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BEFORE THE ARIZONA CORPORATION COM rc3 

RENZ JENNINGS 
Commissioner 

CARL J. KUNASEK, 
Commissioner 

JUL 2 4  1998 

IN THE MATTER OF THE COMPETITION IN ) DOCKET NO. U-0000-94-165 
THE PROVISION OF ELECTRIC SERVICES 
THROUGHOUT THE STATE OF ARIZONA 

) 
) NOTICE OF FILING 
1 

City of Tucson hereby provides Notice of Filing Comments on Staff's 

Second Draft of Proposed Revisions of the Retail Electric Competition Rules (R14- 

2-1681 , et a/.). The City expects to make additional comments at the public 

hearing before the Commission. 

DATED this 2 3 J d a y  of July, 1998. 

Assistant City Attorney 
City of Tucson - City Attorney's Office 
P.O. Box 2721 0 
Tucson, AZ 85726-721 0 

i:deregnot.doc 
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BEFORE THE ARIZONA CORPORATION COMMISSION 
ZJ 10 c3 

JIM IRVIN tma brpocation Coinr&e#~# 
Commissioner - Chairman DOCKETED 

RENZ JENNINGS 
Commissioner 

CARL J. KUNASEK, 
Commissioner 

JUL 2 4  1998 

IN THE MATTER OF THE COMPETITION IN ) DOCKET NO. U-0000-94-165 
THE PROVISION OF ELECTRIC SERVICES 
THROUGHOUT THE STATE OF ARIZONA 

) 
) CITY OF TUCSON'S 
) COMMENTS ON STAFF'S 
) ISTSET OF PROPOSED 
) REVISIONS OF THE RETAIL 
) ELECTRIC COMPETITION 
) RULES (R14-2-1601, et al., 

The City of Tucson offers the following suggestions and recommendations: 

R14-2-1601. Definitions. 

The City of Tucson suggests that the term "customer" be defined and added to 
this section. A proposed definition is as follows: 

9. "Customer" means an individual, corporation, government or other entity that 
purchases competitive electrical service. 

R14-2-1604. Competitive Phases. 

A. Each Affected Utility shall make available at least 20% of its 1995 system retail 
peak demand for competitive generation supply as described in this rule. % All 
Affected Utility customers with non-coincident peak demand W loads of 1 MW 
or greater, whether as an individual load or loads of less than 1 MW 
aggregated into a combined load, will be eligible for competitive electric 
services no later than January 1, 1999. 

Strike all of paragraph 2. 
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*** 

1. Load profiling may be used; however, residential customers participating in the 
residential phase-in program may choose other fwtetwg measurement options 
offered by their electric service provider consistent with the Commission's rules of 
metering. 

3. Each Affected Utility shall file a report detailing, by Sepbmbe4  December 31 , 

w. The 

rate reductions of 3%- . .  . .  1998 possible mechanisms to provide 
5%? to all customers < 
reduction shall be in effect from January 1,1999, through December 31, 
2000. 

*** 

314-2-1606. Services Required To Be Made Available. 

The City of Tucson recommends the following changes: 

2. After January 1 , 2001 , power purchased by a Utility Distribution Company to 
serve standard offer customers shall be acquired through competitive bid with 
award to the low bidder meeting specifications. Any resulting contract in 
excess of twelve months shall contain provisions allowing the UDC to ratchet 
down its power purchases. If the cost of such a 
unreasonable, the affected UDC may file for an exemption from this rule. 

ratchet provision is 

Rl4-2-1607. Recovery of Stranded Cost of Affected Utilities. 

The City of Tucson recommends the following changes: 

*H 

D. The Affected Utilities shall file public estimates of unmitigated Stranded Cost. 
Such estimates shall be fully supported by analyses and by records of market 
transactions undertaken by willing buyers and willing sellers. 

