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EXECUTIVE SUMMARY 
WICKENBURG RANCH WASTEWATER, LLC 

DOCKET NO. SW-20769A-10-0469 

On November 16, 201 0, Wickenburg Ranch Wastewater LLC (“Wickenburg” or 
“Company”) filed an application with the Arizona Corporation Commission (“Commission or 
“ACC”) for a new Certificate of Convenience and Necessity (“CC&N”) to provide wastewater 
services in Yavapai County, Arizona. 

Van Wick, LLC is the sole member and manager of Wickenburg Ranch Wastewater, 
LLC. Larry Van Tuyl is the sole member of Van Wick, LLC. The land in the proposed service 
area, other than the APS parcel, is owned by Vanwick, LLC; Van Development Co., Inc.; 5860 
Development Inc.; and JVT Investors, LLC (jointly the “Van Tuyl entities”). All of these 
entities with the exception of Van Development Co., Inc. are in Good Standing with the ACC 
Corporations Division. According to ACC Corporations Division records, Van Development 
Co. Inc.’s corporate status was revoked in 2000 for failure to file an annual report. 

The Community is planned to consist of 1,724 single family home lots, 600 multi-family 
units (2,324 housing units total), and commercial units known as Wickenburg Ranch. The 
commercial customers will include a golf maintenance facility, golf pro shop, golf clubhouse, 
athletic club, homeowners’ association facility, equestrian facility, and fire station. Wickenburg 
Ranch Wastewater, LLC, is in good standing with the Corporations Division of the ACC. The 
Company projects that construction of the wastewater treatment facility will consist of three 
phases, and projects that construction of the first phase will commence in the third quarter of 
201 1 and will be completed in the second quarter of 2012. Further, it is anticipated that 
construction of the second phase will commence in the third quarter of 2012 and will be 
completed in the second quarter of 2013. The Company also projects that the third phase will 
commence in the first quarter of 2019 and will be completed in the third quarter of 2019. 

Staff concludes that Wickenburg Ranch Wastewater, LLC, has the financial, technical, 
and managerial ability to own and operate a wastewater facility in Arizona. 

Staff concludes that the Company’s proposed wastewater system will have adequate 
capacity to serve the requested area. 

Staff concludes that the proposed wastewater plant facilities and costs are reasonable and 
appropriate. However, no “used and useful” determination of this plant -in-service was made, 
and no particular future treatment should be inferred for rate making or rate base purposes in the 
future. 

The Company’s proposed wastewater infrastructure has not been constructed; therefore, 
compliance status from ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 



Staff recommends: 

0 That Van Development, LLC, be brought into compliance with the ACC Corporations 
Annual Report requirements by the time of the hearing in this matter. 

0 Approval of Staffs rates and charges as shown on Schedule GTM-4. In addition to 
collection of its regular rates, the Company may collect from its customers a 
proportionate share of any privilege, sales or use tax. 

The Company be required to file a letter in Docket Control within 15 days of providing 
service to its first customer notifying the Commission that it has initiated provision of 
service. 

0 The Company be required to file a rate application no later than three months following 
the fifth anniversary of the date the Company begins providing service to its first 
customer. 

0 The Company be required to maintain its books and records in accordance with the 
NARUC Uniform System of Accounts for Water and Wastewater Utilities. 

0 The Company be required to file with Docket Control, as a compliance item in this 
docket, a copy of the Aquifer Protection Permit within (2) two years after the effective 
date of the decision in this case. 

0 The Company use the wastewater depreciation rates by individual NARUC category as 
delineated in Table A of Exhibit 2. 

0 If times frames not met, null and void after due process. 

0 Approval of the application subject to the conditions listed above. 
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INTRODUCTION 

On November 16, 20 10, Wickenburg Ranch Wastewater LLC (“Wickenburg” or 
“Company”) filed an application with the Arizona Corporation Commission (“Commission or 
“ACC”) for a new Certificate of Convenience and Necessity (“CC&N”) to provide wastewater 
services in Yavapai County, Arizona. 

On December 17,20 10, the ACC Utilities Division (“Staffs) filed an Insufficiency Letter 
indicating that the Company’s application did not meet the sufficiency requirements of Arizona 
Administrative Code (“A.A.C.”) R14-6-402. A copy of the Insufficiency Letter was sent to the 
Company via U. S. certified mail. In that letter, Staff listed the deficiencies to be cured for 
administrative purposes. 

On February 9, 201 1, the Company filed its response to Staffs Insufficiency Letter and 
provided additional documentation to support its application. On March 10, 20 1 1, Staff filed a 
Sufficiency Letter indicating that the application had met the sufficiency requirements of the 
A.A.C. 

On March 15, 201 1, the Procedural Order was issued setting the matter for hearing on 
May 6,2011. 

BACKGROUND 

Wickenburg Ranch Wastewater, LLC, filed with the ACC an application for a CC&N to 
provide wastewater utility service to customers in Yavapai County, Arizona, in an area 
approximately 5 miles north of the Town of Wickenburg (“Town”) and directly adjacent to State 
Route 89 and U.S. Highway 93. Specifically, Wickenburg seeks to serve an area projected to 
include a proposed 2,162-acre master-planned community, known as Wickenburg Ranch, and a 
one-acre parcel dedicated to Arizona Public Service Company (“APS”) for construction of a 
substation (collectively “the proposed service area”). Wickenburg Ranch Wastewater, LLC, is in 
good standing with the Corporations Division of the ACC. 

Van Wick, LLC is the sole member and manager of Wickenburg Ranch Wastewater, 
LLC. Larry Van Tuyl is the sole member of Van Wick, LLC. The land in the proposed service 
area, other than the APS parcel, is owned by Vanwick, LLC; Van Development Co., Inc.; 5860 
Development Inc.; and JVT Investors, LLC (jointly the “Van Tuyl entities”). All of these 
entities with the exception of Van Development Co., Inc. are in Good Standing with the ACC 
Corporations Division. According to ACC Corporations Division records, Van Development 
Co. Inc., corporate status was revoked in 2000 for failure to file an annual report. 

The Community is planned to consist of 1,724 single family home lost, 600 multi-family 
units (2,324 housing units total), and commercial units. The commercial customers will include 
a golf maintenance facility, golf pro shop, golf clubhouse, athletic club, homeowners’ association 
facility, equestrian facility, and fire station. The Company projects that construction of the 
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wastewater treatment facility will consist of three phases, and projects that construction of the 
first phase will commence in the third quarter of 201 1 and will be completed in the second 
quarter of 2012. Further, it is anticipated that construction of the second phase will commence in 
the third quarter of 2012 and will be completed in the second quarter of 2013. The Company 
also projects that the third phase will commence in the first quarter of 2019 and will be 
completed in the third quarter of 2019. 

A Memorandum of Agreement was entered into between the Van Tuyl entities and APS 
on August 28,2009, concerning the one-acre parcel referenced above. The Van Tuyl entities are 
the developers for Wickenburg Ranch, which is to consist of 1,724 single-family home lots, 600 
multi-family units, and commercial units. The Van Tuyl entities desire wastewater service for 
Wickenburg Ranch to be provided by the Company. Staffs legal description and engineering 
maps of the service area are attached as Exhibit 1. 

MANAGERIAL AND TECHNICAL CAPABILITY TO PROVIDE REQUESTED 
SERVICES 

The Company has advised that M3 Companies, LLC (“M3 Companies”) will be the 
manager of Wickenburg and address all of the administrative and regulatory matters as well as 
hire qualified people or entities to operate the system. M3 Companies hired GHD, Inc. (“GHD”) 
and has identified Peter Chan as the responsible person to operate the system. Mr. Chan’s role as 
a certified operator is to properly operate the plant to ensure safe, reliable wastewater service that 
meets all applicable rules and regulations concerning such service. The extent of managerial and 
technical experience is indicated below. 

Managerial Expertise 

William I. Brownlee is the managing partner of the M3 companies primarily responsible 
for contract negotiations, feasibility analysis, equity and financing, land and community 
planning, entitlements, engineering and development, as well as legal and accounting. Mr. 
Brownlee has been active in Arizona real estate for more than two decades. During that time, he 
has been involved with the construction of water and wastewater systems necessary to develop 
property. Mr. Brownlee has helped form the American Ranch Domestic Water Improvement 
district and served as a director. Director responsibilities include governing and managing 
district operations. M3 Companies have been managing Wickenburg Ranch Water, LLC, and its 
predecessor for more than 5 (five) years. 

Technical ExDertise 

According to the Company, CSA Engineering was recently purchased by GHD Inc. 
However, the former president of CSA Engineering, Peter Chan, PD (AZ 30677), Certified 
Operator No. 26138, is GHD Inc.’s Project Manager and remains the proposed certified operator 
for the Company. Mr. Chan is currently employed as a professional engineer specializing in 
water and wastewater treatment systems. Mr. Chan has over 20 years experience and has helped 
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design both the wastewater treatment facilities and collection system that will be constructed at 
Wickenburg Ranch. 

FINANCIAL CAPABILITY TO PROVIDE REQUESTED SERVICES 

As indicated in the Background Section above, the Company’s application states that the 
land being developed is owned by Vanwick, LLC, Van Development Co., 5680 Development 
Inc., and JVT Investors, LLC, collectively known as the “Van Tuyl entities.” Van Wick, LLC is 
the sole member and manager of Wickenburg Ranch Wastewater, LLC. Larry Van Tuyl is the 
sole member of Van Wick, LLC. A letter dated April 2, 2009. to Yavapai County from a vice 
president at Chase Bank states that “Wickenburg Ranch Wastewater LLC and its affiliates have 
access to funds in an amount of not less than $20,000,000.” Based on this representation, Staff 
concludes that Wickenburg Ranch has sufficient access to capital to fund capital and operating 
requirements for its requested CC&N area. 

