon cell phone bill in test year was not split between the other
companies but forthcoming will be split BWC 60%, Sabrosa 15% CSD 25%.
This calculation is based on the number of base customers for each company.
Rent/floor space is charged to Sabrosa $25.00/month, Bradshaw $100.00/month.
CSD has never paid floor space.

BWC charges CSD $1.00 per customer/month for billing services.

The previous owner never charged CSD for supplies/floor space or computer and
we followed suit.

Computer/printer has been charged to Sabrosa $5.00/month & Bradshaw
$25.00/month.

(A tally sheet is used to keep track of paper/envelopes and office supplies used
for each company and billed at the end of each month. See samples attached.
BWC-4
Weekly time cards are kept for each company, daily noting duties and time spent
on each company. Sabrosa and CSD are billed monthly for accounting time.
Bradshaw is billed weekly. (BWC-5)

Postage is paid by each individual company.

All other office supplies are purchased by Don Bohlier (Granite Springs/Everwett
LLC) and billed as used by each company as listed above.

Bradshaw proposes pending the approval of the ACC, to allocate any shared expenses on
a 60% BWC, Sabrosa 15%, and CSD 25% on a going forward basis based on customer
base.

Attached is a list of each customer whom a meter installation charge has been collected
since Mr. Bohlier acquired the business; however for 2005 we have no records of the date
paid. The list includes the date charge was collected, amount collected: nature of the
charge, all meter installation deposits, whether active or inactive. No portion of the
charge has been refunded as Bradshaw was unaware of this until applying for the rate
increase. The previous owner did not tell us this was a requirement, and furthermore did
not give us records for most of 2005 and prior. It was suggested that when the rate
increase is approved we start refunding as required from the ACC. (BWC-6)

As per what amount of meter installation charges does Bradshaw currently have on
deposit and available, that would be limited due to the fact that we are on a month to
month situation of just getting our necessary bills paid at this time.

For the $121,319 identified as advances in aid of construction: The previous owner, Don
Lovell -North Nugget Development advanced the funds to Bradshaw Water Company
for main line extensions of Phase 1, $58,950.00 on 7/24/1997 of which had a remaining
balance of $56,968.85 at the time of the last rate increase and Phase 2, $64,395.00 on
3/10/1999 of which had a remaining balance of $64,349.95 totaling $121,318.80.

Phase 1 $7,213.69 has been refunded to North Nugget Develop. And Phase 2, $5,086.12
was paid to North Nugget Develop. with a remaining balance at 2009 Phase 1 $49,755.16
and Phase 2 $59,263.83. The only records of refunded funds are for Phase 1 11/7/06
$1085.88 and Phase 2 12/5/06 $1,000.00 and 11/27/06 $353.21. All other refunds are
included in records not given to the current owner. To the best of our knowledge and
from the backup we have, it appears 100% of the funds were used to pay for the plant for
which they were advanced. The funds were advanced pursuant to a main extension
agreement, and a copy is attached. Our cover letter from the ACC for Phase 2 is dated
3/13/2000 and approved by the ACC. Phase 1 cover letter from the ACC dated 8/20/1997
and approved. (BWC-7 & BWC-8)



Bradshaw Water was collecting impact fees per “Agreement for Recovery of Effluent
Storage Credits” attached signed by Bradshaw Water Co, North Nugget LL.C., Prescott
Valley Water District and Attorney for the Prescott Valley Water District. This was for
the 25 lots in Creekside Phase 3 only. The Town of Prescott Valley required us to collect
this fee. It was their impact fee for their town and Bradshaw was to collect it and pass it
on to them we have recapped the fees that we are aware of collecting and passing on to
the Town of Prescott Valley and also have attached signed copy of the contract. (BWC-
9).

We would like to continue collecting the $1650.00 for the Town of Prescott Valley
pending approval from the ACC. This practice started per signed agreement dated
2/28/2002. Attached is a list of customers BWC-10 whom we collected the $1650.00
from approximate date we paid the Town of Prescott Valley and apparently we still owe
them for 1 unpaid customer.

Explanation of the 19.33 percent water loss experienced during the test year is as follows:
After reviewing the “WATER USE DATA SHEET BY MONTH FOR TEST YEAR?”, pg
18 of the rate case application and our spreadsheets and work orders to try to determine
why our water loss was so high, we discovered that the previous employee who started
the rate case forms and this particular page reported Dec 2008 gallons purchased of
780,000 instead of Dec 2009 which should have been 585,000, reducing our purchased
gallons purchased by 195,000 gallons. Also reviewing gallons sold : We have 2 routes
both to be billed the same month, the same employee missed billing August Rt 2 which
consisted of 71 customers using 651,060 gallons until 9/2/09 and the usage did not show
on the system total reports used for the gallons sold. These revenue amounts did show in
the General Ledger. We confirmed this by our reports and programmer. We also verified
it by calculating Aug & Sept meter reads and the gallons reported on our total reports.
Since this took place in the same quarter of the year it does not require new bill counts as
they are correct. We are including a revised PG 18 (BWC-11) “WATER USE DATA
SHEET BY MONTH FOR TEST YEAR”. We are reporting “as billed” gallons in
August, and September includes both August Rt. 2 and Sept Rt. 1 & 2. Attached BWC-11
Considering these 2 factors, it decreased our water loss to 13.52 % instead of 19.33%.
Also a contributing factor is that in 2009 the billing was done 1 week for Rt 1 customers
(aprox 95) another week for Rt 2 customers (aprox.71).The well reads were done at the
end of the month and the Town of Prescott Valley was done on again different dates.
That creates a considerable variance as to the actual water pumped & purchased verses
billed. We have since, starting 2011 are billing all customers the 2™ Thursday and having
them coincide more with the Town of Prescott Valley reads and our own well reads of
water pumped to be more consistent.

Bradshaw has taken the following steps to minimize excessive water loss.

% Get tank controls fixed to eliminate water loss

% To change out dead meters promptly

*+ To contact customers with abnormally excessive water bills to see if they have a
leak on their side. To keep an eye on water purchased and sold to see if any water
main leaks starting.

Calendar year 2010 attached is a copy of our well reads which shows each pump -
gallons pumped, total water/gallons sold and gallons purchased and cost of purchased
water. Total pumped 504,190 purchased 11,964,000 totaling 12,468,190, We sold
11,800,586 which is a 667,604 gallon water loss or 5.35% which will be less than 50% of
the 2009 water loss. BWC-12



e To the best of our knowledge, no Bradshaw Water customers operate a commercial
enterprise on their properties.

e  We contacted the one customer that showed a usage of 88,370 gallons used in April 2009
and the stated they had a 4ft pool filled. Attached is a list of the customers that used in
excess of 20,000 gallons. It is possible that the 13 customers that only had high water
bills for 1 month of the year and we have not noted an explanation, had a dripping faucet,
leaking toilet or some other problem that caused their bill to go up extremely. The top 6
customers that had consistent high water usage have extravagant landscaping, horses,
pools. We did not receive any complaints from any of these customers. BWC-13
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Don Bohlier

Bradshaw Water Co
028-778-1888
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CUSTOMER NOTIFICATION

April 12, 2011

Bradshaw Water Co. applied to the Arizona Corporation Commission for an adjustment in rates
on 12/15/10. We have just been notified by the Arizona Corporation Commission Staff that they are
Recommending higher water rates than we had originally requested. The final decision from the

Arizona Corporation Commission as to the rates we must charge is expected to be on or about 7/20/11.

