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I
FINANCING APPLICATION =
ABRA WATEL Comppny INC
UTILITY NAME
DOCKET NO(S)

You must complete ALL items in the application according to the instructions provided. If you
have any questions regarding the application piease cali (602) 542-4251 for Staff assistance.

IN ORDER TO PROCESS YOUR APPLICATION
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AND THIRTEEN COPIES OF THE
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DOCKET CONTROL CENTER
NOV 15 2010 1200 WEST WASHINGTON STREET

PHOENIX, ARIZONA 85007
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1. The applicant’s exact name and the address of its principal business office.
Abra Water Co., Inc. P.O.Box 385 Paulden, Arizona 86334

2. Name and address of the person authorized, on behalf of applicant, to receive
notices and communications regarding the application.

Kevan Larson, President
- Kevanlarson(@cableone.net
928-713-2788

3. A full description of the financings debt proposed to be issued showing the kind,
nature, and amount, the interest and date of maturity, call features, and other detailed
information regarding the financing itself. An explanation of the assets of the company

will be encumbered by the financing. A schedule of interest and principle payments with

a schedule of expected draw downs for the loans.

See attached loan documentation, amortization schedule and draw down
schedule.

4. A complete description of the uses of the net proceeds, including descriptions of
plant, property, or other assets to be acquired. Provide any capital expenditure
budget that supports the proposed use of proceeds.

The loan will be used to purchase arsenic media for the existing filtration
system. See attached bids for arsenic media removal and replacement.

5. A statement that demonstrates why the financing is:

a. Within the corporate powers of the applicant;

The Company is a corporation duly organized under the laws of the State of
Arizona and has authority by its Articles of Incorporation and by Corporate
Resolution. See attached statement.

b. Compatible with the public interest;

It is in the best interest of the customers that are served by Abra Water for the
Company to provide potable water that meets the federal requirements for
arsenic removal. See attached statement


http://Kevanlarson(a3,cableone.net

c. Compatible with sound financial practices;

Abra Water Company Inc. has obtained loans that are at current market rates.
The company’s loans for arsenic media will be paid through the proposed rate
application before the Corporation Commission.

d. Compatible with the proper performance by the applicant of service as a
public service corporation and will not impair its ability to perform that
service.

This loan will allow Abra Water Company Inc. to continue to provide water
which meets the federal clean water requirements. It will allow the company
to continue to perform its service to its customers and the community. Lack of
approval would impair the Company’s ability to perform its public service.
The Company would also be in violation of federal and state laws if the
company cannot acquire a loan to purchase the required arsenic media..

6. The name and address of any person receiving, or entitle to, a fee for service in
connection with the issuance or sale of the financing and a demonstration that
such fees do not exceed customary fees for such service in an arms-length
transaction and are reasonable.

No fees or benefits are being paid for this loan. The fees charged annually
by the banks will be $300.00 dollar’s.

7. Provide a copy of any documents to be executed in the matter.
See attached documents.

8. Provide the most recent balance sheet and income statement showing booked

amounts and pro forma adjustments to record and show the effect of the

transaction..
The company’s accountant has provided pro forma statements, current balance
sheets and income statements which are attached. The pro forma statements

are compiled using a 5% and 8% interest rate, the best and worst scenario.

9. The Commission requires the Company to notice customers of the financing
application.

Attached is a copy of the notice sent to the customers and the
Afficaviates of Published and receipts.



Promissory Note’s

Chase Bank
Loan amount

Interest Rate

Term
Late Charge

Monthly payments

National Bank
Loan amount

Interest Rate

Term
Late Charge

Monthly payments

$50,000.00
Variable.

The note will be at a rate of 1.450 percentage points over the
Index / prime rate. Current prime rate is 3.25 percentage points.

Ten year renewal.
10 days late / 5% of regular payment plus default rate margin of 3%

$100.00 dollars Minimum monthly payment

$25,000.00
Variable

The note will be at a rate of 2.750 percentage points over the Index/
prime rate. Current prime rate is 3.25 percentage points.

Renewed Annually
10 days late / 5% of regular payment plus default rate margin of 3%

$100.00 dollars Minimum monthly payment



Loan proceeds will be used to purchase arsenic media.

Bids

1) Canyon State Filtration, LLC

Scope of work: Remove 220 cubic foot of spent MetSorb media. Canyon
State Filtration to dispose of spent media, tank inspection and installation of
220 cubic foot of MetSorb media.

Price: $69,300.00

Option: Labor only no arsenic media.

Water Company to purchase new arsenic media. Canyon State Filtration,
LLC to install 220 cubic foot of media, inspect tank and dispose of spent
media.
Price: $18,700.00

2) Layne Water

Scope of work: Remove 220 cubic foot of spent MetSorb media. Dispose of
spent media, tank inspection and installation of 220 cubic foot of LaneRT
Arsenic Removal Media.

Price: $73,670.80

Option: Replace two tanks every year and a half 110 cubic feet of media.
Scope of work: Remove 110 cubic foot of spent MeSorb media. . Dispose of
spent media, tank inspection and installation of 110 cubic foot of LaneRT

Arsenic Removal Media.

Price: $41,488.75



In the United States, arsenic is most commonly found in the ground waters of the
southwest.*”! Increased levels of skin cancer have been associated with arsenic exposure,
even at levels below the 10 part per billion drinking water standard.[*¥! According to a
recent film funded by the US Superfund, millions of private wells have unknown arsenic
levels, and in some areas of the US, over 20% of wells may contain levels that exceed
established limits.[*

Low-level exposure to arsenic at concentrations found commonly in US drinking water
compromises the initial immune response to HIN1 or swine flu infection according to
NIEHS-supported scientists. People exposed to arsenic in their drinking water may be at
increased risk for more serious illness or death in response to infection from the virus.2%

According to Peter Ravenscroft of the Department of Geography at the University of
Cambridge,**! roughly 80 million people worldwide consume between 10 and 50 parts
per billion arsenic in their drinking water. If they all consumed exactly 10 parts per
billion arsenic in their drinking water, the previously cited multiple epidemiological study
analysis would predict an additional 2,000 cases of bladder cancer alone. This represents
a clear underestimate of the overall impact, since it does not include lung or skin cancer,
and explicitly underestimates the exposure. Those exposed to levels of arsenic above the
current WHO standard should weigh the costs and benefits of arsenic remediation.

Epidemiological studies have suggested a correlation between chronic consumption of
drinking water contaminated with arsenic and the incidence of all leading causes of
mortality. The literature provides reason to believe arsenic exposure is causative in the
pathogenesis of diabetes.

In 1974, Congress passed the Safe Drinking Water Act. This law requires EPA to
determine the level of contaminants in drinking water at which no adverse health effects
are likely to occur. These non-enforceable health goals, based solely on possible health
risks and exposure over a lifetime with an adequate margin of safety, are called
maximum contaminant level goals (MCLG). Contaminants are any physical, chemical,
biological or radiological substances or matter in water.

The MCLG for arsenic is zero. EPA has set this level of protection based on the best
available science to prevent potential health problems. Based on the MCLG, EPA has set
an enforceable regulation for arsenic, called a maximum contaminant level (MCL), at
0.010 mg/L or 10 ppb. MCLs are set as close to the health goals as possible, considering
cost, benefits and the ability of public water systems to detect and remove contaminants
using suitable treatment technologies.

The Arsenic and Clarifications to Compliance and New Source Contaminants Monitoring
Final Rule, the regulation for arsenic, became effective in 2002. The Safe Drinking Water
Act requires EPA to enforce these regulations for the protection of American Citizens.




Canyon State Filtration, LLC
225 Montazona Trail
Sedona, AZ 86351
T: 928.572.7373 F: 928.637.6617
www.canyonstatefiltration.com

Date: June 4, 2010
Dear Mr. Larson,

Re: Arsenic Removal Plant Maintenance

As you are aware, since 2006 the EPA reduced the Maximum Contaminant Level from 50 parts per
billion (“ppb”) to 10 ppb for arsenic in drinking water. Since then, arsenic removal technologies
have quickly evolved with absorption using an iron or titanium based media quickly earning the
position as the leading technology as the absorption process requires the least amount of daily
monitoring and minimum chemicals. Although the operations of an absorption plant are often fairly
simple, the maintenance is generally time-consuming and costly for water utility companies.

At Canyon State Filtration we focus on the removal and installation of various media from existing
arsenic removal plants. Our clients benefit from our deep operating experience in this very
demanding and often chalienging process. Since sach pi Djev:* has its own complexities, Canyon
State Filtration is a solutions provider and turn-key operator in the maintenance of arsenic removal
treatment plants, We are based locally in Arizona eih\m/mg us fo pass on cost savings to our
customers while providing a customer-focused approach i« h project. For all of these factors,
we believe that you will find us as an invaluable rescurce in the maintenance of your arsenic

removal treatment plants.

Canyon State Filtration’s inception began from the owner and operator of Big Park Water Company
in Sedona, a locally owned and managed Arizona water utility company serving over 3,000
customers. Through the installation and operation of our own arsenic removal treatment plants
over the past several years, we have developed the skills and knowledge to effectively remove old
and install new arsenic media. It is from our own experience that we understood the need for a
reliable and experienced company to perform cost-effective media “changeouts,” or otherwise
known as a “rebed,” for arsenic absorption facilities.

Canyon State Filtration would enjoy meeting and discussing with you our experience and
capabilities. We believe we are the most reliable, lowest cost and maost responsive arsenic media
maintenance company in Arizona. We appreciate your time and consideration and look forward to

hearing from you.

Sincerely, |

Howard Rnpy
Manager
Canyon State Fiitration, LLC

Canyon Stue Filtration, 1<



Itration, L.L.C

Fax: 928.637.0617

Interpet. www.canyonstateliltration.com

Arsenic (uick Facts

In 2006 the EPA Maximum Contaminate Level (MCL) for
Arsenic was lowered from 50 parts per billion to 10 parts per
billion. This had a significant impact on water utility
providers in the Southwest requiring significant capital
investment in arsenic removal systems.

Absorp ia specialists
Canyon State Filtration, LLC focuses on the replacement of
absorptive arsenic media. We service the full spectrum of
water utility companies and municipalities in Arizona. In
addition, we also work with other providers of water services
including schools, mobile home parks, hotels and camp
grounds (o maintain compliance with state and federal
arsenic requi

Canyon State Filiration, LLC was started by the owner /
operator of - Water Company in Sedona, AZ. It is
from our experience in servicing our own treatment vessels
over the past several years that we realized the need for a
competent and knowledgeable team to perform effective
treatment maintenance. We believe that we have developed
the proper techniques and solutions to quickly and efficiently
exchange media beds in absorption treatment plants. We
understand the need for swift turnaround time for your
treatment system, especially during high demand months.
That’s why we offer 24 hour service to ensure we meet your
demands.
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Canyon State Filtration, LLC can provide ‘a variety of
services for your arsenic absorption plant. Qur services
include:

B Removal o.f all absorption medias

"  Reloading of absorption media and under bedding
®  Landfill disposal permitting

®  Parts replacement

®  Treatment plant monitoring

®  Service contracts

g simple solutions to tackle your ars

Benefits to You

Reduce your labor expenses

Free up your operator’s time, allowing them to focus on
other important operational processes

Lower your environmental costs
Eliminate expensive one-time maintenance expenditures

Create worry-free operations for your arsenic equipment

(Above: Arsenic Treatment Plant-Well #3 designed,
built and maintained by Big Park Water Company)

5K ek
cds working
local, state and

tie the removal of
JiN youT tredatment
' worry free.

©

Canyon State Filration. LLC



Canyon State Filtration, LLC
225 Montazona Trail
- Sedona, AZ 86351
T: 928-592-7373 F: 928-637-6617
www.canyonstatefiltration.com

Proposal for Arsenic Media Change Qut

October 21, 2010

General Terms

a. Comgam The word "Company" shall refer to the Abra Water Company whose principal
ed in Paulden, AZ. ‘
Representative. The words
refer to any officer of the Company
‘a:'vw n Manager or Superintendent of :“w C
ted in writing as the "Company's Aut

T

Pres Vice pmsudent of the Company.
c. CSF "CEF" shall refer to Canyon State Filt
WOk ¢ hierein.

d. ATP. The acronym “ATP” shall refer to the Arsenic Treatment Piant located as described
herein by street address or cross streets.

e. Proposal — The “Proposal” shall refer to all text and only the text included in this
document,

f. ATP Site — The “ATP Site” shall refer to the ATP located near the Southwest corner of the
intersection of US Highway 89 and Big Chino Road.

Scope of Work

The scope of work described herein pertains only to the ATP Site. CSF will be responsible for
the permitting, removal of 220ft® of spent MetSorb media, disposal, tank inspection and
installation of:

Option 1: 2208ft* of MetSorb media manufactured by Graver Technologies or

Option 2: media supplied by the Company
In addition, CSF will suppiy and install the required under bedding.

Prior to the arriva! of CSF on the job for the change out, it will be the responsibility of CSF to
submit all decumentation for the proper permitting to dispose of the spent media. Three (3)
weeks prior to removal of the exhausted media CSF will submit a sample of spent media for lab

A . .
testing. CSF wili be responsible for all costs associated in performing 2 Toxicity Characteristic




Leaching Procedure (TCLP} to ensure that the spent media meets sl federal guidelines to’

classify the spent media as non-hazardous material. CSF believes from experience that the
media will be considered non-hazardous material, in the event that the media is determined as
hazardous material it will result in additional charges. The additional charges due to hazardous
material will be discussed with the Company for approval prior to the start of removing the
spent media. Failure of the Company to provide access for a grab sample of spent media prior
to the CSF crew arrival will result in additional charges and may delay disposal of the spent
media.

Once the spent media has been approved for disposal, CSF will schedule with the Company a
date and timeframe in which the work will be preformed. Upon arrival of CSF at the ATP Site it
will be the responsibiiity of the Company to ensure that the vesse! is offline so that the CSF
crew may begin performing the removal of the spent media and installation of the new media.
Once the spent media is removed from the vessel, CSF will visually inspect the condition of the
vessel’s interior and distribution laterals and make notice to the Company of any issues. Any
~ parts replacement, if nesded, are not covered under this proposat.

initial backwashing
available the proc
discovers a need |
assumes that the o
should be en
mav apply.

new media will be performed by CSF. CSF pers
backwashing to the Company in a.h& eV
cackwashing during the life of the new m

iash facilit ‘«; is adequate for the required

rrives onsite, Should this not b s Fges

CSF will be responsibie for the transportation and disposal of the spent media to the permitted
landfill. Upon completion of disposal of the spent media, CSF will provide the Company with
written documentation of the spent media’s final destination.

District Responsibilities

The following is a list of responsibilities of the Company as part of the Proposal:

a. Three weeks prior to the removal date of spent media by C5F, the Company wiit provide
CSF with access for sampling of the spent media at the ATP Site to be used for TCLP
testing. ’

b. Allow for adeq:
which may reg:

niel vehicles,

= at the ATP Site for CSF to station its egui

ire m mma mohile pmunmpnf

i

¢. Have the Company’s Authorized Representative onsite to assist in answering potential
questions that may arise during the three to four day change out process.
d. Ensure that the backwash facility is empty at the time CSF arrives onsite.
e. All requirements for chlorination and bacti sampling will be the responsibiiity of the
Company.
Should these responsibilities of the Company not be met, additional charges may apply.

Lanyon Stae Filiration, LLO



Price and Payment Terms

The prices listed below is a lump sum for permitting, labor and materials for the removal and

disposal of the spent media and installation of the new media.

Option 1:
~ The total cost to remove and dispose of the spent media, supply and install 220ft® of new
- MetSorb media manufactured by Graver Technologies is $69,360.00.

Option 2: _
The total cost to remove and dispose of the spent media, install new media supplied by the

Company is $18,700.00.

Pricing does not include applicable state and local taxes. !t wili be the responsibility of the
Company to inform CSF of exemptions for applicable taxes. :

Proposal is valid for 60 days upon delivery of this bid. Terms of payment will be agreed upon

N o

once the Company is ready to accept C5F's bid proposal.
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ARSENIC REMOVAL MEDIA
REPLACEMENT

A PROPOSAL TO:
ABRA WATER COMPANY

June 30, 2010

Layne Christensen Company

50 Bearfoot Road ¢ Northborough, MA e Phone: 800-216-5505 e Fax: 508-393-1795




Water Treatment Division

June 30, 2010

Mr. Kevan Larson

Abra Water Company
PO Box 515

Paulden, Arizona 86334

RE: Media Replacement for Abra’s Arsenic Removal System
Dear Kevan,

| appreciate the opportunity to provide you with a quote to replace your current arsenic removal
media with our LayneRT media. Layne Christensen developed LayneRT, a revolutionary new
media, specifically o remove arsenic from drinking water. LayneRT is a long lasting, high
capacity media that provides rapid arsenic adsorption kinetics without generating fines, requires
no backwashing {nc onsite residuals) and is regenerable (a Phoenix based regeneration facility
is currently being constructed). Based on an iron impregnated, macroporous resin, LayneRT
maximizes capacity while minimizing operation and maintenance expenses.

In addition to arsenic treatment, the Layne Water Treatment Division offers z |
related services angd procucts including hydrological studies, site selection, we
well development, contaminant removal, pump installation, repair and mai:
water treatment services and maintenance (more information
www.laynewater.com).

! ﬁme m water—

uVal!db at
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Enclosed you will find the following:

LayneRT Brochure, MSDS and WQA Gold Seal Certificate

Our LayneRT bed life estimate

Proposal for the replacement of your arsenic removal media which includes the
replacement of one train (110 cuft) or both (220 cuft). Both proposals include detailed
pricing for the installation of LayneRT

Proposai ior the regeneration of exhausted LayneRT

Layne’s standard ierms and conditions, and;

CTI proposal to handle both the removal of the current arsenic removal media,
associated disposal costs and installation of LayneRT.

If you have any questions, please feel free to contact me at (602) 332.3174.

Warmest Regards,

Lisa Culbert

National Marketing Manager — Services
Water Treatment Division

Layne Christensen Company

Layne Christensen Company

50 Bearfoot Road ¢ Northborough, MA « Phone: 800-216-5505 o Fax: 508-393-1795




Water Treatment Division

Purchaser or in the event any proceeding is brought against the Purchaser, voluntarily or involuntarily under the
bankruptcy or any insolvency laws, Seller shall be entitled to cancel any order then outstanding at any time during the
period allowed for filing claims against the estate and shall receive reimbursement for its reasonable and proper
cancellation charges.

CHANGES:
Seller reserves the right to change or modify the design and construction of its Products and to substitute other
suitable materials.

DRAWINGS:

If drawings are furnished with this proposal, they are submitted only to show the general style, arrangement and
approximate dimensions of the equipment offered. No work is to be based upon proposal drawings. Foundation or
assembly drawings certified by the Selier will be furnished, when required, after final acceptance of Purchaser’s
order. it is the Purchaser's responsibility to verify that the data given on certified drawings is suitable for applicable
installation conditions. Any changes made after the order is released for manufacture will be subject fo extra
charges.

TITLE/RISK OF LOSS/DEFAULT:

Unless otherwise specified by Selier, delivery will be made F.O.B. point of shipment to Purchaser. Title to right of
possession and ownership of Products covered herein shall remain vested in Seller until the entire purchase price
herein provided for shall have been paid in full in cash, and the Purchaser agrees to do all acts necessary to perfect
and maintain such right and title in the Seller. In case of failure or refusal to make payments when due, then and in
any such event the whole of the unpaid poriion of the purchase price shall, at Seller’s option, become immediately
due and payable and in case of such default on Purchaser's part, Seller shall thereupon have the right to enter the
premises upon which such properiy shalt be installed and take possession of and remove the same without legal
process. This equipment shall retain its character as personal property regardiess of its mode of attachment. Risk of
loss or damage shall pass to Purchaser on delivery to carrier.

TAXES:

In addition to any price specified herein, Furchaser shall pay the gross amount of any present, or iuiure sales, use,
excess, value added or other similar tax applicable to the price, sale or delivery of any Products or their use by Seller
or Purchaser, or Purchaser shall furnish Seller with a tax exempt certificate acceptable to the taxing authorities.

CANCELLATION:
Any order placed with Seller may be cancelled by the Purchaser only upon payment of reasonabie cancellation
charges, which shall take into account expenses already incurred and commitments made by the Seller.

RETURNED GOODS:

Unused Products of current manufacture may be returned for credit only upon written consent of Seller and with
transportation charges prepaid. All such returns shall be subject to a handling charge and reduced by the amount of
assembly charges involved in the original equipment, dismantling charges involved in placing the material back in
stock, the amount of unusable materials, plus a charge equal to any transportation costs which Seller paid in making
original shipments. .Products which are obsolete or made to speciai order are not returnabie.

GENERAL:

The terms and conditions hereof cancel and supersede all previous understandings or agreements relating to the
Products covered hereunder, writien or oral, between Seller and Purchaser and contain the entire understanding of
the parties hereto. No waiver, alteration, deletion or modification- of or addition to any of the provisions hereof shalf
be binding uniess in writing and signed by a duly authorized representative of the Seller. If any term, provision or
condition contained herein shall, to any expert, be invalid or unenforceable, the remainder of the terms, provisions
and conditions hereof other than those which are invalid or unenforceable, shall not be affected thereby and each
term, provision and condition of this order shall be valid and enforceable to the fullest extent permitted by law. This
order and all rights and obligations of the parties shall be construed and interpreted under and pursuant to the laws of
the State of Kansas. :

THE END

Rev. 01/01

Layne Christensen Company

50 Bearfoot Rd ¢ Northborough, MA 01532 « Phone: (866) 216-5505  Fax;: {508) 393-1795



Water Treatment Division

Bed Life Estimation

Reference#: 14010-01
Opportunity: ABRA

Water Analysis Parameters Required for Estimate

Total Arsenic 17.0 ppb
As(IIh N.D. ppb
As(V) 17.0 ppb

Significant Competing fons

Silica (SiOy) 46 ppm (as Silicon = 21.8 ppm)*
Phosphate (POs) 66 ppb {as P =22 ppb)
pH 7.5

Other helpful parameters:
Iron : 22.0 ppb  {> 300 pre-treat (could cause fouling of bed))
Manganese 20.0 ppb (> 50 pre-treat (could cause fouling of bed))

Estimated Bed Volumes to 1¢ ppb arsenic breakthrough based upon parameters listed
above: 84,480 BV

Based on the water usage (90,000 gpd) and amount of media in the lead columns (110 cuft
total), the LayneRT will need to be regenerated in 3.78 years.

Signature of person responsible for estimate: K@M & dffaw

Date: 05/20/2010

Note: The above estimate is based upon the parameters provided to Layne Christensen Company. Incomplete
water analysis will greatly affect the accuracy of the bed life estimate. Actual performance of LayneRT under

[field conditions may differ from the number quoted therefore media performance is not warranteed. This
estimate is not a guarantee of performance since water quality parameters for particular source of water can vary
over time and may adversely impact LayneRT performance. This estimate is for informational purposes only.
With this estimate Layne is NOT responsible for early exhaustion of the media

Layne Christensen Company

50 Bearfoot Road e Northborough, MA * Phone: 800-216-5505 » Fax: 508-393-1795




Water Treatment Division

Date: 06/30/2010
Quotation # 060910-02

Lisa Culbert
Layne Water Treatment Division
lcuibert@laynewater.com

(800) 216-5505
(602) 332-3174

Kevan Larson
Abra Water Company
PO Box 515

Paulden, AZ 86334

220 LayneRT Arsenic Removal Media (ft3) $310 $68,200
Media Installation

4 Labor (per person per day) $860 $3,540 |
4 Per Diem (per person) $150 $600
2 Air Supply (per day) k $75 ' : $4580
4 50 Ib bags of garnet underbedding ' $16 $64
336 Mileage $0.55 $184.80
6 Hours Travel Time (2 laborers) $172 $1,032
Subtotal $73,670.80
S&H ‘ TBD

Terms and Conditions
e Prices do not include shipping (unless otherwise stated)
o Quote expires one (1) year from date of quote
e Payment terms are in advance via credit card, wire transfer or net 30 Days upon
approval
e Current delivery is 4-6 weeks after receipt of your order.
e See attached for more Terms & Conditions

Total $73,670.80 |

Layne Christensen Company

50 Bearfoot Road e Northborough, MA ¢ Phone: 800-216-5505 « Fax: 508-393-1795
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Water Treatment Division

Date:
Quotation #:

Lisa Culbert
Layne Water Treatment Division
lculbert@laynewater.com
(800) 216-5505
(602) 332-3174

Kevan son
Abra Water Company
PO Box 515

Paulden, AZ 86334

06/36/2010
060910-01

14n | 1 aneRT Arsenic Removal Media (ft) $350 $38,500
Media Installation
Z Labor (per person per day) $860 81,720
2 Per Diem (per person) $150 $3G0
1 Air Supply (per day) $75 $75
2 50 Ib bags of gamet underbedding $16 $32
185 Mileage $0.55 $101.75
5 Hours Travel Time (2 laborers) $172 $860.00
Subtotal $41,588.75
S&H TBD
Terms and Conditions -
¢  Prices do not include shipping (unless otherwise stated)
¢  Quote expires one (1) year from date of quote
s Payment terms are in advance via credit card, wire transfer or net 30 Days upon
approval
Current delivery is 4-6 weeks after receipt of your order.
¢  See attached for more Terms & Conditions
Total

Layne Christensen Company

$41,588.75

F

50 Bearfoot Road * Northborough, MA e Phone: 800-216-5505 « Fax: 508-393-1795
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Chemical Transportation, lIne.

For the crew to mobilize, service two vessels and return, the total cost would be approximately $4,400.00 excluding waste
disposal, bin rental, transportation and profiling. If the crew stays the night and services ali four vessels the total cost, excluding
waste transportation, bin rental, disposal and profiling would be approximately $7.200.00. Add roughly $1,500.00 to either
option to cover the cost of transporting, profiling and disposing of the old media.

Lisa, thank you for allowing Chemical Transportation, Inc. the opportunity to accommodate your environmental needs. If you
have any questions or require additional information, please feel welcome to contact me at your convenience.

“Sincerely,

Pat McCarl
Manager of Quality Assurance

A Subsidiary of

1943 E. Jackson Street — Phoenix, AZ 835034

;i 400 Inglewood Drive, Suite E — El Paso, TX 79927
TEL (480)784-4833 FAX (602)275-1666

TEL (915)860-1161 FAX(915) 860-1401

24
rig

i
P.O. Drawer 397 ~ Rillito, AZ 85654

TEL (520)682-4101 FAX (520) 682-3509

505 Sandstone Avenue — Farmington, NM 87401 Highway 66, M.P. 321 - St. Johns, AZ 83936

TEL (505)327-2676 FAX (505)327-2681 TEL {928)337-2712 FAX(928)337-3465

2
8,



Water Treatment Division

LAYNE CHRISTENSEN COMPANY - WATER TREATMENT DIVISION

STANDARD TERMS AND CONDITIONS OF SALE

ACCEPTANCE:

Sale of any products or services (hereafter, the “Products”) by Layne Christensen Company — Water Treatment
Division (“Seller”) to Purchaser shall be subject to the terms and conditions of sale contained herein. No change in or
addition to these terms shall be binding upon Seller unless specifically accepted in writing by Seller. Seller objects in
advance to any additional or different terms proposed in Purchaser's order.

PRICING:

Prices shall be Seller's price in effect at time of shipment unless otherwise specified in Seller's written quotation.
Quotations automatically expire 30 calendar days from gquotation date and may be canceled at any time by written
notice.

FORCE MAJEURE LIMITATION: ;

Seller shall not be liable for any loss, damage or expense resulting from delay or failure in the performance of Seller's
obligations hereunder if such delay or failure is due to acts of God or the public enemy, strikes, labor troubles, fire,
explosions, riots, war, governmental orders or restrictions, shortages of materials or labor, delay in transportation,
theft, accidents or any other cause which is beyond Seller’s reasonable control. Upon the occurrence of any such
event preventing the Seller from performing all of its then outstanding contracts, the Seller shall then be entitled to
perform such of its contracts as it may select and shall incur no liability to the Purchaser by reason of performing
contracts other than this agreement. The Seller’s total liability for damages related to the performance of or failure to
perform this agreement shall be limited to the amount of the contract price. iN NO EVENT SHALL THE SELLER BE
LIABLE FOR LOSS OF PROFITS BY REASON OF PLANT SHUTDOWN, NON-OPERATION OR INCREASE IN
EXPENSE OF OFPERATION OF OTHER EQUIPMENT OR FACILITIES OR FOR ANY SPECIAL, INDIRECT OR
CONSEQUENTIAL DAMAGES.

DELIVERY:

Shipping dates are estimates only and are based on Seller's projected production schedules and commitments by
suppliers. DELAY IN SHIPMENT OR VARIANCE FROM SHIPPING SCHEDULE SHALL NOT BE CAUSE FOR
CANCELLATION OR CLAIM FOR DAMAGE. Receipt by the Purchaser of any Products shall constitute acceptance
of delivery and waiver of any claims due to delay.

WARRANTY:

Products manufactured by the Seller and sold under this agreement are warranted to be free from defects in
materials and workmanship for one year from the date of shipment to the Purchaser. Goods manufactured by other
than Seller and sold under this agreement are warranted only to the extent of such manufacturer's warranty. Seller's
obligation is limited to repair or replacement F.0.B. Seller's plant when examination of any such Products shall
disclose them to Seller's satisfaction to have been defective and Purchaser shall have promptly notified Seller of the
discovery of any such defect. At Seller's option, such Products shall be returned to Seller, transportation charges
prepaid, for such examination. This warranty is conditioned upon the Furchaser making full and complete payment to
Seller pursuant to the payment terms hereof and does not apply to any Products which have been opened,
disassembled, repaired or altered by anyone other than Seller or subjected to misuse or abuse. Corrosion, erosion,
deterioration from unusual causes, normal wear and tear, or operating conditions more severe than those for which
the product is designed are expressly excluded from this warranty. Warranty on product repairs or replacement parts
shall extend for the unexpired warranty period of the original product. THERE ARE NO WARRANTIES EXPRESS
OR IMPLIED WHICH EXTEND BEYOND THOSE EXPRESSLY STATED HEREIN, INCLUDING, BUT NOT LIMITED
TGO, WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE.

PAYMENTS: ~

Terms of payment are net 30 days. The maximum legal rate of interest and all costs of collection (including
attorney’s fees) shall be charged on past due accounts. All orders are subject to the continuing approval of Seller's
credit department. If Purchaser is in default in any payment, Seller may declare all payments for work completed
immediately due and payable, stop all further work until payments are brought current and/or require advance
payment for future shipments. Where delivery is prevented or delayed by Purchaser, in such event storage of goods
shall be at Purchaser's expense and risk. [f the financial condition of the Purchaser at any time does not in the
judgment of Seller justify continuance of production or shipment on the terms of payment set forth herein, Seller may
require full or partial payment in advance or shall be entitled to cancel any order then outstanding and shall receive
reimbursement for its reasonable and proper cancellation charges. In the event of bankruptcy or insolvency of the

Layne Christensen Coh:pany

50 Bearfoot Rd e‘Northborough, MA 01532 ¢ Phone: (866) 216-5505-¢ Fax: (508} 393-1795



CT..

Chemical Transportation, Inc.

June 23, 2010
Ms. Lisa Culbert, National Marketing Manager - Services L Culbert@l.ayne Water.com
Layne Christensen Company DTharan@MCL Technology.com

50 Bearfoot Road
Northborough, Massachusetts 01532

RE: Proposal No. 10-584-PM
Exchange Filter Media/Abra Water Site — Paulden, Arizona

Dear Ms. Culbert:

Thanks for spending so much of your time helping me understand the specifics of this project. Being that we have not visited the
site, I’m proceeding with this proposal based on several assumptions. Among them are:

¢ Each tank has a hatch that is large enough to permit a technician to enter

e There is sufficient room in the building to permit us to set up a small scaffold, ladders and other similar items that will
permit us to safely access the tanks

¢  The internal plumbing is configured such that a technician can enter and work in the vesseis without excessive hazard
to himself

«  The new media wili be available onsite and in small packages, less than 100 pounds each, permiiting us to hand load it
into the vessels .

e  Layne Christensen will coordinate cooperative efforts between Chemical Transportation, Inc. (CT) and the facility
Operator. This especially includes transferring water into the emptied vessels to protect them as the gravel media is
being added and providing for sanitation protocols

s 'There are no unforeseen barriers or obstacles that will inhibit our ability to work efficienily

Generally speaking, in a single eleven-hour day a four-man crew could travel to the site, empty and refill two vessels and return
home. Alternately, after staying the night locally, they could service the last two vessels and return home. Provided below are
the rates that would be applicable to this project along with estimated total costs. At your request I have provided approximate
total costs for refilling all four vessels and for servicing only two of them. The estimates provided are for budgetary purposes
only. CT will bill this project on a time and materials basis.

e  Guzzler Air Mover - Travel Time $95.00 per hour

= Guzzler — Onsite Pumping $165.00 per hour

e  Guzzler Fuel Surcharge Currently @ 19%

e Support/Crew Truck $85.00 per day plus $0.49 per mile

e  Confined Space Rescue Gear $350.00 per day

@ Disposable Flex Hose/100” Roll $200.00 per roii

o General Tool Charge $50.00 per day

s Air Monitor $175.00 per day

e  Bin Spot ‘ $510.00

o  Fuel Surcharge Currently @ 19%

o  Bin Liner $25.00 each

s  Bin Rental $5.00 per day

e  Disposal Profile and Analysis $220.00

e  Transportation/Non-Hazardous - Landfill $700.00

e  Fuel Surcharge Currently @ 19%

e  Disposal/Non-Hazardous Solids $35.00 per ton

s Supervisor $45.00 per hour plus O.T.

e  Technicians $40.00 per hour plus O.T.

»  Personal Protective Equipment $45.00 per man per day

e . Per Diem $125.00 per man per day

A Subsidiary of

1945 E. Jackson Street — Phoenix, AZ 85034 “:# 400 Inglewood Drive, Suite £ — El Paso, TX 79927
TEL (480) 784-4833 FAX (602)275-1666 LA TEL (915) 860-1 161 FAX(915)860-1401

29
P.O. Drawer 397 — Rillito, AZ 85654
TEL (520) 6824101 FAX (520) 682-3509
505 Sandstone Avenue — Farmington, NM 87401 Highway 66, M.P. 321 -- St. Johns, AZ 85936
TEL (505)327-2676 FAX (505)327-2681 TEL (928)337-2712 FAX (928)337-3465


http://Water.com
http://Technolow.com

Water Treatment Division

06/30/2010
060910-03

Lisa Culbert

Kean Lson
Abra Water Company Layne Water Treatment Division
PO Box 515 lculbert@laynewater.com
Paulden, AZ 86334 (800) 216-5505
(602) 332-3174
110 Regenerated LayneRT Arsenic Removal Media (fts) $250 $27.500
Subtotal $27.500
S&H 8D
Terms and Conditions
e . Prices do not include installation or shipping (unless otherwise stated)
* Quote expires one (1) year from date of quote
e  Payment terms are in advance via credit card, wire transfer or net 30 Days upon
approval
Current delivery is 4-6 weeks after receipt of your order.
See attached for more Terms & Conditions
Total $27,500

Layne Christensen Company

50 Bearfoot Road ¢ Northborough, MA « Phone: 800-216-5505 » Fax: 508-393-1795
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(& SolmeteX)
& Divizion of lovne Chelstensen
50 Bearfoot Road

Northborough, MA 01532
800-216-5505  508-393-5115

Material Safety Data

complies with

Sheet

OSHA’s Hazard Communication Standard,

29 CFR 1910.1200

IDENTITY (As Used on Label and List) e » La neRT
layn) ’
CAS # et Hybrid lon Exchange Resin
SECTION 1 Manufacturer’s Name & Contact Information SolmeteX Hazard Rating Scale
4 = Ext
Emergency Telephone Number: Toxicity 1 3= H);g;eme
SolmeteX 2=M Dd 1t
508-393-5115 Fir ( e
- . € I = Slight
A Division of Layne Christensen . = Trcion:
. 0 = Insignificant
Telephone # for Information: Reactivit 0
50 Bearfoot Road ctivity
i 508-393-5115 .
Northborough, MA 01532, USA Special -
Date Prepared: February 2009
SECTION 11  Ingredients/Identity Information
Components (Specific Chemical Identity: Common Name(s)) OSHA PEL ACGIH TLY Other Limits

Quaternary amine styrene divinylbenzene copolymer in the Sulfate/Iron

Oxide Form — 35% - 85% N/A N/A NiA NI
Water — 35% - 65%

SECTION HI  Physical/Chemical Characteristics

Boiling Point N/A Specific Gravity (H;O0=1) Approx 1.6 Solubility in Water Negligible
Vapor Pressure (imm Hg) N/A Evaporation Rate (Butyl Acetate = N/A Melting Point NIA
Vapor Density (AIR = 1) N/A Appearance and Odor Spherical beads dark brown, slight amine odor when new

SECTIONIV  Fire and Explesion Hazard Data

Flash Point (Method Used) None Flammable Limits auto/ign. 427°C / 800° F LEL UEL
(estimated) No flash point
N/A N/A
Extinguishing Media CO., Dry chemical, Water fog

Special Fire Fighting Procedures

Wear MSHA /NIOSH approved, pressure demand, self contained breathing apparatus

Unusual Fire and Explosion Hazards

None

SECTION V - Reactivity Data

Stability

Stabie

Conditions to
Avoid

Avoid temperatures over 220°C (424°F)

Incompatibility (Materials to Avoid)

Avoid contact with concentrated nitric acid, or strong oxidizing agents

Hazardous Decomposition or Byproducts

CO, CO,, Styrene monomer, N(CH,OH), NH;, Divinylbenzene

Hazardous Polymerization

Will not occur

Conditions to Avoid

N/A

LayneRT

Page 1 of 3

Rev — February 26, 2009



SECTION - VI Health Hazard Data

Route(s) of Entry:  N/A Inhalation? N/A Skin? N/A Ingestion? N/A
Health Hazards (Acute and Eve Contact: Like other foreign bodies, particles may cause mechanical irritation of the eve
Chronic)

Carcmogenicity N/A NTP? N/A IARC N/A OSHA N/A
’ Monographs? Regulated?

Signs and Symptoms of Exposure N/A

Medical Conditions Generally Eye Contact: Like other foreign bodies, particles may cause mechanical irritation of the eye
Aggravated By Exposure

Emergency and First Aid Eye contact: Flush with large amount of water for at least 15 minutes. Consult physician if irritation
Procedures persists

SECTION VII - Precautions for Safe Handling and Use

Steps to be Taken in Case Material is Released or Spilled:

disposal

Resin beads on floor may mechanically cause floor to be slippery. Use care to avoid falls. Sweep up and transfer to containers for recovery or

Waste Disposal Method

Dispose of in accordance with Federal. State and Local Regulations

Precautions to be Taken in Handling and Storing;

Keep drums and plastic bags sealed to prevent drying or moisture loss.

Other Precautions:

Store below 49° (120°F) and above 0°C (32°F)

SECTION VIII - Control Measures

Respiratory Protection (Specify Type) None

Ventilation Local Exhaust Normal room ventilation Special N/A
Mechanical N/A ‘| Other N/A
(General)

Protective Glove: Cloth gloves Eye Protection: Safety glasses (ANSI Z 87.1)

Other Protective Clothing or Equipment None

Work/Hygienic Practices

Cleanliness is recommended.

SECTION IX — Regulatory Information

Workplace Classification:
http://www.osha. gov/OshStd to¢/OSHA _Std_toc.htmi

Non-Hazardous under 29 CFR 1910.1200

DOT Classification: hitp//www.dot.gov/

Non-Regulated under 49 CFR 172.101
(Class 50 — Harmonized Code 3914 00.0000)

RCRA Hazardous Waste No: hitp://www .epa.gov/reraonline/

Not Listed (40 CFR 261.33)

CERCLA Hazardous Substance:
http://www.epa. gov/superfund/whatissf/cercla him

Not Listed (40 CFR 302.4)

SARA Toxic Chemical: http://www epa.cov/swercepp/rules/epcra.html Not Listed (40 CFR 372.63)

SARA Extremely Hazardous Substance:

Not Listed (40 CFR 355)

OSHA Speciﬁcally Regulated Substance: hitp://www osha.gov/

Not Listed (29 CFR 191G)

TSCA Status: hitp://www epa govitegionS/defs/btml/isca htm

Listed on the TSCA Inventory

LayneRT

Page 2 of 3 Rev — February 26, 2009



Abbreviations Used:

ACGIH TLV - American Conference of Government Industrial Hygienists Threshold Limit Value; ANSI —~ American National Standards Institute:

CAS RN — Chemical Abstracts Registry Number, CERCLA — Comprehensive Environmental Response Compensation, and Liability Act;
CFR — Code of Federal Regulations; DOT — Department of Transportation; IARC —International Agency for Research on Cancer;

LEL — Lower Explosive Limit, MSHA — Mine Safety and Health Administration; N/A - Not Applicable; NIOSH —National Institute of
Occupational Safety and Health; NTP — National Toxicology Program; OSHA PEL — Occupational Safety and Health Administration
Permissible Exposure Limit, RCRA — Resource Conservation and Recovery Act; SARA — Superfund Amendments and Reauthorization Act;
TSCA - Toxic Substances Control Act; UEL — Upper Explosive Limit.

LayneRT Page 3 of 3 Rev — February 26, 2009
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Statement of Financing and Authority.

The Borrower is a corporation duly organized, validly existing and in good standing
under the laws of the State of Arizona.

The Borrower has the requisite corporate power and authority to own and operate its
properties and assets, to carry out its business as such business is being conducted, and to
carry out the terms and conditions applicable to it under the Documents. The execution,
delivery and performance of the Documents by Borrower have been duly authorized by
requisite corporate action on the part of Borrower.

There is no pending or threatened litigation or other legal proceedings against the
Borrower in Maricopa or Yavapai counties or in the United States District Court. There
are no judgments, orders or decrees of any court or governmental agency to which
Borrower is party that would conflict with or prevent closing the loans or conflict with
Documents.

The Borrower is in substantial compliance with federal, state and county taxation laws
and authorities.

The Borrower is in substantial compliance with the Depariment of Environmental
Quality. Borrower sends monthly bacteria samples to approved state labs. Borrower has
also entered into DEQ’s monitoring assistance program (MAP) which results in water
sampling to meet state and federal requirements.

