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TIME/DATE PREPARED: January 10, 2011

COMPANY: UNS Electric, Inc. AGENDA ITEM NO.: 10

DOCKET NO(S). E-04204A-09-0206 OPEN MEETING DATE: 01/11-12/2011

Page 66, Line 6, DELETE: "except that we believe that a line extension policy should be
adopted that grants a reasonable dollar allowance for line extensions based on the amount of
revenue that is anticipated to be generated by the customer, as has been implemented in several

other states."
INSERT: "except that we believe that free footage should be reinstated as discussed below."

DELETE: Page 66, Line 21 through Page 67, Line 13

INSERT: "In 2008, the Commission ordered UNS Electric - against its recommendation - to
remove all free footage allowance in its line extension tariff. The change in policy was
motivated by a desire to keep rates down for existing customers and require growth to pay for
itself. While the Commission continues to be concerned about the costs of growth, and ensuring
that the costs of growth are not borne by existing ratepayers, it has come to more fully appreciate
the reasons why UNS Electric recommended against doing away with its free footage allowance.
In light of the strong expression from the community in favor of reinstating UNS Electric's
former line extension policy and given that UNS Electric's free footage allowance was only 400
feet (a relatively modest amount when compared to the other electric utilities in Arizona), we
now believe it is appropriate to order UNS Electric to reinstate the free footage provisions in its
line extension tariff that existed prior to Decision No. 70360 while the Commission continues to
evaluate line extension policies for electric utilities in Docket No. E-00000J-10-0044."

Page 75, Line 19, INSERT the Following New Finding of Fact:

"While the Commission continues to evaluate line extension policies for electric utilities in
Docket No. E-00000J-10-0044, UNSE should reinstate the free footage provisions in its line
extension tariff that existed prior to Decision No. 70360."

Page 77, Line 22, after "shall" INSERT: "reinstate the free footage provisions in its line
extension tariff that existed prior to Decision No. 70360, and shall"

Make all conforming changes.
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