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Attached is an application by DII-Emerald Springs, LLC for a Sewer Certificate of Convenience and
Necessity. The purpose of this application is to formalize this service that was established on an
emergency basis on or around June 2004.

This is a unique situation that has the following circumstances:

On June 20, 2003 DH-Emerald Springs, LLC purchased 33 of 54 lots located within the Emerald

Springs subdivision in Ehrenberg, Arizona. This is a gated community with an existing HOA. When
these lots were purchased there were around 8-10 houses built and the rest of the lots were vacant. The |
sewer provider was Doyle Thompson who owns a property neighboring this subdivision. In early |
2004, Mr. Thompson had a problem with the HOA and decided to cut them off from his sewer system. ‘
The HOA was required to contract a pumping service to empty the lift station a couple times per day.

This issue was becoming a critical problem that would stop the entire community from developing |
their lots. I contacted ADEQ with this situation and was allowed to set up a packaged plant on an

emergency basis to have some type of control of the sewer as this community represents a big risk to ‘
the Colorado River, this subdivision is adjacent to the river. During this time the water utility

company (Ehrenberg Improvement Association “EIA”) indicated that they will be forming a sewer

district. As of today EIA has not done anything to provide sewer service to this town. The original

cost for the entire process from securing the engineering, attorneys, permits, fees, preparing the site,

bringing electricity, purchasing our own transformer, etc., to installing the plant cost me more than

$500,000. This town is very difficult as all the labor force has to be imported from either Phoenix or

Los Angeles. There is no qualified labor force in this town.

Originally the packaged plant was intended to be there to cover the emergency only. That situation has
become a permanent situation and the problems are getting bigger as people want a service for little or
unrealistic low fees. This situation is a financial burden for me as the current fees do not cover the
operating costs the loan payments on the equipment.

Currently there are only 42 houses built of which 5-8 are permanent residents and the rest are second,
vacation, weekend, or vacation rental homes.



ADEQ has imposed requirements that are impossible to meet because of the low flow and the financial
costs that no one can afford. We have submitted a request to amend the permit to reduce the testing
frequency to monthly from daily. This request requires additional monitoring equipment that will cost
around $5,500.00 plus the cost of ADEQ, we have already installed meter flow monitoring equipment
that had a cost of around $2,000.00. This issue has been presented to the HOA for financial support in
an effort to secure a reduced frequency. If the frequency is not reduced, the monthly lab and mileage
cost will be around $15,000-$20,000 thousand dollars per month. The closest lab is in Phoenix which
is located about 150 miles each way from this subdivision and someone will have to drive it daily.
This is neither affordable nor practical for this small subdivision. This is the reason why the request to
have ADEQ reduce the frequency was filed. This action is currently not supportive by the HOA.!!!

I never intended to be this long providing a service for a substantial lost every month. I can’t continue
to absorb this lost and the HOA feels the fees are too high. We need help in this area. The HOA feels
that by having the ACC regulates this small plant the fees will be reduced substantially. I am hoping
the ACC can be fair and work with me in enforcing fees that will cover at least the cost and operational
expenses. Due to the economic times; I can’t continue losing or the plant will have to shut down for
lack of sufficient income.

I still own 3 vacant lots in the community; however, I do not see the possibility of building them for a
long time. There are still around 12-13 vacant lots in the subdivision; without possibilities of building
in the near future, due to the economic times. All the 53 lots are currently connected to the system.

The letter received from your office dated February 18, 2011 makes reference that this plant has been
in operation since 1997 and that I am in the process of expanding the plant capacity. This is so
incorrect, that I do not understand how you obtained this information so far off the truth. The current
plant capacity and permit is 20,000 gallons per day and the average flow is around 300-1500 gallons
per day. There is plenty of availability and not sufficient flow. During 2 big holidays the flow goes up
to 5,000-6,000 gallons per day. This occurs only 4-6 days during the entire year. During summer the
average goes to 1000 to 2000 gallons per day.

I have asked ADEQ to let me remove the plant as this option is the best one for me financially. This
option would stop the losses, the drama, and the agony in dealing with this subdivision and its HOA. It
appears this is not a good option from the ADEQ point of view because there are no other options
available for this subdivision at the present time.

Please help expediting this process or provide options to facilitate the current situation.

If you need additional information, please contact me directly at 626-664-0602.

I thank you in advance for your cooperation in this matter;

D&fr?érald Springs, LLC
Henry Melendez, President



ERNEST G. JOHNSON
Executive Diractor

ARIZONA CORPORATION COMMISSION

February 18, 2011

Margaret L. Steiner, Statutory Agent for Via Regular Mail
DII-Emerald Springs, LLC

Lorona Steiner Ducar, Ltd.

3003 N. Central Ave., #1500

Phoenix, AZ 85012-2909

Henry A. Melendez, President Via Email
DII-Emerald Springs, LLC
diigro; 1,

Re:  DII-Emerald Springs, LLC
Dear Mr. Melendez:

Commission Staff initially contacted you in December regarding the nature of the wastewater
treatment plant’s operations. While you have been less than forthcoming with the information Staff needs
to determine the nature of the wastewater treatment plant’s operation, it appears that DII-Emerald
Springs, LLC is operating as a Public Service Corporation, and is operating a wastewater treatment
facility in Ehrenberg, La Paz County, Arizona without the requisite Certificate of Convenience and
Necessity. In so doing, DII-Emerald Springs, LLC is in violation of Commission Rules and Arizona
Statutes.