WICKENBURG’S PROPOSED WASTEWATER SYSTEM 

As indicated in the Staffs Engineering Report, Exhibit 2, the Company is proposing to 
construct a wastewater reclamation facility (“WRF”) sewer collection system and effluent 
disposal system at a total projected cost of approximately $1 1,200,000. 

The proposed WRF will be constructed in phases designed to meet the needs of 
development growth patterns. Initial WRF capacity will be 100,000 gallon per day (“GPD”), 
and the build-out capacity is projected at 950,000 GPD. 

The WRF Phase 1 will consist of a 100,000 GPD extended aeration treatment process, 
filtration and UV disinfection. The WRF Phase 2 will switch to a membrane bioreactor 
(“MBR’) treatment process. The anticipated completion date for the WRF Phase 1 is June 2012. 

The sewer collection system will consist of a gravity system, low pressure system, a 
sewer lift station and force main system. 

Effluent disposal will be accomplished by reuse on the golf course and some landscape 
amenities. Effluent storage will be provided by the golf course lake (reservoir). Effluent reuse 
infrastructure will consist of reservoir, pump station and distribution piping. 

The Company is projected to serve 190 residential customers and 3 commercial 
customers in the first (1st) year, and 1,487 residential customers and 7 commercial customers by 
the fifth (sth) year. 

ENGINEERING’S COST ANALYSIS 

The Company submitted spreadsheets with a breakdown of the proposed collection, 
treatment and reuse infrastructure costs for the first five years. Total projected cost for this 
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period was $1 1,228,886. The total projected cost includes Phase 1 and Phase 2 expansion of the 
WRF which will provide a total capacity of 415,000 GPD. A breakdown of the total projected 
cost is shown in Exhibit 2. 

According to the Company, a combination of equity and advances in aid in construction 
will fund the cost of the proposed infrastructure needed to service the requested service area. 
More discussion of this funding is included in Staffs Financial and Rate Analysis Report, 
Exhibit 3. 

Staff has reviewed the proposed wastewater infrastructure along with the breakdown of 
the Company’s total cost estimate and concludes that the proposed plant facility and its 
associated cost is reasonable and appropriate to serve the requested service area. However, 
approval of this CC&N application does not imply any particular future treatment for 
determining the rate base. No “used and useful” determination of the proposed plant-in-service 
was made, and no conclusions should be inferred for ratemaking or rate base purposes in the 
future. 

WICKENBURG’S FAIR VALUE RATE BASE 

Consistent with Commission rules, the Company’s filing included the required five-year 
projections for plant values, operating revenues, operating expenses, and the number of 
customers. Due to the lack of historical information, Staff used projections and assumptions to 
establish the initial rates for providing a fair value rate of return. In this proceeding, original cost 
rate base is the fair value rate base. 

As indicated in Staffs Financial and Rate Analysis Report (Appendix 3), Staff reviewed 
the Company’s proposed Plant in Service and has concluded that the proposed facilities and the 
projected costs are reasonable and appropriate to serve the requested service area. Staff projects 
$1 1,200,000 million of Plant in Service for the wastewater system five years after service is 
initiated (see Schedule GTM-2 in Appendix 3). 

Staff reviewed the Company’s projected accumulated depreciation and concurs with the 
Company’s proposed $1,700,000 million balance at the end of the fifth year of operation (see 
Schedule GTM-3 in Appendix 3). Staffs recommended depreciation rates are presented in the 
Staff Engineering Report, Appendix 2, under the Wastewater Depreciation Rate Section. 

Staff reviewed the Company’s projected advances-in-aid of construction (“AIAC”) and 
concurs with the Company’s proposed $2,600,000 million balance at the end of the fifth year of 
operation (see Schedule GTM-5 in Exhibit 3). The Company is not proposing any contributions- 
in-aid-of-construction (“CIAC”), and Staff concurs. 
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REVENUE AND EXPENSES 

The Company developed projections for its operating expenses in support of its proposed 
initial rates. The Company’s proposed rates provide projected year-five operating revenues of 
$1,509,680 and matched with projected operating expenses of $883,912 result in an operating 
income of $625,768. Staff reviewed the Company’s revenue and expense projections and found 
them to be reasonable. Staff calculated that a year-five revenue requirement of $1,509,680 
would cover $883,912 of operating expenses and provide $625,758 in operating income and a 
9.1 percent rate of return on Staffs projected $6.9 million year-five rate base (see Schedule 
GTM-1 in Staffs Financial and Analysis Report, Appendix 3). 

CAPITAL STRUCTURE 

The Company proposes a capital structure of no less than 70.0 percent equity and no 
more than 30.0 percent combined AIAC and CIAC. The Company anticipates receiving AIAC 
through collection of a service line connection charge (“SLCC”) and $1,212,498 of advances 
from the developer in each of the first two years of operations. The Company is not proposing 
debt issuance or collection of CIAC; accordingly, its capital structure is comprised only of equity 
and AIAC. Staff typically recommends a capital structure composed of no less than 70 percent 
equity, 0 percent debt, and up to 30 percent combined AIAC and CIAC for initial CC&Ns. 
Schedule GTM-6 in Exhibit 3 presents Staffs projected capital structure for the first five years 
of operation. These projections show the following equity to total capital percentages: year one, 
63.00 percent; year two, 72.07 percent; year three, 72.18 percent; year four, 75.34; and year five, 
76.29 percent. The remaining capital is comprised of AIAC. Staff concludes that the projected 
capital structures are reasonable and acceptable. 

RATE DESIGN 

As previously noted, the Company projects to have 1,487 residential and 7 commercial 
wastewater customers and 2 effluent customers five years after initiating provision of service. 
Thus, the Company projects generating revenues primarily from the residential customer class. 
The Company’s proposed wastewater rates consist of a fixed monthly fee and a volumetric 
charge based on metered water use. Although the Company’s proposed volumetric charge is 
uniform within the residential and commercial customer classes, it is greater for commercial 
customers than for residential customers. The difference between the commercial and residential 
volumetric rates recognizes the incremental cost difference typically required for commercial 
wastewater treatment. 

Staff concurs with the Company’s proposed rate design for wastewater service. The 
Company proposed and Staff recommended rates are presented in Schedule GTM-4 of Exhibit 3. 

Staff recommends approval of the Company’s proposed service charges with three 
exceptions: Establishment of Service (After Hours); ReconnectiodDelinquent (After Hours); and 
Deposit Interest. Staff agrees that additional compensation for service provided after normal 
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business hours is appropriate when such service is at the customer’s request or for the customer’s 
convenience. Such a tariff compensates the utility for additional expenses incurred from 
providing after-hours service. However, Staff concludes that it is appropriate to apply an after- 
hours service charge in addition to the charge for any utility service provided after-hours at the 
customer’s request or for the customer’s convenience. Therefore, Staff recommends denial of 
the Company’s requested Establishment (after-hours) and Reconnection (Delinquent) After- 
Hours charge. Instead, Staff recommends the creation of a separate $50 after-hours service. For 
example, under Staffs proposal, the customer would be subject $50 Establishment fee if it is 
done during normal business hours, but would pay an additional $50 after-hours fee if the 
customer request that the establishment be done after normal business hours. Staff recommends 
a six percent interest. This is consistent with the deposit interest charges authorized for most 
other utilities. Staff also recommends a 1.5 percent per month charge for customer deferred 
payments. This is also consistent with the tariffs approved for most other utilities. See Schedule 
GTM-4 in Exhibit 3. 

As indicated in Staffs Engineering Report, Exhibit 2, the Company requested a Service 
Line Connection Charge of $350. Staff has reviewed the proposed charge and found it to be 
reasonable. 

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”) 
COMPLIANCE 

Compliance Status 

The Company’s proposed wastewater infrastructure has not been constructed; therefore, 
compliance status from ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 

Acquifer Protection Permit C‘APP”) 

The Company has not yet obtained an APP for the proposed wastewater plant facilities 
from ADEQ. Since the APP represents fundamental authority for the designation of a 
wastewater service area and a wastewater provider, Staff recommends that the Company file 
with docket Control, as a compliance item in this docket, a copy of the APP within two years 
after the effective date of the decision in this case. 

CUSTOMER NOTICE 

As directed by the Procedural Schedule in this docket, Wickenburg docketed on March 
30, 201 1 , its Certification of Mailing of Public Notice of Hearing to the Town of Wickenburg 
and each landowner within the proposed CC&N. On March 30, 20 1 1, as required by the ACC’s 
wastewater rules, Wickenburg also advised the Town of Wickenburg at the same time of filing 
its application with the ACC for a CC&N. 
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CONCLUSIONS AND RECOMMENDATIONS 

Staff concludes that Wickenburg Ranch Wastewater, LLC, has the financial, technical, 
and managerial ability to own and operate a wastewater facility in Arizona. 

Staff concludes that the Company’s proposed wastewater system will have adequate 
capacity to serve the requested area. 

Staff concludes that the proposed wastewater plant facilities and costs are reasonable and 
appropriate. However, no “used and Useful” determination of this plant -in-service was made, 
and no particular future treatment should be inferred for rate making or rate base purposes in the 
future. 

The Company’s proposed wastewater infrastructure has not been constructed; therefore, 
compliance status from ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 

Staff recommends: 

That Van Development, LLC, be brought into compliance with the ACC Corporations 
Annual Report requirements by the time of the hearing in this matter. 

Approval of Staffs rates and charges as shown on Schedule GTM-4. In addition to 
collection of its regular rates, the Company may collect from its customers a 
proportionate share of any privilege, sales or use tax. 

The Company be required to file a letter in Docket Control within 15 days of providing 
service to its first customer notifying the Commission that it has initiated provision of 
service. 

The Company be required to file a rate application no later than three months following 
the fifth anniversary of the date the Company begins providing service to its first 
customer. 

The Company be required to maintain its books and records in accordance with the 
NARUC Uniform System of Accounts for Water and Wastewater Utilities. 

The Company be required to file with Docket Control, as a compliance item in this 
docket, a copy of the Acquifer Protection Permit within (2) two years after the effective 
date of the decision in this case. 

