RIGINAL Ly

PIERCE PROPOSED AMENDMENT NO. 1
TIME/DATE PREPARED: Dec. 13, 2010
COMPANY: Arizona-American Water Company AGENDA ITEM NO. U-14

DOCKET NO(S). W-01303A-09-0343 OPEN MEETING DATE: Dec. 14-15, 2010
SW-01303A-09-0343

DELETE page 81, line 9 through page 82, line 2 and
REPLACE WITH:

“Good public policy requires the Commission to correctly assign cost responsibility for all
ratemaking components in as expeditious manner as possible, and deconsolidation of
Anthem/Agua Fria Wastewater District is consistent with such action. However, the record does
not include adequate rate base or operating income information to immediately implement stand-
alone rate designs for the resulting Anthem Wastewater District and Agua Fria Wastewater
District at this time. Therefore, we will (i) approve the rates adopted herein for Anthem/Agua
Fria Wastewater District as a consolidated district on an interim, and (ii) order the docket in the
instant proceeding to remain open to consider the design and implementation of stand-alone
revenue requirements and rate designs for the Anthem Wastewater District and Agua Fria
Wastewater District as soon as possible.”

MAKE ALL CONFORMING CHANGES, INCLUDING ORDERING PARAGRAPH(S)
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THIS AMENDMENT: 1
Passed as amended by

__ Failed —_Not Offered _____ Withdrawn




