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Subject: Request For An Extension Certificate Of Convenience And Necesdity , Y\ YZ—

Reference: Docket No. U-1865-82-009 and Decision No. 53067

Attached is an application by the Groom Creek Water Users Association for an
EXTENSION CERTIFICATE OF CONVENIENCE AND NECESSITY. The purpose of this
application is to correct the CC and N that is currently on file with the Arizona
Corporation Commission(ACC). The Groom Creek Water Users Association
(GCWUA) has no intention or desire to further enlarge its service area but to correct
the legal description of our current area as it is filed with the ACC.

BACKGROUND

Sometime back in the 1970’s a water utility known as the Mountainaire Water Co.
was formed to service the residents of the Groom Creek area and our understanding
is that it was privately owned. In 1982 the GCWUA was formed and purchased the
utility from the previous owner. This ownership and the CC and N on file at that time
was approved for transfer by the Arizona Corporation Commission. This approval is
documented in Docket No. U-1865-82-009 and Decision No. 53067-dated June 9,
1982, a copy of which is attached as Attachment 1. Since there were no changes
made to the CC and N at the time of transfer, it is our belief that Mountainaire Water
Co. was servicing residents outside of the existing CC and N and never processed
any changes with the ACC to change the legal boundaries of that CC and N. At the
time of ownership change, the discrepancy in the CC and N was not noted even
though the actual service area at that time was documented by the engineering firm
involved in the system design, Pace Engineering, located in Phoemx Their
engineering design drawings are shown in Attachment 2. :

Attachment 3 shows the actual GCWUA service area as it presently exists. There
have been no changes to it back to the time it was approved by the ACC in 1982.




Attachment 4 shows the original lot layout as established and approved by Yavapai
County in 1970. This area was developed during the 1970’s and was serviced by
Mountainaire Water Co. but was obviously outside the CC and N on file with the ACC
and that document was never updated. Attachment 5 shows the same area as shown
in Attachment 4 but includes the GCWUA main line routing and actual service
connections to all the residences in this area.

There are two other individual lots elsewhere on our system that are not shown in
these maps that are apparently outside the existing CC and N but are included in the
Extension Certificate information. These lots have also always been in the service
area since GCWUA acquired the water utility.

CURRENT STATUS

Based on prior discussions over the past six months with Vicki Wallace and Kiona
Sears of the ACC, we were informed that we have to file for a formal extension even
though we are only trying to update the current CC and N, which was never changed
since it was originally created. The formal application is enclosed for your review,
however, we did not feel the proforma information and some of the projected
financial information was required since the GCWUA has already been servicing
these accounts for almost 30 years. The information that is provided is based on
actual expenses and revenues of the association prorated to the service area not
currently included and projections were based on past history growth for this area.

If any ACC Staff has any questions regarding this subject please contact me at (602)
725-3001 or by e-mail at kalbar1@aol.com.

Sincerely,

Mol Dbt

Kal Miller, Secretary
GCWUA

Cc: .M. Hodgson, Pres. GCWUA
M.L. Good, Oper. Mgr. GCWUA


mailto:kalbarl@aol.com

Note: Attachments are presented in this document in the order where they are listed
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Chairman
3 1 JIM WEEKS JUN9 1982
Commissioner -
4 || DIANE B. McCARTHY DOCKETED BY |/ pentc
Commissioner
5 3
IN “HE MATTER OF THE APPLICATION OF ) DOCKET NO. U-1865-~82-009 :
6 | MOUNTAINAIR WATER COMPANY, INC., FOR )
AN ORDER AUTHORIZING THE TRANSFER OF ) i
7 HITS CCa&N TO GROOM CREEK WATER USERS ) s
ASSOCIATION - AND - IN THE MATTER OF ) DECISION NO. ) 35577
8 i THE APPLICATION OF GROOM CREEK WATER ) | I
USERS ASSOCIATION TO EXECUTE A PROMIS-) ‘
9 | SORY NOTE AND 5LOAN AGREEMENT PURSUANT )
TO ARTICLE 5, CHAPTER 2, TITLE 40, }
10 ”A.R.S. )  OPINION AND ORDER
)
11
12 I DATE OF HEARING: March 25, 1982
13 §{ PLACE OF HEARING: Phoenix, Arizona
14 JHEARING CFFICER: Wm. R, Giese
15 || APPEARANCES : E. H. Railsback, Gas Utilities Safety,
% Utilities Division, on behalf of the Arizona
16 "Corporation Commis sion;
17 Ronald Kozoman, Chief Rate Analyst, Utilities
Division, on behalf of the Arizona
18! Corporation Commission;
§
19! Carmichael, McClue & Powell, by Donald W.
Powell, on behalf of Groom Creek Water Users
20 Association;
21 FINDINGS OF FACT
22 1. Mountainair Water Company, Inc. (Applicant) is duly
1
23 |[certified to provide wdter service to an area known as Groom Creek
24 |located approximately five miles southeast of Prescott, Arizona.
25 |aAt the present time the applicant is providing water to approxi=-
26 ||mately 168 customers of which approximately 50 are permanent
27 residents and the remainder summertime only residents. (Tr.p.87)
28 2. By its application, Mountainair Water Company, Inc. seeks |
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(mately $5,000 which the Association has agreed to pay. (Tr.p.54 & Gy
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to transfer its certificate to the Groom Creek Water Users
Association, ("Association”) a non profit Arizona corporation. The!
Groom Creek Water Users Association membership is composed of all
of the users of the applicant:s water system. {(Tr.p.35 & 59)

3. The Associatioﬂ has applied for ap roval of the loan
in the maximum amount of $250,000 from the Farmers Home Administra-
tion (FmHA). This loan would be for a term of 40 years and would
bear interest at the rate of 5% per annum. Interest payments
only would be due duriny the first year of the note term and
thereafter monthly payments would be $1218.00. (Tr.p.49) As evidence
of this indebtedness the Association wiulid uxecute to the FmHA
a promissory note and loan agreement. {(A-2)

4, The Association entered into an escrow agreement date?
September 20, 1977 with the Applicant for the purchase of the
water system for the sum of $50,000. 'The sale has not been con-
summated to date due to the delay occasioned in obtaining FmHA
financing, (Tr.p.82) Shortly after execution of the escrow agreemeni

the applicant was required by the Arizona Department of Health Ser-|

vices to make certain improvements in the system costing approxi-

The monies necessary to pay these amounts will be obtained from

the FPmHA financing.

the Mountainair wWater Company, Inc. was required to make certain
improvements in its water system. On June 12, 1981, the Arizona
Department of Health Services ordered additional improvements to
be made in the Applicant's system. (S-1) As of the date of the

ingtant hearing, some of the improvements required by the Commission

5. By Commission Decision No. 48405, dated October 26, 1977,
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10 factual construction costs would be somewhat less than the engineer'#
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the total cost of the contempla.ed improvements would be the

construction of the improvements which seem to indicate that

tdesign plans and construction drawings (Exhibit A-~1) which are
part of the construction program as proposed by the Association,
{Tr.p.31 & 32) The engineer for the Association estimated that

4

S

6

7 | approximate sum of $150,000 which would be financed from the FmHA
8 #loan. At the time of the hearing, bids had been recsived for the
9

11 estimates. (Tr.p.26 & 27) The proceeds of the FmHA loan wculd also

12 | provide funding for approximately $8,000 in attorney fees and

14 by the Assuciation. (Tr. p.38, 50 & 51)

16 jof Supervisors to transfer the franchise for the certif

o e e

13 11$20,000 in engincering fees incurred since 1977 to the present

icated

17 jarea from Mountainair Water Company, Inc. to Groom Creek Water

15 6. Application has been made to the Yavapai County Board

Users Association. Action on the franchise application has been

19 ldelayed due to procedural changes by the County, but favorable

20 {action on the application is expected in the near future.(Tr.p.80)

] 23 | customers or ary outstanding line extension agreements.

R2 | of the water company and there are no refundable deposits to

(Tr.p.

; 24§§ 8. The Commission finds the proposed finar-ing is for

25 lj lawful purposes which are within the corporate powers of the

6 || Company, is compatible with the public interest, with sound

: 21} 7.  Notice of Sale and Transfer has been sent to all customert

63)

27 || financial practices, with the proper performance by the Company as

28 || a public service corporation, and it will not impair its ability
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to perfofm that service.

CONCLUSIONS OF LAW

1. The Arizona Corporation Commission has the power to
regqulate and supervise public service corporations, determine and
prescribe the rates and require said corporations to obtain a
Certificate of Convenienne and Necessity.

2. There is a continuous need for a domestic water ‘-ompany
to serve present and future customers in the certificated area.

3. Croom Creek Water Users Associaticn is a fit and proper
entity to receive a Certificate of Convenience and Necessity for
the operation of a public utilaity water corpany.

q. The purposes for which the financing is authorized herein
are not, wholly or in part, reasonably chargeable to operative
exrenses or to income.

5. Approval of the proposed financing is in the best
interest of the public and the utility.

ORDER

WHEREFORE, IT IS ORDERED: That the transfer of the ossets and
the Certificate of Convenience and Necessity of Mountainair Water
Company, Inc. to Groom Creek Water Users Association is hereby
approved.

IT IS FURTHER ORDERED: That the rates to be charged by the
Association to the customers of the water utility shall remain
the same as tre rateé for the applicant currently on file with the
Commigsion.

IT IS FURTHER ORDERED: That the grant of authority herein
provided shall be considered nuli and void unless within ninety

(90) days from the date of this Order a franchise from the
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u Yavapal County Board of Supervisors to the Association is filed

j with the Utilities Division.

IT IS FURTHER ORDERED: That the Groom Creek Water Users

I Association be, and it is hereby authorized to Lorrow funds in

an amount not to exceed $250,000 from the FmHA and toc execute

evidence of indebtedness and other documents in conjunction

with said loan, all as contemplated herein and in the Company's
i application, exhibits and testimony.
! IT IS FURTHER ORDFRED: That the Association shall make the
| construction improvements in the system as previously requiied
by the Commission and Arizona Department of Health Services
{Lxhibit S-1 and A-1l) within 90 days of the date of this Order.
IT 1S FURTHER ORDERED: That this decision is effective
immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

COMMISSTONER

IN WITNESS WHEREOF, I, TI.O™HY A, BARROW,
Executive Secretary, of the Arizona
Corporation Commission, have hereunto set
my hand and caused the official seal of
this Commission to be affixed at the

: apitol, in the City of Phoenix, this

g4 day of ‘Zﬂﬁﬂl s 1982,

Yo B

- TIM Y A. BARROW,
Executive Secretary

et W

e




g% LL2

LGRBT2Y CKRINBOHA o ) X o
coNoQIAALL | - S : s cT R Y
LT T BDHIRRANIDNG D] e . o PRI R

LIMG SN
Z angwhLLy

SPITLDS SN 72 Ld2D Y
R . LAY oFneTddt/ Vs
N S 3P Ml 03 Jid VAMA ’ ,
. - 1Y OINOUI
- SYN ALINIDIA
AY QB ) .
. \ A
B )
> T ety SYUBDIUCIIE TP BR (20455 UrsUE) G pht- Ll
N :wﬂﬂw\lv T (Durgly) Dopg-FUL L1005 Dys L SAITl) 1V FIRLCD)
f I pousap Dy fow buppry ap vorsd gal sufl g0 vorgzadsw s By
\ A )
- =

01T fosdAR SURBIbyD SOt S 0D PO, DY

S SUDIEDLHDDTS  CDMY DTy Sift Frddns jsrew

SCLD@LJUOD DHpt LU DD ZO, U D0 Ot BISOYD

A PLIELJUOD DL ST <y dde JIPYS 2L p Dirnsd S, PUY

SGE G UCIIE DG IDDT L, CRMYIBpI Uy BYL * SuErD DESYL
UD A0 PIISZ G, TEIDG FO- INFLL ISV, | & CLIUY P
FOPD UELT=IY  TENOUYN

d WISE & mﬂT\thxvﬁ\w n.u??tvﬁl\ SO ALFIDDG [YFANY Y T 2T D)
A‘\w\ﬁ\n\@ b suow - fpuo ssduers S48 spiepuys 6592 I4L)
(soty >uisr2s) O0L-0 HAMMY G
(s, Fowyus 99918 o3log) OF -0 PAMMY P
g FPONIS A\\_«\E\\ XS SHIW DAL ORI ZIWE FIEYIITIIY G

3
L
AFHINIIG Foisys m2lpm

. BLES -Rdw
: EIUNIDG  rLINIf SO ) HNT2IHE
S DG z/ - @F Ut Pl TING  ENIDFIINOIT
S SIS~ 205 R L Swalshks AL A0 NOLDRYISNG) FRE FH SENIZOIND, P
o s , —iy DL~ 25008
s s 74 Soorg  phIEEY SO LG ,.\\\QN\QW\
ST G b F U MILFIG NI DIENITNG
Y YBY - O IS 74 L SABLSas, DALY 4T MTILIZZANISIT, G
. 2.7 GNTEITY - Lo
PGS O L ("OY W, SININNNFINGD 2D rCU SIS \WS\W.{W\
YO - U 2 | INOLIZPZISNG) STIOM TG SH SUHLI) TTHINILS MIZHING, D
| BpSG - 2 . ¢ ) s . - meozisy < biil
- | Dk %227 NG 4D NCILPIDDISY A DT
U\NMW\W\ “\MWM\\ M N e 12 o NPUSIITLSICG SIZUY DITHY S SNOILENSIISG IFONILL, NI, T
- - AT
N- e z .mw'/w%/ s hroide 1Eus SprEgep pues S0/ PD)4) 05T S %Q.\\x“\\.n\ 174
SO D / 3 $7ELz0 B W\,\Q\Nvﬁxu‘\wm\.w
Z/EIL o HYS
’ IXIFON/ .

v L L ANEIWDY) u2lep FIENITINGOY, S¥ Nwond WZLSRS ZIZLUAT oniisivz

chw\ugmm\ BY75/1 0P A332) WO02T) =02 G ININT1DI TN VLGRS S TLEM




e Ltz
zloag 213V © XINTOHd

NOGQTAM 3 S5
BNIZAIINIOND FDvd
AW O LHPLY
LIZHS NV

z #24/
Z ANy LY

cgh!
L L2 -Sh.