The Company use the wastewater depreciation rates by individual NARUC category as 
delineated in Table A of Exhibit 2. 
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If times fi-ames not met, null and void after due process. 

Approval of the application subject to the conditions listed above. 



M E M O R A N D U M  ---------- 

TO: Vicki Wallace 
€xecutive Consultant I I I 
Utilities Division 

FROM: Lori H. Miller 
Programs C Proj t 
Utilities Divis 

R E C E I V E D  

EXHIBIT 1 

THRU: Del Smith $)$'"e 
Engineering Supervlsor 
Utilities Division 

DATE: January4, 201 I 

R€: WICKENBURG RANCH WASTEWBTER [DOCKET NO. SW-20769A-10-04691 
AMENDED LE681 IJESGRIPTION 

The area requested by Wlckenburg for a CC&N for sewer service has been plotted 
using an amended legal description correcting two minor errors on Page 1-4 of the 
Company's Exhibit 1 ,  which ha5 been docketed. The remaining pages of the original 
legal description remain unchanged. The attached legal description includes the 
corrected page and 5hould be used in place of the original descrtpt~on (in it5 entirety) 
submitted with the application. 

Also attached 1s a copy of the map for your files. 

:Ihm 

Attachments 

cc: Mr. Steve Wene 
M s .  Deb Person (Hand Carried) 
Ms. Katrin Stukov 
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EXHIBIT T 

Wickenburg Ranch Wastewater.. I L C  
Scwice A m  Legal Description 

Parcel N o  I 

I ' .  All thar portion of Scctions 7,8. 17 and IS. 'Township 8 North. I<anqc 5 West of the Gila 
and Salt River Base and Meridian. Yavapai CounIy. Arizona.morc panicularly descnbcd 
as folinws: 
BEGINNING at the Northeast Cwner ofsaid Scction 7. poinl also bchg ihc Norlhwesi 
amcr orsaid Scction 8: 
'l'hcnce North 89 dcgrees Sg minutes 15 seconds East, h39.2 1 reel aloiig the tiorlh lioc of 
said Scction 8; 
Thence South 17 degrecs 27 minutes 50 seconds L h t .  9 13.00 fed: 
Thence South 20 degrees 28 minutes 12 seconds East., 802.26 reet; 
Thence South 39 degrees 20 minurer 49 seconds East. 1 I 19.67 fed: 
Thence South 17 degrees 52 minutes 53 seconds East. 402.20 feet; 
Thence South 12 dcgrccs SI minutes 26 scconds West. 249.52 feet; 
Tlicnce South 01 degrees 07 minutcs 38 seconds West. 4 51.79 fLyt; 
Thence Soulh 23 degrees 07 rninutcs 02 seconds EasL 236.98 feet; 
Thence Souih 38 degrees 58 minutes 00 scconds FASL 329.01 fwi 
-l%encc South 54 degrees 59 rninutcs 00 seconds East. I1 01 .I6 fcec 
Thence Souh 13 degrees 33 minutes 16 s m n d s  Wcst, i 068.1 7 Tcci to 8 point from 
whkh the South Quarter carner of said Seclion 8 bean North 34 dcgrecs 30 nlinuks 42 
seconds West, 471.28 feet; 
Thaicc North 85 dcgrees 04 minutes 37 second West. 4 i 7 . 3  fwt:  
Thcncc North 74 degrees 17, minutes 30 seconds West, 384.81 ice\: 
Thence North 85 degrces 9 minutes 26 seconds West. 252.71 Lccl: 
Thence South R7 degrees 41 minutes 47 seconds West. 678.X2 I'wi: 
l'hcncc North 78 dcyrces.0-8 minutes 06 seconds W~~;i.r799rDt--~~~r;------- 
7hencr Nonh 69 dcgrees I4 minutes 01 seconds WesL 601.69 fwt to 3 point from which 
Ihe corner common to said Scctions 7. K ,  17  and 18, hears Soulh 50 d e p e s  33 minules 
43 seconds East, 192.62 feet; 
Thence South 06 degrces 07 minutes 06 s m n d s  Wcslh42.74 L'cet: 
Thence Souh 23 degrees 44 r n i n u w  04 seconds East, 565.53 feet: 
7'hence South 05 degrces .3 1 miomcs 57 seconds West. 8 17. I K feet: 
l~lience Souih I 1  degrees 51 minutcs 27 scconds WcsC I O l l . X 5  fcet: 
l'hencc South 74 degrees 13  minutas 56 scconds West. 437.W fcet: 
Thcnce South 82 dcgrces 21 minutcs 15 scconds W W  62.17 feet: 
Ihence North 78 degrces 05 minuies 33 seconds West, 961-.SX fcet lo u point on thc  East 
right-ofway of United States Highway 89: 
'Thenw Norrh 10 degrees49 rninuws 30 scconds WCSL, 7 I9 1.87 fcct along thc said East 
right-of-way LO a point on a tangenl.ciirve concave to the Wesl  and having a ndius of 
1 1 .SI 0.00 fcet and a. cenicr point which bears South 79 degrces 06 nrinutcs 5 1 srcondn 
\VC.s\; 

- . . -. 



l'hcncx continuing along said GUNC through il icntral angle ofor! dcgtccs 43 rniriutcs 45 
scconds and an a ~ c  lcngth of 548.27 Pcet; 
I hencc N o h  13 dgrces  3 1 minutcs 56 swonds Wesi. 446.30 fee! along the East righi- 

of-wdy lo a point on the North line ol'siid Sexjion 7; 
'I-lwice Sooth 89 derccs S Y  mincitcs 56 s e ~ ~ o d s  East, 925.02 fcci dong [he said North 
line io the North Quarter corner ofsaid Scction 7; 
'lhence South 89 deuces 56 niinutcs 60 setands East, 2368.78 feci to the Nimheast 
corner of said Section 7 and the POINT OF RECPWMG. 

EXCEPTJNG there from thsl portion ofthc Southeast quarlcr of Ihc Nonhwzsl (Sli %. 
NW %) ofScction 7. Township 8 Norlh; Range 5 West ofihe Gila arid Salt River Dasc 
and Miiridian. Yavapai County. Arizona, conveycd lo h e  Slate of Arizona in Deed 
rewrdcd in Book 41 59 orOn?ciai Records. Piigc 828. rccords of Yavapili County, 
Arizona. dcscribed as Ibllaws: 
COMMENCMG a[ an aluininuni cap marking the West quaner corner ofsaid Section 7 
from which a rebar marking the Ea.t quartcr corner of said Section 7 hean South 89 
degrees 06 minuies I7 scconds East. 5238.84 feet; 
Thence along the Ekd-West mid section line of said Swlion 7, SouCh 89 degees 06 
o'tioutes 17 scmnds Easi 2483.49 reel IO !lie existing right ofwny cenlcrline of S t a k  
Rome 89 ( W i c k c n b ~ ~ - P r e s c o ~  I-lighway): 
7bcncc ulong sajd existing right of way ccntcrlinc oi'Stntc Rotitc 89 Nordi  IO degrccs 1 S 
minutcs 52 st?wonds West 144.20 h i ;  
'l'hcncr North 79 degrees 41 minutes 08 seconds Fisk 50.00 Ice1 10 the said exisring 
Easteriy right of way line of said State Route 89 and the Point of Beginning; 
Thence Souih 55 degrees I 8  minutes 52 scconds East 29.70 feet: 
Thence South 10 degrccs 18 minutes 52 seconds Eut,  50.00 feet; 
Thence South 3 3  degrees 21 niinurcs 12 seconds West 30.4 I fcci fo sxid exisl ing Jk~Lcrly 
right of way linc of said Skate Koule 89: 
Thcnce along said ssisling i%tcrly right ofway lioc orSiatc R o u ~ c  89,  North IO dcgrccs 
18 minutcs 5.2 scconds West 93.00 feet lo the. Point i)f Dcginning. 

-. 

' 

AND EXCEYIWG that portion ofihe Southwest yuarler of the Southeast quarrel (SW 
%. Sc 114 )of said Section 7. Township ti North. Range 5 Wesi ofthe Gila a i d  Sal1 Rivar 
Base and Meridian, Yavapai County, Arizona. described as follows; 
COMMDICINCi at a rebar marking the South quarter corner of said Section 7 fiom 
which a marked slonc marking the Souhast  comer o f  said Scction 7 hcars South S9  
dcgrcas 32 minuics 23 scwnds East 2643.46 feci; 
Thence. along thc Soulh line of'said Scctiim 7 South 89 degrccs 32 niintrtes 23 sccontir 
6:st 347.08 feet io said cxisting righl ol's*ay centcrlinc ol'Stak Roulc 89: 
'l'bencc along said cxisdns right of' way centerline of Slate R o v k  89 NDnh 10 dczices 1 R 
minutes 52 scconds West 898.02 fccr; 
Thence Nonh 79 degrees 41 minoies 08 seconds East 50.00 feet IO rlie existing right of 
way l ine State Route 89 and the  Point of Beginning; 
'l'lience South 55 degrees I8 minutes 52. seconds East 7.07 fcct: 
'~Iicncr Sourh IO dcgrccs 18 minutes 52 scconds East 76.W feet; 
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Thence South > J  dezrces 41 minrites 08 seconds M'LISI 7.07 iixf t i l  skid existing 1';lsIerly 
right of-way line of State K o u b  SY; 
Thoncc along said misling Easierly right oiway l ine o f  State Koute RY N m h  10 dcgrecs 
1 8 minuies 5 2  seconds Wesl86.00 feci to the Point o f  13eginning; 

