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March 30,201 1 

I Docket Control Center 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 I 

DII-Emerald Springs, LLC 
1 ‘”? ? c.1 i 212 E. Rowland Street #423 

Covina, CA 91723 

Attached is an application by DII-Emerald Springs, LLC for a Sewer Certificate of Convenience and 
Necessity. The purpose of this application is to formalize this service that was established on an 
emergency basis on or around June 2004. 

This is a unique situation that has the following circumstances: 

On June 20,2003 DII-Emerald Springs, LLC purchased 33 of 54 lots located within the Emerald 
Springs subdivision in Ehrenberg, Arizona. This is a gated community with an existing HOA. When 
these lots were purchased there were around 8-10 houses built and the rest of the lots were vacant. The 
sewer provider was Doyle Thompson who owns a property neighboring this subdivision. In early 
2004, Mr. Thompson had a problem with the HOA and decided to cut them off from his sewer system. 
The HOA was required to contract a pumping service to empty the lift station a couple times per day. 

This issue was becoming a critical problem that would stop the entire community fiom developing 
their lots. I contacted ADEQ with this situation and was allowed to set up a packaged plant on an 
emergency basis to have some type of control of the sewer as this community represents a big risk to 
the Colorado River, this subdivision is adjacent to the river. During this time the water utility 
company (Ehrenberg Improvement Association “EIA”) indicated that they will be forming a sewer 
district. As of today EIA has not done anything to provide sewer service to this town. The original 
cost for the entire process fiom securing the engineering, attorneys, permits, fees, preparing the site, 
bringing electricity, purchasing our own transformer, etc., to installing the plant cost me more than 
$500,000. This town is very difficult as all the labor force has to be imported fiom either Phoenix or 
Los Angeles. There is no qualified labor force in this town. 

Originally the packaged plant was intended to be there to cover the emergency only. That situation has 
become a permanent situation and the problems are getting bigger as people want a service for little or 
unrealistic low fees. This situation is a financial burden for me as the current fees do not cover the 
operating costs the loan payments on the equipment. 

Currently there are only 42 houses built of which 5-8 are permanent residents and the rest are second, 
vacation, weekend, or vacation rental homes. 



ADEQ has imposed requirements that are impossible to meet because of the low flow and the financial 
costs that no one can afford. We have submitted a request to amend the permit to reduce the testing 
frequency to monthly from daily. This request requires additional monitoring equipment that will cost 
around $5,500.00 plus the cost of ADEQ, we have already installed meter flow monitoring equipment 
that had a cost of around $2,000.00. This issue has been presented to the HOA for financial support in 
an effort to secure a reduced frequency. If the frequency is not reduced, the monthly lab and mileage 
cost will be around $15,000-$20,000 thousand dollars per month. The closest lab is in Phoenix which 
is located about 150 miles each way from this subdivision and someone will have to drive it daily. 
This is neither affordable nor practical for this small subdivision. This is the reason why the request to 
have ADEQ reduce the fiequency was filed. This action is currently not supportive by the HOA.!!! 

I never intended to be this long providing a service for a substantial lost every month. I can’t continue 
to absorb this lost and the HOA feels the fees are too high. We need help in this area. The HOA feels 
that by having the ACC regulates this small plant the fees will be reduced substantially. I am hoping 
the ACC can be fair and work with me in enforcing fees that will cover at least the cost and operational 
expenses. Due to the economic times; I can’t continue losing or the plant will have to shut down for 
lack of sufficient income. 

I still own 3 vacant lots in the community; however, I do not see the possibility of building them for a 
long time. There are still around 12-13 vacant lots in the subdivision; without possibilities of building 
in the near firture, due to the economic times. All the 53 lots are currently connected to the system. 

The letter received from your office dated February 18,201 1 makes reference that this plant has been 
in operation since 1997 and that I am in the process of expanding the plant capacity. This is so 
incorrect, that I do not understand how you obtained this information so far off the truth. The current 
plant capacity and permit is 20,000 gallons per day and the average flow is around 300- 1500 gallons 
per day. There is plenty of availability and not sufficient flow. During 2 big holidays the flow goes up 
to 5,000-6,000 gallons per day. This occurs only 4-6 days during the entire year. During summer the 
average goes to 1000 to 2000 gallons per day. 

I have asked ADEQ to let me remove the plant as this option is the best one for me financially. This 
option would stop the losses, the drama, and the agony in dealing with this subdivision and its HOA. It 
appears this is not a good option from the ADEQ point of view because there are no other options 
available for this subdivision at the present time. 

Please help expediting this process or provide options to facilitate the current situation. 

If you need additional information, please contact me directly at 626-664-0602. 