Enclosed you will find information on our proposed rates and the Arizona Corporation Commission Staff’s

proposed/recommended charges.

Any party who wishes to file comments to the Staff Report with the Commission’s Docket Control by
4:00 p.m. on or before April 18, 2011.

Customers may have the right to intervene in this matter. Customers wishing to communicate with the
Commission, or request information on intervention in the proceeding, should contact the Commission's
Consumer Services Section at 8§00-222-7000 (if located outside the Phoenix local calling area) or 602-
5424251 in the Phoenix local calling area. Customers may also contact the Tucson Commission office by
calling 800-535-0148 (if located outside the Tucson local calling area) or 520-628-6555 in the Tucson local
calling area.

Bradshaw Water Company
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Bradshaw Water Company, Inc.
Docket No. W-02476A-10-0495

Fact Sheet

Company:

Type of Ownership: C Corporation

Bradshaw Water Company, Inc. (“Bradshaw” or “Company™) is a class D for-profit
Arizona public service corporation that provides potable water service to approximately 167
metered customers. The Company’s service area is located near the Town of Prescott Valley, in
Yavapai County. The Company is located in the Prescott Active Management Area (“AMA”).

Rates:

Permanent rate increase application filed: December 15, 2010
Current test year ended: December 31, 2009

Prior test year ended: December 31, 2000 (Decision No. 64286, rate decrease)

Rates

Monthly Minimum Charges:

5/8 x 3/4-inch meter

3/4-inch meter

1-inch meter with fire sprinkler
1-inch meter

1 1/2-inch meter

2-inch meter

3-inch meter

4-inch meter

6-inch meter

Commodity Charges:

Commodity Charge -
0 to 4,000 gallons
4,001 to 8,000 gallons
Over 8,000 gallons

Current Rates

$33.00
$33.00
$33.00
$82.50
$165.00
$264.00
$495.00
$825.00
$1,650.00

$4.50
$5.75
$6.75

Company
Proposed
Rates

$37.00
$37.00
$33.00
$82.50
$165.00
$264.00
$495.00
$825.00
$1,650.00

$5.30
$6.71
$8.00

Staff
Recommended
Rates

$38.00
$38.00
$38.00
$100.00
$200.00
$320.00
$640.00
$1000.00
$2000.00

$6.00
$9.00
$15.55
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Bradshaw Watar Comnany

Propaciy & Othes Tamms
Income Tax :
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— Progent Rotes — [ Proposed | Recommanded
) - % . an
Fied Adjumted Filad  Adusind
sm.m; mmﬂg mso,&g' , mlsn!;
2,778 1,708 27718 1,703
$131.813  $133.928 T Y
$10700 $132144| $130700  $132,144
63623 @ 16788| B 16768 | |
4,107 4,187 4107 4,187
$0 Q—L 50 6644
QMQ SN0 | 3t 97 440 S100.TM
365,67, (5201 ‘ $25 110
$480408 3312874 | 40488 $313.574

-13.88% S41%

| 9.13% 8.00%]

we-1 Pg 2



BRADSHAW WATER COMPANY, INC.
P.O. Box 12758 Prescott, Arizona 86304-2758

Phone (928) 778-1888 Fax (928) 775-8541
J

April 28, 2011

ARIZONA CORPORTION COMMISSION

RE: WATER RATE INCREASE APPLICATION
DOCKET # W-02476A-10-0495
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Please find enclosed the “Customer Notification” and 2 pages attached that was mailed to our

customers on 4/12/11 that was received from the Arizona Corporation Commission 4/7/11 to be
mailed with our next billing. Our office is closed on Friday , we did the billing on Tuesday
instead of the normal Thursday to be able to notify our customers as soon as possible.

We failed to remember that this document needed to be filed with the ACC, so we are filing it
at this time.

Sincerely,

Q@ onded

Don Bohlier
Bradshaw Water Co

028-778-1888 or cell 928-713-3772
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CUSTOMER NOTIFICATION

April 12,2011

Bradshaw Water Co. applied to the Arizona Corporation Commission for an adjustment in rates
on 12/15/10. We have just been notified by the Arizona Corporation Commission Staff that they are
Recommending higher water rates than we had originally requested. The final decision from the

Arizona Corporation Commission as to the rates we must charge is expected to be on or about 7/20/11.

Enclosed you will find information on our proposed rates and the Arizona Corporation Commission Staff’s

proposed/recommended charges.

Any party who wishes to file comments to the Staff Report with the Commission’s Docket Control by
4:00 p.m. on or before April 18, 2011.

Customers may have the right to intervene in this matter. Customers wishing to communicate with the
Commission, or request information on intervention in the proceeding, should contact the Commission's
Consumer Services Section at 800-222-7000 (if located outside the Phoenix local calling area) or 602- .
5424251 in the Phoenix local calling area. Customers may also contact the Tucson Commission office by
calling 800-535-0148 (if located outside the Tucson local calling area) or 520-628-6555 in the Tucson local
calling area. '

Bradshaw Water Company

RWO-2 g




Bradshaw Water Company, Inc.
Docket No. W-02476A-10-0495

Fact Sheet

Company:

Type of Ownership: C Corporation

Bradshaw Water Company, Inc. (“Bradshaw” or “Company™) is a class D for-profit
Arizona public service corporation that provides potable water service to approximately 167
metered customers. The Company’s service area is located near the Town of Prescott Valley, in
Yavapai County. The Company is located in the Prescott Active Management Area (“AMA”).