The execution and delivery of the Documents by Borrower and consummation by
Borrower of the transactions contemplated by the Documents will not conflict with or
result in a violation of any applicable law or rule affecting Borrower.

The execntion and delivery of the Documents by Borrower and consummation by
Borrower of the transactions contemplated by the Documents will not conflict with nor
result in a violation of Borrower’s Articles of Incorporation.

The execution and delivery of the Documents by Borrower will not conflict nor result in
a violation of any contract, indenture, instrument or other agreement tc which Borrower
is a party or by which it is bound. The Documents constitute legal, valid and binding
obligations of Borrower enforceable in accordance with their terms.



Fees for Services Statement

There is no one being paid a fee for the acquirement of the loans.

Chase and National banks will charge a $300.00 dollar fee annually.



Financial and pro forma statements.

JB Accounting Services.
2009 Balance and income staements
2009 pro forma statements for 5% and 8% loans

Amortizations / payment schedule’s for 5% and 8% loans.




~ Owner: Joseph R Blanco
Date: July 16, 2010

Abra Watér Co., Inc.
PO Box 515
Paulden, AZ 86334

Re: ProForma Statements

Dear Abra Water Co., Inc.:

Enclosed you will find copies of the P&L and Balance Sheet for 2009, along with
proforma statements projecting what the P&L and Balance Sheet would have reported if
a new loan of $75,000 was received with 8% interest over 3 years.

If you have any questions, please call at the phone number listed below.

Very truly yours,
N\

Joseph R Blanco

Encl: ProForma Statements

P&L 2009

Balance Sheet 2009

Loan Amortization Schedule on Requested New Loan

P.O.Box 1109, Chino Valley, AZ 86323+Phone (928)830-7647¢E-Mail: jbenterprises@commspeed.net


mailto:jbenterprises@commspeed.net

8:43 AM

Q711310
Accrual Basis

Abra Water Co., Inc.

Profit & Loss
January through December 2009

L ’ Jan - Dec 09
Ordinary income/Expense
Income
400 - Operating Revenue
461 - Metered Water Sales 214,644.96
474 - Other Water Revenue '
474-1 - Establishment Fees 4,640.00
474-2 - Re-connect Fees 4,920.00
474-3 - NSF Revenue 120.00
4744 - Reimbursed Expenses 14.25
474-6 - Misc. income 30.00
474-7 - Instaliations
474-10 - Arsenic Tariff 3,200.00
474-71 - Hook-up Fees 2,800.00
Total 474-7 - installations 6,000.00
474-8 - Late Fees 1,215.10
Total 474 - Other Water Revenue 16,938.35
Total 400 - Operating Revenue 231,584.31
Total income 231,584.31
Gross Peofit 231 584 31
Expense
Admmin Fees #520084-04 3,832.46
Imin Feas #920113-06 £.858.85
econciliation Discrepancies ~35.00
i - Opersting Expenses
801 - Salaries & Wages
€011 - Wages - Employees 28,705.00
Totat 601 - Salaries & Wages 28,705.00
615 - Purchased Power
6151 - APS 19,811.29
Totai 615 - Purchased Power 19,811.29
" 618 - Chemicals 802.21
620 - Materials & Supplies
Materials 1,163.11
Well expense 876.33
G£0 - Wateiiais & Supplies - Other 34,242.58
Total 620 - Materials & Supplies 36,282.40
621 - Office Supplies/Expense
6120 - Bank Service Charges 45.00
6422 - Postage 2,653.65
6123 - Credit Card Processing Fees 1,692.08
6127 - Office Supplies 1,155.09
64129 - Customer Bad Checks 10.00
6131 - Corporation Expense 374.18
6340 - Telephone 1,992.65
6341 - Office Utilities 207.11
621 - Office Supplies/Expense - Other 162.16,
Total 621 - Office Supplies/Expense 8,291.92
630 - Contractual Services - Billing 706.42
631 - Contractual Services - Prof
6311 - Accounting il 1,050.00
6313 - Legal Fees 228.83
631 - Contractual Services - Prof - Other 5,040.00
Total 631 + Contractual Services - Prof 6,318.83
§35 - Contractual Services - Testing 5,571.11

Page 1



8:43 AM
07/13/10
Accrual Basis

Abra Water Co., Inc.
Profit & Loss
January through December 2009

[

6360 - Contractual Services - Other
6361 - Contract Labor
6363 - Management Fees

Total 6360 - Contractual Services - Other

641 - Rents
6411 - State Land Lease
6415 - Office Rent Expense

Totai 641 - Rents

650 - Transportation Expense
6501 - Gasoline
6503 - Vehicle Repairs
650 - Transportation Expense - Other

Total 650 - Transportation Expense

657 * Insurance - General Liability
6571 - Liability Insurance

Total 657 - insurance - General Liability

670 - Bad Debt Expense
. 898 - Uncategorized Expenses

Total 401 - Operating Expenses

493 - Depreciation Expense
408 - Taxes Other Than income
4081 - Property Taxes
4082 - Payroll Expenses™CE
4083 - Sales Tax

Total 408 - Taxes Other Than income
409.10 - iIncome Tax, Utit Op Inc
Total Expense

Net Ordinary Income
Other Income/Expense

Other income
419 - Interest and Dividend Income

Total Other income

Cther Expense
426 - Misc Nonutility Expenses
Refunds-Cash
.. Cust. Service Line Refund

Total Refunds-Cash

Total 426 - Misc Nonutility Expenses

427 - Interest Expense
4271 - Interest Expense-Big Chino Loan
427-2 - Interest Expense-WIFA#04
427-3 - Interest Expense-WIFA#06
427 - Interest Expense - Other

Total 427 - Interest Expense

Total Other Expense

Net Other Income

Net Income

g

Jan - Dec 09

5,839.94
65,220.00

71,059,94

6,308.82
12,000.00

18,308.82

2,577.4G
852.74
3,864.30

7,294.44

1,787.00

1,787.00
1,448.00

2
%

&

4 @
H

i.

208,188.52
36,106.89

3 b

b3 D
h

=4 &

el
S0

€

)

6,176.26
50.00

262,113.98

-30,5628.67

123.81

123.81

000

0.00

0.00

1,116.67
1,532.98
5,042 60

A43.13

9.335.38

9,335.38

-8,211.57

-39,741.24

" Page 2



8:44 AM

07113110
Accrual Basis

As of December 31, 2009
. Dec 31,09
ASSETS
Current Assets
Checking/Savings
131 - Bank Accounts .
131-1 - Checking-Stockmen's 16,221.69
131-2 - Customer Deposit Savings 13,593.09
131-3 - Hook Up Fee Savings Account 12,996.65
131-4 - Hook Up Fee -~ Checking 2,518.27
131-5 - Stockmen’s Bank - Construction 2,842.96
131-6 - Hook Up Fee Arsenic 13,894.90
Total 131 - Bank Accounts 62,067.56
Total CheckingISavings 62,067.56
Other Current Assets
Pre-Paid Rents/Lease 1,581.37
Prepaid Property Tax 6,706.99
WIFA Reserve #920084-04 12,119.20
WIFA Reserve #920413-06 11,603.46
141 - Customer Accis Rec 22,207.17
143 - Accum Prov Uncollectable accis -3,073.00
151 - Plant Materials & Suppiies 22,799.04
Total Other Current Assete 73,94{{3‘%
Total Current Assets 136,011.79
Fixed Assets
100 - Fixed Assets
101 - Utility Plant in Service
301 - Organization Costs 508.00
302 - Franchises 787.00
303 - Land and Land Rights 15,044.14
304 - Structures & Improvements 72,786.66
307 - Wells and Springs 63,078.39
311 - Electric Pumping Equipment 50,876.99
320 - Water Treatment Equipment 145,001.72
320.2 - Solution Chemical Feeder 4,654.12
330.1 - Storage Tanks 197,625.95
331 - Trans & Dist Mains 659,578.07
333 - Services{36} 133,378.17
334 - Meters and Meters Installations 35,125.47
339 - Other Piant and #iisc. Equipment 9,890.11
340 - Office Furniture & Fixtures 277.50
340.1 - Computers & Software 6,097.72
341 - Transportation Equipment 20,279.99
343 - Tools & Waork Equipment 65.00
348 - Other Tangible Equipment 4,545.00
101 - Utility Plant in Service - Other 94.82
Total 101 - Utility Plant in Service 1,419,694.82
108 - Accum Depr - Util Plant -502,484.52
Total 100 - Fixed Assets 917,210.30
Total Fixed Assets d17,210.30
TOTAL ASSETS 1,053,222.09
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
235 - Customer Deposits 12,243.51

Abra Water Co., Inc.
Balance Sheet

Page 1



236 - Accrued Taxes
236-1 - Sales Tax Payabie{124}
236-2 - Payroll Liabilities*OE

Total 236 - Accrued Taxes
Total Other Current Liabilities

- Total Current Liabilities

Long Term Liabilities
224 - Long Term Liabilities
224-1 - Big Chino Land Co.
224-3 - WIFA Loan - # 920084-04
224-5 - WIFA Loan - # 920113-06

Total 224 - Long Term Liabilities

250 - Deferred Credits
271 - Contributions in Aid of Const
272 - Less Amort of Contributions

Total 250 - Deferred Credits

252 - Advances in Aid tc Const
252-1 - Main Line Ext
252-3 - Service Line

Total 252 - Advances in &id 4o Const
Total Long Term Liabilities

Total Liabilities

Equity
201 - Common Stock Issued
211 - Paid in Capital in Excess
3900 - Retained Earnings
3801 - Adjustments to RE
439 - Adjustments for Prior Years

Total 3901 - Adjustments to RE
Net Income
Total Equity

TOTAL LIABILITIES & EQUITY

8:43 AM . - Abra Water Co,, Inc.
07/13/10 Balane

Accrual Basis As of December 31, 2009

Dec 31, 09

1,055.57
3,383.11

4,438.68

16,682.19

16,682.19

6,783.95
123,954.74
224,738.71

355,477.40

320,236,60
-200,894.97

119,341.63

231,450.28
§7,225.00

288,675.28

763,494.31

780,176.50

10,000.00
322,307.27
-12,437.44

-7,083.00

-7,083.00
-39,741.24

273,045.59

1,053,222.09

' Page 2



Owner: Joseph R Blanco

Date: July 16, 2010

Abra Water Co., Inc.
PO Box 515
Pauiden, AZ 86334

Re: ProForma Statements

Abra Water Co., Inc.:

Enclosed you will find copies of the P&L and Balance Sheet for 2009, along with
proforma statements projecting what the P&L and Balance Sheet would have reported if
anew loan of $75,000 was received with 8% interest over 3 years.

If you have any questions, please call at the phone number listed below.

Very truly yours, ~
~

w1

Jo

eph R Blanco

3

et
Fnel: ProForma Stat

P&L 2009
Balance Sheet 2009
Loan Amortization Schedule on Requested New Loan

P.0.Box 1109, Chino Valley, AZ 86323¢Phone (928)830-7647+E-Mail: jbenterprises@commspeed.net
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Abra Water Co., inc.
» Profit & Loss ProForma
January through December 2009(2)

Income:
Operating Revenue 214644.96
Other Water Revenue 169839.35
Total Operating Revenue 231584.31
Operating Expenses:
Wages 28705.00
Purchased Power 19811.29
Chemicals v 602.21
Materials & Supplies:
Materials 11€3.11
Well Expense 878.33
Materials & Supplies-Other{1} 32142.84
Total Materials & Supplies 34182.28
Office Supplies/Expense 8291.92
Centractual Services-Billing 706.42
Contractual Services-Prof-Other £318.83
Contractual Services-Testing S
Centractual Services-Other : 4
Rents £.82
Transporation Expense 7294 .44
Liability Insurance 4787.00
Fad Debts £.00
Decreciation : .89
Texss £178.26
interest:
WIFA #04 1532.98
WIFA #06 5942 60
Big Chino 1118.87
Other 743.13
New Media Loan(1) 5167.53
Total Interest 14502.91
New Loan Administrative Fees(1) 250.00
WIFA Adm. Fees 10689.31
viisc:
Discrepancies {(95.00)
Uncategorized 1.14
Total Misc Expense {£3.86)
income Tax 50.00
Total Operating Expense 274766.77
Net Ordinary Income/(Loss) (43182.46)
COther Income:
. Interest Income 123.81
Net Income/(Loss) © (43058.65)

(1) ProForma reports expenses associated with loan of $75,000 at 8% over 3 years used
to purchase filtering media. The filtering media lasts 28 months. Therefore, the media
3 ‘ expense is $2678.57(75000/28) per month and $32142.84(2678.57 x 12) for the year.
\ ~ Total interest on loan is $5167.53 with a total of administrative fees on the loan of $250.
(2) Ali income and expenses on ProForma statement are the actual amounts for the year
2009 except for the expenses in bold print associated with the new ioan expenses and
the media expense purchased by the new loan.



Abra Water Co., Inc.
Balance Sheet ProForma
January through December 2009(2)

ASSETS:
Current Assets:
Bank Accounts 62067.56
PrePaid Media(1) 4285716
Other Current Assets(1) 79734.47
184659.19
Fixed Assets 1419694.82
Accumulated Depreciation (502484 .52)
Net Fixed Assets 917210.30
TOTAL ASSETS 1101869.49
LIABILITIES & EQUITY:
Current Liabilities 16682.19
Long-Term Liabilities:
Big Chino 6783.95
WIFA #04 123954.74
WIFA #06 224738.71
New Loan(1) 51864.87
Total Long-Term Liabilities 40744221
Deferrad Credits:
Contributions in Aid of Const 32023¢.580
Less: Amort of Contrib (200884671
Total Deferred Credits ' 024183
a2 in Aid to Const:
Main Line 23145028
Service Line 57225.00
Total Advances 288675.28
Total Liabilities 832141.31
Equity:
Common Stock 10000.00
Excess Paid in Capital 322307.27
Retained Earmning:
Beginning Bal (12437 .44)
Prior Year Adj (7083.00)
Net Income/{Loss) (43058.65)
Total Retained Earnings (62579.09)
Total Equity 269728.18

1101869.49

(1) PreForma reperts additional balance sheet amounts for new ivan and pre-paid media filter
costs. The new PrePaid Media costs is the purchase of $75000 in media expenses net
the amount of prepaid expenses deducted for 12 months(32142.84). Other Current Assets
are increased due to less proforma media expenses expensed in 2009 as compared
to actual media expenses in 2009. The new loan balance is net of proforma principal payments.

(2) Balance Sheets amounts are actual amounts for the year 2009 except for proforma amounts in

boid print.
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Amortization table for $75,000.00 borrowed on Dec 01, 2016 & 8.00 ’7;;

Mo P Yoeey Payment pﬁiiim giii;?m m;i:f‘ Halanoe
Jan, 2011 $2,350.23 $1,850.23 §500.00 $500.00 $¥3,149.77
Faly, 2011 © 5235023 $§,882.56 $457.67 $967.67 §71,287.21
Mar. 2011 52,3503 $1,874.98 $476.25 $1,452.91 $59,412.95
Agrit 2031 $2,380.2% $1.867.48 $462.75 $1,925.56 $67.504.75
May 2011 5236023 $1,900.08 $450.7 £2,375.53 $65,504 89

e 201y 5295023 $1,81273 $437.80 5281598 $63,741.95
duly 2011 ‘ $2,380.23 $1,626.48 $494.75 &3,938.07 $61,786,48
Aug. 2011 $2,350.23 $1,838.92 $411.91 $3,5490.98 $59.6848,18

Supt. 2071 $2,350.23 ) §1,951.24 $368.96 $4,048.57 S57.506.92
Out, 2014 $2,350.23 $1,964.25 $385.98 $58,932 87
o, 207 52,350.2% $1,977.34 H372.88 56355533
Dieg. 2011 5235023 $1,800.52 $359.70 551.954.81
Jar, 2012 5235023 $2,003.80 2345.45 £6,513.97 $49.961.01
Fab, 2012 $2/250.23 $2,017.15 ' $333.07 56,447.04 $47,943.88
Mar. 2012 $2,350.23 $2,030,50 $319.63 $6,166.67 $45.913.26
Aprit 2012 $2,350.23 $2,044.14 $506.09 $6,472.78 $43.880.12
May 2012 $2,350.23 $2,057.77 $292.46 $6,7685.21 $41,811.35

dune 22 $2,350.2% $2,071.48 $278.78 £7.043.98 $39,745.66
July 2013 $2,350.23 $2,085.29 $284.93 $7,208.8% $87,654.57

Aug. 2042 $2,350.2% $2.009,20 $251.03 $7.550.98 335,555.37

Sept. 2012 52,350.23 $2,113.19 §237.04 57.796.96 $32,442.18
et 2012 $2,350.23 $2,127.28 $292.95 38,019.90 $31,314.90

Novy. 2012 52,350.23 52,141,468 320877 : 58,208 67 $29,173.44

Dac. 2012 $2.350.23 §2,185.74 5194.49 £8,423.18 Erdari i
Jan. 2093 $2,350.23 $2,970.11 $180. 47 324,847 58
Fl. 2013 $2,350.23 $2,184.58 $165.86 $20863.02 |
Mar. 2013 $2,35028 $2,199.14 < $I51.00 $20,463.87

Aprd 2013 $2,350.28 $2,213.80 $136.43 $18.280.07
May 2013 32,350.23 $2,228.56 §121.67 $46,021.51

Junie 2013 $2,350.23 $2,243.42 $106.81 F13778.10

duly 2013 5235023 £2,258.37 $91.85 $11,518.72

Aug, 2013 52,350.23 5227343 $75.50 $9,245.0G

Sept. 2013 $2,350.23 $2,268 5¢ $61.64 $6,057.71

Ocl. 213 $2,350.23 $2,305.84 $46.38 24,653.86

Nov. 2013 $2,850.23 §2,319.20 $31.03 $9.592.62 $2,934.66

 Dec. 2013 $2.350:23 $2,334.66 - $15.50 $6508.18 $0.00

tocation of article:

safmorigagesfamoization-celoulaton sspx
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Abra Water Co., Inc.
Profit & Loss ProForma
January through December (2}

Income: )
” Operating Revenue 214644 .96
Other Water Revenue 169838.35
Total Operating Revenue 231584.31
Operating Expenses:
Wages 28705.00
Purchased Power 19811.29
Chemicals 602.21
Materials & Supplies:
Materials 1163.11
Well Expense 876.33
Materials & Supplies-Other(1) 32142.84
Total Materials & Supplies 34182.28
Office Supplies/Expense 8291.92
Confractua!l Services-Billing 706.42
Contractual Services-Prof-Other 6318.83
Contractual Services-Testing
Contractual Services-Other
Rents
Transporation Expense 4
Liability Ineurance }
Depreciation 36106.89
Taxes 9176.26
Interest:
WIFA #04 1532.98
WIFA #08 5942 60
Big Chino 1116.67
Other 74313
New Media Loan(1) 3210.33
Total Interest . 12545.71
New Loan Administrative Fees(1) 250.00
WIFA Adm. Fees 10689.31
Misc:
Discrepancies (95.00)
Uncategorized 1.14
Total Misc Expense (93.86)
Income Tax " ‘ 50.00
Total Operating Expense 272809.57
Net Ordinary Income/(Loss) (41225.26)
Other Income:
Interest income 123.81
Net Income/(Loss) (41101.45)

(1) ProForma reports expenses associated with loan of $75,000 at 5% over 3 years used
to purchase filtering media. The filtering media lasts 28:months. Therefore, the media
expense is $2678.57(75000/28) per month and $32142.84(2678.57 x 12) for the year.
Total interest on loan is $3,210.33 with a total of administrative fees on the loan of $250.

(2) All income and expenses on ProForma statement are the actual amounts for the year

2009 except for the expenses in bold print associated with the new loan expenses and
the media expense purchased bv the new loan.



Abra Water Co., Inc.
Balance Sheet ProForma
January through December (2)

ASSETS: ,
Current Assets:
Bank Accounts 62067.56
PrePaid Media(1) 42857 .16
Other Current Assets(1) 80963.38
185888.10
Fixed Assets 1419694 .82
. Accumulated Depreciation (502484.52)
Net Fixed Assets 917210.30
TOTAL ASSETS 1103098.40
LIABILITIES & EQUITY:
Current Liabilities 16682.19
Long-Term Liabilities:
Big Chino 6783.95
WIFA #04 123954.74
WITA #08 224738.71
Mew Loan(t) 51236.52
Total Long-Term Liabilities .92
Deferred Cradits:
Contributions in Aid of Const- 320236.60
Less: Amort of Contrib (200894.97)
Total Deferred Credits 119341 63
Advances In Aid to Const;
Main Line 231450.28
Service Line 57225.00
Total Advances 288675.28
Total Liabilities 831413.02
Equity:
Common Stock 10000.0C
Excess Paid in Capital 322307.27
Retained Earming:
Beginning Bal (12437.44)
Prior Year Adj (7083.00)
Net Income/(Loss) (41101.45)
Total Retained Earnings (60621.89)
Total Equity 271685.38
1103098.40

(1) ProFormé reports additional balance sheet amounts for new loan and pre-paid media filter
costs. The new PrePaid Media costs is the purchase of $75000 in media expenses net
the amount of prepaid expenses deducted for 12 months(32142.84). Other Current Assets

are increased due to less proforma media expenses expensed in 2008 as compared ,
to actual media expenses in 2009. The new loan balance is net of proforma principal payments.

—aails L/
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(2) Balance Sheets amounts are actual amounts for the year 2009 except for proforma amounts in
bold print.
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Amortization table for $75,000.00 borrowad on Dec 01, 2010 @ 5.00 ‘7&

Honth | Year Payment ?’gzgﬁai i;&;ﬁse
Jan. 2011 $2,247.82 $1,935.32 $312.50 $312.80 $73,064.68
Feb. 2011 $2,247.82 $1,943.38 $304:44 $616.94 $71,121.36
Bar. 2013 52.247.82 $1,951.48 $2968.34 5913.27 369,169.82
Apri 2017 2,247 52 $1.968.61 28829 5420148 367,210,214
May 2011 $2,247.82 $1,967.77 £280.04 $1.481.53 456,242 44
Juns 2017 $2,247 B2 $1,575.9 5271.84 F1,753.37 $53,266 45
July 2611 $2,347 .82 $1,484.21 25361 $2,016.98 361,282 98
Aug, 2011 $2,247.82 $1,992.47 $R55.34 $2,272.32 550,268.79
Sept. 2014 $3,247.82 $2,000.78 $247.04 $2.518.35
Gt 2011 $3.247.82 $2,008.14 $238.7¢ 5275807
Nee, 2011 B2 248782 3201748 $230.33 52,088.40
Dec. 2011 $2.247.82 $2.025.88 §221.93 5321033 $51,238.52
Jan. 2012 $2,247,82 $2,034.33 $213.49 $3.425.51 $48,202.16
Feb, 2012 $2,247.82 32.042:81 $205.01 $3,638.82 54715936
Mar. 2012 $2,247.82 $2,051.32 $1968.50 $3,826.32 $45,108.06
Aprit 2012 §2.247.82 $2.050.87 $187.95 $4,013.27 £43,048 18
May 2012 3224782 $2,068.45 $179.37 34,192.84 240879.74 |
Jure 2012 $2,347 82 $2,077.07 517075 $4,343.38 538,902 87 'v
July 2012 $2,247.82 $2,085.72 $162.00 54,525 48 538 BIB.H6
' Aug. 2012 $2,547.82 $2,084.41 $153.40 $4,678.88 544, 79254
Sapt, 2012 $2,247.82 $2,90394 $144.68 $4,823 56 $32,618.40
Ogt. 2012 $2,247.82 $2,911.90 $135.81 54,859.47 BA0507. 44
Nov, 2012 $2.247 82 $2,120.70 $128.11 $5,006.59 528,285.79
Dec. 2012 3224782 $2,129.54 511828 55,204 87 325,257.28
Jan. 2013 $2.247.82 $2,138.41 $109.41 56,3427 374,118 84
Feb., 2013 $2.247.82 $2,147.32 $100.50 $5,414.77 FEETLEL
Wer, 2013 $2,247.82 $2,156.27 . $91.85 i §5.506.32 $16.815 25
Aprit 2013 §2.247.82 $2,165.25 $82.56 5,588 88 $17.650.00
May 2013 $2,247 82 $2,174.28 $7384 $5,662.42 51547572
June 2013 $2.247 82 52,183,384 $84.48 35,728,890 $13,292.38
July 2013 $2,947 82 $2,192.43 $55.38 $8,782.29 $11.008 95
Aoagy, 2043 $2,247 82 §2,201.57 $46.35 8550851 38,895,386
Sept, 2013 3224782 5229074 $37.08 $5.865.8% : 56,587 84
o, 2013 $2,247.82 $2.219.96 $27.87 $5,803.48 34,457 56
Nov. 2013 §2,247.82 $2,229.20 $18.62 $5912.10 5223849
! Deg, 2013 $2,247.82 $2,238.4% : §9.33 592142 5000
5 Location of article:

i Hees Dartose comicaiodslons iy
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Publication and notices to customers

Affidavit of Publication

Affidavit of Mailing and Publication.




AFFIDAVIT OF PUBLICATION

STATE OF ARIZONA )
County of Yavapai } ss

1, Marcia Molzan, being first duly sworn on her oath savs:

That she is the Legal Advertising Assistant of VERDE VALLEY
NEWSPAPERS, INC., an Arizona corporation, which owns and
publishes the Verde Independent/Bugle, a three times a week newspaper
published in the City of Cottonwood, County of Yavapal that the notice
attached hereto, namely,

PUBLIC NOTICE
APPLICATION FOR AN ORDER AUTHORIZING THE ISSUANCE
OF Seventy fine thousand dollars ($75,000,00)

has, t0 the personal knowledge of affidavit, been published in the news
paper aforesaid, according to law, on 26 day of August, 2010 1o 26 day
of September, 2016 both inclusive without change, inferreption or
omission, amounting in all 1 insertions, made on the following dates:
September 26, 2010

(i it
E‘%m Public jf

My commuission expires:
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(928)636-2557 voice & fax
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LU Docket Control
DUCKET CORIRCL #W-1782A-10-0224
Jizona Gor
October 4, 2010 DO

rmssin
poration Com
ETED

Arizona Corporation Commission
Rate Increase Division

re. Affidavit of Mailing and Publication

Dear ACC,

: This Affidavit of Mailing certifies that [, Rod Yarbro, on September 27, 2010,
: personally mailed to each current cus{cmer of Abra Water Co., Inc., the attached
Customer Notification of its rate increase application with the Arlzona Corporation

Commission.

| also herein certify that Abra Water Co., Inc. published the attached Customer
Notification on September 26, 2010 (see enclosed Affidavit of Publication).

Rod Yérbro-Sec/Treas
Abra Water Co., Inc.

Notary Acknowledgment

State of T\2ENR .

County of L‘(Vh e '6 u&\%\w U iceute

On_to /C{/'”Lefo before me, ?&, Lb::’c_) , a Notary Public,
personally appeared _ .o f \ jq.c! beey who proved to me on the

basis of satisfactory evidence to be the person whose name is subscribed to the within
instrument and acknowledged to me that he executed the same in his authorized capacity,
and that by his signature on the instrument the person, or the entity upon behalf of which the
person acted, executed the instrument.
| certify under PENALTY OF PERJURY under the laws of the state of Arizona that the
foregoing paragraph is true and correct. >

WITNESS my hand and official sga

o

Signature of Notary: o - |5%RG&L\?|%[LENTE
: K(‘)%RV PURLIC - State of Arizona
YAVAPAI COUNTY

My Comm. Expires July 24,2013




PUBLIC NOTICE OF THE APPLICATION OF ABRA WATER

COMPANY, INC. FOR APPROVAL OF A RATE INCREASE.
(DOCKET NO. W-01782A-10-0224)

On June 4, 2010, Abra Water Company, Inc. (“Abra” or “Company”) filed with the
Arizona Corporation Commission (“Commission”) an application for a permanent
increase in its water rates and charges, using a test year ending December 31, 2009,
Abra's rate application requests an increase of $90,137.24 over total test year
revenues. Abra's application states that its unaudited results show an operating loss
of $37,071 for the test year. Under Abra's proposed rates, the minimum monthly
charge for a customer served by a 5/8” x 3/4” meter would increase from $11.55 to
$17.50, and the commodity rates assessed to such a customer would increase from
$2.37 to $3.25 per thousand gallons usage up to 3,000 gallons, from $2.55 to $3.50
per thousand gallons for usage between 3,001 and 10,000 gallons, and from $2.78
to $3.75 per thousand gallons for usage exceeding 10,000 gallons. The application
states that a rate increase is needed due to inflation, compliance with Federal
regulations, increased operating costs, and a decrease in customer base. Under
Abra's proposed rates, customers served by other meter sizes would also experience
increases in both minimum monthly charges and commodity rates.

The Commission's Utilities Division Staff (“Staff’) has not yet made a
recommendation regarding Abra's application, and the Cominission is not bound by
the proposals made by Abra, Staff, or any intervenors. The Commission will issue a
Decision régarding Abra's application miiowmg consideration of testimony and
evidence presented at an evidentiary heari ug, final rates approved by the
Commission may be higher or lower than th d by Abra.

A copy of the application is available at Abra's offices at 25005 North Hwy 89,
Paulden, Arizona, and at the Commission's offices at 1200 West Washington Street,
Phoenix, Arizona, for publi¢ inspection during regular business hours, and on the
internet via the Commission website (www.azcc.gov) using the e-docket function.

The Commission will hold a hearing on the application on February 17, 2011, at
10:00 a.m., at the Commission's offices, 1200 West Washington Street, Room 100,
Phoenix, Arizona. Public comments will be taken on the first day of the hearing.
Written  public comments may be submitted via e-mail (visit
http://www.azce.gov/divisions/utilities/forms/public_comment.pdf for instructions),
or by mailing a letter referencing Docket No. W-01782A-10-0224 to: Arizona
Corporation Commission, Consumer Services Section, 1200 West Washington
Street, Phoenix, Arizona, 85007. If you require assistance, you may contact the
Consumer Services Section at 1-800-222-7000 or 602-542-4251.

The law provides for an open public hearing at which, under appropriate
circumstances, interested parties may intervenc. Any person or entity entitled by
faw to intervene and having a direct and substantial interest in the matter will be
permitted to intervene. If you wish to intervene, you must file an original and 13
copies of a written motion to intervene with the Commission no later than October
29, 2010, and send a copy of the motion to Abra or its counsel and to all parties of
record. Your motion to intervene must contain the following:

1. Your name, address, and telephone number and the name, address, and
- telephone number of any person upon whom service of documents is to be made,
if not yourself;



http://www.azcc.govldivisions/utilitiesifrins/oublic

2. A short statement of your interest in the proceeding (e.g., a customer of
Abra, etc.); and

3. A statement certifying that you have mailed a copy of the motion to
intervene to Abra or its counsel and to all parties of record in the case.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105,
except that all motions to intervene must be filed on or before October 29, 2010, If
representation by counsel is required by Rule 31 of the Rules of the Arizona
Supreme Court, intervention will be conditioned upon the intervenor's obtaining
counsel to represent the intervenor. For information about requesting intervention,
visit the Commission's website at
http://'www.azce.gov/divisions/utilities/forms/interven.pdf.

The granting of intervention, among other things, entitles a party to present sworn
evidence at hearing and to cross-examine other witnesses. However, failure to
intervene will not preclude any interested person or entity from appearing at the

hearing and providing public comment on the application or from filing written

comments in the record of the case.

The Commission does not discriminate on the basis of disability in admission to its
public meetings. Persons with a disability may request a reasonable
accommodation such as a sign language interpreter, as well as request this
document in an alternative format, by contacting the ADA Coordinator Shaylin
Bernal, E-mail sabernal@azcc.gov, voice phone number 602-542-3931. Requests
should be made as early as possible to aliow time to arrange the accommodation.

PUBLIC NOTICE OF AM APPLICATION FOR AN
ORDER AUTHORIZING THE ISSUAMCE OF
Seventy-five Thousand doflars ($75,000.00)

BY ABRA WATER CQ., INC.

Abra Water Co., Inc (“Applicant™) filed an Application with the Arizona
Corporation Commission (“Commission™) for an order authorizing Applicant to
issue $75,000.00 line of credit secured by a note and deed of trust. The Application
is available for inspection during regular business hours at the office of the
Commission in Phoenix, Arizona, and the Company's offices in Paulden, Arizona.

Intervention in the Commission's proceedings on the apnlication shall be permitted
to any person entitled by law to intervene and having a direct substantial interest in
this matter. Persons desiring to intervene must file a Motion to Intervene with the
Commission which must be served upon Applicant and which, at a minimum, shall
contain the following information:
L. The name, address and telephone number of the proposed intervenor and
of any person upon whom service of documents is to be made if different than the

intervenor.

2. A short statement of the proposed intervenor's interest in the proceeding.
3. Whether the proposed. intervenor desires a formal evidentiary hearing on
the application and the reasons for such a hearing.

4, A statement certifying that a copy of the Motion to Intervene has been

mailed to Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105,
except that all Motions to Intervene must be filed on, or before, the 15" day after
this notice.



http://www.azcc.gov/divisions/utilities/forins/iiiterveii.pdf
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PUBLIC NOTICE
. OF
AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF
_Seventy five thousand dollars ($75,000.00)
BY Abra Water Company Incoporated.

_Abra Water Company Incorporated filed an Application with the Arizona

Corporation Commission (“Commission”) for an order authorizing Applicant to issue
$75,000.00 line of credit secured by a note and deed of trust. The application is

available for inspection during regular business hours at the office of the Commission in
Phoenix, Arizona, and the Company’s offices in Paulden, Arizona.

Intervention in the Commission’s proceedings on the application shall be permitted to

any person entitled by law to intervene and having a direct substantial interest in this matter.
Persons desiring to intervene must file a Motion to Intervene with the Commission which must
be served upon applicant and which, at a minimum, shall contain the following information:
1. The name, address and telephone number of the proposed intervenor and of any

person upon whom service of documents is to be made if different than the

intervenor:

2. A short statement of the proposed intervenor’s interest in the proceeding.

3. Whether the proposed intervenor desires a formal evidentiary hearing on the

application and the reasons for such 2 hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that

£3

all Motions to Intervene must be filed on, or before, the 15 day after this notice



Arizona Department of Environmental Qual %%y
Drinking Water Monitoring and Protection Unit
. Mail Code 5415B-2
1110 West Washington Strest
Frosnix, AZ BBOO7

Drinking Water Compliance Status Report

1 2<] Community Y,
[ Non-ransient Non-sommunity o PYE
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No mgjor deficiencies ... | Major deficiencies
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Driniting Water Monitoring and Prateclion Unit ,
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149 ' i :

[ e
o
e ]

ieis syatem is currently delivering water thet mests weter guallly stands
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This complignoe siztus report 0oes not guarantae the water quailty for this svaiem in the Hatvre,
and dues not reflect the status of any other water system owned by His wility company.
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Documents to be Executed.

Corporate Resolution

Promissory Note

Commercial Security Agreement
Commercial Guaranty: Abra Water Co., Inc.

Commercial Guaranty: Personal
(Additional guarantors Kevan Larson and Robbi Larson)




" ‘balance with. the proceeds of fina

(») PROMISSORY NOTE (J

Lender: NATICNAL BANK OF ARIZONA, a national banking
’ association
Gurley Street Office
' 102 WEST GURLEY STREET
PRESCOTT, AZ 86301

- . Borrower:

Principal Amounf: Date of Note: p
PROMISE TO PAY, ¥"Borrower") jointly and severally promise to pay to NATIONAL BANY n=

.- 'ARIZONA, a national banking assoclation ("Lender™), or order, in lawful monev of the. United States of America, the principal amount of
), together with interest on the unpaid ptincipal balance from

PAYMENT. Subject fo any payment changes resulting from changes in the index, Borrower will pay this loan in accordance with the followin

paymen»t_ scheditle, which calculates interest on the unpald principal balances as described i,:u’;he “INTEREST CALCULATION MHHOD?‘
ising the interest rateidefc_:r‘ﬂ')‘ed; in.this paragraph: 84 monthly consecytive principal and interest payments in *ha iniflal amouat of

. pach, beginning Mz " inferest calcufated on the unpaid principal balances using an inf~-~=¢ rafa of jper annum
a<ed ofi & year of 360 days; _ 1secutive principal and interest payments In the initial amount of men, veyinning May
vith intérest catcu!atec! on' the unpakd _pringlpal balances using an interest rafe based on the 7 year Liburvowap rate. Lender's
LRV w ey fate is to be sirictly interpreted -and is nat intended to serve any other purpose other than providing an ‘index to determine the
interest rate used hercin. Lender's LIBOR/Swap rate may-not necessarily be the same as the quoted offer side in the Eurodaliar time deposit
market by any particular institution or setvice applicable to any Interest period. As used herein, Lender's LIBOR/Swap rate shal mean the rate
per annuim quoted by Lender as Lender's 7 year LIBOR/Swap rate based upon the LIROR/Swap rate as quoted for U.S. Dollars by Bloombery or

other comparable pricing services selected by Lender currently 3.297%), plus a margin .
" y . " PR v y y argin of 3.250 percentage points, adjusted if necessary for
the niinlmum and maximum rate limitations =+~ *~- = encubing in ~- *<itig interest rate of 6.547% per anaum based on a year of 360 days;

and one piincipal and interest payment of ) with interest calculated on the unpaid principal balances using an
interest rate based on the 7 year LIBOR/Swap rate. LERders Lwur/Swap rate is to be strictly interpreted and isp not ’i:::énded to serve any other
purpose othet than providing an index to determine the Interest rate used- hercin. Lender's LIBOR/Swap rate may not necessarily be the same as
the quoted offer side in the Eurodollar time deposit market by any particufar insfitution or service applicable to any interest period. As used
herein, Lender's LIBOR/Swap rate shall mean the rate per annum quoted by Lender as Lender's 7 year LIBOR/Swap rate based upon the
'LIBOR/Swap rate as quoted for U.S. Dollars by Bloombery or other comparabie pricing services selected by Lender.(currently 3.297%), plus a
margin of 3.250 percentage points, adjusted if necessary for the minimum and maximum rate lritations for this foan, resuiting In an initial

“the assumption that zli payments

- interest rate of 6.547%_per annum hased.on-a-year-of-360-days. This estinated final payment is based of the assum

" will be made exactly as scheduled and that the index does not change; the actual final payment will be for alt principal and accrued interest not

yet paid, together with any other unpaid amounts under this Note. Unless otherwise a i i will &

i ¢ 23 ¥ . . greed or required by applicable faw, payments will be
-applied first to any accrued unpaid interest; then to principal; then fo any unpaid collection costs: and then to any late charges. Borrower will
[pay Lender at Lendér’s address shown above or at such other place as Lender may designate in writing. . .

VARIABLE INTEREST RATE. The interest mte on this Note is subject to change from time 1o time based on changes in an independent index
‘which is the 7 year LIBOR/Swap rate. Lender's LIBOR/Swap rate i to be strictly interpreted and is not intendedgto serve any other purpose
gﬂuer man,prqvidipg, an index to determine the interest rate used herein. Lenders LIBOR/Swap rate may not necessatily be the same as the.
. Quoted offer side in the Eurodollar time deposit market by any particular institution or service applicable to any interest period. As used herein,
Lender's LIBOR/Swap rate shall mean the rate per annum quoted by Lender as Lender's 7 year LIBOR/Swap rate based upon the LIBOR/Swap
. rate as quoted-for U.S. Dollars-by. Bloomberg or other comparable pricing. services sefected by-Lender (the "(ndex). The Index is not necessarily
.. the lowest rate charged by Lender on its loans. If the Index becomes unavailable during the térm of this foan, Lender may designate a substitute
Llridex after np!{fying Bomower. Lender will tell Botwwer.me current index rate upon Borrower’s request. The interest rate change will not occur
more ?ﬂen than each seven years. Borrower understands that Lender may make foans based on other rates as well. The Index curmrently is
E -3.29.-7 A per a“nnum.A ’l'l.-"le mtgrest rate of rates te be applied to. the unpaid principal balance during this Note will be the rafe or rales set forth
- herein in the "Payment section. Notwithstanding any other provision of this. Note, after the first payment stream, the interest rale for each
. ge_:bsequgm payment strean}. will be effective as of the last payment date of the Just-ending payment stream. NOTICE: Under no circumstances
. will the interest rate on this Note be less than 6.000% per annum or more than the maximum rate allowed by applicable faw. Whenever
o _(ncreas_es occur in- the interest rate, Lepder, at its option, may do one er mere of the following: (A) increase Bommower's payments to ensure
- Bomower's loan will pay off by its originat final matuiity date, (B) increase Borrower's payments to cover accruing interest, (C) increase the

" number of Borrower"s payments, and (D). continue Borrower's payments at the same amount and inerease Borrowers final payment.

. " INTEREST CA%.GULATION METHOD. ' Interest on this Nofe is computed on a 365360 basis; that is, by applying the ratio of ihe interest rafe

-.over a year 0“350 days, multiplied by the. outstanding-principal balarice, multiplied by the actual number of days the peincipal balance is
- -@p}signdnng, ) inferest payable under this Note is computed using this method. This caleulation method results in .a higher effective interest
rite than the numeric interest rates stated in this Note. ‘

"EFFECTIVE RATE. Borrower agrees to an effeclive rate of inferest thal is the rate specified in this Note plus any additional rate resulting from

" any other chatges in the:nature of interest paid or 1o be pait in cornegtion with this Note.

