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IN THE MATTER OF THE ARIZONA DOCKET NO. E-000000J-10-0202
CORPORATION COMMISSION’S INQUIRY

INTO AGGREGATED NET METERING FOR

ELECTRIC SERVICES NOTICE OF FILING

Tucson Electric Power Company (“TEP”) and UNS Electric, Inc. (“UNS Electric”),
collectively referred to as the “Companies,” appreciate the opportunity to provide comments in
response to Arizona Corporation Commission (“Commission”) Staff’s Report on Aggregated Net
Metering (“ANM”). The Companies are supportive of the Staff Report and its conclusions, and
appreciated the well-attended workshops where the various issues of ANM were vetted. The
participation of Kevin Fox of Keyes & Fox, LLP was very helpful to the process and his report
accurately reflects the positions of the parties involved. Moreover, the Companies believe that the
Staff Report is thorough, accurate, and comes to the correct conclusions regarding the
recommended parameters of ANM in Arizona.

L The Companies agree with the Staff Report’s definition of ANM.

In the Staff Report, ANM is defined as “an extension of Arizona’s existing net metering
rules to allow one customer who owns a generating asset (using renewable resources, a fuel cell or
CHP) and receives service on multiple meters on properties contiguous with the site of the
customer’s generation asset to aggregate loads from those multiple meters so that the customer’s
generation can offset kWh purchased from the utility for the aggregated load.” The Companies
agree with this definition and consider the “contiguous” portion of the definition crucial to the

implementation of ANM in Arizona. Any other definition, such as the virtual ANM supported by
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some of the parties (aggregating non-contiguous properties) would be unworkable and would
require the Commission to consider the following issues: utility cost recovery, cost-shifting and
rate making consequences outside of a rate case, potential conflict with TEP’s current Settlement
Agreement as approved by the Commission, the applicability of TEP’s Direct Access Rules and
Regulations, and potential conflict with or application of Federal rules via the Federal Energy

Regulatory Commission and or the Public Utility Regulatory Policies Act.

IL. The Companies agree that an ANM pilot program could be implemented with the right
changes.

Included in the Staff Report is a recommendation that the Companies and Arizona Public
Service (“APS”) institute pilot programs for ANM. Staff recommends that the pilots be limited to
governmental and agricultural customers with the possibility of requiring all participating meters
to be on the same tariff. If the Commission is going to move forward with ANM, the Companies
support the notion of a pilot with the requirement that all meters be on the same tariff. This will
reduce the amount of costs the Companies will incur to make changes in its metering and billing
system to support ANM.

II1. Conclusion.

The Companies appreciate the opportunity to comment on the Staff Report regarding
ANM. The Companies believe that Staff was thorough in their report and support the conclusions
contained therein.

RESPECTFULLY SUBMITTED this 20" day of December 2010.

TUCSON ELECTRIC POWER COMPANY

Ny

Michael W. Patten
shka DeWulf & Patten, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

and
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Original and 13 copies of the foregoing

Philip J. Dion, Esq.

Melody Gilkey, Esq.

Tucson Electric Power Company
One So. Church Avenue, Suite 200
Tucson, Arizona 85701

filed this 20™ day of December 2010 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered/mailed

this 20" day of December 2010 to:

Lyn Farmer

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007-2927

Janice Alward

Arizona Corporation Commission,
Legal Division

1200 W. Washington Street
Phoenix, AZ 85007

Steve Olea

Arizona Corporation Commission,
Utilities Division

1200 W. Washington Street
Phoenix, AZ 85007

C. Webb Crockett

Fennemore Craig

3003 North Central, Suite 2600
Phoenix, AZ 85012-2913

Leland Snook

Arizona Public Service Company
Regulatory Affairs

400 North 5™ Street, MS 9708
Phoenix, Arizona 85072
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Thomas L. Mumaw

Pinnacle West Capital Corporation
Law Department

400 North 5™ Street, MS 8695
Phoenix, Arizona 85072

David Berry
PO Box 1064
Scottsdale, AZ 85252- 1064

Kevin Fox

Keyes & Fox LLP
5727 Keith Ave.
Oakland, CA 9461 8

Rick Chamberlain

6 NE 63rd St., Suite 400
Oklahoma City, OK 73105-1401

Adam Browning

The Vote Solar Initiative

300 Brannan Street, Suite 609
San Francisco, California 94105
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