Rates:

Permanent rate increase application filed: December 15, 2010
Current test year ended: December 31, 2009

Prior test year ended: December 31, 2000 (Decision No. 64286, rate decrease)

Rates

Monthly Minimum Charges:

5/8 x 3/4-inch meter

3/4-inch meter

1-inch meter with fire sprinkler
1-inch meter

1 1/2-inch meter

2-inch meter

3-inch meter

4-inch meter

6-inch meter

Commodity Charges:

Commodity Charge -
0 to 4,000 gallons
4,001 to 8,000 gallons
Over 8,000 gallons

Current Rates

$33.00
$33.00
$33.00
$82.50
$165.00
$264.00
$495.00
$825.00
$1,650.00

$4.50
$5.75
$6.75

Company
Proposed
Rates

$37.00
$37.00
$33.00
$82.50
$165.00
$264.00
$495.00
$825.00
$1,650.00

$5.30
$6.71
$8.00

Staff
Recommended
Rates

$38.00
$38.00
$38.00
$100.00
$200.00
$320.00
$640.00
$1000.00
$2000.00

$6.00
$9.00
$15.55
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Bradshaw Water Comosny

{

Revenves:
Matered Watsr Rovenus
LUinmetersd Water Revenie

Total Opsrating Revanue

- Operating Expenses:

Operalion and Maintenance:
Depreciation

Progerty & Other Tams
Income Tax

Total Operating Expense
Operating Incomai{Loss)

Rate Base O.C.LD.
Rate of Retum - O.C.L.D.
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$480468 3312874 | 3480488 $313,874
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Docket Control Center
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Bradshaw Water Company mailed the attached customer “Re-Notification” to all current customers
on May 3, 2011, thru the U.S. Postal Service.

Don Bohlier State of Arizona } ss:

@TW County ofVaMamopa

T strument was acknowledged before
Bradshaw Water Company mr:s;;:s 2 yof__fMey 20 11 by

Owner in wntness wherewith

set\ly hand and offisial seal.
Notary Public

%\ch A PC\ l




May2,2010 -~

IT IS FURTHER ORDERED that Bradshaw Water Company, Inc. shall, by May 9, 2011, send
to each of its current customers, by first class mail, the following notice, along with a copy of
Schedule CSB-4 and a copy of Schedule CSB-5 from Staff Report:

SUPPLEMENTAL CUSTOMER NOTIFICATION
BRADSHAW WATER COMPANY., INC. RATE APPLICATION
DOCKET NO. W-02476A-10-0495

Bradshaw Water Company, Inc. (“Bradshaw’) has filed with the Arizona
Corporation Commission (“Commission”) an application for a permanent rate adjustment
using a test year (TY”) ending December 31, 2009. Bradshaw’s rate application requests a
rate increase of $11,251 of 8.54% over Bradshaw’s TY operating revenues of $131,813.
Bradshaw has reported a TY operating loss of $65,627.

On April 7, 2011 the Commission’s Utilities Division (Staff””) issued a Staff Report
analyzing Bradshaw’s rate application and making recommendations. In the Staff Report,
Staff recommends that Staff’s recommended rates and charges be approved for Bradshaw
and that Bradshaw be required to re-notify its customers because the Staff -recommended
rates are higher than those requested by Bradshaw. Staff explained that although Bradshaw
requested a rate increase of $11,251, Bradshaw’s proposed rate design actually would result
in an increase of 21,783 or 16.53 percent, over Bradshaw’s TY revenue of $131,813. Staff
recommends an increase of $51,808 or 38.95 percent, over Staff-adjusted TY revenue of
$133,026. Staff asserted that this would produce operating income of $25,110, for an 8% rate
of return on Bradshaw’s original cost rate base (OCRB”) of $313,874. Schedules showing
Bradshaw’s current rates and charges , Bradshaw’s proposed rates and charges, and Staff’s
recommended rates and charges are attached hereto for review.

Staff also recommends that Bradshaw be aunthorized to implement a purchased
water cost recovery adjustor mechanism, to allow Bradshaw to impose a surcharge, to be
calculated annually, to recover any additional costs incurred due to changes in the gallonage
charges imposed by Prescott Valley Water District.

Bradshaw’s rate application and the Staff Report are available for inspection
during regular business hours at the office of the Commission at 1200 W. Washington St.,
Phoenix, Az 85007, and at the Bradshaw’s office at 4750 N Tonto Circle, Prescott Valley, Az
86314. All documents filed in this matter are also available for review in the e-Docket area of
the Commission’s website (http://edocket.azce/gov/edocket) under Docket No. W-02467A-10-
0495.

Customer input is an important part of the Commission’s analysis of the requested
adjustment and is a factor in determining whether a hearing will be conducted. Customers
should bring to the Commissions attention any questions or concerns related to Bradshaw
Water, including any questions or concerns regarding service, billing procedures, or other
factors important in determining the reasonableness of rates and charges. Customers may
have the right to intervene in this matter. Any customer wishing to communicate with the
Commission, or to request information on intervention in the proceeding, should contact the
Commission’s Consumer Services Section at 800-222-7000 (outside Phoenix local calling
area) or 602-542-4251 (inside Phoenix local calling area). Customers may also contact the
Tucson office of the Commission at 800-535-0148 (outside Tucson local calling area) or 520-
628-6555 (inside Tucson local ealling).

Pwl-3
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http://edocket.azcc/gov/edocket

Customers are advised that the Commission may act upon Bradshaw’s rate
application without a hearing. Regardless of whether a hearing is held, customer comments
submitted in writing will be placed in the office file, which the Commission reviews before
making its final decision on the rate application. It is important that customers contact the
Commission within 15 days after receiving this notice so that the Commission can consider
any customer comments and concerns in determining the outcome of the rate application.

IT IS FURTHER ORDERED that Bradshaw Water Company, Inc. shall by May 16,
2011, file with the Commission’s Docket Control certification that the above notice has been
mailed to its customers, along with a complete copy of the form of notice provided with
attachments.

Bradshaw Water Co., Inc

Enclosed CSB4 & CSBS5

PWCE-3 P45



Bradshaw Water Company Schedule CSB-4
Docket No. Docket No. W-02476A-10-0485
Test Year Ended December 31, 2009