I thank you in advance for your cooperation in this matter; 

Henry’Melendez, President 



808 STUMP 
SANDRA D. KE"WY 

PAUL NEWM4N 
BRwonBuw35 ARIZONA CORPORATION COMMISSION 

Februeuy 18,201 1 

Margaret L. Steiner, Statutory Agent for 
DII-Emerald Springs LLC 
L w ~ n a  Shiner Ducar, Ltd. 
3003 N. Central Ave., #I500 
Phoenix, A2 85012-2909 

Hemy A. M e f e n k  President 
DII-Emerald Springs, U C  
diimxm&m -, Lcom 

Re: DII-Emerald Springs, L E  

Dear Mr. Melendez 

Commission Staff initially contacted you in December mgarding the nature of the wastewater 
tra~tment piaut's operations. While you have hen less than forthcolnng with the infarmation Staff needs 
to determine the nature of the ,wastmWer m e n t  plant's operation, it appears that DII-Emerald 
Springs LLC is operating as a Public Service Corporation, and is operating a wastewatw treatment 
facility m Ehrcnbcrg, La Paz County, Arizona without the requisite Certificate of Convenience and 
Necessity. In 50 doing, DII-Emerald Springs, LLC is, in violation of Commission Rules and Arizona 
StatUte$. 

It is my understanding that Vicki Wallace indicated thai you need to either submit the aeoessary 
papeawork to the Commission to obtain a Cdficate of Convenience and Nacesaity or conyert DII- 
Emerald Springs, LLC into a not-for-profit l i m W  liability oompany. However, as of the date of this 
letter, you have decided not to proceed in the matmec requested by Commission S a  even thwgh it is 
clear that you have bean involved in the operation of the wa&watw tneatment plant since 1997, and are 
in the p~ocass of expanding the plant's capacity. 

If you do not take one of the necessary steps indicated above within 30 calendar days of your 
receipt of this letter, staff may pursue an Order to Show Causa or other remedies clgainst the owner of 
DII-Emerald Spriqp, LLC. This may include f w  andlor other ramifications. 

Should you haw any questions w n w h g  this matter, please do not hesitate to c0-t Vicki 
Wallace at (602) 542-08 18. 

Attorney, agal Division 
(60'2) 542-3402 

cc: Vicki Wallace 



WATERAND /OR SEWER I ARIZONA CORPORATION COMMISSION 

APPLICATION FOR A CERTIFICATE OF CONVF,"CE AM) NECESSITY 

A. The legal name, mailing address and &lahone numb r of the Applicant (Company) is: 

B. 
above, spacify: 

If doing business (d.b.a.) under a name dher than the Applicant (Company) name listed 

C. List,the full m e ,  msiIiig address and &$mhon c numbex of the management coatact: 

D. List the full name, address d tcledmne number of the attorney for the 

, 

E. 
Arizone Depaitrnent of Environmental Quality who is or will bc working for the Applicant: 

List the full name, mailing address and of the o p t o r  certified by the 
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F. 
utility: 

List the full name, inailing addtess and &j.mhoxte num bor of the on-sik manager of the 

G. The A p p I i t  is a: 

6) If Applicant is a corporation: 

1. List f i l l  names, titles d mailing addresses of all Officers and Directol.s: 
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2. 

3. 

4. 

5. 

6. 

H. 

1. 

Attach a copy of the corporation's "Certificate of Good Standing" issued by the 
Corporation's Division of the Arizona Corporation Canmission. 

Attach a certified copy of the Articles of Incotporntion. 

of stock authorid for issue: 

sued and date of issue: If stock has been 

I f  the Applicant is a 

List the 1 1 1  name and mailin ss of the general partners: 

name, address and tele e number of the managing partners: -J+- 
of the Partnership's Articles of Partnership. 

foreign limited partnership, provide a wjy of the Partnership's "Certificate 
with the Arizona secretary of State. 
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I. If the Applicant is a Limited Liability Company: 

1. List the full name and mailing address of all the Applicant's managers or, if management 

J. List the legal name and mailing address of each other utility in which the applicant has an 
ownership interest: 4 /a 

K. Attach a description of the requested service area, expressed in terms of CADASTRAL 
(quarter section description) or Metes and Bounds survey. References to parcels and 
dockets will not be accepted. 

L. Attach a detailed map using the form provided as Attachment "B". Shade and outline the 
area requested. Also, indicate any other utility within the general area using different 
colors. 

M. List the name of each county in which the requested service area is located and a 
description of the area's location in relation to the closest municipality, which shall be 

N. Attach a complete description of the facilities proposed to be constructed, including a 
preliminary engineering report with specifications in sufficient detail to describe each 
water system and the principal components of each water system (e.g., source, storage, 
transmission lines, distribution lines, etc.) to allow verification of the estimated costs 
provided under subsection (B)(~)(o) and verification that the requirements of the 
Commission and the Arizona Department of Environmental Quality can be met. 