ANT) EXCEPTING that portion of the Northwest quarlcr ol'the Northeast quarter (NW 
!4 NE %) OI'Section 18.'I'owhship 8 North, Kange 5 Wcsl of the Gila and Salt River 
Base and Meridian. k'ampai County, Arizona. conveyed IO [he State of Arizona in Deed 
recorded i n  Book 31 59 ol'Ofiicia1 Records, Page 828. records o f  Yayapai County. 
Arizona dcscsi bed as rollows: 
CWMMENCINC at a marked sione niarking tlir Northmas1 cx.mcr ol'said Section I8 from 
which a rcbar marking the Norih quarter comer o l  said Sccrion I R bears North89 dcgrecs 
35 minutes IS seconds Wcsi 2643.46 fccl: 
'ficiice along thc North line ofsaid Section 18. Nonh 89 d e g ~ ~ ~  35 minims 33 scconds 
Wn1, 2296.38 fcct lo saidexistiii!: right ofway centcrline oFSlatc Route 8Y; 
Thence along said existing right ofway centerline or said State lloutc 89, South IO 
degrees I8 minutes 52 seconds Eas616.98 fecc 
Thence North 79 dcgces 41 minutcs 08 seconds Eas150.00 feel to said existing Easterly 
light of way linc orsaid State Route 89 and the Point of beginnink; 
Thenu: Sauffi 5s degrees I R  minutes 52 scconds East 24.04 feet; 
'l'hencc South 10 dcgrccs 18 minutes 57, scconds East 20.00 fcct: 
Thence South 3 4  degrccs 41 nrinutcs 08 swotids West 24.04 feci to said cxisting right ol' 
way line orsaid Srate Koiitc 8 9  
Thence along said cxistiog Ibsicrly right ofway linc or  Smtc Route 89. North 10 degrees 
I8 minutcs 52 seconds West 54.00 reet io ihc  Point of &ginning: 

.ANT) EXCEPT all minerals and all uranium, Ihorium, or any other material which is or 
may bc detcnnined 10 be peculiarly essential 10 the productioii of fissionablc maWrials. 
wbelhcror not ofcommercial valuc. as rcscrvcd in  Pdknt from I ln ikd  States 01' America 
rscordcd in Book 192 oTDceds, Page 423 and in Book 10 ofOflicin1 K.ccords. Pact: -106. 
rewrds or  Yavapai County. Ariama. 

(Reservoir Site 2008j 
AND EXCXPT thai podon of'the Northwest quaner or said Section 7. Township I( 
North, Range 5 Wesf d r h c  Gila and Salt River Base and Meridian, Yavapai County: 
hrizotia. more particularly described as rollows: 

COMMENCING at the North quslrirr wmor  ol' said Section 7: 
Thcncc Nonh X9 degrees 59 minutes 56 seconds W e d  along lhe North line of said 
Noritlwcsi quarter a distance ol'476.65 fcct to l l i e  .rRIjE POlN'f or [3EC;Ih"ISCj: 
~hencc: Souih 00 dcgrccs 00 minutes 00 scconds riast. leaving said North l i n t  a disrancc 

.l'hence South 75 d c p e s  41 minuks 21 seconds Easl zt distance o f 3  18.69 fwt Lo a pin? 
on a curve the radius of which bears South 45 degrees 19 minules I3 stconds East a 
distance of 42.50 fed: 

or I 93.27 r w  
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Thence Southerly along the arc of said curve through a central angle of 41 degrees 35 
minutes 32 seconds a distance of 30.85 feet; 

Thence North 75 degrees 18 minutes 54 seconds West,,leaving said curve a distance of 
308.93 feet; 
Thence South 16 degrees 29 minutes 36 seconds West a distance of 65.66 feet; 
Thence South 00 degrees 00 minutes 00 seconds East a distance of 2 1.39 feet to the 
TRUE POINT OF BEGINNING; 
Thence continuing South 00 degrees 00 minutes 00 seconds East a distance of 224-32 
feet; 
Thence South 76 degrees 45 minures 28 seconds West a distance of 141 -74 feet; 
Thence North 58 degrees 42 minutes 37 seconds West a distance of 98.50 feet; 
Thence North 13 degrees 3 1 minutes 56 seconds West a distance of 21 1.40 feet; 
Thence North 90 degrees 00 minutes 00 seconds East a distance of 271.61 feet, to the 
TRUE POINT OF BEGINNING. 

(Well 4 site 2008) 
AND EXCEPT That portion of the Southeast quarter of Section 7, of Township 8 
North, Range 5 West of the Gila and Salt River Base and Meridian, Yavapai County, 
Arizona, more particuIarly described a s  follows: 

COMMENCING at the East quarter Comer of said Section 7, from which the Southeast 
corner of said Section 7, bears South 00 degrees 00 minutes 08 seconds West a distance 
of 2641.48 feet; 
Thence North 89 degrees 06 minutes 17 seconds West along the North line of said 
Southeast quarter a distance of 2468.03 feet; 
Thence South 00 degrees 53 minutes 43 seconds West leaving said North line a distance 
of 663.59 feet to the TRUE POINT OF BEGINNING; 
Thence North 83 degrees 04 minutes 35 seconds East a distance of 76.74 feet, to a point 
on a curve the radius of which bears South 83 degrees 04 minutes 35 seconds West a 
distance of 784.00 feet; 
Thence Southerly along the arc of said curve through a central angle of 09 degrees 11 
minutes 41 seconds a distance of 125.82 feet to a point of tangency; 
Thence South 02 degrees 16 minutes 16 seconds West a distance of 28.78 feet; 
Thence North 87 degrees 43 minutes 44 seconds West a distance of 52.84 feet; 
Thence North 10 degrees 49 minutes 30 seconds West a distance of 145.58 feet to the 
TRUE POINT OF BEGINNING. 

Parcel 1 
WR Wastewater, Service Area 
5-7-09 



Wickenburg Ranch Wastcwatcr. L.LC 
Service Area Legal Dcscnption 

I'arccl No 2 

All t b r  ponjon of' Sections 7. 8. 17: 1 8, 19.70 and 2 1, l'ownship 8 Nodi .  Rang:" 5 Wcst 
ol'thc Gila and Salt River 133s~  and Meridian, Yavapai County, Arizonq more 
pnicularly dcscribcd as l'ollows: 
Conimenciiig at the Northwest Chrner of said Section 8, point nlso bcing the Northeast 
comer ofraid Swtion 7: 
'Ilicncc North 89 degrees 58 minutcs 15 seconds East, 639.21 feel along &e Nonh line of 
said Section 8 Lo the POINT OF BEGINNMG; 
Thence continuing North 89 dcgrees 58 minutes IS seconds East. 4633.71 k e t  io the 