[ RATE DESIGN
Present | Company Staff
Monthily Customer Chargeé: Rates Proposed | Recommended
5/8" x 3/4" Meter $33.00 $37.00 38.00
3/4" Meter 33.00 37.00 38.00
1" Meter with fire sprinkler 33.00 33.00 38.00
1" Meter 82.50 82.50 100.00
1%" Meter 165.00 165.00 200.00
2" Meter 264.00 264.00 320.06
3" Meter ' 495.00 495.00 640.00
4" Meter 825.00 825.00 1,000.00
6" Meter 1,650.00 1,650.00 2,000.00
Gallons Included In Monthly Customer Charge: 0 0 0
Per 1,000 Gallons for 0 to 4,000 Gallons $4.50 $5.30 $6.00
Per 1,000 Gallons for 4,001 to 8,000 Gallons $5.75 $6.71 $9.00
Per 1,000 Gallons for Gallons in Excess of 8,000 $6.75 $8.00 $15.56
Present | Company Staff Recommended
Service Line and Meter Installation Charges Rates | Proposed Services | Meters | Total
5/8" x 3/4" Meter $350.00 $2,500.00 $445.00 $155.00  $600.00
3/4" Meter 400.00 2,500.00 44500 25500  $700.00
1" Meter 500.00 2,500.00 49500 31500  $810.00
11/2" Meter 750.00 2,500.00 §50.00 525.00 $1,075.00
2" Meter 1,600.00 1,500.00 830.00 1,045.00 $1,875.00
3" Meter ‘ 1,975.00 1,975.00 1,045.00 167000 $2,715.00
4" Meter 3,040.00 3,040.00 1,480.00 2,670.00 $4,160.00
6" Meter 7,280.00 7,290.00 2,210.00 5,025.00 $7,235.00
Service Charges
Establishment $60.00 $60.00 $60.00
Establishment (After Hours) 90.00 90.00 Discontinued
Reconnection {Delinquent) 60.00 60.00 60.00
Reconnection (Delinquent) After Hours N/A 75.00 Discontinued
After Hours Charge (Flat Rate) N/A N/A 50.00
Meter Test (If Correct) 50.00 50.00 50.00
Deposit * 66.00 *
Deposit Interest * 1.00% 6.00%
Re-Establishment (Within 12 Months) > 35.00 -
NSF Check 25.00 25.00 25.00
Deferred Payment (Per Month) 1.50% 1.50% 1.50%
Meter Re-Read (If Correct) 20.00 20.00 20.00
Late Fee (Per Month) 1.50% 1.50% 1.50%
Purchased Water Contract Connection Charge N/A N/A $100
Impact Fee N/A 1,650.00 (a)
Monthly Service Charge for Fire Sprinkler
4" or Smaller e i il
6" frE kK ek
8" Wi ek ki
1 0“ L2t ke vkl
Larger than 10" b i i

(a) - Staff recommends denial.
* Per Commission Rules (R14-2-403.B)
** Months off system times the minimum (R14-2-403.D)

“* 1.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $5.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines seperate and distinct from the primary
water service line.

PWE -3 o 4



Bradshaw Water Company Schedule CSB-5
Docket No. W-02476A-10-0495
Test Year Ended December 31, 2009

TYPICAL BILL ANALYSIS ]
General Service 5/8 X 3/4 - Inch Meter

Average Number of Customers: 163

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 6,043 $62.79 $71.97 ‘ $9.18 14.6%
Median Usage 4415 $ 5338 $ 60.98 $7.60 14.2%
Staff Recommended
Average Usage 6,043 $62.79 $80.39 $17.60 28.0%
Median Usage 4,415 $53.38 $65.73 $12.35 23.1%,
Present & Proposed Rates (Without Taxes)
General Service 5/8 X 3/4 - Inch Meter
Company Staff
Gallons Present Proposed % Recommended %
Consumption , Rates Rates Increase Rates Increase
0 $33.00 $37.00 12.1% $38.00 15.2%
1,000 ’ 37.50 42.30 12.8% 44.00 17.3%
2,000 42.00 47.60 13.3% 50.00 19.0%
3,000 46.50 52.90 13.8% 56.00 20.4%
4,000 51.00 58.20 14.1% 62.00 21.6%
5,000 56.75 64.91 14.4% 71.00 25.1%
6,000 62.50 71.62 14.6% 80.00 28.0%
7,000 69.25 79.62 15.0% 89.00 28.5%
8,000 76.00 87.62 15.3% 98.00 28.9%
9,000 82.75 95.62 15.6% 113.55 37.2%
10,000 89.50 103.62 15.8% 129.10 44.2%
15,000 123.25 143.62 16.5% 206.85 67.8%
20,000 157.00 183.62 17.0% 284.60 81.3%
25,000 190.75 223.62 17.2% 362.35 90.0%
50,000 359.50 423.62 17.8% 751.10 108.9%
75,000 528.25 623.62 18.1% 1,139.85 115.8%
100,000 697.00 823.62 18.2% 1,528.60 119.3%
125,000 865.75 1,023.62 18.2% 1,917.35 121.5%
150,000 1,034.50 1,223.62 18.3% 2,306.10 122.9%
175,000 1,203.25 1,423.62 18.3% 2,694.85 124.0%
200,000 1,372.00 1,623.62 18.3% 3,083.60 124.8%
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Supplies for March 2011

SABROSA WATER COMPANY
Paper 148 @ .10 | = 14.80
Envelops 1X$.05 0 @.10 |= .05
Billing Cards 33 @.15 |= 4.95
EOM Paper 24| @.10 | = 2.40
Rate case paper 516 | @.10 |= $51.60

=$ | 73.80
Subtotal
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Employee Name For week ending  5/13/11
Debbie Windeler
Bay of Afternoon
Week Date Time in Time in Time | Total
. out hours | BWC | SAB | CSD
Monday 5/9/11 7:50 1:15 1:35 3.00 7.00 550 1100 |5
Tuesday 5/10/11 7:30 12:40 1:10 3:00 7.00 6.00 1.00
Wednesday 7:40 1:40 6.00 5.50 - |.50 0
S/A11/11
Thursday 5/12/11 | 7:30 2:00 5.50 4.50 | .50 .50
Friday
Saturday
Sunday
25.50 | 21.50 {2.00 |2.00
Weekly Totals
Date Daily Task BW | SAB | CSD
5/9/11 BWC post pmts/deposit/bank/key bills Run aging pay 1.00
bills & Recon bank stmt Rtn calls
Sab post pmts/deposit/bank/key bills Run aging pay bills 1.00
& Recon bank stmt rtn calls
CSD update pmts,deposit .50
BWC rate case 4.50
5/10/11 BWC rate case/Aug and Sept 2009 reconstruct gallons 6.00
sold/$-
CSD Recon bank stmts Jan-April 1.00
5/11 Post pmts BWC & Sabrosa /deposit banking print BWC 550 |.50
Meter Read sheets BWC water loss .
5/12/11 Sabrosa post pmts deposit banking .50 50
BWC return calls- post meter reads and do billing Post
office
2009 rate problems update CSD pmts 3.50 .50
BWC address change, call re reading numerous meters .50
Bwe -5
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CARL J. KUNASEK BRIAN C. McNEIL

CHAIRMAN EXECUTIVE SECRETARY
JiM IRVIN
COMMISSIONER
WILLIAM A. MUNDELL
COMMISSIONER ARIZONA CORPORATION COMMISSION
March 13, 2000

Mr. Don Lovell

Secretary

Bradshaw Water Company, Inc.
112 Grove Avenue

Prescott, Arizona 86301

Dear Mr. Lovell:
The enclosed Main Extension Agreement between Bradshaw Water Company and North
Nugget Development L.L.C., has met the provisions of A.A.C. R14-2-406 or Company approved

tariffs, and is approved, excepting those provisions, if any, not within the jurisdiction of the
Arizona Corporation Commission.

A copy of this agreement will remain on file in the Utilities Division’s Central Files. .