It is my understanding that Vicki Wallace indicated that you need to either submit the necessary
paperwork to the Commission to obtain a Certificate of Convenience and Necessity or convert DII-
Emersld Springs, LLC into a not-for-profit limited liability company. However, as of the date of this
letter, you have decided not to proceed in the manner requested by Commission Staff, even though it is
clear that you have been involved in the operation of the wastewater treatment plant since 1997, and are
in the process of expanding the plant’s capacity.

If you do not take one of the necessary steps indicated above within 30 calendar days of your
receipt of this letter, Staff may pursue an Order to Show Cause or other remedies against the owner of
Dil-Emerald Springs, LLC. This may include fines and/or other ramifications.

Should you have any questions concerning this matter, please do not hesitate to contact Vicki

Wallace at (602) 542-0818.
mcm'ué ’ ! '

Wesley Varg Cleve
Attorney, Ligal Division
(602) 542-3402

ce: Vicki Wallace

1200 WEST WASHINGTON STREET; PHOENIX, ARIZONA 850072127 / 400 WEST CONGRESS STREET; TUCSON, ARIZONA 85701-1347

www.azcc.gov



A. The legal name, mailing address and telephone number of the Applicant (Company) is:

D anlw/dl steings , Lic

2/2 £ Rowland ST, #4923,
cevina, a4 7/)23 (L2l é64. 060l

B.  If doing business (d.b.a.) under a name other than the Applicant (Company) name listed
above, specify:

C. List the full name, mailing address and {elephone number of the management contact:
Yy A Melendlez
V4
202 €. Lowland s #Y23
coving, <4 71723 (6al} cey o6

D. List the full name, mailing address and telephone number of the attorney for the
Applicant: e

N /
/

/
7

.ﬂ"‘;

E. List the full name, mailing address and telephone number of the operator certified by the
Arizona Department of Environmental Quality who is or will be working for the Applicant:
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_T_’m\ GRIMES ﬂ/ / /)’)anﬂﬁe—mem/ 87572;:@ Jnc.
JIA /VLKW;ZM Nzt
blre, < g9225 (260\ 5. 2094 ot 722-7108

F. List the full name, mailing address and tclephorie number of the on-site manager of the
utility:

X Glkgm es
<me _ASs_AboE

G.  The Applicant is a:

Corporation:
“C”, “S”, Non-Profit

Arizona, Foreign

Sole Proprietorship _xu'mited Lisbility Company (LLC)

— Other (Specify)

( ) If Applicant is a corporation: N / Af

List full names, titles and mailing addresses of all Officers and Directors:

Officers

|t
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Directors

.

2. Attach a copy of the corporation's "Certificate of Good Standing” issued by the
Corporation’s Division of the Arizona Corporation Commission.

3. Attach a certified copy of the Articles of Incorporation.

4.
5. of stock authorized for issue:
6. issued and date of issue:

H. If the Applicant is a partne
I. List the full name and mailing address of the general partners:

\ \

2. List theklxame, address and telephdne number of the managing partners:

N\ \

N— Y

a copy of the Partnership's Articles of Partnership.

t is a foreign limited partnership, provide a copy of the Partnership's "Certificate
of Registration” filed with the Arizona Secretary of State.

Created on January 22, 2010 5



If the Applicant is a Limited Liability Company:

List the full name and mailing address of all the Applicant’s managers or, if management
is reserved to the members, the Applicant’s members:

B}ue JoWER f/»lalmﬁs The- (//E,,M/WEM/&mw\

29 £ {pwland shet #4943, Covamt, <k 9123

2 - ECY-2E07)

2. Attach a copy of the Articles of Organization.

J. List the legal name and mailing address of each other utility in which the applicant has an
ownership interest: /

/A

K Attach a description of the requested service area, expressed in terms of CADASTRAL
(quarter section description) or Metes and Bounds survey. References to parcels and
dockets will not be accepted.

L. Attach a detailed map using the form provided as Attachment "B". Shade and outline the
area requested. Also, indicate any other utility within the general area using different
colors.

M. List the name of each county in which the requested service area is located and a

description of the area’s location in relation to the closest municipality, which shall be

Zkonamed f\’)’7 Mnoyi fv\za[% ys /Y\l/ff‘ Stk of ﬂﬁﬂ/‘é’l

LocetEs GﬁZef\LmT

N.

Attach a complete description of the facilities proposed to be constructed, including a
preliminary engineering report with specifications in sufficient detail to describe each
water system and the principal components of each water system (e.g., source, storage,
transmission lines, distribution lines, etc.) to allow verification of the estimated costs
provided under subsection (B)(5)(0) and verification that the requirements of the
Commission and the Arizona Department of Environmental Quality can be met.