- i i ‘ b in any event, even upon full prepayment of this Note, Borrewer understands that
* Lender .:s"emltled 1o a mmimu_m interest charge of $250.00. Upon prepayment of this Ir)ilre,ti’)e.S'ILr.';nder is entitted to the following prepayment
penalty: "Prepayment” shail be defined as the folfowing: Borrower agrees that all loan fees and other prepaid finance charges are eamned fully
of the date of the foan and will not be subject to refund upen early payment (wiether volusitary or as a result of default), except as etherwise.
(Fequired by taw. " If Borrower pre-pays all or any portion of the outstanding principal batance for any reason, whether veltntariy or involuntarily
. _whether‘,di,r._ecd_y or throlgg_h another related or unrelated pérson or entity; with the proceeds of financing from a bank or offier Andncial
~ fnstitution othe: than Lgndgr prior fo the dafe one (1) year folfowing thie date of this Note, Borrower shall pay to Lender a prepayritent premiuny
gual to 5.000% of the amount 50 ?rep,ald at the time of such prepayment. If Botrower pré-p'ay_s all or any portion of: the outstanding principal
; ot to the. da ncing from a financial institution gther than tender on or after the date one (1) year following the dafe of this
Note and priorta the date. two. (2} years following the date of this Note, Botrower shalt pay to Lender a prepiayment greinjum equal to 4.000%
S thie amount so prepaid at the time of such prepayment. If Borrower. pre-pays alf or any. pertion of the outstanding prinicipal balance with the
Yroceeds of financing from a fihancial institution other than Lénder on or after the date two {2) years folfowing the date of this Note and priot to
dafe three (3} years following the dite of this'Note, Borrawer. shall pay: to Lender a prepayment premium equal to 3,000%.0f the amount so -
pld.at the time. of such prepayment. - If Borrower pre-pays ali .or any portion of the outstanding piincipal balance with the proceeds of
ancing frorn @ financial institution other. than Lender on or after the: dite three {3) years following the date of this Note and-priorto the date -
{4) years following the date of this Note, Borrower shall pay 10 Leider a prepayment premium equat to 2.000% of the amount $o prepald at
me of such prepayment. If Borrower pre-pays all or any portion-of the cutstanding principal balance with the proceeds of finaneing from a

cial institution other than 'Lendgr'on or after the date four (4) years following the date of this Note and priot fo the date five (5) years

PREPAYMENT PENALTY; MINIMUM INTEREST CHARGE.
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PR.MiSSﬂRY NOTE
: {Cﬂnﬁ ued;

ebligation to pay:any minimum interest charge and prepayment penaity; Borewer may pay all or a portionof the amovint-owed eardier- than i¢

milowmg the date of this Note, Borrower sn'an pay io dender a ptepaymen: premium equal to 1 tme% of the amount so prepaid at tbe {Ime ef
such prepayment. - Except for the foregoing, Borrower may pay. witlieut penalty all or a portion of the amount owed. Othér fhan: Borowirs, -

die.  Early payments will not, unless agreed to by iender in writing, relisve Bowower of Borrower's obligation to continve io make
Rather, eardy payments will reduce the princigal balance due and may result in Borowers, widking

under tHe payment schedule.
payments. - Boower. agrees not to. send Lender payments marked "paid In full®, "without recourse”, or similar languege. 1f Borower sénds

spch 2 payment, Lender may accept it without losing any of Lender's cights under ibis Note, and Bomow.er will refnain obligated 1o pay any

further amount owed to-Lender. Al wiittén communications odncerning dispuléd amounts, including any check or ottier payment. ln‘stmmém
that indicates that the payment constitules."payment in full” of the amotint owed or that is tendered with other conditions or limitations-or as -

il satisfaction of a disputed ameunt must be mailed or delivered t6: NATQGNAL BANK OF AR!ZGNA, a national bankang ‘assodiation; Gudey

. Bueel Ofﬂce, 102 WEST GURLEY STREET; PRESCGTT, AZ -86301. ¥, i )
: LATE CTHARGE. If a payment is 10 days or more late, Borrower wili be charged 10.800% of the regutar.iy scheduled payment. -
) JNIEREST AFTER DEFAULT. Upon default, induding failure to’ .pay upon final maturity, the interest tate on this Note shall be increased to
18.800% per annum based-on a year of 360 days However, i ln no event will the interest rate éxceed the maximum interest rate |wnitat§ons

"' under apptlicable faw.
. BﬁFAU LY. Each of the followmg shal! cons:&ne an event of default ("Event of Default") under this Note:

Payment Default. Borrowerﬁﬂs to make any payment when due undef this Note.

Other Defaults. Borfbwer fails 1o campty with or to perfom any other term, obligation, covenant or condition contained i this Nute orin.
any of the related documenits or to oompiy with or to perforny any term, nbﬁgaﬁon covenant or oondmon contained in any othier agreement
" between Lender and Borrower. v
‘Default in Favor of Third Parties. Berrower or any Grantor defaults under any lean, extension of credit, Security agreerent, purchase or
sales agreement, or any other agreement. in faver of any other creditor or person that may materially affect any of Borrower‘s pmperty or -
Borrewsr’s ability to repay this Note or perorm Borrower‘s obligations under this Note or any of the related documents. .

" and all such accounts.

Envirenmental Default. Failure of any party to cemply with or pedorm when dug any jerm, ab!:gaeian covenant of cond‘nsn mntained m

any envsronmemal agraement executed in‘cennection with any foan. ’
‘False Statements._Any warranty, representatxon or statement made or fumished to Lender by Bomower of. 6n Bomower's behalf under this.
Note or the refated Hocuments is false or mls!eadmg in any material respect either now or at the time made or fumnished or hecomes. falae

to

of misieading at any time thereafier.
Death er Inselvency. The death .of Bormower or the di ssofuﬂtm or termination of Bonower’s exnstence as a going business, the inselvency

of Borrower, the appointment of a receiver for any part of Borrower’s property, any assignment for the benefit of creditors, any iype of
creditor workout, or the commencement of any proceeding under any bankruptcy.or insolvency taws by or against Botrower. .

Creditor or Forfeiture Proceedings. Commencement of foreciosure or forfelture proceedings, whether by judicial proceeding, self- help,
repossession or any other methed; by any creditor of Berrower or by any govermental agency against any collateral securing the Joan,

- This includes a garnishment of any of Bervower's accounts, induding deposit accounts, with Lender. However, this Event of Default shalf
not appiy if there Is a good faith dlspute by Borrower as to the validity-or reasonableness of the claim which Is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or

a surety bond for the creditor or forfeiture proceeding in an amount determined by Lender, in its sole discretion, as being an adlequate

reserve or bond for the dtspuie
Events Affecting Guarantor, Any of .the preceding events occurs with respect to any Guarantor of any of the indebtedness or any
Guaranior dies or becomes’ moompetent or revokes or dispules the validity of, or liability under, any guaranty of the indebtedness:

- evidenced by this Note. .
Adverse Change. A material adverse.change ocours in Borrower's financial condition, or Lender believes the prospect of payment or

perfoimance of this Note is impaired.

_Insecurity. Lender in good faith believes itself insecure.
Cure Provisions. If any defaul, ‘'other than a default in payment is curable and if Borrower has not been given a notice of a breach of the
same provision of this Note within the preceding twelve {12} months, it may be cured if Borrower, after Lender sends witten’ natice to
Borrower demanding cure of such default: (1) cures the default within fiteen {15) days; or (2) if the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient fo cure the default and mereaﬂer

continuse and complefes all reagonable and necessary steps sufficient tc PrOGUSE COmpliancs &S Sooun &5 mdbunuuzy practical.

o LENDER'S RIGHTS. Upon defaull, Lender may declare the entire unpaid prmdpal balance under this Nete and all accrued unpald interest
immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone' alse to help collect this Note Jf Borrower does not pay. Borwower will pay

Lender that amount. This includes, subject to any fimits under applicable taw, Lender's attorneys’ fees and Lender’s legal expenses, whather or

niot there is a lawsuit, including aftorneys' fees, expenses for bankniptey praceedings {including efforts to modify or vacate any automatic stay

- or injunction), and appeals. However, Borrower will only pay attomeys' fees of an attomey not Lender's salaried employee, to whom the maiter
is referved after Borrower's defaull. If not prohibited by applicable law, Borrawer also will pay any court costs, in addition to all other sums

provided by law.

'GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of

the State of Arizona without regard to its conflicts of law provisions. This Note has been accepted by Lender In the State of Arizona.
DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $32.00 if Borrower makes a payment on Borowers loan and the check or

preauthorized charge with which Borrower pays is later dishonored.
RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether

: thecking. savings, or some other account). This includes all accounts Borrower holds ; jointly with someone . else and all accounts Borrower may
open in the future. However, this does not include any IRA or Keogh accounts, er any trust accounts for which setoff would be.prohibited by

taw. Borrower authorizes Lender, to the exient permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any

COLLATERAL
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DISPUTE RESOLUTION. This section contain"a jury watves, arbitration dause, and a class action waiver. READ IT CAREFULLY.

This dispute resolution provision shall supersede and replace any prior “Jury Waiver," "Judicial Reference,” “Class Action Waiver,”
"Arbitration,” “Dispute Resolution,” or similar alternative dispute agreement or provision between or among the parties.
JURY TRIAL WAIVER; CLASS ACTION WAIVER. As permitted by applicable faw, pach party walves thelr respecfive rights fo a trial before a
ury in gonnection with any Dispuie (as "Dispute” is hereinafter defined), and Disputes shall be resolved b o Sif Gtz iury if s
court determines that this provision is not enforceable for any reason and at any time prior to trial of the Dispute, but not later than 30 dgys
after ealry of the order defermining this provision is unenforceable, any party shall be entifled to move the court for an order compelling
arbitration and stayiniq or dismissing such litigation pending arbitration ("Arbitration Order*). If permiited by applicable law,

ais £ rig itigate i 0 arblira o : Dispute as e o sither as a gomber of .2
T v y - qeneral. ’ 35 _a_class af it ; .

related agreements, or_any other

- ARBITRATION. If a claim, dispute, or controversy arises between us with respect to this Agreement, _
came oss refafi ofween a fac ¢ greement (all of the foregoing, a

Ness ye fween any ¢ s whether or not related to the sub maff of this A i (@ €

“Dispute*), and only if a jury trial walver is not permitted by applicable law or ruiing by 2 any of us may require that the Dispute be.
resolved by binding arbitration before a single arbitrator at the request of any party. i - -
ight that part have rial, as well 2 : party would

court,

[IOIRS_J0a

party ma e 1o a al, Ve it_that_are avaitable or a
2 k : ~ i !M—&M ' o . - ) T R )
g a petition with, and in accordance with the applicable arbitration rufes of, JAMS or National Arbitration

" Arbitration shall be commenced by filin 0
by the -initiating panty. - If the parfies agree, aibitration may be commenced by, appointeent of a licensed

Forum ("Administrator”} as sefected”
attorney who is selected by the parties and who agrees to conduct the arbitration without an Adminisirator. - Disputes-include matiers {i) re]ating .
to a deposit account; application for or denial of credit, enforcement of any of the obligations we have to each other, compliance with applicable
laws and/or regulations, performance ot services provided under any agreement by any party, (i) based on or arising from an alleged tort, or (i)
. involving either of our employees, agents, offiliates, or-assigns:of a- party. -However. Dispules do not include the validity, enforceabiity,
meaning, or scope of this arbitration provision and such matters may be determined only by a court. if a third party is a parly fo a Dispute, we
each will consent to including the third party in the arbitration proceeding for resolving the Dispute with the third party. Venue for the-
arbilration proceeding shail be at & location determined by mutyat agreement of the parties or, if no agreement, in the city and state where
lender or bank is headquartered. S . : :
After entry of an Arbitration Order, the non-moving party shall commence arbitration. The moving party shall, at its discretion, also be entitled
‘to commence arbitration but is under no obligation {o do so, and the moving party shall not in any way be adversely prejudiced by electing not to

commence arbitration. The arbitrator: {i) will hear and ruie on approptiate dispositive motions for judgment-on-the-pleadings, for failure to-state —— ———
cision and any award applying applicable law; (iil) will give effect to-any

——aclaim; orfor full of partial summary judgment, (i) wili render 2 de
- fimitations period in. determining any Dispute or defense; (iv) shall enforce the doctrines of compudsory counterclaim, es-judicate, and co!lgtera!
estoppel, if applicable; (v) with regard to motions and the arbitration hearing, shall apply rules of evidence goveming civil cases; and (v} wil
apply the law of “Hie state specified in the agreement giving. rise to the Dispute. Filing of a petition for arbitration shall not prevent any party
from (i) seeking” and obtaining from-a court of competent jurisdiction {rotwithstanding ongoing arbitrationt) provisional or ancillary remedies
including but not linited to injunctive relief, property preservation orders, foreclosure, eviction, attachment, replevin, gamishment, and/or the
appointment of a receiver, (i} pursuing non-judicial foreclosure, or (i} availing itself of any self-help remedies such. as setoff and repossession.
The exercise of such rights shall net constitute a walver of the right to submit any Dispute to arbitration. : . Co- C
Judgment upoen an arbitration award may be entered in any courl having jurisdiction except that, if the arbitration award. exceeds $4,000,000,
. any party shall be entitled to & de nove appeal of the award before a panet of three arbitrators. To aliow for such appeal, if the award (including
. * Administrator, arbitrafor, and attomey's fees and costs) excseds $4,000,000, the arbitrater wilt ig{ué a written, reasonéd decisien supporting -
the award, indluding a statement of autherity and its application fo the Dispute. A request.forgde novo appeal must be filed with the arbitrator
-within 30 days following the date of the arbitration award; if such a request is not made Within that ime petiod, the arbitration decision shall
become final and binding. On appeal, the arbirators shall review the award de noveo, meaning that they shall reach their own findings of fact
and. conclusions of faw rather than defering in any manner to- the original arbitrator. Appeal of an arbitration award shall be pursuant to the
‘rules of the Administralor or, if the Administrator has ro such rules, then the JAMS arbitration appeliate rules shall apply.
. Asbitration under this. provision concems a transaction involving .interstate commeree and shall be govemed by the Federal Arbitration Act, 9
- US.C. § 1 etseq. This arbitration provision shalt survive any termination, amendment, or expiration of this Agreement. If the terms of this.
* provision vary from the Administrator’s rules, this arbitration provision shall control. . - . C .o - .
- REUANCE. Each party (i) certifies that no one has represented to such party that the other parly would not seek to enforce jury and class
= @ction waivers in the event of stiit, and (i) acknowledges that it and the other party have been induced o enter inio this Agreement by, among
ather things, the mutual waivers, agreements, and certifications in this section. o . )
. “WAIVER OF CLAIMS. BORROWER (i) REPRESENTS. THAT BORROWER AND ITS AFFILATES HAVE NO DEFENSES TO OR SEFOFFS AGAINST
. ~ANY INDEBTEDNESS OR OTHER OBLIGATIONS OWING TO LENDER OR TS AFFILIATES (THE "OBLIGATIONS'), NOR CLAIMS AGAINST
- - LENDER OR ITS AFFILIATES FOR ANY MATTER. WHATSOEVER, RELATED OR UNRELATED TO THE OBLIGATIONS, AND (i) RELEASES -
- LENDER AND TS AFFILIATES FROM ALL CLAIMS, CAUSES OF ACTION, AND COSTS, IN. LAW OR EQUITY, EXISTING AS OF THE DATE OF
" THIS AGREEMENT WHICH BORROWER AND ITS AFFILIATES HAVE OR MAY HAVE BY REASON OF ANY MATTER OF SNY CONCENABLE
ARAGTER WHATSOEVER, RELATED OR UNRELATED TO THE OBLIGATIONS, INCLUDING THE SUBJECT 'MATTER OF THIS

. KiND. OR-CHARACT » ‘
" -AGREEMENT. THE FOREGOING RELEASE DOES NOT APPLY, HOWEVER, TO GLAIMS FOR FUTURE PERFORMANCE OF EXPRESS

-CONTRACTUAL OBLIGATIONS THAT MATURE AFTER THE DATE HEREOF THAT ARE OWING TO BORROWER OR ITS AEFILIATES BY LENDER

OR ITS AFFILIATES.  ~ . _ e s Aeta o

N-LINE BANKING - LOAN PAYMENTS. From time 1o time, Lendér may (but shall rot be required to) permit loar payments ta-be tade through
- #ts online banking websile. Lender may impose and change-fimitations on naking onfine loan payments, such-as miltiimun oF maXiFum payment
mounts, the. types of accounts. front which foan payments may bs made, and the types of payments that may be: made: onfite. (L.e., ordinaty
aliment payments, principal-only payments, or other types of payments). Whether onfine payments .are permitted; and tenders applicable
and restrictions’ if such paymenits are permitted, will be reflectet in the features avaflable opfine. when a user logs. into the opline banking -
~wiebsife. . o L R o ' T - R
.. ADDITIONAL PROVISHONR -

.- “SUCCESSOR INTERESTS. The terms. of -this Nete shall be binding upon Borrower, and upon Bofrower o ..., personal representatives,
.| - suecessors and assigns, and shall inure to the banefit of Lender.and ifs successors and assigns. T .
- . GENERAL PROVISIONS. (f:any part of this Note cannet be enforced, this fact will not affect the rest of tring'dte.‘ ‘ender may delay or forgo

- ‘enforcing any of its rights or remedies under this Note withiout losing. them. Each Borrower understands and agrees that, with or without notice

@

N




© . PROMISSORY

“{Gontin

pect 1o any ‘cther Borrower {a) make ‘one.cr maks additional Secured or unssour od loans of othorwise éxten
-or clhdiwise change one or mere fimes the time for payment or

to Bormrower, Lerider ma‘:): with res
T the indebledness; " (c) exchange;: exforce; waive,

atigitionsl credil;: (b} alter, compromise, renew, extend, accale
of any indsbletness, including increasés and deordases. of tia ats o inie
fail or decidé viot 16 perfect, and release any: security; with or withioit fhie &

of 5 hout iGA-judicial

e permiitied by the térs of the controliing seoyrity agreenieh
1o 3u€, or- deal with- any ohe 6. mors of Bo rower's-sursties;.
o ] 03¢ and _{fy determilne How, when and what applisation' of
. payr s and-predits shall ) ebledness ewing | other Borrower.  Borrower and any éther parson whasigns,
Pugrantess or enderses. this Note, to the extent allowed by law, waive fresentment; demand. for payment, and notice. of dishenor. Upon any.
. ghenge'in the terms of this Note, and unless. othenvise sxpressly stated in Wiiting, no pédi_‘whd signs this Note, whether 4% maker, guarantar,
apconmmodation meker or endorSer, shall b released from Hebility. Al such. piirties agree that Lender may renew or extend: {repeatediy and for
ar impair, fall to realize vpon or perfect Lenders security intsrastin -
e consent of or.notice tp gnyone.. All such parfies disa agree

- obfigations Uﬂdﬁ"*his Neie'-ar'e joint and several. : ST RN -
| 'PRIOR 70 SIGNING: THIS NOTE, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE-
- VARIABLE INTEREST RATE PROVISIONS. EACH BORROWER AGREES YO THE TERMS.OF THE NOTE. - ) ‘ .

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED DOPY OF THIS PROMISSORY NOTE.

other terms | -

: 3l ) subdydinate, "

tilion of new collateral; : (@) spply: such secusity and i g .
.-

' This document may-berexecLiee: e Tt Sk, o, 467 3510 4 g P <2 CLPRCT UG 5505 P
by the maker in counterpart, _ < e . _
each which shall be deemed.an

' original, but ali of which™ -

" together shall constitute one

and the same instrument.




@) COMMERCIALGUARANTYQ COPY

Borrower: . . Lender: NATIONAL BANK OF ARIZOMA, a national banking
association )
Gurley Street Office
102 WEST GURLEY STREET

PRESCOTT, AZ 8630t

CONTINUING GUARANTEE OF PAYMENT AND PERFORMANCE. For good and valuable consideration, Guarantor absolutely and unconditionally
“ guarantees full and punctual payment and satisfaction of Guarantor's Share of the Indebtedness of Borower, ot any ohe or more of them, to
Lender, and the performance and discharge of all Botrower's obligations under the Note and the Related Documents. This is a guaranty of
payment and petformance and not of collection, so Lender can enforce this Guaranty against Guarantor even when Lender has not exhausted
Lender's remedies against anyone else obligated to pay the Indebtedness or against any coflateral securing the Indebtedness, this Guaranty or
any other guaranty of the Iindebtedness, Guaranfor will make any payments to Lender or its order, on demand, in legal tender of the United
‘States of America, In same-day funds, without set-off or deduction or counterclaim, and will otherwise perform Borrowet's abligations under the
Note and Related Documents. Under this Guaranty, Guarantor's obligations are continuing. '
INDEBTEDNESS. The word "Indebtedness™ as used in this Guaranty means ali.of the principal amount outstanding from time to time and at any

one or more times, accrued unpaid interest thereon and all collection cosls and legal expenses related thereto permitted by faw, attomeys’ fees,
 nature or form, now existing or hereafter arising or acquired, that Borrower

arising from. any and-afl debts, liabilities and obligations of every
individually or collectively or interchangeably with others, owes or will owe Lender. "Indebtedness® includes, without fimitation, leans, advances,

debts, overdrsft indebtedness, credit card indebtedness, lease obligations, liabiliies and obligations under any interest rate protection
agreements or foreign currency exchange agreements of commodity price protection agreements, other obligations, and liabllities of Borrower, or
any one or more of them, and any present or future judgments against Bormower, or any one or more of them, futuré advances, loans or
transactions that renew, extend, modify, refinance, consoiidate or subsfitute these debls, liabilities and obligations whether; voluntarily or
involuntarily inourred; due or to become due by their terms or acceleration; absolute or contingent; liquidated or unliquidated; determined or

" undetermined; direct or indirect; primary or secondary in nature or arising from a guaranty or surety; secured ot unsecured; joint or several or D

joint and several; evidenced by a negotiable or_non-negefiable_instrument-or-writing; -originated-by Lenderor-another-orothers; barred or
TTunenforceabie 'again‘sf Borrower for any reason whatsoever; for any transactions that may be voidable for any reason (such as infancy, insanity,
ultra vires or otherwise); and originated then reduced or extinguished and then afterwards increased or refnstated.

If Lender presently hotcls_ one or more guaranties, or hereafler receives additional guaranties from Guarantor, tender's rights. under all guaranties -
shall be eumuiative. This Guaranty shall not (unless specifically provided below 1o the conirary) affect or invalidate any such other guaranties.

-Guarantor's fiabliity will be Guarantor's aggregate liability under the terms of this. Guaranty and any such other unterminated guaranties.
et T -~ dead jn this Guaranty mean an

* the principal amount of the
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‘GUARANTOR'S SHARE ~~ ™~
“amount not 10 exceed! :
Indebledness that is outstanding from time to time and at any one or more times. "Guarantor's Share of the indebtedness” also includes ail
accrued unpaid interest on the Indebtedness and alf coliection costs, expenses and attorneys* fees whether or not there is a lawsuit, and if there
is a lawsuit, any fees.and costs for trial and appeals paid or incurred by Lender for the collection of the Indebtedness, the realization an. any
collateral secusing the Indebtedness or any guaranty of the Indebtedness. (including this Guaranty), or the enforcement of this Guaranty. -

Guarantor's Share of the Indebtedness will only be reduced by sums actually paid by Guarantor under this Guaranty, but will not be reduced by
sums from any other source-including, but not limited to, sums realized from any collateral securing. thie Indebledness or this Guaranty, or
payments by anyene other than Guarantor, or reductions by operation of law, judicial order or equitable principles. Lender has the sole and
. absolute discretion t6 determine how sums shall be applied among guaranties of the indebtedness. . : . ’
The above fimitation on liability is not & restriction.on the amount of the Note of Borrower to Lender either in the aggregate or at any one time.

CONTINUING GUARANTY. THIS IS A "CONTINUING GUARANTY" UNDER WHICH GUARANTOR AGREES TO GUARANTEE THE FULL AND
PUNCTUAL PAYMENT, PERFORMANCE AND SATISFACTION OF THE GUARANTOR'S SHARE OF THE INDEBTEDNESS OF BORROWER, OR -
ANY ONE OR MORE OF THEM, TO LENDER, NOW EXISTING OR HEREAFTER ARISING OR ACQUIRED, ON A CONTINUING BASIS.
ACCORDINGLY, ANY PAYMENTS MADE ON. THE INDEBTEDNESS Wil.i NOT DISCHARGE OR DIMINISH GUARANTOR'S OBLIGATIONS AND
-EIABILITY UNDER THIS' GUARANTY FOR ANY REMAINING AND SUCCEEDING INDEBTEDNESS EVEN WHEN ALL OR PART. OF THE
OUTSTANDING INDEBTEDNESS MAY BE A ZERO BALANCE FROM TIME TO TIME. ’ : :
DURATION OF GUARANTY. This Guaranty will take effect when received by Lender without the necessity
notice to Guarantor or to Borrower, and will continue in fisll force until all the indebledness incurred or contracted before receipt by Lender of
any notice of revoeation shall have been fully-and finally paid and satisfied arid all of Guarantor’s other obligations under this Guaranly shall have
been performed in full. If Guaranior elects to revoke this Guaranty. Guarahior may only do so in writing. Cusrantor's written snotice of
evecation faust be mailed io Lender, by certified mail, at Lender's address listed*above or such other place as Lender may designate in writing.
Written revocation of this Guaranty will apply orily to new Indebtedness created after actuat receipt by Lender of Guarantor's written revocation.
For this purpose and without .limitation, the term "rew Indebtedness™ does not include the indebledness which at the. tinte of notice of
révacation i§” contingent, unliquidated, undelermined or net due ahd which later iscomes absolute, liquidated, determined or due.: For this
purpose and withouw! limitation, "new lndebledness” does not include all or part of.the indebtedness that is: incurred by Borrower prior to
- révocation; inctimed under @ commitment that became binding before revocation; any renewals, extensions, substitutions, and medifications .of
. -the Indebtedness. - This Guaranty shall bind Guarantor's estaté as 1o -the Indebledness created both before and affer Guarantor’s deatt of.
* .. ihcapacily, cegardless of Lender's actual notice of Guarantor's death.  Subject to- the foregoing, Guaranfor's executor o administrafor: of other
legal-representative may tevminate this Guaranty in the same manner ie which Guarantor might have terminated it and with the-same_sffect. .
Release of any other guarantor or termination” of any other guaranty of the Indebtedniess shail not affect the liability of Guarantor under this
“Guaranly. A revocation Lender receives from any one or more Guarantors shall not affect the ability of any remaining Guarantors under this
Guaranty. It is:anticipated that fluctuations may oceur in thie aggregate amount of the indebiedness covered by thls Guaranty, éhd Guatantor
specifically acknowledges and agrees that reductions in the.amount of the Indebtedness, even to zero dollars ($0.00), shall not.constituie a,

termination of-this Guaranty. This Guatanty is binding upon Guarantor and Guarantor's helrs, successors and assigns so.long. as any of the
remains unpafd and even though the Guarantor's Share of the Indebiedness may from time to tinte be

of any acceptance by Lender, or any

“@usrantor's Shate of the indebtedness

Zero dollars. ($0.00}. A »
GUARANTOR'S AUTHORIZATION TO LENDER. Guarantar authotizes Lender, either before of after any revocation hereof, without notice or
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demand and without lessening Guarantor's tiabliiity under this Guaranty, from time to time: .(A)  prior to revocation as set forth abiove, to miake
" one .or more additional secured or: uisecured loans to Borrower, to lease equipment or other goods to Borrower, or otherwise to extend
additional credit¥ Borrower; (B) to alter, compromise, renew, extend, ‘accelerate, or otherwise change one or more times the time for payment -
or other-tems @F the Indebledness or any part of the Indebtedness, includingincieases and decreases’ of the rate of interest on the
Indebledness; exinsions may be repeated and may be for langer than Ihe original loan térm; (C) to take and hold security for the payment-of ~:
. this Guaranty or the Indebtedness, and exchange, enforce, waive, subordinate, fail or decide not to perfect, and release any such security, with
or without the substitution of new collateral; (D) to release, substitute, agree not to sue, or deal-with any one 6r mere of Borowér's sureties;.
endorsers, or other guaranters on any ferms or in any manner Lender may choose; (E) to determine how, when and what application -of
payments and credits shall be made on the Indebtedness; (F) to apply such security-and direct the order or manner of sale thereof, including -
without fimitation, any nonjudicial/' sale permitted by the terms of the contralling security agreement or deed of trust, as Lender in-its discretion
may determins; {G) to sell, trarisfer, assign or grant participations inr all or any part of the Indebtedness; and (H) to assign ‘or transfer this

Guaranty in whole or in part. _ )
'GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guaranlor represents and warrants to Lender that {A} no representations or- -
agreements of any kind have been made to Guarantor which would limit or qualify in any way the terms of this Guaranty; (B) -this Guaranty is .
executed at Borrower’s request and not at the request of Lender; {C) Guarantor has fisll power, right and autherity to enter into this Guaranty,
(D) the provisions of this Guaranly do not conflict with or result in a default under any agreement or ather instrument binding upon. Guarantor .
and do not result in 2 violation of any law, regulation, court decree or order applicable to Guarantor; (E) Guarantor has not and will not, without
the prior written consent of Lender, sell, lease, assign, encumber, hypothecate, transfer, or etherwise dispose of all or substantially all of
_Guarantor's assets, or any interest therain; (F) upon Lenders request, Guarantor will provide to Lender financial arid credit iiformation in form
acceptable to Lender, and alf such financial information which currently has been, and ail future financia! information which will be provided &
Lender is and will be true and .correct in all material respects and fairly present Guarantor’s financial conditioh as of the dates the financial -
information is provided; (G) no material adverse change has octurred in Guaranior's financial condition since the date of the most recent
- financial staternents provided to Lender and no event has occurred which may matenally adversely affect Guarantor’s financial condition; (H)
no litigation, diaim, investigation, administrative proceeding or similar action (indiuding those for unpaid taxes) against Guarantor Is pending or
threatened; (I} Lender has made no representation to Guaranter as to the creditworthiness of Borrower; and (J) Guarantor has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial condition. Guarantor agress 1o
- keep adequately informed from-sucli means. of :any facts, events, or circumstances which.might in-any way affect Guarantor's.risks_under this_-
Guaranrly, and Guarantor further agrees that, absent a request for information, Lender shall havs no obligation to disclose to Guarantor any -
dnformation or documents acquired by Lender in the cotrse of ' its relationship with Borrower. C :
GUARANTOR'S WAIVERS.: Excepl as prohibited by applicable law, Guarantor waives any right to require Lender (A) to continue Jending
money or 1o extend other credit to Borrower; (B) to make any presentment, prolest, demand, or notice of any Kind, including notice of any
nionpayment of the indebtedness or of any nanpayment related to any coflateral, or nofice of any action or nenalloH on the part of Bomower;.

Lender, any surety,  endorser, or other guaraplor in connection with the.ndebtedned®or in connaction with the creation of new or additiona}
{oans or obligations; (C) to resort for-frAyment or fo proceed directly or at-once against any person, including Borrower or any other guarantor;,
(D) to proceed directly against or exhaust any collateral held by Lender fram Borrower, any other guarantor, or any other persen; {E) to give

netice of the teims, time, and place of any public or private sale of personal property security held by Lender from Borrower or to comply with
any other applicable provisions of the Uniform Commercial Code; (F) to pursue any other remedy within Lender's power; or .(G) to commit any
act or omission of any kind, or at any time, with respect to any matter whatsoever. ’ . :
Guarantor also waives any and all rights or defenses based on suretyship or inipairment of collateral including, but not limited to, any rights or
defenses arising by reason of {A) any "one action" or “anti-deficiency” law or any other law which may prevent Lender from bringing any-
action, including a claim for deficiency, against Guarantor, before or after Lender's commencement or corpletion of any forecfosure action,
either judicially or by exercise of a power of sale; (B} any election of remedies by Lender which destroys or otherwise adversely affects -
Guarantor's subrogation rights or Guarantor's rights to proceed against Borrower for reimbursement, including without limitation, any loss of .
_ Tights Guarantor may suffer by reason of any law limiting, qualifying, or discharging the Indebtedness; (C) any disability or other defense of
- _ Borower, of any other.guarantor, ar of any other person, or by reason of the cessation of Borrower’s liability from any. cause whatsoever, other
than payment in full in legal tender, of the indebtedness; (D} any right to claim discharge of the Indebtednéss on the basis of unjustified’
impairment of any collateral for the Indebtedness; (E) any statute of limitations, if at any fime any action or siit. brought by Lender against
Guarantor is commenced, there is outstanding Indebtedness which is not barred by any applicable statute of limitations; or (F) any defenses
given to guarantors at iaw or in equity other than actual payment and performance of the Indebtedness. If payment is made by Borrower,-
whether voluntarily or otherwise, or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount 6f that payment
to Borrower's lrustee in bankruptcy or to any similar person under any federal or state bankruptcy law ar law for the relief of debtors, the

Indebtedness shall be considered unpaid for the purpose of the enforcement of this Guaranty.

In addition to the waivers set forth above, Guarantor expressly waives, to the extent permitted by Arizona law, all of Guarantor’s rights under "
sections 12-1641 through 12-1646 inclusive, 44-142 of the Arizona Revised Statutes, and Rule 171f) of the Arizona Rules of Civil Procedure, as

now enacted or hereaftar modified, amended or replaced,

Guarantor further waives and agrees not fo assert or claim at any time any deductions fo the amount guaranteed under this Guaranty for any
claim of setoff, counterclaim, counter demand, recoupment or simitar right, whether such claim, demand or right may be asserted by the

Borrower, the Guarantor, or both,

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above is
made with Guarantor's full knowledge of its significance and consequences and that, under the circumstances, the walvers are reasonable and
not contrary to public policy or law. If any such waiver is detennined to be contrary to any applicable law or public policy, such waiver shall be

effective only to the extent permitted by law or public policy.

RIGHT OF SETOFF. To the extent permitted by applicable Jaw, Lender reserves a right of setoff in all Guarantor's accounts with Lender
{whether checking, savings, or some othar account). This indludes all accounts Guarantor holds jointly with someone else and alf accounts

Guarantor may open in the future. However, this does not include any IRA or Keogh accounls, or any trust accounts for which setoff would ba
. prohibited by law. Guarantor authorizes Lender, to the extent permitted by applicable law, to hold these funds if there is a default, and Lender
" -may apply the funds in these accounts to pay what Guarantor owes under the terms of this Guaranty.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the Indebtedness, whether now existing or hereafter
created, shall be superior to any claifn that Guarantor may now have or hereafter acquire against Borrower, whether or not Borrower becomes -
‘insolvent. Guarantor hereby expressly subordinates any claim Guarantor may have agalnst Borrower, Upon any account whatsoever; to any |
claim that Lender may now or hereafter have against Borrower.- In the event of insolvency and consequent liquidation of the assets of Borrower,
hrough bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets OF Boryower: Elicable ?é .
the payment of the claims of both Lender apd, Guarantor shall be paid to Lender and shall be firs~applied by Léhder. 40 ihe_lidebi%iness
Guarantor does hereby assign to Lender a{’ }ms which it may have or acquire against Boroi- - br against any-assighiee ofiiistee: in-«
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comipelling arbitratfon and staying er dismissing such litigation pending arbitration {"Arbitration Order™). I
‘party also. es the right to fitigate in court or an arbitration proceeding ute as a class actio

" "Dispute™), and only if-a jury trial waiver is not permitte

:JURY-TRIAL WAIVER; GLASS ACTION WAIVER. As permitted by applicable law, eacki pa ety waives: the

- .{f & court determines that this provision is.not enforceable.for any reason and: at any time prier to trial of the Dispute, b

bankuptcy of Borrower; provided however, that such assignment shall be effective only for the purpase of assuring to Lender full payment-in
legal tender of the Indebtedness. IF Lender so-requests, any notes or credit agreetnents now ar hereatter evidencing any debis or ebligations of
Bomrower to0 Guaranior shall be marked with a legend that the same are subject to this Guaranty and shall be delivered to Lender. Guarantor
agrees, and Lender is hereby authorized, in the name of Guarantor, from time to time to file financing statements and continuation statements
and to execute documents and to take such other actions as Lender deems necessary or appropriate to perfect, preserve and enforce its rights

under this Guaranty.

- MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of this Guarént;c )

Amendments. This Guaranty, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Guaranty. N¥ alteration of or amendment to this Guaranty shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys® Fees; Expenses. Guarantor agrees to pay upon demand all of Lender's costs and expenses, including Lender's atforneys' fees
and Lender's legal expenses, incurred in connection with the enforcement. of this Guaranty. Lender may hire of pay someone else 1o help
enforce this Guaranty, and Guarantor shall pay the costs and ‘expenses of such enforcement. Costs and expenses include Lender's
‘attorneys’ fees and legal expenses whether or nof there is a lawsuit, indluding atfomeys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment coliection
services. However, Guaranfor will only pay attorneys' fees of an atiomey not lender's salaried empioyee, to whom the matter Is refemed
after Guarantor’s default. Guarantor also shall pay all court costs and such additional fees as may be directed by the court.

Capt}on Headings. Caplion headings in this Guaranty are for convenience purposes only and are not to be used to interpret or define the

provisions of this Guaranty.
Governing Law. . This Guaranty will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
lav&{s of the State of Arizena without regard to its conflicts of law provisions.

Integration. Guarantor further agrees that Guarantor has read and fully understands the terms of this Guaranty; Guaranior has had the
opporiunity to be advised by Guarantor's attorney with respect to this Guaranty; the Guaranty-fully reflects Guarantor's intentions and parol
evidence is not required to intefpret the terms of this Guaranty. Guarantor hereby indemnifies and holds Lender harmless from all losses,
claims, damages, and costs (including Lender's attomeys' fees) suffered or incurred by Lender as a result of any breach by Guarantor of the
. warranties, representations and agreements of this paragraph. -

-Interpretation. In all cases where there is.more than one Borrower or Guarantor, then all words used in this Guaranty i the singular shall
- be deemed fo have been used in the plural where the context and construction so_requite; and where there is more than one- Borrower
wamed in this Guaranty or when- this Guaranty is executed by more than one Guarantor, the words "Borrower™ and "Guaranior”
; respectively shall mean alf and any one or more of them. The words “Guarantor,” "Borrower,” and “Lender” include the heirs, successors,
assigns, and transferees of each of them. If a court finds that any provision of this Guaranty is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Guaranty will not be valid or enforced. Therefore, a court will enforce the rest of the
" provisions of this Guaranty even if a provisior of this Guaranty may be found to be invalid or unenforceable. If any one or more of
"Botrower or Guarantor are corporations, partnerships, limited liability eompanies, or similar entities, it is not necessary for Lenfler to inquire
irito the powers of Borrower or Guaranter or of the officers, directors, partnets, managers, or other agents-acting or purpotting to act on
their behalf, and any indebtedness made or crested in refiance’ upan the profassed exercise of such powers shall be guaranteed under this
Guaranty.
Notices. Any notice required to be given_ under this Guaranty shail ba given in writing, and, except for revocation nofices by Guarantor,
. shall be effective when actually delivered, when actually received by telafacsimile (unless otherwise required by law), when deposited with
a nationally recognized ovemight courier, or, if mailed, when deposited in the United States mal, as first class, certified or registered mail
postage prepaid, directed to the addresses shown near the beginning of this Guaranty. All revocation rofices by Guarantor shall be in
writing and shalt be -effective upon delivery to Lender as provided in the section &f this Guaranty entitled "DURA‘I.’ION OF GUARANTY.™
~Any-party may change its address for notices under this Guaranty by giving format written notice to the ather parties, specifying that the
putpose of the notice is to change the party's address. For notice purposes, Guarantor agrees to keep Lender infonped ?t all times of
Gusrantor's current address. Unless atherwise provided or required by law, if there is more than one Guarantor, any notice given by Lender
-to any Guarantor is deemed o be notice given to all Guarantors.

~ No Waiver by Lender. tender shall not be deemed to have waived any rights under this Guaranty unless such waiver is given In writing and
signed by Lender, No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other
right. A waiver by Lender of a prevision of this Guaranty shall not prejudice or constite a waiver of Lender's right otherwise to demand,
$trict compliance with that provision or any ofher provisiory of this Guaranty. No prior waiver by Lendet, nor ainy course of dezling between
Lender and -Guarantor, shall constitute & walver of any of Lender's rights of of any of Guarantor's obligations as ta any future transactions.
Whenever the ‘consent of Lender is required tinder this Guaranty, the granting of such censent by Lender in any instance shall not constitute
‘continuing eonsent to subseguent instances where such consent is required and in all cases such consent may be granted or withheld in

- e sole discretion of Lender. _ _
“-Buccessors and Assigns. Subject to-any fimilations stated in this Guaranfy on transfer of Guarantor's interest, this Guaranty shall be
binding upen and inure to the banefit of the parties, their successars and assigns. '
DISPUTE RESOLUTION. This sectlon contains a jury waiver, atitration clause, anda class action waiver. READ IT CAREFULLY.
“Fhis dispute resolution provision shall supersede and replace any prior "Jury Waiver," “Judicial Reference,” “Class Action Waiver,"
* “Arbitration," "Dispute Resolution,” or similar alternative dispute-agreement or provision between-or among the parties. - :

(as "Dispute” is hereinafter defined), and. D ' i
ut not later than 30

. Pddys afler entry of the order detennining this provision is unenforceable, sy party shall be entitied to move the court for an order
‘ f permitted by apphp?ble law, each
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Arbitration- shall be mmmenced by filing a petmen with, and in accordance with the applicable arbitration rules of JAMS or National
Arbitration Forum {"Administrator”) as selacted by the initiating party. If the parties agree, arbitration may be commenced by appointment
of a licensed attorney who is selected by the parties and who dgrees to conduct the arbitration without an Administrator. ' Disputes include
matters (i) relating o a deposit acceunt, application for or denial of credit, enfarcenent of any-of the chiligations we have to each-other,
compliance with ‘applicable laws -and/er regulations, performance or services provided under any agreemerit by: any parly, {iiy-based o &r
arising from an alleged tort, or {iii) involving either of our employees, agents, affiliates, or assigns of a parly. - Howsver, Disputes do not - -
include the valldaty, enforceabllity meaning, or scape of this arbitration provision and such miatters may be determined only by a court. ifa -
third party is a party to a Dispute, we each will consent to including the third party.in the. arbitration proceeding for resoMng the Dispute
.with the third parly. Venue for the ajbitration procesding shall be at a location deteanined by mutual agreement nf the pames or, if no
agreement, in the city and state where lender or bank is headquartered.