Ao E4C 1oy

MEPYOISY, A2eo) \BRARAEA
cbr-Li-pgr Few - 278 T slink

2IVLSD wIBZD, OOZS L

SIDAOS JIYS SIHL . -

) T2

T aNGIL 2z As
VA ALINIDIA

Z Mz 2 NeILOD2 e L
: 22407 >

o .QM‘ N...N_wi TS NIVINIIOW
INTIERT NOIZNGIFIEIT FILVM




oy

.08 .
o7 s

]
SO, wes

i TGP0

g

HMNIZ3IANIONG  IDvds o - S A
AV 2 L#PLY. . L S . . T
CLPZZHE IV 7! e, - :

SBb] 5 A851 R

o3 TTYLINY “Noiw\m‘m ) \sW\&\ X .
<86l

0 L7119~ S

NEEYY sz“.\\.‘. o VAL 3 o R

-

U ONORIaY
L yaaamgy Kunoy redeney
L BeUBOIE Si-boy Sdew
FOBDOQY iy
T BINIS  IZRSD OO D

. . st ) ) . S/DNVT SIS SIY/

T angwarthdy - N , o :

Swig oz
A [v




ey
oL Té!l woy) Yomz» 9

VY F2AYFS  Tnidy
© INFwoyILY

o8 o

Hw BIMol NOISIAZY
199US INOAVT [[edasg)

YILVA MITUD NOOHD

an e | HOd_SNVId ITINA-SV

“NOLLVAVAIS
TYOLIMAA JO 2 40 WONINDY GRINDIN AHL

v
el SUOSWINS 20 Y08
28 oRy
0106-¥1-01 auvg
20 D]

ole-41-01_ v )

o8 s = om aor,
2tsa-s6u (az8)

©ZE08 VROZMEY ‘AGTIVA ONIRO
AvK x2553 %221

|__DNISFENTONE 08 |

S|l 1 A0 2 LHIHS

BOAL NIMUM ANITEIARS ALAVAD ON S1 Ju3HL
JION SRITHSIVA TTHE-SV

AINDOD IVIYAVR O3

#o “Uosieq PAOT FUOIPUCD JMMG-SY, ST T K00 0 M ey

91-€ UG0S
DV Hid OTTIVISNI 440-R00E 4|
‘G0-€ MO WS DVL
¥Ad QITIVISNI EAASTIS DNIdGvL 9|
‘Z0-8 LA ‘US OVK
HEd QETIVISNI SLOVMGAB 3l ¢
41-¢ T QIS DVA ¥
GEATIVISH) SANTVA ZSVEIIN WY T y)

wolosd my jo dywvaron
oy FOoApge SWOY JAMO IO VNRINIIMI0D JO SPONWE ‘SIVLMEE
YURirou 100 £20p GONRAGNING NIQL HYARRI (LS PUR TUOTHAIRGO

SI-¢ "LA QLS 9V
Wd CFTIVISN SAATWA 3IVD 8 g

PI-€ LA QIS5 TVR uEd
QITIVIEND SADIAMES YAIN WALYA .1 2

NOLIVOIALITAD ITNE-sV ad rtvion, AR
DVE u3d GEYIVISHI ANTRIAIYM
00z SBYI0 Oad 0080 .§ 1
"HION SRITTIVE LI0a-5V
P 3 __d0LS d¥0d HONI 1
3 va FATVA_3SVITA8 WV HONI 1
TTIN3TH0 GNV DN 3007 ALR — 1
AXTVA EANES TIVE 4 X CBI0fd
HAS DNIGNL HONT ¥/E ONV 40iS
20 v 0D ‘AIGOYS ANIDIYR NOLLYTIVISNI X08 iNO~EALS
1 [Z] “(INVIAAH 1SOd 2 ON 85d71D3) INVNGAH ddld
F va {SNnOMALYM JNVANVLE) INVNGAH Gutd
T i (NOWvAS Zna #0d) UALAN WAAVA HONL T 804 HALISS MaiaK
Fird Vi SANTVA MOEHO VNG HAIM SHILLAS HALAN
o va R S04 _ONDRIVN GATVA 3L¥D
7 va (ouvis BN Mod) YIIAN HALVA ANIFENL HONI 2
=3 T T T ANM_daIANIE ¥Ad0D HONI §
o va NOLINALXA X0 ¥AJAR
482 va QI _X0g WALAR
Sas va ¥08 331N
0 Vi AATVA_TIVA SSvild AJ0~LNAE WANOISNO ddN HONL T
22 va AATVA_TIVE SSVAE J40-10HS YINOISAD LN HONI ¥/E
G, K] _IATVA 35V NOILYTIOST HOMT 9 |
J TiF 0I5 TG 0L 2F 2L TIEA Modd
ave'g Fet HONDIL v 51 QYON GAVAND NI QATIVISND) LNGNOD 021-84 HONI 2
= 1 - ANI1 AJIANAS NAdA02 HoNI T |
66E'T 41 {MDuYTIVISNL 08 10O~ 8IS ¥64) FNTI JDIANFS UAAIOD HONI 1 |
159'9 4 ANML_3IANIS N3dd0D RONI 1
LIy A1 ANIT_AMABTS TIJILIAN 304 3did DAd 08 HDS HONI
T AL THA Of 2f ZUS TiZA WO4S T
£OC'E Eil FONTHL INriNvM N OVOE GAAVNN Ni QETIVISNI) Hdld DAd 08 HOS HONI 2
e T VO UAAV 61 iNADYrdv_QSTIVISNI Adid 002 SS¥ID DAd 008-2 HONI @
T81E1 Fai QYOY GHavdNn NI QITIVISNL ddid 002 SSVID JAd 008-3 HONI 8
IRV 1m0 NOLATET
ANTTHIIVA 804 SHIIIINVNO LTNH-SV TITIVISNI

“EOLANIS UALVA

TN 0L X0d

YLIN 0L LNO-ALLE
ANTT BOIANSS H3dd0D .1 = K

[

2

[
- 3\
.7 ==
e |- AN
£ N )
.»L.«V*IV —~ =
N 3
ST ad nopval g [ 1.
4 -
~ e
bo.v “ w | al w| »n] =] el “
¢




| 9N STLYLST AP Wooys
0Lb! NI
Pausygptds? S Unokyq 4,4

uns ~
\&t\ \t‘“{tV‘t( BAINIOND NAD. O3 Az m -

u o
ey oyl
e I S 4T
NOILLIIGIA AW B3N
GBAIVIG O QRATATING

oz s ety 10 KPS N
/o

75 ™

R rie o

NOIBSIANGD DNINOZ ALNRO:

[t o arald | i
2N Lo ] . \l—\ y \ _ ..
BRCHI R ] _ | | | _ : -
10 15a0b3) e paPATAA PUR BRN | “ | ) / \ _ - :
[23449 :
P _ /o e Sl :
_ _ t \ / N 2118v89 0390dwo0 16 - we g
_ _ _ H i L \ \Iﬂh: Ty // o130 1311 QL SYWH 1541 Taren
| _ # : 214 - oA e N FEETEN
FT O ] . , _ o] . > // Wy
.‘ ” . / AN Y
: .
SRE // L T W
2 - - - - / ANTNLHV S HATWET AINDOD IwvAvA 0.
. ‘ _ ’ N A

s ™ SQUVANVAS AN
\ 4N 1HONOKA StV ARL N
ALNAIOD 804 G149

/ NOISIAIGENS. SHiL ND T34

mwo_laoh;
ANIWAEGIQ DNIBEBNIONT AinnoD [wavkva 3ns

%WJ L
st s

€361 40 )
SHOSIANBANG 40 OBVOG ALNNCD IWIVAVA 3N

- .,,_ . STVAC
\Hﬁwl\hﬂl\‘hﬁ CAWAXD NOISSINKOD AR %ﬁww

VIS TVIDLA0 OGNV NYH AW 135 OLHIIGIN | 40T

= ]
wsg—_l_“T“.va [l

- —.ocsa-—-’

CHIILI0 HINS SV WIATISWINL SV SIAIISAANL AD TALERLL SV NOUTTOGEOD FHL 40 INYN
A3NVINGD NEITIML IL 6o AMLOALIINE 06 OC
ONIIR ONV ' ATIALLITISIA SHIDIA0 HING SY GADATWAONMIY GNV NOLLVHOGIAD YNOZI

ASNVENSNI BTLIL YIIHAINYSNYOL TN SO AIBAILIAEIN AMVIBIDNG ANVLSISSY ONV ENIAIS

SIATISWANL QIDAIVMOMDVONM SSIIM D 10IBXS GNT GHOVYM ¢ ¥ ' a3uViIac
“D1TANG AUVION QINDISHICNN 3L W IHOIR bos g pF Ly do K

wew
5 we

IN3IW3Od3IMC

ABVAAONC |NTISISEY. ANzor Y

L ., : e N 9 , > s e veen

'NaLvEGAzoRNOZIeY NY T ANVanOS> Bonvanom 3141

o 0 g s o
LKL AUVLEHSIS INVLSICEY SL1 SSIAM 3 13008 Ot oty acisalls Gow 530

40 SIYNITNDIS ML AG A3LSILLY FAOL INYS IHL ANV O3XI43V 3801 TVES 2awa0at
OCINRZYAN 7K FALSMIL SV NOLLVEOAHC) VNOZIY WY ANVAROD SINVHASNT 1L VIR
. 4033

sASIWT

IAOQY IKLNI AIANTINE GNY 'Lyl OIVS NO NAOHS SE33HLS IHL HIAS S¥ ASAL

O1 SAIVIEA BTN EKY 1V QIVS NO A1IALAIBGEIT hova NIAID IAVH B
AGHNMOWM 3T TIVIS LIS NV 101 HOV3 SVHA GNV 3iive ONLNLILGNOD

G101 3L 40 SHOISNIWIG IML SIAIY ONV NOILYION 3nL S138 Lvid QIS |

ABRITH ONY 1 BN BIIVASE IO WOOBO 40 IVId IriL HOS GNY SV AVTd SIML S3ME
"LV SIHLNO G3UD31ATH SV YNOZIGY A ANMOD WAVAVA WIS 4S99 M28 NEHL-

27 101 40 WOISHO LYNL 10 | 5N SIAVASE ATALOWOOKD A0 3vivN 3L UIGNN 4

FILSNUL SY NOLVHOANOD YNOZIBY NV ANVAWAD RINVGNENI 11411 ¥IIa3

SLINISIUd ISINL A8 N

NOLLY

\\ g
O / )
S
AN/ o,
N

ZIdV OD IVAWAVA ~ WBGYS®O MZY-NEIL-9C NOILO3S 4022 LO1 30 NOISIAIENS v

SHILVILSH MHHED WOOUD

1 92 o3
30503 An oL,
R ot A

Mmae Ne.
225n




z o

SSUHLST AFFVT wooy 9
elbl i

PAASITIH

HLINUSS QESCSNGIDa Oy |
AT ONT HO0N p-1 WOSACL IVOY WD 1-0 [
2 INvEO OFSCANOIAT 12

$7 sV J4nokv Lo+ N

M

4 AT HIBNVEO O3 21 OSSO WIOT WA 10 5]
ALNYAS OICEAINIIO oi-i

A5 BUNSD O34 K1 F- NOSAOL WITT HEW0 7-0 @]

FUINTHD CHEOAWCT O F-ITSAOL WVCT W0 §1-0 ]

SUIHVHD CRSGINGHAD O1-1-TKRAOL IO H2WD 1-0 [F]

é«ja ~OSallla am amann M
h&&ﬂﬂ'i BV ANV 03ABATNS SLNYAD AIROAWOIR i} - NOBHOL WU WD 1-0 8]
Ve 3

7 - 2981 SA Sn<u
/ ze ~ V// // |i¢m

JLINVAD GESOSWOIEQ O1F ~IOSIOL V0T S

AIWOEM. s
Y

e

T e ke iedeaey o spiomy

—

1 g N 5 =
g - ~ SN LC0EZH
ALK ~ . - N N
aZ 1 O~ 5% AN A0 7 L6 71 40 AVQ
£ OF I | SN ,ﬂpaf‘ o AN AN 5 . NorssARG) SN Ao e 3 A
PASWIIIR A H ! ~T N N . Ll e 0y ——
10 1SoN091 12 PopXNa PR POLY b N I : > Lo Qor
166 t T Py —— & ez —
e 24— <o 2 ——
| . 2 W i
pre— e o
! S O— R
! AMIS - QOUGOL
1 e T
1AL NOWY

, Vi g

7/ oc6r -0 AVAZF
\ ANTNLEVEIC HITVAR ALN VAVAVA ML A8
DBINIONE A

N / SUVONYLS ALNNGD A
an AHSNO¥A FuY ASHLIANA 33

/\, ALNOOD BOs G2.43339 2

/ , za_n.znn:mm_:kzcourﬁnu

/ / PIINOND \L.
N . W 9
AN e\ FHFFY— 40T

~N ANINLHWING PRESTINONT ALNGGD IKIVAVA BHA. AQ
MYNIHY

T

Szl«%ﬁ Py
SATEIAURANS 4O AUVOD ALMICD INAVAVA 3HL AE

STIVACY

3ANIT3QY

n
Raaahs DU ABT

"
o 3 - 72518 7

3 WYAEYG  SHINIW < 7

4

" VIS WIDIA40 ONV ONVH AW L3S OANNIWIN L 40 30IMm

e :
n SHANL40 HING ST SANTZBWIL GF SIATISAINL AQ TIUSHIL SV NOLIVEOSHO) SHL 40 SRTN Jni

DNIIE ONY ATIALLITASID SHAZN L0 PoS SY TBDCHVNONAIY ONT NOLEOAuD YNOZRIY N
FONVUNSNI DL VAUINVENVEL BHL 40 ATIAILDALSIN AQVLSHIIS LNVLSISSV ONY ANAOIEAUS
SIATISWIIL AFDAWMONIOY OPM SSIIM D LIEOH ONY  SSOOVT ¥ - GIMVIAAY A
5757 —

JITENd AUVION QINDISHIONT 3L TN SHOATE o6l Ty Y ore D

ToreRD,

MW<:QN.E,

LNIWIOATTMON

AUYIIUDAS ANVIHESY . yzun_muwm>

vl . £
NOLVEEGHED VHOZIY Y T ANYaRO? Asnvansni 3TILNIN
LT X Ay Sk vo TBze

OINNIUENL AMVLEUSI6 INVASIGEY SL1 SSIAM D ABEON GNY ANI0IST0S BIA SL &Y S

20 SIUNANDIS AL AR 0USILLY 3A0L JAYS 3ne GNY OIXSAT 3801 WIS UVBOIBAD

vz 7aG wod N OANNZLIN SYH 33LSNALEY NOILYE0AEED YNOZIEY NV ANVIHGD ADNVMISNI TLUL V212
40303arM

: S3sWIDA
. Tosen 3so.wan A0BY JHLNI GI0AINI GNY Lvid QIVE NO NMORS SI330.S 3rts HINS SV 350 104

oz5ms Q- _—zeeol- oo . o OLEIVIKI0 ABTIN G 2VId GIvS NO AIFALLIBASIA HOVE NIAD JNVN 60 &

2 "N NMONY 30 1IVAS LTTULS GNV SOT HOVE VL TV VS SHILALILSNOD BL:

S101 ML IO SNOISHIWIG 3171 SIAS ONY NOLIVIOT IrL S135 LV OIVE 4V

MBI ONY 25N STAVISI HITUD WOOHS 40 VIS AL 0L GNV SV 1V SiriL $3nere

1930 SInL X0 UDLDTTII0 Sy WNOZIIY ANAICD IVVAVA WHE U6 9D M2t NEIL-S2 1

22 101 40 NOIAHOA 1N IV 2 SN STLVAGE A333 HOOUD 4O Bk M UIONA CAAIA

3715001 S¥ NOUVEOAG0Y YNOZIIV NYANGROD 2 INVERGH! 141 VHUINTS

SLNIASI4A ISTHL AQ NIW

NOILVZ

¢ ON

ZI4Y 0D IVAVAVA — WPREYUS®O MZY-NEIL-92 NOILD3S 40°22 10140 NOISIAIQENS v

SHLVISH MATID WOOdH)




SV LIFNNQ D
VLYV _izgpyny  INIMOH S

194 sy tsgd AH99Y7  Weoyd
7597 \Em:xvrtt

- s

“HIIANAS WAlVm 7
ST 3 FNLNL 804 XoB e
i 2o 8 ar T L5 / ,
S sadk
454y N "9I-€ UG QUK ‘BVA NAd H d heang d—%ﬂwogﬂ

XOR MAITN HUR IS
HALN HIYA TIONSS 8 @)

Jodroyd 3avaddn
NALSAS JAIVAL
NOILVIOOSSY SIS
MELVA XAIED MOOAD
¥od SNVId LUNg—-SV

BIC— 142 ZV'11005 Act
30 JOMWN0D 0014
30440 SHIWONT
RS Z N

ora-ien_wva
e e —— EED
ABEBI9= .
yeomol 4 2L26-800
G088 N €2tee YNOZBIY
e .nu« A¥A XSES

SNTHEINT
.r 1T 40 ¥ .