' Northeast corner o f  said Scction 8; 
l'hcncc Soudi 00 dcgrecs 05 niinutcs 03 sccnnds 6m. 2642.77 rcci io ihc I%st quarrcr 
curner of'said Scction 8: 
Thence South 00 degrees 01 minotes OD seconds East, 2643.56 fcci to the South cast 
comer of said Scotion 8. point also being the northeast corner of said Swtion 17; 
Thence South 00 degrees 00 minutes 39 seconds East. 394.0.42 rea: 
Thence Nolih 63 degrees 02 minutes 3 I seconds Wesl, 1071.34 feet: 
'Ilicnce North 20 dcyrecs 06 rninutcs 58 seconds East, 432.62 fcet; 
'lhencc &rth 42 dcgmes 25 minutes I8 scconds West. 173. I .3 f'cct: 
'Jliencc Nor& 07 degrees 17 niinutcs 47 .seconds West, 783.65 fcot; 
Thence Nonh 05 degrees 50 minutes 06 seconds Wcsl, 1558.35 rcct; 
'f'hencc Norlh 86 dcgrccs 37 minutes 10 soconds Wcst. 2501 .I2 fcct: 
T h e r m  South 10 degrees 26 minutes 30 seconds E&% 1885.29 fut 
'i'l~encx South 12 dcgrces 35 oiinuies 38 seconds East. 10S.l.hR Teet; 
Thence Sooth 61 degrees 23 minutes 09 seconds GasL 972.1 8 lcet; 
Thence No* 62 degrees 23 niinutcs 49 swconds East. 135.52 feet: 
Thcncc South 19 degrees 22 minutes 53 seconds East. 66.84 fcer: 
'Jhcnce Souih 01 degrees I7  minutes I6 seconds &tsli 176.23 tcct: 
Thence South 2s degrecs 011 minuies 3 1 seconds WesC 142.25 feet. 
'17lcncc South 20 degrees 5 1 minutcv 27 seconds Wcsl, 70.97 fwK 
Thence Sourh 15 dcgrccrs 04 minutes 21 scconds West, 251.46 l'ect; 
'rilenu; Soulh 06 dejirws 02 minuies 2.5 swurids U'cst, 150.3 fcer; 
Thcncr South 03 degrees 24 minutes 22 seconds East. 175.23 f'mt; 
'I'hcnce South 35 degrees 59 minutes 53 scconds Bast 29 1.77 feet 
Thence South 61 degrees 34 rninutcs 03 seconds East, 135.59 feet; 
Thence North 86 degrees 33 minutes 04seconds PW. 303.77 feel; 
Thence North 64 degrees 28 minutes 47 seconds East. 159.98 fctl; 
lhcnce Xorlh 20 degrees 06 minutes 58 seconds 1%. 540.85 f X I :  
Thelice Sou111 39 degrecs OS minutes 40 seconds Lust. 421 3 5  feci: 
Thence South ZY degrees 01 minutes IDseconds Wesr, 1653.95 feet; 
Thence Snub 29 degecs 47 minutes 42 seconds kist. 3 182.75 kct to a pobit on h e  \inc 
common to said Sections 20 and 2 1 :. 
Theocc South 89 degrecs 5 8  ioinulcs 03 seconds LVesi. 1096.09 lkcl; 
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- . Thence Souih 51 degrees 09 minutcs 49 seconds West. 1 161 .I4 feet to a point on the Easi 
right-of-way of United Shtes Highway A9 and ii point oil a non-timgeiiccurve io the 
northeast and having a radius of21 243.59 fm and a ccnzer point which bears Nonh 3t[ 
degrees 50 minutes 07 seconds Fast; 
Tlicnce ccdnuing along said curve through a ccntral an& nf03 dcgrzcs 26 minwics 23 
seconds and an arc length of 1275. I4 kct; 
Tlmxc North 47 degrees 44 minuccs 17 scconds Wcsr. 2961.13 FCCI along said right-of- 
way lo a poini from which the sccrinn comer cwiimon io Ssctions 17, L 8. 19 and 20 bears 
North 03 d c j y x s  37 minutes 04 seconds West, 1875.90 feet: 
Thence North 38 degrees 48 minbtcs S O  seconds West. 1374.84 fcet along said rightdf- 
way to a p r k l  on a tangent cuwc to the Nonhcast and having a radius o f 2 8  10.00 feel 
arid il cenler point which hears North 5 I degrees 09 ininuies 42 seconds East: 
Thencc conlinuing dong said curve though a central angle of 28 degrees 02 minutes 55 
seconds and an arc Jaigrh of  1375.61 icci: 
Thence Nor111 10 degrees 49 minutes 30 scconds Wesl. 2087.00 feet along raid righl-oI- 
way: 
Thence South 78 degrees OS minutes 33 seconds Last, 964.58 feet: 
Thence North 32 degrees 2 I minutes IS seconds Easf. 62. I 7 fccr: 
Thence North 74 degrees I 3  minptes 56 seconds &SI, 437.84 fcct to a point from which 
the F ~ s r  Quarter comer of said Setion 18, bears North 44 degrees 24 minutes 42 seconds 
East. 402.1 4 fml; 
Thence North 1 1  dcgrees 54 minutes 27 seconds East. 1042.85 feel: 
Thence Nonh US degrees 3 I minutes 57 scconds E~I, X17.18 ret; 
'fierice N o r t h  23 degrees 44 minukes 04 seconds Wasr. 565.53 fed: 
Thence North 06 dcgrccs 07 minutes 06 seconds Easi. 642.71 feet to a point from which 
thc Scciion comer common to Sections 7. 8, 17 and I II. b e i ~ s  SouLh 50 tlcgrecs 3 3  
rniiiulcs 4 3  smonds East. 192.62 fcac: 
Thence South 69 degrccs I 4  oiinures 01 scconds &SI. 601.69 Uwt; 
'Ihenct: South 78 degrees 08 minutes 06 iniriurcs East, 799.05 fcer: 
Thcnce North 87 dcgrin 41 minutes 42 secuods East, 678.82 fret; 
Thence South 85 degrees 59 minutes 26 seconds Pas?. 252.71 feet; 
I hence South 74 degrees 12 minutes 30 seconds East. 384.82 reel; 
-1'hencc Souih 85 degrees 04 minutes 17 scconds East. 41 7.23 feet to a point from which 
thc South Quarter comer or said Scrtion 8. bears North 3 dcgrecs 30 minutes 42 s a n d s  
wcsr, 471.28 feci; 
Thence North 13 degrees 4 3  minutes 16 seconds &st: 1068.17 fcct; 
'Thence North 54 degrccs 59 minutes 00 seconds West, 1 101.1 6 kcl; 
Ihence Nonh 38 dcgrees 58 minutes 00 seconds West. 329.01 feet: 
'Thencc North 23 dcgrees 07 minutes 02 seconds West, 236.98 feel; 
Thence North 0 1 degrees 07 niinutes 38 seconds Eml, 4 I I .79 kcC; 
Thence Nonh 12 dcgrws 5 1 minutes 26 sccorsds bsl. 249.52 fwl: 
Tl>ciice North 17 drgrrcs 52 minutes Sj seconds Wesl, 402.20 fccl: 
'Ihcncll Nnnh 39 degrccs 20 rninures 49 seconds Wcsl., 1 J 19.67 feel; 
'lhcncc Nonh 20 dcgrces 28 miiiutcs 1 2  seconds Wcri. 802.26 I'cet: 
I'hence S u n h  17 dcgrps 27 niinutcs 50 scconils WW. 913.00 fect IO thc: I 'OJNI~  [ ) I7  
I3 EG INN 1 NC, 

. . 

.. 

1-6 

: I  



EXC13''l'lN0 therc liani that portion of the \Vest half ol'thz Souiheast quarter (%'I/? SE 
114)ofSecrion lX.'Township 8 North, Range5 West ofthe Gilaand  sal^ River J3a.scand 
Meridian, Yawpai  County. Ahona. conveycd tn the  State of Arizona jn  Deed recorded 
in Rook 4 159 of Oniciaf Rccords, Page 828. records or Yavapai County, Arizonq 
described as follows; 
COMMENCING at a rcbarmarking the West quarter corncr til-said Seclion 18 k i n g  
Nurlh 89 degrees 29 minuies 14 seconds West 5285.9 1 rcet from the unrnonurnentcd Fasi 
quarter corner of said Scctioo 1 E said unmonumented cd.)rncr being Souih 00 dcgrccs 33 
minutes 47 seconds West 65.ES feet from a slonc marked "L/4 \V.C." marking the witntxs 
monument io said L&I quartcr corncr; 
~lhericz along the f i s ~ - W e s ~  mid .wc;rirm (inr of said Seciion I X Souih XY dcgrees 29 
mhutes 14 scconds East 339S.54 fret (0 said existing right ofway centerline ef State 
Rome 89; 
1 hcnce along said existing right of way ce~ltcrlint or Stiiie Route 89 South I O  degrees 18 
minuies 52 seconds l - 3 ~ 1  1324. I 7 f'eer: 
'l'henct: North 79 degrees 41 minutes 08 seconds East 50.00 I'cd to said cxisting Easterly 
right ofway line of State Route 89 and ihe Point of Beginning; 
Thence North 34 degrees 4 1 rninutcs 08 seconds Easr 70.7 I Tect; 
'I hcnce Nonh IO degrees 18 rninurcs- 52 seconds Wasf 97.00 fed; 
.Jhencc Soulh 79 degrees 41 minutes 08 s w n d s  West 50.00 feet to said existing Easwrly 
right of way line ofStatc Roulc 89: 
'Ihcncc along existing right or way fine of State Route 89 South 10 dcgrccs 18 rniimles 52 
second- East 147.00 feet IO ~ h c  Point of Be@nrhg: 

AND EXC13P'I:INC; that portion ofthe Noriheast qtiarhcr of thc Northcasi quarler (NE !A 
N E  'A) of Scc.iion 19. Township X North. Range 5 \'est af thc Gila and Salt River Basi: 
and Meridian. Yavapai County. Arizona. conveycd to dit  State of Arizc\na in Deed 
recorded io Book 4159 ofONicia1 Rcwrds, Page 828. rmords o f  Yvvapai County. 
Arizona dcscrilxd. as follows; 
COMMENCING at a K inch scilinlcss seed rod with an aluminum cap marking the 
NCJI-T~IXS~ comer o f  said Section 19 from which 3 markcd stone nlarking the North 
quarter wmer of said Section-19 bears North 89 degrmq 27 minutes 57 seconds Wcsl. 

l'hcnw: along the North line ol'snid Sccdon I9 Nonh 89 dcgrecs 27 minutes 57 scconds 
Wesi 1249.77 fcct to said existing right ofway ccnterline orstate Route 89: 
I'hencc along said existing right of way ccnlerlini: o f  Statc Roule 89. from a local tailgeni 
bariclg of South 10 jegrcrs I8 mirluies 52 secvnds Ear. aloi~g il ctlrvc 10 the kfi. having 
a radius o f  Z6(6S.OO fcet a length of 748.50 feet: 
l'hencc North 55 dcgrces 53 minutes 23 seconds East 50.00 Feci to said fiaslerly right of' 
Wd)' line oiseid Stale Ib .~ tc  89 and Lfic Point of Beginning; 
Ihalce North I 1 dcgrecs 48 ininures 05 seconds East 37.76 feet: 
Tllencr Nonh 3 3  degrees 21 minutes 37 seconds West 20.44 feel: 
l'hence North 79 degrees 36 minutes 45 seconds Wesl, 37.09 feci 10 said csisjng 
Easterly right oCway Iinc o f  Siatc Route 89; 

.. 
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'Ihmw: along said existing EiisterIy right of wily linc of Stale Roure 89 from 3 locnl 
imigent bcwing ofSouth 32 degrccs 37 rninulrs 50 scconds East along a curve to tbc IcR 
I)aving a radius 012815.00 TCCL length of'72.71 lirt 10 thr Point ol'Reginniny; 

AND EXCEPT all minerals and all uranium, thorium: or any othcr maLena1 which is o r  
niay bc determined IO be pcculiarly essential to the production ol'fissionahlc materials, 
whether or not of commercial value, ar reserved in Paten( koni Unilcd Stales of 
America. rccorded in Book 192 of Deeds. Page 423 and in Rook 1 I1 of Official Records; 
Page 40G1 records of Yavapai Coiinty. Arizona. 

(wwrr 2008) 
AND EXCEPI' That portion o f t h e  Soulheast qualer of  Section 17. 'lownship X North. 
Kange 5 West of the Gila and Salt River Base and Meridian, Yavapni County, Arizona, 
moce paxiicularly described as  follows: 

COMMENCING at the Southeast corner orsaid Stmion I f ;  
Thence North 89 degrees 55 minutes 70 scconds Wcsl along b e  Soulh l int orsaid 
southcast qumer of Section 17, a distance of 1421.90 l'cct: 
Thence North 00 degrees 04 minutes 49 seconds Fa.( leaving said south line 8 disrance 
of 309.24 frei to ihe TRUE POINT OF UEGINNING; 
Thcnce Sou& 90 degrees 00 minutes 00 seconds West a distancc of424.78 fcct; 
'[hence North 00 degrees 00 minuks 00 scconds East ;t distance of 164.42 I'eer: 
T'hcnce Nodi  90 degrees 00 niinutrs 00 scconds East a distance ol'423.78 feet: 
lXence South 00 degrees 00 minutes 00 seconds Eas( a distance of 164.42 fezt IO the 
TRUE POIKT OF BEGINNING. 

