B LN

O 00 N0 O W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

mana IR

BEFORE THE AR.[%EWWATION CULVLIVLIDSIUN
] .

COMMISSIONERS

KRISTIN K. MAYES, Chairman 2010
GARY PIERCE S
PAUL NEWMAN e eI L.qsu;,x .
SANDRA D. KENNEDY DOCKET CONTRCL
BOB STUMP

0EC 1 P W13

IN THE MATTER OF THE APPLICATION OF DOCKET NO. SW-20445A-09-0077
GLOBAL WATER - PALO VERDE UTILITIES
COMPANY FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA
IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02451A-09-0078
VALENCIA WATER COMPANY — GREATER
BUCKEYE DIVISION FOR THE ESTABLISHMENT OF
JUST AND REASONABLE RATES AND CHARGES FOR|
UTILITY SERVICE DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON THE FAIR
VALUE OF ITS PROPERTY THROUGHOUT THE
STATE OF ARIZONA

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-01732A-09-0079
WILLOW VALLEY WATER CO. FOR THE
ESTABLISHMENT OF JUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-20446A-09-0080
GLOBAL WATER - SANTA CRUZ WATER COMPANY
FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02450A-09-0081
WATER UTILITY OF GREATER TONOPAH FOR
THE ESTABLISHMENT OF JUST AND REASONABLE Notice of Filing

RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA

DOCKETED

DEC 16 2010

DOCKETED BY

Arizona Corporation Commission
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IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-01212A-09-0082
VALENCIA WATER COMPANY - TOWN DIVISION
FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY Notice of Filing
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA

Global Water — Palo Verde Utilities Company, Valencia Water Company — Greater Buckeye
Division, Willow Valley Water Co., Inc., Global Water —Santa Cruz Water Company, Water Utility of
Greater Tonopah, Inc., and Valencia Water Company — Town Division (collectively the “Global
Utilities”) provide notice of filing the attached letter responding to the petition submitted by

certain customers of Willow Valley Water Co., Inc.

RESPECTFULLY SUBMITTED this | Loﬁ\' day of December 2010.

RosHKA DEWULF & PATTEN, PLC

By /\ Wﬂm’&ar&gﬁfg\g\

Michael W. Paften

Timothy J. Sabo

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for Global Utilities
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Original +13 coples of the foregoing
filed this | !Q day of December 2010, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Copies of the foregoing hand-delivered/mailed
this SSQ day of December 2010, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Janice Alward, Esq.

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Mr. Steve Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

By \AQ;&D\( Q)uln/—»

Daniel W. Pozefsky, Esq.
Chief Counsel,
Residential Utility Consumer Office

1110 West Washington Street, Suite 220

Phoenix, AZ 85007

Greg Patterson, Esq.
WUAA

916 W. Adams -3
Phoenix, AZ 85007

Garry D. Hays, Esq.

Law Offices of Garry D. Hays, P.C.
1702 E. Highland Avenue, Suite 316
Phoenix, AZ 85016

Court S. Rich, Esq.

Rose Law Group, pc

6613 N. Scottsdale Road, Suite 220
Scottsdale, AZ 85250

Rick Fernandez
25849 W. Burgess Lane
Buckeye, AZ 85326
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16 December 2010

Chairman Kristin K. Mayes
Commissioner Gary Pierce
Commissioner Paul Newman
Commissioner Bob Stump
Commissioner Sandra D. Kennedy
Arizona Corporation Commission
1200 West Washington St
Phoenix, AZ 85007

Re: _ Response to Petition (Docket Nos. SW-20445A-09-0077 et al)

Dear Madam Chairman and Commissioners:

It is our understanding that the Commission has received a petition from a Willow Valley Water
Company (Willow Valley) customer pertaining to the recently completed rate application for
Global Utilities (Decision 71878 dated 15 September 2010). A letter attached to the petition
indicates one customer has received an increase of 321%. Accordingly, we are providing this
brief response to the petition.

The rate structure approved by the Commission included both an increase to the fixed monthly
charge, and the adoption of 6-tier inclining block rate structure with a rebate provision (45% of
the volumetric amount) based on a Rebate Threshold. The Rebate Threshold for Willow Valley
was established at 6,401 gallons for Willow Valley. In the test year (2008), the average
consumption for a Willow Valley resident with a 5/8” meter was 5,142 gallons (see Decision
71878 at Page 8, Line 20). A resident using the test year average amount would see monthly
costs increase from $21.91 to $29.41.

As a consequence of the inverted tier, inclining block rate structure, those consumers using
significantly more water will pay more. For example, a customer with a consumption of 30,000
gallons (nearly six times the average) would receive a bill in the order of $202.61. This
represents a 6.9 times increase over the average consumer,

Our analysis of the consumption trends indicates this rate structure is having the intended
effect ~ reducing consumption. For example, the average consumption for a 5/8" meter
residential consumer dropped from 5,142 gallons per month in the test year to 4,750 gallons
for the period of December 2009 to November 2010. The median consumption for this class of
consumers is 2,750 gallons,

21410 North 19th Avenue, Suite 201, Phoenix, Arizona 85027 Phry 623.580.9600
Fax 623.580.965%
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Willow Valley has implemented the rates as ordered by the Commission, and while we
recognize some large users will pay more, the charges are not disproportionate.

Should you have any further questions, please feel free to contact me.

Sincerely,

GLOBAL WATER RESOURCES

Clody b

Graham Symmaends, P.Eng.
SVP Regulatory Affairs and Compliance

J 21410 North 19th Avenue, Suite 205, Phoenix, Arizona 85027 Phn 623.580.9600
i Fax 623.580.9659
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