After entry of an Arbitration Order, the nron-moving party shail commence arbitration, The movmg party shall, at its -discretion, also be
entitled to commence arbitration but is under no cbligation to do so, and the moving party shall not in any. way be adversely prejudiced by
elecling not to commence arbitration, The arbitrator: {f {) will hear and rule on appropriate dispositive motiens for judgment on the pleadings, -
for failure 1o state a claim, or far full or partial summary judgment; (i) will render a decision and any award applying applicable taw; (iff) will -
give gffect to any Iim‘tatmns period in determining any Dispute or defense; (iv) shall enforce the doclrines of compulsoery counterclaim, res
judicata, and collateral estoppel, if applicable; (v) with regard to motions and the arbitration hearing, shall apply rules of evidence goveming
civil cases; and ‘(vi) will apply the law of the state specified in the agreement giving rise to the Dispute. Filing of a patition for arbitration
shall not prevent any party from {i) seeling and oblaining from a court of competent jurisdiction (notwithstanding engoing arbitration)
provisional or ancillary remedies including but not limited to Injunctive relief, properly preservation orders, foreclosure, eviction, attachment,
replevin, garnishment, andlor the appointment of a recelver, (i) pursuing. nonjudicial foreclosure, or’ (iff) avalling itself of any self-help
remedies such as setoff and repossessuon The exercise of such rights shall not conslitute 5 waiver of the right to submit any Dispute to .

arhitration.
Judgment upon an arbitration award may be entered in any court having jurisdiction except that, if the ﬂarbination award exceeds
$4,000,000, any party shall be entitled to a de novo appeal of the award before a panel of three arbitrators. To allow for such appeal, if -
the . award- (including. Administrator, arbitrater,-and- altomey’s fees- and costs) exceeds-$4,000,000, - the -arbitrator will -issue - a written,
reasoned decision supporting the award, including a staternent of authority and its application to the Dispute. A request for de nove appeal
must be filed with the arbitrator within 30 days following the date of the arbitration award; if such a request is not made within that fime: - -
period, the arbitration decision shall become final and binding. On appeal, the arbitratars shail review the award de.novo, meaning that
they shall reach their own findings of fact and condusions of law rather than deferring in any manner to the original arbltrator. Appeal of
an arbitration award shall be pursuant to the rdles of the Administrator or, if the Admlmstrator has no such rules, then the JAMS arbitration:

appeliate rules shall apply.

Arbitration under this provision concerns a transaction lnvolvmg interstate commerce and shall be governed by the Fedenal Asbitration Act,

9 uU.Ss.C. § 1 et seq. This arbitration provision shall survive any termination, amendment, or exp|rauon of this Agreement If the terms of
this provision vary from the Administrator's rules, this arbitration provision shall control.

RELIANCE. Each party {i} certifies that no one has represented to such party that the other party weuld not seek to enforee jury and class
action waivers in the event of suit, and (if) acknowledges that it and the other party have been induced to enter into this Agreement by,
among ather things, the mutual waivers, agreements, and cerfifications in this section.” :
WAIVER OF CLAIMS. GUARANTOR @i} REPRESENTS THAT GUARANTOR AND GUARANTOR'S AFFILIATES HAVE NO DEFENSES TO OR
SETOFFS AGAINST ANY INDEBTEDNESS OR OTHER OBLIGATIONS OWING TO LENDER OR ITS AFFILIATES {THE "OBLIGATIONS"), NOR
CLAIMS AGAINST LENDER OR ITS AFFILIATES FOR ANY MATTER WHATSOEVER, RELATED OR UNRELATED TO THE OBLIGATIONS,

AND (i) RELEASES LENDER AND LENDER'S AFFILIATES FROM ALL CLAIMS, CAUSES OF ACTION, AND COSTS, IN LAW OR EQUITY,

EXISTING AS OF THE DATE OF THIS AGREEMENT WHICH GUARANTOR HAS OR-MAY HAVE 8BY REASON QF ANY MATTER OF ANY
CONCEIVABLE KIND OR CHARACTER WHATSOEVER, RELATED OR UNRELATED TO THE. OBLIGATIONS, INCLUDING THE SUBJECT
MATTER OF THIS AGREEMENT. THE FOREGOING RELEASE DOES NOT APPLY, HOWEVER, TO CLAIMS FOR FUTURE PERFORMANCE OF
EXPRESS CONTRACTUAL OBLIGATIONS THAT: MATURE AFTER THE DATE HEREOF THAT ARE OWING TO GUARANTOR BY LENDER OR

ITS AFFILIATES.
DEFINITIONS., The fol!owlng capitalized words and terms shall have the following mieanings when-used in this Guaramy Unless spemﬁcal(y
stated to the contrary, all references to doliar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require.. Words arid terms not otherwise
defined in this Guaranty shall have the meanings atiributed 10 such terms in the Uniform Commergial Code:

Borrower. Ihe"word "Borrower" mgans JOHN C. STALLINGS and JEFFREY W. SPARKS and mcludes all co-signers and c&makers signing
the Note and all their succassors and assigns.

.Guarantor. The word "Guarantor™ means everyone slgning this Guaranty, including without limitation JEFFREY WALTER SPARKS, as
Trustee of -the J.W. SPARKS REVOCABLE LIVING TRUST, dated November 3, 1993, and in each case, any signer's successors ‘and

assigns.
Guarantor's Share of the Indebtedness. The words "Guarantor's Share of the lndebtedness mean Guarantor's indebtedness 1o Lender as .

. more particularly described in this Guaranty.
Guaranty. The word "Guaranty” means this guaraaty from Guarantor to Lender.
" Indebtedness. The word “Iindebtedness” means Bormower's indebtedness to Lender as mere particularly described in this Guaranty.
Lender. The-word "Lender” means NATIONAL BANK OF ARIZONA, a national banking association, its sticcessors and assigns.
Note. The word “Note” means Notes or Credit Agreements from Borrower to Lender together with all renemls of, extensions of,
maodifications of, refinancmgs of, consolidations of and substitutions for the Notes or Credit Agreements. .

Related Documents. The words "Related ‘Documents® mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collatersl miortgages, and all other instruments,
agreements and documents, whether now or hereafler, existmg, executed in connection with the Indsbiedness. . . .
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EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS

TERMS, IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY (S EFFECTIVE UPON GUARANTOR'S EXECUTION AND

DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH

g:: ;é.;eﬁsvsscr_ion TITLED "DURATION OF GUARANTY™. NO FORMAL ACCEPTANCE BY LENDER 1S NECESSARY TO MAKE THIS GUARANTY
VE. ;

GUARANTOR:
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COMMERCIAL GUARANTY

Borrower:  Abra Water Company, Inc. Lender: SPMorgan Chase Bank, NA
P.0O. Box 518 Ching Vailey LPD
Paulden, AZ B6334 31 Bubierfisld Hoad

Chine Valley, AZ 88323

Guarantor: Kevsn Larson
22428 N Malapai Ridge Rd
Paulden, AZ 88334

AMOUNT OF GUARANTY. The amount of this Guaranty is Unlimited,

CONTINUING UNLIMITED GUARANTY. Eor good and valusble consideration, Kevan Larson ("Guarantor™) absolutely and unconditionally
guaraniees and promisss to pay to JPMorgan Chase Bank, NA {"Lender”} or its order, in legal tender of the United States of Americs, the
Indebtedness {as that term is defined below] of Abrs Water Company, inc. ("Barrowsr”) to Lender on the terms and sonditions set forth in this
Guaranty. Under this Guaranty, the Kability of Guarantor is unfimited and the obligations of Guargntor are sontinuing. )

INDEBTEDNESS GUARANTEED. The Indebtadness guarantased by this Guaranty includes any end all of Borrowar's indebtadness to Lender and
is used in the most comprehensive sense and means and includes any and all of Burrowet's Hebilitias, obligations ard debis 1o Lender, now.
existing or hereinafter incurred or crastad, including. without Iimitation, all loans, advances, interest, costs, debts, dverdraft indebtedness, crodit
card indebledness, lsase obligations, other coligations, and Habilities of Borrower, or any of them, and any presént of Raturs judgments against
Borrower, or any of them: and whether any such Indsbisdnass is. y.oiuntar,iiy_.aﬁinvoiuntar;!y ingurred, dus or not dun, sheolute or contingent,
figuidated or unliquidated, determined or undstermined; whether Borrower may be Hable individually or jointly with others, or peimerlly or
secondarily, or as guarantor or suraty; whethar recovery oft the Indebtedness may be or may become barred or Urenforceable agsinst Boreower
for any reason whatsosver; and whether the Indebtednsss arlses from transaclions which may be voidable on account of infancy, insanity, ultrs

vires, or otherwise.

NATURE OF GUARANTY. This Guaranty is a guaranty of payment and not of collection, Thesefore, the Lender can insist that the Guarantor
pay immediately, and the Lender is not required {0 attempt to collect first from the Borrower, any coilateral, or any other person Hable for the
indebtedness.

OTHER GUARANTIES. If Lender presently holds one or more guaranties, or hereafter receivas additional gugraniise from Guarantor, the rights
of Lender under al guaranties shall bs cumulative. This Guaranty shall not {unless specificafly provided below 1o the contrary} affect or.
invaiidate any such other guaranties. The Hability of Guarantor will be the aggregate Hability of Cuarantor under the erme of this Guarsnty and
any such other unterminated guaranties. '

DURATION OF GUARANTY. This Guaranty will 1ake effact when received by Lender without the necessily of arvy greoaptance by Lender, oy any
notice o Guarantor or 1o Borrower, and will continue in ful foroe unii all Indebtedness incuwrred or contrasied hefore reguipt by Lender of any
notice of revocation shall have been fully and finally paid and satisfied and aff of Guarantor's other obligations under this Guaramy shall have
been parformed in full. It Guaranior alscts to revoke this Guaranty, Guarantor may only do soc in wiiting.,  Susrantor's written notice of
revocation must be mailed 1o Lander, by certifisd mail, at Lender’s address listed above of'such other place az Lender may designate In writing.
Written revocation of this Gueranty will apply only 10 advances or new Indebtedness crested sfter actual receipt by Lender of Guarantor's
written revocation. For this purpose and without fimitation, the term "new Indebtedress® doss not mclude tnelebtadness which at the time of
notica of revocation is contingent, unliguidated, undetermined or not due and which later becomss absohuts, liquidated, determined or due. This
Guaranty will continue to bind Guatantar far alf indebtednass incurred by Borrower or commitied by Lender privr o receipt of Guarantor's
written notice of rgvocation, including any extensions, renewals, substitutiong or modifications of the Indebtedness. A¥ renewals, gxtensions,
substitutions, and modifications of the Indebisdness granted after Guaramior's revocation, ars contemplated under this Guaranty and,
specifically will not be considerad 16 be new Indebtedness. This Guaranty shall bind Guarantor's astate as to indebtedness created both belgre
and after Guarantor's death or incapacity, regardiess of Lender's actua! notice of Guarantor's death, Subject to the forsgoing, Guaranior's
executor or administrator or other legs! representative may ferminate this Guaranty in the same manner in which Guarantor might have
terminated it and with the same effect. Release of any other guarantor or termination of any othar guaranty of the Indebtsdness shall not affact
the liability of Guarantor under this Guaranty. A revocation Lender receives from any one or more Guarantors shall not affect the Hability of any
remaining Guarantors under this Guaranty. Guarantor shall be Hiable, jointly and severally, with Borrowsr and sny other guarantor of all or any
part of the Indebtedness, and release of any other guarantor of all or any part of the Indebtedness, or terminstion of revocation of aryy othar
guaranty of afl or any part of the indebtedness, shall not affect the liability of Guarantor under this Guaranty. Ris anticipated that fluctuations

—may-oscur-In-the-aggregate -amount-of Indabtadness- novered ‘by-this Guaranty, and Guerantor spetifically scknowlsdges and--agrees that
reductions in the amount of Indebtedness, sven to zero doflars {$0.00), prior to Guarantor's wiitten revocation of this Gusranty shall not
constitute a termination of this Guaranty, This Guaranty i binding upon Guarantor end Guarantor's helrs, succossors and dssigns so fong as
8;?? of the guaranteed indebtsdness remains unpaid and oven though the Indebledness guarmniced may front time {0 e be 2aro defiars
{$0.00].. :

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, sither before ar aftar any vevoostion hersof, without notice or

demand and without lessening Guarantor's Gability under this Guaranty, from time to time; {A) prior 10 revocstion as set forth above, to make
one or more additional secursd oy unsecurad ioans to Borrower, to leass equipment or other gonds to Borower, o7 otherwise to extend
additional credit to Borrower; B} to dlter, compromise, renew, extend, accelerats, or otherwise change one or more tirmes the time for payment

of other terms of the indebtednass or any part of the ndebisdness, including increasss snd decreases of the eate of interest on the

indebtedness; extensions may be repeated and may be for longer than the original joan term; 10} o take and hold security for the payment of

this Guaranty or the indebtedness, and axchange, sniorce, waive, subordinate, Tail' or decide not to periect, and reteass any such security, with

of without the substitution of new collataral, and roleass the Borrower, with or without the assumption of the Indebtedness by sny other entity;

D} to release, substitute, agres not to sue, or deal with any ons or maors of Borrower's sureties, endaorsers, oy othar guarantors on any terms or
in any manner Lender may chaose; (£} to determine how, when and what application of paymens and cradits shal be made on the

indsbtedness {F} 1o apply such security and direct the order or manner of sale theraof, including without Brvitation, any nonjudicial ssle
perivitied by the terms of the controfling security agreement or deesd of trust, as Lender in its discretion may delerming; Q) fo sell, wansfer,
assign or grant participations in all or any part of the Indebtedness; and (H} to sssign or transfar this Guaranty in whols or in part,

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warranis o Lender thet (A} no representations or
agresments of any kind have been made 1o Guarantor which would iimit or qualify in any way the terms of this Gueranty: (B} this Guaranty is
exscuted at Borrower's request and not at the request of Lender; (C) Guarantor has full power, right and authority to enter into this Guaraniy;
{D} the provisions of this Guaranty do not conflict with or rasult in & default under any agreemaent or other instrirment binding upon Ss}ar.amm
and do not result in a violation of any law, regulation, court decras or arder applicable to Guaranior; (B} Guarantor has not and will not, without
the prior written consent of Lender, ssll, lease, assign, sncumber, hypothecate, wansfer, or gtherwise disposg of all or 'szmstangaﬁy sl of
Guarantor's assets, or any interest therain; () upan Lender's request, Guarantor will provide to Lender financial gnc? ﬁ:rs:mt m{ermatmn n form
acceptable to Lender, and all such Hnancial information which currently has hean. and all fiturs fHnaneial infarmatinn which will he nrovided to
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card indebiedness, isase cbligations, other obligations, and lubilities of Barrowsr, or any of them, and ary present of futurs judgments against
Borrower, or any of thers; and whether any such indebtednass is voluntarily or involuntarity incurred, dus or net dus, absofute or cordingent,
Hguidated or unfiquidated, determined or undatermined; whether Borrower may be lable individually or jointly with others, or primarily or
sacondarily, or as guarantor or suraty; whether recovery on the indebtednsss may be or may become barred of unentsrcesbls agsinst Borrowar
for any reason whatsosver; and whather the Indebtedness arises from transactions which may be voidable on account of infancy, insanity, ultrs

vires, or otherwise,

NA‘{‘URE QF GUARANTY. This Guaranty is a guaranty of payment and not of collection. Theretore, the Lender can insist that the Quaramior
pég’ immediately, and the Lendar is not reguired 1o attempt to collect first from the Borrower, any collateral, or any other person Bable for the
indabtedness.

OTHER GUARANTIES. If Lender presently holds one or more guaranties, or hereattar receives additional guarantiss from Guarantor, the fghts
of Lender under all guaranties shali be curmulative.  This Guaranty shall not {unless specitically provided below to the contrary) affect or
invalidats any such other guaranties. The Habifity of Guarantor will be the aggragate Yability of Guarantor under the terms of this Guaranty angd
anty such other unterminated guaranies.

DURATION OF GUARANTY. This Guaranty will take effact when received by Lender without the necessity of arny acoaptance by Lender, or any
not%ce te Guarantor or 1o Botrower, and will continue in full force until all Indebtedness incurred or contracted before receipt by Lender of any
notice of revocation shall have baan fully and finsily paid and satisfied and afl of Guarantor's other obligations under thig Guaranty shall have
peean Qgrfom’;ad in full. I Guarantor elects 1o revoke this Guaranty, Guarantor may only do so in witing.,  Guaranior's written notice of
Fevocation must be mailed 1o Lender, by certifisd mal, at Lender’s address listed above or such: sther place as Lendsr may designate in writing.
W{sttén revocation of this Guaranty will apply only 1o advances or new indebtedness created afier actual receipt by Lender of Guaranior's
wn?ten fevouation. For this purpose and without fimitation, the term "new Indebtedness™ dees not inslude Indebtedrese which at the time of
notice of revocation is contingent, unliguidated, undstermined or not due and which later bacomes absolste, Hquidaied, dutermined or due. This
Guaranty will continue to bind Guaramtor for sl indebtedness incurred by Borrowsr or committed by Lender prior 10 receipt of Guaranor's
written netice of revocation, including any extensions, renewsls, substitutions or modifications of the indebtednass. Al renewals, sxtensions,
substitutions, and modifications of the Indebtedness granted after Guarantor's rgvocation. ars contemplaied under this Guaranty and,
spaeificsily will not be considered to be new indebtedness. Thiz Guaranty shall bind Guarantor's estate as to Indebtedness created both beiors .

and after Guarantor's death or incapacity, regardiess of Lender's actual notics of Guarantor's death. Subject to the foregoing, Guaranior's
eXecutor or administrator or other legs! representative may terminete this Guaranty in the same manner in whish Guarantor might have
terminated it and with the same effect. Releass of any other gusrantor or termination of any other guaranty of the debtodness shall not affect
the Hability of Guarantor under this Guaranty. A revocation Lender recaives from any one or more Guarantors shel not affect the Hability of any
remaining Guarantors» under this Guaranty. Guarantor shall be fiable, jointly ang severally, with Borrower and any other guarantor of all or any
part of the Indebtedness, and release of any othsr guarantor of all or any part of the indebtedness, or termination of revocation of any other
guaranty of ail or any part of the Indebtedness, shall not aftecy the liability of Guarantor under this Gugranty. it'is anticipated that fuctuations
may occur in the aggregate amount of Indebisdness coversd by this Guaranty, and Gusresdor specifically acknowlodges and agrees that
reductions in the amount of Indebredness, sven to zere doliars 150,00}, prior to Guarantor's writter rovocation of this Queararty shall not
sonstitute a termination of this Guaranty. This Guaranty is binding upon Suarantor and Guatantor's heirs, successors and dssigns so fong 28
gs;g scf;the guaranteed indebiednass remains unpaid and even though the Indebtedness gusranteed may Trom fims o fme b zoro dollars

BUARANTOR'S AUTHORIZATION 1O LEMDER. Guarantor authorizes Lender, either before or sfter any revocation Sereof, withowt nofics or
demand and without lessoning Guarantor's Hability under iz Guaranty, from tine to Bme: (Al prior 1o revocation as aet forth above, to make
one or more additional secured or unsecurad foans o Borrower, 1o lease equipmsnt or other gouds to Borrower, or otherwise to axtend
additional credit to Borrower; (B} to alter, compromise, renaw, axtend, accelerate, or ptharwiss change one of mure Hmex the tims for payment

or other terms of the Indebtednsss or any part of the indebtedness, including increases and decresses of the s of interast on the
Indebtedness; extensions gy be rapested and may be jor longer than the original loan term; (03 to take and hold security for the payment of
thisg Guaramy or the indebtedness, and gxchenge, enforce, waive, subordinate, fail or decide not to perfect, and release any such security, with
or without the substitution of new collataral, and relesse the Borrower, with or withous the assumption ot the Indebtedness by any other argity;
{31 o release, substitute, agres not 1 sue, or deal with any ans or more of Borower's suraties, endorsers, or other guarantors 66 any tarms or
in_anvy manner Lender may choose; (£} to detsrmineg hove, when and what application of payments and credita shall be made on the
Indebtedness {FI 1o apply such security and direct the order or manner of sale thereof, including without limitation, sny nonjudicial sale
permitted by the terms of the cortrolling security agreement or deed of truss, as Lender in is discretion may determing; - (G} o gell, ransfer,
assign or grant participations in alf oy any part of the Indebtedness; and {H) 1o 28sign or transfar this Suigranty in whole or in part. :

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and waranis to Lender that A} mn ropresentations or
agreements of any kind have bean made to Guerantor which would limit or qualify in any way the terms of this Guarsnty; (B} this Guaranty is
executed at Borrower’s request and not 27 the reguest of Lender; {Ch Guarantor has full powsyr, right and autharity to enter into this Guaranty;
D) the provisions of this Guaranty do not conflict with or result in a default under any agreement or other instrgment binding upon Guarantor
and do not result in a violation of any law, regulation, court decree or order applicable to Guaranier: (5 Guarantor has not and will not, without
the prior written consent of Lender, seil, lause, assign, encumber, hypothecats, transfer, or otherwise dispose of all or substantially all of
Guararitor's assets, or any interest therein; (P upon Lender's request, Guarantor will provide 1o Lender financial antd oradit information in form
acceptable tw Lender, and afl such financial information which currently has been, and all Ruturn financial information which will be provided to
Lender is and will be trus and corrent in all material respects and fairly present Guarantor's financial condition as of the dates the financisl
information is provided; {G] no materiat sdverse change has occurred in Guarantor's financial condition sincd the date of the mast recent
financial statements provided to Lendsr and no event has ocsurred which may materially adversaly affect Guarahtor's financial cr_}ndttmn.; )
no litigation, cleim, investigation, sdministrative preceeding or similer action {including those for unpasid toxes) againgt Guaraihtor is panciipg or
threstened; (I} Lender has made no representation to Guarantor as to the creditworthiness of Borrower; 3} Guarsntor has estsblished
adequate means of obtaining from Borrower on a continuing basls information regarding Borrowar's financial condition; and {3:?} a5 of the date
hereof, and after giving effect 1 this Guaranty, {1} Guarantor is and will be solvent, (2} the falr saleable value of Guarantor's assels exmezfs
and will continue to excesd Guarantor's Habilities {(both fixed and contingent}, {3) Guarantor ls and will continue 1o he able to pay Guarantor's

! continug 1 have sufficient sapital 1o carey on its business

dabts as they mature, and (41 if Guarantor is rot a0 individual, Guarsnior has and wi : _
Guaranior agrees to keep adequately informed from such means of any faots, events, or

and all businesses in which it is about fo eng age. 83 '
clrcumstances which might in any way a-ﬁecg Guarantor’s risks under this Guaranty, and Guaaantor‘mr?ﬁer‘agr‘e:\e‘s ’i?’}&{‘ Lendsr shall have no
abligation to disclose 1 Guarantor ‘any information oy documents acquired by Lender in the course of it mfatsgnshz;s with Borrowsr,

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor waives any right 1o rgguire umdef iﬁ?} i:o‘cemmt}? ie:;dmg
money or 10 extend other credit to Bomower, (B} to make any presentment, protest, 'ﬁemaniﬁf or notice of any gaz'zg"é, m{:;udmg .nv\;z‘sgers a:t/
nonpayment of the indebtsdness or of zny noapayment related o any collateral, or notics of any action or npnzz;;{sg)n 0% th? par% o{ ag d:f;:g;i
Lender, any surety, endorser, or other guaraniar in cannection with the §z’r}debieéness of in gomecmﬁ with ﬁm; m&g?z(m ;; :iw aum'mtor ;r
foans or abligations; (C} to resort for payment or to procaed diractly, 3{15%?5@/ or gt once against 805‘??’.&?&'& ;afﬁy ?we&:;‘ gn os;_ J}agﬁénl a agn%;i'
other parson, including but not limited o, any right 1o requast or require i,enda'r 0 commencs, pmw:::ute} ‘mé'ﬁf“ {}ié c§e ?c:{} ‘ Leﬂdefgff{);?;
Borrower, any surety, endorser, guarantor or other person; (D to proceed directly ’agemsz \m exhauat any cc; fste;'ra \xeté 3;& o per,<;rz};2
Borrower, any other guarantor, or any other person; (5} 1o give notice of the terms, time, and place of any public r:»z private s of .

{ : § g icat isiong of the Unifotrn Commercial Code; F} 1
by Lender from Borrower or to comply with any other applicable provisions ot : S
property security held by g to commit any act or omission of any kind, or at any time, with respect to any mattor

pursue any other remady within Lender's power; or (G}
whatsoever.
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on of proceeding involving any state corporate law, of
5 the rights of creditors generalily, if the obiligations of
| invalid or unenforceable on account of the amount of
of this Guaranty 1o the contrary, the amount of such
fimited and reduced 1o the highest amount that is valid

The Guarantor agrees that the provisions of this Guaranty are severable, and in any act
any state, federal or foreign bankruptey, insolvency, reorganization or other law aff.ectm
the Guarantor under this Guaranty would otherwise be held or determined 10 be avoidabi
the Guarantor's liability under this Guaranty, then, notwithstanding any other provision
tiability shall, without any further action by the Guarantor or the Lender, be automatically
and enforceable as determined In such action or proceeding.

Guarantor also waives any and all rights o7 defenses arising by reason of {A}) any “one pction” or * anti-deficiency™ law or, any other law which
may prevent Lender from bringing any action, including a claim for deficiency, against Quarantor, hefore or afte{ Lender’'s cemmgncemem or
completion of any foreclosure action, either judicially or by exercise of a power of salg; 1B} any election of remedies by‘s_eﬂder wihich ‘destro)ys
or otherwise adversely affects Guarantor's subrogation rights or Guarantor's rights to proceed against Borrower for reimbursement, including
without imitation, any loss of rights Guarantor may suffer by reason of any law Hmitin . gualifying, or discharging the indebtedness; {(C} any
disability or other defense of Borrower, of any other guarantor, or of any other person, of by reason of the cessation of Borrower’s lisbiity from
any cause whatsoever, othér than payment in full in legal tender, of the Indebtedness; (D} any right to claim discharge of the indebtedness on
the basis of unjustified impairment of any collateral for the Indebtedness; (B} any statute of limitations, if at any time any action or suit brought
by Lender against Guarantor is commenced there is outstanding Indebtedness of Borrgwer to Lender which is not barred by any applicable
statiute of limitatiéns; {F} any right to claim the Guaranty is conditioned on anyone else g%.xecuting this ar any other guarenty; or {3} any rights
or defenses at law or in equity given to guarantors, or given 1o sureties to the exient sugh rights or defenses are available to a guarantor, other
than actual payment and performance of the indebtedness. If payment is made by Borrpwer, whether voluntarily or otherwise, of by any third
party, on the Indebtedness and thereafter Lender is forced to remit the amount of that payment to Borrower's trustee in bankrupicy or 1o any
" simifar person-under any federal or state bankruptcy law or law-for the rehief of debtor’%fs, the indebtedness shall be considered unpaid for the
purpose of the enforcement of this Guaranty. 4 ,
in addition to the walvers set forth above, Guarantor expressly waives, to the extent permitted by Arizona law, all of Guaranior’s rights under
sections 12-1641 through 12-1646, inclusive, 44-142, and 47-3805 of the Arizona Rpvised Statuies, and Rule 17f of the Arizona Revigsed
Statutes Rules of Civil Procedure.

Guarantor further walves and agrees not 1o assert or claim at any time any deductionslto the amount guaranteed under this Guaranty for any

claim of setoff, counterclaim, counter demand, recoupment or similar right, whather isach claim, demand or right may be asseried by the -
Borroweer, the Guarantor, or both. .

GUARANTOR'S UNDERSTANDING WITH HESPECT TO WAIVERS. Guarantor warrants jand agrees that each of the waivers set forth above is
made with Guarantor's full knowladgs of ke significance and conseguences and that, under the circumsiances, the walvers arg reasonable and
not contrary to public policy or law, {f any such waiver is determined o be contrary 1o any applicable law or public policy, such waiver shail be
sffective only to the extent permitted by law or public policy. i

RIGHT OF SETOFF. Gusrantor grants 1o Lender a 'security interest in, as well as a right ¢f setoff againzt, and hereby assigns, conveys, delivers,
pladges and transfers to Lender, as security for repayment of the indebtedness, all Guasantor’s vight, tite and interest in and to alt Guarantor's
accounts {whether checking, savings, or some other account} with Lender or any sibsidiary or affiliale of JPMorgan Chass & Co. {sach
hereinafter referred to as a "Lender Affiliate” and ali other obligations at any time owir’g’g by Lender or any Lender Affiliate o Guarantor. This
includes all accounts Guarantor holds jointly with someone else and all accounts GuarZntor may open in the future. However, this does not
include ahy IRA or Keogh accounts, or any trust accounts for which the grant of a secwity interest would be prohibited by law. Guarantor
authorizes Lender, without prior notice to Guarantor and irrespective of (i} whether or n?; Lender has made any demand under this Guaranty or
the Related Docurnents or {ii} whether such indebtedness is contingent, matured or unm ’gured, 1o the extent permitted by law, to collect, charge
and/or setoff all'sumhs owing on the indebtedness against any and all such accounts and other obligations, and, at lLender's option, o
administratively freeze or direct a Lender Affiliate to administratively fresze all such ac¢ounts and other obiigations to allow Lender to protect
Lender’s security interest, collection, charge and setoff rights provided in this paragraph.{;

SUBORDINATION OF BORROWER'S DEBTS TO GUABRANTOR. Guarantor agrees that the Indebtednsss of Borrower to Lender, whether now
existing or hereafter created, shall be superior 16 any claim that Guarantor may now havéé or hereafter acquire against Borrower, whether or not
Borrower becomes insolvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account
whatsogver, 10 any claim that Lender may now or hereafter have against Borrower. In thie event of insolvency and consequent liguidation of the
assets of Borrowar, through bankruptey, by an assignment for the benefit of creditor§, by voluntery liquidation, or otherwise, the assets of
Borrower applicable 10 the payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first appiied by Lender to the
indebtedness of Borrower to Lender. Guarantor does hereby assign to Lender all claiims which it may have or acquire against Borrowaer or
— T againstany-assignee or-itustee-in-bankruptey-of-Borrower; provided however, that such assignment shall be effective only for the purposeof
asswing to Lender full payment in legal tender of the indebtedness. If Lender so requpsts, any notes or credit agreements now or hereafter
svidencing any debts or obligations of Borrower to Guarantor shall be marked with a §egéj‘nd that the same ars subject 1o this Guaranty and shall

be delivered 10 Lender. Guarantor agress, and Lender is hersby authorized, in the \%‘ame of Guarantor, from time 1o fime to file financing

staiements and continuation statements and to execute documents and 10 take such other actions as Lender deems necsssary or appropriate o
perfect, preserve and enforce its rights under this Guaranty, i .

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of thx% Guaranty:

Amendments. This Gixaranty, together with any Related Documents, constitutes ﬂ*ée entire understanding and agreement of the garﬁeé as
to the matters set forth in this Guaranty. No atteration of or amendment to this {Euaranty shall be effective uniess given In writing and
signed by the party or parties sought to be charged or bound by the siteration or a endment.

Attormeys' Fees; Expenses. Guarantor agrees 1o pay upon demand all of Lender's|costs and expsnses, including Lender's attorneys® fses
and Lender's legal expenses, incurred in connection with the enforcement of this Guaranty. Lendsr may hire or pay someane alse 1o heip
enforce this Guaranty, and Guarantor shall pay the costs and expenses of sucﬁi enforcement. Costs and sxpenses include Lender's
attorneys’ fees and legal expenses whether or not there is a lawsult, including attorneys' fess and legal expenses for bankrupicy
proceedings -{including efforts to modify or vacate any automatic stay or injunction], appeais, and any anticipated post-iudgment collection
services. However, Guarantor will only pay attorneys' fees of an attorney not Len jer's salaried employee, 1o whom the matier is referred
after Gu&ran_’tor's default. Guarantor also shall pay all court costs and such additio j_j) fess as may be directed by the courl.

Caption Headings. Caption headings in this Guaranty are for convenience purpos only and are not to be used to interpret or define the

provisions of this Guaranty,

integration. ' Guarantor further agrees that Guarantor has read and fully understagids the terms of this Guaranty; Guarantor. has had ths
opportunity to be advised by Guarantor's attomey with respect to this Guaranty; the Guaranty fully reflects Guarantor's intentions and parol
avidence is pot required to interpret the terms of this Guaranty. Guarantor herebyl indemnifias and holds Lender harmiess from all iosses,
claims, damages, and costs (including Lender's atiorneys’ fees) suffered or incurred by Lender as a resuit of any breach by Guarantor of the
warranties, representations and agreements of this paragraph.
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party, on the Indebtedness and thereafter Lender is forced to remst the amount of that pavment te Bormwer [ ’zms‘iee m bankruptcy or to any
similar person under any federal or s1ate bankruptey law or law for the relief of deb’tor?;, the Indebtedness shall be considered unpaid for the
purpose of the enforcement of this Guaranty. -

in addition to the waivers set forth above, Guarantor expressly waives, to the extent p jrmttted by Aﬂzgna faw, all of Guaramor's rights under
sections 12-1641 through 12-16486, inclusive, 44-142, and 47-3806 of the Arizona evssed Statutes, and Rule 171 of the Arizona Revised
Statutes Rules of Civil Procedure.

Guarantor further wailves and agrees not 1o assert or claim at any ime any deductions ._“to the amount guaranteed under this Guaranty for any
claim of setoff, counterciaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the
Borrower, the Guarantor, or hoth.

GUARANTOR'S UNDEASTANDING WITH RESPECT TO WAIVERS. Guarantor warrants ‘and agrees that each of the walvers set forth above is
made with Guarantor's full knowledge of its szgmf:cance and consequences and that, u ider the circumstances, the waivers ars reasonable and
not contrary to public policy or law. If any such waiver is determined 10 be contrary to ‘ny applicable law or public policy, such waiver shall be

effective only to the extent permitted by law or public policy.

BIGHT OF SETOFF, Guarantor grants to Lender a security interest in, as well as a right ff setotf against, and hereby assigns, conveys, delivers,
pledges and transfers to Lender, as security for repayment of the indebtedness, all Guaa;sntor s right, title and interest in and to all Guarantor's
accounts {whether checking, savings, or some other account] with Lender or any si bs:dsary or affiliate of JPMorgan Chase & {o. {sach
hereinafter referred 10 as a "Lender Affiliate”) and all other obligations at any time owing by Lender or any Lender Affiliate to Guarantor. This
includes ail acceuﬂts Guarantor halds jointly with someone elge and all accounts Guar?nmr may open in the future. However, this does not
~include any IRA or Keogh accounts, or any trust accounts for which the grant of a sgowity interest would be prohibited by faw. Guarantor
authorizes Lender, without prior notice to Guarantor and :rrespectsve of i} whether or ngt Lender has made any demand under this Guaranty or
the Related Docuinents or {ii} whether such Indebtedness is contingent, matured or unm iiured, 10 the extent permitted by law, to collect, charge
andfor setoff ali sums owing on the Indebtedness against any and all such accoungs and other obligations, and, at Lender's option. 1o
administratively freeze or direct a Lender Affiliate to administratively freeze all such acgounts and other obligations io aliow Lender to protect
Lender's security interest, collection, charge and setoff rights provided in this paragraph.|

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOH. Guarantor agfees thal the indebtedness of Horrower o Lender, whether now
sxisting or hersafter created, shall be superior to any claim that Guarantor may now ha\ie or hereafter acquire against Borrowar, whether or not
Borrower becomes insolvent. Guarantor hereby expressly subordinates any claim Gugrantor may have against Borrowsr, upon any account
whatsoever, 10 any claim that Lender may now or hereafter have against Borrower. in the event of insolvency and consequent liquidation of the
assets of Borrowsr, through bankruptcy, by an assignment for the benefit of creditorg, by voluntary Hguidation, or otherwise, the assets of
Barrower applicable to the payment of the claims of both Lender and Guarantor shall be gaid to Lender and shail be first applied by Lender 1o the
indebtednass of Borrewer to Lender. Guarantor does hereby assign to Lender alf claims which it may have or acquire against Borrower or
againsi any assignes or trustee in bankruptey of Borrower; provided however, that sucgw assignment shall be sffective only for the puwrpose of
assuring to Lender full payment in legatl tender of the Indebtedness. If Lender so reg ists, any notes or credit agreements now or hereafter
svidencing any debts or obligations of Borrower to Guarantor shall be marked with a legend that the same ars subject 1o this Guaranty and shall
be delivered to Lender. Guarantor agrees, and Lender is hereby authorized, in the rame of Guarantor, from time 1o time to file finansing
statemsants and continuation statements and to execute documents and o take such othar actions as Lender deems necsssary or appropriate to
perfect, preserve and em‘urce its rights under this Guaranty, .

MISCELLANEDUS PRQVSSEOM& The istiowing miscellanecus provisions are & part of fhi,:s QGuaranty:

Amendments. This Guaranty, together with any Related Documents, constitutes the entire undersianding and agreement of the paﬁ:tes as
16 the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be sffective unless given In writing and
signed by thé party or parties sought to be charged or bound by the alteration or amsndment,

Artornevs’ Fees: Exgeasesk {3uarantor agrees to pay upon demand all of Lender's
ant Lender’s legal expenses, incurred in connection with the enforcement of this

attorneys’ fees and legal expenses whether or not there is a lawsuit, inchudin

proceadings: {including efforts to modify or vacate any automatic stay or injunction,

services. Howaver, Guarantor will only pay attorneys’ fees of an attorney not Len

after Guarantor’s default. Guarantor alsc shall pay all court costs and such add;taonra
Caption Headings. Caption headings in this Guaranty are for convenience purpose$

pravisions of this Guaranty.

costs and expenses, including Lender's attorneys’ fses

Clgﬁararztyg Lender may hire or pay someong else o help
snfores this Guaranty, and Guarantor shall pay the cests and expenses of such

anforcement. Costs and expenses include Lender's
g attorneys’ fees and legal expenses for hankruptoy

appeals, and any anticipated postjudgment collection
er's salaried employee, 1o whom the matier is referred
| fees as may be directed by the court.

only and are not 10 be used to interpret or define the

tetegration. ' Guarantor further agreas that Guarantor has read and fully underszaﬁsés the terms of this Guaranty; Guarantor has had the

spporunity © be advised by Guaranior's atforney with respect to this Guaranty; the
svidence is not required to interpret the terms of this Guaranty. Guarantor hereby
claims, damages, and costs {including Lender’s attorneys® fees) suffered or incurred,

warranties, represantatioiis and agreements oF this paragraph.

interpratation. In afl cases where there is more than one Borrower or Guarantor, th

Guaranty fully reflects Guarantor's intentions and parol
indemnifies and holds Lender harmiess from all losses,
by Lender as & resuilt of any breach by Guarantor of the

ey

wen all words used in this Guaranty in the singuiar shali

be deemed to have been used in the plural where the context and construction go require; and where there is more than one Borrower

named in this Guaranty or when this Guaranty is execuied by more than ong Guarantor, the words

respectively shall mean all and any one or more of them. The words "Guarantor,”

assigns, and transferees of each of them. If a court finds that any provision of tH
fact by itself will not mean that the rest of this Guaranty will not be valid or en
provisions af this Guaranty sven if a provision of this Guaranty may be found j
Borrower or Guarantor are corporations, partnerships, limited liability companies, ot

"Borrower” and “Guaranior”
‘Borrower,” and "Lender” include the heirs, successors,
s Guaranty is not valid or should not be enforced, that

forced. Therefore, a court will enforce the rest of the

o be invalid or unenforceable. i any one or more of
simifar entitigs, it is not necessary for Lender to inguirs

into the powers of Borrower or Guarantor or of the officers, directors, partners, managers, or other agents acting or purporting e act on

thelr behalf, and any Imiebtpdness made or created in reliance upon the proz‘essed
Guaranty,

Notices. Any notice requi;ed 1o be given under this Guaranty shall be given in w
shall be effgctive when actually delivered, whei actually received by telefacsimile

wh STNLaVE W

& nationally recognized overnight courier, or, if mailed, when deposited in the Unit

exsrcise of such powers shall be guaranteed under this

Hiting, and, except for revocation notices by Guarantor,
undess otherwise required by law}, when deposited with
d States mail, as first class, certified or registered mait

postage prepaid, directed to the addressss shown near the beginning of this Guaranty. Al revocation notices by Guaranior shall be in
writing and shall be effective upon delivery to Lender as provided in the section bf this Guaranty entitied "DURATION OF GUARANTY.Y

Any party may change its address for notices under this Guaranty by giving forma
purpose of the notice is to change the party's address. For notice purposes, Gi

. Guarantor's current address. Unless otherwise provided or required by law, if thers
to any Guarantor is deemed 1o be notice given 1o all Guarantors.

Ne Waiver by Lender. Lender shall not be deemed to have waived any rights unde
signed by Lender. No delay or omigsion on the part of Lender in exercising any 1

t written notice to the other parties, specifying that the
arantor agrees 1o keep Lender informed at sl timaes of
is more than one Guarantor, any notice given by Lender

this Guaranty uniess such walver is given in writing and

ght shall operate as a waiver of such right or any other
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right. A walver by Lender of a provision of this Guaranty shall not prejudice or constituts a waiver of Lender's right otherwise 1o demand
strict compliance with that provision or any other provision of this Guaranty. No prior waiver by Lender, nor any course of dealing between
Lender and Guarantor, shall constitute a waiver of any of Lender’s rights or of any of Gusrantor’s obligations as 19 sny future ransactions,
Whenever the consem of Lender is required under this Guaranty, the granting of such congent by Lender in any instance shall not constituts
continuing consant to subssquent instances where such consent is required and in afl cases sush consent Mmay be granted or withheld in
tha sole discretion of Lender.

Successors and Assigns. Subject 1o any limitations stated in this Guaranty an transter of Guarentor’s interest, this Guaranty shall be
binding upon and inure to the benelit of the parties, their successors and assigne, K

JURY WAIVER. THE UNDERSIGNED AND LENDER {B8Y ITS ACCEPTANCE HEREOF) HEREBY VOLUNTARILY, KNOWINGLY, IRREVOCABLY AND
UNCONDITIONALLY WAIVE ANY BIGHT TO HAVE A JURY PARTICIPATE IN RESOLVING ANY DISPUTE IWHETHER BASED UPON CONTRACT,
TORT OR OTHERWISE} BETWEEN OR AMONG THE UNDERSIGNED AND LENDER ARISING OUT OF OR IN ANY WAY RELATED TO THIS
DOCUMENT, THE RELATED DOCUMENTS, OR ANY RELATIONSHIP BETWEEN Of AMONG THE UNDERSIGNED AND LENDER WHETMER ANY
SUCH RIGHT NOW OR HEREAFTER EXISTS. THIS PROVISION 1S A MATERIAL INDUCEMENT TO LENDER TO PROVIDE THE FINANCING
EVIDENCED BY THIS DOCUMENT AND THE RELATED DOCUMENTS,

GOVERNING LAW. The Lender's loan production office for this transaction is located at the address and in the State ithe "LPO Stete”) indicated
in the LPO addrass or the loan production office address on the first page of this document. This document will ba governed by and interpreted
in accordance with federal law and the laws of the LPO State, except for matlers related in interest and the axporiation of interest, which
matiers shall be governed by and interpreted in accordance with federal law {including, but not BmHed to, stetutss, reguiations, interpratations .
and opinions} and the laws of the State af QOhio, However, if there is ever a question about whether any provision of this docsument is valig or
enforceable, the provision that is questioned wili be governed by whichever state or federat law would find the provision to be valid and
stforceabls. The loan transaction which is evidenced by this document has been made in the Siate of Ohio.