Sincerely,

Do r% flocs

Dorothy Hains
Utilities Engineer
Utilities Engineering Section

Enclosures

1200 WEST WASHINGTON; PHOENIX, ARIZONA 85007-2996 / 400 WEST CONGRESS STREET; TUCSON, ARIZONA 85701-1347

WwWww.cc.state.az.us
Bne7 fd




BRADSHAW WATER COMPANY
AGREEMENT TO CONSTRUCT AND EXTEND WATER FACILITIES

This Agreement, made and entered into this 10th day of March, 1999 by and

between Bradshaw Water Company,Inc., an Arizona corporation (hereinafter referred
to as “Company”), and North Nugget Development L.L.C., an Arizona Limited Liability
Company (hereinafter referred to as “ Applicant”) for Creekside of Prescott, Phase 2,
subdivision (hereinafter referred to as “ Creekside”).

WITNESSETH:

The Company will construct an extension to its water facilities from Creekside as
follows:

A. An eight inch water main will be extended into Creekside from the existing
Company facilities located at the intersection of Old Black Canyon Highway
and Lynx Creek Road as detailed in the attached construction plans of
Creekside of Prescott, Phase 2 prepared by Kelley/Wise Engineering.

B. The estimated start date is April 1, 1999.

C. The estimated completion date is August 31, 1999.

The Applicant will pay to the Company, upon signing this Agreement, a
Refundable Advance in Aid of Construction, for the total sum of Sixty Four
Thousand Three Hundred Ninety Five ($64,395), receipt of which is hereby
acknowledged by the Company, which represents Materials and Labor to
construct the water facilities for Creekside, Phase 2 (See Exhibit “A”). In the
event the Company’s actual cost of construction is less than the amount
advanced by the Applicant, the Company shall make a refund to the Applicant
within thirty (30) days after the completion of the construction on Company’s
receipt of invoices to that construction.

Refunds for Advances in Aid of Construction pursuant to this Agreement shall be
made in accordance with the following method:

A. The Company shall each year pay to the Applicant making an advance under
a main extension agreement, or Applicant’s assignees or other successors in
interest where the Company has received notice and evidence of such
assignment of succession, a minimum amount equal to ten percent (10%) of
the total gross annual revenue from water sales to each bonafide consumer
whose service line is connected to main lines covered by this Agreement, for a
period of not less than ten (10) years. Refunds shall be made by the
Company on or before the 31st day of August of each year, covering any
refunds owing from water revenues received during the preceding July 1st to
June 30th period. A balance remaining at the end of the ten-year period set
out shall become non-refundable, in which case the balance not refunded
shall be entered as a Contribution in Aid of Construction in the accounts of the
Company.

Page 1




B. The aggregate refunds under this rule shall in no event exceed the total of the
Refundable Advances in Aid of Construction. No interest shall be paid by the
Company on any amount advanced. The Company shall make no refunds
from any revenue received from any lines, other than customer service lines,
leading up to or taking off from the particular main extension covered by this
Agreement.

IV. The following terms and conditions shall apply to this Agreement:

A. It is understood that the Company shall at all times own all pipe, valves,
fittings, meters and appurtenances used in constructing said extension and
the Applicant making any advances, whether refundable or not, shall not have
any right, title or-interest-in-any such facilities.

B. The Applicant shall grant or convey, or shall cause to be granted or conveyed,
without cost to the Company, a permanent easement and right-of-way across
any property owned or controlled by the Applicant wherever said permanent
easement and right-of-way is necessary for the Company water facilities and
line so as to be able to furnish service to the consumers.

C. This Agreement shall be binding upon and for the benefit of the heirs,
administrators, executors, successors and assigns of the parties signing this
Agreement, provided, however, that no assignment or other transfer of this
contract by Applicant shall be binding upon the Company or create any rights
in the assignee until such assignment or other transfer is approved and
accepted in writing by the Company.

D. Before this Agreement shall become effective and binding upon either the
Company or the Applicant, it must be approved by the Arizona Corporation
Commission, or its authorized representative and in the event it is not so
approved, this Agreement shall be null and void and of no force or effect
whatever.

E. This Agreement, and all rights and obligations hereunder, and in regard to
water service to consumers, shall be subject to the Arizona Corporation
Commission Rules and Regulations of Domestic Water Companies.

NORTH NUGGET DEVELOPMENT, L.L.C. BRADSHAW WATER COMPANY, INC.

112 Grove Avenue 112 Grove Avenue
‘Presco 86301 Prescott, AZ 86301 '
By: , By:__ ’% =
Don Lovell, Managing Director C. B. Howard, President “
2 /73 /o0
NA
Page 2
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8’VB&C
4°’VB&C
Fire Hydrant
Blow Off -

Double Services

Single Services
Air Release

EXHIBIT A

CREEKSIDE WATER
March 10, 1999

1265
980

2 WLWNhNWN A

PRRAPRRAPA®

$ 525.00
$ 475.00

$27,830
$17,640
$ 2,400
$ 700
$ 4,800
$ 850
$ 8125
$ 1,575

$64,395
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CARL J. KUNASEK
CHAIRMAN

JACK ROSE
EXECUTIVE SECRETARY

JAMES M. IRVIN
COMMISSIONER

RENZ D. JENNINGS

COMMISSIONER ARIZONA CORPORATION COMMISSION

August 20, 1997

Don Lovell

Secretary

Bradshaw Water Company, Inc.
112 Grove Avenue

Prescott, Arizona 86301

Dear Mr. Lovell:

The enclosed Main Extension Agreement (Agreement) between Bradshaw Water
Company, Inc., and North Nugget Development L.L.C., for Creekside of Prescott Phase 1, has
met the provisions of A.A.C. R14-2-406 and is approved, excepting those provisions, if any, not

- within the jurisdiction of the Arizona Corporation Commission.

A copy of the Agreement will remain on file in the Utilities Division.

inserely,

¢cutive Consultant
tilities Division

JF:

i Enclosures

Bt |



BRADSHAW WATER COMPANY
AGREEMENT TO CONSTRUCT AND EXTEND WATER FACILITIES

This Agreement, made and entered into this 24th day of July, 1997 by and
between Bradshaw Water Company,Inc., an Arizona corporation (hereinafter referred
to as “Company”), and North Nugget Development L.L.C., an Arizona Limited Liability
Company (hereinafter referred to as “ Applicant”) for Creekside of Prescott, Phase 1,
subdivision (hereinafter referred to as “ Creekside”).

WITNESSETH:

I.  The Company will construct an extension to its water facilities from Creekside as
follows:

A. An eight inch water main will be extended into Creekside from the existing
Company facilities located at the intersection of Old Black Canyon Highway
and Lynx Creek Road as detailed in the attached construction plans of
Creekside of Prescott, Phase 1 prepared by Kelley/Wise Engineering.