0. Provide the estimated total construction cost of the proposed offsite and onsite facilities, 
including documentation to support the estimates, and an explanation of how the 
construction will be financed, such as through debt, equity, advances in aid of 
construction, contributions in aid of construction, or a combination thereof. 
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P. Explain the method of fmancing utility fitcilities. Refer to the instructions, item no. 7. 
(Use additional sheets if necessary): 

Q. 

R. 

S. 

T. 

u. 

v. 
W. 

Attach fmcial  infonnation in a format similar to Amhment "C". Include current 
assets and liabilities, an income statement, estimated revenue and expenses and the 
estimated value of the applicant's utility plant in m i c e  for the first five years folIowing 
approval of the application. 

Provide a detailed description of the proposed COllStrtlCtiOn timeline for facilities with 
estimated starting and completion dates and, if cOtlStrucfion is to be phased, a description 
of each separate phase of construction. 

Provide a copy of any requests for service from persons who own land within the 
proposed service area or extension area, which shall identify the applicant by name. 

Provide maps of the proposed service area identifying: 

1. The boundaries of the area, With the total acreage noted; 
2. The land ownership boundaries within the a m ,  with the acreage of each separately 

owned parcel within the area noted; 
3. The owner of each parcel within the area; 
4. Any municipality ccsrporate Iimits that overlap with or am within five miles of the 

area; 
5. The m i c e  area of any public service corporation, municipality, or district currently 

providing water or wastewakr service within one mile of the ( ~ ~ e 8 ,  with identification 
of the entity providing service and each type of service being provided; 

6. The location within the area of any known water service connections that are already 
being provided service by the applicant; 

7. The location of all proposed developments within the area; 
8. The proposed location of each water system and the principal; and 
9. The location of all parcels for which a copy of a request for service has been *. 
Provide a copy of each notice to be sent, as required, to a municipal manager or 
administrator. 

A copy of each notice sent, as required, to a landowner not requesting service. 

For each landowner not requesting service, provide either the written response received 
from the landowner or, if no written response was received, a description of the actions 
n by the qplicant to obtain a written response. 
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X. Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless 
the Utilities Division, prim to the filing of this appIication, approves moth form. 

Y. Attach the following permits: 

1. The hchise from either the City or County for the area requested. 
2. The Arizona Pepartment of Environmental Quality (or its designee's) approval to 

construct facilities. 
3. The Arizona State Land Department approval. (If you are including any State land in 

your requested area this approval i s  nesded.) 
4, Any U.S. Forest Service appmvd. (If you are including eny U.S. Forest Sumice land in 

your requested area this approval is dd) 
5. flATER ONLQ If the area requested is within an Active Management Area, attach a 

copy of the utility's Designation of an Assured Water Supply, or the developer's 
Certificate of Assured Water Supply issued by the Arizona Department of Water 
Resources, whichever applies. 

a. If the area requested b outside an Active Management Area, attach the 
developer's Adequacy Statement issued by the Arizona Department of Water 
R e s o w ,  if applied fcK by the developer. 

b. If the area requested is outside an Active Managemtnt Area 4 the developer 
does not obtain an Adequacy Statement, provide sufficient deoail to prove that 
adequate water exists to provide water to the ma requested. 

6. Provide a copy of your estimated property taxes. This may bc obtained by contacting the 
Arizona Department of Revenue, Division of Projxrty Valuation and Equalization. You 
must provide them with a five (5) year projection of the original cost of the plant, 
depreciation expense, the location of thc property and h e  school district. 

2. 
years of operation. Include documentation to support the estimates. 

indicate the estimated number of customers, by class, to be served in each of the first five 

Commercial 

Firstyear 0 Secondyear Thirdyear @ FourtbYear - FifthYear a 
Industrial: 

Firstyear fl Secondyear &' Thirdyear %.' Fourthyear a FiAhYear 

Irriaation: 

Firstyear 0 S e c o n d Y e a r ~  ThirdYear a FourthYear Fi f thYearO 
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AA. Indicate the projected m u a l  water consumption or sewerage treatment, in gallons, for 
each of the customer classes for each of the first five years of operation: 

Residential : 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

Commercial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

Industrial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

Irrigation: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

BB. Indicate the total estimated annual operating revenue for each of the first five years of 
operation: 

Residential: Industrial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

Commercial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

First Year 
Second Year 
Third Year 
Fourth Year 
FifthYear c 

CC. Indicate the total estimated annual operating expenses for each of the first five years of 
operation: 

Residential: Commercial: 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 
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1 

IndirsMat: 
First Year 
Second Year / 
Third Year / 
Fourth Year / 
Fifth Yew / 

Irrigation: i’ 
First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 

DD. 

EE. 

FF. 

GG. 

HH. 

11. 

JJ. 

KK. 

Attach 8n itemized list of the major oompnents of the water or sewer system (see 
Attachment C-3). 