VENUE. ¥ there s 5 lawsuit, the undersigned agrees to submit to the jurisdiction of the sounts of the county in the LPO State in which the
Lender's loan production office is located., : :

INFORMATION WAIVER. Lender may provide, without eny fimitation whatsoever, 1o any one or more purchasers of any Indebtedness, potential
purchasers of any Indebtedness, or affiliates of JPMorgan Chase & Co., any infermation or kaowladge Lendsr inay have sbout Guaranior or
about any matier relating 1o the Indebtedness, and Guarantor hereby waives any tight to privacy Guarantor may have with respsct to such
matiers. : .

EXAMPLES OF INDEBTEDNESS, WNOLUDING DEPOBIT ACCOUNT INDEBTEDNESS, 10AN INDEBTEDNESS. ETDC. TOGETHER WITH
EXCLUSION OF BORROWER'S CONSUMER INDEBTEDNESS. Guarentor agrees the Indebtedness as described herain i the paragraph eaptioned
Tindebtedness Guarantesd” is used in fte most comprahensive sense.  As examples, and not as imitation, the indebtedness of Borrower
inctudes: {8} any overdraft in 20y deposit account of Borowsr, scoruing for any fagson, b any obligations, Wwluding any overdrait in any
deposit accouwrk of Borrower, related to Automated Clesting House ["ACH") ssrvitss ar products, depasit account services of products, or
treaswry management services or products, including any agreament with respest thereto; i) any wansaction fncluding any agreement with
respect thereto) between Borrower and the Lender or JPMorgan Chase & Ca., or any of its subsidiaries or affiliates or thair auccassars, which is
a raie swap, basis swap, forward rate wansaction, commodity swap, commodity option, squity or aqulty index swap, eguity or equity index .
ogtion, bond option, interest rate option, foreign exchange wransaction, cap transaction, foor transacton, coflar transaction, forward ansaction,
Surrenay swap tansaction, cross-currency rate swap transaction, curency option or any other similar transaction {ncluding any option with
fespect to any of these transactions} or any combination thereof, whether linked to one or more interest rotes, foreign cutrencies, commodity
prices, equity prices or other financial measurss leach 8 "Rate Managemen:t Transaction™}; i) any obligation related to any loan or credit
transaction {including any agreement with fespect theretol, whether svidenced by a promissory note, crodit agresment, letter of gredit
application, or any othar agresment; (s} any obligation related to commercial credit card fransactions dncluding an sgreement with respect
thersio}; ( any obligation relsted o any iease (including an agreement with respect theretal; (g} any obligation related 10 any guaranty of the,
obligations of others by Borrower; (R} any cbligation under a Related Document; and {i} alt other obligations of Borrower o lLender. Yhe
indebtetness shall not include credit, obfigations, Habiliies, or indebtedness of the Borrowsr ingurred primarily for parsonal, family or housshold
pUrposes. :
REPORTS TO CREDIT BURSAUS. Guarantar acknowledges that Lender may report information 1o credit bureaus about term loan or Bine of credit
svidenced by the Note and about any Indebtedness. Late payments, missed payments, or other defauits on the Nete or other Indebtedness may
be refiscted in the credit reports of Guarantor, : e
 DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Guaranty. Unigss spacifically
stated 1o the contrary, all rafersnces to dollar amounts shall mean amounts in lawful monsy of the United States of America, Words and tarms
used in the singular shall inciude the plural, and the plural shall Include the singular, as the context may reguire. Words #nd terms not otherwise
definad in this Guaranty shall hava the meanings atiributed fo such terms in the Uniform Comensroial Coder v
Borrower. The word "Borrowsr” means Abra Water Company, inc.. and all other persons snd entitios signing the Note in whalever
capacity.

Guarantor. The word "Guarantor” means each and 2very parson of antity signing this Guaventy, including withaut fimitation Kevan Larsos,
¥ 9

Buaranty. The word "Guaranty” means this guaranty from Guarantor to Lender,

indebtedness. The word “indebtadness” msans Borrower's indebtedness 1o Lendar as mora particularly described in tds Guaranty.

Lender. The word "Lender” means JPorgan Chase Bank, NA&, its successors and assigns,

Ralated Documents. The words “Refated Documents” mean all promissory notes, credit agreemants, logn sgresements, environmental
agreaments, quaranties, securilty agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all other instruments,
agresments and documents, %he'ther now or heraafter existing, executed in connaction with the indebtedness.

GUARANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL GUABANTY AND GUARANTOR AGREES TO

TS TERMS. THIS;COMMERCIAL GUARANTY 1S DATED OCTOBER 28, 2010,
M“’*h “‘x\%
-~ %

GUABRANTORY
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CORPORATE RESOLUTION

Borrower: Abra Water Company. Inc. . Lender: JPMorgan Chase Bank, NA
P.0. Box 515 Chino Valley LPO :
Paulden, AZ 86334 ) 31 Butterfield Road

Chino Valley, AZ 86323

Corporatlon Big Chino Land Co., Inc.
22425 N Malapai Ridge Rd
Paulden, AZ 86334

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPORATION'S EXISTENCE. The complete and correct name of the Corporation is Big Chino Land Co., Inc. ("Corporation™). The
Corporation is a corporation for profit which is, and at all times shall be, duly organized, validly existing, and in good standing under and by
virtue of the laws of the State of Arizona. The Corporation is duly authorized to transact business in alf other states in which the Corporation is
doing business, having obtained all necessary filings, governmental licenses and approvals for each state in which the Corporation is doing
business. Specifically, the Corporation is, and at all times shall be, duly qualified as a foreign corporation in all states in which the failure to so
qualify would have a material adverse effect on its business or financial condition. The Corporation has the full power and authority to own its
properties and to transact the business in which it is presently engaged or presently proposes to engage. The Corporation maintains an office at
22425 N Malapai Ridge Rd, Paulden, AZ 86334. Unless the Corporation has designated otherwise in writing, the principal office is the office at
which the Corporation keeps its books and records. The Corporation will notify Lender prior to any change in the location of The Corporation's
state of organization or any change in The Corporation’s name. The Corporation shall do all things necessary to preserve and to keep in full
force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and decrees of any
governmental or quasi-governmental authority or court applicable to the Corporation and The Corporation's business activities.

RESOLUTIONS ADOPTED. At a meeting of the Directors of the Corporation, or if the Corporation is a close corporation having no Board of
Directors then at a meeting of the Corporation's shareholders, duly called and held on October 25, 2010, at which a quorum was present and
voting, or by other duly authorized action in lieu-of a meeting, the resolutions set forth in this Resolution were adopted.

OFFICER. The following named person is an officer of Big Chino Land Co., Inc

NAMES - o TITLES AUTHORIZED ACTUAL SIGNATURES
Kevan Larson President Y X

ACTIONS AUTHORIZED. The authorized person listed above may enter into any agreements of anv nature with Lender, and those agreements
will bind the Corporation. Specifically, but ‘without limitation, the authorized person is authorized, empeowered, and directed to do the following
for and on behalf of the Corporation:

Borrow Money. To bosrrow and incur any indebtedness or credit accommodations from time to time from Lender, on such terms as may be
agreed upon between the Corporation and Lender, such sum or sums of money as in thsir judgment shouid be borrowed or incurred,
including without limitation, entering into reimbursement agreements related to letters of credit.

Execute Notes. To execute and deliver to Lender the promissory note or notes, or other evidence of the Corporatvon s “credit
accommodations, on Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Corporation's indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions,.
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any. portion of the notes, or any other evidence of
credit accommodations. :

Guaranty. To guarantee or act as surety for loans or other financial accommodations to any person or entity from Lender on such.
guarantee or surety terms as may be agreed upon with Lender.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereafter belonging to the Corporation or in which the Corporation now o hereafter may have an interest, including without limitation all
real property and all personal property (tangible or intangible) of the Corporation, as security for the payment of any loans or credit
accommodations so obtained, any promissory notes so executed (including any amendments to or modifications, renewals, and extensions

of such pramissory notes), or.any other or further indebtedness of the Corporation, any other person or any other entity owed to lender at

any time, however the same may be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated,
encumbered or otherwise secured or encumbered at the time such loans are obtained or such indebtedness is incurred, or at any other time
+r. fhm b e

or times, and may be either in addition to or in lieu of any property theretofore mortgaged, pledged, transferred, endorsed, hypothecated or
encumbered.

Execute Security- Documents. To execute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreement, and other security agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or pertaining to the giving of the liens and encumbrances.

Subordination. To subordinate, in all respects, any and all present and future indebtedness, obligations, liabilities, claims, rights, and
demands of any kind which may be owed, now or hereafter, from any person or entity to the Corporation to all present and future
indebtedness, obligations, liabilities, claims, rights, and demands of any kind which may be owed, now or hereafter, from such person or
entity to Lender {"Subordinated Indebtedness"), together with subordination by the Corporation of any and all security interests of any kind,
whether now existing or hereafter acquired, securing payment or performance of ihe Subordinated indebtedness; ail on such subordination
terms as may be agreed upon between the Corporation's Officers and Lender and in such amounts as in his or her judgment should be
subordinated. :

Deposit Accounts. To open one or more depository accounts in the Corporation's name and sign and deliver all documents' or items
required to fulfill the conditions of all banking business, including without limitation the initiation of wire transfers, until authority is revoked
by action of the Corporation on written notice to Lender.

Negotiate ltems. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtedness payable to or belonging to the Corporation or in which the Corporation may have an interest, and either to receive cash for the .
same or 1o cause such proceeds to be credited to the Corporation's account with Lender, or to cause such other disposition of the
proceeds derived therefrom as he or she may deem advisable.
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22425 N Malapai Ridge Rd, Paulden AZ 86334 Unless the Corporation has designated otherwise in writing, the principal office is the office at
which the Corporation keeps its books and records. The Corporation will notify Lender prior to any change in the location of The Corporation’s
state of organization or any change in The Corporation's name. The Corporation shall do all things necessary to preserve -and to keep in full
force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and decrees of any
governmental or quasi-governmental authority or court applicable to the Corporation and The Corporation's business activities.

RESOLUTIONS ADOPTED. At a meeting of the Directors of the Corporation, or if the Corporation is a close corporation having no Board of
Directors then at a meeting of the Corporation's shareholders, duly cailled and held on October 25, 2010, at which a quorum was present and
voting, or by other duly authorized action in lieu of a meeting, the resolutions set forth in this Resolution were adopted

OFFICER. The following named person is an officer of Big Chino Land Co.,

NAMES ‘ TITLES AUTHORIZED ACTUAL SIGNATURES
Kevan Larson President Y X

ACTIONS AUTHORIZED. The authorized person listed above may enter into any agreements of any nature with Lender, and those agreements
will bind the Corporation. Specifically, but 'without limitation, the autharized person is authorized, empowered, and directed to do the following
for and on behalf of the Corporation:

Borrow Money. To borrow and incur any indebtedness or credit accommodations from time to time from Lender on such terms as may be
agreed upon between the Corporation and Lender, such sum or sums of money as in their judgment should be borrowed or incurred,
including without limitation, entering into reimbursement agreements related to letters of credit.

Execute Notes. To execute and deliver to Lender the promissory note or notes, or other evidence of the Corporation's 'credit
accommodations, on Lender’s forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Corporation’s indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of

o credit accommaodations. O

Guaranty. To guarantee or act as surety for loans or other financial accommodations to any person or entity from Lender on such
guarantee or surety terms as may be agreed upon with Lender.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver 1o Lender any property. now or
hereafter belonging to the Corporation or in which the Corporation now or hereafter may have an interest, including without limitation all
real property and all personal property {tangible or intangible) of the Corporation, as security for the payment of any loans or credit
accommodations so obtained, any promissory notes so executed {including any amendments to or modifications, renewals, and extensions
of such promissory notes), or any other or further indebtedness of the Corporation, any other person or any other entity owed to Lender at
any time, however the same may be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated,
encumbered or otherwise secured or encumbered at the time such loans are obtained or such indebtedness is incurred, or at any other time
or times, and may be either in addition to or in lieu of any property theretofore mortgaged, pledged, transferred, endorsed, hypothecated or
encumbered.

Execute Security ﬂ’)ocdme-ﬁs To execute and deliver to Lender the forms of mortgage, desd of trust, pledge agreement, hypothecation
agreement, and other sacu agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are giver; and also tc'execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral,.of any kind or nature, which Lender may deem necessary or proper
in connection with or pertaining to the giving of the liens and encumbrances.

[A%

Subordination. To subordinate, in all respects, any and all present and future indebtedness, obligations, liabilities, claims, rights, and
demands of any kind which may be owed, now or hereafter, from any person or entity tc the Corporation to all present and future
indebtedness, obiigations, liabilities, claims, rights, and demands of any kind which may be owed, now or hereafter, from such person or
entity to Lender {"Subordinated Indebtedness”), together with subordination by the Corporation of any and all security interests of any kind,
whether now existing or hereafter acquired, securing payment or performance of the Subordinated indebtedness; all on such subordination
terms as may be agreed upon between the Corporation's Officers and Lender and in such amounts as in his or her judgment should be
subordinated. .

Deposit Accounts. To open one or more depository accounts in the Corporation's name and sign and deliver all documents or items
required to fulfill the conditions of all banking business, including without limitation the initiation of wire transfers, until authority is revoked
by action of the Corporation on written notice to Lender.

Negotiate items. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtedness payable to or belonging to the Corporation or in which the Corporation may have an interest, and either to receive cash for the
same or 1o cause such proceeds to be credited to the Corporation's account with Lender, or to cause such other disposition of the
proceeds derived therefrom as he or she may deem advisable.

Further Acts. In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, 10 pay any and aii fees and costs, and to execute and deliver

such other documents and agreements as the officer may in his or her discretion deem reasonably necessary or proper in order to carry into
effect the prov;suons of this Resolution.

ASSUMED BUS!NESS NAMES. The Corporation has filed or recorded all documents or filings required by law relatlng to all assumed business
names used by the Corporation. Excluding the name of the Corporation, the following is a complete list of all assumed business names under

which the Corporation does business: None. . -

NOTICES TO LENDER. The Corporation will promptly notify Lender in writing at Lender's address shown above {or such other addresses as
Lender may designate from time to time) prior to any (A) change in the Corporation's name; (B) change in the Corporation's assumed
business name(s); (C) change in the management of the Corporation; (D} change in the autharized signer(s); (E) change in the Corporation’s
principal office address; ' (F} change in the Corporation’s state of organization; (G} conversion of the Corporation to a new or different type of
business entity; or (H) change in any other aspect of the Corporation that directly or indirectly relates to any agreements between the
Corporation and Lender. No change in the Corporation’s name or state of organization will take effect until after Lender has received notice.

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The officer named above is duly elected, appointed, or employed by or for the
Corporation, as the case may be, and occupies the position set opposite his or her respective name. This Resolution now stands of record on
the books of the Corporation, is in full force and effect, and has not been modified or revoked in any manner whatsoever.

NO CORPORATE SEAL. The Corporation has no corporate seal, and therefore, no seal is affixed to this Resolution.

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Resolution and performed prior to the passage of this Resolution are
hereby ratified and approved. This Resolution shall be continuing, shall remain in full force and effect and Lender may rely on it until written
notice of its revocation shall have been delivered to and received by Lender at Lender's address shown above {or such addresses as Lender may
designate from time to time). Any such notice shall not affect any of the Corporation’s agreements or commitments in effect at the time notice
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is given.

IN TESTIMONY WHEREOF, | have hereunto set my hand and attest that the signature set opposite the name listed above is his or her genuine
signature.

i have read ail the provisions of this Resociution, and | personally and on behalf of the Corporation certify that all statements and representations
made in this Resolution are true and correct. This Corporate Resolution is dated October 25, 2610.

CERTIFIED TO AND ATTESTED BY:

- . By:
‘Authorized Signer for Big Chino-Land Co., inc.

NOTE: If the officer signing this Resolution is designated by the foregoing document as one of the officers authorized to act on the Corporation’s behalf, it is advisable to have this Resolution

signed by at least one non-autharized officer of the Corporation.
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COMMERCIAL GUARANTY

Borrower: Abra Water Company, Inc. Lender: JPMorgan Chase Bank, NA
P.O. Box 515 Chino Valley LPO
Paulden, AZ 86334 31 Butterfield Road

Chino Valley, AZ 86323

Guarantor: Kevan Larson i
22425 N Malapai Ridge Rd :
Paulden, AZ 86334

AMOUNT OF GUARANTY. The amount of this Guaranty is Unlimited.

CONTINUING UNLIMITED GUARANTY. -For good and valuable consideration, Kevan Larson ("Guarantor”) absqluteiy and unconditionally
guarantees and promises to pay to JPMorgan Chase Bank, NA {"Lender") or its order, in legal tender of the United States of America, the
Indebtedness {as that term is defined below) of Abra Water Company. Inc. {"Borrower”) to Lender on the terms and conditions set forth in this
Guaranty. Under this Guaranty, the liability of Guarantor is unlimited and the obligations of Guarantor are continuing.

INDEBTEDNESS GUARANTEED. The Indebtedness guaranteed by this Guaranty includes any and all of Borrower's indebtedness to Lender and
is used in the most comprehensive sense and means and includes any and all of Borrower's liabilities, obhgatmns and debts to Lender, now
existing or hereinafter incurred or created, including, without limitation, all loans, advances, interest, costs, debts, overdraft indebtedness, credit
card indebtedness, lease obligations, other obligations, and liabilities of Borrower, or any of them, and any present or future judgments against
Borrower, or any of them; and whether any such Indebtedness is voluntarily or involuntarily incurred, due or not due, absolute or contingent,
liquidated or unliquidated, determined or undetermined; whether Borrower may be liable individually or jointly with others, or primarily or
secondarily, or as guarantor or surety; whether recovery on the Indebtedness may be or may become barred or unenforceable against Borrower
for any reason whatsoever; and whether the Indebtedness arises from transactions which may be voidable on account of infancy, insanity, ultra
vires, or otherwise. ‘

NATURE OF GUARANTY. This Guaranty is a guaranty of payment and not of collection. Therefore, the Lender can insist that the Guarantor
pay immediately, and the Lender is not required to attempt to collect first from the Borrower, any collateral, or any other person liabie for the
Indebtedness. Lo

OTHER GUARANTIES. If Lender presently holds one or more guaranties, or hereafter receives additional guaranties from Guarantor, the rights
of Lender under all guaranties shall be cumulative. This Guaranty shall not {uniess specifically provided below to the contrary} affect or
invalidate any such other guaranties. The liability of Guarantor will be the aggregate liability of Guarantor under the terms of this Guaranty and
any such other unterminated guaranties.

DURATION OF GUARANTY. This Guaranty will take effect when received by Lender without the necessity of any accesntance by Lendst, or any |

notice to Guarantor or to Borrower, and will continue in full force until all Indebtedness incurred or-contracted before receipt by Lender of any ;

notice of revocation shall have been fully and finally paid and satisfied and all of Guarantor's other obligations under this Guaranty shall have

been performed in full. f Guarantor elects to revoke this Guaranty, Guarantor may only do so in writing. Guarantor's writter notice of !

revocation must be mailed to Lender, by certified mail, at Lender’s address listed above or such other place as Lender may designate in writing.

Written revocation of this Guaraniy will apply only 1o advances or new Indebtedness created after actual receipt by Lender of Guarantor's

written revocation. For this purpose and without limitation, the term "new Indebtedness" does not include Indebtedness which at the time of

notice of revocation is contingent, unliquidated, undetermined or not due and which later becomes absolute, liquidated, determined or due. This

Guaranty will continue to bind Guarantor for all Indebtedness incurred by Borrower or committed by Lender prior to receipt of Guarantor’s

written notice of revocation, including any extensions, renewals, substitutions or modifications of the Indebtedness. All renewals, extensions,

substitutions, and modifications of the Indebtedness granted after Guarantor's revocation, are contemplated under this Guaranty and,

specifically will not be considered to be new Indebtedness. This Guaranty shall bind Guarantor's estate as to Indebtedness created both before

and after Guarantor's death or incapacity, regardiess of Lender's actual notice of Guarantor's death. Subject to the foregoing, Guarantor's

executor or administrator or other legal representative may terminate this Guaranty in the same manner in which Guarantor might have’

terminated it and with the same effect. Release of any other guarantor or termination of any other guaranty of the Indebtedness shall not affect

the liability of Guarantor under this Guaranty. A revocation Lender receives from any one or more Guarantoss shall not affect the liability of any

remaining Guarantors under this Guaranty. Guarantor shall be liable, jointly and severally, with Borrower and any other guarantor of all or any

part of the Indebtedness, and release of any other guarantor of all or any part of the Indebtedness, or termination or revocation of ‘any other

guaranty of all or any part of the Indebtedness, shall not affect the liability of Guarantor under this Guaranty. It is anticipated that fluctuations
--——may occur in the: aggregate_amount of Indebtedness covered by this_Guaranty, and. Guarantor specifically acknowledges and agrees that

reductions in the amount of Indebtedness, even to zero dollars ($0.00}, prior to Guarantor’s written revocation of this Guaranty shall not

constitute a termination of this Guaranty. This Guaranty is binding upon Guarantor and Guarantor's heirs, successors and assigns sc long as

a;‘y of the guaranteed indebtedness remains unpaid and even though the Indebtedness guaranteed .may from time to time be zero dollars

{$0.00]}.. :

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, either before or after any revocation hereof, without notice or
demand and without lessening Guarantor's liability under this Guaranty, from time to time: (A} prior to revocation as set forth above, to make
one or more additional secured or unsecured loans to Borrower, to lease equipment or other goods to Borrower, or otherwise to extend
additional credit to Borrower; (B} to alter, compromise, renew, extend, accelerate, or otherwise change one or more times the time for payment
or other terms of the Indebtedness or any part of the Indebtedness, including increases and decreases of the rate .of interest on the
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C) to take and hald security for the payment of
this Guaranty or the indebtedness, and exchange, enforce, waive, subordinate, fail or decide not to perfect, and release any such security, with
or without the substitution of new collateral, and release the Borrower, with or without the assumption of the Indabtedness by any other entity;
(D) to release, substitute, agree not to sue, or deal with any one or more of Borrower's sureties, endorsers, or other guarantors on any terms or
in any manner Lender may choose; (£} to determine how, when and what appiication of payments and credits shall be made on the
Indebtedness (F) - to- apply such security and direct the order or manner of sale thereof, including without limitation, any nonjudicial sale
permitted by the terms of the controlling security agreement or deed of trust, as Lender in its discretion may determine; (G) to sell, transfer,
assign or grant participations in all or any part of the Indebtedness; and (H) to assign or transfer this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that (A) no representations or’
agreements of any kind have been made to Guarantor which would limit or qualify in any way the terms of this Guaranty; (B) this Guaranty is
executed at Borrower's request and not at the request of Lender; {C) Guarantor has full power, right and authority to enter into this Guaranty;
(D) the provisions of this Guaranty do not conflict with or result in a default under any agreement or other instrument binding upon Guarantor
and do not result in a violation of any law, regulation, court decree or order applicable to Guarantor; (E) Guarantor has not and will not, without
the prior written consent of Lender, sell, lease, assign, encumber, hypothecate, transfer, or otherwise disposé of all or substantially all of
Guarantor's assets, or any interest therein; (F) upon Lender s request, Guarantor will provnde to Lender fmanma! -and credit information in form
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card indebtedness, lease obligations, other obligations, and liabilities of Borrower, or any of them, and any present or future judgments against
Borrower, or any of them; and whether any such Indebtedness is voluntarily or involuntarily incurred, due or not due, absolute or contingent,
liquidated or unliquidated, determined or undetermined; whether Borrower may be liable individually or jointly with others, or primarily or
secondarily, or as guarantor or surety; whether recovery on the indebtedness may be or may become barred or unenforceable against Borrower
for any reason whatsoever; and whether the Indebtedness arises from transactions which may be voidable on account of infancy, insanity, ultra
vires, or otherwise. :

NATURE OF GUARANTY. This Guaranty is a guaranty of payment and not of collection. Therefore, the Lender can insist that the Guarantor
pay immediately, and the Lender is not required to attempt to collect first from the Borrower, any collateral, or any other person liable for the

Indebtedness. :
OTHER GUARANTIES. I Lender presently holds one or more guaranties, or hereafter receives additional guaranties from Guarantor, the rights

of Lender under all guaranties shall be cumulative. This Guaranty shall not (unless specifically provided-below to the contrary) affect or
invalidate -any such other guaranties. The liability of Guarantor will be the aggregate liability of Guarantor under the terms of this Guaranty and

any such other unterminated guaranties.

DURATION OF GUARANTY. This Guaranty will take effect when received by Lender without the necessity of any ‘acceptance by Lender, or any
notice to Guarantor or to Borrower, and will continue in full force until all Indebtedness incurred or contracted before receipt by Lender of any
notice of revocation shall have been fully and finally paid and satisfied and all of Guarantor's other obligations under this Guaranty shall have
been performed in full. If Guarantor elects to revoke this Guaranty, Guarantor may only do so in writing. Guarantor's written notice of
revocation must be mailed to Lender, by certified mail, at Lender’s address listed above or such other place as Lender may designate in writing.
Written revocation of this Guaranty will apply only to advances or new Indebtedness created after actual receipt by Lender of Guarantor's
written revocation. For this purpose and without limitation, the term "new Indebiedness” does not include Indebtedness which at the time of
notice of revocation is contingent, unliquidated, undetermined or not due and which later becomes absolute, liguidated, determined or due. This
Guaranty will continue to bind Guarantor for all Indebtedness incurred by Borrower or committed by Lender prior to receipt of Guarantor's
written notice of revocation, including any extensions, renewals, substitutions or modifications of the Indebtedness. All renewals, extensions,
substitutions, and modifications of the Indebtedness granted after Guarantor's revocation, are contemplated under this Guaranty and,
specifically will not be considered to be new Indebtedness. This Guaranty shall bind Guarantor's estate as to Indebtedness created both before

~and after  Guarantor’s death or incapacity, regardless of Lender's actual notice of Guarantor's death. Subject to the foregoing, Guarantor s

executor or administrator or other legal representative may terminate this Guaranty in the same manner in which Guarantor might have
terminated it and with the same effect. Release of any other guarantor or termination of any other guaranty of the Indebtedness shall not affect
the liability of Guarantor under this Guaranty. A revocation Lender receives from any one or more Guarantors shall not affect the liability of any
remaining Guarantors under this Guaranty. Guarantor shall be liable, jointly and severally, with Borrower and any other guarantor of all or any
part of the Indebtedness, and release of any other guarantor of all or any part of the Indebtedness, or termination or revocation of any other
. guaranty of all or any part of the Indebtedness, shall not affect the liability of Guarantor under this Guaranty. It is anticipated that fluctuations
may occur in the aggregate amount of Indebtedness covered by this Guaranty, and Guarantor specifically acknowledges and agrees that
reductions in the amount of Indebtedness, even to zerc dollars {$0.00}), prior to Guarantor's written revocation of this Guaranty shall not
constitute a termination of this Guaranty. This Guaranty is binding upon Guarantor and Guarantor's heirs, successors and assigns so iong as
any of the guaranteed Indebtedness remains unpaid and even though the Indebtedness guaranteed may from time to time be zerc dollars

{$0.00}..

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, either before or after any revocation hereof, without notice or
nd without lessening Guarantor's lability under this Guaranty, from fime to time: (A) prior to revocation as set forth abeve, to make

‘e azdditional secured or unsecured loans to Borrower, 1o iease equipment or other goods to Borrower, or otherwise to extend
additional credit to Borrower; (B} to alter, compromise, renew, extend, accelerate, or otherwise change one or more times the time for payment
or other terms of the Indebtedness or any part of the Indebtedness, inciuding increases and decreases of the rate of interest on the
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C} to take and hold security for the payment of
this Guaranty or the Indebtedness, and exchange, enforce, waive, subordinate, fail or decide not to perfect, and release. any such security, with
or without the substitution of new coflateral, and release the Borrower, with cor without the assumption of the Indebtedness by any other entity;
{D} to release, substitute, agree not to sue, or deal with any one or more of Borrower's sureties, endorsers, or other guarantors on any terms or
in any manner Lender may choose; (E} to determine how, when and what application of payments and credits shall be made on the
Indebtedness (F) to apply such security and direct the order or manner of sale thereof, including without limitation, any nonjudicial saie
permitted by the terms of the controlling security agreement or deed of trust, as Lender in its discretion may determine; (G) to sell, transfer,

ey

assign or grant participations in all or any part of the Indebiedness; and {H) to assign or transfer this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES, Guarantor represents and warrants to Lender that (A} no representations or
agreements of any kind have been made to Guarantor which would iimit or qualify in any way the terms of this Guaranty;. (B) this Guaranty is
executed at Borrower's request and not at the request of Lender; (C} Guarantor has full power,; right and authority to enter into this Guaranty:
{3} the provisions of this Guaranty do not conflict with or result in a default under any agreement or other instrument binding upon Guarantor
and do not result in a violation of any law, regulation, court decree or order applicabie to Guarantor; (E} Guarantor has not and will not, without
the prior written consent of Lender, sell, lease, assign, encumber, hypothecate, transfer, or otherwise disposé of all or substantially ali of
Guarantor's assets, or any interest therein; (F) upon Lender's request, Guarantor will provide to Lender-financial:and credit-information in form
acceptable to Lender, and all such financial information which currently has been, and all future financial information which will be provided to
Lender is and will be true and correct in all material respects and fairly present Guarantor's financial condition as of the dates the financial
information is provided; (G} o material adverse change has occurred in Guarantor's financial condition since the date of the most recent
financial statements provided to Lender and no event has occurred which may materially adversely affect Guarantor's financial condition; (H}
no litigation, claim, investigation, administrative proceeding or similar action (including those for unpaid taxes) against Guarantor is pending or
threatened; (I} Lender has made no representation to Guarantor as to the creditworthiness of Borrower; (J) Guarantor has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower’s financial condition; and (K) as of the date
hereof, and after giving effect to this Guaranty, {1} Guarantor is and will be solvent, {2) the fair saleable value of Guarantor's assets exceeds
and will continue to exceed Guarantor's liabilities (both fixed and contingent), (3} Guarantor is and Will continue to be able to pay Guarantor's
debts as they mature, and (4} if Guarantor is not an individual, Guarantor has and will continue to have sufficient capital to carry on its business
and all businesses in which it is about to engage. Guarantor agrees to keep adequately informed from such means of any facts, events, or
circumstances which might in any way affect Guarantor's risks under this Guaranty, and Guarantor further agrees that Lender shall have no
obligation to disclose to Guarantor any information or documents acquired by Lender in the course of its relationship with Borrower.

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor waives any right to require Lender {A) to continue lending
money or to extend other credit to Borrower; {(B) to make any presentment, protest, demand, or notice of any kind, including notice of any
nonpayment of the Indebtedness or of any nonpayment related to any collateral, or notice of any action or nona(}tion on the part of Borroyver,
Lender, any surety, endorser, or other guarantor in connection with the Indebtedness or in connection with thegﬁcreation of new or additional
loans or obligations; (C} to resort for payment or to proceed directly, initially or at once against Borrower, any surety, endorser, g\{arantor_, or
other person, including but not limited to, any right 10 request or require Lender to commence, prosecuie and/or enforce any action against
Borrower, any surety, endorser, guarantor or other person; (D) to proceed directly against or exhaust any collateral held by Lender from
Borrower, any other guarantor, or any other person; {E) to give notice of the terms, time, and place of any public or private: sale of personal
property security held by Lender from Borrower or to comply with any other applicable provisions of the Uniform Cqmmercnal Code; (F) to
pursue any other remedy within Lender's power; or (G) to commit any act or omission of any kind, or at any tin}e, with respect to any matter

- whatsoever.
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The Guarantor agrees that the provisions of this Guaranty are severable, and in any action or proceeding involving any state corporate law, or
any state, federal or foreign bankruptcy, insolvency, reorganization or other law affecting the rights of creditors generally, if the obligations of
the Guarantor under this Guaranty would otherwise be held or determined to be avoidable, invalid or unenforceable on account of the amount of
‘the Guarantor's hablllty under this Guaranty, then, notwithstanding any other provision of this Guaranty to the contrary, the amount of such
fiability shall, without any further action by the Guarantor or the Lender, be autornatically limited and reduced to the highest amount that is valid
and enforceable as determined in such action or proceeding.

Guarantor also waives any and all rights or defenses arising by reason of (A) any "one action” or "anti-deficiency” law or any other law which
may prevent Lender from bringing any action, including a claim for deficiency, against Guarantor, before or after Lender's commencement or
completion of any foreclosure action, either judicially or by exercise of a power of sale; (B) any election of remedies by Lender which destroys
or otherwise adversely affects Guarantor's subrogation rights or Guarantor's rights to proceed against Borrower for reimbursement, including
without limitation, any loss of rights Guarantor may suffer by reason of any law limiting, qualifying, or discharging the Indebtedness; (C) any
disability or other defense of Borrower, of any other guarantor, or of any other person, or by reason of the cessation of Borrower's liability from
any cause whatsoever, other than payment in full in legal tender, of the Indebtedness; (D} any right to claim discharge of the Indebtedness on
the basis of unjustified lmpalrment of any collateral for the Indebtedness; (E) any statute of limitations, if at any time any action or suit brought
by Lender against Guarantor is commenced there is outstanding indebtedness of Borrower to Lender which is not barred by any applicable
statute of limitations; (F) any right to claim the Guaranty is conditioned on anyone else executing this or any other guaranty; or (G} any rights
or defenses at law or in equity given 10 guarantors, or given to sureties to the extent such rights or defenses are available to a guarantor, other
‘than actual payment and performance of the Indebtedness. If payment is made by Borrower, whether voluntarily or otherwise, or by any third
party, on the Indebtedness and thereafter Lender is forced to remit the amount of that payment to Borrower's trustee in bankruptcy or to any
simifar person under any federal or state bankruptcy law or taw for the relief of debtors; the Indebtedness shall be considered unpaid for the
purpose of the enforcement of this Guaranty.

In addition to the waivers set forth above, Guarantor expressly waives, to the extent permitted by Arizona law, all of Guarantor's rights under
sections 12-1841 through 12-16486, inclusive, 44-142, and 47-3805 of the Arizona Revised Statutes, and Rule 17f of the Arizona Revised
Statutes Rules of Civil Procedure:

Guarantor further waives and agrees not to assert or claim at any time any deductions to the amount guaranteed under this Guaranty for any
claim of setoff, counterclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the
Borrower, the Guarantor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above is
made with Guarantor’s full knowledge of its significance and consequences and that, under the circumstances, the waivers are reasonable and
not contrary to public policy or law. If any such waiver is determined to be contrary to any applicable law or public policy. such waiver shali be
effective only 1o the extent pérmitted by law or pubiic policy.

RIGHT OF SETOFF. Guarantor grants ta Lender a security interest in, as well as a right of setoff against, and hereby assigns, conveys, delivers,
pledges and transfers to Lender, as security for repayment of the Indebtedness, all Guarantor's right, title and interest in and to all Guarantor's
accounts (whether checking, savings, or some other account) with Lender or any subsidiary or affiliate of JPMorgan Chase & Co. {sach

hereinafter referred to as a "Lender Affiliate”) and all other obligations at any time owing by Lender or any Lender Affiliate to Guarantor. This -

includes all accounts Guarantor holds jointly with someone else and all accounts Guarantor may open in the future. However, this does not
include any IRA or Keogh accounts, or any trust accounts for which the grant of a security interest would be prohibited by law. Guarantor
authorizes Lender, without prior notice to Guarantor and irrespective of (i) whether or not Lender has made any demand under this Guaranty or
the Related Documents or (i) whether such Indebtedness is contingent, matured or unmatured, to the extent permitted by law, to collect, charge
and/or setoff all sums owing on the Indebtedness against any and all such accounts and other obligations, and, at Lender's option, to
administratively freeze or direct a Lender Affiliate to administratively freeze all such accounts and other obligations to allow Lender to protect
Lender's security interest, collection, charge and setoff rights provided in this paragraph.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the Indebtedness of Borrower to Lender, whether now -
existing or hereafter created, shall be superior to any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not
Borrower becomes insolvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account
whatsoever, t¢ any claim thaft Lender may now or hereafter have against Borrower. in the event of insolvency and consequent liquidation of the
assets of Borrower, through bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the -assets of
Borrower applicable to the payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender to the
Indebtedness of Borrower to Lender. Guarantor does hereby assign to Lender all claims which it may have or acquire against Borrower or

against any assignéé or trustee in bankruptcy of Borrower; provided however, that such assignment shall be effective only for the purpose of
assuring to Lender full payment in legal tender of the Indebtedness.  if Lender so requests, any notes or credit agreements now or hereafter
evidencing any debts or obligations of Borrower to Guarantor shall be marked with 5 legend that the same are subjeci to this Guaranty and shail
be delivered to Lender. Guarantor agrees, and Lender is hereby authorized, in the name of Guarantor, from time to time to file financing
statements and continuation statements and to execute documents and to take such other actions as Lender deems necessary or apprapriate to
perfect, preserve and enforce its rights under this Guaranty. -

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Guaranty:

Amendments. This Guaranty, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Guarantor agrees to pay upon demand all of Lender's costs and expenses, including Lender's attornays' fees
and Lender's legal expenses, incurred in connection with the enforcement of this Guaranty. Lender may hire or pay someone else to help
enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys’ fees and legal expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (mcludlng efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment coilection
services. However, Guarantor will only pay attorneys' fees of an attorney not Lender's salaried employee, to whom the matter is referred
after Guarantor's default. Guarantor also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Guaranty are for convenience purposes only and are not to be used to interpret or define the
provisions of this Guaranty.

Integration. Guarantor further agrees that Guarantor has read and fully understands the terms of this Guaranty; Guarantor has had the
opportunity to be advised by Guarantor's attorney with respect to this Guaranty; the Guaranty fully reflects Guarantor's intentions and parol
evidence is not required, to interpret the terms of this Guaranty. Guarantor hereby indemnifies and holds Lender harmless from all losses,
claims, damages, and costs (including Lender's attorneys’ fees) suffered or incurred by Lender as a result of any breach by Guarantor of the
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whan actual payment ana performance of the Indebtedness. If payment is made by Borrower, whether voluntarily or otherwise, or by any third
party, on the indebtedness and thereafter Lender is forced to remit the amount of that payment to Borrower's trustee in bankruptcy or to any
similar person under any federal or state bankruptcy law or law for the relief of debtors, the Indebtedness shall be considered unpaid for the

purpose of the enforcement of this Guaranty.

In addition to the waivers sei forth above, Guarantor expressly waives, to the extent permitted by Arizona law, all of Guarantor's rights under
sections 12-1641 through 12-1646, inclusive, 44-142, and 47-3605 of the Arizona Revised Statutes, and Rule 17f of the Arizona Revised

Statutes Rules of Civil Procedure.

Guarantor further waives and agrees not to assert or claim at any time any deductions to the amount guaranteed under this Guaranty for any
claim of setoff, counterclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the
Borrower, the Guarantor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above is
made with Guarantor's full knowledge of its significance and consequences and that, under the circumstances, the waivers are reasonable and
not contrary to public policy or law. If any such waiver is determined to be contrary to any applicable law or public policy, such waiver shall be
effective only to the extent permitted by law or public policy.

RIGHT OF SETOFF. Guarantor grants to Lender a security interest in, as well as a right of setoff against, and hereby assigns, conveys, delivers,
pledges and transfers to Lender, as security for repayment of the indebtedness, all Guarantor's right, title and interest in and to all Guarantor's
accounts {(whether checking, savings, or some other account) with Lender of any subsidiary or affiliate of JPMorgan Chase & Co. (each
“hereinafter referred 1 as a "Lender Affiliate"} and all other obligations at any time owing by Lender or any Lender Affiliate to Guarantor. This
“includes all accounts Guarantor holds jointly with someone else and all accounts Guarantor may open in the future. However, this does not
include any IRA or Keogh accounts,.or any trust accounts for which the grant of a security interest would be prohibited by law. Guarantor
authorizes Lender, without prior notice to Guarantor and irrespective of (i} whether or not LLender has made any demand under this Guaranty or
the Belated Documents or {ii) whether such Indebtedness is contingent, matured or unmatured, to the extent permitted by law, to collect, charge
and/or setoff all sums owing on the Indebtedness against any and all such accounts and other obligations, and, at Lender's option, to
administratively freeze or direct a Lenider Affiliate to administratively freeze all such accounts and other obligations to allow Lender to protect
_ Lender's security interest, collsction, charge and setoff rights provided in this paragrap

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the !ndebtedness of Borrower to Lender, whether now
existing or hereafier created, shall be superior to any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not
Borrower becomes insolvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account
whatsoever, to any claim that Lender may now or hereafter have against Borrower. In the event of insolvency and consequent liquidation of the
assets of Borrower, through bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of
Borrower applicable to the payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender to the
" Indebtedness of Borrower to Lender. Guarantor does hereby assign to Lender ali claims which it may have or acquire against Borrower or
against any assignee or trustee in bankruptcy of Borrower; provided however, that such assignment shall be effective only for the purpose of
assuring to Lender full payment in legal tender of the Indebtedness. If Lender sc requests, any notes or credit agreements now or hereafter
evidencing any debts or obligations of Borrower to Guarantor shall be marked with a legend that the same are subject to this Guaranty and shall
be delivered to Lender. Guarantor agrees, and Lender is hereby authorized, in the name of Guarantor, from time to time to file financing
statements and continuation statements and to execute documents and to take such other actions as Lender deems necessary or appropriate to
perfect, preserve and enforce its rights under this Guaranty.

