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RECEIVED
BEFORE THE ARIZONA GORPORATION COMMISSION

GARY PIERCE £ 7 CORP COMH
Chairman JOCKET CONTRUL
BOB STUMP Arizona Corporation Commission
Commissioner DO C KET ED
PAUL NEWMAN
Commissioner JAN 18 202 ; ,
SANDRA D. KENNEDY DOGKETED Y }Q Qd
Commissioner : N '
BRENDA BURNS
Commissioner
IN THE MATTER OF THE DOCKET NO. W-00000C-06-0149
COMMISSION’S GENERIC

IMPACTS FROM THE USE OF NON- ONMATERIALS
TRADITIONAL FINANCING
ARRANGEMENTS BY WATER
UTILITIES AND THEIR AFFILIATES.

)
%
EVALUATION OF THE REGULATORY % NOTICE OF FILING
PRESENTATI
)
)
)

Attached are copies of the slides from the presentation delivered by Paul Townsley
at the Workshop on January 14, 2011, as well as a copy of the NARUC Resolution dated
February 24, 1999.

Dated this 18th day of January, 2011.
LEWIS AND ROCA LLP

ML

Thomas H. Campbell
Michael T. Hallam

40 North Central Avenue
Phoenix, AZ 85004

Attorneys for Arizona-American Water Company

ORIGINAL and thirteen (13) copies
of the foregoing filed this 18th day
of January, 2011, with

2274333.2
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The Arizona Corporation Commission
Utilitics Davison — Docket Control
1200 W. Washington

Phoenix, AZ 815007

Copy of the foregoing hand-delivered .
this 18th day of January, 2011, to:

Lyn Farmer, Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission

1200 W. Washington Street

Phoenix, Arizona 85007

Steve Olea

Utilities Division -

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Janice Alward

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Charles Hains

Legal Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

COPY of the foregoin,
mailed this 18th day o
January, 2010, to:

Court Rich ‘
6613 N. Scottsdale Road, Suite 200
Scottsdale, AZ 85250

Bryan O’Reilly
50 South Jones Blvd., Suite I
Las Vegas, Nevada 89107

Garry Hays
1702 E. Highland Ave., Suite 204
Phoenix, 85016

Michele Van Quathem
Ryle{ICa.rlock & Applewhite
One North Central, Suite 1200
Phoenix, AZ 85004

2274333.2
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Graham Symmonds
21410 N. 19th Ave., Suite 201
Phoenix, AZ 85027

Timothy Sabo ‘
Roshka, DeWulf & Patten, PLC
One Arizona Center

400 E. Van Buren St., Suite 800
Phoenix, AZ 85004

22743332
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Resolution Endorsing and Co-Sponsoring ""The Distribution System Improvement Charge"

WHEREAS, The Pennsylvania Public Utility Commission and the Pennsylvania Legislature
have adopted a promising and unique regulatory approach that encourages the acceleration of the
needed remediation of aging water utility infrastructures; and

WHEREAS, The Distribution System Improvement Charge is an automatic adjustment charge
that enables recovery of infrastructure improvement costs on a quarterly basis in between rate
cases for projects that are non-revenue producing and non-expense reducing such as main
cleaning and relining, fire hydrant replacement and main extensions to eliminate dead ends; and

WHEREAS, A videotape which explains this unique approach is being prepared by the National
Association of Water Companies to help educate and inform other regulatory agencies and
legislatures about the benefits of this unique approach; and

WHEREAS, The U.S. EPA within its Drinking Water Infrastructure Needs Survey has
identified a magnitude of national infrastructure needs of $77.2 billion in pending expenditures;
and

WHEREAS, As the magnitude of need may be too great to be accomplished under traditional
ratemaking methodologies; and

WHEREAS, The Distribution System Improvement Charge provides benefits to ratepayers such
as improved water quality, increased pressure, fewer main breaks, fewer service interruptions,
lower levels of unaccounted for water, and more time between rate cases which leads to greater
rate stability; and

WHEREAS, Ratepayer protections are incorporated in the Pennsylvania approach: the
surcharge is limited to a maximum of 5% of the water bill, annual reconciliation audits are
conducted where overcollections will be refunded with interest and undercollections will be
billed into future rates without interest recovery, the surcharge is reset to zero at the time of the
next rate case, the charge is reset to zero if the company is over-earning, customer notice is
provided, and all charges reflect used and useful plant; now, therefore, be it

RESOLVED, That the Board of Directors of the National Association of Regulatory Utility
Commissioners (NARUC), convened at its 1999 Winter Meetings in Washington, D.C, agrees to
endorse the mechanism as an example of an innovative regulatory tool that other Public Utility
Commissions may consider to solve infrastructure remediation challenges in their States; now be
it further

RESOLVED, That NARUC agrees to co-sponsor with the National Association of Water
Companies the videotape of the Distribution System Improvement Charge as an educational
tool to inform other regulatory agencies and legislatures about this promising new
mechanism.

Sponsored by the Committee on Water
Adopted February 24, 1999