ZI9ord T'd Teun
T

11000 VaTATA o1fotfosd By
e oo R S i b e
e TERLINA 00 $BOP DONESYIIAD SIYY EHNSDI WA} PUR
POl T PoSSq UAOHS €O oXv HORINISUSD WL Pa

1951 “1a3ang temay Peronnencs jo doniwod oY) MNP

Pl &g panrmualap suofipUcs are @V, S2T91 Q) &

_ FU ‘Uoaiey PO ENOMIPUGD IME-SY, SN Y Aniee

NOTZVOLIIIaED T

3

_—
TN
e

|

“sevgiovit 3
DU

[ESOrIg~ATId
$005 Ziao! 3

mm

~

201266401 n\A
SRYE

99571 N
di0-A0T8 & [V




SIVOLLIFNNVG D)
VYN Ungyyad  gnimopl §
T IN SPIHLISF 7gFY T woeoY D

o T

24d 008-D 9
v

HALVA NITI™D MOOUD{ [ — +
¥04 SNVId ITHNg-~SVif ¢ e SN gausssant 2

LXCAIINE 10 V08,

" JNiGo Wavava o1 waesd ernlie fuessen
_— z

% 2 Attt TR T

it

g8s1 59211 I
£220'99081 §

VA UVD .9 ) P =
\\E év B M [ —.

A

R RN

TigsILLt
CSZETPICT

ANTYA ZSYIIRE 2V 1

av




ARIZONA CORPORATION COMMISSION

APPLICATION FOR AN
EXTENSION
CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

A. The legal name, mailing address and telephone number of the Applicant (Company) is:

GROOM CREEIK WATER U SFRS A SSociATien

PO RBox 3597 (228 7217—49% 95

Prescerr, Az 34302-3827

b

B. If the applicant operates under a “d.b.a.” or under a name other than the Applicant

(Company) name listed above, specify:

N/A
C. List the full name, mailing address and telephone number of the management contact:
D. List the full name, mailing address and telephone number of the attorney for the
Applicant:

Witiiam Sureivan, Cottis, Coodwin, Svtvad, Uosu + Scrwag PLC,
01 £ Tremas Ro., Prscuns, Ar. 2son (¢o2) 393-1700

E. List the full name, mailing address and telephone number of the operator certified by the
Arizona Department of Environmental Quality who is or will be working for the Applicant:

Morewe L, Cooo (ADEL OfER. cERT Na. 0022949, [ 0. Box 255

MAvEL, Az, $(333 (228925~ 15 ¥

Created on January 22, 2010

e. 1.



F. List the full name, mailing address and telephone number of the on-site manager of the
utility:

L o 0, Bo 97 . PrEsce T : 4 2

(9228) 9257~ 17 8¢

G. The Applicant is a:

X __ Corporation: Partnership
“C”, “S”, ¥ Non-Profit Limited, General

X Arizona, Foreign Arizona, Foreign
Sole Proprietorship Limited Liability Company (LLC)
Other (Specify)

H. If Applicant is a corporation:
1. List full names, titles and mailing addresses of all Officers and Directors:
Officers

SEE _LisT _on  Pace 3

Directors

SEE  LisT  ow  Pee 3 .

Created on January 22, 2010
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GROOM CREEK WATER USERS ASSOCIATION BOARD OF DIRECTORS
CONTACT INFORMATION FOR THE 2010-2011 OPERATING YEAR

Mailing Address: P.O. Box 3897, Prescott, Az. 86302
Office Phone # (928) 717-4495
Office Fax # (928) 717-8827

Office Address: 333 S. Montezuma St., Suite C, Prescott, Az. 86303

Jerry Hodgson, PRES/DENT, 4255 S. Stagecoach Rd., Prescott, Arizona 86303
Phone: (928) 443-8654, Cell # (928) 925-0204, Fax # (928) 443-5017

e-mail: jmhodgsonl@msn.com.

Dean Clemit, /7CE PRESIDENT; 1006 E. Stagecoach Rd., Prescott, Arizona 86303
Phone: (928) 771-8758 Cell# (602)291-9548

Kal Miller, SECRE74RY, 1301 E. Stagecoach Rd., Prescott, Arizona 86303

Phone: (928) 778-7197 (Send all mail to Phoenix address below.)

Mailing address: 118 W. Northview Ave., Phoenix, Arizona 85021

Phone: (602) 944-0307, Cell # (602) 725-3001, Home fax #: (602) 861-9359, home e-
mail: kalbarl@aol.com.

Loren Greenberg, 7R2£4SURER, 1277 Stagecoach Rd., Prescott, Arizona 86303
Phone: (928) 776-0817 (Send all mail to Phoenix address below.)

Mailing address: 2122 E. Lawrence Rd., Phoenix, Arizona 85016

Phone: (602) 277-5954, Office e-mail: loreng@seelymullins.com.

Office phone: (623) 583-2559

Ritch Steven, 5635 E. Lincoln Dr. #58, Paradise Valley, Az. 85253

Phone: (480) 607-1513, Cell: (480) 292-5161 Prescott Phone: (928) 708-0439
E-Mail: jdrsteven@cox.net

Ernie Serrano, Jr. 599 W. Toledo St., Chandler, Az. 85225

Phone: (480)963-8421, Cell # (480) 390-1376, Prescott: (928) 442-1150

Office Phone: (480) 899-7379, Office Fax # (480) 899-70650ffice E-Mail:
erniejr{@serranosaz.com.

Steve Rex, 12417 No. 57" Dr., Glendale, Az. 85304

Phone: (623) 878-2447, Cell: (602) 790-5036, Ofc: (602) 346-5706

Ofc Fax: (602) 957-2838

E-Mail: serex@q.com (home), E-Mail: Steve.Rex@Dibblecorp.com

Andrea Mitchell, 1037 E. Stagecoach Rd., Prescott, Az. 86303

Home: (928) 445-6958, Cell # (928) 925-5035, E-mail: ramamod(@cableone.net
Paul Williams, 1144 Marapai Rd., Prescott,Az. 86303

Phone: (928) 778-4156, Cell : (928) 713-6690. E-mail: paulbarbwilliams@MSN.com

Margie Good: Ofice Manager, P.O. Box 758, Mayer, Az. 86333. Phone (928) 632-
4880, Fax: (928) 632-5062, Cell: (928) 925-1586 E-mail: mrgood@cableone.net

Revised: 11/22/10
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mailto:jdrsteven@cox.net
mailto:ernieir@,serranosaz.com
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2. Attach a copy of the corporation's "Certificate of Good Standing” issued by the
Corporation’s Division of the Arizona Corporation Commission.
SEE fPaést S -
3. Attach a certified copy of the Articles of Incorporation.  Sg£  ATTAHMENT A ) / pet? -
4, Attach a certified copy of the corporation's By-Laws. SEE ATTACHMENT IC] , fré€ | |

5. If a for-profit corporation, indicate the number of shares of stock authorized for issue: N/A

6. If stock has been issued, indicate the number of shares issued and date of issue: N /A

H. If the Applicant is a partnership:  p/p

1. List the full name and mailing address of the general partners: /A

2. List the full name, address and telephone number of the managing partners: N/A

3. Attach a copy of the Partnership's Articles of Partnership. &/

o If the Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate
of Registration" filed with the Arizona Secretary of State.

L If the Applicant is a Limited Liability Company: N/A

1. List the full name and mailing address of all the Applicant’s managers or, if management
is reserved to the members, the Applicant’s members: VA

Created on January 22, 2010

P.H




(TATE OF ARIZONA

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Ernest G. Johnson, Executive Director of the Arizona Corporation Commission, do
hereby certify that

***GROOM CREEK WATER USERS ASSOCIATION***

a domestic nonprofit corporation organized under the laws of the State of Arizona, did
incorporate on January 9, 1978.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Nonprofit Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-3122, 10-3123,
10-3125, & 10-11622, has been delivered to the Arizona Corporation Commission for filing;
and that the said corporation has not filed Articles of Dissolution as of the date of this
certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 29th Day of November, 2010, A. D.

> @ o

Executive Director

By: 543749




ArTactménr A

AMENDED AND RESTATED
ARTICLES OF INCORPORATION
OF
GROOM CREEK WATER USERS ASSOCIATION
AN ARIZONA NONPROFIT CORPORATION

Pursuant to the provisions of Arizona Revised Statutes § 10-11007, Groom Creek Water
Users Association, an Arizona nonprofit corporation, hereby adopts the following Amended and
Restated Articles of Incorporation and certifies as follows: '

1. The name of the corporation is “Groom Creek Water Users Association.”

! ,.
2. The Articles of Incorporation of the corporation were filed with the Arizona
Corporation Commission on January 9, 1978, at File No. 0113684-6.

3. The Articles of Incorporation are amended and restated as set forth in Exhibit “A”
attached hereto and incorporated herein by this reference.

4. The Amended and Restated Articles of Incorporation were adopted by the board
of directors of the corporation on July 21, 2007, and approval is not required of the members of
the corporation, in the manner prescribed by the Arizona Nonprofit Corporation Act.

5. The Amended and Restated Articles of Incorporation supersede the original
Articles of Incorporation and all amendments thereto in their entirety.

Dated: July 2.1, 2007

Groom Creek Water Users Association

By: % J-[ }’H:[y&y

Kal Miller, Secretary

1933877.1/99502.011
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EXHIBIT “A”

AMENDED AND RESTATED
ARTICLES OF INCORPORATION
OF
GROOM CREEK WATER USERS ASSOCIATION

L
Name and Place of Business

The name of the corporation shall be “Groom Creek Water Users Association” (referred to
herein as the “Corporation”). The known place of business of the Corporation shall be in the
unincorporated community of Groom Creek, Arizona, but the Corporation may maintain other
offices and places of business at such other piaces within its service area as the Board of Directors
may designate.

H.
Incorporators

The original incorporators of the Corporation were: Leroy T. Bentley, Harold R. Hall, and
LaMar A. Dixon.

.
Purpose and Activities

This Corporation is a business league or board of trade not organized for profit within the
meaning of Section 501(c)(12) of the Internal Revenue Code of 1986, as amended (the "Code"), or
corresponding provision of any future federal tax laws. Within the meaning of Section 501(c)(12),
the Corporation will provide water utility services to its members located within its service
boundaries. Except as otherwise provided in these Articles, the Corporation also may transact any
and all lawful business for which nonprofit corperations may be organized under the laws of
Arizona as amended from time to time.

1Vv.
Limitation on Activities

(a) No part of the net earnings of the Corporation shall inure to the benefit of or be
distributable to its directors, officers, members, or other private persons, except that the Corporation
shall be authorized and empowered to pay reasonable compensation for services rendered and to
make payments and distributions in furtherance of the purposes set forth in Article IIT hereof.

(b) Tt is intended that this Corporation shall have the status of a corporation which is
exempt from federal income taxation under Section 501(a) of the Code as an organization described
in Section 501(c)(12) and, notwithstanding any other provision of these Articles, the Corporation
shall not carry on any activities not permitted to be carried on by a corporation exempt from income

1933877.1/99502.011

P 7



tax under Section 501(c)(12) of the Code or corresponding provision of any future federal tax laws.

These Articles shall be construed accordingly, and all powers and activities of the Corporation shall
be limited accordingly.

V.
Members

There shall be members of the Corporation. The qualifications of membership in the
Corporation, the terms for admission of members, the requirement of any dues or assessments for
membership, and the voting and other rights and privileges of members shall be provided for in the
Bylaws of the Corporation or by resolution of the Board of Directors of the Corporation if so

authorized in the Bylaws of the Corporation. The members shall not be liable for the debts of the
Corporation.

VI
Statutory Agent

The name and address of the statutory agent appointed for the Corporation for the state of
Arizona as of the filing of these Amended and Restated Articles of Incorporation are:

Name Address

Kal Miller 118 West Northview Avenue
Phoenix, Arizona 85021

VII. !
) Board of Directors
(a) The business and affairs of the Corporation shall be conducted by a Board of
Directors consisting of at least three (3) directors, as elected pursuant to the Bylaws. The meetings,
elections, and terms of directors will be governed by the Bylaws.

(b) The names and addresses of the persons who were elected to serve as the directors as
of the filing of these Amended and Restated Articles of Incorporation until their successors are
elected and qualify are:

Name Address

Jerry Hodgson 4255 South Stagecoach Road, Prescott, Arizona 86303
Dean Clemit 1006 East Stagecoach Road, Prescott, Arizona 86303
Kal Miller 118 West Northview Avenue, Phoenix, Arizona 85021
Loren Greenberg 2122 E. Lawrence Road, Phoenix, Arizona 85016

Todd Starr 1009 East Wagon Wheel Drive, Prescott, Arizona 86303
Eileen “Sully” Sullivan 4113 South Adeline Drive, Prescott, Arizona 86303
Karin Anderson 1272 East Friendly Pines Road, Prescott, Arizona 86303
David Miller 1309 East Stagecoach Road, Prescott, Arizona 86303

1933877.1/99502.011
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VIIL
Limitation of Liability

The personal liability of a director of the Corporation, or of a person who serves on a board
or council of the Corporation in an advisory capacity to the Corporation for money damages for any
action taken or any failure to take action as a director is hereby eliminated to the fullest extent
permitted by Arizona law as it now exists or hereafter may be amended. Any repeal or modification
of this provision shall be prospective only, and shall not affect adversely any limitation on the
personal liability of such person with respect to any act or omission occurring prior to the time of
such repeal or modification.

IX.
Indemnification

To the fullest extent permitted by Arizona law as it now exists or hereafter may be
amended, the Corporation shall indemnify every director, officer, or agent of the Corporation
against all expenses and liabilities, including attorneys’ fees, reasonably incurred by or imposed
upon him or her in connection with any threatened, pending, or completed action, suit, or
proceeding, whether civil, criminal, administrative, or investigative, formal or informal, to which he
or she is or was a party or is threatened to be made a party by reason of the fact that he or she is or
was a director, officer, or agent of the Corporation or is or was serving at the request of the
Corporation as a director, officer, employee, member, or agent of another Corporation or other
entity. The foregoing rights of indemnification are limited as required by Arizona law, but shall be
in addition to and not exclusive of all of the rights to which such persons may be entitled at law or
otherwise. Any repeal or modification of this Article shall be prospective only and shall not
adversely affect any indemnification rights of a director, officer, or agent of the Corporation existing
at the time of such repeal or modification.

X.
Dissolution

Upon dissolution of the Corporation, the Board of Directors, after making provision for
the payment of all of the liabilities of the Corporation, shall arrange for the distribution of all of
the assets of the Corporation exclusively for the tax-exempt purposes of the Corporation, by
distribution to one or more organizations that are exempt from both federal and state income
taxes and property taxation under Section 501(c)(3) or (c)(12) of the Code or corresponding
provision of any future federal tax laws, and are engaged in activities substantially similar to
those of the Corporation, as the Board of Directors shall determine. Any such assets not so
disposed of shall be disposed of by the Superior Court of the County in which the principal
office of the Corporation is then located, exclusively for the tax-exempt purposes of the
Corporation or to such organization or organizations, as such Court shall determine, which are
organized and operated exclusively for such purposes.

