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Morenci Water & Electric Company and
Ajo Improvement Company
Docket No. RE-00000-C-94-0165

Dear Ms. Madrid:

Enclosed are ten copies of the response of Morenci Water & Electric Company
(MWE) and Ajo Improvement Company (AIC) to phase in competition for residential
customers. I have also enclosed one extra copy to be conformed and returned to me.
The original response was filed with your office on October 1, 1998. Also enclosed is
a cover sheet in this matter.

Sorry for any inconvenience this may have caused.
Sincerely,

Evelyn Maestre
Secretary to Lex J. Smith

Ms. Carmen Madrid
Docket Control Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Lex J. Smith
T (602) 351-8105
Ismith@brownbain.com
October 1, 1998
orenci Water & Electric Company and
Ajo Improvement Company
Decled 10 KE-co000-c-94-0/6 ¢

Dear Ms. Madrid:

On behalf of Morenci Water & Electric Comany (MWE) and Ajo Improvement
Company (AIC) we are submitting a belated response to the matter of submitting a
proposed plan for each utility to phase in competition for residential customers.

Because of the respective relatively small size of MWE and AIC (i.e., 1/2 of one
percent of AIC’s residential customers amounts to about 4 customers), the companies
have determined that it is not practical or cost effective to develop a phase-in plan to
benefit only a handful of people. Therefore, MWE and AIC respectfully propose that
both companies would offer competitive energy purchases to 100% of their customers
within a reasonable time after appropriate unbundled tariffs are approved. A customer
information or education package cannot seriously be started for development until
unbundled tariffs have been established.

Accordingly, AIC and MWE propose that once unbundled tariffs have been set,
the companies should have six months to prepare a customer education program and
develop a proposed plan to offer 100% of their customers the opportunity to purchase
competitive generation from electric service providers, if any, who may be interested in
providing service. The proposed plan would be submitted to the Utilities Division for
approval. AIC and MWE respectfully request the Commission’s concurrence in this
proposal.

Please contact me if you have any questions.

Sincerely,
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Lex J. Smith
MAILING ADDRESS STREET ADDRESS T(602) 351-8000
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Ms. Carmen Madrid

Ms. Carmen Madrid
Docket Control Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

LJS:em
Copies mailed to:

Mr. Ray Williamson
Acting Director, Utilities Division
Arizona Corporation Commission
Utilities Division
1200 West Washington Street
Phoenix, Arizona 85007-2927

Janice M. Alward, Esq.
Attorney, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007-2927

Ms. Barbara Keene
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. John H. Zamar
President
Ajo Improvement Company
Post Office Box 9
Ajo, Arizona 85321

Mr. Dennis True
Superintendent

The Morenci Water and Electric Company

4521 State Highway 191
Post Office Box 68
Morenci, Arizona 85540

October 1, 1998



Ms. Carmen Madrid

Mr. Choi F. Lee
Director of Energy Management
Phelps Dodge Corporation
2600 North Central Avenue
Phoenix, Arizona 85004-3014
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