*** 

E. The Commission shall, after public hearing and consideration of analyses and 
recommendations presented by the Affected Utilities, Staff, and intervenors, 
determine for each Affected Utility the magnitude of Stranded Cost and 
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appropriate Stranded Cost recovery mechanisms and charges. In making its 
determination of mechanisms and charges, the Commission shall consider at 
least the following factors: 

*** 

R14-2-1613. Service Quality, Consumer Protection. Safety, and Billing 
Requirements. 

The City of Tucson recommends the following changes: 

** 

I. 

7. 

8. 

9. 

m 

Minimum metering requirements for competitive customers over 20 kW, or 
100,000 kWh annually, should consist of hourly consumption measurement 
meters or meter systems. Predictable loads, such as streetlights, will be 
permitted to use load profiling to satisfy the requirements for hourly consumption 
data. The Affected Utility or Electric Service Provider will make the determination 
if a load is predictable. 

Competitive customers with hourly loads of 
50 kW or less, will be permitted to use load p%iuio's-ts 
for hourly consumption data. 

f n r  1 

Meter ownership will be limited to the Affected Utility, the Electric Service 
Provider, or their representative, or the customer; 

uil 
DATED this 2?5 day of July, 1998. 

Assistant City Attorney 
City of Tucson - City Attorney's Office 
P.O. Box 2721 0 
Tucson, AZ 85726-721 0 

/ / I /  
/ / I /  
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4N ORIGINAL AND TEN COPIES 
3f the foregoing City of Tucson’s 
'est-Hearing Memorandum filed 
.his &&$ ,day  of July, 1998, to: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington 
3hoenix, Arizona 85007 

i:\dd\accrec.doc 

Copy of the foregoing mailed 
: h i w a y  of July, 1998, to: 

BarbmKl& 
ARIZONA PUBLIC SERMCE CO. 
Law Depmcnt Stahon 9909 
P.O. Box 53999 
Pacenix, Ariwar 85072-3959 

Greg W e n o n  
RUCO 
2828 N Ccnlral Avc. Suite 1200 
PhDawr Arizona 85004 

Michael A. cultis 
MARTINEZ & CXKrIs. P.C. 
2712 North 7th Stncl 
Phocnur Arizona 85006 
Womcys for Amona Wicipal  Power Usen’ h o c i ~ o n  

Walter W. Me& President 
ARIZONA UTUTY INVESTORS ASSOCIATION 
2100 N. Ccatd  Avmus Suite 210 
Phoenix, Arizona 85004 

Rick Gilliam 
LAND AND WATERFUND O F  THEROCKIES 
2260 Baseline Road, Suite 200 
Boulder, Colondo 80302 

r-harles R Hrrggh 

110 North 5th Avenue 
P.O. Box 13488 
Phoerux. Arizona 85002 

ARIZONA STATE AFL-CIO 

David C. Kennedy 
LAW OFFICES OF DAVID C. KENNEDY 

4 

100 West Clvcndon A v h ~ e .  Suite 200 
Phourur h z o n a  85012-3525 

Norman J. Furuo 
DEPARTMENT OF THE NAVY 
900 Commodore Dnvz Building 107 
P.O. Box 213 (Am. Code 90C) 
San Bruno. Cdifomia 94066-0720 

Thomas C. Home 
hlichael S. Dulbq 
HORNE. W L A N  L BBTROW. P.C. 
40 North Ccntnl Avenue. Suite 2900 

Phouux Anzona SSODJ 

Bprbva S. Bush 
COhLmON FOR RESPONSIBLE ENERGY EDUCATION 
315 West % v i m  Dnve 
Tempe. Anzona 85252 

Rick Lwis 
ARIZONA COTTON GROWERS ASSOCLkTION 
4139 East Broadway Road 
Phoenix Arizona 85010 

Steve Brittle 
DON’T WASTE ARIZONA. MC. 
6205 South 12th Street 
Phoemx .Mzona 85010 
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Karen Glcmon 
19037 N. 44th Avenue 
Glendale. Anzona 8J308 