1933877.1/99502.011 . ' p
o 4
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XI.
Amendments

These Articles may be altered, amended, supplemented, repealed, or temporarily
or permanently suspended, in whole or in part, or new articles may be adopted, by the Board at
any duly constituted meeting of the Board of Directors or, alternatively, by the written consent of
the Board of Directors to corporate action without a meeting of the Board of Directors. These
Articles may be so amended, altered, or revised, provided that in each case notice of the
proposed amendment, alteration, or revision is included in the notice of the meeting at which
such proposal is being considered. The members shall have no right to vote on any amendments
to these Articles.

IN WITNESS WHEREOF, the undersigned secretary of Groom Creek Water Users
Association has hereunto affixed his signature this 21  day of July, 2007.

Groom Creek Water Users Association

By: ﬂﬁl Z’u;uk«.

Kal Miller, Secretary

CONSENT OF STATUTORY AGENT
OF
GROOM CREEK WATER USERS ASSOCIATION

The undersigned, having been named in the Amended and Restated Articles of
Incorporation of Groom Creek Water Users Association. as its agent for service of process for the
State of Arizona, hereby confirms that he has been notified of the appointment and that he accepts
the appointment.

DATED: 9&% 21 , 2007.
Wl Dl

Kal Miller
118 West Notthview Avenue

Phoenix, Arizona 85021

1933877.1/99502.011
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Arraceménr B

AMENDED AND RESTATED BYLAWS
OF
GROOM CREEK WATER USERS ASSOCIATION
an Arizona nonprofit corporation

September 13, 2008

REVISED SEPTEMBER 13, 2008
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AMENDED AND RESTATED BYLAWS
OoF
!

GROOM CREEK WATER USERS ASSOCIATION

an Arizona nonprofit corporation

KNOW ALL MEN BY THESE PRESENTS:
That the Board of Directors of the Groom Creek Water

Users Association, an Arizona nonprofit corporation, does
hereby adopt these bylaws as the bylaws of the Corporation.

ARTICLE I
OFFICES AND JURISDICTIONAL BOUNDARIES

Section 1.1 Principal Office: The principal office of the

Groom Creek Water Users Association, an Arizona nonprofit
corporation, hereinafter referred to as "the Corporation"”
shall be located in the unincorporated community of Groom
Creek, Arizona.

Section 1.2 Other Offices: The Board may in its discretion
open and maintain other offices of the Corporation within the
service area of the Corporation.

Section 1.3 Jurisdictional Boundaries: The Jurisdictional
boundaries of the Corporation shall be the same as the
boundaries of its Certificate of Convenience and Necessity
approved by decision and order of the Arizona Corporation
Commission, as amended from time to time by the Commission,
plus those lots, if any, to which the Corporation actually
provides retail water service pursuant to A.R.S. §40-281.B.

ARTICLE II
MEMBERSHIP

Section 2.1 Requirements for Membership:

1. Classes of members. The . Corporation shall have two
classes of members. The designation of such classes and
the qualifications, and rights of the members of such
classes are as follows:

All owners of a parcel or 1lot located within the
boundaries of the real property located within the
jurisdictional boundaries of the Corporation shall be
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members of the Corporation upon purchase of such parcel
or lot. Becoming a member shall entitle a property owner
to apply for a hook-up to the water system operated by
the Corporation. All members shall be nonvoting members
until such time as they have paid a hook-up
fee/membership fee (Class A), at which time said members
shall become voting members (Class B). Class A members
shall not be assessed or pay any fees to the Corporation,
except such fees or connection charges due upon
application to the water company for service.

2. Assignability. ~ No membership may be assignable except
upon the transfer of ownership of a parcel or lot within
the jurisdictional boundaries described above. The Board
of Directors shall resolve any question relating to
membership.

3. Voting Rights. Each parcel or lot shall be assigned the
right for one vote. Only a Class B member shall be
entitled to cast that vote on matters submitted to the
membership. Ownership of more than one parcel shall

entitle the owner to one vote regardless of the number of
parcels owned.

4, Resignation. Termination of connection from the water
system shall serve as notice of resignation of Class B

membership. Such resignation of Class B membership shall

not relieve the member so resigning of the obligation to
pay any dues, assessments or other charges theretofore
accrued and unpaid. Resignation as a member will serve
as notice of termination of connection to the water
system operated by the Corporation.

5. Transfer of Membership. Membership in the Corporation is
not transferable or assignable, except by sale or other
transfer of the parcel or lot to which membership
attaches.

Section 2.2 Joint Membership and Conversion Thereof: A

husband and wife shall have a joint membership and, subject to
their compliance with the requirements set forth in Section
2.1 of this Article, may be accepted for such membership. The
term "member" as used in these bylaws shall be deemed to
include a husband and wife holding a joint membership and any
provisions relating to the rights and liabilities of
membership shall apply equally with respect to the holders of
a joint membership. Without 1limiting the generality of the
foregoing, the effect of the hereinafter specified actions by
or in respect of the holders of a joint membership shall be as
follows:

1. The presence at a meeting of either or both shall be
regarded as the presence of. one member, and shall have



the effect of revoking a proxy executed by either or both
and constituting a joint waiver of notice of the meeting.

The vote of either separately or both Jjointly shall
constitute one joint vote. In the event of disagreement
between husband and wife who are both present at a
meeting, the Jjoint membership shall be deemed to have
abstained from voting.

A proxy executed by either or both shall constitute one
joint proxy.

A waiver of notice signed by either or both shall
constitute a joint waiver.

Notice to either shall constitute notice to both.
Suspension of either shall terminate the joint membership

Withdrawal of either shall terminate the joint
membership.

Either but not both may be elected or appointed as an
officer or Director, provided that the person meets the
qualifications for such office.

Upon the death of either spouse who is a party to the
joint membership, such membership shall be held solely by
the survivor.

Section 2.3 Membership and Service Connection Fees:

1.

With the approval of the Arizona Corporation Commission,
the Board shall establish a membership fee and a service
connections charge, which fee and charge may from time to
time be altered or amended in light of changing
Circumstances.

The Corporation shall not serve water to premises not
owned or occupied by a member and shall not serve water
except through paid service connections.

All connection charges are non-refundable except as
otherwise provided in any fee schedule as established by
the Corporation or the Arizona Corporation Commission.

Section 2.4 Purchase of Water:

1.

Each member shall purchase from the Corporation all water
used on the premises specified in application for
membership and shall pay the monthly rate.

The Board, as approved by the Arizona Corporation
Commission, may 1limit the amount of water which the
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Corporation shall be required to furnish to any one
member.

3. Each water user shall pay to the Corporation a specified
minimum amount per month to be from time to time fixed by
the Board and approved by the Arizona Corporation
Commission where required, regardless of the amount of
water consumed.

4. All bills for water service are due and payable when
rendered. Any payment not received within 15 days from
the date the bill was rendered shall be considered
delinquent and becomes past due.

5. For purposes o©of this rule, the date a bill is rendered
may be evidenced by:
{1) the postmark date
(2) the mailing date if certified mail

6. A late payment fee will be assessed on all past due
balances. Late fees will not be assessed if there 1is no
balance and payments are made on time.

7. All delinquent bills shall be subject to the provisions
of the Corporation's collection and termination
procedures.

8. Failure to receive Dbills or notices which have been

properly placed in the United States mail shall not
prevent such bills from becoming delinquent or relieve
the member of his obligations therein.

9. The member 1is responsible for all fees and charges
incurred for water service to their 1lot or parcel,
including where a tenant 1s in possession and has become
the water customer of record.

10. Water service may be suspended, curtailed or terminated
in accordance' with’ the rules, regulations and orders of
the Arizona Corporation Commission and the Corporation’s
filed tariffs, as amended from time to time.

Section 2.5 Termination of Membership: Any member may
withdraw from membership upon compliance with such uniform
terms and conditions as the Board may prescribe.

The Board may, by the affirmative vote of not less than
two-thirds of all the Directors, suspend any member who fails
to comply with any of the provisions of the Articles of
Incorporation, bylaws or rules or regulations lawfully adopted
by the Board. The member must have first been given written
notice by the Secretary of the Corporation that such failure
makes him 1liable to suspension and such failure must have
continued for at least ten days after such notice was given.
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Any suspended member may be reinstated by a majority vote cf
the Board or a majority vote of the members of the Corporation
at any annual or special meeting, subject to any conditions
which may be imposed pursuant to these bylaws or any rules or
regulations adopted by the Board, provided that the cause for
which such member was suspended shall have been entirely
remedied to the Board’s satisfaction previous to such
reinstatement.

ARTICLE III
ASSESSMENT OF MEMBERS
Section 3.1 Private Property Exemption: Articles of
Incorporation provide that the private property of the members
shall be exempt from the debts of the Corporation but that
members shall be subject to assessment as provided in these
bylaws.

Section 3.2 Assessment of Members: In the event that the
revenues of the Corporation are insufficient for such
purposes, the Board may 1levy pro-rata assessments upon the
membership as approved by the Arizona Corporation Commission
to the extent necessary to maintain the property of the
Corporation in good condition and to meet the outstanding
obligations of the Corporation as they mature. Members who do
not pay such assessments within a reasonable time after they
are levied are subject to termination of services by the
Board. Such assessments, together with interest, costs of
collection and attorneys' fees shall be a charge against the
land and shall be a continuing lien upon the property against
which each assessment is made. All assessments are due when
billed.

Section 3.3 Membership Approval of Extraordinary Expenditures:
An affirmative vote of a majority of the members eligible to
vote shall be required before an extraordinary expenditure is
made by the Corporation and prior to any pro-rata assessment
upon the membership to meet such financial obligation. An
extraordinary expenditure, as used herein, is an expense in
excess of Twenty Thousand Dollars ($20,000.00) unless one or
more of the following apply:

1. The Arizona Corporation Commission has expressly
authorized the expenditure or the financing of such
expenditure. -

2. The expenditure is for operation, maintenance, repair and

replacement requirements of the water system.
3. The Board has expressly determined the expenditure is

necessary to permit the efficient and reliable long term
operation of the water system.
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4. The Board has expressly determined the expenditure is
necessary to continue the immediate operation of the
water system.

S. The Arizona Corporation Commission has expressly
authorized the assessment.

When membership approval of an extraordinary expense 1is
required under this Section, voting shall be either:

1. By mail-in ballot and a majority vote of the number
of valid ballots returned shall control; or

2. At a special or regular meeting of the membership
where the written notice of the meeting includes the
intention to consider the approval of the
expenditure and at least a summary explanation of
the expenditure. The majority vote of the eligible
members voting, 1in person or by proxy, on the
question shall control. :

ARTICLE IV
MEETINGS OF MEMBERS

Section 4.1 Annual Meeting:

1. The annual meeting of the membership of the Corporation
shall be at such place in the unincorporated community of
Groom Creek, Arizona, as determined by the Board. It

shall be the responsibility of the Board to make adequate
plans and preparation for the annual meeting.

2. The meeting shall be held on the Saturday of Labor Day
Weekend.
3. The basic purpose of the meeting shall include

presentation of reports from the previous annual meeting,
election of new members to the Board of Directors and for
such business as may come before the meeting.

4, The meeting shall Dbe conducted in accordance with
Robert's Rules of Order as closely as practicable and as
agreed upon by those in attendance.

Section 4.2 Special Meetings: The President, the Board of
Directors, or not 1less than one-tenth of the members having
voting rights may call special meetings of the members.

Section 4.3 Notice of Members' Meetings:

1. Written notice stating the place, day and hour of any
meeting of members shall be delivered personally, by
first class mail, or by facsimile to all members not less
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than ten (or 15 if by mail) nor more than 45 days before
the date of such meeting, by or at the direction of the
President or the Secretary, or the officers or persons
calling the meeting.

2. In case of a special meeting or when required by statute
or by these bylaws, the purpose or purposes for which the
meeting is called shall be stated in the notice.

3. If mailed, the notice of a meeting shall be deemed to be
delivered when deposited in the United States mail and
addressed to the member at his address as it appears on
the records of the Corporation, with postage thereon
repaid.

Section 4.4 Informal Action by Members: Any action required
by law to be taken at a meeting of the members, or any action
which may be taken at a meeting of members, may be taken
without a meeting 1f a consent in writing, setting forth the
action so taken, shall be signed by at least a majority of the
voting power of the members entitled to vote with respect to
the subject matter thereof, unless the articles or these
bylaws require a different amount of voting power.

Section 4.5 Quorum: A guorum at any meeting of the members
shall consist of twenty percent of the voting members of the
Corporation present in person or by proxy. If a quorum is not
present, those 1in attendance may conduct an informational
meeting, but no business may be voted upon.

Section 4.6 Proxies:

1. At any meeting of members, a member entitled to vote may
vote by proxy executed in writing by the member or by his
duly authorized attorney-in-fact.

A member may designate as his proxy only another member,
a relative of such member or an adult living in the same
household with such member, and no member may hold more
than ten (10) proxies at any meeting.

2. Such proxy or revocation of ‘proxy shall be .filed with the
Secretary before or at the time of the meeting. The
presence of'-a member at a meeting shall revoke any proxy
executed by him.

3. Any proxy can be revoked at any time by written
notification to the Secretary.

4, No proxy shall be valid after eleven (11) months from the
date of its execution, unless otherwise provided in the
Proxy.



Section 4.7 Manner of Acting: A majority of the votes cast on
a matter to be voted upon by the members present or
represented by proxy at a meeting at which a quorum is present
shall be necessary for the adoption thereof unless a greater
proportion is required by law or by these bylaws.

Section 4.8 Voting by Mail: Any matter that the Board of
Directors determines to’require the vote of the members may be
determined by a vote conducted by mail by written ballot, by
eligible Class B voters, in such manner as the Board of
Directors shall determine consistent with Arizona law.

ARTICLE V
BOARD OF DIRECTORS

Section 5.1 General Powers: The Board of Directors shall
manage the affairs of the Corporation and is vested with the
power and authority to make any and all decisions and to take
any action not expressly reserved to the membership by the
Articles of Incorporation or these Bylaws. Directors must be
residents of the State of Arizona and members of the
Corporation.

Section 5.2 Tenure and Classes of Directors: The number of
Directors shall be not less than five (5) nor more than nine
(9) . There shall be three classes of Directors: A, B, and C.
Each year three Directors shall be elected to the C Class, the
previous year's C Class Directors shall be elevated to the B
Class, and the previous year's B Class Directors shall be
elevated to the A Class. The terms of the previous A Class
Directors shall lapse upon qualifications of the newly elected
C Class Directors.

In the event death, disqualification, or other inability
to serve occur with respect to any Director, a replacement
Director shall be elected by the Board. The replacement
Director shall be deemed to be of the class in which the
vacancy occurred and tenure shall be equal to that of the
Director replaced. Classification of Directors shall be for
the purpose of preserving records of tenure and continuity on
the Board, and shall have no other significance.

Section 5.3 Initial Directors and Their Successors: As set
forth in Article VII of the Articles of Incorporation, the
first Directors of the Corporation have heretofore been
elected. The names of the persons elected to serve as the
initial Directors are subscribed to the Articles of
Incorporation. The first three of such names shall constitute
the Directors who shall serve as the Directors of the A Class
until the next annual meeting, the second thre® names shall
constitute the Directors who shall serve as the Directors of

the B Class, and' the last three names shall constitute the
Directors who shall serve as the Directors of the C Class. At



the next annual meeting of the Corporation, the B and C Class
Directors shall be elevated as set forth in Section 2 above to
the A and B Class, and three new Directors of the C Class
shall be elected. The retiring A Class Directors shall be
eligible for nomination and election as C Class Directors at
said annual meeting.