( L i h  S a t i o n  Site 2008) 
AND EXCEPT lhat portion of' the Northeast quarlcr of Seclion 20. Township 8 Norih. 
llangc S West of thc Gila and Salt Ilivcr Rasc and 34eridjan, Yavapai Counly. Arizons. 
mnre particularly described as follows: 

CC)M'MENC,lNG at the East quarter curner of said Scction 20; 
Thence Soulh 89 degrces 58 minutes 26 scconds West along the South line of said 
Norrheast quarter, a distmct: oTIiS2.09 feet; 
'I'hencc Honh 00 degrccs 01 minutes 34 scconds West !caving soid South line a distancc 
of68023 feet to IIE'IXIJE POINT 01; BEGINNING: 
l'lxnce South 87 degrees 44 minutes 44 seconds WCSI distance ofGfl.00 kex: 
Thence North 02 degrees 15 minutes 16 seconds West a distance of  85-00 feet; 
.l'hence North 87 degrces 44 minutes 44 seconds East a distance of 60.00 feet: 
Vience South 02 degrees 15 rninuks 16 seconds Easl a distance of SS.00 feet tu thc 
'I'RIJE POINT OF WGINMING. 

Parcel 2 
WR. Wastewater. Service Arcra 
3- 17-09 
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Wickcnburg Ranch WasrcwatGr. 1.I.C 
Scrvicc Area Legal Ik sc r iph i  

Parcel No. 3 

All thatpurtion orsection 17, Township 8 North. Range 5 West of the  Gila and Salt 
River Base and Mcridian: Yavapiii County, Ari7.0nal more pariicuJarly described as 
fbllows: 
BEGINNING at die Southwest corner of said Section 17. Frcm which thc NorthwzsL 
conrcr bears Noah 00 dcyrca 02 niinuicr i 7 scconds Kast a disranw 01'528 I .72 (eer; 
?hence North 33 dcgrecs 08 ininules 10 scccinds Easi a distance of3-560.09 f i t  lo thc 
'I'RIJE POINT OF BEGINNlKG. said p i n L  king on thc Wcsi  boundav o1'"'l'hc 
Wickcnburg Inn Tennis aad Guest Ran&'' rccorded in  Book I 7  o r  Maps- Page 18. 
rccorcls of Y avapai Qounry. Arizona; 
'Ihenw along said boundary. North 10 degrees 26 minuies 30 seconds Wesf a distance of 
1885.29 feet (record North 10 degrees 25 minutes SO scconds West 1885.1 5 feet); 
Thence South 86 degrees 37 minutes I O  seconds E& a distmco 61501.171 fee1 (rcmrd 
South 86 degrees 37 mjnu[es ZS sccnnds East a dishnce of2501.02 fed); 
' l h m c o  South 05 degrees 50 rnjnutes Oh scconds t h t a  distance of 1.558.35 Tcet (rccard 
South 05 d e g r m  50 minutcs 05 seconds Fhsi a disrance of' 1558.42 Fed); 
T'hcocc- Soiirh i.)7 dzyees 17 injrlutes 47 second3 fksi a distance ol-7X3.GS fc.d (rccorti 
South 07 dcpccs  17 minutes 30 seconds East); 
'I'hence leaving said boundary, South 42 degrees 25 minutes 18 seconds &st a disbnce 
of173.13 h t :  
Thence Soulh 710 degrees 06 minutes 58 seconds West a dismce of 1979.1 0 reef; 
Thence South 64 degrees 28 min'utes 47 seconds Wesl a distance of 159.98 feet: 
'I'hcnce South 86 degrees 33 nlinutcs 04 swonds W r s l  n distancc of303.77 feet; 
Tlience Nonh 6 1 deLwccs 34 rrrinutcs 03 kconds West a distance oF 13559 fict: 
Thence North 35 dzgrrw 59 Ininutcs 53 seconds Wcst a diswncc of 29 1.77 recti 
Thence North 03 degrees 24 minutes 22.soconds We.1 :I distance o r  155.23 fcci: 
Tlmice Nodh 06 degrces 01! minutes 25 seconds I h t  3 distance of- 150.25 fcct; 
'Thcncc North I5 dqrccs  04 ininutcr 21 seconds Easl a distance o f  23 1.36 rect; 
J'l~encc Nonh 20 degrws 51 minutes 27 second.. Easi a distance of 70.97 rea; 
'Thcnce Norlh 23 degrees 00 minutes 31 seconds Easl a distance of 142.25 feet, 
'I'hcnce Noah 0 1 degrees I 7  minutes 17 seconds West a distance of 176.23 fect: 
Thence Nonh 49 dcgrws 22 niinu~es 53 scconds VJcst n distance of 66.63 Tcel LO il poin! 
on the Sourh boundary of said Wickcnburg Inn Tennis and Ciucst Ranch: 
?hence along said Boundary, Soulli 62 degrees 23 rninuces 40 seconds Wcst a distancc o f  
135.52 feet (record South 62 degrees 23 minutes 50 scconds Wcsl.): 
Thcnce h r i h  61 degrees 23 roinutcs 09 seconds West a distanci: or972. I8 feci (rccord 
North 61 dcgrees 23 rninulcs LO seccrnds Wesl a &lance o f  972.26 feet): 
Thcnce North I2 degrees 35 minutes 40 seconds West a distance of 1051.68 feet (record 
Sorlh 12degrecs.37m.inutcs IO seconds West a dislancc of 1051.Y3 fcet). to the1'RUE 
IWWT OF RE<;INNP4G. 

1-9 



EXCEPT all mincrals and all Uranium$ ‘lhorium, or any other Malcriafs which is or may 
be determined to be peculiarly essential to the production of fissionable materids. 
whether or not o f  commercial value, as reservcd in  Patenr liorn llnited Smes of  America. 

(WWYP 2008 Sire) 
AND EXCWI‘ING Thal portion of the Southcad q u M u  of Section 17. Towshi.p 8 
North, Range 5 Wcst of thc Gila and Salt River Base and Meridian. Yavapai County, 
Arizona, tnore parlicuIarly described as follows: 

COMMENCING at the Southeast corncr of said Swfion 17; 
Thence North 89 dcgrecs 55 minufw 20 seconds Wrsl along the South l inc  o f  said 
southeast quar of Section 17. a distance o f  1621.90 feet; 
Thence North 00 degrees 04 minutes 40 seconds East leaving said South line a diskince 
of 309.24 feet to the TRUE POINT OF I3 EGMNING: 
Thcncc South 90 degrws 00 minutcs 00 sxonds Wesl a dismce of424.78 feet; 
Thence North QO degrees 00 minutes 00 secund% East a disfance o f  164.42 feet; 
Thence. North 90 degrees 00 minutes 00 seconds E a t  a distance of 424.78 feet; 
Thence South 00 degrees 00 minutes 00 seconds East a djstmcc of 164.42 feet to lhe 
TKLJE POTNT OF BEORWING. 

Parcel 3 
WR Wasteyater, Service Arca 
3- 17-09 
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EXHIBIT 2 

M E M O R A N D U M  

DATE: 

TO: 

FROM: 

RE: 

March 1,201 1 

Vicki Wallace 
Executive Consultant 

Katrin Stukov )cs 
Utilities Engineer 

Wickenburg Ranch Wastewater, LLC 
Docket No. SW-20769A-10-0469 (CC&N - Wastewater) 

Introduction 

On November 16, 201 0, Wickenburg Ranch Wastewater, LLC (“Company”) submitted 
an application for a Certificate of Convenience and Necessity (“CC&N”) to provide wastewater 
service to a proposed 2,162-acres or 3.7 square-mile master-planned development known as 
Wickenburg Ranch in Yavapai County. The requested area is located north of the Town of 
Wickenburg, just north of State Route (“SR’) 93 and east of SR 89. 

The Wickenburg Ranch Development will be comprised of 2,324 housing units and 
commercial customers’ at full build-out. 

Company’s Proposed Wastewater System 

The Company is proposing to construct a wastewater reclamation facility (“WRF”), 
sewer collection system and effluent disposal system at a total projected cost of approximately 
$1 1.2 million. 

The proposed WRF will be constructed in phases designed to meet the needs of 
development growth patterns. Initial WRF capacity will be 100,000 gallon per day (“GPD”), and 
the build-out capacity is projected at 950,000 GPD. 

The WRF Phase 1 will consist of a 100,000 GPD extended aeration treatment process, 
filtration and UV disinfection. The WRF Phase 2 will switch to membrane bioreactor (MBR) 
treatment process. The anticipated completion date for the WRF Phase 1 is June 20122. 

Sewer collection system will consist of a gravity system, low pressure system, a sewer lift 
station and force main system. 

According to the Company, the commercial customers will include golf and equestrian facilities, athletic facilities, 

Per Company response to Letter of Insufficiency (item 6-i) filed February 9,20 1 1. 

1 

homeowner’s association facilities and fire station. 
2 



Katrin Stukov 
Wickenburg Ranch Wastewater, LLC 
Page 2 

Plant 

WRF Phase 1 

Effluent disposal will be accomplished by reuse on the golf course and some landscape 
amenities. Effluent storage will be provided by the golf course lake (reservoir). Effluent reuse 
infrastructure will consist of reservoir, pump station and distribution piping. 

Cost of Plant Additions by Year3 
Year 1 Year 2 Year 3 Year 4 Year 5 Subtotal 
$2,215,9524 $2,215,952 

The Company is projected to serve 190 residential customers and 3 commercial 
customers in the first year, and 1,487 residential customers and 7 commercial customers by the 
fifth year. 

100,000 GPD 
WRF Phase 2 

Cost Analysis 

$5,620,019 $5,620,019 

The Company submitted spreadsheets with a breakdown of the proposed collection, 
treatment and reuse infrastructure costs for the first five years. Total projected cost for this period 
was $1 1,228,886. The total projected cost includes Phase 1 and Phase 2 expansion of the WRF 
which will provide a total capacity of 415,000 GPD. A breakdown of the total projected cost is 
tabulated below: 

Subtotal 

(300) (375) (453) (569) (627) (2,324) 

$3,535,566 $5,964,805 $101,850 $1,485,615 $141,050 $11,228,886 

According to the Company, a combination of equity and advances in aid of construction 
will fund the cost of the proposed infrastructure needed to serve the requested extension area. 