Indicstc the total estimated cost to mstruct utility hilities: 

Provide a description of how wastewalw d c e  is ta be provided in the pnsposed service 
area or extension area and the name of each wastewater service provider for the area, if 
my* 

Provide a letter fram each wastewater sewice provider identified under subsection 
@)(5)(aa), confirming the jmvision of wastewater service fw the proposed service am 
or extension area. 

Provide plans for or a description of water conservation measures to be implemnted in 
the proposed service area or extension ma, including; at a minimum: 
i. A description of the i n f o d o n  about water ConserVatEon or water savi% 

measures that the utility will provide to the public and its customers; 
ii. A description of how the applicant will work witb each wastewater service 

provider identified under subsection (B)(S)(aa) to encourage water conservation; 
iii. A description of the sauces of water that will be used to supply parks reurntion 

areas, golf courses, greenbelts, ommental lakes, and other aesthetic water 
features; 
A description of any plans for the use of reclaimed water, 
A description of any plans for the use of nchargc facilities; 
A description of any plans for the use of surface wafer; and 
A description of any other plans or programs to promote water eonmation; 

iv. 
Y. 
vi, 
vii. 

Provide a brtckflow prevention tariff that camplies with Commission standards, if not 
already on fib. 

Provide a curtailment tariff that Complies with Commission staadanls, if not already on 
file. 

Provide a copy of a Physical Availability Determination, Analysis of Adequate Wabr 
Supply, or Analysis of Assured Water Supply issued by the Arizona Department of Water 
Resources for the ptoposed service area or extension area or, if not yet obtained, the 
status of the application fm such approval; 
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SUBSCRBED AND S 

W 
My Commission Expires 
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ACKNOWLEDGMENT 

State of California 
County of t o s  Anqeles 1 

(insert name and title of the officer) 

personally appeared f l tnry A .  P e I e n d e t  I 

who proved to me on the basis of satkfactory evidence to be the persono whose nameM @re 
subscribed to the within instrument and acknowledged to me th&she/they executed the same in 
@her/their authorized capacity(@), and that by@her/their signatured on the instrument the 
person($, or the entity upon behalf of which the personMacted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the fo 
paragraph is true and correct. b 

WITNESS my hand and official seal. 

Signature eal) 

Commission isllaSSo I 
1 Notary Public - California z 

Los Angeles County s 



ATTACHMENT 

m o r  Prilit k r i D t i o n  Here: 
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EMlWLGD 8PRINC38 
TRACT 123 UNIT 1 



ASSETS 
m n t  A s s e ~  

Cash 

Accounts Receivable 

Other 

Total Curtent Assets 

Fixed Assets 

A T T A C ”  T UCn 

PROFORMA BALANCE SHEET WATER1 

Utility Plant in Service 

(Less) Accumulated Depreciation 

Net Plant in Service 

mer 

TOTAL ASSETS 
LIABILITES AND CAPITAL 

Current and Aecrued LmtbifitLs. e 

Accounts Payable 

Notes Payable 

Accrued Taxes 

Accrued Interest 

melt 

Total Current and Accrued Liabilities 

. ... 

h g - T e m ~  Debt 

other 

Created on January 22,201 0 
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Deferted Credits 

Advances m Aid of Construction 

Contributions in Aid of Construction 

Accumulated Defemd Income Tax 

Total D e f d  Credits 

TOTAL LIAl3LlTIES 

CAPITAL ACCOUNT 

Common Stock 

Prefened 

Paid in Capital 

Retained Earnings 

Total Capital 

TOTAL LLALlILITIES AND CAPITAL 

I 

Created on Jrtnuary 22,20 10 
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PROFORMA IN COME S TATEMENTI WATERJ 

Water Sales 
Establishment Charges 
Other Operating Revenue 
Total Operating Revenue 

OPERATING EXPENSES: 
Salaries and Wages 
P u r c W  Water 
Power Costs 
Water Testing 
Repairs and Maintenance 
OfEce Supplies Expwse 
Outside Services 
Rents 
Transportation Expense 
Taxes Other than Property and imme 
Depreciation 
Health and Life Insurance 
Income Taxes 
Property Tax 
Miscellaneous Operating 
Total Operating Expense 

OPERATING INCOME OR (LOSS) 
OTNER iNCOME/EXPENSES: 
Interest Income 
Other Income 
OtherExpenses 
Interest Expenses 
TOTAL OTHER MCOMEIEXPENSE 
NET INCOME (LOSS) 

%. 

\ 
s \  $ 

f 
i 

$ $ 

$ \  
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PROFORMA UTlL ITY PLANT M SERVICE (WAmR) 

Laad and Land Rights 
Wells and Springs 
Electric Pumping Equip. 
Water Tmt. Equip. 
Distribution Reservoirs and Standpipes 
Transmission & Dist. Mains 
Services 
Meters 
Hydrants 
Other Plant Structures and Improvments 
Ofice Furniture and Fixtures 
Transportation Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Other Tangible Plant 

FIRSTYEAR 
ORIGINAL ACCIJNI. ORIG. COST 

COST DEPRC. LESS 
DEPREC. 