Section 5.4 Qualifications: No person shall be eligible to
become or remain a Director or hold any office 1in the
Corporation who 1s not a member thereof and a bona fide
resident of the State of Arizona. Upon establishment o©f the
fact that a Director is holding office in violation of the
foregoing provision, the Board shall remove such Director from
office, but nothing contained in this Section shall affect in
any manner whatsoever the validity of any action taken by the
Board at any meeting.

Section 5.5 Removal of Directors by Members: Any member may
bring charges against a Director and, by filing with the
Secretary such charges 1in writing, together with a petition
signed by at least twenty percent of the members, may request
the removal of such Director by reason thereof. Such Director
shall be informed in writing of the charges at least ten days
prior to the meeting of the members at which the charges are
to be considered, and shall have an opportunity at the meeting
to be heard in person or by counsel and to present evidence in
respect of the charges, and the person or persons bringing
such charges at such meeting having the Dburden. of proof and
the burden to go forward with the evidence. The question of
the removal of such Difrector shall be considered and voted
upon at the meeting of the members and any vacancy created by
such removal shall be filled as provided in Article V, Section

2. If the removal results in fewer than the five minimum
directors required, then such removal shall Dbe filled as
provided in Article V, Section 2. If removal does not result

in fewer than five directors then any vacancy shall be filled
as provided in Article IV at the next annual meeting of the
mempbers. Any ousted director shall not be eligible for
election or appointment to the Board.

Section 5.6 Compensation: Directors shall not receive any
stated salaries for their services as Directors on the Board;
however, directors may receive reimbursement of reasonable
expenses incurred while conducting business on behalf of the
Corporation. Such sums shall only be allowed if approved by
the Board and upon submittal of substantiating documentation.




ARTICLE VI
MEETINGS OF DIRECTORS

Section 6.1 Regular Meetings:

1.

Regular meetings of the Board of Directors shall be held
on a bi-monthly basis without other notice than these
bylaws at 1:00 p.m. on the third Saturday of January,
March, May, July and November at the Groom Creek
firehouse on Friendly Pines Road.

The Board of Directors may amend by resolution the time
and place within the State of Arizona for the holding of
regular meetings of the Board.

Meetings of the Board shall be conducted in accordance
with Robert's Rules of Order as closely as practicable
and as agreed upon by those in attendance, and such
meetings shall be open to members.

Section 6.2 Annual Meeting: The annual meeting of the Board

shall be held without notice immediately after and at the same
place as the annual meeting of the members on the Saturday of
Labor Day Weekend in September of each year.

Section 6.3 Special Meetings:

1.

Special meetings of the Board may be called by the
President upon his own motion or by the Secretary upon
his own motion or upon written demand of two Directors.

The Secretary shall cause notice of such meetings to be
given as hereinafter provided, but in the absence of the
Secretary or inability or refusal to give notice, then
any Director may do so.

Notice of the meeting shall specify the time and the
place in the unincorporated community of Groom Creek,
Arizona, for the holding of the meeting.

Section 6.4 Notice of Directors' Meetings:

1.

No notice other than these bylaws shall be required for
reqgular meetings of the Board of Directors.

Notice of the time, place and purpose of any special
meeting of the Bodrd of Directors shall be given at least
Ltwo (2) days: previously thereto Dby written notice
delivered personally, by first class mail, by facsimile
or by confirmed telephone contact directly to the
Director; or fifteen (15) days if notice is sent by mail
to each Director at his address or number as shown by the
records of the Corporation. If mailed, such notice shall
be deemed to be delivered when deposited in the United
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States mail in a sealed envelope so addressed, with
postage thereon prepaid.

3. Any Director may waive notice of any meeting. The
attendance of a Director at any meeting shall constitute
a waiver of notice of such meeting, except where a
Director attends a meeting for the express purpose of
objecting to the transaction of any business because the
meeting is not lawfully called or convened.

Section 6.5 Quorum: A majority of the Board of Directors
shall constitute a quorum for the transaction of business at
any meeting of the Board; but if less than a majority of the
Directors are present at said meeting, a majority of the
Directors present may adjourn the meeting from time to time
without further notice.

Section 6.6 Manner of Acting: The act of a majority of the
Directors voting at a meeting at which a quorum is present
shall be the act of the Board of Directors, unless the act of
a greater number is required by law or by these bylaws.

Section 6.7 Informal Action by Directors: Any action required
by law to be taken at a meeting of Directors, or any action
which may be taken at a meeting of Directors, may be taken
without a meeting if a consent in writing, setting forth the
action so taken, shall be signed by all of the Directors.

ARTICLE VII

OFFICERS
Section 7.1 Number and Appointment: The officers of the
Corporation shall be a President, a Vice-President, a
Secretary, and a Treasurer, The officers shall be appointed

by the Board at its annual meeting each year. Any vacancy
occurring in one of thése positions shall be filled by the
Board at a special meeting called for such purpose or at the
next regularly scheduled Board meeting.

Section 7.2 Removal of Officers and Agents by Directors: Any
officer or agent elected or appointed by the Board may be
removed by the Board whenever in its judgment the Dbest
interests of the Corporation will be served thereby. In
addition, any member of the Corporation may bring charges
against an officer or an agent and by filing with the
Secretary such charges in writing, together with a petition
signed by twenty percent of the members, may request the
removal of such officer.

The officer or agent against whom such charges have been
brought shall be informed in writing of the charges at least
ten days prior to the Board meeting at which the charges are
to be considered, and shall have an opportunity at the meeting
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to be heard in person or by counsel and to present evidence in
respect of the charges. The persons bringing such charges at
such meeting have the burden of proof to go forward with the
evidence. In the event the Board does not remove such officer
or agent, the question of his removal shall be considered and
voted upon at the next meeting of the members.

Section 7.3 President: The President shall be the principal
executive officer of the Corporation and shall in general
supervise and control all of the business and affairs of the
Corporation. He shall preside at all meetings ©f the members
and of the Board of Directors. He may sign, with the
Secretary or any' other proper officer of the Corporation
authorized by the Board of Directors, any deeds, mortgages,
bonds, contracts, or other instruments which the Board of
Directors has authorized to be executed, except in cases where
the signing and execution thereof shall be expressly delegated
by the Board of Directors or by these bylaws or by statute to
some other officer or agent of the Corporation; and in general
he shall perform all duties incident to the office of
President and such other duties as the Board of Directors may
prescribe from time to time.

Section 7.4 Vice-President: In the absence of the President,
or in the event of his inability or refusal to act, the Vice-
President shall perform the duties of the President, and when
so acting, shall have all the powers of and be subject to all
the restrictions upon the President. The Vice-President shall
perform such other duties as the President or the Board of
Directors may assign to him from time to time.

Section 7.5 Secretary: The Secretary shall keep the minutes
of the meetings of the members and of the Board of Directors
in one or more books provided for that purpose; see that all
notices are duly given 1in accordance with the provisions of
these bylaws or as required by law; be custodian of the
Corporate records and of the seal of the Corporation and see
that the seal of the Corporation is affixed to all documents,
the execution of which on behalf of the Corporation under its
seal is duly authorized in accordance with the provisions of
these bylaws; keep a register of the post office address of
each member which each member shall furnish to the Secretary;
and in general perform all duties incident to the office of
Secretary and such other duties as the President or the Board
of Directors may assign to him from time to time.

The Secretary shall keep on file at all times a complete
copy of the Articles  of Incorporation and bylaws of the
Corporation containing all amendments thereto (which copy
shall at all reascnable times be open to the inspection of any
member), and at the expense of the Corporation, forward a copy
of the bylaws and all amendments thereto to each member who
has in writing requested the same.
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Section 7.6 Treasurer: If the Board of Directors requires,
the Treasurer shall give a bond for the faithful discharge of
his duties in such sum and with such surety or sureties as the
Board of Directors shall determine. He shall have charge and
custody of and be responsible for all funds and securities of
the Corporation; receive and give receipts for moneys due and
payable to the Corporation from any source whatsoever, and
deposit all such moneys in the name of the Corporation in such
banks, trust companies or other depositories as shall be
selected in accordance with the provisions of Article X of
these bylaws; or shall directly supervise and oversee these
functions as performed by a Director or agent appointed by the
Board; and in general perform all the duties incident to the
office of Treasurer and such other duties as the President or
the Board of Directors may assign to him from time to time.

Section 7.7 Sureties and Bonds: In case the Board of
Directors shall so regquire, any officer, employee or agent of
the Corporation shall execute to the Corporatk*on a bond in
such sum and with such surety or sureties as the Board of
Directors may ‘direct/, conditioned upon the faithful
performance of his- duties to the Corporation, including
responsibility for negligence and for the accounting for all
property, funds or securities of the Corporation which may
come into his hands.

ARTICLE VIII
IRS REQUIREMENTS

Section 8.1 I.R.S. Regulations. The Corporation intends to be
classified as an entity exempt from tax as an organization
described in Section 501(c) (12) of the Internal Revenue Code
and as such to also comply with relevant —rules and
regulations, including Internal Revenue Service Ruling 72-36,
1972-1 C.B. 151 which sets out additional organizational and
operational cooperative requirements that an organization must
meet for exemption under IRC 501 (c) (12). :

1. The Corporation will keep adeguate records of each
member’s rights and interests in its assets.

2. The Corporation will distribute savings to members in
proportion to the amount of business done with the
members based on the “operation at cost” principle.

3. The Corporation will retain only those funds to meet
current losses and expenses, and keep a reasonable
reserve for such items.

4, Except as otherwise provided by law, the Corporation will

not forfeit a member’s right and interest in the
organization upon termination of membership.
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5. Upon dissolution and sale of appreciated assets belonging
to the Corporation, the Corporation must distribute the
gains from the sale of any such to all persons who were
members during the period that the Corporation owned the
assets, in proportion to the amount of business done by
the members during that period. The Corporation may also
turn over its total interest without charges to a local
government or another 501(c) (12) operating in and serving
the same general area as the Corporation.

ARTICLE IX
REPORTS

The officers of the Corporation shall submit at each
annual meeting of the members reports covering the business of
the Corporation for the previous fiscal year.

ARTICLE X
DISPOSITION OF PROPERTY

An affirmative vote of a majority of the members eligible
to vote shall be required before the Corporation may sell,
lease, or otherwise dispose of all or any substantial portion
of its property. Voting shall be as allowed under Article
I1I, Section 3.3. This Article shall not preclude the Board,
with or without authorization of the membership, from
authorizing, executing and delivering mortgages, other
security instruments and other forms of liens and encumbrance
on any or all of the Corporation’s property, assets, rights,
privileges, licenses, franchises, certificates and permits,
whether acquired or to be acquired, subject to securing any
required approvals from the Arizona Corporation Commission.

ARTICLE XI .
CONTRACTS, CHECKS, DEPOSITS, FUNDS AND INDEMNIFICATION

o ¢

Section 11.1 Contracts: The Board of Directors may authorize
any officer or officers, agent or agents of the Corporation,
in addition to the officers so authorized by these bylaws, to
enter into any contract or execute and deliver any instrument
in the name o0f and on behalf of the Corporation, and such
authority may be general or confined to specific instances.
Unless otherwise designated, said officer or officers, or
agent or agents' authority shall not exceed $2,000 for any one
transaction unless authorized by the Board.

Section 11.2 Checks, Drafts, etc.: All checks, drafts or
orders for the payment of money, notes or other evidences of
indebtedness issued 1in the name of the Corporation, shall be
signed by such officer or officers, agent or agents of the
Corporation and in such manner as the Board of Directors shall
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from time to time determine by resolution. In the absence of
such determination by the Board of Directors, such instruments
shall be signed by the Treasurer or the Secretary and
countersigned by the President or a Vice President of the
Corporation.
C ¢

Section 11.3 Deposits: All funds of the Corporation shall be
deposited from time to time to the credit of the Corporation
in such banks, trust companies or other depositories and shall
be maintained in insured accounts as the Board of Directors
may select.

Section 11.4 Gifts: The Board of Directors may accept on
behalf of the Corporation any contribution, gift, bequest or
devise for the general purposes or for any special purpose of
the Corporation.

Section 11.5 Indemnification and D&0O Insurance:
Indemnification and related expenses shall be provided as set
forth in the Corporation’s then~-current Articles of
Incorporation or any amendments thereto. The Groom Creek
Water Users Association will maintain director and officers’
liability insurance for the Board of Directors.

ARTICLE XII
BOOKS AND RECORDS

The Corporation shall keep correct and complete books and
records of accounts and shall also keep minutes of the
proceedings of its members, Board of Directors and committees
having any of the authority of the Board of Directors, and
shall keep at its registered or principal office a record
giving the names and addresses of the members entitled to
vote. Any member, or his agent or attorney, may, for proper
purpose, inspect all books and records of the Corporation at
any reasonable time.

ARTICLE XIII
FISCAL YEAR

The fiscal year of the Corporation shall begin on the
first day of January and end on the last day of December in
each vyear.

ARTICLE XIV
SEAL .

The Board of ‘Directors shall provide a corporate seal
which shall be in the form of a circle and shall have
inscribed thereon the name of the Corporation and the words
"Corporate Seal." '
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ARTICLE XV
WAIVER OF NOTICE

Whenever any notice is required to be given under the
provisions of the Arizona Nonprofit Corporation Act or under
the provisions of the Articles of Incorporation or the Bylaws
of the Corporation, a waiver thereof in writing signed by the
person or persons entitled to such notice, whether before or
after the time stated therein, shall be deemed equivalent to
the giving of such notice.

ARTICLE XVI
AMENDMENT TO BYLAWS

These bylaws may be altered, amended or repealed and new
bylaws may be adopted by a majority of the Directors present
at any regular meeting or at any special meeting, if at least
two (2) days' written notice is ‘given of intention to alter,

amend or repeal or to adopt new bylaws at such meeting.
< ' ¢

ARTICLE XVII
CONFLICTING INTEREST TRANSACTIONS

With the exception of permissible reimbursement of
expenses as otherwise provided in these bylaws, no officer or
board member shall receive compensation from or participate in
any transaction with the Groom Creek Water Users Association.

CERTIFICATE

We, JERRY HODGSON, President, and KAL MILLER, Secretary,
of the GROOM CREEK WATER USERS ASSOCIATION, INC., an Arizona
nonprofit corporation, do hereby certify that the above and
foregoing are the Amended and Restated Bylaws of this
Corporation duly and regularly adopted by the Board of
Directors thereof at a meeting duly and regularly called and
held at 1301 Stagecoach Road, Prescott, Arizona 86303, on this

13 day of September, 2008.
>
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2. Attach a copy of the Articles of Organization. n/A

J. List the legal name and mailing address of each other utility in which the applicant has an
ownership interest:  n/p

K. Provide a compliance status report from the Arizona Department of Environmental
Quality (“ADEQ”), dated no more than 30 days of the CC&N extension application, for
each water and wastewater systems as identified by a separate ADEQ Public Water &
Wastewater System Identification number. SEe pPACE <4731

K. Attach a legal description of the requested service area, expressed in terms of
CADASTRAL (quarter section description) or Metes and Bounds survey. References to

parcels and dockets will not be accepted. SFE PACES 32, Avo 35

L. Attach a detailed map using the form provided as Attachment "B". Shade and outline the
area requested. Also, indicate any other utility within the general area using different

colors. SEE [PRE 3.