B PROVIBIONS. The following miscellaneous provisions are 2

Amendments. This uuaranty, together with any Related Documents, constitutes the entire understanding and agfeement of the parties as
to the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attornevs' Fees: Expenses. Guarantor agiees to pay upon demand ali of Lender's costs and expenses, including Lender's attorneys' fees
and Lender’s legal expenses, incurred in connection with the enforcement of this Guaranty, Lender may hire or pay someone else to help

enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys’ fees and legal expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic-stay or injunction), appeals, and any anticipated post-judgment collection
services. However, Guarantor will only pay atiorneys® fees of an attorney not Lender's salaried employee, 1o whom the matter is referred
after Guarantor's default. Guarantor also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Guaranty are for convenience purposes only and are not to be used to interpret or define the
provisions of this Guaranty.

integration. Guarantor further agrees that Guarantor has read and fully understands the terms of this Guaranty; Guarantor has had the
opportunity to be advised by Guarantor's attorney with respect to this Guaranty; the Guaranty fully reflects Guarantor's intentions and parol
evidence is not required, to interpret the terms of this Guaranty. Guarantor hereby indemnifies and holds Lender harmless from all losses,
claims, damages, and costs (including Lendet’s attorneys’ fees) suffered or incurred by Lender as a result of any breach by Guarantor of the
warranties, representations and agreements of this paragraph.

Interpretation. In all cases where there is more than one Borrower or Guarantor, then all words used in this Guaranty in the singular shaii
be deermed to have been used in the plural where the context and construction so require; and where there is more than one Borrower
named in this Guaranty or when this Guaranty is executed by more than one Guarantor, the words "Borrower” and "Guarantor"
respectively shall mean all and any one or more of them. The words "Guarantor,” "Borrower,” and "Lender” include the heirs, successors,
assigns, and transferees of each of them. If a court finds that any provision of this Guaranty is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Guaranty will not be valid or enforced. Therefore, a court will enforce the rest of the
provisions of this Guaranty even if a provision of this Guaranty may be found to be invalid or unenforceable. If any one or more of
Borrower or Guarantor are corporations, partnerships, limited liability companies, or similar entities, it is not necessary for Lender to inquire
into the powers of Borrower or Guarantor or of the officers, directors, partners, managers, or other agents acting or purporting to act on
their behalf, and any lndebtedness made or created in reliance upon the professed exercise of such powers shall be guaranteed under this
Guaranty.

Notices. Any notice required to be given under this Guaranty shall be given in writing, and, except for revoeation notices by Guarantor,
shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with
a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered mail
postage prepaid, directed to the addresses shown near the beginning of this Guaranty. All revocation notices by Guarantor shall be in
writing and shali be effective upon delivery to Lender as provided in the section of this Guaranty entitled "DURATION OF GUARANTY."
Any party may change its address for notices under this Guaranty by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Guarantor agrees to keep Lender informed at all times of
Guarantor’s current address. Unless otherwise provided or required by law, if there is more than one Guarantor, any notice given by Lender
to any Guarantor is deemed to be notice given to all Guarantors. . .

No Waiver by Lender. Lender shali not be deemed to have waived any rights under this Guaranty unless such waiver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other
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right. A waiver by Lender of a provision of this Guaranty shall not prejudice or constitute a waiver of Lender’s right otherwise to demand
strict compliance with that provision or any other provision of this Guaranty. No prior waiver by Lender, nor any course of dealing betvyeen
Lender and Guarantor, shall constitute a waiver of any of Lender's rights or of any of Guarantor's obligations ‘as to any future transactions.
Whenever the consent of Lender is required under this Guaranty, the granting of such consent by Lender in any instance shall not constitute
continuing consent 1o subsequent instances where such consent is required and in all cases such consent may be granted or withheld in
the sole discretion of Lender.

Successors and Assigns. Subject to any limitations stated in this Guaranty on transfer of Guarantor's mterest this Guaranty shall be
binding upon and inure to the benefit of the parties, their successors and assigns.

JURY WAIVER. THE UNDERSIGNED AND LENDER (BY TS ACCEPTANCE HEREOF} HEREBY VOLUNTARILY, KNOWINGLY, IRREVOCABLY AND

UNCONDITIONALLY WAIVE ANY RIGHT TO HAVE A JURY PARTICIPATE IN RESOLVING ANY DISPUTE (WHETHER BASED UPON CONTRACT,
TORT OR OTHERWISE) BETWEEN OR AMONG THE UNDERSIGNED AND LENDER ARISING OUT OF OR IN ANY WAY RELATED TO THIS
DOCUMENT, THE RELATED DOCUMENTS, OR ANY RELATIONSHIP BETWEEN OR AMONG THE UNDERSIGNED AND LENDER WHETHER ANY
SUCH RIGHT NOW OR HEREAFTER EXISTS. THIS PROVISION IS A MATERIAL INDUCEMENT TO LENDER TO PROVIDE THE FINANCING
EVIDENCED BY THIS DOCUMENT AND THE RELATED DOCUMENTS.

GOVERNING LAW. The Lender's loan production office for this transaction is located at the address and in the Stata (the "LPO State"} indicated
in the LPO address or the loan production office address on the first page of this document. This document will bé governed by and interpreted
in accordance with federal law and the laws of the LPO State, except for matters related to interest and the exportation of interest, which
matters shall be governed by and interpreted in accordance with federal law (including, but not limited to, statutes, regulations, interpretations
and opinions) and the taws of the State of Ohio. However, if there is ever a question about whether any provision of this document is valid or
enforceable, the provision that is questioned will be governed by whichever state or federal law would find the provision to be vaiid and
enforceable. The loan transaction which is evidenced by this document has been made in the State of Ohio.

' VENUE, If there is a lawsuit, the undersigned agrees to submit to the jurisdiction of the courts of the county in the LPO State in which the

Lender's loan production office is located.

INFORMATION WAIVER. Lender may provide, without any limitation whatsoever, t6 any one or more purchasers of any Indebtedness, potential
purchasers of any Indebtedness, or affiliates of JPMorgan Chase & Co., any information or knowledge Lender may have about Guarantor or
about any matter relating to the indebtedness, and Guarantor hereby waives any right to pr.\,acy Guarantor may have with respect o such
matters.

EXAMPLES OF INDEBTEDNESS, INCLUDING DEPOSIT ACCOUNT INDEBTEDNESS, LOAN !NDEBTEDNESS. ETC., TOGETHER WITH
EXCLUSION OF BORROWER'S CONSUMER INDEBTEDNESS. Guarantor agrees the Indebtedness as described herein in the paragraph captionsd
"Indebtedness Guaranteed™ is used in its most comprehensive sense. As examples, and not as limitation, the indebtedness of Borrower
includes: {(a) any overdraft in any deposit account of Borrower, accruing for any reasan, (b} any cbligations, including any overdraft in any
deposit account of Borrower, related to Automated Clearing House {"ACH") services or products, deposit account services or products, or
treasury management services or products, inciuding any agreement with respect thereto; (¢) any transaction (including any agreement with
respect thereto} between Borrower and the Lender or JPMorgan Chase & Coa., or any of its subsidiaries or affiliates or their successors, which is
a rate swap, basis swap, forward rate transaction, commodity swap, commodity option, equity or equity index swap, equity or equity index |
option, bond option, interest rate option, foreign exchange transaction, cap transaction, floor transaction, coilar transaction, forward transaction,
currency swap transaction, cross-currency rate swap transaction, currency option or any other similar transaction {including any option with
respect to any of these transactions) or any combination thereof, whether linked to one or more interest rates, fareign currencies, commodity
prices, equity prices or other financial measures {each a "Rate Management Transaction"); (d) any obligation related to any loan or credit
transaction (including any agreement with respect thereto), whether evidenced by a promissory note, credit agreement, letter- of credit
application, or any other agreement; (e) any obligation related to commercial credit card transactions {including an agreement with respect
thereto); (f) any obligation related to any lease (including an agreement with respect thereto); (g) any obligation related to any guaranty of the
obligations of others by Borrower; (h) any obligation under a Related Document; and (i) all other obligations of Borrower to Lender. The
Indebtedness shall not include credit, obligations, liabilities, or indebtedness of the Borrower incurred primarily for'personal, family or household
purposes.

REPORTS TO CREDIT BUREAUS. Guarantor acknowledges that Lender may report information to credit bureaus about term loan or line of credit
evidenced by the Note and about any Indebtedness. Late payments, missed payments, or other defaults on the Note or other Indebtedness may

- be reflected in the credit reports of Guarantor.

"DEFINITIONS. The following capitalized words and terms shall have the following meanmgs when used in this Guaranty Unless specuﬁcal!y

stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plurail shaii inciude the singular, as the context may require. Words and terms not otherwise
defined in this Guaranty shalt have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means Abra Water Company, Inc., and all other persons and entities signing the Note in whatever
capacity. ;

Guarantor. The word "Guarantor” means each and every person or entity signing this Guaranty, including without fimitation Kevan Larson.
Guaranty. The word "Guaranty"' means this guaranty from Guarantor to Lender.

Indebtedness. The word "Indebtedness” means Borrower's indebtednessv to Lender as more particularly described in this Guaranty.
Lender. The word "Lender” means JPMorgan Chase Bank, NA, its successors and assigns.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL GUARANTY AND GUARANTOR AGREES TO
ITS TERMS. THIS COMMERCIAL GUARANTY IS DATED OCTOBER 25, 2010.

GUARANTOR:

X

Kevan Larson



COMMERCIAL GUARANTY

Borrower:  Abra Water Company, Inc. Lender: JPMorgan Chase Bank, NA
P.O. Box 515 ) Chino Valley LPO
Paulden, AZ 86334 31 Butterfield Road

Chino Valley, AZ 86323

Guarantor: Robbi Larson
22425 N Malapai Ridge Rd
Paulden, AZ 86334

AMOUNT OF GUARANTY. The amount of this Guaranty is Unlimited.

CONTINUING UNLIMITED GUARANTY. - For good and valuable consideration, Robbi Larson {"Guarantor”) absolutely and unconditionally
guarantees and promises to pay to JPMorgan Chase Bank, NA ("Lender"} or its order, in legal tender of the United States of America, the
Indebtedness las that term is defined below) of Abra Water Company, Inc. ("Borrower”} to Lender on the terms and conditions set forth in this
Guaranty. Under this Guaranty, the liability of Guarantor is unlimited and the cbligations of Guarantor are continuing.

INDEBTEDNESS GUARANTEED. The Indebtedness guaranteed by this Guaranty includes any and all of Borrower's indebtedness to Lender and
is 'used in the most comprehensive sense and means and includes any and all of Borrower's liabilities, obligations and debts to Lender, now
existing or hereinafter incurred or created, including, without limitation, all loans, advances, interest, costs, debts, averdraft indebtedness, credit
card indebtedness, lease obligations, other obligations, and liabilities of Borrower, or any of them, and any present or future judgments against
Borrower, or any of them; and whether any such Indebtedness is voluntarily or involuntarily incurred, due or not due, absolute or contingent,
liquidated or unliquidated, determined or undetermined; whether Borrower may be liable individually or jointly with others, or primarily or
secondarily, or as guarantor or surety; whether recovery on the Indebtedness may be or may become barred or unenforceable against Borrower
for any reason whatsoever; and whether the Indebtedness arises from transactions which may be voidable on account of infancy, insanity, ultra
vires, or otherwise.

NATURE OF GUARANTY. This Guaranty is a guaranty of payment and not of collection. Therefore, the Lender can insist that the Guarantor
pay immediately, and the Lender is not required to attempt to collect first from the Borrower, any collateral, or any other person liable for the
Indebtedness.

OTHER GUARANTIES. (f Lender presently holds one or more guaranties, or hereafter receives additional guaranties from Guarantor, the rights
of Lender under all guaranties shall be cumulative. This Guaranty shall not (unless specifically provided beiow to the contrary} affect or
invalidate any such other guaranties. The liability of Guarantor will be the aggregate liability of Guarantor under the terms of this Guaranty and
any such other unterminated guaranties.

DURATION OF GUARANTY. This Guaranty will take effect when received by Lender without the necessity of any acceptance by Lender, or any
notice to Guarantor or tc Borrower, and will continue in full force unti! all indebtedness incurred or contracted before receipt by Lender of any
notice of revocation shall have been fully and finally paid and satisfied and all of Guarantor's other obligations under this Guaranty shall have
been performed in full. If Guarantor elects to revoke this Guaranty, Guarantor may only do so in writing. Guarantor's written notice of
revocation must be mailed to Lender, by certified mail, at Lender's address listed above or such other place as Lender may designate in writing.
Written revocation of this Guaranty will apply only to advances or new Indebtedness created after actual receipt by Lender of Guarantor's .
written revocation. For this purpose and without limitation, the term “new indebtedness” does not include Indebtedness which at the time of
notice of revocation is contingent, unliquidated, undetermined or not due and which later becomes absolute, liquidated, determined or due. This
Guaranty will continue to bind Guarantor for all Indebtedness incurred by Borrower or committed by Lender prior to receipt of Guarantor's
written notice of revocation, including any extensions, renewals, substitutions or maodifications of the Indebtedness. All renewals, extensions,
substitutions, and modifications of the Indebtedness granted after Guarantor's revocation, are contemplated under this Guaranty and,
specifically will not be considered to be new Indebtedness. - This Guaranty shall bind Guarantor's estate as to Indebtedness created both before
and after Guarantor's death or incapacity, regardless of Lender's actual notice of Guarantor's death. Subject to the foregoing, Guarantor's
executor or administrator or other legal representative may terminate this Guaranty in the same manner in which Guarantor might have
terminated it and with the same effect. Release of any other guarantor or termination of any other guaranty of the indebtedness shall not affect
the liability of Guarantor under this Guaranty. A revocation Lénder receives from any one or more Guarantors shall not affect the liability of any
remaining Guarantors under this Guaranty. Guarantor shall be liable, jointly and severally, with Borrower and any other guarantor of all or any
part of the Indebtedness, and release of any other guarantor of all or any part of the Indebtedness, or termination or revocation of any other
guaranty of all or any part of the Indebtedness, shall not affect the liability of Guarantor under this Guaranty. it is anticipated that fluctuations
- TNAY._0CCur in_the.aggregate amount _of Indebtedness. covered_by. this_Guaranty, -and-Guarantor. specifically -acknowledges -and_agrees that ...
reductions in the amount of Indebtedness, even to zero dollars ($0.00), prior to Guarantor's written revocation of this Guaranty shall not
constitute a termination of this Guaranty. This Guaranty is binding upon Guarantor and Guarantor's heirs, successors and assians so long as
agy of the guaranteed Indebiedness remains unpaid and even though the Indebtedness guaranteed may from time to time be zero dollars
{$0.00)..

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, either before or after any revocation hereof, without notice or
demand and without lessening Guarantor's liability under this Guaranty, from time to time: (A) prior to revocation as set forth above, to make
one or more additional secured or unsecured loans to Borrower, to lease equipment or other goods to Borrower, or otherwise to extend
additional credit to Borrower; (B) to alter, compromise, renew, extend, accelerate, or otherwise change one or more times the time for payment
or other terms of the Indebtedness or any part of the Indebtedness, including increases and decreases of the rate -of interest on the
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C} to take and hold security for the payment of
this Guaranty or the Indebtedness, and exchange, enforce, waive, subordinate, fail or decide not to perfect, and release any such security, with
or without the substitution of new collateral, and release the Borrower, with or without the assumption of the indebtedness by any other entity;
(D) to release, substitute, agree not to sue, or deal with any one or more of Borrower's sureties, endorsers, or other guarantors on any terms or
in any manner Lender may choose; (E} to determine how, when and what application of payments and credits shall be made on the
Indebtedness - {F) - to apply suech security- and direct the order or manner of sale thereof, including without limitation, any nonjudicial sale
permitted by the terms of the controlling security agreement or deed of trust, as Lender in its discretion may determine; (G} to sell, transfer,
assign or grant participations in all or any part of the Indebtedness; and (H) to assign or transfer this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that (A) no representations or
agreements of any kind have been made to Guarantor which would limit or qualify in any way the terms of this Guaranty; (B) this Guaranty is
executed at Borrower's request and not at the request of Lender; (C) Guarantor has full power, right and authority to enter into this Guaranty;
(D) the provisions of this Guaranty da not conflict with or result in a default under any agreement or other instrument binding upon Guarantor
and do not result in a violation of any law, regulation, court decree or order applicable to Guarantor; (E) Guarantor has not and will not, without
the prior written consent of Lender, sell, lease, assign, encumber, hypothecate, transfer, or otherwise dispose of all or substantially all of
Guarantor's assets, or any interest therein; (F) upon Lender's request, Guarantor will provide to Lender financial and credit information in form
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card indebtedness, lease obligations, other obligations, and liabilities of Borrower, or any of them, and any present or future judgments against
Borrower, or any of them; and whether any such Indebtedness is voluntarily or involuntarily incurred, due or not due, absolute or contingent,
liquidated or unliquidated, determined or undetermined; whether Borrower may be liable individually or jointly with others, or primarily or
secondarily, or as guarantor or surety; whether recovery on the Indebtedness may be or may become barred or unenforceable against Borrower
for any reason whatsoever; and whether the Indebtedness arises from transactions which may be voidable on account of infancy, insanity, ultra
vires, or otherwise.

NATURE OF GUARANTY. This Guaranty is a guaranty of payment and not of collection. Therefore, the Lender can insist that the Guarantor
pay immediately, and the Lender is not required to attempt to collect first from the Borrower, any collateral, or any other person liable for the
Indebtedness.

OTHER GUARANTIES. If Lender presently holds one or more guaranties, or hereafter receives additional guaranties from Guarantor, the rights
of Lender under all guaranties shall be cumulative. This Guaranty shall not (unless specifically provided below to the coniraryj affect or
invalidate any such other guaranties. The liability of Guarantor wiil be the aggregate fiability of Guarantor under the terms of this Guaranty and
any such other unterminated guaranties.

DURATION OF GUARANTY. This Guaranty will take effect when received by Lender without the necessity of any acceptance by Lender, or any
notice to Guarantor or to Borrower, and will continue in full force until all Indebtedness incurred or contracted before receipt by Lender of any
notice of revocation shall have been fully and finally paid and satisfied and all of Guarantor’s other obligations under this Guaranty shall have
‘been performed in full. If Guarantor elects to revoke this Guaranty, Guarantor may only do so in writing. Guarantor's written notice of
revocation must be mailed to Lender, by certified mail, at Lender's address listed above or such other place as Lender may designate in writing.
Written revocation of this Guaranty will apply only to advances or new Indebtedness created after actual receipt by Lender of Guarantor’s
written revocation. For this purpose and without limitation, the term "new Indebtedness™ does not include Indebtedness which at the time of
notice of revocation is contingent, unliquidated, undetermined or not due and which later becomes absolute, liquidated, determined or due. This
Guaranty will continue to bind Guarantor for all Indebtedness incurred by Borrower or committed by Lender prior to receipt of Guarantor's
written notice of revocation, including any extensions, renewals, substitutions or modifications of the Indebtedness. All renewals, extensions,
substltuttons, and modifications of the Indebtedness granted after Guarantor's revocation, are contemplated under this Guaranty and,
ifically will not be consndered to be new lndebtedness _This Guaranty shaIl bind Guarantor s estate as to Indebtedness created both before

executor or administrator or other legal representatlve may terminate this Guaranty in the same manner in which Guarantor might have
terminated it and with the same effect. Release of any other guarantor or termination of any other guaranty of the indebtedness shali not affect
the liability of Guarantor under this Guaranty. A revocation Lender receives from any one or more Guararitors shall not affect the liability of any
remaining Guarantors under this Guaranty. Guarantor shall be liable, jointly and severally, with Borrower and any other guarantor of all or any
part of the Indebtédness. and release of any other guarantor of all or any part of the indebtedness, or termination or revocation of any other
guaranty of all or any part of the Indebtedness, shall not affect the liability of Guarantor under this Guaranty. it is anticipated that fluctuations
may occur in the aggregate amount of Indebtedness covered by this Guaranty, and Guarantor specifically acknowledges and agrees that
reductions in the amount of Indebtedness, even to zero dollars {$0.00), prior to Guarantor's written revocation of this Guaranty shall not
constitute a termination of this Guaranty. This Guaranty is binding upon Guarantor and Guarantor's heirs, successors and assigns so long as
any of the guaranteed Indebtedness remains unpaid and even though the Indebtedness guaranteed may from time to time be zero dollars
($0.00}..

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, either before or after any revocation hereof, without notice or
demand and without lessening Guarantor's Hability under this Guaranty, from time to time: (A) prior to revocation as set forth above, to make
cne or more additional secursed or unsecured loans to Borrower, to lease equipment or other goods to Borrower, or otherwise to extend
additionai credit to Borrower; {(B) to alter, compromise, renew, extend, accelerate, or otherwise change one or more times the time for payment
or other terms of the Indebtedness or any part of the Indebtedness, including increases and decreases of the rate of interest on the
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C} to take and. hold security for the payment of
this Guaranty or the Indebtedness, and exchange, enforce, waive, subordinate, fail or decide not to perfect, and release any such security, with
of without the substitution of new collateral, and release the Borrower, with or without the assumption of the indebtedness by any other entity;
(D} to reiease, substitute, agree not to sue, or deal with any one or more of Borrower's sureties, endorsers, or other guarantors on any terms or
in any manner Lender may choose; (E} to determine how, when and what application of payments and credits shall be made on the
Indebtedness (F) to apply such security and direct the order or manner of sale thereof, including without limitation, any nonjudicial sale
permitted by the terms of the controlling security agreement or deed of trust, as Lender in its discretion may determine; (G) to sell, transfer,
assign or grant participations in ail or any part of the.Indebtedness; and (H} to assign or transfer this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that (A} no. representations or
agreements of any kind have been made to Guarantor which would limit or qualify in any way the terms of this Guaranty; (B} this Guaranty is
executed at Borrower's request and not at the request of Lender; (C) Guarantor has full power, right and authority to enter into this Guaranty;
(D} the provisions of this Guaranty do not conflict with or result in a default under any agreement or other instrument binding upon_Guarantor
and do not result in a violation of any law, regulation, court decree or order applicable to Guarantor; (E) Guarantor has not and will not, without
the prior written consent of Lender, sell, lease, assign, encumber, hypothecate, transfer, or otherwise dispose of all or substantially all of
Guarantor's assets, or any interest therein; (F) upon Lender's request, Guarantor will provide to Lender financial and credit information in form
acceptable to Lender, and all such financial information which currently has been, and all future financial information which will be provided to
Lender is and will be true and correct in all material respects and fairly present Guarantor's financial condition as of the dates the financial
information is provided; {(G) no material adverse change has occurred in Guarantor's financial condition since the date of the most recent
financial statements provided to Lender and no event has occurred which may materially adversely affect Guarantor's financial condition; (H)
no litigation, claim, investigation, administrative proceeding or similar action (including those for unpaid taxes) against Guarantor is pending or
threatened; {lI} Lender has made no representation to Guarantor as to the creditworthiness of Borrower; (J) Guarantor has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial condition; and (K} as of the date
hereof, and after giving effect to this Guaranty, (1) Guarantor is and will be solvent, (2) the fair saleable value of Guarantor's assets exceeds
and will continue to exceed Guarantor's liabilities (both fixed and contingent), {3} Guarantor is and Wil continue to be able to pay Guarantor's
debts as they mature, and {4) if Guarantor is not an individual, Guarantor has and will continue to have sufficient capital to carry on its business
and all businesses in which it is about to engage. Guarantor agrees to keep adequately informed from such means of any facts, events, or
circumstances which might in any way affect Guarantor's risks under this Guaranty, and Guarantor further agrees that Lender shall have no
obligation to disclose to Guarantor any information or documents acquired by Lender in the course of its relationship with Borrower.

NS

money or to extend other credit to Borrower; (B) to make any presentment, protest, demand, or notice of any kind, including notice of any
nonpayment of the Indebtedness or of any nonpayment related to any collateral, or notice of any action or nonaction on the part of Borrower,
Lender, any surety, endorser, or other guarantor in connection with the Indebtedness or in connection with the creation of new or additional
loans or obligations; (C) to resort for payment or to proceed directly, initially or at once against Borrower, any surety, endorser, guarantor, or
other person, including but not iimited to, any right to request or require Lender to commence, prosecute and/or enforce any action against
Borrower, any surety, endorser, guarantor or other person; (D) to proceed directly against or exhaust any collateral held by Lender from
Borrower, any other guarantor, or any other person; (E) to give hotice of the terms, time, and place of any public or private sale of personal
' property security held by Lender from Borrower or to comply with-any other applicable provisions of the Uniform Commercial Code; (F} 1o
pursue any other remedy within Lender's power; or (G) to commrc any act or omission of any kind, or at any time, with respect to any matter

whatsoever.

GUARANTOR'S WAIVERS. Except as prohibited by appiicabie law, Guarantor waives any right to require Lender (A} to continue lending
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The Guarantor agrees that the provisions of this Guaranty are severable, and in any action or proceeding involving any state corporate law, or
any state, federal or foreign bankruptcy, insolvency, reorganization or other law affecting the rights of creditors generally, if the obligations of
the Guarantor under this Guaranty would otherwise be held or determined to be avoidable, invalid or unenforceable on account of the amount of
the Guarantor's liability under this Guaranty, then, notwithstanding any other provision of this Guaranty to the contrary, the amount of such
liability shall, without any further action by the Guarantor or the Lender, be automaticaily limited and reduced to the highest amount that is vaiid
and enforceable as determined in such action or proceeding.

Guarantor also waives any and all rights or defenses arising by reason of (A) any "one action” or "anti-deficiency" law or any other law which
may prevent Lender from bringing any action, including a claim for deficiency, against Guarantor, before or after Lender’'s commencement or
completion of any foreclosure action, either judicially or by exercise of a power of sale; (B) any election of remedies by Lender which destroys
or otherwise adversely affects Guarantor's subrogation rights or Guarantor's rights to proceed against Borrower for reimbursement, including
without limitation, any loss of rights Guarantor may suffer by reason of any law limiting, qualifying, or discharging the Indebtedness; (C) any
disability or other defense of Borrower, of any other guarantor, or of any other person, or by reason of the cessation of Borrower's liability from
any cause whatsoever, other than payment in full in legal tender, of the indebtedness; (D} any right to claim discharge of the Indebtedness on
the basis of unjustified impairment of any collateral for the Indebtedness; (E} any statute of limitations, if at any time any action or suit brought
by Lender against Guarantor is commenced there is outstanding Indebtedness of Borrower to Lender which is not barred by any applicable
statute of limitations; (F) any nght to claim the Guaranty is conditioned on anyone else executing this or any other guaranty; or (G) any rights
or defenses at law or in equity given to guarantors, or given to sureties to the extent such rights or defenses are available to a guarantor, other
than actual payment and performance of the Indebtedness. If payment is made by Borrower, whether voluntarily or otherwise, or by any third
party, on the Indebtedness and thereafter Lender is forced to remit the amount of that payment to Borrower's trustee in bankrupicy or to any
similar person under any federal or state bankruptcy law or law for the relief of debtors, the Indebtedness shall be considered unpaid for the
purpose of the enforcement of this Guaranty.

In addition to the waivers set forth above, Guarantor expressly waives, to the extent permitted by Arizona law, ail of Guarantor’s rights under
sections 12-1641 through 12-1646, inclusive, 44-142, and 47-3605 of the Arizona Revised Statutes, and Rule 17f of the Arizona Revised
Statutes Rules of Civil Procedure.

Guarantor further-waives and agrees not to assert or claim at any time any deductions te the amount guaranteed under this Guaranty for any
claim of setoff, counterclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the
Borrower, the Guarantor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above is
made with Guarantor's full knowledge of its significance and consequences and that, under the circumstances, the waivers are reascnable and
not contrary to public policy or law. If any such waiver is determined to be contrary to any applicable law or public policy, such waiver shall be
sffective only to the extent permitted by iaw or pubiic policy.

RIGHT OF SETOFF. Guarantor grants to Lender a security interest in, as well as a right of setoff against, and hereby assigns, convevs, delivers,
pledges and transfers to Lender, as security for repayment of the Indebtedness, alf Guarantor's right, title and interest in and to all Guarantor's
accounts {(whether checking, savings, or some other account) with Lender or any subsidiary or affiliate of JPMorgan Chase & Co. l(each
hereinafter referred to as a "Lender Affiliate") and all other obligations at any time owing by Lender or any Lender Affiliate to Guarantor. This

includes all accounts Guarantor holds jointly with someone else and all-accounts Guarantor may open in the future. However, this does not .

include any IRA or Keogh accounts, or any trust accounts for which the grant of a security interest would be prohibited by law. Guarantor
authorizes Lender, without prior notice to Guarantor and irrespective of (i) whether or not Lender has made any demand under this Guaranty or
the Related Documents or {ii} whether such Indebtedness is contingent, matured or unmatured, to the extent permitted by law, to collect, charge
and/or setoff all sums owing on the Indebtedriess against any and all such accounts and other obligations, and, at Lender's option, to
administratively freeze or direct a Lender Affiliate to administratively freeze all such accounts and other obligations to allow Lender to protect
Lender’'s security interest, collectlon, charge and setoff rights provided in this paragraph.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the Indebtedness of Borrower to Lender, whether now
existing or hereafter created, shall be superior to any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not
Borrower becomes insolvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account
whatsoever, to any claim that Lender may now or hereafter have against Borrower. In the event of insolvency and consequent liquidation of the
assets of Borrower, through bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of
Borrower applicable to the payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender to the

~indebtedness. of -Borrower to Lender. Guarapntor does hereby assign to Lender all claims which it may have or acquire against Borrower or
agamst any assignee or trustée in bankruptecy of Borrower; provided however, that such assignment shalil be effective only for the purpose f
assurmg to Lender full payment in legal tender of the Indebtedness. If Lender so requests, any notes or credit agreements now or hereafter
evidencing any debis or Obligations of Borrower 10 Guarantor shaii be marked wiih a legend ihat the same are subject 1o this Guaranty and shaii
be delivered to Lender. Guarantor agrees, and Lender is hereby authorized, in the name of Guarantor, from time to time to file financing
statements and continuation statements and to execute documents and 1o take such other actions as Lender deems necessary or appropriate to
perfect, preserve and enforce its rights under this Guaranty.

MISCELLANEQUS PROVISIONS. The following misceilaneous provisions are a part of this Guaranty:

Amendments. This Guaranty, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Guarantor agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys' fees
and Lender's legal expenses, incurred in. connection with the enforcement of this Guaranty. Lender may hire or pay someone else to help
enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' fees and lega! expenses. whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment collection
services. However, Guarantor will only pay attorneys' fees of an attorney not Lender's salaried employee, to whom the matter is referred
after Guarantor's default. Guarantor also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Guaranty are for convenience purposes only and are not to be used to interpret or define the
provisions of this Guaranty.

Integration. Guarantor further agrees that Guarantor has read and fully understands the terms of this Guaranty; Guarantor has had the
opportunity to be advised by Guarantor's attorney with respect to this Guaranty; the Guaranty fully reflects Guarantor's intentions and parol
evidence is hot required to interpret the terms of this Guaranty. Guarantor hereby indemnifies and holds Lender harmless from all losses,
claims, damages, and costs ({including Lender's attorneys’ fees) suffered or incurred by Lender as a result of any breach by Guarantor of the



han actual payment and pertormance of the Indebtedness. If payment is made by Borrower, whether voluntarily or otherwise, or by any third
party, on the Indebtedness and thereafter Lender is forced to remit the amount of that payment to Borrower's trustee in bankruptcy or to any
similar person under any federal or state bankruptcy law or law for the relief of debtors, the Indebtedness shall be considered unpaid for the
purpose of the enforcement of this Guaranty.

In addition to the waivers set forth above, Guarantor expressly waives, to the extent permitted by Arizona law, all of Guarantor's rights under
sections 12-1641 through 12-16486, inclusive, 44-142, and 47-3605 of the Arizona Revised Statutes, and Ruile 17f of the Arizona Revised
Statutes Rules of Civil Pracedure.

Guarantor further waives and agrees not to assert or claim at any time any deductions to the amount guaranteed under this Guaranty for any
claim of setoff, counterclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the
Borrower, the Guarantor, or both.

GUARANTOR'S UNDERSTAMDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above is
made with Guarantor's full knowledge of its significance and consequences and that, under the circumstances, the waivers are reasonabie and
not contrary to public policy or law. If any such waiver is determined to be contrary to any applicable law or public policy, such waiver shall be
effective only to the extent permitted by law or public policy.

RIGHT OF SETOFF. Guarantor grants to Lender a security interest in, as well as a right of setoff against, and hereby assigns, conveys, delivers,
pledges and transfers to Lender, as security for repayment of the Indebtedness, all Guarantor's right, title and interest in and to all Guarantor's
accounts {(whether checking, savings, .or some other account) with Lender or any subsidiary or affiliate of JPMorgan Chase & Co. (each
hereinafter referred to as a "Lender Affiliate™) and all other obligations at any time owing by Lender or any Lender Affiliate to Guarantor. This
includes all accounts Guarantor holds jointly with someone else and all accounts Guarantor may open in the future. However, this does not
include any IRA or Keogh accounts,.or any trust accounts for which the grant of a security interest would be prohibited by law. Guarantor
authorizes Lender, without prior notice to Guarantor and irrespective of (i} whether or not Lender has made any demand under this Guaranty or
the Related Documents or {ii} whether such Indebtedness is contingent, matured or unmatured, to the extent permitted by law, to collect, charge
and/or setoff all sums owing on the Indebtedniess against any and all such accounts and other obligations, and, at Lender's option, to
administratively freeze or direct a Lender Affiliate to administratively freeze all such accounts and other obligations to allow Lender to protect
Lender's security interest, collection, charge and setoff rights provided in this paragraph. - = e

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the Indebtedness of Borrower to Lender, whether now
existing or hereafter created, shall be superior to any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not
Borrower becomes insolvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account
whatsoever, to any clairh that Lender may now or hereafter have against Borrower. In the event of insolvency and consequent liquidation of the
assets of Borrower, through bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of
Borrower applicable to the payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender to the
Indebtedness of Borrower to Lender. Guarantor does hereby assign to Lender all claims which it may have or acquire against Borrower or
against any assigniee or trustée in bankruptcy of Borrower; provided however, that such assignment shall be effective only for the purpose of
assuring to Lender full payment in legal tender of the indebtedness. If Lender so requests, any notes or credit agreements now or hereafter
evidencing any debts or obligations of Borrower to Guarantor shall be marked with a legend that the same are subject to this Guaranty and shall
be delivered to Lender. Guarantor agrees, and Lender is hereby authorized, in the name of Guarentor, from time to time to file financing
statements and continuation statements and to execute documents and to take such other actions as Lender deems necessary or appropriate to
perfect, preserve and enforce its rights under this Guaranty.

MISCELLANEOUS PROVISIONS. The following misce

Amendments. This Guaranty, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

; are a part of this Guaranty:

Attorneys' Fees; Expenses. Guarantor agrees tc pay upon demand all of Lender's costs and expenses, including Lender’s attorneys' feas
and Lender's legal expenses, incurred in connection with the enforcement of this Guaranty. Lender may hire or pay someone eise to help
enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys’ fees and legal expenses whether or not there is a lawsuit, including attorneys’ fees and legal expenses for bankruptcy
proceedings lincluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
services. However, Guarantor will only pay attorneys’ faes of an attorney not Lender's salaried employee, t¢ whom the matter is referred
after Guarantor's default. Guarantor also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Guaranty are for convenience purposes only and are not to be used to interpret or define the
provisions of this Guaranty.

Integration. Guarantor further agrees that Guarantor has read and fully understands the terms: of this Guaranty; Guarantor has had the
opportunity to be advised by Guarantor's attorney with respect to this Guaranty; the Guaranty fully reflects Guarantor's intentions and parol
evidence is hot required to interpret the terms of this Guaranty. Guarantor hereby indemnifies and holds Lender harmless from all losses,
ciaims, darnages, and costs {including Lender's attorneys’ fees) suffered or incurred by Lender as a result of any breach by Guarantor of the
warranties, representations and agreements of this paragraph.

Interpretation. In all casas where there is more than one Borrower or Guarantor, theén all words used in this Guaranty in the singular shall
be deemed to have been used in the plural where the context and construction so require; and where there is more than one Borrower
named in this Guaranty or when this Guaranty is executed by more than one Guarantor, the words "Borrower” and "Guarantor"
respectively shall mean all and any one or more of them. The words "Guarantor," "Borrower," and "Lender” include the heirs, successors,
assigns, and transferees of each of them. If a court finds that any provision of this Guaranty is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Guaranty will not be valid or enforced. Therefore, a court will enforce the rest of the
provisions of this Guaranty even if a provision of this Guaranty may be found to be invalid -or unenforceable. If any one or more of
Borrower or Guarantor are corporations, partnerships, limited liability companies, or similar entities, it is not necessary for Lender to inquire
into the powers of Borrower or Guarantor or of the officers, directors, partners, managers, or other agents acting or purporting to act on
their behalf, and any Indebtedness made or created in reliance upon the professed exercise of such powers shall be guaranteed under this
Guaranty.

Notices. Any notice required to be given under this Guaranty shall be given in writing, and, except for revocation notices by Guarantor,
shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with
a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered mail
postage prepaid, directed to the addresses shown near the beginning of this Guaranty. All revocation notices by Guarantor shall be in
writing and shall be effective upon delivery to Lender as provided in the section of this Guaranty entitled "DURATION OF GUARANTY."
Any party may change its address for notices under this Guaranty by giving formal written notice 1o the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Guarantor agrees to keep Lender informed at all times of
Guarantor's current address. Unless otherwise provided or required by law, if there is more than one Guarantor, any notice given by Lender

to any Guarantor is deemed to be notice given to all Guarantors.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Guaranty unless such waiver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a. waiver of such right or any other
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right. A waiver by Lender of a provision of this Guaranty shall not prejudice or constitute a waiver of Lender's right otherwise to demand
strict compliance with that provision or any other provision of this Guaranty. No prior waiver by Lender, nor any course of dealing between
Lender and Guarantor, shall constitute a waiver of any of Lender's rights or of any of Guarantor's obligations as to any future transactions.
Whenever the consent of Lender is required under this Guaranty, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required and in all cases such consent may be granted or withheld in
the sole discretion of Lender.

Successors and Assigns. Subject to any limitations stated in this Guaranty on transfer of Guarantor's interest, this Guaranty shall be’
binding upan and inure to the benefit of the parties, their successors and assigns.

JURY WAIVER. THE UNDERSIGNED AND LENDER (BY ITS ACCEPTANCE HEREOF) HEREBY VOLUNTARILY, KNOWINGLY, IRREVOCARBLY AND
UNCONDITIONALLY WAIVE ANY RIGHT TO HAVE A JURY PARTICIPATE IN RESOLVING ANY DISPUTE (WHETHER BASED UPON CONTRACT,
TORT OR OTHERWISE) BETWEEN OR AMONG THE UNDERSIGNED AND LENDER ARISING OUT OF OR IN ANY WAY RELATED TO THIS
DOCUMENT, THE RELATED DOCUMENTS, OR ANY RELATIONSHIP BETWEEN OR AMONG THE UNDERSIGNED AND LENDER WHETHER ANY
SUCH RIGHT NOW OR HEREAFTER EXISTS. THIS PROVISION IS A MATERIAL INDUCEMENT TO LENDER TO PROVIDE THE FINANCING
EVIDENCED BY THIS DOCUMENT AND THE RELATED DOCUMENTS.

GOVERNING LAW, The Lender's loan production office for this transaction is located at the address and in the State (the "LPO State") indicated
in the LPO address or the loan production office address on the first page of this document. This document will be governed by and interpreted
in accordance with federal law and the laws of the LPO State, except for matters related to interest and the exportation of interest, which
matters shall be governed by and interpreted in accordance with federal law {including, but not limited to, statutes, regulations, interpretations
and opinions) and the laws of the State of Ohio. However, if there is ever a question about whether any provision of this document is valid or
enforceable, the provision that is questioned will be governed by whichever state or federal law would find the provision to be valid and
enforceable. The loan transaction which is evidenced by this document has been made in the State of Ohio.

VENUE. If there is a lawsuit, the undersigned agrees to submit to the jurisdiction of the courts of the county in the LPO State in which the
Lender's loan production office is located.

INFORMATION WAIVER. Lender may provide, without any limitation whatsoever, to any one or more purchasers of any Indebtedness, porential
purchasers of any Indebtedness, or affiliates of JPMorgan Chase & C - any information or knowledge Lender may have about Guarantsr or
L e

about any matter relating to the Indebtedness, and Guarantor hereby waives any right to pnvacy Guarantor may have with respect to such
matters.

EXAMPLES OF INDEBTEDNESS, INCLUDING DEPOSIT ACCOUNT INDEBTEDNESS, LOAN INDEBTEDNESS, ETC., TOGETHER
£XCLUSION OF BORROWER'S CONSUMER INDEBTEDNESS. Guarantor agrees the Indebtedness as described herein in the paragraph car
“indebtedness Guaranteed" is used in its most comprehensive sense. As examples, and not as fimitation, the Indebtedness of Borrov
includes: (a) any overdraft in any deposit account of Borrower, acaruing for any reason, (b} any obligations, including any overdraft in sny
deposit account of Borrower, related to Automated Clearing House {"ACH"} services or products, deposit account services or products, ar
ireasury management services or products, including any agreement with respect thereto; {¢) any transaction (including any agreement with
respect thereto) between Borrower and the Lender or JPMorgan Chase & Co., or any of its subsidiaries or affiliates or their successors, which is
a rate swap, basis swap, forward rate transaction, commodity swap, commodity option, equity or equity index swap, equity or equity index
option, bond option, interest rate option, foreign exchange transaction, cap transaction, floor transaction, collar transaction, forward transaction,
currency swap transaction, cross-currency rate swap transaction, currency option or any other similar transaction (including any option with
respect to any of these transactions) or any combination thereof, whether linked to one or more interest rates, foreign currencies, commodity
prices, equity prices or other financial measures (each a "Rate Management Transaction"}); (d) any obligation related to any loan or credit
transaction {including any agreement with respect thereto), whether evidenced by a promissory note, credit agreement, letter of credit
application, or any other agreement; (e} any obligation related to commercial credit card transactions {including an agreement with respect
thereto); (f) any obligation related to any lease (including an agreement with respect thereto); (g) any obligation related to any guaranty of the
obligations of others by Borrower; {h) any obligation under a Related Document; and {i) all other obligations of Borrower to Lender. The
Indebtedness shall not include credit, obligations, liabilities, or indebtedness of the Borrower incurred primarily for personal, family or household
purposes.