B. The estimated start date is January 1, 1996.

C. The estimated completion date is May 31, 1996.

Il. The Applicant will pay to the Company, upon signing this Agreement, a
Refundable Advance in Aid of Construction, for the total sum of Fifty Eight
Thousand Nine Hundred Fifty Dollars ($58,950), receipt of which is hereby
acknowledged by the Company, which represents Materials and Labor to
construct the water facilities for Creekside, Phase 1 (See Exhibit “A”). In the
event the Company’s actual cost of construction is less than the amount
advanced by the Applicant, the Company shall make a refund to the Applicant
within thirty (30) days after the completion of the construction on Company’s
receipt of invoices to that construction.

. Refunds for Advances in Aid of Construction pursuant to this Agreement shall be
made in accordance with the following method:

A. The Company shall each year pay to the Applicant making an advance under
a main extension agreement, or Applicant’s assignees or other successors in
interest where the Company has received notice and evidence of such
assignment of succession, a minimum amount equal to ten percent (10%) of
the total gross annual revenue from water sales to each bonafide consumer
whose service line is connected to main lines covered by this Agreement, for a
period of not less than ten (10) years. Refunds shall be made by the
Company on or before the 31st day of August of each year, covering any
refunds owing from water revenues received during the preceding July 1st to
June 30th period. A balance remaining at the end of the ten-year period set
out shall become non-refundable, in which case the balance not refunded
shall be entered as a Contribution in Aid of Construction in the accounts of the
Company.

Page 1
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B.

The aggregate refunds under this rule shall in no event exceed the total of the
Refundable Advances in Aid of Construction. No interest shall be paid by the
Company on any amount advanced. The Company shall make no refunds
from any revenue received from any lines, other than customer service lines,
leading up to or taking off from the particular main extension covered by this
Agreement.

IV. The following terms and conditions shall apply to this Agreement:

A

It is understood that the Company shall at all times own all pipe, valves,
fittings, meters and appurtenances used in constructing said extension and
the Applicant making any advances, whether refundable or not, shall not have
any right, title or interest in any such facilities.

The Applicant shall grant or convey, or shall cause to be granted or conveyed,
without cost to the Company, a permanent easement and right-of-way across
any property owned or controlled by the Applicant wherever said permanent
easement and right-of-way is necessary for the Company water facilities and
line so as to be able to furnish service to the consumers.

This Agreement shall be binding upon and for the benefit of the heirs,
administrators, executors, successors and assigns of the parties signing this
Agreement, provided, however, that no assignment or other transfer of this .
contract by Applicant shall be binding upon the Company or create any rights
in the assignee until such assignment or other transfer is approved and
accepted in writing by the Company.

Before this Agreement shall become effective and binding upon either the
Company or the Applicant, it must be approved by the Arizona Corporation
Commission, or its authorized representative and in the event it is not so
approved, this Agreement shall be null and void and of no force or effect
whatever.

This Agreement, and all rights and obligations hereunder, and in regard to
water service to consumers, shall be subject to the Arizona Corporation
Commission Rules and Regulations of Domestic Water Companies.

NORTH NUGGET DEVELOPMENT, L.L.C. BRADSHAW WATER COMPANY, INC.
112 Grove Avenue 112 Grove Avenue

Prescott, AZ 86301
N@D e 4N

Prescott, AZ 86301 _

Don Lovell, ¥ Managing Director

Date Approved: va" 20, \S97)]
U i

Decision No.:
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VB&C

8 X 6 Reducer

8 X8 X4 Tee
Fire Hydrant
Blow Off

Double Services
Single Services
Bends

EXHIBIT A

CREEKSIDE WATER
June 26, 1995

1690 @ $18.00
50 @ $17.00
560 @ $13.00

3 @ $475.00

1 @ $475.00

3 @ $475.00

3 @ $1550.00

3 @ $475.00

16 @ $600.00

1 @ $350.00

3 @ $350.00
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AGREEMENT FOR RECOVERY
OF EFFLUENT STORAGE CREDITS

This Agreement is entered into by .and among North Nugget Development, L.L.C., an
Arizona limited liability company (“North Nugget”). Bradshaw Water Company, Inc., an
Arizona corporation (“Bradshaw™) and thé Prescott Valley Water District, a Community
Facilities District of Arizona (the “District”) this-28th day of February, 2002,

RECITALS

A. Notth Nugget is the devcloper of a multi-phased development known as
Creekside of Prescott (“Creekside”) Phascs 1, 2 and 3, which is located within one mile of the
current municipal limits of the Town of Prescott Valley (“Town™).

B. Creekside receives potable water from Bradshaw, which in tum receives water
through an Agreement for the Purchase and Sale of Groundwater, dated March 8, 1993, between
Bradshaw and the Shamrock Water Company (“Shamrock”) (the “Intertie Agreement”). The
Intertic Agreement was approved by the Arizona Depantment of Water Resources (“ADWR"} in
September of 1993; the Intertie Agrcement also was approved by the Arizona Corporation
Cominission, as set forth in the Opinion and Order of the Comnission, dated October 18, 1993,
Docket No. U-1966-93-182, Decision No. 58435.

C. On September 24, 1998, the Town’s Council adopted Resolution No. 855 creating
the Prescott Valley Water District. a community facilities district in accordance with AR.S. § 48-
704 et seq., with the Town Council members serving automatically as members of the District
Board, for the purpose of purchasing Shamrock and operating Shamrock's domestic water
system (“System™).

D. In accordance with A.R.S. § 48-709(14) (and with the consent of the Town
Council pursuam to Resolution No. 855), the District or its third-party contractors are authorized
to manage, operate and maintain the System outside of the District and the Town.

E. On November 9, 1998, the District Board approved a Stock Purchase Agreement
with Shamrock's shareholders wherein the District would purchase Shamrock’s stock.

F. On December 14, 1998, the District Board authorized the issuance of revenue
bonds in an amount not to exceed $24,500,000.00 and adopied tentative water rates, fees, and
service charges to pay when due the interest and principle of the revenue bonds and cover the
costs of on-going management, operation and maintenance of the System.

G. On lanuary 21, 1999, the District used the bond proceeds to purchase Shamrock's
stock, converted Shamrock into a non-profit company (with the District as its sole member per
AR.S. § 10-2311), and renamed Shamrock the Prescott Valley Water Company (“Company™).
with the members of the District Board serving as the Compuny’s Board of Directors.

H. The District and the Company also entered into a Service Agreement as of
January 1, 1999, wherein the District would use the System for “public infrastructure purposes”

Ronsug\PHX\L 1083347
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pursuant to AR.S. § 48-701, et seq., operate, maintain, replace, extend, improve, and expand the
System in all respects, and prescribe fees and charges to gencrate sufficient revenue to pay when
due the Operation and Maintenance Expenses, the Replacement and Extension Costs, and the
Debt Service (as well as amounts to provxde for the Reserve Fund Requirement) (all caputalwcd
terms in this paragraph are defined as in the Service Agreement), all in return for recciving all of
the Company’s revenues.