Staff has reviewed the proposed wastewater infrastructure along with the breakdown of 
the Company's total cost estimate and concludes that the proposed plant facility and its 
associated cost is reasonable and appropriate to serve the requested service area. However, 
approval of this CC&N application does not imply any particular future treatment for 
determining the rate base. No "used and useful" determination of the proposed plant-in-service 

Costs include fees for Survey, Engineering and Contingency @ 12 percent. 
The amount includes on-site Influent and Effluent Lift Stations costs. 4 
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was made, and no conclusions should be inferred for rate making or rate base purposes in the 
future. 

Service Line Connection Charge 

The Company has requested a Service Line Connection Charge of $350. Staff has 
reviewed the proposed charge and found it to be reasonable. 

Arizona Department of Environmental Quality (“ADEQ”) Compliance 

Compliance Status 

The Company’s proposed wastewater infrastructure has not been constructed; therefore, 
compliance status from ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 

Aquifer Protection Permit (“APP”) 

The Company has not yet obtained an APP for the proposed wastewater plant facilities 
from ADEQ. Since an APP represents fundamental authority for the designation of a wastewater 
service area and a wastewater provider, Staff recommends that the Company file with Docket 
Control, as a compliance item in this docket, a copy of the APP within two years after the 
effective date of the decision in this case. 

Wastewater Depreciation Rates 

The Company has adopted Staffs typical and customary Wastewater Depreciation Rates. 
These rates are presented in Table A and it is recommended that the Company use these 
depreciation rates by individual NARUC category as delineated in the attached Table A. 

Summary 

Conclusions 

1. Staff concludes that the Company’s proposed wastewater system will have adequate 
capacity to serve the requested area. 

2.  Staff concludes that the proposed wastewater plant facilities and costs are reasonable and 
appropriate. However, no “used and useful” determination of this plant-in-service was 
made, and no particular future treatment should be inferred for rate making or rate base 
purposes in the future. 



Katrin Stukov 
Wickenburg Ranch Wastewater, LLC 
Page 4 

3. The Company’s proposed wastewater infrastructure has not been constructed therefore, 
compliance status fiom ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 

4. Staff concludes that the proposed Service Line Connection Charge of $350 is reasonable. 

Recommendations 

1. Staff recommends that the Company file with .Docket Control, as a compliance item in 
this docket, a copy of the APP within two years after the effective date of the decision in 
this case. 

2. Staff recommends that the Company use the wastewater depreciation rates by individual 
NARUC category as delineated in the attached Table A. 
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Table A. Wastewater Depreciation Rates 

Depreciable Plant 

NOTE: Acct. 398, Other Tangible Plant may vary from 5 percent to 50 percent. The depreciation rate 
would be set in accordance with the specific capital items in this account. 



EXHIBIT 3 

M E M O R A N D U M  ---------- 

TO; 

FROM: 

Date: 

RE: 

Vicki Wallace 
Executive Consultant I11 - Utilities Division 

Gary T McMurry . &+ 
Public Utilities Analyst IV - Utilities Division 

April 8,201 1 

WICKENBURG RANCH WASTEWATER, LLC. APPLICATION FOR NEW 
CERTIFICATE OF CONVENIENCE AND NECESSITY 
DOCKET NO. SW-20769A-10-0469 

Introduction 

On November 16, 20 10, Wickenburg Ranch Wastewater, LLC. (“Company” or 
“Wickenburg Ranch”) submitted an application to the Arizona Corporation Commission 
(“Commission”) for a Certificate of Convenience and Necessity (“CC&N”) to provide public 
utility wastewater services in Yavapai County, Arizona. On March 10,20 1 1 , the application was 
determined to have met sufficiency by the Utilities Division of the Arizona Corporation 
Commission (“Staff ’). The application indicates that there are presently no customers receiving 
wastewater service in the area of the requested CC&N. The Company projects that five years 
after initiating service it will be providing wastewater service to 1,487 residential and seven 
commercial customers and to two effluent customers. 

Financial Capability to Provide Requested Service 

The Company’s application states that the land being developed is owned by Vanwick, 
LLC, Van Development Co., 5680 Development Inc., and JVT Investors, LLC, collectively 
known as the “Van Tuyl entities.” Van Wick, LLC is the sole member and manager of 
Wickenburg Ranch Wastewater, LLC. Larry Van Tuyl is the sole member of Van Wick, LLC. 
A letter dated April 2, 2009, to Yavapai County from a vice president at Chase Bank states that 
“Wickenburg Ranch Wastewater LLC and its affiliates have access to funds in an amount of not 
less than $20,000,000.yy Based on this representation, Staff concludes that Wickenburg Ranch 
has sufficient access to capital to fund capital and operating requirements for its requested 
CC&N area. 

Fair Value Rate Base 

Consistent with Commission rules, the Company’s filing included the required five-year 
projections for plant values, operating revenues, operating expenses, and the number of 
customers. Due to the lack of historical information, projections and assumptions necessarily 
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provide the basis for establishing the initial rates that provide a fair value rate of return. In this 
proceeding, original cost rate base is the fair value rate base. 

Staff reviewed the Company’s proposed Plant in Service and has concluded that the 
proposed facilities and the projected costs are reasonable and appropriate to serve the requested 
service area. Staff projects $1 1.2 million of Plant in Service for the wastewater system five years 
after service is initiated (see Schedule GTM-2). 

Staff reviewed the Company’s projected accumulated depreciation and concurs with the 
Company’s proposed $1.7 million balance at the end of the fifth year of operation (see Schedule 
GTM-3). Staffs recommended depreciation rates are presented in the Staff Engineering Report. 

Staff reviewed the Company’s projected advances-in-aid of construction (“AIAC”) and 
concurs with the Company’s proposed $2.6 million balance at the end of the fifth year of 
operation (see Schedule GTM-5). The Company is not proposing any contributions-in-aid-of- 
construction (“CIAC”), and Staff concurs. 

Revenue and Expenses 

The Company developed projections for its operating expenses in support of its proposed 
initial rates. The Company’s proposed rates provide projected year-five operating revenues of 
$1,509,680 and matched with projected operating expenses of $883,912 result in an operating 
income of $625,768. Staff reviewed the Company’s revenue and expense projections and found 
them to be reasonable. Staff calculated that a year-five revenue requirement of $1,509,680 
would cover $883,912 of operating expenses and provide a $625,758 operating income and a 9.1 
percent rate of return on Staffs $6.9 million year-five projected rate base (see Schedule GTM-1). 

Capital Structure 

The Company proposes a capital structure of no less than 70.0 percent equity and no 
more than 30.0 percent combined AIAC and CIAC. The Company anticipates receiving AIAC 
through collection of a service line connection charge (“SLCC”) and $1,212,498 of advances 
from the developer in each of the first two years of operations. The Company is not proposing 
debt issuance or collection of CIAC; accordingly, its capital structure is comprised only of equity 
and AIAC. Staff typically recommends a capital structure composed of no less than 70 percent 
equity, 0 percent debt, and up to 30 percent combined AIAC and CIAC for initial CC&Ns. 
Schedule GTM-6 presents Staffs projected capital structure for the first five years of operation. 
These projections show the following equity to total capital percentages: year one, 63.00 percent; 
year two, 72.07 percent; year three, 72.18 percent; year four, 75.34; and year five, 76.29 percent 
with the remaining capital comprised of AIAC. Staff concludes that the projected capital 
structures are reasonable and acceptable. 
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Rate Design 

As previously noted, five years after initiating provision of service the Company projects 
to have 1,487 residential and seven commercial wastewater customers and two effluent 
customers. Thus, the Company projects to generate revenues primarily from the residential 
customer class. The Company’s proposed wastewater rates consist of a fixed monthly fee and a 
volumetric charge based on metered water use. The Company’s proposed volumetric charge is 
uniform within the residential and commercial customer classes. However, the volumetric 
charge is greater for commercial customers than for residential customers. The difference 
between the commercial and residential volumetric rates recognizes the incremental cost 
difference typically required for commercial wastewater treatment. 

Staff concurs with the Company’s proposed rate design for wastewater service. The 
Company proposed and Staff recommended rates are presented in Schedule GTM-4. 

Staff recommends approval of the Company’s proposed service charges with three 
exceptions: Establishment of Service (After Hours); ReconnectiodDelinquent (After Hours); and 
Deposit Interest. Staff agrees that an additional fee for any service provided after normal 
business hours is appropriate when such service is at the customer’s request or for the customer’s 
convenience. Such a tariff compensates the utility for additional costs incurred from providing 
after-hours service. Therefore, Staff recommends adoption of a separate $50 After-Hours service 
charge that is applicable to each service to be performed after normal business hours when done 
at the customer’s request or for the customer’s convenience. Under Staff‘s recommendation, 
when a service is performed after normal business hours at the request or convenience of the 
customer, the $50 After-Hours service is applicable in addition to the authorized standard service 
charge for that service. For deposit interest Staff recommends a six percent interest rate. This is 
consistent with the deposit interest charges authorized for most other utilities and rule R14-2- 
402(b)(3). Staff also recommends a 1.5 percent per month charge for customer deferred 
payments. This is also consistent with the tariff approved for most other utilities. See Schedule 
GTM-4. 

Recommendations 

Staff recommends: 

Approval of Staffs rates and charges as shown on Schedule GTM-4. In addition 
to collection of its regular rates, the Company may collect from its customers a 
proportionate share of any privilege, sales or use tax. 

. Requiring the Company to file a letter in Docket Control within 15 days of 
providing service to its first customer notifying the Commission that it has 
initiated provision of service. 
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. Requiring the Company to file a rate application no later than three months 
following the fifth anniversary of the date the Company begins providing service 
to its first customer. 