TOTAL PLANT IN SERVICE 
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ATTACHMENT “C” 

PROFORMA BALANCE SHEET (SEWER) 
ASSETS 
current Ass€& 

Cash 

Accounts Receivable 

Other 

Total Current Assets 

Fixed Assets 

Utility Plant in Service 

(Less) Accumulated Depreciation 

Net Plant in Service 

Other 

TOTAL ASSETS 
LIABILITIES AND CAPF’TAL 

Current and Accrued Liabilities 

Accounts Payable 

Notes Payable 

Accrued Taxes 

Accrued Interest 

Other 

Total Current and Accrued Liabilities 

Long-Term Debt 

Other 

Created on January 22,2010 
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Defmed Credits 

Advances in Aid of Construction 

Contributions in Aid of Construction 

Accumulated Deferred Income Tax 

Total Deferred Credits 

TOTAL LIABILITIES 

CAPITAL ACCOUNT 

Common Stock 

Preferred 

Paid in Capital 

Retained Earnings 

Total Capital 

TOTAL LIABILITIES AND CAPITAL 

$ 
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PROFORMA INCOME STATEMENT (SEWER) 

REVENUE: 
YR ONE 

Flat Rate Revenues 

Established Charges 
Measured Revenues - *a - 
Other Operating Revenue 0 
Total Operating Revenue $ 

OPERATING EXPENSES: 
Salaries and Wages $ I 2 p O  
Purchased Sewer Treatment 8 
Sludge Removal Expense 32s- 
Purchased power for Pumping Treatmen(&/&) 3/ QO 3 
Sewage Treatment and Testing e --s2.2. 
Repairs and Maintenance SDbO 
Office Supplies Expense 
Outside Services fb$ O(IG&&W 
Rents 
Transportation Expense 0 
General Insurance 2 p 9  
Depreciation p! aoo 
Health and Life Insurance Q 
Income Taxes $ @ 
Property Tax Taxes Other than Property 
&Income Miscellaneous Operating $ 

Total Operating Expense 
OPERATING INCOME OR LOSS 
OTHER INCOMEAXPENSES: 
Interest Income $0 
Other Income $A 

I 

Other Expenses 
Interest Expenses 

YRTWO YRTHREE 

$ $ 

$ - - -  I- 0 

$ D 

$14000 
0 

0 

$ Q 

$ c, 
- 

TOTAL OTHER INCOMEEXPENSE 

NET INCOME (LOSS) / 



TES AND CHARGE S 
I s z U S T O ~ ~  IMUMCHARGE SFRWCE LINE & METER 
PER MONTH JNSTAUATION CHARGES 

m E R  CHARGE GALL0 NS 

5f8 x 3f4" 
31P 
1 't 
1 lla" 
2" 
3" 
4" 
5" 
6" 

FOR 
$ FOR 
$ FOR 

FOR 
$ FQR 
$ FOR 
$ FOR $ FUK 

510 X 3/4" 
314" 
1 It 
1 112" 
2" 
3" 
4" 

$ FOR 5" 
$ FOR 6" 

COMMODITY CHARGEDCES s OF MINIMUM): 

s- PER GALLONS 

FLAT RATE $ PER MONTH 

SERVICE CHARGES; 

1. ESTABLISHMENT (R14-2-4O3.D. 1) 
2. ESTABLfSHMEM*/AFTER HOURS (Rl4-243.D.2) 
3. RECO"FiCTION/DELIF4QUENT (Rl4-2-403,D.l) 
4. NSF CHECK (RI4-2-409.F.1) 
5. METER RERENDIIF CORRECT (R14-2-408.C.2) 
6. METER TEST/IF CORRECT (Rf4-2-408.F.l) 
7. DEFERRED PAYMENT (R14-2-409.0.6) 
8. DEPOSIT INTEREST (R 14-2-403 .B.3) 
9. DEPOSIT (814-2403.8.7) 
IO, REESTABLISHMENT WM 12 M a  fR14-2-403.D.l) 
SYSTEM TlMEs THE MTMMUM 
11.  $WHER RATfjS & CHARGES APP ROVED BY ORDm 

THE 

IN ADDl'MOPl TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE 
COMPANY SHALL COLLECT FROM ITS CUSTOMERS "HEIR PROPORTIONATE 
SHARE OF ANY PRIVILEGE, SALES OR USE TAX 
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ATTACHMENT "D" 
SEWERTARlFFS CHEDULE 

