O 0 N9 N W bR WN

[ JE N5 TR G TR NG TR N5 T NG R N S N J S e o S S O T T VS G
B I = RV, B N VS - 2 S < B Vo SR - RS N« N ¥ T - S N \° o S )

QIR

TeTlarrer
JRIGIN A
RECEIVED
BEFORE THE ARIZONA CORPORATION COMMISSION
- P o3 u2
COMMISSIONERS
GARY PIERCE - CHAIRMAN e e Anzona Corporation G
PAUL NEWMAN  DUCKET COMTRoL nOe é?
SANDRA KENNEDY
BOB STUMP JAN = & 701
BRENDA BURNS

Jh

U

IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. E-04204A-06-0783
UNS ELECTRIC, INC. FOR THE )
ESTABLISHMENT OF JUST AND )
REASONABLE RATES AND CHARGES )
DESIGNED TO REALIZE A REASONABLE ) NOTICE OF FILING
RATE OF RETURN ON THE FAIR VALUE OF ) ANNUAL PPFAC RATE
THE PROPERTIES OF UNS ELECTRIC, INC. ) CALCULATION
DEVOTED TO ITS OPERATIONS )
THROUGHOUT THE STATE OF ARIZONA )
AND REQUEST FOR APPROVAL OF )

)

RELATED FINANCING.

Pursuant to Decision No. 70360 (May 27, 2008) and the related approved Plan of
Administration (“POA”), UNS Electric, Inc. (“UNS Electric” or “Company”), through
undersigned counsel, hereby submits its Annual Purchased Power and Fuel Adjustment Clause
(“PPFAC”) Rate filing.

Attached are two sets of Schedules 1 through 5 that set forth the PPFAC rate, the
Forward Component and True-Up Component for the PPFAC year beginning June 1, 2011. The
Schedules labeled “BMGS PPA” set forth the PPFAC rate if UNS Electric’s purchase of Black
Mountain Generating Station (“BMGS”) is not approved by the Federal Energy Regulatory
Commission (“FERC”). As indicated in Schedule 1, the overall PPFAC rate for this scenario is
presently anticipated to decrease from $0.068468/kWh to $0.058692/kWh as of June 1, 2011.
The decrease is primarily due to decreasing fuel costs. The Schedules labeled “BMGS rate base”
set forth the PPFAC rate if UNS Electric’s purchase of BMGS is approved by the FERC and
BMGS is allowed in UNS Electric’s rate base by June 1, 2011. As indicated in Schedule 1, the
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overall PPFAC rate under this scenario is presently anticipated to decrease from $0.068468/kWh
to $0.052487/kWh as of June 1, 2011. As stated above, this decrease is due primarily to
decreasing fuel costs. UNS Electric will provide an update to this preliminary information in a
filing on or before April 1, 2011 as required by Section 5.B of the POA.

The data underlying the attached Schedules 1 through 5 is confidential and is being
provided separately to Commission Staff. It also will be provided upon request to any party that
has signed a protective agreement in this docket.

WHEREFORE, UNS Electric requests the Commission allow the proposed PPFAC rate

to go into effect June 1, 2011.
RESPECTFULLY SUBMITTED this 6" day of January 2011.

UNS Electric, Inc.

By
Philip J. Di
Melody Gilkey
UniSource Energy Services
One South Church Avenue
Tucson, Arizona 85702

and

Michael W. Patten

Jason D. Gellman

ROSHKA DEWULF & PATTEN, PLC.
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for UNS Electric, Inc.

Original and thirteen copies of the foregoing
filed this 6™ day of January 2011, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 6™ day of January 2011, to:
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Steve Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
Confidential Copy

Brian Bozzo

Utilities Division

Arizona Corporation Commission
1200 West Washington Street

Phoenix, Arizona 85007
By /]2ty W M
/7
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