M. List the name of each county in which the requested extension area is located and a
description of the area’s location in relation to the closest municipality, which shall be
named:

V Ava PAI

S MiLes  SouTH of PREScoTT, A2,

N. Attach a complete description of the facilities proposed to be constructed, including a
preliminary engineering report with specifications in sufficient detail to describe each
water system and the principal components of each water system (e.g., source, storage,
transmission lines, distribution lines, etc.) to allow verification of the estimated costs
provided under subsection (B)(5)(0) and verification that the requirements of the
Commission and the Arizona Department of Environmental Quality can be met. N/g

0. Provide the estimated total construction cost of the proposed offsite and onsite facilities,
including documentation to support the estimates, and an explanation of how the
construction will be financed, such as through debt, equity, advances in aid of
construction, contributions in aid of construction, or a combination thereof.  N/A

P. Explain the method of financing utility facilities. Refer to the instructions, item no. 7.
(Use additional sheets if necessary): N/A

Created on January 22, 2010
P.30




Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Compliance Status Report

System Name System Type Is system consecutive?
GROOM CREEK WATER USERS D] Community [ ves,
System 1D # 1| Non-transient Non-community to PWS #
13040 [_]| Transient Non-community Xl No
Overall compliance status No major deficiencies ("] | Major deficiencies
Monitoring and Reporting status No major deficiencies [} | Major deficiencies

Comments: None

Operation and Maintenance status Xl No major deficiencies [ T Major deficiencies

Date of last Sanitary Survey | 10-23-08 | Inspector | James Jones, NRO

Major unresolved/ongoing operation and maintenance deficiencies:

[] unable to maintain 20psi [ 1inadequate storage

[ 1 cross connection/backflow problems [] surface water treatment rule
D treatment deficiencies ] ATC/AOC

] certified operator [Jother=

Comments: During the last sanitary survey, minor deficiencies were noted on the distribution system,
and recommendations were made on the source and finished water storage.

is an ADEQ administrative order in effect? [T TYes [ K INo

Comments: None

System Information

Population Served 775

Service Connections : i 225

Number of Entry Points to the Distribution System o ~ 2

Number of Sources 2

Initial Monitoring Year 1995

Monitoring Assistance Program (MAP) System ; X Tyes | [ INo
s

Evaluation completed by | Donna Calderon, Manager . T/

| Drinking Water Monitoring an tion Unit
Phone 602-771-4641 Date | November 1, 2010

X | Based upon data submitted by the water system, ADEQ has determined that this system is
currently delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Titie 18, Chapter 4, and PWS is in compliance.

[} | Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

[ | Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR

141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

This compliance status report does not guarantee the water quality for this system in the future,
and does not reflect the status of any other water system owned by this utility company.

Revised March 2009

r. 31




LEGAL DESCRIPTION OF THE REQUESTED SERVICE AREA

IN FIVE PARTS

1.) GROOM CREEK ESTATES NO. 1 - A SUBDIVISION OF LOT 22,
OF SECTION 26 - TOWNSHIP 13 NORTH - RANGE 2 WEST OF THE
GILA & SALT RIVER BASE & MERIDIAN - YAVAPAI COUNTY,
ARIZONA, BOOK 13 OF MAPS, PAGE 91

2.) GROOM CREEK ESTATES NO. 2 - A SUBDIVISION OF LOT 22,
OF SECTION 26 - TOWNSHIP 13 NORTH - RANGE 2 WEST OF THE
GILA AND SALT RIVER BASE AND MERIDIAN - YAVAPAI COUNTY,
- ARIZONA, BOOK 14 OF MAPS, PAGE 64.

3.) 4108 SOUTH PETER MACKIN RD., PARCEL 1: THE EAST 110
FEET OF THE NORTH 60 FEET OF LOT 8, WEBFOOT LODE MINING
CLAIM SUBDIVISION ACCORDING TO THE PLAT OF RECORD IN
THE OFFICE OF THE COUNTY RECORDER OF YAVAPAI COUNTY,
ARIZONA, IN BOOK 4 OF MAPS, PAGE 29. PARCEL 2: ALL THAT
PORTION OF LOT 22, SECTION 26, TOWNSHIP 13 NORTH, RANGE 2
WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
DESCRIBED AS FOLLOWS: BEGINNING AT THE MOST EASTERLY
CORNER OF LOT 8, WEBFOOT LODE MINING CLAIM
SUBDIVISION, AS RECORDED IN BOOK 4 OF MAPS, PAGE 29,
YAVAPAI COUNTY, RECORDER’S OFFICE; THENCE NORTH 39
DEGREES 29 FEET EAST 25.71 FEET; THENCE NORTH 65 DEGREES
25 FEET WEST, 85.17 FEET TO A POINT ON THE NORTHEASTERLY
BOUNDARY OF SAID LOT 8; THENCE SOUTH 47 DEGREES 52 FEET
EAST, 82.40 FEET ALONG THE NORTHEASTERLY BOUNDARY OF
SAID LOT 8, TO THE POINT OF BEGINNING.

4.) 1110 FRIENDLY PINES RD., PARCEL NO. 104-16-226: MAP # 16,
PLAT #94. THE PARK SITE LYING N OF FRIENDLY PINES RD & E OF
SPUR LN CONT .25AC M&P 16/94.

5.) 4196 COBURN RD., PARCEL NO.1: THIS PORTION OF LOT 9,
OF SUBDIVISION OF WEBFOOT MINING CLAIM, SURVEY NO. 1862,
ACCORDING TO BOOK 4 OF MAPS, PAGE 29, RECORDS OF
YAVAPAI COUNTY, ARIZONA, DESCRIBED AS FOLLOWS:

g3z



COMMENCING AT CORNER NO. 2 AS SHOWN ON SAID PLAT:
THENCE NORTHWESTERLY 117.0 FEET ALONG THE
NORTHEASTERLY BOUNDARY LINE OF SAID CLAIM; THENCE
SOUTH 39 DEGREES 22 FEET WEST, 300 FEET; THENCE 47
DEGREES 52 FEET EAST, 117 FEET; THENCE NORTH 39 DEGREES
22 FEET EAST TO THE POINT OF BEGINNING. PARCEL NO. 2: THE
SOUTHWESTERLY HALF OF TAFFY DRIVE, AS ABANDONED BY
MAP 20, PAGE 67 AND RESOLUTION RECORDED IN BOOK 1172 OF
OFFICAIL RECORDS, PAGE 332, RECORDS OF YAVAPAI COUNTY,
ARIZONA, LYING BETWEEN THE NORTHERLY EXTENSION OF THE
WESTERLY LINE OF PARCEL NO. 2 AND THE NORTHERLY
EXTENSION OF THE EASTERLY LINE OF PARCEL NO.2.

g 33
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Q. Attach financial information in a format similar to Attachment "C". Include current
assets and liabilities, an income statement, estimated revenue and expenses and the
estimated value of the applicant’s utility plant in service for the first five years following
approval of the application. SEE ATTALHMENT C , (. u3-44

R. Provide a detailed description of the proposed construction timeline for facilities with
estimated starting and completion dates and, if construction is to be phased, a description
of each separate phase of construction. g//a

S. Provide a copy of any requests for service from persons who own land within the
proposed extension area, which shall identify the applicant by name. w/4

Provide maps of the proposed extension area identifying:
1. The boundaries of the area, with the total acreage noted; s&& PACES 3¢73 37733
2. The land ownership boundaries within the area, with the acreage of each separately
owned parcel within the area noted; Sec S op p- 37g Aro 3§
3. The owner of each parcel within the area; g% pnaas 37, Yo, 4./
4. Any municipality corporate limits that overlap with or are within five miles of the
area; N/A
5. The service area of any public service corporation, municipality, or district currently
providing water or wastewater service within one mile of the area, with identification
of the entity providing service and each type of service being provided; M/A
6. The location within the area of any known water service connections that are already
being provided service by the applicant; SEE LACES 3% 4o-s 41
7. The location of all proposed developments within the area; y/4
8. The proposed location of each water system and the principal; and  ~/A
9. The location of all parcels for which a copy of a request for service has been
submitted. M/A
U. Provide a copy of each notice to be sent, as required, to a municipal manager or
administrator. N /A
V. A copy of each notice sent, as required, to a landowner not requesting service. A /74
W.  For each landowner not requesting service, provide either the written response received
from the landowner or, if no written response was received, a description of the actions
by the applicant to obtain a written response. N/
X. Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless

the Utilities Division, prior to the filing of this application, approves another form.

SEE ATTHCHMENT 0 fus=Hi
CIEE ATTACHMENT £ /) y7~50

Created on January 22, 2010
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PAGE 7

THE LOCATION WITHIN THE AREA OF ANY KNOWN WATER
SERVICE CONNECTIONS THAT ARE ALREADY BEING PROVIDED
SERVICE BY THE APPLICANT:

Eslinger, Robert

Enders, Stephanie

Fisher, Shirley

Paolucci, Roger & Emma

Hughes, Michael & Donna

Garst, Nona Lou

White, Dean & Michelle

Letowt, Al

Moore, Gary & Pamela

Shadof, Kurt & Tracy

Alldredge, Linda/Ernest

Brown, Karen

Miller, John & Juanita

Macy, Henry & Michelle

Mead, Tim

Mumford, Drew

Holt, Ron & Maureen

Harvick, Chas

Turbyfill, David

4027 Adeline Dr.

1176 Marapai Rd.

4066 Adeline Dr.

1186 Walton Dr.

1174 Walton

1169 Walton Dr.

1155 Walton Dr.

1162 Walton Dr.

1150 Walton

1141 Walton Dr.

1138 Walton Dr.

1126 Walton Dr.

1114 Wailton Dr.

1102 Walton Dr.

4069 Stagecoach Rd.

4090 Stagecoach Rd.

1115 Marapai Rd.

4164 Coburn Dr.

4152 Stagecoach Dr.,

Summers, Art. & Beverly
Rasmussen, Mike
Powell, Herschel

Fitchie, David

Lyman, Marcia
Waldrom, Jason
Lang,Timothy S.
Parsons, Gene & Martha
Sites, LeRoy C.
Turbyfill, John & Mary
Lee, Larry & Marsha
Williams, Paul/Barbara
Marsh, Ralph

Berry, Patty

McKeever, Arline
Sullivan, Eileen
Branstetter, Leonard
Porchia, Judy

Bruno, Vincent

4185 Cqburn Dr.
1125 Sandy Dr.
1130 Sandy Dr.
1146 S#ndy Dr.
1157 Sandy Drive
1162 Sandy Dr.
1188 E. Sandy Dr.
1173 Sandy Dr.
4184 S. Stagecoach Rd.
4168 Stagecoach Rd.
4149 Stagecoach Rd.
1144 Marapai Rd.
1160 Marapai Rd.
1169 Marapai Rd
1219 Marapai Rd.
4113 Adeline Dr.
4129 Adeline Dr.
1181 Marapai Rd.

f.3%

4142 Adeline Dr.



PAGE 7
T. - 6.
THE LOCATION WITHIN THE AREA OF ANY KNOWN WATER
SERVICE CONNECTIONS THAT ARE ALREADY BEING PROVIDED
SERVICE BY THE APPLICANT:

Cooling, James 1096 Elk Trail

Alldredge, Ernest & Linda 1072 Marapai

Blake, Howard
Schlueter, Kraig

Hall, Christina
Eslinger, Holly
Moore, C.T. & J.R.
Ang, Larry & Feney
Carr, JoAnne
Levario, Ben & Jacki
McGee, Scott & Tracy
Brandstcin, David
Riser, Chuck & Donna
Goligoski, Mark & Laura
Blevins, Darcel
Dionisio, Bob

Issac, Dean R.
Wollenberg, Sandra
Tinsley, Joam;a

Carey-Dodd, Shannon

4002 Moose Trail
1101 EIKk Trail
1113 EIk Trail
1114 EIk Trail
1125 EIk Trail
1137 Elk Trail
1128 Elk Trail
1140 EIk Trail
1149 EIK Trail
1161 EIK Trail
1164 Elk Trail
1173 Elk Trail
1176 Elk Trail
1188 Elk Trail
4020 Adeline
1200 Elk Trail
1212 EIK Trail

4015 Adecline

Appleton!; Diann

Remy, Ron & Audrey
Kaluhiokalani, Richard
Sullins, Amber & Alan
Holloway, Dorothy
Pcrrotta, Fr;nk & Fran
Thompson, Kathryn
Lupo, Joe & Nancy
Kobayashi, Masato

Villanueva, William

4082 Moose Trail

4066 Moose Trail

4059 Moose Trail

4034 Moose Trail

1034 Elk Trail

4145 Adeline Dr.

4161 S. Adeline Dr.

4166 Adeline Dr.

4177 Adeline Dr.

4193 Adeline Dr.
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THE LOCATION WITHIN THE AREA OF ANY KNOWN WATER
SERVICE CONNECTIONS THAT ARE ALREADY BEING PROVIDED
SERVICE BY THE APPLICANT:

Doris Rae Vertifeuille 4012 W. Paradise Lane
Victor & Reba Mann 2020 St Hwy 35 N
Christine Martindale 1141 Sandy Dr.

Mark & Gretchen Rennebaum 1762 W. Gary Dr.

Groom Creek Fire District 1110 Friendly Pines Rd.

Charles & Carol Bradburn 3590 N. Colonial Ct.

Jay & Heather Carter 36202 N. 36" St.
Joe & Diane Cobasky 4196 Coburn
Sara Edwards 2609 Albata Ave.

Phoenix, AZ 85023
Norfolk, NE 68701
Prescott, AZ 86303
Chandler, AZ 85224
Prescott, AZ 86303
Florence, AZ 85232
Cave Creek, AZ 85331
Prescott, AZ 85303
Austin, TX 78758



COMMENTS REGARDING ITEM T

The Map on Page 36 shows the general area that needs to be added to the CC and N.
The map on Page 37 shows a more accurate depiction of that shown on Page 36 and
also shows the lot numbers and individual lot acreage requested as part of this
application. The map shown on Page 38 is for the addition the Groom Creek Fire
Dept. lot only. Pages 39, 40 and 41 list all the property owners currently being
serviced by the GCWUA pipe lines.