Provide the estimated total construction cost of the proposed offsite and onsite facilities,
including documentation to support the estimates, and an explanation of how the
construction will be financed, such as through debt, equity, advances in aid of
construction, contributions in aid of construction, or a combination thereof.

Created on January 22, 2010 6



P. Explain the method of financing utility facilities. Refer to the instructions, item no. 7.
(Use additional sheets if necessary):

Thae =t XSKVY Loor fpu 49525007

Q. Attach financial information in a format similar to Attachment "C". Include current
assets and liabilities, an income statement, estimated revenue and expenses and the
estimated value of the applicant’s utility plant in service for the first five years following
approval of the application.

R. Provide a detailed description of the proposed construction timeline for facilities with
estimated starting and completion dates and, if construction is to be phased, a description
of each separate phase of construction.

S. Provide a copy of any requests for service from persons who own land within the
proposed service area or extension area, which shall identify the applicant by name.

T.  Provide maps of the proposed service area identifying:

1. The boundaries of the area, with the total acreage noted;

2. The land ownership boundaries within the area, with the acreage of each separately
owned parcel within the area noted;

3. The owner of each parcel within the area;

4. Any municipality corporate limits that overlap with or are within five miles of the
arca,

5. The service area of any public service corporation, municipality, or district currently
providing water or wastewater service within one mile of the area, with identification
of the entity providing service and each type of service being provided;

6. The location within the area of any known water service connections that are already

being provided service by the applicant;

The location of all proposed developments within the area;

The proposed location of each water system and the principal; and

The location of all parcels for which a copy of a request for service has been

submitted.

o oo

U. Provide a copy of each notice to be sent, as required, to a municipal manager or
administrator.

V. A copy of each notice sent, as required, to a landowner not requesting service.

W.  For each landowner not requesting service, provide either the written response received
from the landowner or, if no written response was received, a description of the actions
n by the applicant to obtain a written response.

Created on January 22, 2010 7




X.  Atach proposed Tariffs using either the water or sewer format of Attachment "D", unless
the Utilities Division, prior to the filing of this application, approves another form.

Y. Attach the following permits:

The franchise from either the City or County for the area requested.

. The Arizona Department of Environmental Quality (or its designee's) approval to

construct facilities.

3. The Arizona State Land Department approval. (If you are including any State land in
your requested area this approval is needed.)

4. Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in
your requested area this approval is needed.)

5. (WATER ONLY) If the area requested is within an Active Management Area, attach a
copy of the utility's Designation of an Assured Water Supply, or the developer's
Certificate of Assured Water Supply issued by the Arizona Department of Water
Resources, whichever applies.

a. If the area requested is outside an Active Management Area, attach the
developet's Adequacy Statement issued by the Arizona Department of Water
Resources, if applied for by the developer.

b. If the area requested is outside an Active Management Area and the developer
does not obtain an Adequacy Statement, provide sufficient detail to prove that
adequate water exists to provide water to the area requested.

6. Provide a copy of your estimated property taxes. This may be obtained by contacting the

Arizona Department of Revenue, Division of Property Valuation and Equalization. You

must provide them with a five (5) year projection of the original cost of the plant,

depreciation expense, the location of the property and the school district.

N2 ==

Z. Indicate the estimated number of customers, by class, to be served in each of the first five
years of operation. Include documentation to support the estimates.

First Year 93 Second Year 573 _ Third Year_3.> Fourth Year Y. Fifth Year D5 _
Commercial:

First Year_( _ Second Year_Z _Third Year <~ _Fourth Year_ <~ _Fifth Year >
First Year_g)_Second Year_C~_Third Year_C” Fourth Year & _Fifth Year =

igation:

First Year 0 Second Year /7 Third Year < Fourth Year <= Fifth Year &

Created on January 22, 2010 8




AA. Indicate the projected annual water consumption or sewerage treatment, in gallons, for
each of the customer classes for each of the first five years of operation:

Residential:

First Year 000
Second Year g %g ;0> ©
Third Year 53 é 04O
Fourth Year D 2O
Fifth Year & 5 D

Commercial:
First Year N

Second Year 4\ /
Third Year | N
Fourth Year __/ Y
Fifth Year /.

Industrial:
First Year N /

Second Year —r;)%—
Third Year A

Fourth Year / fl

Fifth Year /
Irrigation:

First Year \ /
Second Year ™ e
Third Year iy
Fourth Year ~
Fifth Year

BB. Indicate the total estimated annual operating revenue for each of the first five years of

operation:

Residential:

First Year \ el
Second Year o
Third Year N
Fourth Year / ﬂ

Fifth Year /.

Commercial:

First Year } /
Second Year ]U pd
Third Year s
Fourth Year /

Industrial:

First Year \ e

Second Year - ’ Z “
Third Year

Fourth Year
Fifth Year {

Irrigation:
First Year \
Second Year
Third Year
Fourth Year
Fifth Year

CC.  Indicate the total estimated annual operating expenses for each of the first five years of

FifthYear / '
y4

operation:
Residential:
First Year /
Second Year [\/ /
Third Year P
Fourth Year / k\
Fifth Year /

Created on January 22, 2010

Commercial:
First Year
Second Year ’ - ;

Third Year P
Fourth Year e 4
Fifth Year l




Industrial: Irrigation:
First Year First Year
Second Year Second Year
Third Year Third Year
Fourth Year Fourth Year
Fifth Year Fifth Year

DD.