Requiring the Company to maintain its books and records in accordance with the 
NARUC Uniform System of Accounts for Water and Wastewater Utilities. 

. Requiring the Company to use the depreciation rates recommended by Staff for 
wastewater utilities. 



Wickenburg Ranch Wastewater, LLC 
Docket Number SW-20769A-10-0469 
Certificate of Convenience & Necessity 

Line 
- No. 

1 Operating Revenue: 
2 Residential Sales 
3 Commercial Sales 
4 Effluent Sales 

Schedule GTM-1 

WASTEWATER 
Staffs Proforma Income Statement and 

Original Cost Rate Base 

I YEAR1 I YEAR2 I YEAR3 I YEAR4 I YEAR5 I 
$100,552 $328,505 $61 0,157 $958,931 $1,367,848 

$4,758 $11,103 $14,275 $17,448 $20,620 
$6,436 $26,988 $44,066 $67,196 $1 01,062 

5 Other Operating Revenue (establishmenl $9,650 $12,050 $14,550 $1 8,300 $20,150 
6 Total Operating Revenue $121,396 $378,646 $683,048 $1,061,875 $1,509,680 

7 Operating Expenses: 
8 Operation and Maintenance 
9 Depreciation 
10 Property Taxes 
11 Income Taxes 

91,781 133,077 194,007 281,039 385,314 
71,275 286,499 431,465 443,138 455,203 
5,341 8,907 16,563 29,022 43,395 

0 0 0 0 0 

12 Total Operating Expense 
13 Operating Income/(Loss) 

14 Number of Customers 
15 Residential 
16 Commercial 
18 Effluent 
18 Total 

19 
20 
21 
22 
23 
24 
25 
26 

Rate Base Calculation 
Plant in Service 
Less: Accumulated Depreciation 
Net Advances in Aid of Construction 
Plus: 1/24 Powerl 
Plus: 118 Operation and Maintenance’ 
ORIGINAL COST RATE BASE 
Rate of Return 

$168,397 $428,483 $642,035 $753,199 $883,912 
($47,002) ($49,836) $41,013 $308,676 $625,768 

190 430 720 1085 1487 
3 4 5 6 7 
2 2 2 2 2 

195 434 725 1,091 1,494 

$3,535,566 $9,500,371 $9,602,221 $1 1,087,836 $1 1,228,886 
71,275 357,774 789,239 1,232,377 1,687,581 

1,280,048 2,558,001 2,606,797 2,641,217 2,637,894 
173 726 1,186 0 0 

11,621 15,569 22,763 0 0 
$2,195,690 $6,599,439 $6,227,762 $7,214,242 $6,903,411 

-2.1% -0.8% 0.7% 4.3% 9.1% 

I ’ Staff does not recommend a formula method rate base allowance for Power or O&M for Class C utilities. 

References: 
Schedule CS-2, CS-4 



Wickenburg Ranch Wastewater, LLC 
Docket Number SW-20769A-10-0469 
Certificate of Convenience & Necessity 

Acc't No 

351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
365 
366 
367 
370 
37 1 
374 
375 
380 
38 1 
382 
389 
390 

390.1 
39 1 
392 
393 
394 
395 
396 
397 
398 

Description 

Organization 
Franchises 
Land & Land Rights 
Structures & Improvements 
Power Generation Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Services to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Reuse Services 
Reuse Meters & Meter Installations 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Transmission & Distribution Systl 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Plant & Miscellaneous Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Totals 

Schedule GTM-2 

PLANT IN SERVICE -WASTEWATER 

cost Additions Additions Additions Additions Plant Total 
Year One Year Two Year Three Year Four Year Five Year Five 

672,795 

67,550 

24,640 
168,000 
386,629 

2,215,952 

260,436 

84,350 

5,620,019 

101,850 

420,177 

812,000 
125,338 

128,100 141,050 

420,177 

812,000 
1,058,569 

522,900 

24,640 
168,000 
386,629 

7,835,97 1 

$3,535,566 $5,964,805 $101,850 $1,485,615 $141,050 $1 1,228,886 

References: 
Schedule CS-4 
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Schedule GTM-3 

PLANT IN SERVICE WASTEWATER 
Annual Accumulated Depreciation 

Staffs Staffs 1st year 2nd year 3rd year 4th year 5th year 
Acc't No. Description PIS Year 5 Depr. Rat Acc. Depr. Acc. Depr. Acc. Depr. Acc. Depr. Acc. Depr. 

351 
~ 352 

353 
354 
355 
360 
36 1 
362 
363 
364 
365 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 
390.1 
391 
392 
393 
394 
395 
396 
397 
398 

Organization 
Franchises 
Land & Land Rights 
Structures & Improvements 
Power Generation Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Services to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Reuse Services 
Reuse Meters & Meter Installations 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Transmission & Distribution Systc 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Plant & Miscellaneous Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant - 

$0 0.00% 
$0 0.00% 

$420,177 0.00% 
$0 3.33% 
$0 5.00% 

$812,000 2.00% 
$1,058,569 2.00% 

$0 2.00% 
$522,900 2.00% 

$0 10.00% 
$0 10.00% 
$0 2.00% 
$0 0.33% 
$0 3.33% 

$24,640 12.50% 
$168,000 2.50% 
$386,629 2.50% 

$7,835,971 5.00% 
$0 5.00% 
$0 3.33% 
$0 6.67% 
$0 6.67% 
$0 20.00% 
$0 20.00% 
$0 4.00% 
$0 5.00% 
$0 10.00% 
$0 5.00% 
$0 10.00% 
$0 10.00% 

6,728 

676 

1,540 
2,100 
4,833 
55,399 

22,788 

2,870 

4,620 
6,300 
14,499 
306,697 

41,453 

6,927 

7,700 
10,500 
24,164 
698,495 

8,120 
61,371 

13,283 

10,780 
14,700 
33,830 

1,090,294 

24,360 
82,542 

22,330 

13,860 
18,900 
43,496 

1,482,093 

$0 10.00% 
Totals $1 1,228,8861 I $71,275 $357,774 $789,239 $1,232,377 $1,687,581 

References: 
Schedule CS-4 
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Line 
- No. 

1 
2 

3 
4 
5 

6 
7 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 

Minimum Monthlv Flat Charae 
Residential 
Commercial 

Commoditv Rate' 
Residential (per 1,000 gallons) 
Commercial (per 1,000 gallons) 

Effluent Sales 
Treated Effluent per 1,000 gallons 

Service Charnes 
Establishment of Service 
Establishment of Service (After Hours) 
Re-establishment of Service (Within 12 months) 
ReconnectionlDelinquent 
ReconnectionlDelinquent (After Hours) 
NSF Check 
Deposit 
Deposit Interest 
Late Payment Penalty 

(per month on unpaid balance) 
Service Line Connection Charge 
After Hours Service Charge 
Deferred Payment Plan Finance Charge 

' Commodity rate applies to metered water sales. 

RATE DESIGN-WASTEWATER 

Company 
Proposed 

Rates 
$ 70.00 
$ 70.00 

$ 2.00 
$ 3.50 

$ 0.86 

$ 50.00 
$ 60.00 

$ 60.00 
$ 70.00 
$ 25.00 

2% 
(a) 

* 

** 

$ 350.00 
NT 
NT 

Schedule GTM-4 

Staff 
Recommended 

Rates 
$ 70.00 
$ 70.00 

$ 2.00 
$ 3.50 

$ 0.86 

$ 50.00 
NT 

$ 60.00 
NT 

25.00 $ 

6% 

* 

** 

(a) 

$350.00 
$50.00 

1.5% 

NT = no tariff 
* 
** 
(a) 1.5 percent of the unpaid balance or $5.00, whichever is greater. 

PerA.A.C. R14-2-603 (D) (I), Number of months off the system times the monthly minimum. 
Per A.A.C. R14-2-603(B); Residential - two times average bill, Non-residential - two and one-half times average bill 

References: 
Schedule CW-4 
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Advances in Aid of Construction 

Schedule GTMd 

Net 
Year Gross Cumm. Refund Net Plant Advances 

Advances Advances 10.00% Advances Refunded Balance 
1 $ 1,280,048 $ 1,280,048 $ - $  - $  1,280,048 

1,364,398 $ 2,644,446 $ 128,005 $ 128,005 $ 2,5 1 6,44 1 2 $ 
3 $ 253,750 $ 2,898,196 $ 264,445 $ 392,449 $ 2,505,747 
4 $ 381,850 $ 3,280,046 $ 289,820 $ 682,269 $ 2,597,777 

522,900 $ 3,802,946 $ 328,005 $ 1,010,274 $ 2,792,672 5 $ 

References: 
Schedule CW-4, Application page 8 
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Line 
- No. Member Equity 
1 
2 

3 
4 
5 
6 
7 

8 
9 
10 

Retained Earnings 
Total Equity 

Liabilities and Deferred Credits 
Net Advances in Aid of Construction 
Long-Term Debt 
Total Liabilities and Deferred Credits 
Total Equity and Liabiltiy 

Equity Percentage 
Advances Percentage 
Total percentage 

Schedule GTM-6 

Equity- Wastewater 

Year 1 Year 2 Year 3 Year 4 Year 5 
$2,226,568 $6,650,260 $6,721,555 $7,761,485 $7,860,220 

(47,002) (49,836) 41,013 308,676 625,768 
$2,179,566 $6,600,424 $6,762,568 $8,070,161 $8,485,988 

$ - $  - $  - $  - $  - 
1,280,048 2,558,001 2,606,797 2,641,217 2,637,894 

$3,459,614 $9,158,425 $9,369,365 $10,711,378 $11,123,882 

63.00% 72.07% 72.18% 75.34% 76.29% 
37.00% 27.93% 27.82% 24.66% 23.71% 

100.00% 100.00% 100.00% 100.00% 100.00% 

References: 
Attachment C, lnsufficieny Item 16 
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