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(928) 778-2600
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Arizona Comoration Commissipn
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KRISTIN K. MAYES, CHAIRMAN
GARY PIERCE DEC 8 0 2010
PAUL NEWMAN
SANDRA D. KENNEDY DOCKETEH Ry

%‘\\(\

BOB STUMP

Docket No. New Application
APPLICATION OF CHINO MEADOWS I |

WATER COMPANY, INC FOR
APPLICATION

ADJUSTMENTS TO ITS RATES AND

CHARGES FOR UTILITY SERVICE W-02370A-10-0519

Pursuant to Arizona Revised Statute § 40-301 and Arizona Administrative Code R14-3-106(F), Chino
Meadows Il Water Company, Inc (Chino Meadows) is applying for adjustments to its rates and charges
for utility service provided by the company’s water system in Arizona, and in support thereof, states as

follows;

1. Applicant for Rate:
Chino Meadows 1l Water Company, Inc.
2465 Shane Drive
Prescott, AZ 86305
(928) 717-2616 Phone
{928) 717-2621 Fax

2. Authorized Representatives:

Paul D. Levie, President/Owner/Attorney Matthew Lauterbach, Water Administrator
2465 Shane Drive 2465 Shane Drive

Prescott, AZ 86305 Prescott, AZ 86305

{928) 717-2600 Phone {928) 717-2616 Phone

(928) 717-2621 Fax (928) 717-2621 Fax

Chino Meadows Il Water Company — Application for Rate
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Chino Meadowé Il Water Company, Inc is an Arizona corporation engaged in providing water for
public purposes in Yavapai County, Arizona, pursuant to certificates of public convenience and
necessity granted by the Arizona Corporation Commission {the “Commission”). At the present
time, Chino Meadows serves approximately 889 active customers.

Chino Meadows central business office is located at 2465 West Shane Dr, Prescott, AZ 86305.
Its mailing address is Post Office Box 350, Chino Valley, AZ 86323-0350, and its telephone
number is {928) 717-2616. The company’s President and attorney is Paul D. Levie. The
company’s manager and in person in charge of day to day operations is Matthew Lauterbach.

in this application the Chino Meadows seeks adjustments to its rates and charges for utility
service. The company has not had a rate revision since Decision No. 59078 which became
effective on June 1%, 1995.

In the last 15 years power generation, fuel, labor, parts, materials and other costs have
increased dramatically. Revenues from the company’s utility operations are presently
inadequate to allow Chino Meadows to recover its operating expenses and provide a just and
reasonable rate of return on the fair value of its utility plant and property used to provide
service to customers.

With an effective but aging water system it is mandatory to incur capital improvements within
the system that are not possible based on the company’s current rate structure. Additionally, in
the interest of water conservation, the proposed rates in this application are tiered to increase
proportionately based on the higher usages and intended to encourage conservation and a
more reasonable level of water use.

Filed herewith are the schedules required pursuant to A.A.C. R14-2-103 for rate applications by
Class C water utilities. The test year utilized by the Chino Meadows in connection with the

preparation of such schedules is the 12-month period that ended December 31, 2009.

Chino Meadows | Water Company — Application for Rate
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