AJO IMPROVEMENT COMPANY 
P.O. Dlaw 9 
Ap. ANDm 83321 

COLUMBUS m C T R I C  COOPERATIbE DIC. 
P.O. Box 63 1 
D m q ,  New Mexico 88031 

CONTINENTALDIVIDE ELECTRIC COOPERATZVE 
P.O. Box 1087 
Grants New Mexico 87020 

DDcaESCALANTERURALELECTRICASSOCIATION 
CRBOX 9s 
BayL Utab 84714 

G A " E  POWER ASSOCIATION. INC. 
P.O. Box 790 
Richfield, Utah 84701 

MOHAVE ELECTRIC COOPERATIVE. DIC. 
P.O. Box 1045 
Bullhead City, Arizona 86430 

MORENCI WATER AND ELECTRIC CO.WANY 
P.O. Box 68 
Morcnci. Arizona 85540 

Stephen Ahem 
ARlZONA DEPT OF COMMERCE 
ENERGY OFFICE 
3800 North Cuntral A~CIIU~.  12th Floor 
Phoenix. Arizona 85012 

Betty Pruitt 

2627 N. 3rd Skeet 
Phoenix Arizona 85004 

,&ZONA corn ACTION ASSOC. 

Choi Lee 
PHELPS DODGE CDRP. 
2600 N. CenM Avenue 
Phoenix. Arizona 85004-3014 

Bradley Carroll 
TUCSON ELECTRIC POWEFL CO. 
P.O. Box 71 1 
Tucson Anzona 85702 

Crcdcn Hubcr 
SULPHERSPRMGS V-' 
ELEcfRIc c o o P E R 4 m  
P.O. Box 820 
Willcox h m n a  85644 

Mick Mc€lrath 
CYPRUS CLIMAX hlETALs CO. 
P.O. Box 22015 
Tempe. Anzona 85285-2015 

Wallace Kolbcg 
SOUTHWEST GAS COW. 
P.O. Box 98510 
Las V c p .  Nevada 89193-8510 

AB. Baardson 
NORDIC POWER 
4281 N. Summenet 
Tucson Anzona 85715 

Michael Rowley 
do ChLpME POWER SERUCES 
50 West San Fernando. Suite 550 
San Jose. California 951 13 

Dan Neidlingcr 
3020 N. 17th Drive 
Phoctux Arizona SSO15 

Jessica Youlc 
PAB300 
SALT RIVER PROJECT 
P.O. Box 52925 
Phoenix. Anzona 85072-2025 

Patricia Cooper 
.4EPco 
P.O. Box 670 
Bcnson. Arizona 55602-0670 

Clifford Cauthen 
GRAHAM COUNTY ELECTRIC CC:OP 
P.O. Drawer B 
Pima. Arizona 55543 

M a w  Athey 

P.O. Box 35970 
Tucson. Anzona 35740 

TRICO ELECTRIC COOPERXrnT 
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Joe Eichclbuecr 

P.O. Box 37 
Supcnor. Arizona 85273 

MAGMA COPPER C0,MPANI‘ 

Wayne RCUJlfp 

P.O. Box 308 
Lakcside, hzona 85929 

NAVOPACHE m C T R l C  CO-OP INC. 

CIaigMylrs 
clm€”s LmuTlEs COMPANY 
2901 N. C d  AVUUI; Suite 1660 
Pbocnix. Arizona 85012 

Steve Kcan 
ENRON 
P.O. Box 1188 
HoUS(OR TCX~S 77251-1188 

Jack Stiillii 
DUNCANVALUZYELE~C COOPERATNE 
P.O. Box 440 
Duncvr Arizona 85534 

TION OF INDUSTRIES 

Barry Huddleston 
DESTECENERGY 
P.O. Box4411 
Houston Texas 772104411 

Steve hlontgornuy 
JOHXSON CChmOLS 
2032 West 4th Skeet 

Tempe. Arizona 85281 

Tcny Ross 
CENTER FOR ENERGY AND 
ECONOMIC DEVELOPMENT 
7853 E. Arapahoe Court Suite 2600 
Englcwood Colorado 801 12 