EE.
FF.

IL.

J.

Attach an itemized list of the major components of the water or sewer system (see
Attachment C-3).

. o o000 .
Indicate the total estimated cost to construct utility facilities: /I i

Provide a description of how wastewater service is to be provided in the proposed service
area or extension arca and the name of cach wastewater service provider for the area, if
any.

Provide a letter from each wastewater service provider identified under subsection
(B)(5)(aa), confirming the provision of wastewater service for the proposed service area
or extension area.

Provide plans for or a description of water conservation measures to be implemented in

the proposed service area or extension area, including, at a minimum:

i. A description of the information about water conservation or water saving
measures that the utility will provide to the public and its customers;

ii. A description of how the applicant will work with each wastewater service
provider identified under subsection (B)X(5)(aa) to encourage water conservation;

ili. A description of the sources of water that will be used to supply parks, recreation
areas, golf courses, greenbelts, ornamental lakes, and other aesthetic water
features;

iv. A description of any plans for the use of reclaimed water;

V. A description of any plans for the use of recharge facilities;

vi. A description of any plans for the use of surface water; and

vii. A description of any other plans or programs to promote water conservation;

Provide a backflow prevention tariff that complies with Commission standards, if not
already on file,

Provide a curtailment tariff that complies with Commission standards, if not already on
file,

Provide a copy of a Physical Availability Determination, Analysis of Adequate Water
Supply, or Analysis of Assured Water Supply issued by the Arizona Department of Water
Resources for the proposed service area or extension area or, if not yet obtained, the
status of the application for such approval;

Created on January 22, 2010 10
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ACKNOWLEDGMENT

State of California ‘
Countyof _LoOS Anje es )

On MWC”‘ SD[LD“ before me, J—efln”’\'el’ L' Qomef’D, ND'.'C”\/ P\)bl(b

(insert name and title of the officer)

personally appeared Heﬁf\/ A Me leﬂd Ct ,
who proved to me on the basis of satisfactory evidence to be the person(g) whose name(g’f €hre
subscribed to the within instrument and acknowledged to me tha@she/they executed the same in

her/their authorized capacity(ie€), and that bydiidher/their signature(éf on the instrument the
person(;(ﬁ, or the entity upon behalf of which the person(,s')' acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the fore

oin
paragraph is true and correct. -

JENNIFER L. ROMERO
Commission # 1848990
Notary Public - California £
Los Angeles County =
My Comm. Expires May 14, 2013

WITNESS my hand and official seal.

Signature /JWW/M %/Z&m%eal)t

(4




ATTACHMENT “B”
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Al T “C”

PROF BALANCE SHEET (WATE
ASSETS
Current Assets

Cash \\ \a s
Accounts Receivable , | |
Other
Total Current Assets
Fixed Assets
Utility Plant in Service

(Less) Accumulated Depreciation

Net Plant in Service

Other

TOTAL ASSETS $
LIABILITIES AND CAPITAL

Current iabilitie:

Accounts Payable $

Notes Payable
Accrued Taxes
Accrued Interest

Other

Total Current and Acerued Liabilities

Long-Term Debt $ |
QOther

Created on January 22, 2010 14



eferred Credi
Advances in Aid of Construction
Contributions in Aid of Construction
Accumulated Deferred Income Tax
Total Deferred Credits

TOTAL LIABILITIES

CAPITAL ACCOUNT

Common Stock

Preferred

Paid in Capital

Retained Earnings

Total Capital

TOTAL LIABILITIES AND CAPITAL

Created on January 22, 2010
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PRO

REVENUE:

Water Sales
Establishment Charges
Other Operating Revenue
Total Operating Revenue

OPERATING EXPENSES:
Salaries and Wages
Purchased Water

Power Costs

Water Testing

Repairs and Maintenance
Office Supplies Expense
Outside Services

Rents

Transportation Expense
Taxes Other than Property and income
Depreciation

Health and Life Insurance
Income Taxes

Property Tax
Miscellaneous Operating
Total Operating Expense

OPERATING INCOME OR (LOSS)
OTHER INCOME/EXPENSES:
Interest Income

Other Income

Other Expenses

Interest Expenses

TOTAL OTHER INCOME/EXPENSE
NET INCOME (LOSS)

Created on January 22, 2010
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PROFORMA ITY PLANT IN SERVICE (WATER
FIRST YEAR
ORIGINAL  ACCUM, ORIG. COST
A COST DEPRC. LESS
DEPREC.

