\

GRIGHN AL

N

2‘4266

P.0.Box 711
Tucson, Arizona 85702-0711

ST RECEIVED
UniSourceEnergy =

SERVIGES PR -1 P 25
 April 1,2011. o o
CUCKET CoMinu Arizona Corporation Commission

Docket Control D O C KETED

Arizona Corporation Commission

1200 West Washington Street APR -1 201
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DNCKETED BY N
Re:  Annual Update to UNS Electric, Inc.’s December 31* Report AW

Docket No. E-04204A-06-0783, Decision No. 70360

Pursuant to Decision No. 70360 (May 27, 2008) and Section 5.B of UNS Electric, Inc.’s (“UNS
Electric”) approved Purchased Power and Fuel Adjustment Clause (“PPFAC”) Plan of Administration
(“POA”), UNS Electric hereby files Schedules 1 through 5 as its April 1* update to the December 31
Report filed on January 6, 2011. This update will replace estimated Forward Component Tracking
Account balances, and the True-Up Component Tracking Account balances, with actual balances and
with more current estimates for those months (March, April, and May) for which actual data are not
available. This report also contains confidential information that is being provided to Commission Staff
separately.

Based on the PPFAC Rate filing as submitted, UNS Electric estimates that the average
residential customer will see a decrease of approximately $100 in their annual electric charges (from
$1,114 to $1,014 — approximately a 8.99% decrease).

UNS Electric residential CARES customers, pursuant to the discount approved in the most recent
rate case (Decsion No. 71914 (September 30, 2010)), will see a decrease of approximately $70 in their
annual electric charges (from $770 to $700 — approximtely a 9% decrease).

Finally, UNS Electric is submitting a revised PPFAC Pricing Plan Rider No.1 reflecting the new
PPFAC rate, which will become effective June 1, 2011 unless otherwise ordered by the Commission.

If you have questions or comments please contact me at (520) 884-3680.
Best regards,
62(/;1 i3l
JesSica Bryne
Regulatory Services
Enclosures: Schedules and Pricing Plan

cc: Compliance, ACC
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Pricing Plan Rider No. 1

Purchased Power Fuel Adjustor Clause
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UniSourceEnergy e e
SERV“:E Purchased Power Fuel Adjustor Clause (PPFAC)

APPLICABILITY

The Purchased Power and Fuel Adjustment Clause (“PPFAC") will be applied to all customers taking Standard Offer service from the
Company pursuant to the Arizona Corporation Commission ("ACC") Decision No 71914 and as defined in the Company's PPFAC Plan of
Administration.

RATE

The customer monthly bill shall consist of the applicable Pricing Plan charges and adjustments in addition to the PPFAC. The PPFAC
adjuster rate is an amount expressed as a rate per kWh charge that is approved by the ACC on or before June 1 of each year and
effective with the first billing cycle in June. The PPFAC is the difference between the forecasted fuel and purchased power costs
expressed as a rate per kWh less the Base Cost of Fuel and Purchased Power generally expressed as a rate per kWh embedded in
UNSE's bundled rate. The PPFAC per kWh charge will be modified to reflect an increase or decrease, as approved by the ACC.

Effective June 1, 2011per Commission decision the PPFAC shall be applied to all monthly usage as follows:

Applicable to all customers except those customers who take service under the Customer Assistance Residential Energy Support
(C.A.R.E.S) pricing plan or Low income Medical Life Support Program (C.A.R.E.S.-M) pricing pian:

$(0.008788) per kWh

For all customers who take service under the Customer Assistance Residential Energy Support (C.A.R.E.S) pricing plan or Low income
Medical Life Support Program (C.A.R.E.S.-M) pricing plan:

$(0.008418)per kWh

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes
or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price
or revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale and/or sold hereunder.

RULES AND REGULATIONS
This standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not
inconsistent with the Rider.

Filed By: Raymond S. Heyman Tariff No.: Rider No. 1- PPFAC
Title: Senior Vice President, General Counsel Effective: June 1, 2011
District: Entire Electric Service Area Page No.: 10f1
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SERvas Purchased Power Fuel Adjustor Clause (PPFAC)

APPLICABILITY

The Purchased Power and Fuel Adjustment Clause (“PPFAC”) will be applied to all customers taking Standard Offer service from the
Company pursuant to the Arizona Corporation Commission {*ACC”) Decision No 70360-71914 and as defined in the Company's PPFAC
Plan of Administration.

RATE

The customer monthly bill shall consist of the applicable Pricing Plan charges and adjustments in addition to the PPFAC. The PPFAC
adjuster rate is an amount expressed as a rate per kWh charge that is approved by the ACC on or before June 1 of each year and
effective with the first billing cycle in June. The PPFAC is the difference between the forecasted fuel and purchased power costs
expressed as a rate per kWh less the Base Cost of Fuel and Purchased Power generally expressed as a rate per kWh embedded in
UNSE'’s bundled rate. The PPFAC per kWh charge will be modified to reflect an increase or decrease, as approved by the ACC.

Effective June 1, 20118¢teber-1-2010-per Commission decision the PPFAC shall be applied to all monthly usage as follows:

Applicable to all customers except those customers who take service under the Customer Assistance Residential Energy Support
(C.A.R.E.S) pricing plan or Low income Medical Life Support Program (C.A.R.E.S.-M) pricing plan:

$(0.008788)0-000768 per kWh

For all customers who take service under the Customer Assistance Residential Energy Support (C.A.R.E.S) pricing plan or Low income
Medical Life Support Program (C.A.R.E.S.-M) pricing plan:

$(0.008418)0-066736-per kWh

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes
or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price
or revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale and/or sold hereunder.

RULES AND REGULATIONS
This standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not
inconsistent with the Rider.

Filed By: Raymond S. Heyman Tariff No.: Rider No. 1 - PPFAC

| Title: Senior Vice President, General Counsel Effective: Oetober-1-2048June 1, 2011

District: Entire Electric Service Area Page No.: 10f1