Ken Saline 
K.R SALINE & ASSOCIATES 
160 N. Pasadena 
suite 101 
Mesa AZ 85201-6764 

Louis A. Stahl 
STREICH LAXG 
2 North Central Avenue 
Phocnur h z o n a  85004 

Douglas hfrtchcll 
SAN DIEGO GAS AND ELECTRIC CD 
P.O. Box 1831 
San Diego. California 921 12 

shuyl Johnson 
TE?LAs-NRN MEXICO POWER c o .  
4 100 Inturutona! ?laza 
Fort Worth. Tucas 76109 

Ellen Corkhill 
AARP 
5606 North 17th S h c t  

Phoenix Arizona 85016 

Phyllis R o w  
ARLZONA CONSUMERS COUNCIL 
6841 N. l9h Place 
Phouux. r\rimna 85014 

Andrew Gregonch 
BHP COPPER 
P.O. Box hl 
Sw hianucl, Arizona 

Larry McGnw 

6266 Weeping LVillow 
Rio k h o .  New Mexico 57124 

USDA-RUS 

Jim Driscoll 
.QRIZONI? ClTIZEK ACllON 
2430 S. Mill. Suite 237 
Tunpc. Arizona 85282 

William M u  
EuEcTRlGU. DISTRICT NO. 6 
P.O. Box 16450 
Phoenrx. Aizona 8501 1 

John Jay List 
Gcmnl Counsel 
NATIONAL RURAL UTILITIES 
COOPERATIVE FINANCE COW. 

2201 Coopcnhvc Way 
Hemdon Virginia 21071 
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Wallace fillman 
mer Coumel 
NATIONAL RURAL ELECTRIC 
COOPERATIVE ASSOClATlON 
4301 Wilson Blvd. 
Arlmgton Virtpnia 22203-1860 

c. Webb Cmckeet 
FENNEMORECFWG 
3003 N. CUrtni Avenue. Suite 2600 

-eP fa -0. h.. Wrus Climax Metals Co.; 
Phoarhr a 85012-2913 

l3x-w Inc. and AAEC 

Deputmaa of Navy 
Nasal Facilities Engmcring Corn& 
Na\r M e  MUVWM 
901 hf Street SE. Buildiy 212 
Washingon DC 20374 
AUn: Sam DeFnw 

Robut S. Lynch 
340 E. Palm Lane. Suite 140 
Phocnix. Anzona 850044529 

Douglas k Oglcsby 
Vartlus Energy Copontion 
353  crame en to Street Suite 1900 
San Francisco. California 941 11 

Michael Blodc 
GoldLvnter Inst;tute 
Bank One Center 

201 North Ccnlnl 
Concolnse Level 
Phoenix Arizona 85004 

Slan Barnes 
Copper Stale Consulting Group 
1 00 W Washuyon 
Phoenix Arizona 85003 

Sune 3 a5 

Carl Robert &on 
Executive Vice President and COO 
Itron. Inc. 
2818 N. Sullivan Road\ 
SpOhiC. Washington 992 16 

Douelas Nelson 
DOUGLAS C SEISOS PC 

Phouux Annzona S!Ox 
7000 N. 16th StreeC Suitc 120-30l 

Tom Brodcrick 
6900 East Camelback Rd. # 700 

Scoltsdale. Arizona SSlSl 

Albert Stuman 
ARIZONA CONSU3IFRs COUNm 
2849 East 8th S h c t  
Tucson ~ Z O M  85716 

Michael Grm 
G U G H E R & K E N ! E D Y  
2600 N. Central Avenue 
Phoenix h z o n a  S5CW 
Attorneys for AEPCO 

Suzanne Dallimorc 
.htivust Unit Chlci 
Department of Law Buildin; 
Attorney Gcnml's Office 
1275 West Washingon Sweet 
Phocrux &zona 85OOi 

Lex Smlth 
Michael Paticn 
BROWN & BAIN PC 
7901 N. CenM Avenue 

AUomcys for hlwenci Water & Elccmc. 
Phoenix MLOM 55001 - M O O  

.4JO Improvcrnc?l9c Phclps Dc*c Cnrp. 