Organization \%« $ $ $ /
Franchises /
Land and Land Rights { /
Wells and Springs \ /

Electric Pumping Equip. N\
Water Treat. Equip. \
Distribution Reservoirs and Standpipes ,

Transmission & Dist. Mains /
Services /
Meters /
Hydrants
Other Plant Structures and Improvements N
Office Furniture and Fixtures N
Transportation Equipment N
Tools and Work Equipment \
Laboratory Equipment /

Power Operated Equipment / \
Communication Equipment / N\
Other Tangjble Plant / N\

TOTAL PLANT IN SERVICE s/ $ $ \

Created on January 22, 2010 17



ATTACHMENT “C”

PROFORMA BALANCE SHEET (SEWER)
ASSETS

Current Assets
Cash
Accounts Receivable
Other
Total Current Assets
Fixed Assets
Utility Plant in Service
(Less) Accumulated Depreciation
Net Plant in Service
Other

TOTAL ASSETS
LIABILITIES AND CAPITAL

Current and Accrued Liabilities

Accounts Payable
Notes Payable
Accrued Taxes
Accrued Interest
Other
| Total Current and Accrued Liabilities

Long-Term Debt
Other

Created on January 22, 2010

$32,500

34,3070

SD_D!DD@

2IYo 002

AL0,00°
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3750 °
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Deferred Credits

Advances in Aid of Construction
Contributions in Aid of Construction
Accumulated Deferred Income Tax
Total Deferred Credits

TOTAL LIABILITIES

CAPITAL ACCOUNT

Common Stock
Preferred

Paid in Capital
Retained Earnings
Total Capital

TOTAL LIABILITIES AND CAPITAL

Created on January 22, 2010
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PROFORMA INCOME STATEMENT (SEWER)

YR ONE YRTWO  YRTHREE
Flat Rate Revenues ws 3-8 $72 838 5%, 165
Measured Revenues D 2 <
Established Charges
Other Operating Revenue o o (&)
Total Operating Revenue $ $ $
OPERATING EXPENSES: ‘
Salaries and Wages $ I%OOO $(2,008 $ 12,000
Purchased Sewer Treatment [2) o (e}

Sludge Removal Expense

_7h

N7 W /A
Purchased power for Pumping Treatment@?é /b'dh'é 3,000 3goo 3gé°

Sewage Treatment and Testing J¢ Y212 500 hYAN
Repairs and Maintenance 3000 3060 3000
Office Supplies Expense oD 28D 72y
Outside Services ~ QIA‘(’ 008(44%’% 150 TAY //',j'l\ (>]
Rents oD Yo © gpo ©
Transportation Expense - T D -
General Insurance 2,200 2!7 20 2,720
Depreciation 25,800 20,880 20,00 ©
Health and Life Insurance K- o D
Income Taxes $ @ 3 o $ o

Property Tax Taxes Other than Property
&Income Miscellaneous Operating

Total Operating Expense
OPERATING INCOME OR LOSS

$ o s o s o
X5 &, TN S%,§0°

OTHER INCOME/EXPENSES:

Interest Income

A

V]
® »

c $
Other Income [ 2

[

$
$
Other Expenses A $

. )
Interest Expenses 1, { bdo () [

bcnio
TOTAL OTHER INCOME/EXPENSE ———— 13,0

NET INCOME (LOSS)

(e 5
e 0\

lf‘,bbo

o ©

X Ths © e Y&dﬁw@@“’ 71-{1‘1"‘5-, No¥ @uh[ of Alee ﬂ"“”“/ W\DI\’/AL]’)@}'}?

¥¥ Wg Aeor Moég meadhly Tegony chevacals, anl daily
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RATES AND CHARGES
1
PER MONTH
R CHARG N;

S8X3/4 § FOR 518X 34"
34" $ FOR 3/4"
" $ FOR "
112" $ FOR 112"
2" $ FOR 2"
3" ) FOR 3"
4" $ FOR 4"
5" $ FOR 5"
6" $ FOR 6"

COMMODITY CHARGE (EXCESS OF MINIMUM):
$ PER GALLONS

FLATRATES _____ PER MONTH

SERVICE CHARGES:

1. ESTABLISHMENT (R14-2-403.D.1)

2. ESTABLISHMENT/AFTER HOURS (R14-2-403.D.2)
3. RECONNECTION/DELINQUENT (R14-2-403.D.1)
4. NSF CHECK (R14-2-409.F.1)

5. METER REREAD/IF CORRECT (R14-2-408.C.2)

6. METER TEST/IF CORRECT (R14-2-408.F.1)

7. DEFERRED PAYMENT (R14-2-409.G.6)

8. DEPOSIT INTEREST (R14-2-403.B.3)

9. DEPOSIT (R14-2-403.B.7)

10. REESTABLISHMENT W/N 12 MOs (R14-2-403.D.1)
SYSTEM TIMES THE MINIMUM

IN ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE
COMPANY SHALL COLLECT FROM ITS CUSTOMERS THEIR PROPORTIONATE
SHARE OF ANY PRIVILEGE, SALES OR USE TAX

Created on January 22, 2010 22



ATTACHMENT “D”
S CHEDULE

UTILITY: _DIT- énce(laicl S?(c\/\ ey U pace | or [

RATES AND CHARGES
FLAT RATE

RESIDENTIAL $§ PER MONTH
COMMERCIAL$__—— PER MONTH

BASED ON WATER U E

RESIDENTIAL MINIMUM §__ ™" FOR_— GALLONS
EXCESS OF MINIMUMS$____— FOR_-—  GALLONS
COMMERCIAL MINIMUM $_ —  FOR__-— GALLONS
EXCESS OF MINIMUM $_ _ — FOR_— GALLONS
EFFLUENT SALES: (if applicable)