REPORTS TO CREDIT BUREAUS. Guarantor acknowledges that Lender may report information to credit bureaus about term loan or line of credit
evidenced by the Note and about any Indebtedness. Late payments, missed payments, or other defaults on the Note or other Indebtedness may
be reflected in the credit reports of Guarantor,
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~ DEFINITIONS. The following capitalized words and terms shall have the following me‘a'ﬁ?nwés when used in this Guaranty., Unless specifically

stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shali inciude the singuiar, as the context may require. Words and terms not otherwise
defined in this Guaranty shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower™ means Abra Water Company, inc., and ali other persons and entities signing the Note in whatever
capacity.

Guarantor. The word "Guarantor" means each and every person or entity signing this Guaranty, including without limitation Robbi Larson.
Guaranty. The.word "Guaranty” means this guaranty from Guarantor to Lender.

Indebtedness. The word "Indebtedness” means Borrower's indebtedness to Lender as more particularly described in this Guaranty.
Lender. The word "Lender" means JPMorgan Chase Bank, NA, its successors and assigns.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements, environmental
agresments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the indebtedness.

GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL GUARANTY AND GUARANTOR AGREES TO
ITS TERMS. THIS COMMERCIAL GUARANTY IS DATED OCTOBER 25, 2010.

GUARANTOR:

o

x_ [ 700 b?@um,)

Robbi Larson \u/f/




PROMISSORY NOTE

Borrower:  Abra Water Company, Inc, Lender; JPMorgan Chase Bank, NA
P.O. Box 515 . Chino Valley LPO

Paulden, AZ 86334 31 Butterfield Road
’ Chino Valley, AZ 86323

Date of Note: October 25, 2010

Principal Amount: $50,000.00

PROMISE TO PAY. Abra Water Company, Inc. ("Borower"} promises to pay to JPMorgan Chase Bank, NA {"Lender”), or order, in lawfui
money of the United States of America, the principal amount of Fifty Thousand & 00/100 Doilars {$50,000.00} or so much as may be
outstanding, together with interest on the unpaid outstandmg principal balance of each advance. - Interest shall be calculated from the date of
each advance until repayment of each advance. "

PAYMENT. Borrower will pay this loan in accordance with the following payment schedule:

Payments of accrued interest or $100,00, whlcqever is greater, hut not to exceed the then outstanding balance of this Note, shall be
payable monthly, beginning on November 25, 2010, and on the same calendar day monthly thereafter until the Final Availability Date. The
term "Final Availability Date”, as used herein, means the date of Lender's notice to Borrower of the Final Availability Date, which notice

shall be effactive as of the date thereof and shall be deposited on the date set:forth in such notice in the United States mail,

first class

postage prepaid, addressed to Borrower. Until the earlier of ithe Final Availability Date or the occurrence of any default, Borrower may
berrow, pay down-and reborrow under this Note.| As of the date of the notice from Lender stating the Final Availability Date, no further
advances under this line of credit will be available. Thereafter, on the same calendar day as payments were due prior to the Final
Availability Date, monthly payments shall be due with sach payment equal to the greater amount of {1) $250.00, or (2} the aggregate sum

of {a) accrued interest, plus (b} 1/60th of the unpald principal balance irnmt-diatolv following the Final Availability Date.

Payments and any other credits shall be allocated among principal, interest and fees at the discretion of Lender unless otherwise requnred

applicable iaw.

Interest on this Note is computed on a|365/360 basis; that is. by applying the ratio of the interest rate over a year of 360 « aw

multiplied by the outstanding principal balance, multuphed by the actual number of days the principal balance is outstandmg Borrower will pay
Lender at Lender's address shown on' loan agcount statements sent to the Borrower, Lender's address shown in any payment coupon book
provided to the Borrower, or at such other place as Lender may designats in writing. -

WARIABLE INTEREST RATE. The inferest rate on this [Note is subject o "uange frorm time to tsme based on changes in an index which is the
Pr me Rate (the "index"}. "Prime Rate" shall mean thelrate announced from 1

2y

N me be more than the maximum rate dliowed by appliciable law.
EFFECTIVE RATE. Borrower agrees td an effective rat

sst, best 3* most favorable rate of interest which Lender may sha
dote will beceme effective without-notice -on the {same day as the | t
nee of this Note will be at a rate of 1.450 percentdge points over the Index. NOTICE: Under no circumstances will the interest

s customers).. Each change in the rate to be

any other charges in the nature of intetiest paid or to be paid in ‘connect fon with this Note. . ‘

PREPAYMENT. Borrower may pay w:thout fee all or g

shall be applied to the Indebtedness in such order ant-manner as Lender may from time to time determine in its sole discretion|
agrees not to send Lender payments marked "paid-in fll", "without recourse”, or similar ianguage If Borrower sends such a pay
may accept it without losing any of Lender's rights upder this Note, and Borrower will remain obligated to pay any further amo
Lender. All written communications goncerning disputed amounts, including any check or other payment instrument that indicates that the

payment constitutes "payment in full” of the amount
disputed amount must be mailed or delivered to: Busi

KY 40232-9891,. ) . ‘ |

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment
whichever is greater.

INTEREST AFTER DEFAULT. Upon thé occurrence of
business assets, affairs, prospects or financial condit

- Federal tax-returns-and-other-information-retating-te-the-financiai-condition; properties-and- affairs-of-the Borrower,—any-guarantor-or.
provided for in this Note and/or any Related Document, or (i) failure to pay upon final maturity, Lender may, at Lender's option and

by applicable law, a) add any unpaid accrued interest t
Note, including any increased rate, and/or b}, increase

e to time by Lender as its prime rate {which rate may not be t‘

wdex o augec The:interest rate to be applied to the unpaid wine
rate on this

ch

e of lnteres1 that is the rate spacified in this Note plus any additional rate re§u§t~~*g Trom

portmn of the principal amount owed. hereunder earlier than it is due. All prepayments

Borrower
ent, Lender
nt owed to

owed or that is tendered with other conditions or limitations or as full satisfaction of a
ness Banking Loan Servicing Disputed-Accounts Department, P.O. Box 33035 Louisville,

lor $25.00,
|

any Bvent of Default, including, but not limited to, (i) any material adverse cilange in the
on of Borrower or any guarantor, {ii} failing to provide financial statements, copies of

granter, as

if permitted

principal and such sum will-bear interest therefrom until paid at the rate provided in this
the interest rate on this Note by 3.000 percentage points {the "Default Rate Margin"}

"y

The Default Rate Margin shall also apply to each succeeding interest rate change that would have applied had there been no Event of Defau!*
However, in no event will the interest rfate exceed the maximum interest rate allowed under applicable law. |

DEFAULT. Each of the following shall constitute an event of default {"Event of Default™) under this Note: !

i : |
; i [ | .

Payment Default. Borrower fails tb make any payment when due under this Note,

Other Defaults. Borrower faus to icomply with or fto. perform any other term, obligation, covenant or condition contained in this
any of the Related Documqnts r to comply with or to perform any term, obhgat:on, covenant or condition contained i
agreement between Lender dnd Barrower.

Transfer of Assets. Borrower IeaSes, sells, or otherwise conveys,,or agrees to lease, seH or otherwise convey, a material part ¢
or business outside of the ordinary course of busin .

Note or the Related Documehts is false or m:s!pad ng in anv ma’mm' respect, e'ther now or at the time made or fdrmshed or be
or misleading at any time thereafter l ! ‘

Judgments or Decrees. One or more judgments of decrees shall be entered agamst the Borrower and such judgments or decre
have been vacated, d:schargéd stayed or bonded pending appeal. !

insolvency. The dissolution or termination of Borrower's exnstence as a going business, the insolvency of Borrower, the appoi
receiver for any part of Borrower's property, gny assignment for the benefit: of creditors, any type of creditor worke

s Note or in
any other

f its assets

n any term,

es shall not

ytment of a
ut, or the
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postage prepaid, addressed to Borrower.
borrow, pay down and reborrow under this Note.]

advances under this line of credit will be available.

T

ue aeposited on the date set forth in such notice in the United States mail, first class

Until the earlier ofithe Final Availability Date or the occurrence of any default, Borrower may

As of the date of the notice from Lender stating the Final Availability Date, no further
Thereafter, on the same calendar day as payments were due prior to the Final

Availability Date, monthly payments shall be due \)\nth each payment equal to the: greater arnount of {1) $250.00, or (2) the aggregate sum
of (a) accrued interest, plus (b) 1/60th of the unpaid principal balance immediately following the Final Availability Date.

Payments and any other credits shall be allocated am
applicable law. Interest on this Note is computed on a

ong principal, interest and fees at the discretion of Lender unless otherwise reduired by

365/360 basis; that is, by applying the ratio of the interest rate over a year of 360 days,

multiplied by the outstanding principal balance, multlplied by the actual number of days the principal balance is outstanding. Borrower will pay

Lender at Lender's address shown on loan account s

atements sent to the Borrower, Lender's address shown in any payment coupon book

provided to the Borrower, or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. Thé ifiterést raie on this
Prime Rate (the "Index"). “Prime Rate" shall mean the
lowest, best or most favorable rate of interest which

e
this Note will become: effective without notice on the']s

ender may charge on loans to its customers).:

Note is subject to change from time to time based on changes in an index which is the
rate announced from time to time by Lender as its prime rate {(which rate may not be the
Each change in the rate to be:charged on

ame day as the Index changes. The interest rate to be applied to the unpaid principal

Note be more then the maximum rate allowed by applicable law.

balance of this Note wiil be at a rate of 1.450 percentag;e points over the Index. NOTICE: Under no circumstances will the interest rate on this

EFFECTIVE RATE. Borrower agrees to an effective raqe of mterest that i is the rate specified in this Note plus any additional rate reeultmg from

any other charges in the nature of mterest paid or to be

PREPAYMENT. Borrower may pay without fee all or 8
shall be applied to the Indebtedness ih such order an
agrees not to send Lender payments marked "paid in f
may accept it without losing any of Lender’s rights u
Lender. All written commumcatsons ¢oncerning dispu

paid in Connectlon with this Note. ;

partion of the principal amount owed hereunder earlier than it is due. All pfrepayments
d manner ag Lender may from tire to time determine in its sole discretion] Borrower
ull", "without récourse”, or sinjilar language. If Borrower sends such a payment, Lender

nder this Note, and Borrower will. remain obligated to pay any further amount owed to

ted amounts, mcludmg any c!’?eck or other payment instrument that indicates that the

owed or that is tendered with other conditions or limitations or as full satisfaction.of.a.
ness Bahking Loan S&rvicing Disputed Accounts Department, P.0. Box 33035 Louisville,

!
te, Borrower will be charged ‘5.000% of the regulatly scheduled payment %or $25.00,

payment constitutes "payment in full” of the amount
_disputed_amount must -be mailed-er-delivered-ic: - Busi
KY 40232-9891.

LATE CHARGE. If a payment ss 10 days or more la
whichever is greater.

INTEREST AFTER DEFAULT. Upon thé occurrence of

; !
any Event of Default, including, but not limited to, (i} any material adverse change in the

business assets, affairs, prospects or financial condit

on of Borrower or any guarantor, (i} failing to provide financial statements, copies of

Federal tax returns and other information refating to the financial condition, properties and affairs of the Borrower, any guarantor -or! grantor, as

provided for in this Note and/or any Related Document,
by applicable law, a} add any unpaid accrued interest ©
Note, including any increased rate, and/or b}, increase

or {iii) failure to pay upon final maturity, Lender may, at Lender’s aption and if permitie:
principai and such sum will bear interest therefrom until paid at the rate provided in this
the interest rate on this Noteiby 3.000 percentage points (the "Default Rate Margin”},

2eding interest rate change that would have applied had there been no Event of Default.
waximum interest rate allowed ynder applicable law.,

The Default Rate Margin shall also apply to each succs
However, in no event will the interest rate exceed the n

DEFAULT. Each of the following shall constxtute an event of default-{"Event of Default™} under this Note: !

Payment Default. Borrower fails m make any payment when due énder this Note.
Other Defaults. Borrower fails tojcomply with or o perform any other term, obhgauon covenant or condition contained in this Note or in
any of the Related Documents or t¢ comply with or to perform any term, thgaﬂon covenant. or condition contained i any other
agreement between Lender and B{I)rrower. . b {
Transfer of Assets. Borrower leaées, selis, or othe rivise conveys,;or»agrees to Jeéise‘; seil, or otherwise convey, a material part of its assets
or business outside of the ordinary course of busingss.
Defaults with Respect to Third Parties. Borrower fails to- make any- payment Wheh due or fails to comply with or to perform any term,
obligation, covenant or condi}tion' contained in any 1greement between any- other persoh and Borrower.

t . 3 N .
False Statements. Any warr‘;anty, representation or statement m de or furnished ‘to Lender by Borrawer or on Borrower s behalf under this
Note or the Related Documents is false or mnsieadmg in any matena! respect, either now or at the time made or-furnished or be somes false
or misteading at any time thefeafter
Judgments or Decrees. Oneg or more judgments or decrees shall be entersd agai st ife Borrower and such judgments or decrees shall not
tiave been vacated, dischargéd, stayed or bonded pending -appedl. | b
Insolveney. The dissolution br termination of Boirower's existénck as a going business, the insolvency of Borrower, the appoiptment of a

receiver for any part of Borrower's property, ény assignment for the benefit. of creditors, any fype of creditor workout or the
commencement of any proceeding under any bankruptcy or msolvency laws by or: agamst Borrower. I

1

[ Py

Creditor or Forfeiture Proceedings. Commencen’\ent of foreclosure, ,Uywwcmu.., attac,nmem, ievy, execution, dr forfeiture

proceedings, whether by judiciat proceeding, self- help, or‘any other method, by any' creditor.of Borrower, or by any governmental agency
against the Collateral or any other assets of Borrower. . This includes a garmshment of any of Borrower's accounts, mcludmg deposit
accounts, with Lender. However, this Event of Default shau not apply if there | is .4 good faith dispute by Borrower as to the validity or
reasonableness of the claim .which is the basis ofi the credxtor or forfeiture proceedmg and if Borrower gives Lender written notice of the

pr\lmnq,

nronanAdincos

creditor or forfeiture proceedmg a_nd deposits with -Lendér: manies; or'a surety b for the creditor or forfelture proceeding, in: an amount
determined by Lender, in its sole dﬁi‘scretion,‘as being an adequate reserve or bond. for ‘thedispute. -

Failure to Comply with Lawsf:. Borrower fails to camply w;th all apphcable statutes, laws, ordinances and governmental rules, regulations
and orders to which it is subjiect ot which are applicable 1o its busmess property’ and ‘assets. !

Change In Ownership. Any qhange in ownershlp of twenty~f ve percent (26%) o ?mbre of the common stock of Borrower.

Adverse Change. A materi i adverse change oc rrower 's financial cendmon or Lender believes the prospect of payment or
performance of this Note is u :pa:red R T ;

Events Affecting Guarantor. | Any of the preceding Evenis. of Default occurs with réspect to any guarantor of the Indebtedne 5s as if the
word "guarantor" were subst npetent, or

ituted for the word "Berrower" in stich Event of Default ar any guarantor dies or. becomes incor
y of, or liability under any guaranty. ; i

Events Affecting Grantor. Any of the precedmg Events of Default occurs with respect to any grantor, pledgor or obligor of the
" Indebtedness as if " grantor"‘ "pledgor™ or “abligor*. were substituted for the wdrd "Borrower” in such Event of Default, or any grantor,

pledgor, or obligor dies or becomes mcompetent, or revokes or disputes the vahdxty of, or liability- under, any Related Dgcument or

agreement. ;

revokes or disputes the validi

!nsecurlty Lender in good farth beheves itself i msecure
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LENDER'S RIGHTS. Upon the occurrence of any Event of Default, Lender may declare the entire unpaid principal balance on this Note and the
indebtedness and all accrued unpaid interest inimediately due, without notice (except that in the case of any Event of Default of the type
described in the DEFAULT - Insolvency section herein, such acceleration shall be automatic and not at Lender’s option), and then Borrower will

pay that amount. ~Additionally, upon the occurrence of any Event of Default and untii the entive unpaid principal balance on this Note and the .

indebtedness is pam in fuli, without notice or demand and without waiving any other right or remedy, Lender may, at Lender's option, elect to
impose increases in the interest rate pursuant to and as set forth in the section of this Note captioned "INTEREST AFTER DEFAULT™" and, if
included in this Note, the section captioned "PERFORMANCE BASED RATE CHANGES. Borrower shall be liable for any deficiency remaining
after disposition of any collateral which Lender may choose to realize upon.

ATTORNEYS' FEES: EXPENSES. Lender may hire or pay someone else 1o help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's attormneys' fees and Lender’s legal expenses, whether or
not there is a lawsuit, including -attorneys™fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay
or injunction), and appeals. However, Borrower will only pay attorneys' fees of an attorney not Lender's salaried employee, to whom the matier
is referred after Borrower's default. 1f not prohibited by applicable law, Borrower also wiill pay any court costs, in .addition to all other sums
provided by law. :

" DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $25.00 if Borrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Borrower pays is later dlshonored

RIGHT OF SETOFF. Borrower grants to Lender a securlty interest m, as well as a right of setoff against, and hereby. assigns, conveys, delivers,

_pledges and transfers to Lender, as security for repaymient of the Indebtedness, all Borrower's right, title and interest in and to alt Borrower's
accounts (whether checking, savings, or some other|account). with Lender or any subsidiary or affiliate of JPMorgan Chase & Co. (each
hereinafter referred to as a "Lender Affiliate”) and all other obligations at any time owing by Lender or any Lender Affiliate to Borrower. This
includes. all accounts Borrower holds jointly with someone else and all accounts Borrower may open in the future. However, this does not
include any IRA or Keogh accounts, of any trust accdunts for which: the grant of a security interest would be prohibited by law. Borrower
autharizes Lender, without prior notice to Borrower and irrespective of (i} whether or not Lender has made any demand under this Note or the
Related Documents or (i} whether such lndebtedness s contingent, matured or unmatured, to the extent permitted by law, to coilect, charge
and/or setoff all sums owing on the lndebtedness against ény ahd all sueh accounts ‘and other obligations, and, at Lender's option, to
administratively fréeze or direct a Lender Afflllate o a:immlstratNely freeze all such accounts and other obligations to allow Lender to protect
tender's security interest, collection, cHargs and setoff rights prowded in this paragraph.

COLLATERAL. Borrower acknowledges this Note isjsecured by security interest in and lien upon all collateral described in any Related
Document.
LINE OF CRE MNote svidences.a revolving line of credit. The unpaid orincin i this Note shall increase and decrease with each

new advance and payment hereunder;as-the case may‘ be. " Subject to the terms hersof, Borrewer may borrow, repay and .reberrow hereunder.
Advances under this Note, as well as directions for pa\,iment from Boerrower's accounts, m e reguested orally or in writing by Borrower or by

halanpe

an authorized person. lLender may, but need not, requite that all oral requests be confirmed in writing. Botrower agrees to be liable for all sums
either: {A} advanced in accordance with the instructions of an authorized person cr (B} credited to any of Borrower's accounts with Lender.
Lender will have no cobligation 10 advance fuids under this Note if; (A} Borrower or any guarantor is in default under the terms of #his Note or
any agreement that Borrower or any guarantor has with Lender, |ndludmg any agreement made in connection with the signing of this Note; (B}
Borrower or any guarantor ceases doing business or is insolvent; {C} any guarantor seeks, claims or otherwise attempts to limid madify or
revoke such guarantor's guarantee of this Note or any|other loan with:Lender; (D) Borrower has applied funds provided pursuant to thls Note

for purposes other than those authorized by Lender; or {{E) Lender in good faith believes itself insecure. l

CREDIT ADVANCES. Borrower may dbtain credit advances under this Note, in amounts of not less than One Hundred Dollars,($100 00},
pursuant to the following methods of advancement ‘which may be avallable from time to time:

Credit Line Checks. Writing a prepnnted "Credit Line Check" that Lender will supoly to Borrower. i

Telephone Request. Requesting a; credit advance from this Note by telephone. Except for fransactions covered by the federal Ellectromc
Fund Transfers Act and unless otherwise agreed i your deposit account agreement, Borrower acknowledges and agrees that Lehder
does not accept responsibility for the authenticity of telephone instructions and that Lender wiii not be iiable for any loss, expense,

or cost arising out of any telephone request, including any fraudulent or unauthonzed telephone request, when acting upon such‘
instructions believed to be génuine. , ,,

Bank Card Access. Using any specnally issued "bank card" to recénve a cash advance or to make purchases.
On-Line Access. Requesting an advance through the mternet or other electronic transfer communication medium.

CREDIT HOLDS, Noththstandlrlg anythirig to the contrary in ﬂ’ll$ Note, Lender may apply all payments and credits in accordance with the
standard operating procedures of Lender and with the|requiréments ‘of applicable law. For billing and interest accrual purposes, credit for the
payment is given on the Business Day fthe payment is grocessed and pésted to the account. Nevertheless, after processing Lender rhay slect to
verify the receipt of good funds or otherwise élect to place a "credit hold" on such payments hefore releasing any payment amount jas available
credit for additional advances on the line of credit. I '

Lendér makes the following line of credit payments available fbr readvance the next Business Day after processing: (a) electronic payments, (b}
payments made on Chase.com, gnd (c) paymients’ madg at any branchloffice of Lender if made (i) by check drawn upon a deposit agcount with
Lender or {ii) in cash. Lender currentlyplaces a credit lrold on most other payments for a period of seven days commencing on the Business Day
the payment is processed; provléed that when the day following ithe| seventh day of the credit hold period is not a Business Day, then the
payment amount will not be available for additional advances until the rniext Business Day.

Lender may change its credit hoqul-polin y-from-time to-time-andiwilk edv-se Borrower, rncluding py inclusion of a message on the billing statement
for this Note. To preclude an overdraft during the credit hold period Borrower must remember the portion of each payment intended to reduce
the prihcipal balance may not beiimmédi‘ately available/for additional advances on the!line of credit. The balance avallable for advances can be
‘verified by contactihg the Lender on llne, by telephone or in pers n’at a branch locatlon

LIMITATIONS ON THE USE OF METHODS AND ADVANCEMENTS Lender reserves the right not to honor requests for advances in the following
circumstances: ’

Credit Limit Violation. The advance would result in aggregate’outs;tanding advances in excess of the amount of this Note.
Stolen Access ltems. Borrower's Credit Line Chedks, bank, card or other advance, mechanisms have been reported lost or stolen,

Unauthorized Signatures. Boerrower's access mechanism'is Aot Used by an authorized sianer.
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PROMISSORY NOTE

Borrower: Abra Water Company, Inc. Lender: JPMorgan Chase Bank, NA
P.O. Box 515 Chino Valley LPO
Paulden, AZ 86334 31 Butterfield Road

Chino Valley, AZ 86323

Date of Note: October 25, 2010
Principal Amount: $50,000.00

PROMISE TO PAY. Abra Water Company, Inc. {"Botrower") promises to pay to JPMorgan Chase Bank, NA {"Lender”}, or order, in lawful
money of the United States of America, the principal amount of Fifty Thousand & 00/100 Dollars ($50,000.00) or so much as may be
outstanding, together with interest on the unpaid outstanding principal balance of each ‘advance. Interest shall be calculated from the date of
each advance until repayment of each advance.

PAYMENT. Borrower will pay this loan in accordance with the following payment schedule:

Payments of accrued interest or $100.00, whichever is greater, but not to exceed the then outstanding balance of this Note, shall be
payable monthly, beginning on November 25, 2010, and on the same calendar day monthiy thereafter until the Final Availability Date. The
term “Final Availability Date”, as used herein, means the date of Lender's notice to Borrower of the Final Availability Date, which notice
shall be effective as of the date thereof and shall be deposited on the date set forth in such notice in the United States mail, first class
postage prepaid, addressed to Borrower. Until the eariier of the Final Availability Date or the occurrence of any default, Borrower may
borrow, pay down and reborrow under this Note. As of the date of the notice from Lender stating the Final Availability Date, no further
advances under this line of credit will be available. Thereafter, on the same calendar day as payments were due prior to the Final
Availability Date, monthly payments shall be due with each payment equal to the greater amount of (1) $250.00, or {2} the aggregate sum
of (a) accrued interest, plus (b} 1/60th of the unpaid principal balance immediately following the Final Availability Date,

Payments and any other credits shall be allocated among principal, interest and fees at the discretion of Lender unless otherwise required by
applicable law. interest on this Note is computed on a 365/360 basis; that is, by applying the ratio of the interest rate over a year of 360 days,
multiplied by the outstanding principal balance, multipiied by the actual number of days the principal balance is outstanding. Borrower will pay
Lender at Lender's address shown on loan account statements sent to the Borrower, Lender’s address shown in any payment coupon book
provided to the Borrower, or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. The interest rate on this Note is subject to change from time to time based on changes in an index which is the
Prime Rate (the "Index"}. "Prime Rate” shall mean the rate announced from time to time by Lender as its prime rate {which rate may not be the
lowest, best or most favorable rate of interest which Lender may charge on loans to ite customers). czhange in the rate to be charged on
this Note will become effective without notice on the same day as the Index changes. The interest rate t¢ be applied to the unpaid principal
balance of this Mote wili be at a rate of 1.450 percentage points over the index. NOTICE: Under no circumstances will the interest rate on this
Note be more than the maximum rate allowed by applicable law.

EFFECTIVE RATE. Borrower agrees to an effective rate of interest that is the rate specified in this Note plus any additional rate resulting from
any other charges in the nature of interest paid or to be paid in connection with this Note.

PREPAYMENT. Borrower may pay without fee all or a portion of the principal amount owed hereunder earlier than it is due. All prepayments
shall be applied to the Indebtedness in such order and manner as Lender may from time to time determine in its sole discretion. Borrower
agrees not to send Lender payments marked "paid in full", "without recourse”, or similar language. If Borrower sends such a payment, Lender
may accept it without losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to
Lender. All written communications concerning disputed amounts, including any check or other payment instrument that indicates that the
payment constitutes "payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a
disputed amount must be mailed or delivered to: Business Banking Loan Servicing Disputed Accounts Department, P.O. Box 33035 Louisville,
KY 40232-9891.

‘LATE CHARGE. if a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment or $25.00,
whichever is greater.

INTEREST AFTER DEFAULT. Upon the occurrence of any Event of Default, including, but not limited to, (i} any material adverse change in the
business assets, affairs, prospects or financial condition of Borrower or any guarantor, (i} failing to provide financial statements, copies of
—Federal-tax-returns.and-other-information-relating-te-the-financial-condition;-properties ‘and- affairs-of-the-BorrOWer, any-guarantor or-grantor, as
. provided for in this Note and/or any Related Document, or (iii} fallure to pay upon final maturity, Lender may, at Lender's option and if permitted
by applicable law, a} add any unpaid accrued interest to principal and such sum will bear interest therefrom until paid at the rate provided in this
Note, including any increased rate, andjor b}, increase the interest rate on this Note by 3.000 percentage points {the "Default Rate Margm ).
The Default Rate Margin shall alsc apply to each succeeding interest rate change that wouid have applied had there been no Event of Default.
However, in no event will the interest rate exceed the maximum interest rate allowed under applicable law,

DEFAULT. Each of the following shall constitute an event of default ("Event of Default”) under this Note:
Payment Default. Borrower fails to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Borrower.

Transfer of Assets. Borrower leases, sells, or otherwise conveys, or agrees to lease, sell, or otherwise convey, a material part of its assets
or business outside of the ordinary course of business.

Defaults with Respect to Third Parties. Borrower fails to make any payment when due or fails to comply with or to perform any term,
obligation, covenant or condition contained in any agreement between any other person and Borrower. :

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes faise
or misieading at any time thereafter

Judgments or Decrees. One or more judgments or decrees shall be entered against the Borrower and such judgments or decrees shall not
have been vacated, discharged, stayed or bonded pending appeal.

Insolvency. The dissolution or termination of Borrower's existence as a going business, the insolvency of Borrower, the appointment of a
receiver for any part of Borrowers property, any assignment for the benefit of creditors, any type of creditor workout, or the
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shall be effective as of the date thereof and shall be deposited on the date set forth in such notice in the United States mail. first class
postage prepaid, addressed to Borrower. Until the earlier of the Final Availability Date or the occurrence of any default, Borrower may
borrow, pay down and reborrow under this Note. As of the date of the notice from Lender stating the Final Availability Date, no further
advances under this line of credit will be available. Thereafter, on the same calendar day as payments were due prior to the Final
Availability Date, monthly payments shall be due with each payment equal to the greater amount of (1) $250.00, or {2) the aggregate sum
of (a) accrued interest, plus (b} 1/60th of the unpaid principal balance immediately following the Final Availability Date.

Payments and any other credits shall be allocated among principal, interest and fees at the discretion of Lender unless otherwise required by
applicable law. Interest on this Note is computed on a 365/360 basis; that is, by applying the ratio of the interest rate over a year of 360 days,
muitiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is outstanding. Borrower will pay
Lender at Lender's address shown on loan account statements sent to the Borrower, Lender's address shown in any payment coupon book
provided to the Borrower, or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. The interest rate on this Note is subject to change from time to time based on changes in an index which is the
Prime Rate {the "index"}. "Prime Rate" shall mean the rate announced from time to time by Lender as its prime rate (which rate may not be the
lowest, best or most favorable rate of interest which Lender may charge on loans to its customers). Each change in the rate to be charged on
this Note will become effective without notice on the same day as the Index changes. The interest rate to be applied to the unpaid principal
balance of this Note will be at a rate of 1.450 percentage points over the Index. NOTICE: Under no circumstances will the interest rate on this
Note be more than the maximum rate allowed by applicable law.

-EFFECTIVE RATE. Borrower agrees to an effective rate of interest that is the rate specified in this Note plus any additional rate resulting from
- any other charges in the nature of interest paid or to be paid in connection with this Note.

PREPAYMENT. Borrower may pay without fee all or a portion of the principal amount owed hereunder earlier than it is due. All prepayments
shall be applied to the Indebtedness in such order and manner as Lender may from time to time determine in its sole discretion. Borrower
agrees not to send Lender payments marked "paid in full", "without recourse”, or similar language. If Borrower sends such a payment, Lender
may accept it without losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to
Lender.” All written communications concerning disputed amounts, including any check or other payment instrument that indicates that the

payment constitutes "payment in full” of the amount owed or that is tendered with other conditions or limitations or.as.full_satisfaction.of a__

disputed amount must be mailed or delivered to: Business Banking Loan Servicing Disputed Accounts Department, P.0. Box 33035 Louisville,
KY 40232-9891.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment or $25.00,
whichever is greater.

INTEREST AFTER DEFAULT. Upon the occurrence of any Event of Default, including, but not limited to, (i) any material adverse change in the
business assets, affairs, prospects or financial condition of Borrower or any guarantor, (i) failing to provide financial statements, copies of
Federal tax returns and other information relating to the financial condition, properties and affairs of the Borrower, any guarantor or grantor, as
provided for in this Note and/or any Related Document, or {(iii} failure to pay upon final maturity, Lender may, at Lender's option and if permitied
by applicable law, a) add any unpaid accrued interest to principal and such sum will bear interest therefrom until paid at the rate provided in this
Note, including any increased rate, and/or b}, increase the interest rate on this Note by 3.000 percentage points {the "Default Rate Margin").
The Default Rate Margin shall also apply tc each succeeding interest rate change that would have applied had there been no Event of Default.
However, in no event will the interast rate exceed the maximum interest rate allowed under applicabie law.

DEFAULT. Each of the following shall cons
Payment Defauit. Borrower faiis 10 make anv pavment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Boirower.

= event of default ("Event of Default”) under this Note:

Transfer of Assets. Borrower leases, sells, or otherwise conveys, or agrees to lease, sell, or otherwise convey, a material part of its assets
or business outside of the ordinary course of business.

Defaults with Respect to Third Parties. Borrower fails to make any payment when due or fails to comply with or to perform any term,
obligation, covenant or condition contained in any agreement between any other person and Borrower.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false
" or misleading at any time thereafter

Judgments or Decrees. One or more judgments or decrees shall be entered against the Borrower and such judgments or decrees shall not
have been vacated, discharged, stayed or bonded pending appeal.

Insolvency. The dissolution or termination of Borrower's existence as a going business, the insolvency of Borrower, the appointment of a
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of credutor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure, replevin, repossession, attachment, levy, execution, or forfeiture
proceedings, whether by judicial precceeding, self-help, or any other method, by any creditor of-Borrower, or by any governmental agency
against the Collateral or any other assets of Borrower. This includes a garnishment of any of Borrower's accounts, including deposit
accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Borrower as to the validity or
reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Borrower gives Lender written notice of the
creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount
determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute:

Failure to Comply with Laws. Borrower fails to comply with all applicable statutes, laws, ordinances and governmental rules, regulations
and orders to which it is subject or which are applicable to its business, property and assets.

Change In Ownership. Any change in ownership of twenty-five percent {25%) or more of the common stock of Borrower.
Adverse Change. A material adverse change occurs in Borrower's financiai condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

Events Affecting Guarantor. Any of the preceding Events of Default occurs with respect to any guarantor of the indebtedness as if the
word "guarantor” were substituted for the word "Borrower" in such Event of Default, or any guarantor dies or becomes incompetent, or
revokes or disputes the validity of, or liability under, any guaranty.

Events Affecting Grantor. Any of the preceding Events of Default occurs with respect to any grantor, pledgor or obligor of the
Indebtedness as if “"grantor”, "pledgor” or "obligor” were substituted for the word "Borrower” in such Event of Default, or any grantor,
pledgor, or obligor dies or becomes incompetent, or revokes -or disputes the validity of, or liability under, any Related Document or
agreement. :

Insecurity. Lender in good faith believes itself insecure.



PROMISSORY NOTE
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LENDER'S RIGHTS. Upon the occurrence of any Event of Default, Lender may declare the entire unpaid principal balance on this Note and the
Indebtedness and all accrued unpaid interest immediately due, without notice (except that in the case of any Event of Default of the type
described in the DEFAULT - insolvency section herein, such acceleration shall be automatic and not at Lender's option), and then Borrower will
pay that amount. Additionally, upon the occurrence of any Event of Default and until the entire unpaid principal balance on this Note and the
indebtedness is paid in full, without notice or demand and without waiving any other right or remedy, Lender may, at Lendet’s option, elect to
impose increases in the interest rate pursuant to and as set forth in the section of this Note captioned "INTEREST AFTER DEFAULT" and, if
included in this Note, the section captioned "PERFORMANCE BASED RATE CHANGES. Borrower shall be liable for any deficiency remaining

after disposition of any collateral which Lender may choose to realize upon.

ATTORNEYS' FEES: EXPENSES. Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable faw, Lender's attorneys' fees and Lender's legal expenses, whether or
not there is a lawsuit, including attorneys® fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay
or injunction), and appeals. However, Borrower will only pay attorneys' fees of an attorney not Lender's salaried employee, to whom the matter
is referred after Borrower's default. - If not prohibited by applicable law, Borrower also will pay any court costs, in addition to all other sums

provided by law.

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $25.00 if Borrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Borrower pays is later dishonored.

RIGHT OF SETOFF. Borrower grants to Lender a security interest in, as well as a right of setoff againsi, and hereby assigns, conveys, delivers,
pledges and transfers to Lender, as security for repayment of the Indebtedness, all Borrower's right, title and interest in and to all Borrower's
accounts (whether checking, savings, or some other account) with Lender or any subsidiary or affiliate of JPMorgan Chase & Co. (each
hereinafter referred to as a "Lender Affiliate”) and all other obligations at any time owing by Lender or any Lender Affiliate to Borrower, This
includes all accounts Borrower holds jointly with someone else and all accounts Borrower may open in the future. However, this does not
include any IRA or Keogh accounts, or any trust accounts for which the grant of a security interest would be prohibited by law. Borrower
authorizes Lender, without prior notice to Borrower and irrespective of (i) whether or not Lender has made any demand under this Note or the
Related Documents or (i} whether such Indebtedness is contingent, matured or unmatured, to the extent permitted by law, to collect, charge
and/or setoff all sums owing on the Indebtedness® against any and all such accounts and other obligations, and, at Lender's option, 1o
administratively freeze or direct a Lender Affiliate 1o administratively freeze all such accounts and other obligations to allow Lender to protect
Lender's security interest, collection, charge and setoff rights provided in this paragraph.

COLLATERAL. Borrower acknowledges this Note is secured by security interest in and lien upon all collateral described in any Related.
Docurnent.

LINE OF CREDIT. This Note evidences a revolving line of credit. The unpaid nrincipal halanca of this Note chall increase and decrease with each
new advance and payment hereunder, as the case may be. Subject to the terms hereof,. Borrower may borrow, repay and reborrow hereunder.
Advances under this Note, as wel! as directions for payment from Borrower's accounis, may be requested orally or in writing by Borrower or by
an authorized person. Lender may, but need not, require that all oral requests be confirmed In writing. Borrower agrees to be liable for all sums
either: {A) advanced in accordance with the instructions of an authorized person or (B} credited to any of Borrower's accounts with Lender.
Lender will have no obligation to advance funds under this Note if: (A) Borrower or any guarantor is in default under the terms of this Note or
any agreement that Borrower or any guarantor has with Lender, including any agreement made in connection with the signing of this Note; (B}
Borrower or any guarantor ceases doing business or is insolvent; (C} any guarantor seeks, claims or otherwise attempts to limit, modify or
revoke such guarantor's guarantee of this Note or any other loan with Lender; (D)} Borrower has applied funds provided pursuant to this Note
for purposes other than those authorized by Lender; or (E) Lender in good faith believes itself insecure.

CREDIT ADVANCES. Borrower may obtain credit advances under this Note, in amounts of not less than One Hundred Dollars ($100.00),
pursuant to the following methods of advancement, which may be available from time to time: -

Credit Line Checks. Writing a preprinted "Credit Line Check"” that Lender will supply to Borrower. -

Telephone Request. Requesting a credit advance from this Note by telephone. Except for transactions covered by the federal Electronic
Fund Transfers Act and unless otherwise agreed in your deposit account agreement, Borrower acknowledges and agrees that Lender
does not accept responsibility for the authenticity of teiephone instructions and that Lender will not be liabte for any loss, expense,

or cost arising out of any telephone request, including any fraudulent or unauthorized telephone request, when acting upon such
instructions believed to be genuine.

Raqusests-in Person.-- Requesting-an-advance-in-person-at-any-of-Lender's-authorized-losations. - - ——— o e
Bank Card Access. Using any specially issued "bank card" to receive a cash advance or to make purchases.
On-Line Access. Hequesting an advance through the internet or other electronic transfer communication medium.

CREDIT HOLDS. Notwithstanding anything to the contrary in this Note, Lender may apply all payments and credits in accordance with the
standard operating procedures of Lender and with the requirements of applicable law. For billing and interest accrual purposes, credit for the
payment is given on. the Business Day the payment is processed and posted to the account. Nevertheless, after processing Lender may elect to
verify the receipt of good funds or otherwise elect to place a "credit hold" on such payments before releasing any payment amount as available
credit for additional advances on the line of credit.

Lender makes the following line of credit payments available for readvance the next Business Day after processing: {a) electronic paymenis, (b}
payments made on Chase.com, and (c) payments made at any branch office of Lender if made (i) by check drawn upon a deposit account with
Lender or {ii} in cash. Lender currently places a credit hold on most other payments for a period of seven days commencing on the Business Day
the payment is processed; provided that when the day following the seventh day of the credit hold period is not a Business Day, then the
payment amount will not be available for additional advances until the next Business Day.

Lender may change its credit hold policy from time to time and will advise Borrower, including by inclusion of a message on the billing statement
for this Note. To preclude an overdraft during the credit hold period Borrower must remember the portion of each payment intended to reduce
the principal balance may not be immediately available for additional advances on the line of credit. The balance available for advances can be
verified by contacting the Lender on-line, by telephone or in person at a branch location.

LIMITATIONS ON THE USE OF METHODS AND ADVANCEMENTS. Lender reserves the right not to honor requests for advances in the following
circumstances: '

Credit Limit Violation. The advance would result in aggregate outstanding advances in excess of the amount of this Note.
Stolen Access Items. Borrower's Credit Line Checks, bank card or other advance mechanisms have been reported lost or stolen.

Unauthorized Signatures. Borrower's access mechanism is not used bv an autharizad sianer
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RIGHT OF SETOFF. Borrower grants to Lender a security interest in, as well as a right of setoff against, and hereby assigns, conveys, delivers,
pledges and transfers to Lender, as security for repayment of the Indebtedness, all Borrower's right, title and interest in and to all Borrower's
accounts {whether checking, savings, or some other account) with Lender or any subsidiary or affiliate of JPMorgan Chase & Co. (each
hereinafter referred to as a "Lender Affiliate”) and all other obligations at any time owing by Lender or any Lender Affiliate to Borrower. This
includes all accounts Borrower holds jointly with someone else and all accounts Borrower may open in the future. However, this does not
include any IRA or Keogh accounts, or any trust accounts for which the grant of a security interest would be prohibited by law. Borrower
authorizes Lender, without prior notice to Borrower and -irrespective of (i) whether or not Lender has made any demand under this Note or the
Related Documents or (i) whether such Indebtedness is contingent, matured or unmatured, to the extent permitted by law, to coliect, charge
and/or setoff all sums owing on the Indebtedness against any and all such accounts and other obligations, and, at Lender's option, to
administratively freeze or direct a Lender Affiliate to administratively freeze all such accounts and other obligations to allow Lender to protect

Lender's security interest, collection, charge and setoff rights provided in this paragraph.
COLLATERAL. Borrower acknowiedges this Note is secured by security interest in and lien upon all collateral described in any Related
Document.

LINE OF CREDIT. This Note evidences a revolving line of credit. The unpaid principal balance of this Note shall increase and decrease with each
new advance and payment hereunder, as the case may be. Subject to the terms hereof, Borrower may borrow, repay and reborrow hereunder.
Advances under this Note, as well as directions for payment from Borrower's accounts, may be requested orally or in writing by Borrower or by
an authorized person. Lender may, but need not, require that all oral requests be confirmed in writing. Borrower agrees to be liable for all sums
either: {A) advanced in accordance with the instructions of an authorized person or (B) credited to any of Borrower's accounts with Lender.
‘Lender will have no obligation to advance funds under this Note if: (A} Borrower or any guarantor is in default under the terms of this Note or
any agreement that Borrower or any guarantor has with Lender, including any agreement made in connection with the signing of this Note; (B)
Borrower or any guarantor ceases deing business or is insolvent; (C) any guarantor seeks, claims or otherwise attempts to limit, modify or
revoke such guarantor's guarantee of this Note or any other loan with Lender; (D) Borrower has applied funds provided pursuant to this Note
for purposes other than those authorized by Lender; or (E}) Lender in good faith believes itself insecure.