Viruuc HUN 
CITY OF TUCSON 
D C ~ ~ I I W U  of Opemtions 
4004 S. Pyl; Avenue. Building F? 
Tucson. Aruona $ 5 7 1 ~  

Steve Whccler 
Thomas hl. h l w w  
SNELL S; W U E R  
One Arizona Center 
400 E. Van Burcn Street 

Phoenix. hzona  8.COO.r-0001 
Atlomcys for MPS 
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A k n  s t e m  
rUUZONA CONSUbfER coma 
2849 E. 8th Slrcel 

Tucson Antom 85716 

William Sullivan 
MARnNEz L cL.TIs. P.C. 
2116 N. 7th Streef. 
Phouux Arizona 85006 
Auomcys for Mohrvc Elcctnc C 0 0 p d v c  and . 

Navopachc EIccUic C o o p ~ t i v e  

Elizabeth S. Firkim 
m A 7 l O N  BROTHERHOOOL OF 
ELECTRICAL WORKERS. LU. Wl 1 1 6 

750 S. Tuuon B M  
TUSW 85716-5698 

Ncuman J. Furuta 
Associate Counsel 
Engmeerig Field Activity West 
Naval Facilities Engineering C o d  
900 Commodwc Drive, Bldg. 107 
San Bruno, California 94066-5006 

Jeff Wonu 
KR Saline 13 Associates 
160 N. Pasadena 
Mesa. Arizona 85201 

Carl Dabelskin 
2?11 E. Edna Avenue 
Phoenix, Arizona 85022 

LYryKUdall 
Arizona Municipd Power Usus' Assoc. 
2712 N. 7Lh Streci 
Phoenix. 85006-1 090 

Roderick G. hfcPougall 
City AUomty 
Attn: Jesse Seam. Assistvll Chief Counsel 
200 W Washmglon Street. Suite 1300 
Phoenix, Arizona 85003-1611 

William 1. Murphy 
200 W Washington Street. Suite 1400 
Phoenix, Anzona 85003.1 61 1 

Russell E. Jones 
33 N. Stone Ave.. Suite 2100 
P.O. Box 2268 
Tucson Anzona 85702 
Attorneys for Trico Electric Cooperative. Inc. 
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Chnsiopher Hitchcock 
P . 0  BoxS' 
Bisbce. Arizona 85603-0057 

.%ttorncys for Sulphur Springs W l c y  
Electric Cooperative. Inc 

MyTon L. SCOU 
1625 E. Soulhem Avcmc. So. 9-33  

.Womcys for Anmna for a Bctlcr Enwormcnt 
Tempt. ;\ZSS?S?-?119 

.4ndrew Bcttwy 
Debra Jacobson 
SOUTHLEST GAS CORPORATlOS 
5241 Spring Mountain Road 
Las Vegas. Nevada 891 02 

Barbara R. Goldbere 
OFFICE OF THE CI" ATTORAEY 
3939 Civic Center Blvd. 
Scollsdalc. &zona 9525 1 

Teny Ross 
Center for E n e q  S; Economic Development 
P.O. Box 255 
F d l o m .  Colorado SO1 16 

Peter Glascr 
DOIERTY RLXIBLE S: BUTIJX P.4 
1401 New Yolk AVC.. N w., suite 1100 

Washington. DC 20005 

Phyllis Rowc 
ARIZONA CONSUXIERS COUNCIL 
P.O. Box 123s 
Phoerux h r o n a  S500l 

Pwl Bullis. Chief Cowsel 
Legal Division 
.4RIZONA CORPORATION COhnnSSION 
I200 We51 Wasbin@on Street 

Phoenix. rbzona 95007 

Director Utilities Division 
.4REONA CORPOR4TION COXilIlSSION 
1200 West Washingon Street 
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