L North Nugget has obtained a Centificatc of Assured Water Supply (“CAWS™)
from ADWR for Creekside Phases ] and 2, but requires approximately 6.72 acre-feet per year, or
approximately 672 acre-feet per 100 years (the “AWS Amount”), of long-term storage credits to
obtain a CAWS for 25 lots located within Creckside Phase 3 (“Creekside Phase 3™), more
particularly described in the attached Exhibit “A.” The exact amount of long-term storage
credits required for the AWS Amount will be determined by ADWR during its review of North
Nugget's application for a CAWS for Creekside Phase 3, but in any cvent, the AWS Amount
will not exceed 7.00 acre-fcet per year.

J. Effluent from Creekside Phases 1| and 2 is delivered by the Creekside Sanitary
District 1o the City of Prescott (“Prescott””) for treatment and storage in accordance with A.R.S.
§§ 45-801.01, et seq. Effluent from Creekside Phase 3 would also be delivered by the same
sanitary district to Prescott for treatment and storage. ADWR has issued to Prescott long-term
storage credits for the storage of effluent pursuant to Water Storage Permit No. 73-528737.0000.
These credits can be assigned to North Nugget to meet the assured water supply requirements of
Creekside Phase 3. )

K. By agreement captioned “Agreement For The Sale And Purchase Of Effluent
Storage Credits” dated ___ , 2002, between Prescott, Bradshaw and North Nugget
(the “Credit Sale Agreement”). Prescott agreed 1o reserve and 2ssign to North Nuggcet an amount
of long-term storage credits equal 10 the AWS Amount. Under the Credit Sale Agreement, North
Nugget will purchase long-term storage credits from Prescott for the 25 lots of Creekside Phase
3.

L. The District operaics an existing well (“Well™) within the Prescott AMA, number
55—612329 (as idcntified by its registration number on file in the records of ADWR), which may
be permitted by ADWR as a recovery well to recover stored efflucnt. The Well {or another well
that is mutually acceptable 10 the parties to this Agreement) is within the cxterior boundaries of
the service area of the District and can be used by the District to supply water to Bradshaw and
Creekside Phase 3 under the Intertiec Agreement.

AGREEMENT

NOW, THEREFORE, in consideration of the covenants contained herein, and for good
and valuable consideration, the receipt and sufficiency of which is hereby acknowledged by each
of the parties to the others, it is hereby agreed as follows:

1. The District (or North Nugget on behalf of the District) will designate the Well
(or a substitute therefor that is acceptable to the parties to this Agreement and ADWR) as a
recovery well to recover on behalf of North Nugget the long-term storage credits purchased by

Romtisc\PIIX\ 108832.3 2
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North Nugget from Prescott under the Credit Sale Agreement and conveyed in accordance with
the terms of this Agreement to the Company or District (at the District’s option).

2. The District agrees 10 recover on behaif of North Nugget up to 7.0 acre-feet of the
reserved long-tenm storage credits each year following the date of issuance of the CAWS for
Creekside Phase 3, and then deliver such recovered credits to Bradshaw in accordance with the
terms and conditions of the Intertie Agreement. Bradshaw agrees to deliver the recovered water
teceived by it solely to Creekside Phase 3. The parties hereto agree that the terms and conditions
of the Intentie Agreement shall remain in full force and effect.

3 On an annual basis, Bradshaw on behalf of North Nugget shall reimburse the
District for the District’s payment of the long-term storage credit recovery fee set forth in A.R.S.
§ 45-874.01; said reimbursement shall be made within thirty (30) days following Bradshaw's
receipt of the District’s invoice for the same. The District agrees to be responsible for the timely
preparation and filing of the annual report required under A.R.S. § 45-875.01.

4, North Nugget agrees to be responsible for obtaining any and all licenses, permits
and/or approvals of any kind necessary for ADWR approval of the recovery well permit in
accordance with A.R.S. § 45-834.01, provided, howcver, that the District will reasonably
cooperate with and assist North Nugget with any and all applications for a recovery well permit.

5. The parties agree that this Agreement will be effective only if all of the following
conditions are met:

(a) Prescott approves of and executes the Credit Sale Agreement between it,
Bradshaw and North Nugget;

(b) ADWR permits the Well (or another well that is mutually acceptable to
the parties to this Agreement) as a recovery well enabling the District on
Bradshaw's behalf 1o withdraw long-term storage credits;

(€}  North Nugget purchases from Prescott sufficient long-term storage credits
to meet the AWS Amount; and

(d) ADWR issues a CAWS for Creekside Phase 3.

6. This Agreement shall be effective for a period of 100 years following the issuance
of'a CAWS for Creekside Phase 3.

- 7. Pursuant to A.R.S. § 38-511, the District may cancel this Agreement, without
penalty or further obligation if any person significantly involved in initiating, negotiating,
securing, drafling, or creating the Agreement on behalf of the District is, at any time while the
Agreement or any extcnsion of the Agrcement is in effect, an employee or agent of any other
party to the Agreement in any capacity or a consultant to any other party of the Agreement with
respect 1o the subject matter of the Agreement. In the event of the foregoing, the District further
elects to recoup any fee or commission paid or due to any person significantly involved in the
initiating, negotiating, securing, drafting, or creating this. Agreement on behalf of the District
from any other party to the Agreement arising as a result of this Agreement.’

-
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8 The Parties will negotiate in good faith to resolve any controversy or claim arising
out of or relating to this Agrccment. 1If, however, a matter cannot be resolved within a
reasonable period of time, upon the written decmand of any party, the matter shall be resolved by
arbitration in accordance with thc Uniform Arbitration Act, AR.S. § 12-1501, et seq. A parnty
desiring arbitration shall serve upon the other, a written notice (the “Notice™) describing in
general terms the controversy and naming such party’s arbitrator. Within ten (10) days after said
Notice, the other party shall serve upon the party demanding arbitration a written response (the
“Response”™), describing, in general terms, any additional issues to be arbitrated and naming its
arbitrator. Within seven (7) days thereafter, the two arbitrators shall meet, and at that time or
within seven (7) days thereafter, shall appoint a third arbitrator. If the two arbitrators cannot
agree upon the third arbitrator, either party may apply to the Arizona Superior Court in and for
Yavapai County pursuant to the provisions of AR.S. § 12-1503 for appointment of the third
arbitrator. The three arbitrators shall appoint a time and place and otherwise proceed under the
provisions of AR.S. § 12-1505.

9. North Nugget further agrees that, at or before closing on a lot in Creekside Phase
3, it will inform in writing the purchaser of said lot that prior to Bradshaw’s installation of a
meter and provision of domestic water scrvice thereto, the purchaser of said lot (or its successor-
in-interest) will be required to pay to Bradshaw on behalf of and as a “pass through” to the
District an amount equal to the System Capacity Charge as established from time to time by
Resolution of the Prescott Valley Water District. (The System Capacity Charge is currently
$1.650.00 per “Residential Dwelling Unit Equivalent,” but may be amended in the future. For
purposcs of determining the System Capacity Charge, each metered connection within Creekside
Phase 3 shall be deemed to be to a “Residential Dwelling Unit Equivalent.”) At the time that
Bradshaw installs 2 meter for water service to a lot in Creekside Phase 3, it shall collect the
System Capacity Charge and within ten (10) days thereafter. remit the same to the District.
Bradshaw shall not initiate domestic water service to any Jot in Creekside Phase 3 until such time
as the System Capacity Charge has been paid.