Page 42



- 1:08 PM

01/06/11
Accrual Basis

ATTAHMENT

GROOM CREEK WATER USERS ASSOCIATION
Balance Sheet

As of December 31, 2010
Dec 31, 10
ASSETS
Current Assets
Checking/Savings
101 - Cash in Checking Account 31,488.56
102 - Cash in Money Market Account 214,205.60
Total Checking/Savings 245,694.16
Other Current Assets
121 - Accts Receivbale - Current 17,024.17
131 - Prepaid Insurance 805.00
132 - Prepaid Property Taxes 2,120.94
133 - Prepaid Rent 777.60
Total Other Current Assets 20,727.71
" Total Current Assets 266,421.87
Fixed Assets
151 - Land 18,000.00
152 - Plant & Equipment 292,187 .44
1563 - New Mainline in Process 1,196,179.77
155 - New Water Tank in Process 75,587.09
156 - New Pump House in Process 191,138.94
161 - Less Accumuiated Depr. -259,759.96
Total Fixed Assets 1,513,333.28
Other Assets
171 - Loan Fees 12,579.29
172 - Less Amortization -8,946.00
181 - Feasibility Study/ Assets 11,739.28
180 - Debt Service Reserve 9,805.90
191 - Rent Deposit 388.80
Total Other Assets 25,567.27
TOTAL ASSETS 1,805,322.42
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
202 - Sales Tax Billed 1,014.83
203 - Customer Prepayments 2,714.93
210 - Curr. Port. Long-term Debt 7,987.05
Total Accounts Payable 11,716.81
Other Current Liabilities
208 - Accrued Property Taxes 2,145.84
Total Other Current Liabilities 2,14584
Total Current Liabilities 13,862.65
Long Term Liabilities
241 - Rural Development Loan 112,255.76
242 - WiFA Long Term Loan 633,343.86
Total Long Term Liabilities 745,599.62
Total Liabilities 759,462.27
Equity
310 - Capital 15,627.87
311 - Contributed Capital 800,000.00
315 - Retained Earnings 140,241.86
Net Income 89,990.42
Total Equity 1,045,860.15
TOTAL LIABILITIES & EQUITY 1,805,322.42



Arraeimént C

PROFORMA INCOME STATEMENT (WATER)

YR ONE

REVENUE:

I
Water Sales (3,850
Establishment Charges /S0
Other Operating Revenue 1,000
Total Operating Revenue $¢S5,600
OPERATING EXPENSES:
Salaries and Wages $_¢,900
Purchased Water -
Power Costs 11 20
Water Testing l, 600
Repairs and Maintenance [, b60¢
Office Supplies Expense ) 280

- Outside Services

Rents l, 600
Transportation Expense 5o
Taxes Other than Property and income -
Depreciation [ 00
Health and Life Insurance v 00
Income Taxes -
Property Tax 760
Miscellaneous Operating
Total Operating Expense $ 255000
OPERATING INCOME OR (LOSS) $ 11,7¢0 8
OTHER INCOME/EXPENSES:
Interest Income wewved 3
Other Income AbVE
Other Expenses
Interest Expenses
TOTAL OTHER INCOME/EXPENSE $
NET INCOME (LOSS) $ u, 7260

YRTWO YR THREE
LY, 740 45, L 30
__lco 170
1, 100 1, 280
$(l 00 $ €7 400
$ ¢, %0 $ ¢, 900
/. 200 l, 250
1, 4¢0 1,48 00
/. 1oo [, 246
1, 2¢0 At 260
l, 53 l,le0
5o Jeo
!l Leo oo
Yoo Yoo
2.7® goo
$ 257 900 $ 2¢. qo0
175’0 $ 10,4506
$ $
$ $
$_ 97250 $.19, 450

STATEMENT ™  Forl EXPANDED FAiEA  oNLy

Created on January 22, 2010

Puy



ATTACHMEST D
Company Name:%&ﬂsz 224 ]//ﬂ@ geto fgdre.  Pagelof2

CROSS-CONNECTION OR BACKFLOW TARIFF

f ‘:W
PURPOSE: {% e
;— SAL u...\rhl l a4 “ iz
The purpose of this tariff is to protect Z%W ) 22 M/ pldgta”
& (“Company”) water from the possibility of contamination

caused by the backflow of contaminants that may be present on the customer’s premises by
requiring the installation and periodic testing of backflow-prevention assemblies pursuant to the
provisions of the Arizona Administrative Code (“A.A.C".) R14-2-405.B.6 and A.A.C.
R18-4-115.

REQUIREMENTS:

In compliance with the Rules of the Arizona Corporation Commission (“Commission™)
and the Arizona Department of Environmental Quality (“ADEQ”), specifically A.A.C. R14-2-
405.B.6 and A.A.C. R18-4-115 relating to backflow prevention:

1. The Company may require a customer to pay for and to have installed a backflow-
prevention assembly if A.A.C. R18-4-115.B or C applies.

2. A backflow-prevention assembly required to be installed by the customer under
Paragraph 1 of this tariff shall comply with the requirements set forth in A.A.C.
R18-4-115.D and E.

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance with
Paragraphs 1 and 7 of this tariff, the Company may terminate service or may deny
service to a customer who fails to install a backflow-prevention assembly as required
by this tariff

4. The Company shall give any existing customer who is required to install a backflow-
prevention assembly written notice of said requirement. If A.A.C. R14-2-410.B.1.a.
is not applicable, the customer shall be given thirty (30) days from the time such
written notice is received in which to comply with this notice. If the customer can
show good cause as to why he cannot install the device within thirty (30) days, the
Company or Commission Staff may suspend this requirement for a reasonable period
of time.

**FOR OFFICIAL USE ONLY**
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5. Testing shall be in conformance with the requirements of A.A.C. R18-4-1 15 F The
Company may require the customer to pay to have the backflow-prevention assembly
tested as long as the Company does not require an unreasonable number of tests.

6. The customer shall provide the Company with records of installation and testing. For
each backflow-prevention assembly, these records shall include:

assembly identification number and description;

location

date(s) of test(s);

description of repairs and recommendations for repairs made by tester; and
the tester’s name and certificate number.

e Roop

7. In the event the backflow-prevention assembly does not function properly or fails any
test, and an obvious hazard as contemplated under A.A.C. R14-2-410.B.1.a. exists,
the Company may terminate service immediately and without notice. The backflow-
prevention assembly shall be repaired or replaced by the customer and retested.

8. In the event the backflow-prevention assembly does not function properly or fails any
test, or in the event that a customer fails to comply with the testing requirement, and
A.A.C. R14-2-410.B.1.a. is not applicable, the backflow-prevention assembly shall
be repaired or replaced within fourteen (14) days of the initial discovery of the
deficiency in the assembly or its function. Failure to remedy the deficiency or
dysfunction of the assembly, or failure to retest, shall be grounds for termination of
water service in accordance with A.A.C. R14-2-410.

**FOR OFFICIAL USE ONLY**
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TARIFF SCHEDULE

Utility: Groom Creek Water Users Association Sheet No: 1 of 4
Docket No.: W-01865A-05-0305 ' TR ‘ Decision No.:
Phone No.: 928-776-9837 -, G l i \j A L Effective: 5-25-05

CURTAILMENT PLAN FOR GROOM CREEK WATER USERS ASSOCIATION
(Template 063004)

ADEQ Public Water System No: 13-040

Groom Creek Water Users Association (“Company”) is authorized to curtail water service to
all customers within its certificated area under the terms and conditions listed in this tariff.

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled
billing after the effective date of the tariff or no later than sixty (60) days after the effective date
of the tariff.

The Company shall provide a copy of the curtailment tariff to any customer, upon request.
— " Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under Stage 1, Company is deemed to be operating normally and no
curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.
Stage 2 Exists When:

a. Company’s water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately
50 percent. Outside watering should be limited to essential water, dividing outside
watering on some uniform basis (such as even and odd days) and eliminating outside
watering on weekends and holidays.

ADMINISTRATIVELY 797
APPROVED FOR FiLJp 06 REVISED: Junc 30, 2004



TARIFF SCHEDULE

Utility: Groom Creek Water Users Association Sheet No: 2 of 4
Docket No.: W-01865A-05-0305 ; ' Decision No.:
Phone No.: 928-776-9837 O R z G E N AL Effective: 5-25-05

Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or, at the Company’s option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

a. Company’s total water storage or well production has been less than 50 percent of
capacity for at least 24 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
All outside watering should be eliminated, except livestock, and indoor water
conservation techniques should be employed whenever possible. Standpipe service shall
be suspended.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such Notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Beginning with Stage 3, Company shall post at least 3 signs showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well
sites and at the entrance to major subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water
by either hauling or through an emergency interconnect with an approved water supply in
an attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent
solution has been implemented.

ADMINISTRATIVELY
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TARIFF SCHEDULE
Utility: Groom Creek Water Users Association : Sheet No: 3 of 4
Docket No.: W-01865A-05-0305 VA ' Decision No.:
Phone No.: 928-776-9837 N A L Effective: 5-25-05
Stage 4 Exists When:

a. Company’s total water storage or well production has been less than 25 percent of
capacity for at least 12 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure
to comply will result in customer disconnection. The following uses of water shall be

prohibited:

+ Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited

1 Washing of any vehicle is prohibited

. The use of water for dust control or any outdoor cleaning uses is prohibited

¢ The use of drip or misting systems of any kind is prohibited

. The filling of any swimming pool, spas, fountains or ornamental pools is

prohibited

The use of construction water is prohibited

. Restaurant patrons shall be served water only upon request
. Any other water intensive activity is prohibited

*

The Company’s operation of its standpipe service is prohibited. The addition of new
service lines and meter installations is prohibited.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Company shall post at least 3 signs showing curtailment stage. Signs shall be
posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 4.

ADMINISTRATIVELY AT
APPROVED FOR FILING
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TARIFF SCHEDULE

Utility: Groom Creek Water Users Associati Sheet No: 4 of 4

Docket No.: W-01865A-05-0305 D R i G i N VIR Decision No.:
Phone No.: 928-776-9837 \ L Effective: 5-25-05

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect from an approved supply or must otherwise provide
emergency drinking water for its customers until a permanent solution has been implemented.

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply within two (2) working days of receipt of the notice will result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a customer believes he/she has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation.

ADMINISTRATIVELY
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Z.

Attach the following permits (if any of these permlts have not yet been obtamed please
provide the status of their application): VR

. The franchise from either the City or County for the area requested.
Y Y a ménr £, PS3-5F

SEE ATTAH

. The Arizona Department of Environmental Quality (or its designee's) approval to

construct facilities. ~/A

. (SEWER ONLY) Copy of the Aquifer Protection Permit issued by ADEQ.

. The Arizona State Land Department approval. (If you are including any State land in

your requested area this approval is needed.) N/a

. Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in

your requested area this approval is needed.) N /A

. (WATER ONLY) If the area requested is within an Active Management Area, attach a

copy of the utility's Designation of an Assured Water Supply, or the developer's
Certificate of Assured Water Supply issued by the Arizona Department of Water
Resources, whichever applies. N/A

a. If the area requested is outside an Active Management Area, attach the
developer's Adequacy Statement issued by the Arizona Department of Water
Resources, if applied for by the developer.

b. If the area requested is outside an Active Management Area and the developer
does not obtain an Adequacy Statement, provide sufficient detail to prove that
adequate water exists to provide water to the area requested.

. Provide a copy of your estimated property taxes. This may be obtained by contacting the

Arizona Department of Revenue, Division of Property Valuation and Equalization. You
must provide them with a five (5) year projection of the original cost of the plant,
depreciation expense, the location of the property and the school district.

SEL PAGE S2

Indicate the estimated number of customers, by class, to be served in each of the first five

years of operation. Include documentation to support the estimates.

Residential:

First Year -78 Second Year 7o  Third Year_73 Fourth Year_73  Fifth Year Zs~

Commercial:
First Year Second Year Third Year Fourth Year Fifth Year
Created on January 22, 2010 ¢
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. . AREA PRIMAR
PARCEL # CODE $100 AS._>

917-30-105 5 ” IPRIMARY PROPERTY TAX

EXEMPTIONS TAX RATE LESS STATE AID> T0 EDUCATION

LIMITED LAND, BLDGS, ETC ’
LIMITED PERSONAL PROPERTY 5.2880 1,287.46
LIMITED TOTALS 120,000 25,200 1,324.52
FULL CASH LAND 1,800 21.0 318 3.3497 10, 58 P
FULL CASH BUILDINGS, ETC 3.3497 LYY W SPECIAL DISTRICT TAX
FULL CASH PERSGNAL PROPERTY 3.1803 753.88

+ FULL CASH TOTALS 796.42

JURISDICTION

Yav.Co.&AHCCCS/ALTCS
School Equalization
07001 Prescott Unified SD1 777.26 .
08150 Yav.CommunityCollege 335,86 342.94
11214 Groom Creek FireDist 665,51 630.01
11900 Fire Dist AssistFund 19.69 20,49
14900 Yav.Co. Library Dist 27.05 29,93
15001 Yav.FloodControlDist ' 2.32 2.55
Mountain InstitugeEQ¢; T 882 12.60
: 3 " R i
: i R
LD o A DO 0 AT

i o Account Mo

. |3

i

o e SRS B i)

Qi ngén‘ium‘i iy

@

R,
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TOTALS 2,270.88

PAYMENT INSTRUCTIONS

To pay the 1st half installment and full year tax notices of $100

or less, send the 1st half coupon with your ﬁa ment postmarked
a

917-30-105 5

0041082 01 AV 0.332 **AUTO T9 0 0792 86302-389797 PAGE 0001 OF 0001 00049009 no later than Moy . f,)i 110, To pay the 2nd f instal ment' send
e e e e colp W P, posmae o by
T A
PRESCOTT AZ 86302-3897 Bdake your chork poeahle In apd moil tn:
Ross D. Jacobs
PP AR My Yavapai County Treasurer
THERE WILL BE A CHARGE FOR EACH RETURNED CHECK ~ PARCEL NUMBER 1015 Fair Street

AND YOUR TAXES WILL REVEPT TO AN UNPAID STATUS. ORYOL “ VOHE Y

NETACH ANP DFTHIDN
; G} DEFE A

Prescott AZ 86305-1807

R Ty

{J777 1 PA 1D 0T 21 109
| R
s -
i 2 Z ‘
5
— il 2114928 e
PAYMENT INSTRUCTIONS
0105 5 To pay the 1st half installment and full year tax notices of $100
. or less, send the 1st half coupon with your payment postmarked
3701 AV 0.335 **AUTO T1 0 0796 85016-111822 PAGE 0001 OF 0001 00000057 no iater than "+ <1 To pay the 2nd half instal ment, send
N OO OO T O RN e 2nd el copon it your bayment postmarked o atf hn
OM CREEK WATER USERS ASSN billed per notice exceeds $100, send the 1st half coupon with your
(EN GREENBERG /TREASURER paerlr)lent postmarked no later than x> i and no interest
| 2132 E LAWRENCE ROAD will be charged for current year.
? PHOENIX AZ 85016-1118

Make your chaek pmalds Luoand mail

S Ross D. Jacobs
CEATT Bl N Yavapai County Treasurer
THERE WILL BE A CHARGE FOR EACH RETURNED CHECK PARCEL NUMBER 1015 Fair Street
AND YOUR TAXES WILL REVERT TO AN UNPAID STATUS SRS RS Prescott AZ 86305-1807
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Public Works Department
Attn: Laura Bunn

WATER FRANCHISE AGREEMENT

Groom Creek Water Users Association

V. §%



BEFORE THE BOARD OF SUPERVISORS
OF
YAVAPAI COUNTY, ARIZONA
In the Matter of the Application of

Groom Creek Water Users Association FR_ANCHISE

for a water franchise

WHEREAS Groom Creek Water Users Association filed its application pursuant
to A.R.S. 40-283, for a franchise to construct and/or maintain and operate water lines
for a period of fifteen (15) years, along, upon, under and across public highways, roads,
alleys and thoroughfares (excepting State Highways) within that portion of Yavapai
County, Arizona, described as follows:

EXHIBIT A

Groom Creek Water Users Association
Legal Description

The south %2 of the northwest quarter of Section 26, Township 13 North, Range 2 West,
of the Gila and Salt River Base and Meridian, Yavapai County, Arizona.

That portion of the following described mining claim, a portion of which is located in the
northeast quarter of the southwest quarter of Section 26, Township 13 North, Range 2
West, of the Gila and Salt River Base and Meridian, Yavapai County, Arizona.

Beginning at Corner No. 1, a granite stone 4x8x24 inches, marked “S.K.-1-1309” in a
mound of stone from which the corner common to Sections 22, 23, 26 and 27,
Township 13 North, Range 2 West, of the Gila and Salt River Base and Meridian,
Yavapai County, Arizona, bears north 41 degrees 38 feet west 2474 feet distant; thence
south 51 degrees 46 feet east 1255 feet to Corner No. 2, a granite stone 8x12x24
inches marked “S.K.-2-1309” in a mound of stone; thence south 42 degrees west 20
feet to a point which intersects the south line of the northwest quarter of Section 26;
thence south 42 degrees west 580 feet to Corner No. 3, a granite stone 12x12x24
inches marked “S.K.-3-1309" in a mound of stone; thence north 51 degrees 46 feet
west 703 feet to a point which intersects the south line of the northwest quarter of
Section 26; thence continuing north 51 degrees 46 feet west 552 feet to Corner No. 4, a
granite stone 6x8x24 inches marked “S.K.-4-1309” in a mound of stone; thence north
42 degrees east 600 feet to Corner No. 1 the place of the beginning.