UTILITY: ra PAGEPOFL 
RATES AND CHARGES 

FLAT RATE 

RESIDENTIAL $ PER MONTH 
COMMERCiAL $ - PER MONTH 

BASED ON WATER USAGE 

RESIDENTIAL MINIMUM $ - FOR - GALLONS 
EXCESSOFMWIMUMS - FOR - GALLONS 

COMMERCIAL MINIMUM $ - FOR - GALLONS 
EXCESS OF MINIMUM $ - FOR - GALLONS 

EFFLWNT SALES : (if applicable) 
$ -PEIL--- GALLONS 

SERVICE LINE CONNECTION CHARGE $3,Ta '' 
SERVICE CHARGES: 

1. ESTABLISHMENT (R14-2-603.D.l) 
2. RECONNECTION/DELINQUENT (R14-2-603.D.1) 
3. DEPQSLT (R14-2-603.B.7) $ -- 
4. DEPOSIT INTEREST (R14-2603.B.3) - 9 6  

% /  5. REESTABLISHMENT WM 12 MONTHS (814-2-603.D.l) 

LATE PAYMENT PENALTY (R14-2-608.F. 1) 
6. NSF CHECK (R14-2-608.E.1) 
7. 

OTHER CHARGES AS SPECIFIED BY ORDER 
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ATTACHMENT “E” 

PUBLIC NOTICE OF AN APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY 
B Y  DII-EMERALD SPRINGS, LLC 

DII-Emerald Springs, LLC (“DII”) has filed with the Arizona Corporation Commission 
(“‘Commission”) an application for authority to provide Sewer Services to Emerald Springs HOA 
which consist of 53 lots and you are a member and property owner of that HOA. If the application is 
granted DII would be the exclusive provider of Sewer Services to the proposed community. 

DII will be required by the Commission to provide this service under the rates and charges and 
terms and conditions established by the Commission. The granting of the application would not 
necessarily prohibit an individual from providing service to themselves from individually owned 
facilities on their property. The application is available for inspection during regular business hours at 
the offices of the Commission in Phoenix at 1200 West Washington Street and at DII offices by 
appointment only located at 2 12 E. Rowland Street #423, Covina, CA 9 1723. 

The Commission will hold a hearing on this matter. As a property owner you may have the right 
to intervene in the proceeding. If you do not want to intervene, you may appear at the hearing and 
make a statement on your own behalf You may contact the Commission at the address and telephone 
number listed below for the date and time of the hearing and for more information on intervention. 
You may not receive any further notice of the proceeding unless requested by you. 

If you have any questions or concerns about this application, have any objections to its approval, 
or wish to make a statement in support of it, you may contact the Consumer Services Section of the 
Commission at 1200 West Washington Street, Phoenix, Arizona 85007 or call 1-800-222-7000. 



Oflice of the 
CORPORATION COMMISSION 
CERTIFICATE OF GOOD STANDING 

To all to whom these pmsents shall come, greeting: 

I, Ernest G. Johnson, Executive Dimtor of the Arizona Corporation Commission, do 
hereby certifp that 

***Dll-EMERALD SPMNGS, LL. C *** 

a domestic limited liability company organized under the laws of the State of Arizona, did 
organize on the 13th day of June 2003. 

I further cerfifp that according to the mcords of the Arizona Corporation Commission, as 
of the date set ibdh hereunder, the said limited liability company is not administratively 
dissolved for failure to comply with the provisions 0fA.R.S. section 29-601 et seq., the 
Arizona Limited Liability Company Act; and that the said limited liability company has not 
filed Articles of Termination as of the date of this certificate. 

This certificate relates only to the legal existence of the above named entity as of the date 
issued. This certiUcate is not to be construed as an endorsement, recommendation, or 
notice of approval of the entity’s condition or business activities and practices. 

I IN WTNESS WHEREOF, I have hereunto set my hand and affixed 
the official seal of the Arizona Corporation Commission. Done at 

II 
y&& Phoenix, the Capital, fhis 16th Day of March, 2011, A. D. 

/ f  



ARTICLES OF AMENM#WT OF 

1. The name of the limited rwlity company is DII-ElrllERALD SPRINGS, I L.L.C. 

i;ria8ion wwe originally filed with the Arizona T 2. The Artides al 

3. 

Capomtkm CommisgiOn on the 1 day af June, 2003, in File No. L-1081981-7. 

Attedled hereto as € W M A  is theW aftheamendment. 
I Dgted this +vscdayv a4 -, 2010. 

BLUE TOWER HOLDINGS, IN., a California 

. .  
:, 

:, /' 

... I 
. .  

., I 
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r ?  

I 

1. Mi 2 is deleted and the following substituted 

! 

Blue Tower Hdclings, lnc, a Californie cuporation 
212 E. Rowlemd Seeet%?3 
Covina, C a l i i i  91723 



j .  
i 

CONSENT OF STATUTORY AGENT 



Is: 
4. The latest date on which the llmited WiGty company must dissolve 

8. The m e  and address of the sale member at the limited fiability 

Dynamic Finandal8 Investment SeMces, inc.. a California 
carpomtion 
1050 t a b s  Drive 6150 
West Covina. California 91790 

pompany is: 



' .  