$ -— PER— GALLONS

SERVICE LINE CONNECTION CHARGE $3, SCO .©~

SERVICE CHARGES:

1.  ESTABLISHMENT (R14-2-603.D.1)

2.  RECONNECTION/DELINQUENT (R14-2-603.D.1)

3.  DEPQSIT (R14-2-603.B.7)

4. DEPOSIT INTEREST (R14-2-603.B.3)

5.  REESTABLISHMENT W/N 12 MONTHS (R14-2-603.D.1)
6.  NSF CHECK (R14-2-608.E.1)

7.  LATE PAYMENT PENALTY (R14-2-608.F.1)

OTHER CHARGES AS SPECIFIED BY ORDER:

Created on January 22, 2010



ATTACHMENT “E”

PUBLIC NOTICE OF AN APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY
BY: DIFEMERALD SPRINGS, LLC

DII-Emerald Springs, LLC (“DII”) has filed with the Arizona Corporation Commission
(“Commission”) an application for authority to provide Sewer Services to Emerald Springs HOA
which consist of 53 lots and you are a member and property owner of that HOA. If the application is
granted DIT would be the exclusive provider of Sewer Services to the proposed community.

DII will be required by the Commission to provide this service under the rates and charges and
terms and conditions established by the Commission. The granting of the application would not
necessarily prohibit an individual from providing service to themselves from individually owned
facilities on their property. The application is available for inspection during regular business hours at
the offices of the Commission in Phoenix at 1200 West Washington Street and at DII offices by
appointment only located at 212 E. Rowland Street #423, Covina, CA 91723.

The Commission will hold a hearing on this matter. As a property owner you may have the right
to intervene in the proceeding. If you do not want to intervene, you may appear at the hearing and
make a statement on your own behalf. You may contact the Commission at the address and telephone
number listed below for the date and time of the hearing and for more information on intervention.
You may not receive any further notice of the proceeding unless requested by you.

If you have any questions or concerns about this application, have any objections to its approval,
or wish to make a statement in support of it, you may contact the Consumer Services Section of the
Commission at 1200 West Washington Street, Phoenix, Arizona 85007 or call 1-800-222-7000.



. |

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Ernest G. Johnson, Executive Director of the Arizona Corporation Commission, do
hereby certify that

***DII-EMERALD SPRINGS, L.L.C.***

a domestic limited liability company organized under the laws of the State of Arizona, did
organize on the 13th day of June 2003.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said limited liability company is not administratively
dissolved for failure to comply with the provisions of A.R.S. section 29-601 et seq., the
Arizona Limited Liability Company Act; and that the said limited liability company has not
filed Articles of Termination as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 16th Day of March, 2011, A. D.

Executive Director

By: 584796




“ « A7 CORPORATION COMMISSION
FILED .

MARLO200  ARTICLES OF AMENDMENT OF
aenol- [0 31981-7 DH-EMERALD SPRINGS, L.L.C.

1. The name of the limited liability company is DI-EMERALD SPRINGS,

LLC.

2. The Atdicles of ization were originally filed with the Arizona
Corporation Commission on the 13" day of June, 2003, in File No. L-1081981-7.

. -, 3.  Attached hereto as Exhibit A is the text of the amendment.
: ; Dated this ,ﬁf day of March, 2010.
BLUE TOWER HOLDINGS, INC., a Califomia




EXHIBIT A
Section 2 is deleted and the following substituted

“2. The addvess of the registered office for this limited liability
company is:
c/o Margaret L. Steiner
Lorona Steiner Ducar, Ltd.

3003 North Central Avenue, Suite 1500
Phoenix, Arizona 85012-2909"

Section 3 is deleted and the following substituted:
"3. The name and businass address of the agent for service of
process on this limited liability company is:

Margaret L. Steiner

Lorona Steiner Ducar, Ltd.

3003 North Central Avenue, Suite 1500
Phoenix, Arizona 85012-2909"

Section 6 is deleted and the following substituted:

“6. The name and address of the sole member of the limited
liability company is:

Blue Tower Holdings, Inc., a California corporation
212 E. Rowland Street #423
Covina, California 91723




CONSENT OF STATUTORY AGENT

Margarst L. Steiner, having been designated to act as Statutory Agent for
DIl-Emerald Springs, L.L.C., hereby consents to acl in that capacity until removal or
msbnaﬁmissubmi&edhacoadanoeuﬁhﬂmMmRMsadStaues.

e

MARGARET L. STEINER
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M AN13 P53 ARTICLES OF ORGANIZATION

Jﬁ«-ﬂqb.w _ OF
ot wera108-17. 55 DIFEMERALD SPRINGS, L.L.C.
;;EA?:: TIME - ' |

L'c-n A 4l Al W Al SIS . .
44k %*I% The name of this limited liability company is DI-EMERALD

SPRINGS, L.L.C.
2. The address of the registered office for this fimited liability company

c/o Margaret L. Steiner

Lieberman, Dodge, Gerding & Anderson, Lid,
3003 North Central Avenue, Suite 1800
Phoenix, Arizona 85012-2909

3. The name and business address of the agent for sorvice of process
on this limited liability company is:

_Uieberman, Dodge, Gerding & Anderson, Ltd,
" By: Margaret L. Steiner
3003 North Central Avenue, Suite 1800
Phoenix, Arizona 85012-2909

4. The latest date on which the limited hiability company must dissolve

&

Unlimited.