The west 165 feet of the southwest quarter of the northeast quarter of Section 26,
Township 13 North, Range 2 West, of the Gila and Salt River Base and Meridian,

p.s




Yavapai County, Arizona, being a part of Groom Creek City as recorded in Book 2 of
Maps, Page 4.

And an additional area described as follows: Groom Creek Estates Unit No. 1 and
Groom Creek Estates Unit 2, a subdivision of Lot 22 of Section 26, Township 13 North,
Range 2 West, Gila and Salt River Base and Meridian, Yavapai County, Arizona.

and that said is contiguous to a portion of the area described in Exhibit A above which
area is not within the limits of any incorporated city or town, and,

WHEREAS, this is the time and place set for hearing of said application and due
and regular notice was given by publication of notice once a week for three consecutive
weeks prior to this time of hearing and proof of publication has been filed herein, and

WHEREAS, all protests to granting such application have been considered, the
Board of Supervisors of Yavapai County, Arizona, hereby grants to Groom Creek Water
Users Association, Inc. the right, privilege, license and franchise to construct, maintain
and operate water delivery systems for a period of fifteen (15) years from the date
hereof, along, upon, under and across the public highways of Yavapai County, Arizona,
within the above described area of Yavapai County, which area is not within the limits of
any incorporated city or town, upon the following terms and conditions:

RESTRICTIONS AND LIMITATIONS

1. All rights and privileges hereunder are granted under the express
condition that the Board of Supervisors shall have the power at any time to impose
such additional and further restrictions and limitations and to make such regulations on
such highways, roads, thoroughfares, alleys, and public ways as may be deemed best
for the public safety, welfare and convenience. No construction of improvements within
a County road right-of-way shall be made without a permit from the Yavapai County
Engineer first being obtained.

2. Grantor will notify Grantee if Grantor determines that any lines are located
at a depth which interferes with road maintenance. Any such lines shall be buried at a
sufficient depth upon receipt of notice. In the event that telephone lines must be
relocated due to road construction or because of inadequate depth, the Grantee shall
bear the cost of such relocation.

3. All rights and privileges hereunder shall be exercised so as to not interfere
or conflict with any easements or rights-of-way heretofore granted by said Board of
Supervisors and now in force.

4, All equipment and facilities constructed, installed, erected, used and
maintained under this franchise shall in all respects be adequate, sufficient and
substantial in design and workmanship and shall be so located, erected and maintained




so as not to interfere with the few and full use and enjoyment of the public and so not to
endanger life or property.

5. All rights and privileges hereunder shall be exercised so as not to interfere
or conflict with any easement, either public or private, of whatsoever nature, which has
been acquired in or to the proper use of said highways, roads, thoroughfares, alleys
and public ways, or any portion thereof.

6. Grantee shall bear all expenses, including damages and compensation to
any aggrieved third parties, incurred or expended for the alteration of the course,
direction, surface, grade or alignment of any of the said highways, roads,
thoroughfares, alleys, and public ways necessarily made by or for Grantee for the
purpose of exercising any right under this franchise, and said Grantee shall indemnify
and hold harmiess the County of Yavapai and the Board of Supervisors thereof from
any and all suits, claims, damages and judgments resulting from injuries to persons or
property due to the placing, location and maintenance of equipment and facilities upon,
in or under the provisions hereof. Grantee shall maintain its equipment and facilities at
its own cost and expense and will make all necessary repairs from time to time as the
same may be needed without the necessity of notice from Yavapai County.

7. The Grantee shall be required to secure and maintain in force for the
duration of the franchise general comprehensive liability insurance insuring against all
damages charged to the County or the Grantee resulting from the installation,
development, maintenance or expansion of the Grantee's system, as follows:

(a)  Five Hundred Thousand Dollars ($500,000) for bodily injury or
death to any one person with an aggregate limit for any one occurrence of One Million
Dollars ($1,000,000) for bodily injury or death.

(b)  Two Hundred Fifty Thousand Dollars ($250,000) for property
damage resulting from any one accident.

(c)  Fifty Thousand Dollars ($50,000) for all other types of liability.

Yavapai County, Arizona, shall be named on the aforesaid policy as a coinsured,
or added thereon by endorsement as a named insured. A certificate of insurance as
well as a copy of the policy shall be filed with the Public Works Director. The certificate
shall provide that if the policy shall be cancelled by the insurance company or the
Grantee during the term of the policy, ten (10) days written notice prior to the effective
date of such cancellation shall be given the Public Works Director of Yavapai County,
Arizona.

8. This franchise shall not be deemed to be exclusive and the Board of
Supervisors hereby expressly reserves the right and power from time to time to grant
similar franchises and privileges over the same territory and highways, roads,
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thoroughfares, alleys, and public ways.

9. Grantee certifies that all water operations shall be supervised by a duly
authorized local operator, whose name, address, and phone number shall be kept in

the records of the Public Works Director. Grantee shall notify the Public Works Director

of any operator changes.

10. Grantee shall notify the Public Works Director of any assignment of this
franchise, including assignee's name, address and phone number.

11. Grantee shall apply for renewal of this franchise not less than sixty (60) days
prior to its expiration. In the event required notice, public hearings and official action
cannot be taken prior to expiration due to no fault of Grantee, this franchise shall
continue until final action by Grantor has been taken.

12. This franchise is granted upon the express condition subsequent that a
Certificate of Convenience and Necessity be procured from the Arizona Corporation
Commission within six months from the date of granting of this franchise; and if such
Certificate is not granted within six months from said date, then this franchise to be
void, otherwise to be in full force and effect for the time herein specified.

Dated: (December 6, 2010)

%\ ATTEST:
d{&'/&/a

A.G. “Chip” Ddvis Juli€ Ayers ~
ChairfnapsBoard of Supervisors Clerk, Board of Supervisors
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290 dayof Oc ,20 )0 .

ACCEPTANCE OF LICENSE

TO: The Clerk of the Board of Supervisors of Yavapai County

Pursuant to the Order of the Board of Supervisors of Yavapai County dated the
6™ Day of December, 2010.
GROOM CREEK WATER USERS ASSOCIATION, INC.

hereby accepts the license to construct and/or operate a water franchise within the
authorized service area and under the terms specified in the license.

Dated December 6, 2010

This franchise agreement shall expire on December 6, 2025

=3 gz) pr)/'zAzm

STATE OF ARIZONA )
) ss.
COUNTY OF YAVAPAI )

SUBSCRIBED ANDQ SWORN TO before me by Iem/; D Haqeaw\ this

My Co sion Expires: ,
7 )S - P OAL SEA

FERRELL BEAZER

JBl NOTARY PUBLIC-ARIZONA |
MARICOPA COUN

2t



Industrial:
First Year Second Year
Irrigation:

First Year Second Year

Third Year Fourth Year Fifth Year

Third Year Fourth Year Fifth Year

AA. Indicate the projected annual water consumption or sewerage treatment, in gallons, for
each of the customer classes for each of the first five years of operation:

Residential:
First Year 4, {00,000 CHAL
Second Year |, (25,000 ¢AL

Third Year [, 470, 000 ¢AL
Fourth Year (, 1247, s 00 (AL

Fifth Year l, 200,000 At

Commercial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Industrial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Irrigation:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

BB. Indicate the total estimated annual operating revenue for each of the first five years of

operation:

Residential:

First Year # (S, 000

Second Year ({.o0¢¢
Third Year €7, 000

Fourth Year (&, 000
Fifth Year (9 000

Commercial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Created on January 22, 2010

Industrial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Irrigation:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

P59




CC. Indicate the total estimated annual operating expenses for each of the first five years of

operation:

Residential: ¢ Industrial:
First Year 28 000 First Year
Second Year # 25" pso Second Year
Third Year # 2( 6060 Third Year
Fourth Year 7 2¢ 860 Fourth Year
Fifth Year 27,060 Fifth Year
Commercial: Irrigation:
First Year First Year
Second Year Second Year
Third Year Third Year
Fourth Year Fourth Year
Fifth Year Fifth Year

DD.  Attach an itemized list of the major components of the water or sewer system (see
Attachment C-3).  N/A

EE. Indicate the total estimated cost to construct utility facilities: N/A

FF.  Provide a description of how water and/or wastewater service is to be provided in the
proposed extension area and the name of each water and wastewater service provider for
the area, ifany. N /A

GG. Provide a letter from each wastewater service provider identified under subsection
(B)(5)(aa), confirming the provision of wastewater service for the proposed service area
or extension area. n /A

HH. Provide plans for or a description of water conservation measures to be implemented in
the proposed service area or extension area, including, at a minimum:

i

ii.

iii.

iv.

vi.
vii.

A description of the information about water conservation or water saving
measures that the utility will provide to the public and its customers;

A description of how the applicant will work with each wastewater service
provider identified under subsection (B)(5)(aa) to encourage water conservation;
A description of the sources of water that will be used to supply parks, recreation
areas, golf courses, greenbelts, ornamental lakes, and other aesthetic water
features;

A description of any plans for the use of reclaimed water;

A description of any plans for the use of recharge facilities;

A description of any plans for the use of surface water; and

A description of any other plans or programs to promote water conservation;

Created on January 22, 2010 ‘-



COMMENTS ON ITEM HH

HHvii.: The association publishes a quarterly Newsletter which is mailed to all
members of the association. The Newsletter prints articles periodically suggesting
methods for the members to conserve on water use.

Page 61



IL Provide a backflow prevention tariff that complies with Commission standards, if not

already on file. SEE ATTACHMELr D , pus
JJ. Provide a curtailment tariff that complies with Commission standards, if not already on
file. SEE prrrcwmenr E, (47

KK. Provide a copy of a Physical Availability Determination, Analysis of Adequate Water
Supply, or Analysis of Assured Water Supply issued by the Arizona Department of Water
Resources for the proposed service area or extension area or, if not yet obtained, the

status of the application for such approval;

(@nre of 2 Authorized Rep#sentative)
Lo rd). o psson)
(Type or Print Name Here)

%xy)&/f Boray o Srreroes, Sl

(Title)

,20 W

SUBSCRIBED AND SWORN to before me this _2 ¥ day of _J7 ANuaty

Kadoo | Durtle.

NOTARY PUBLIC

My Commission Expires_ Dge, (1, 2011

OFFICIAL SEAL
N KALMAN J. MILLER
£/ Notary Public-State of Mhonq
; MARICOPA COUNTY
My Commission Expires 121111

Created on January 22, 2010



GROOM CREEK WATER USERS ASSOCIATION

AT‘F‘ALHM X/'i“'

5 q_ L‘

o G

4209 S. Adcline Drive
Prescott, Arizona 86303

Water Rate Schedule

MONTHLY USAGE CHARGE (Base Rate):

(Zcro gallons included in minimum)

5/8” x ¥ Mcter
Ya Mcter
1” Mcter

1-1/2” Meter

2” Meter
3” Mcter
4” Meter
6” Mecter

$

COMMODITY CHARGE (Per 1,000 gallons)

5/8” x ¥« Meter

0 - 3,000 gallons
3,001 — 6,000 gallons
6,001 — 10,000 gallons
Over 10,000 gallons

¥a” Meter

0 - 3000 gallons

3001 — 6,000 gallons
6,001 — 10,000 gallons
Over 10,000 gallons

1” Meter
0 — 12,000 gallons
Over 12,000 gallons

1-1/2” Meter
0 -18,000 gallons
Over 18,000 gallons

0 -25,000 gallons
Over 25,000 gallons

3” Meter
0 — 43,000 gallons
Over 43,000 gallons

4u MC_LQI
0 - 63,000 gallons
Over 63,000 gallons

50.00
50.00
125.00
250.00
400.00
800.00

1,250.00
2.500.00
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6” Meter

0 — 123,000 gallons b 15.50
llons 3100

Over 123.000 ga

SERVICE LINE AND METER INSTALLATION CHARGES:

(Refundable pursuant to A.A.C. R14-2-405)

Scrvice Line

Charge

5/8” x %™ Meter $ 1,700.00
¥a” Meter 1,700.00

1” Meter 1.750.00

1-1/2” Meter 1,785.00

2” Mecter 1.945.00

3” Mcter 2.120.00

4” Mecter 2.485.00

6™ Meter 3.045.00

SERVICE CHARGES:

Establishment

Establishment (After Hours)
Reconnection {Dclinguent)
Meter Test (If Correct)

Deposit

Deposit Interest
Reestablishment
NSTF Check

Pcr Annonm

(Within 12 Months)

Decferred Payment (Per Month)
Meter Re-Read (If Correct)
Late Payment Charge (IPer Month)

FIRE SPRINKL

ER MONTILY SERVICE CHARGE:

4" or Smaller
6

g

10™

arger than 107

*

* ok

# A X

& %%
>k
EE &1
* ok
L 5 S

Per Commission rule A.A.C. R-14-2-403(3)

Service Linc Charge

30.00
40.00
30.00
25.00

*
*

¥

25.00
1.5%
25.00

1.5%

Meter Total
Charge Charge
300.00 $2,000.00
380.00 2,080.00
420.00 2,170.00
630.00 2.415.00
1,130.00  3,075.00
1.635.00  3.755.00
2.515.00 5,000.00
4,710.00 7,755.00

Number of months off system times the Monthly Minimum, per

Commission rule A.A.C. R14-2-403(D).

1.00% of Monthly Minimum for a Comparable Sized meter Connection,
but no less than $5 per month.  The Service Charge of Fire Sprinklers is
only applicable for service lines separate and distinct from the primary

water service hine.
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ATTACHMENT “§”

PUBLIC NOTICE OF AN APPLICATION
FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY
BY THE GROOM CREEK WATER USERS ASSOCIATION

Groom Creek Water Users Association has filed with the Arizona
Corporation Commission (“Commission”) an application for authority to
provide water service to Groom Creek Estates No. 1 and No. 2, and portions
of Webfoot Subdivision and M&P 16/94. If the application is granted,
Groom Creek Water Users Association would be the exclusive provider of
water service to the proposed area. Groom Creek Water Users Association
will be required by the Commission to provide this service under the rates
and charges and terms and conditions established by the Commission. The
granting of the application would not necessarily prohibit an individual
from providing service to themselves from individually owned facilities on
their property. The application is available for inspection during regular
business hours at the offices of the Commission in [Phoenix at 1200 West
Washington Street/Tucson at 400 West Congress, North Building, Room
218], and at Groom Creek Water Users Association at 333 S. Montezuma,
Suite C, Prescott, Arizona 86302.

The Commission will hold a hearing on this matter. As a property owner you
may have the right to intervene in the proceeding. If you do not want to
intervene, you may appear at the hearing and make a statement on your own
behalf. You may contact the Commission at the address and telephone
number listed below for the date and time of the hearing and for more
information on intervention. You may not receive any further notice of the
proceeding unless requested by you.

If you have any question or concerns about this application, have any
objections to its approval, or wish to make a statement in support of it, you
may contact the Consumer Services Section of the Commission at [1200
West Washington Street, Phoenix, Arizona 85007 or call 1-800-222-
7000/400 West Congress, North Building, Room 218, Tucson, Arizona
85701 or call 1-800-535-0148].
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