- 2 -  



~ . CONSENT OF $TATUT'ORY AGENT 
i 

Lieberman, Dodge, Gerdlng, K o W  6 Anderson, Ltd, by Margaret L. 

Shiner, having been deslgmted to act as Statutory Agent for DtISmerald Springs, 

C.L.C., hereby consents to act in that capacity until removal or dsignation is submitted 

UEBERWN, DODGE. GERDlNG & ANDERSON. 
LlD. 

-3- 
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Recorded at the request of: 

State Title Agency, he. 

AFTER RECORDING, RETURN TO: 

DII-EMERALD SPRINGS LLC 
HENRY MELENDEZ 
1505 LAKES DRIVE, #150 
WEST COVINA, CA 91790 

Escrow No.: 00393138-SH 

2005-03208 
Pase 1 of  3 

PArRICIA L M L L I  RECORDER 
OFFICAL RECORDS OF LA Pkf COUNTYI A2 
06-20-2003 Olr18 PN Recording Fee $12.00 

R M W S ~ ~  e$: STITE TITLE 

Special Warranty Deed 
For the consideration of Ten Dollars, and other valuable considerations, I or we, 
ES HOLDINGS, LLC, AN ARIZONA LIMITED LWILITY COMPANY 

dddoes hereby convey to 
DII-EMERALD SPRINGS, LL.C., AN ARIZONA LIMITED LIABILITY COMPANY 
the following real property situated in LA PA2 County, Arizona: 

See Exhibit A attached hereto and made a pari hereof. 

SUBJECT T O  Current taxes and other asssssments, resemdons in paents a.nd all easements, rights of way, 
encumbrances, liens, c o v e m ,  conditions, restrictious, obligations, and liabilities as may appear of record. 

And the Grantor hueby binds itself and its BUCCC~SM~ to HnTrant and &fend tile title, against all acts of the Grantor 
hemin, and no other, subject to the m a w  set forth. 

Dated this 19th day of June, 2003 
ES HOLDINGS, LLC, An, Arizona Limited Liability Company** 

**LDH Investment, LLC, nbnaging Member, By: LARRY D. HOOVER 

instrument was acknowledged before me this 
,2043 by STATE OF ARIZONA 

county o f & k # w - M a r f ~  FS H O L D N G ~ L C  BY LARRY D. HOOVER 

STATE OF ARIZONA 

County of LA PAZ 

This instrument was acknowledged before me this - day of ,20- by 

Notary Public 
My commission will expire 

Page I of 7 
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PARCEL 1: 

BEGINNING at the Northeast corner of LOT FOUR (4) of Section 3, Township 3 No&, Range 22 West of the 

Thence North 89 &g~ees 52 minutes 45 seconds West along the North line of Lot 4 in said Section 3, a distance 

Thence North 87 degrees 44 minutes 45 seconds West, a distance of appraxixwtely 1747.91 feet to aptrint on 

Gila and Salt River Base and Meridian, La Paz County, A r i n a ;  

of 735.77 feet to the Northwest comer of said Lot 4; 

the East line of Section 25, Township 6 South, Range 23 East, §an h a r d m o  Base and Meridian, the TRm 
POINT OF BEGKh'"G, 

Thence North 87 degrecs 44 minutes 45 seconds West, a distance of approximately 2663.56 feet to the left 
descending bank of the Colorado River; 

Thence Southerly along the West descending bank of the Colorado R.iw to a point which is described as the 
intersection of the Westerly extension of the North line of Lot 2 in Section 11, Township 3 North, Range 22 West, 
Gila and Salt River Base and Meridian, and the left descending bank of the Colorado River; 

Thence North 89 degrees 58 minutes 04 seconds East along the Westerly extension of the North line of said Let 
2, a distance of approximately 2690.1 1 feet to a point on the East line of said Section 25, Township 6 South, 
Range 23 East, San Bemardin0 Base and Meridian; 

Thence North 00 degrees 47 minutes 33 seconds West along said East line of aaid Section 25, a distance of 
2709.48 feet to the TRUE WINT OF BEGINNING; 

EXCEPT that portion more specifically described as follows: 
A parcel of land lying within +he accretion areu Westerly of the 1917 left bank meander line of Section 10, 
Township 3 North, Range 22 West, Gila and Salt River Base and Meridian, Yuma County, Arizona, more 
particularly described as follows: 

COMMENCING at the Northeast comer of Section 10; 
Thence North 89 degrees 57 minutes 40 seconds West along the Westerly extension of the North line of said 

section, a distance of 2471.38 feet to a point, said point being located on the East line of Section 25, Township 6 
South, Range 23 East, San Bemardmo Base and Meridian, California, and being the TRIB POINT OF 
BEGINNING; 

parcel; 