5. Management of this limited liability company is reserved to the
member.

8. The name and address of the sole member of the limited liability
company is:

Dynamic Financial & Investment Services, Inc., a California
corporation

1050 Lakes Drive #150

West Covina, Galitgrnia 91790

CAORE &-Spomgs: T 010G dox
051v032
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" CONSENT OF STA'TUTOR_Y AGENT

Lieberman, Dodge, Gerding, Kothe & Anderson, Lid. by Margaret L.
Steiner, having been designated to act as Statutory Agent for Dil-Bmerald Springs,
L.L.C., hereby consents {fo act in that capacity until removal or re!signation is submitted
in accordance with the Arizona Revised Statutes.

LIEBERMAN, DODGE, GERDING & ANDERSON,
LTD.

By m“ﬁw_—
Margaref'L. Steiner

¥
Q611012
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Recorded at the request of:

State Title Agency, Ine. %3‘21‘35;_ ? s208

Raquested By? STATE TITLE
PATRICIA L 4ALL» RECORDER

AFTER RECORDING, RETURN TO: OFFICAL RECORDS OF LA PAZ COUNTYr AZ

DH-EMERALD SPRINGS LLC
HENRY MELENDEZ

1508 LAKES DRIVE, #150
WEST COVINA, CA 91790

Escrow No.: 00393138-SH

Special Warranty Deed

For the consideration of Ten Dollars, and other valuable considerations, I or we,

ES HOLDINGS, L1.C, AN ARIZONA LIMITED LIABILITY COMPANY

do/does hereby convey to

DII-EMERALD SPRINGS, L.L.C., AN ARIZONA LIMITED LIABILITY COMPANY
the following real property situated in LA PAZ County, Arizona:

See Exhibit A attached hereto and made a part hereof.

SUBJECT TO: Current taxes and other assessments, reservations in patents and all easements, rights of way,

1

¢l , liens, cov conditions, restrictions, obligations, and liabilities as may appear of record.

And the Grantor hereby binds itself and its successors to warrant and defend the title, against all acts of the Grantor
herein, and no other, subject to the ratters set forth.

Dated this 19th day of June, 2003
ES HOLDINGS, LLC, An, Arizona Limited Liability Company**

2 A,

LARRY D. HOOVER, MEMBER Mo ase s
**LDH Investment, LLC, Managing Member, By: LARRY D. HOOVER

is instrament was acknowledged before me this
STATE OF ARIZONA } ) ‘—‘H e oaD sy
County ofmﬂ__wu(m‘?a ES HOLDINGS/LLC BY LARRY D. HOOVER

& e OFFIGIAL SEALY T 4
4 /a‘¢\ MARGOT WARNER >

B, .yc§m;;?' No. 200050 otary Public
" Itary Fublic State Zona 1sei 4 1
Maricopa Gounly 4 My commission will expire: NOV ﬁ g g

My (‘)un\'n Expirfs‘ 11-29-2004

AA,

VAAAA

STATE OF ARIZONA This instrument was acknowledged before me this
} « day of ,20___by
County of LA PAZ
Notary Public
My commission will expire
Spwart0}

04-20~2003 01218 Pt Recording Fea $12.00

Page 1 of 7

01/2512010 12:58 PM



Exhib
bitA 2003-03208 0472072003 0118 FH

PARCEL 1: Paze 2 of 3

BEGINNING at the Northeast corner of LOT FOUR (4) of Section 3, Township 3 North, Range 22 West of the
Gila and Salt River Base and Meridian, La Paz County, Arizona;

Thence North 89 degrees 52 minutes 45 seconds West along the North tine of Lot 4 in said Section 3, a distance
of 735.77 feet to the Northwest comer of said Lot 4;

Thence North 87 degrees 44 minutes 45 seconds West, a distance of appraximately 1747.91 feet to a point on
the East line of Section 25, Township 6 South, Range 23 East, San Bernardino Base and Meridian, the TRUE
POINT OF BEGINNING;

Thence North 87 degrees 44 minutes 45 seconds West, a distance of approximately 2663.56 feet to the left
descending bank of the Colorado River;

Thence Southerly along the West descending bank of the Colorade River to a point which is described as the
intersection of the Westerly extension of the North line of Lot 2 in Section 11, Township 3 North, Range 22 West,
Gila and Salt River Base and Meridian, and the left descending bank of the Colorado River;

Thence North 89 degrees 58 minutes 04 seconds East along the Westerly extension of the North line of said Lot
2, a distance of approximately 2690.11 feet to a point on the East line of said Section 25, Township 6 South,
Range 23 East, San Bernardino Base and Meridian;