10. The terms, covenants and conditions herein shall inure to the benefit of and be an
obligation on the successors and assigns of the parties hereto.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, thc parties hereto have executed this Agreement on the date
first set out above.

NORTH NUGGET, L.L.C.
An Arizona Limitcd Liability Company

By
Don Lov
Munaging Director

BRADSHAW WATER COMPANY, INC,,
An Ari Corporation

By

Don Lovell
Its

PRESCOTT VALLEY WATER DISTRICT,
A Commynity Facilities District of Arizona

ATTEST APPROVED AS TO FORM
By M\ : By Q-ﬁ Cox \ L
Its: \h Attomney for Prescol\alley Water
District
i
Romsiac\PHX1) 108934, ) 5
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PAID TO PRESCOTT VALLEY WATER DISTRICT

CUSTOMER

SANTOS
MAYHEW
CLARKE
CONTINE
BETTINO
TOMASINI
DAMM
CHENEY
KURTZ
LANE
GUTIERREZ
FIELDS
ESTRADA

BRADSHAW WATER COMPANY

CUSTOMER
SINCE

Prior 7/06
Prior 7/06
Prior 7/06
Prior 7/06

Prior 7/06
Prior 7/06
Prior 7/06
Prior 7/06
Prior 7/06
May-08
Prior 7/06
Prior 7/06

LOT

81
80
78
77
76
74
73
72
71
86
67
65
64

900 HUNTER RIDGE RD
920 HUNTER RIDGE RD
960 HUNTER RIDGE RD
980 HUNTER RIDGE RD
985 HUNTER RIDGE RD
945 HUNTER RIDGE RD
905 N PEAK VIEW WY
830 N PEAK VIEW WY
840 N PEAK VIEW WY
845 N PEAK VIEW WY
880 N PEAK VIEW WY
885 N PEAK VIEW WY
875 N PEAK VIEW WY

DATEPD AMT

aprox 11/04
aprox 10/04
12/29/05
UNPAID
01/24/06
06/14/05
aprox 12/04
aprox 12/04
02/15/05
08/02/06
02/07/06
03/15/05
12/29/05

BWC-10

$1,650.00
$1,650.00
$1,650.00

$1,650.00
$1,650.00
$1,650.00
$1,650.00
$1,650.00

$1,650.00
$1,650.00
$1,650.00
$1,650.00-

$19,800.00

CK

4202

4219
4088

4005
5016
4228
4031
4202




COMPANY NAME: Biadetas Wamzr € o .

Test Year Ended:

1212\

Name of System: "Bmc\shm W AteR_ ADEQ Public Water System Number: | 2 _ 14 |

WATER USE DATA SHEET BY MONTH FOR TEST YEAR

MONTH/YEAR NUMBER OF | GALLONS GALLONS GALLONS
CUSTOMERS SOLD PUMPED PURCHASED

(Thousands) (Thousands) (Thousands)

JANUARY 1A% G, 45% 123 240 | —1as &NAO
| FEBRUARY [ 08 496 1= 410 (s 000
MARCH RS a4q 317 (43 4D 55, 00D
APRIL 1] 876 [y ae, 120 Loos, 600

MAY 14 [ 115359 166 _can X&O D
JUNE (o | 4t 31S H 15D | | 265,000
JULY leT . 206,74 S0, 120 | 770, 6ND
AUGUST I67 &2, V1) 12.57ID | 1 7265 60D
SEPTEMBER Xk Lo ¥1780, 6N 53RO | 1 300 oD
OCTOBER ‘ 1N L 027,725] 5@ 1D | [ 225 oD
NOVEMBER J(-& oozl 4= 52,600 | 1 265 peh
DECEMBER - [ole SH,0T13 Qe 8D | 585 D

¥ b51.0bD gallons a‘gt&qu;, TOTALS — | /2,040,493 |1 78 s=o | 12 745 N

were A/C'T'\AGE“ y

(If more than one well, please list each separately.)

0072
What is the level of arsenic for each well on your system? _~~q 4 mg/1

If system has fire hydrants, what is the fire flow requirement? S(Y>GPM for hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?

( ) Yes ( )No
Is the Water Utility located in an ADWR Active Management Area (AMA)?
N Yes ( )No
( )Yes (X) No
If yes, provide the GPCPD amount: X

yas

Note: If you are filing for more than one system, please provide separate data sheets for each system. For explanation of any of the
above, please contact Engineering at 602-542-7277.

* This number must be equal fo the number entered on Page 6, "sold gallons."
** Gallons pumped cannot equal or be less than the gallons sold

¥ T Auqus WsTomars AT

Blilley +1 Sepr

18
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\ W% Town of Prescott Valley
SV~ 7501 East Civic Circle ACCOUNT INFORMATION

e >
777 ber:
;Rg;c/i;/:Allgy Prescott Valley, AZ 86314 éﬁggtﬁj‘&%g BRAD INCH
. “or Billing Inquiries, please call Service Area: PV WATER SYS
| ;928) 759 - 3020 Rate Class: BRADSHAW MOUNTAIN
‘928) 759 - 5533 (fax) Billing Date: 12/16/09

Mon-Thu 7:30 AM to 5:30 PM, Closed Friday

PREVIOUS ACTIVITY
Previous Bill Amounts: 7,329.87
BRADSHAW WATER COMPANY Payments Received: 7,329.87-
PO BOX 12758 Adjustments: .00
DON BOHLER Balance Forward: .00
PRESCOTT AZ 86304-2758
”ll'lI”Illl"l”lllllllllllllIlll‘l'lllllllll'lllIIII'IIIIl”
CURRENT CHARGES
Service Period: 11/16/09 TO 12/09/09 Service Total
Days of Service: 23 ‘ WA WATER 3,523.00
: YOUR MONTHLY WATER USAGE = TOTAL CURRENT CHARGES 3,523.00
35.0 BALANCE FORWARD .00
B TOTAL AMOUNT DUE 3,523.00

725 865 645 575 655 6101005820 88013101 3053.09567014132659551300126825 1110385840 585 780
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

0

Meter Number o
Current Reading 74505
Previous Reading 73920
Usage (Thousands/Gal): 585

SPECIAL MESSAGE

New Office Hours - Customer Accounts Division
Effective November 2, 2009
7:30am-5:30pm, Monday through Thursday, Closed Friday.

You may visit www.pvaz.net to pay online.

W P
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