(CONTINUED) 

Thence South 00 degrees 47 minutes 33 seconds Esst, a distance of 1320.10 feet to the Southeast comer of said 

Page 2 of 7 
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(Parcel No. 1 Continued) 
2003-03208 06/2u/2003 Ot:18 Pn 
P 3 o f 3  Tnence South 89 de- 58 minutes 04 seconds West, a distance of%%.74 feet to a witness corner on the 

1931 left bank of tb6: abandoned Colorado River as referenced by the Palo Verde Book 1 165 Survey dated 
February 3,1932, Palo Verde Irrigation Disbrict; 

Thence contlrming South 89 degrees 58 minutes 04 seconds West, a distance of 16.72 feet to the true Southwest 
corner of said pawl; 

I%ence North 03 &(pees 27 minutes 04 seconds West, adistancc of 1323.38 feet to the Northwest comer of 
said parcel; 

Thence South 89 &gees 59 minutes 17 seconds East, a dishwe of 1350.87 feet to the TRUE WLNT OF 
BEGW'NING, being the Northeast mer of said parcel. 

EXCEPT that portion lying within EMERALD SPRINGS, according to the plat of record in the office of the 
County Recorder of La Paz County, Arizona, recorded June 20,1997, at Fa No. 97-4026. 

PARCEL 2: 

Lots One (1) mWh Four (41, mclusivr, Lot Six (e, Lots EigM (8) ttnwg;h Ten (to), inclusive, Lots Twelve 
(12) and Thirteen (13),TWfW (201, "wenty Two (22), Twenty Three @3), end Lobs Twenty E* (28) through 
FoTty Eight (a), inclwive, EMERALD SPRINGS, d n g  to the plat ofreFoad in tb W i o f  the County 
Recorder of La Paz Ariz~ar, rcoonfed h e  20,1997, at Fee Na. 97-4026. 

Page 3 of 7 
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ARIZONA CORPORATION COMMISSION 

APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND loECESSITY 

WATER ANDiOR SEWER 

General Information: 

The attached forms have been impred by the Utilities Division of the Arizona 
Corporation Commission to assist Applicants filing for a Certificate of Convenience and 
Necessity. The informaton requirements of this application are designed to conply with the 
requirements of Arizona Revised Statutes Saction 40-101 et. seq., and the Arizona 
Administrative Code R14-2-402 and R14-2602. 

Use of the attached form is suggested unless an attomy uses B formal pleading format. 
The information requested in this application must be included withiin the pleading. Attachment 
"A" is an example of a letter of transmittal addressed to the Utilities Division Docket Control 
Center. Please add information to the letter indicating the purpose and reasons for the 
application. This format should be used unless you are using a Company letterhead. Place this 
letter at the beginning of the application. Keep this instruction sheet for your infomation. Do no? 
attach it to the application. 

1. Complete the forms accurately, and a t k h  all required documents. This will expedite the 
processing of the applicatiun. 

Complete all the ite.tns that apply to your utility. If an item requested does not apply, 
mark it ''not applicable" (N/A). If you do not complete an item, your application could be 
delayed. 

2. 

3. If the space provided is insufEcient, put the information on a separate sheet of paper and 
clearly label the information. 

4. I f  an item is to be filed at ot later date, mark the item "to be late filed bytt and give the date 
by which it will be filed. 

5. Have the application notarized. 

Created on January 22,20 10 1 



6. Submit an original and thirteen (1 3) copies of this application. 

7. If you plan to finance the plant through debt (long term loans) or equity (stock issuance), 
a separate financing application must be made with separate notice to the public. A 
requirement sheet for filing a financing application, and a form of notice, will be sent to 
you at your request. You may download a copy of the fmcing application at: 
h t t D ~ / ~ . ~ . a o v / d i v i s i o n s / u t i l i t i ~ f o r m  

8. Attachment "A" is a form of public notification that must be provided all property owners 
in the area requested in this application. Notice should be mailed to each person who 
owns land within the pmpsed service a m  and who has not requested service before the 
application is filed. If more than 100 property owners, notice should be given by mail or 
by publication at least once in a newspaper of general circulation in the service area 
within 15 days before the application is filed. Proof of notice should be filed with the 
Commission as part of the application. Hearings will always be held. The Heroring 
Officer will specify any additional notice in a procedural Mer.  

9. Upon receiving an application, Utilities Division staff shall review and process the 
application in accordanoe with the requirements of R14-2-411. 

10. Once Utilities Division staff determines that an application is administratively complete, 
the Commission shall, as expeditiously as practicable, schedule a hearing to consider the 
application. 

Filing: 

When you have completed the application, mail or deliver it to: 

Docket Control Center 
Arbma Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Created on January 22,2010 2 