Thence North 00 degrees 47 minutes 33 seconds West along said East line of said Section 25, a distance of
2709.48 feet to the TRUE POINT OF BEGINNING;

EXCEPT that portion more specifically described as follows:

A parcel of land lying within the accretion srea Westerly of the 1917 left bank meander line of Section 10,
Township 3 North, Range 22 West, Gila and Salt River Base and Meridian, Yuma County, Arizona, more
particularly described as follows:

COMMENCING at the Northeast corner of Section 10;

Thence North 89 degrees 57 minutes 40 seconds West along the Westerly extension of the North line of said
section, a distance of 2471.38 feet to a point, said point being located on the East line of Section 25, Township 6
South, Range 23 East, San Bernardino Base and Meridian, California, and being the TRUE POINT OF
BEGINNING;

Thence South 00 degrees 47 minutes 33 seconds East, a distance of 1320.10 feet to the Southeast comner of said
parcel;

(CONTINUED)

Page 2 of 7
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Parcet No. i

(Parcel No. 1 Continucd) 2003-03205 04/20/2003 01318 P

Thence South 89 degrees 58 minutes 04 seconds West, a distance of 13%2.72 feet to a witness corner on the
1931 left bank of the abandoned Colorado River as referenced by the Palo Verde Book 1165 Survey dated
February 3, 1932, Palo Verde krigation District;

Thence continuing South 89 degrees 58 minutes 04 seconds West, a distance of 16.72 feet to the true Southwest
corner of said parcel;

Thence North 03 degrees 27 minutes 04 seconds West, a distance of 1323.38 feet to the Northwest corner of
said parcel;

Thence South 89 degrees 59 minutes 17 seconds East, a distance of 1350.87 feet to the TRUE POINT OF
BEGINNING, being the Northeast comer of said parcel.

EXCEPT that portion lying within EMERALD SPRINGS, according to the plat of record in the office of the
County Recorder of La Paz County, Arizona, recorded June 20, 1997, at Fee No. 97-4026.

PARCEL 2:

Lots One (1) through Four {4), inclusive, Lot Six (6), Lots Eight (8) through Ten (10), inclusive, Lots Twelve
(12) and Thirteen (13),Twenty (20), Twenty Two (22), Twenty Three (23), and Lots Twenty Eight (28) through
Forty Eight (48), inclusive, EMERALD SPRINGS, according to the plat of record in the Office of the County
Recorder of La Paz County, Arizons, recorded June 20, 1997, at Fee No. 97-4026.
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ARIZONA CORPORATION COMMISSION

APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

General Information:

The attached forms have been prepared by the Utilities Division of the Arizona
Corporation Commission to assist Applicants filing for a Certificate of Convenience and
Necessity. The information requirements of this application are designed to comply with the
requirements of Arizona Revised Statutes Section 40-101 et. seq., and the Arizona
Administrative Code R14-2-402 and R14-2-602.

Use of the attached form is suggested unless an attomey uses a formal pleading format.
The information requested in this application must be included within the pleading. Attachment
"A" is an example of a letter of transmittal addressed to the Utilities Division Docket Control
Center. Please add information to the letter indicating the purpose and reasons for the
application. This format should be used unless you are using a Company letterhead. Place this
letter at the beginning of the application. Keep this instruction sheet for your information. Do not
attach it to the application.

Instructions:

1. Complete the forms accurately, and attach all required documents. This will expedite the
processing of the application.

2. Complete all the items that apply to your utility. If an item requested does not apply,
mark it "not applicable” (N/A). If you do not complete an item, your application could be
delayed.

3. If the space provided is insufficient, put the information on a separate sheet of paper and
clearly label the information.

4. If an item is to be filed at a later date, mark the item "to be late filed by" and give the date
by which it will be filed.

5. Have the application notarized.

Created on January 22, 2010 1



6. Submit an original and thirteen (13) copies of this application.

7. If you plan to finance the plant through debt (long term loans) or equity (stock issuance),
a separate financing application must be made with separate notice to the public. A
requirement sheet for filing a financing application, and a form of notice, will be sent to
you at your request You may download a copy of the financing application at:

Jf ov/divisions/ fi

8. Attachment "A" is a form of public notification that must be provided all property owriers
in the area requested in this application. Notice should be mailed to each person who
owns land within the proposed service area and who has not requested service before the
application is filed. If more than 100 property owners, notice should be given by mail or
by publication at least once in a newspaper of general circulation in the service area
within 15 days before the application is filed. Proof of notice should be filed with the
Commission as part of the application. Hearings will always be held. The Hearing
Officer will specify any additional notice in a Procedural Order.

9. Upon receiving an application, Utilities Division staff shall review and process the
application in accordance with the requirements of R14-2-411.

10.  Once Utilities Division staff determines that an application is administratively complete,
the Commission shall, as expeditiously as practicable, schedule a hearing to consider the
application.

When you have completed the application, mail or deliver it to:
Docket Control Center
Arizona Corporation Commission

1200 W. Washington Street
Phoenix, Arizona 85007

Created on January 22, 2010 2