CREDIT ADVANCES. Borrower may obtain credit advances under this Note, in amounts of not less than One Hundred Dollars {$100.00),
pursuant to the following methods of advancement, which may be available from time to time:

Credit Line Checks. Writing a preprinted "Credit Line Check” that Lender will supply to Borrower.

Telephone Request. Requesting a credit advance from this Note by telephone. Except for transactions covered by the federal Electronic
Fund Transfers Act and unless otherwise agreed in your deposit account agresment, Borrower acknowledges and agrees that Lender
does not accept responsibility for the authenticity of telephone instructions and that Lender will not be liable for any loss, expense,

or cost arising out of any telephone request, including any fraudulent or unauthorized telephone request, when acting upon such
instructions believed to be genuine.

Requests in Person. Requesting an advance in person at-any of Lender's authorized locations.
Bank Card Access. Using arnly specially issued "bank card” to receive a cash advance or to make purchases.
On-Line Access. Requesting an advance through the internet or other electronic transfer communication medium.

CREDIT HOLDS. Notwithstanding anything to the contrary in this Note, Lender may apply all payments and credits in accordance with the
standard operating procedures of Lender and with the requirements of applicable law. For billing and interest accrual purposes, credit for the
payment is given on the Business Day the payment essad and posted to the account. Nevertheless, after proses rmay elect to
verify the receipt of good funds or otherwiss eiec 2 "credit hold" on such payments before releasing any payms Y s available
credit for additional advances on the line of credit.

Lender makes the following line of credit payments available for readvance the next Business Day after processing: (a) eiectronic payments, (b)
payiments made on Chase.com, and (c} payments made at any branch office of Lender if made. (i} by check drawn upon a deposit account with
Lender or (i} in cash. Lender currently places a credit hold on most other payments for a period of seven davs commencing on the Business Day
the payment is processed; provided that when the day following the seventh day of the credit hold period is not a Business Day, then the
payment amount will not be available for additional advances until the next Business Day.

" Lender may change its credit hold policy from time to time and will advise Borrower, including by inclusion of a message on the billing statement
for this Note. To preclude an overdraft during the credit hold period Borrower must remember the portion of each payment intended to reduce
the principal balance may not be immediately available for additional advances on the line of credit. The balance available for advances can be
verified by contacting the Lender on-line, by teiephone or in person at a branch location.

LIMITATIONS ON THE USE OF METHODS AND ADVANCEMENTS. Lender reserves the right not to honor requests for advances in the following
circumstances:

‘ Credit Limit Violation. The advance would resuit in aggregate outstanding advances in excess of the amount of this Note.
Stolen Access Items. Borrower's Credit Line Checks, bank card or other advance mechanisms have been reported lost or stolen.
Unauthorized Signatures. Borrower's access mechanism is not used by an authorized signer.
Termination or Suspension. Borrower is in default or would be so if Lender made the advance.
Transactioh Violation. Borrower requests an advance which is less than the minimum amount required by this Note.
Post-dated Request. Borrower's Credit Line Check is post-dated, provided, however, if a post-dated Credit Line Check is paid and as a
result any other Credit Line Check is returned or not paid, Lender is not responsible.

If Lender pays any advance under these conditions, Borrower must repay Lender, subject to applicable laws, for the amount of the advance.
‘The advance itself will be evidence of Borrower's debt to Lender together with this Note. Lender's Hability, if any, for wrongful dishonor of an
advance is limited to Borrower's actual damages. Dishonor for any reason as provided in this Note is not wrongful dishonor.

ACCOUNT. The térm “Account” as used herein means the line of credit established pursuant to this Note.

ANNUAL FEE. A non-refundable Annual Fee of One Hundred Fifty Dollars {$ 150.00 ) may be charged to your Account at the following times:
The Annual Fee is payable in advance for each year at any year that advances are available under this Note or at any time there remains a
principai amount outstanding under this Note. The Annual Fee may be charged to the Account not more than one time in each calendar year.
No refund of any part of the Annual Fee will be made in the event of cancellation of the Account for any reason.

OVERLIMIT FEE. At its discretion, from time to time, Lender may charge Borrower a fee when any advance increases the principal balance in
excess of the maximum principal amount of this Note. If Lender should make any advance in excess of the maximum principal amount of this
Note, the making of the advance shall not he deemed to constitute an increase in the maximum principal amount of this Note and shall be due
and payable upon demand. The overlimit fee is $25.00.

STOP PAYMENT CHARGE. A stop payment charge of $25.00 will be assessed and charged directly to the Account for each check written
against the Account upon which a stop payment order is issued.

ADDITIONAL EXPENSES. Expenses paid by Lender in connection with the Note, including without limitation, expenses in processing and/or filing
any security documents, may be charged directly to the undersigned's depository account ten {10} days after Lender notifies the undersigned of
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said amount,

MODIFICATION. Any fees and charges and the time frames for imposition of such fees and charges set forth in this Note may be modified from
time to time by Lender and shall not require the written acknowledgement or consent of Borrower. Any such modification shall be effective
immediately upon any change made by Lender without prior written notice to Borrower.

LATE CHARGES. In the "Late Charge" provision set forth above, the following language is hereby added after the word "greater™: "up to the
maximum amount of Two Hundred Fifty Dollars {$250.00) per late charge”.

OVERPAYMENTS. No refund of any overpayment made by Borrower with the final payment on this Note will be required if the overpayment is
less than $1.00.

FINANCIAL STATEMENTS. Borrower shall furnish Lender with such financial statements and other related information at such frequencies and
in such detail as Lender may reasonably request.

ENFORCEABILITY AND ORGANIZATION. Borrower is duly authorized to transact business in all states in which Borrower is doing business,
having obtained all necessary filings, governmental licenses and approvals for each state in which Borrower is doing business. Borrower's
execution, delivery and performance of this Note and all the Related Documents have been duly authorized by all necessary action by Borrower.
This Note and all the Related Documents constitute legal, valid and binding obligations of Borrower enforceable against Borrower in accordance
with their respective terms. [f applicabie, Borrower is an entity which is, and at all times shall be, duly organized, validly existing, and in good
standing under and by virtue of the laws of the state of its organization.

INFORMATION WAIVER. Lender may provide, without any limitation whatsoever, to any one or more purchasers, potential purchasers, or
affiliates of JPMorgan Chase & Co., any information or knowledge Lender may have about the undersigned or about any matter relating to this
document and the Related Documents, and the undersigned hereby waives any right to privacy the undersigned may have with respect to such
matters.

INDEBTEDNESS. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related
Documents, together with interest on such amounts as provided in this Note, and all obligations, debts and liabilities, plus interest thereon, of
Borrower or any one or more of them to Lender, as well as all claims by Lender against Borrower or any one ar more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of this Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, absolute or cantingent, liquidated or uniiquidated and whether Borrower may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise and whether recovery upon such amounts may be or hersafter
become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter become otherwise
unenforceable; and further includes, without limitation, alt nrincipal, interest, and other ameunts, coste and expenses payabie under the Related
Documents, whether executed by the Borrower or by any other person or entity, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Related Documenis, together with interest thereon as provided in the Related Documents.

RELATED DOCUMENTS. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and ail other instruments,
agreements and documents, whether now existing or hereafter arising, executed in connection with the {ndebtedness.

LIABILITIES FOR OBLIGATIONS UNDER RELATED DOCUMENTS. Borrower also promises to pay to Lender all of the Indebtedness Borrower
-acknowledges that some of the Related Documents, pursuant to which indebtedness may arise, may be executed only by persons or entities
other than the Borrower.

PURPOSE. Borrower agrees that no advances under this Note shall be used for personal, family or household purposes and that all advances
hereunder shall be used solely for business, commercial, agricultural or other similar purposes.

JURY WAIVER. THE UNDERSIGNED AND LENDER (BY ITS ACCEPTANCE HEREOF) HEREBY VOLUNTARILY, KNOWINGLY, IRREVOCABLY AND.
UNCONDITIONALLY WAIVE ANY RIGHT TO HAVE A JURY PARTICIPATE IN RESOLVING ANY DISPUTE (WHETHER BASED UPON CONTRACT,
TORT OR OTHERWISE) BETWEEN OR AMONG THE UNDERSIGNED AND LENDER ARISING OUT OF OR IN ANY WAY -RELATED TO THIS
DOCUMENT, THE RELATED DOCUMENTS, OR ANY RELATIONSHIP BETWEEN OR AMONG THE UNDERSIGNED AND LENDER WHETHER ANY
SUCH RIGHT NOW OR HEREAFTER EXISTS. THIS PROVISION IS A MATERIAL INDUCEMENT TO LENDER TO PROVIDE THE FINANCING
EVIDENCED BY THIS DOCUMENT AND THE RELATED DOCUMENTS.

GOVEEN_INQ_LAW The Lender's loan production office for this transaction is located at the address and in the State (the "LPO State") indicated
in the LPO address or the loan production office address on the first page of this document. This document will be governed by and interpreted
in accordance with federal law and the laws of the LPO State, except for matiers related to interest and the exportation of interest, which

matters shall be governed by and interpreted in accordance with federal law {inciuding, but not iimited to, statutes, reguiations, interpretations

and opinions) and the laws of the State of Ohio. However, if there is ever a question about whether any provision of this document is valid or
enforceable, the provision that is questioned will be governed by whichever state or federal law would find the provision to be valid and
enforceable. The loan transaction which is evidenced by this document has been made in the State of Ohio.

VENUE. If there is a lawsuit, the undersigned agrees to submit to the jurisdiction of the courts of the county in the LPQO State in which the
Lender’s loan production office is located.

REDUCTIONS IN CREDIT AVAILABLE: FUTURE MODIFICATIONS; AND AMENDMENTS TO THIS NOTE. Notwithstanding the provision of this
Note requiring the signature of the party or parties to be bound by any agreement altering or amending this Note, Borrower agrees Lender shall
have the right, from time to time, to modify this Note in its sole discretion as further described in the following paragraphs:

Reductions in Credit Available. Lender may reduce the maximum amount of principal available under the revolving line of credit evidenced
by this Note, at any time, for any reason, and at the sole option and discretion of Lender, to the amount set forth in a Line Reduction Dats notice
{which amount will not be less than the principal balance outstanding on this Note as of the close of business on the Line Reduction Date). Such
reduction in the maximum amount of principal available shall become effective as of close of business on the Line Reduction Date.
Notwithstanding any such reduction, all other provisions of this Note shall remain in full force and effect, including the payment terms as set
forth in this Note, and including Lender's right to declare Final Availability Date, or to elect to make future further reductions in the available
credit. The words "Line Reduction Date” mean the date of Lender's Line Reduction Date notice to Borrower, which notice shall be effective as
of the date thereof and shall be deposited on the date set forth in such notice in the United States mail, first class postage prepaid, addressed to
Borrower.

Future Modifications. Lender shall have the right, from time to time, to renew, modify and/or extend this Note in its sole discretion (each a
"Future Modification”), including, without limitation, the right to (a) increase the principal amount of this Note, (b) extend the Maturity Date, (c}

reduce the interest rate temporarily and then increase the rate to no more than the amount provided for herein, {d) permanently reduce the
interest rate. {(e) madifv the nerindic naumont tarme and/nr 1 Akanan fane and tiaan fonmana far fmmnanitinm ~f fama 1 neadas il fnfnven Dnvencains



standing under and by virtue of the laws of the state of its organization.

INFORMATION WAIVER. Lender may provide, without any limitation whatsoever, to any one or more purchasers, potential purchasers, or
affiliates of JPMorgan Chase & Co., any information or knowledge Lender may have about the undersigned or about any matter relating to this
document and the Related Documents, and the undersigned hereby waives any right to privacy the undersigned may have with respect to such
matters.

INDEBTEDNESS. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, maodifications of, consolidations of and substitutions for the Note or Related
Documents, together with interest on such amounts as provided in this Note, and all obligations, debts and liabilities, plus interest thereon, of
Borrower or any one or more of them to Lender, as well as all claims by Lender against Borrower or any one or more of them, whether now
existing or hereafter arising, whether retated or unrelated to the purpose of this Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, absolute or contingent, liguidated or unliquidated and whether Borrower may ‘be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise and whether recovery upon such amounts may be or hereafter
become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter become otherwise
unenforceable; and further includes, without limitation, all principal, interest, and other amounts, costs and expenses payable under the Related
Documents, whether executed by the Borrower or by any other person or entity, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Related Documents, together with interest thereon as provided in the Related Documents.

RELATED DOCUMENTS. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements, environmentai
.agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now existing or hereafter arising, executed in connection with the Indebtedness.

LIABILITIES FOR OBLIGATIONS UNDER RELATED DOCUMENTS. Borrower also promises to pay to Lender all of the indebtedness. Borrower
acknowledges that some of the Related Documents, pursuant to which Indebtedness may arise, may be executed only by persons or entities
other than the Borrower.

PURPOSE. Borrower agrees that no advances under this Note shall be used for personal, family or household purposes and that all advances
hereunder shall be used solely for business, commercial, agricultural or other similar purposes.

JURY WAIVER. THE UNDERSIGNED AND LENDER (BY ITS ACCEPTANCE HEREOF) HEREBY VOLUNTARILY, KNOWINGLY, IRREVOCABLY AND
UNCONDITIONALLY WAIVE ANY RIGHT TO HAVE A JURY PARTICIPATE IN RESOLVING ANY DISPUTE (WHETHER BASED UPON CONTRACT,
TORT OR OTHERWISE) BETWEEN OR AMONG THE UNDERSIGNED AND LENDER ARISING OUT OF OR IN ANY WAY RELATED TO THIS
DOCUMENT, THE RELATED DOCUMENTS, OR ANY RELATIONSHIP BETWEEN OR AMONG THE UNDERSIGNED AND LENDER WHETHER ANY
SUCH RIGHT NOW OR HEREAFTER EXISTS. THIS PROVISION iS A MATERIAL INDUCEMENT TO LENDER TO PROVIDE THE FINANCING
EVIDENCED BY THIS DOCUMENT AND THE RELATED DOCUMENTS.

GOVYERNING LAW. The Lender's loan production office for this transaction is {ocated at the address and in the State {the "LPO State") indicated
in the LPO address or the loan production office address on the first page of this document. This document will be governed by and interpreted
in accordance with federal law and the laws of the LPO State, except for matters related to interest and the exportatiors of interest, which
matters shail be governed by and interpreted in accordance with federal law (including, but not limited to, statutes, regulations, interpretations
and opinions) and the laws of the State of Ohio. However, if there is ever a question about whether any provision of this document is valid or
enforceabie, the provision that is questioned will be governed by whichever state or federal law would find the provision tc be valid and
enfoerceabie. The loan transaction which is evidenced by this document has been made in the State of Ohio.

VENUE. If there is a lawsuit, the undersigned agrees to submit to the jurisdiction of the courts of the county in the LPO Siate in which the
Lender’s loan production office is located.

REDUCTIONS IN CREDIT AVAILABLE; FUTURE MODIFICATIONS; AND AMENDMENTS TO THIS NOTE. Notwithstanding the provision of this
Note requiring the signature of the party or parties to be bound by any agreement altering or amending this Note, Borrower agrees Lender shall
have the right, from time to time, to modify this Note in its sole discretion as further described in the foilowing paragraphs:

Reductions in Credit Available. Lender may reduce the maximum amount of principal available under the revolving line of credit evidenced

by this Note, at any time, for any reason, and at the sole option and discretion of Lender, to the amount set forth in a Line Reduction Date notice

" {which amount will not be less than the principal balance outstanding on this Note as of the close of business on the Line Reduction Date). Such

reduction in the maximum amount of principal available shall become effective as of close of business on the Lline Reduction Date.

Notwithstanding any such reduction, all other provisions of this Note shall remain in fuli force and effect, inciuding the payment terms as set

forth in this Note, and including Lender's right to declare Final Availability Date, or to elect to make future further reductions in the available

credit. The words "Line Reduction Date” mean the date of Lender’s Line Reduction Date notice to Borrower, which notice shall be effective as

of the date thereof and shall be deposited on the date set forth in such notice in the United States mail, first class postage prepaid, addressed to
Borrower, '

Future Modifications. Lender shall have the right, from time to time, to renew, modify and/or extend this Note in its sole discretion (each a
"Future Modification"), including, without limitation, the right to (a) increase the principal amount of this Note, (b) extend the Maturity Date, (c)
reduce the interest rate temporarily and then increase the rate to no more than the amount provided for herein, {d) permanently reduce the
interest rate, (e) modify the periodic payment terms, and/or {f} change fees and time frames for imposition of fees. Lender will inform Borrower
of any such Future Modification by written notice, which may take the form of inclusion of such Future Modification in the periodic loan account
staiement sent to the Borrower. Any use of the principai amount or any other feature of this Note after such notice shall constitute Borrower's
acceptance of such Future Modification.

Amendments to this Note. Lender reserves the right to amend or modify the provisions of this Note at any time by mailing or delivering a
copy of such amendment or modification to the Borrower. Such amendment or modification shall be binding on the Borrower thirty days after it
is mailed or delivered.

PERFORMANCE BASED RATE CHANGES. Without limiting any other provision of this Note, the failure to comply with the payment provisions of
this Note on two or more occasions may result in an increase in the interest rate. Lender at its discretion may elect to increase the rate on this
Note by adding up to an additional three percent {3%). The increase shall be added to the margin related to the Index described in the variable
interest rate section of this Note or, if this Note has a fixed rate, then the fixed rate shall increase. For example, following the second occasion
when the full amount due on a billing statement is not received by Lender prior to the date of the next billing statement, Lender may elect to
increase the interest rate on this Note. If Borrower thereafter promptly pays the amount due on its billing statements for a period of time
acceptable to Lender, then at its discretion Lender may elect to decrease the interest rate. Lender may repeatedly increase, decrease and again
increase the rate based on the payment performance of Borrower. Any such rate change shall be noted on the billing statement for the month
when the change occurs. The rate increase is in addition to any other fee, charge, rate increase or remedy Lender has under the terms of this
Note.

GENERAL PROVISIONS. If any part of this Note cannot be enforced, this fact wili not affect the rest of this Note. it is agreed that any payment
which would otherwise for any reason be deemed unlawful interest under applicable law shall be deemed to have been applied to the unpaid
principal batance of this Note, or to other Indebtedness. The unpaid balance owing on this Note at any time may be evidenced by endorsements
on this Note or by Lender's internal records, including daily computer print-outs. Lender may delay or forgo enforcing any of its rights or
remedies under this Note without losirig them. Borrower and any other person who signs, guarantees or endorses this Note, to the extent
allowed by law, waive presentment, demand for payment, and notice of dishonor. Upon any change in the terms of this Note, and unless
otherwise expressly stated in writing, no party who sians this Note. whether as maker. auarantor. accommodation maker or endorser. shall be
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released from liability. All such parties agree that Lender may renew or extend (repeatedly and for any length of time) this loan or release any
party or guarantor or collateral; or impair, fail to realize upon or perfect Lender's security interest in the collateral; and take any other action
deemed necessary by Lender without the consent of or notice to anyone. All such parties also agree that Lender may modify this loan without
the consent of or notice to anyone other than the party with whom the modification is made. Unless specifically permitted otherwise by the
terms ahd conditions of this Note, no alteration of or amendment to this Note shaii be effective unless given in writing and signed by the party
or parties sought to be charged or bound by the alteration or amendment. Borrower agrees and consents to Lender’s sale or transfer, whether
now or later, of this Note, or the Related Documents or of any participation interest in this Note or Related Documents to one or more
purchasers, whether related or unrelated to Lender. Borrower waives any and all notices of sale of this Note, the Related Documents or of any
participation interests, as well as any notices of any repurchases of this Note, the Related Documents, or of any participation interests. The
obligations under this Note are joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:
ABRA WATER COMPANY, INC.

BiG CHING LAND CO., INC., Officer of Abra Water Company, inc.

By:

KeVaﬁ Larson, President of Big Chino Land Co., Inc.

LASER PRO Lending, Ver, 5.26.00.008 Copr. Harland Financial Solutions, Inc. 1397, 2010. AW Rights Reserved. - AZ PACFIBI\LASERPRO\CFALPLADZ0.8C TR-41106 FR-VCRREAZ




COMMERCIAL SECURITY AGREEMENT

Grantor: Abra Water Company, Inc. Lender: JPMorgan Chase Bank, NA
P.0. Box 515 Chino Valiey LPO
Paulden, AZ 86334 31 Butterfield Road

Chino Valley, AZ 86323

THIS COMMERCIAL SECURITY AGREEMENT dated October 25, 2010, is made and executed between Abra Water
Company, In¢. ("Grantor”) and J_PMorgan Chase Bank, NA {"Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the
Collateral to secure the Indebtedness and agrees that Lender shall have the rights stated in this Agreement with
respect to the Coliateral, in addition to all other rights which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral” as used in this Agreement means the following described
property, whether now owned or hereafter acquired, whether now existing or hereafter arising, and wherever
located, in which Grantor is giving to Lender a security interest for the payment of the Indebtedness and
performance of all other obligations under the Note and this Agreement:

&

All Inventory, Chattel Paper, Accounts, Equipment and General Intangibles

All of which "Collateral" shall have the meaning attributed to such word in the Uniform Commercial Code
referenced in the section of this Agreement captioned "Definitions” {whenever such word appears in this
Agreement, and whether the first letter of such word is upper case or lower case). In addition, the word
"Collateral” slso ,(uudes ali the foliowing, whether now owned or hereafter acqguired, whether now existing or
hereafter arising, and wherever located:

emants and additions to any of the

(A} Al accessions, attachmants, accessories, tools, parts, suppliss, |
coliateral described heram, whether added now or later.

(B} Ali products and produce of any of the property described in this Coilateral section.

(C) All accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of
a sale, lease, or other disposition of any of the property described in this Collateral section.

(D) Al proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of
the property described in this Collateral section, and sums due from a third party who has damaged or
destroyed the Collateral or from that party's insurer, whether due to judgment, settlement or other process.

(E) All records and data relating to any of the property described in this Collateral section, whether in the form
of a writing, photograph, microfiim, microfiche, or electronic media, together with all of Grantor's right, title,
and interest in and to all computer software required te utilize, create, maintain, and process any such records
or data on electronic media. : )

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligations, debts and liabilities,

plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against
Grantor or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, dlrect or indirect, determined or
undetermined, absolute or contingent, liquidated or unliquidated whether Grantor may be liable individually or jointly
with- others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery
upon such amounts may be or hereafter may become barred by any statute of limitations, and whether the
obligation to repay such amounts may be or hereafter may become otherwise unenforceable.

RIGHT OF SETOFF. Grantor grants to Lender a security interest in, as well as a right of setoff against, and hereby
assigns, conveys, delivers, pledges and transfers to Lender, as security for repayment of the Indebtedness, all
Grantor's right, title and interest in and to all Grantor's accounts (whether checking, savings, or some other
account) with Lender or any subsidiary or affiliate of JPMorgan Chase & Co. (each hereinafter referred to as a
"Lender Affiliate") and all other obligations at any time owing by Lender or any Lender Affiliate to Grantor. This
includes all accounts Grantor holds jointly with someone else and all accounts Grantor may open in the future.
However, this does not include any IRA or Keogh accounts, or any trust accounts for which the grant of a security
interest would be prohibited by law. Grantor authorizes Lender, without prior notice to Grantor and irrespective of
(i) whether or not Lender has made any demand under this Agreement or the Related Documents or (ii) whether
such Indebtedness is contingent, matured or unmatured, to the extent permitted by law, to collect, charge and/or

setoff all sums owing on the Indebtedness against any and all such accounts and other obligations, and, at
Lender's ODﬁOﬂ. to administrativalv freave nr dirart a | sandar Affiliato +n adminietrativiahs froasa all orinkh annniinte



P.0.Box 515 Chino Valley LPO
Paulden, AZ 86334 31 Butterfield Road
Chino Valley, AZ 86323

THIS COMMERCIAL SECURITY AGREEMENT dated October 25, 2010, is made and executed between Abra Water
Company, Inc. ("Grantor”) and JPMorgan Chase Bank, NA ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the
Collateral to secure the Indebtedness and agrees that Lender shall have the rights stated in this Agreement with
respect to the Collateral, in addition to all other rights which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Coliateral" as used in this Agreement means the following described
property, whether now owned or hereafter acquired, whether now existing or hereafter arising, and wherever
located, in which Grantor is giving to Lender a security interest for the payment of the Indebtedness and
performance of all other obligations under the Note and this Agresment:

All Inventory, Chattel Paper, Accounts, Equipment and General Intangibles

All of which "Collateral® shall have the meaning attributed to such word in the Uniform Commercial Code
referenced in the section of this Agreement captioned "Definitions” (whenever such word appears in this
Agreement, and whether the first letter of such word is upper case or lower case). In addition, the word

- "Collateral™ also-includes -all-the following,—whether now owned--orhereafter-acquirad,-whether-now-existingor——

hereafter arising, and wherever located:

(A) All accessions, attachments, accessories, tools, parts, supplies, replacements and additions to anv of the
collateral described herein, whether added now or later.

{B) All products and produce of any of the property described in this Collateral section.

{C) All accounts, general intangibles, instruments, rents, menies, payments, and all other rights, arising out of
a sale, lease, or other disposition of any of the property described in this Collateral section.

(D} All proceeds {including insurance proceeds) from the sale, destruction, loss, or other disposition of any of
the property described in this Collateral section, .and sums due from s third party who has damaged or
destroyed the Collgteral or from that party's insurer, whether due to judgment, settlement or other process.

(E) All records and data relating to any of the property described in this Collateral section, whether in the form
of a writing, photograph, microfilm, microfiche, or electronic media, together with all of Grantor's right, title,
and interest in and tc all computer software required to utilize, create, maintain, and process any such records
or data on electronic media.

- CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligations, debts and liabilities,

plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against
Grantor or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent, liquidated or unliquidated whether Grantor may be liable individually or jointly
with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery
upon such amounts may be or hereafter may become barred by any statute of limitations, and whether the
obligation to repay such amounts may be or hereafter may become otherwise unenforceable.

RIGHT OF SETOFF. Grantor grants to Lender a security interest in, as well as a right of setoff against, and hereby
assigns, conveys, deiivers, pledges and transfers to Lender, as security for repayment of the Indebtedness, all
Grantor's right, titie and interest in and to ali Grantor's accounts {whether checking, savings, or some other
account) with Lender or any subsidiary or affiliate of JPMorgan Chase & Co. (each hereinafter referred to as a
"Lender Affiliate") and all other obligations at any time owing by Lender or any Lender Affiliate to Grantor. This
includes all accounts Grantor holds jointly with someone else and all accounts Grantor may open in the future.
However, this does not include any IRA or Keogh accounts, or any trust accounts for which the grant of a security
interest would be prohibited by law. Grantor authorizes Lender, without prior notice to Grantor and irrespective of
(i) whether or not Lender has made any demand under this Agreement or the Related Documents or (ii) whether
such Indebtedness is contingent, matured or unmatured, to the extent permitted by law, to collect, charge and/or
setoff all sums owing on the Indebtedness against any and all such accounts and other obligations, and, at
Lender's option, to administratively freeze or direct a Lender Affiliate to administratively freeze all such accounts
and other obligations to allow Lender to protect Lender's security interest, collection, charge and setoff rights

provided in this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the
Collateral, Grantor covenants, agrees, represents and warrants to Lender that:

Perfection of Security Interest. Grantor hereby authorizes Lender to file such financing statements with respect
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to the Collateral as Lender shall deem appropriate and Grantor shall take whatever other actions are requested
by Lender to perfect and continue Lender's security interest in the Collateral. Upon request of Lender, Grantor
will deliver to Lender any and all of the documents evidencing or constituting the Collateral, and Grantor will
note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession
by Lender. This is a continuing Security Agreement and will continue in effect even though all or any part of
the Indebtedness is paid in full and even though for a period of time Grantor may not be indebted to Lender.

Notices to Lender. Grantor will promptly notify Lender in writing at Lender's address shown above {or such
other addresses as Lender may designate from time to time} prior to any (1) change in Grantor's name; (2)
change in Grantor's assumed business name(s); (3) change in the management of the Corporation Grantor;
{4) change in the authorized signer(s); (5) change in Grantor's principal office address; (6) change in
Grantor's state of organization; (7) conversion of Grantor to a new or different type of business entity; or (8)
change in any other aspect of Grantor that directly or indirectly relates to any agreements between Grantor and
Lender. No change in Grantor's name or state of organization will take effect until after Lender has received
notice.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing
Grantor or to which Grantor is a party, and its certificate or articles of incorporation and bylaws do not prohibit
any term or condition of this Agreement.

Enforceability of Coilateral. To the extent the Collateral consists of accounts, chattel paper, or general
intangibles, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all
applicable iaws and reguiations concerning form, content and manner of preparation and execution, and all
persons appearing to be obligated on the Collateral have authority and capacity io contract and are in fact
obligated as they appear io be on the Collateral. At the time any account becomes subject tc a security
interest in favor ol gei, the account shall be a good and valid accourt reprasenting an undisputed, bona fide
indebtedness incurrad by the account debtor, for merchandise heid subject o ¢ ry instructions or previously
shipped or delivered pursuant 1o a contract of sale, or for services previously performed by Grantor with or for
the account debtor. So long as this Agreement remains in effect, Grantor shall not, without Lender's prior
written consent, compromise, settie, adjust, or extend payment under or with regard to any such account.
There shall be no setoffs or counterclaims against any of the Collateral, and no agreement shall have been made
under which any deductions or discounts may be claimed concerning the Collateral except those disclosed to
Lender in writing. .

Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the
Collateral (or to the extent the Collateral consists of intangible property such as accounts or general intangibles, -
the records concerning the Collateral) at Grantor's address shown above or at such other locations as are
acceptable to Lender. Upon Lender's request, Grantor will deliver t¢ Lender in form satisfactory to Lender a
schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation
the following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor is renting or

———leasing;—{3)--all -storage-facilities -Grantor-owns;—rents, leases,—or-uses;- and {4} all-other-properties-where——

Collateral is or may be located. If the Collateral is equipment, such equipment shall be located at the addresses
shown and shall not be attached io or incorporated into any reai property in such a manner that it becomes a
fixture thereon.

Removal of the Collateral. Except in the ordinary course of Grantor's business, including the sales of inventory,
Grantor shall not remove the Collateral from its existing location without Lender's prior written consent. To the
extent the Collateral consists of accounts or general intangibles, the Grantor shall not relocate the records
concerning such Collateral from Grantor's address shown above without written notification to and approval of
the Lender. To the extent that the Collateral consists of vehicles, or other titled property, Grantor shall not take
or permit any action which would require application for certificates of title for the vehicles outside the State of
Arizona, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact
location of the Collateral. ~

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of
Grantor's business, or as otherwise provided for in this Agreement, Grantor shall not sell, offer to sell, or
otherwise transfer or dispose of the Collateral. While Grantor is not in default under this Agreement, Grantor
may sell inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in
the ordinary course of business. A sale in the ordinary course of Grantor's business does not include a transfer
in partial or total satisfaction of a debt or any bulk sale. Grantor shall not pledge, mortgage, encumber or
otherwise permit the Collateral to be subiect to anv lien. securitv interest. encumhrance. or charae nthar than
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No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing
Grantor or to which Grantor is a party, and its certificate or articles of incorporation and bylaws do not prohibit
any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general
intangibles, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all
applicable laws and regulations concerning form, content and manner of preparation and execution, and all
persons appearing to be obligated on the Collateral have authority and capacity to contract and are in fact
obligated as they appear to be on the Collateral. At the time any account becomes subject to a security
interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bona fide
indebtedness incurred by the account debtor, for merchandise held subject to delivery instructions or previously
shipped or delivered pursuant tc a contract of sale, or for services previously performed by Grantor with or for
the account debtor. So long as this Agreement remains in effect, Grantor shall not, without Lender's prior
written consent, compromise, settle, adjust, or extend payment under or with regard to any such account.
There shall be no setoffs or counterclaims against any of the Collateral, and no agreement shall have been made
under which any deductions or discounts may be claimed concerning the Collateral except those disclosed. to

Lender in writing.

Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the

Collateral (or to the extent the Collateral consists of intangible property such as accounts or general intangibles,
the records concerning the Collateral) at Grantor's address shown above or at such other locations as are
-acceptable to Lender. Upon Lender's request, Grantor will deliver to Lender in form satisfactory to Lender a
schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation
the following: (1) all real property Grantor owns or is purchasing; " (2) all real property Grantor is renting or
leasing; (3) all storage facilities Grantor owns, rents, leases, or uses; and (4) all other properties where
Collateral is or may be located. f the Collateral is equipment, such equipment shall be located at the addresses
shown and shaii not be attached to or incorporated into any real property in such a manner that it becomes a
fixture thereon.

Removal of the Colletersl, Emeu in the ordinary course of Grantor's business, inc§ud the sales of inventary,
Grantor shall ot remove the Uoliateral from its existing location without Lender's p itten consent. To the
extent the Collaterai consisis of accounts or general intangibles, the Gramﬁr sho“ not relocate the records
concerning such Collateral from Grantor's address shown above without written notification to and approval of
the Lender. To the extent that the Coliateral consists of vehicles, or other titled property, Grantor shall not take
or permit any action which would require application for certificates of title for the vehicles outside the State of
Arizona, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact
location of the Collateral.

W E

Transactions involving Coilaterai. Except for inventory sold or accounts coliected in the ordinary course of
Grantor's business, or as otherwise provided for in this Agreement, Grantor shall not sell, -offer to sell, or
otherwise transfer or dis'pose of the Collateral. While Grantor is not in default under this Agreement, Grantor
may sell inventory, but only in the ordinary course of its business and oniy (o buyers who qualify as a buyer in
the ordinary course of business. A sale in the ordinary course of Grantor's business does not include a transfer
in partial or total satisfaction of a debt or any bulk sale. Grantor shall not pledge, mortgage, encumber or
otherwise permit the Coliateral to be subject to any lien, security interest, encumbrance, or charge, other than
the security interest provided for in this Agreement, without the prior written consent of Lender. This includes
security interests even if junior in right to the security interests granted under this Agreement. Unless waived
by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in trust for
Lender .and shall not be commingied with any other funds; provided however, this requirement shall not
constitute consent by Lender to any sale or other disposition. Upon receipt, Grantor shall immediately deliver
any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral,
free and clear of all liens and encumbrances except for the lien of this Agreement. No financing statement
covering any of the Collateral is on file in any public office other than those which reflect the security interest

created by this Agreement or to which Lender has specifically consented. Grantor shall defend Lender's rights
in the Collateral against the claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the
Collateral in good order, repair and condition at all times while this Agreement remains in effect. Grantor
further agrees to pay when due all claims for work done on, or services rendered or material furnished in
connection with the Collateral so that no lien or encumbrance may ever atfach to or be filed against the

Collateral.

Inspection of Collateral. lLender and Lender's designated representatives and agents shall have the right at all
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reasonable times to examine , audit and inspect the Collateral wherever located. To the extent any of the
following types of property are included in the Collateral, then as often as Lender shall require, in detail
satisfactory to Lender, Grantor shall deliver to Lender schedules of accounts and general intangibles, including,
without limitation, names and addresses of account debtors and aging reports, and lists and descriptions of the
nature and location of inventory and equipment.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral,
its use or operation, upon this Agreement, upon any promissory note or notes evidencing the Indebtedness, or
upon any of the other Related Documents. Grantor may withhold any such payment or may elect to contest
any lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligation to pay and so
long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is
subjected to a lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a
sufficient corporate surety bond or other security satisfactory to Lender in an amount adequate to provide for
the discharge of the lien plus any interest, costs attorneys' fees or other charges that could accrue as a result
of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall satisfy
any final adverse judgment. before enforcement against the Collateral. Grantor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to
furnish Lender with evidence that such taxes, assessments, and governmental and other charges have been
paid-in full and in a timely manner. Grantor may withhold any such payment or may elect to contest any lien if
Grantor: is in good faith conduc‘rmg an appropriate proceeding to contest the obligation to pay and so long as
Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promptly with all faws, ordinances, rules
and regulations of sl govemmemai authorities, now or hereafter in effect, applicabie 1o the ownership,
production, disposition, or use of the Collateral, including all laws or regulations ralating %o the undue erosion of
highly-erodible land or r&i atmj 1o the conversion of wetlands for the productior of an agricultural product or
commodity. Grantor may contsst in good faith any such law, ordinance or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Lender's interest in the Coliateral, in Lender's
opinion, is not jeopardizad.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be
so long as this Agreement remains a lien on the Collateral, used in violation of any Environmental Laws, that
the business operations of Grantor are not now, and have never been, the subject of any governmental
authority's investigation regarding non-compliance with Environmental Laws, that Grantor is not aware of any
material contingent liabiiity reiated to the violation of any Environmental Law, and that the Collateral shall not
be used for the improper or unlawful manufacture, storage, transportation, treatment, disposal, release or
threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any Environmental Laws, and (2) agrees to indemnify and hold

harmless Lender against any and all claims and losses resulting from a breach of this provision of this
Agreement. This obligation to indemnify shall survive the payment of the indebtedness and the satisfaction of
this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without
limitation fire, theft and liability coverage together with such other insurance as Lender may require with
respect to the Collaterai, in form, amounts, coverages and basis reasonably acceptabie to Lender and issued by
a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to
Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least thirty (30) days' prior written
notice to Lender and not including any disclaimer of the insurer's liability for failure to give such a notice. Each
insurance policy aiso shail inciude an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or default of Grantor or any other person. In connection with all
policies covering assets in which Lender holds or is offered a security interest, Grantor will provide Lender with
such loss payable or other endorsements as Lender may require. If Grantor at any time fails to obtain or
maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) obtain
such insurance as Lender deems appropriate, including if Lender so chooses "single interest insurance,” which
will cover only Lender's interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notn‘y Lender of any Ioss or damage to the
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ne aiscnarge OT TNe lien pius any Interest, COSTS attorneys’ fees or other charges that could accrue as a result
of foreclosure or sale of the Collaterai. In any contest Grantor shall defend itself and Lender and shall satisfy
any final adverse judgment before enforcement against the Collateral. Grantor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to
furnish Lender with evidence that such taxes, assessments, and governmental and other charges have been
paid in full and in a timely manner. Grantor may withhold any such payment or may elect to contest any lien if
Grantor is in good faith conducting an appropriate proceeding to contest the obligation to pay and so long as
Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules
and regulations- of all governmental authorities, now or hereafter in effect, applicable to the ownership,
production, disposition, or use of the Collateral, including all laws or regulations relating to the undue erosion of
highly-erodible land or relating to the conversion of wetlands for the production of an agricultural product or
commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's
opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be
- s0 long as this Agreement remains a lien on the Collateral, used in violation of any Environmental Laws, that
the business operations of Grantor are not now, and have never been, the subject of any governmental
authority's investigation regarding non-compliance with Environmental Laws, that Grantor is not aware of any
material contingent liability related to the violation of any Environmental Law, and that the Collateral shall not
be used for the improper or unlawful manufacture, storage, transportation, treatment, disposal, release or
threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any Environmental Laws, and (2) agrees tc indemnify and hold
harmless Lender against any and ail claims and losses resulting from a breach of this provision of this
Agreement. This obligation to indemnify shall survive the payment of the Indebtedness and the satisfaction of
this Agreement.

Maintenance of Casualty Insurarice. Grantor shall procure and maintain all risks insurancs, including without
limitation fire, theft and liability coverage together with such other insurance as Lender may require with
respect to the Collateral, in form, amounts, coverages and basis reasonably acceptable to Lender and issued by
a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to
Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least thirty {(30) days' prior written
notice to Lender and not including any disclaimer of the insurer's liability for failure to give such a notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or default of Grantor or any other person. In connection with all
policies covering assets in which Lender holds or is offered a security interest,- Grantor will provide Lender with-
such loss payable or other endorsements as Lender may require. If Grantor at any time fails to obtain or
maintain any insurance as required under this Agreement, Lender may (but shall not be cbligated to) obtain
such insurance as Lender deems appropriate, including if Lender so chooses "single interest insurance,” which
will cover only Lender's interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Collateral. Lender may make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. All
proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender as part
of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender
shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable
cost of repair or restoration. !f Lender does not consent to repair or replacement of the Collateral, Lender shall
retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance te Grantor.
Any proceeds which have not been disbursed within six (6) months after their receipt and which Grantor has
not committed to the repair or restoration of the Collateral shall be used to prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance
premiums, which reserves shall be created by monthly payments from Grantor of a sum estimated by Lender to
be sufficient to produce, at least fifteen (15) days before the premium due date, amounts at least equal to the
insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve funds are insufficient,
Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a
general deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the
insurance premiums required to be paid by Grantor as they become due. Lender does not hold the reserve
funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the insurance premiums
required to be paid by Grantor. The responsibility for the payment of premiums shall remain Grantor’s sole
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furnish Lender with evider

garfn:c:rﬁi.ls” i‘:\ndo'g da fg;rxly Ir, upon request of Lender, shall furnish to Lender reports on each existing policy of
Lender's intergst in the C(;?formation as Lender may reasonably request including the following: (1) the name

ks insured; (3) the amount of the policy; (4) the property insured; (b) the then
Compliance with Governmof which insurance has been obtained and the manner of determining that value; and
and regulations of all go' the policy. In addition, Grantor shall upon request by Lender (however not more
production, disposition, or an independent appraiser satisfactory to Lender determine, as applicable, the cash

highly-erodible land or relaf the Collateral.

33;‘;":‘;0::3'prgézgg‘i’;gm?r\"c‘.ESSION AND TO COLLECT ACCOUNTS. Until the occurrence of any Event of
opinion, is not jeopardi,zed &se provided below with respect to accounts, Grantor may have possession of the

! ‘d beneficial use of all the Collateral and may use it in any lawful manner not
Hazardous Substances. Gpent or the Related Documents, provided that Grantor's right to possession and
so long as this Agreement0 any Collateral where possession of the Collateral by Lender is required by law to
the business- operations ost in such Collateral. Until otherwise notified by Lender, Grantor may collect any of
authority's investigation reounts. At any time and even though no Event of Default exists, Lender may exercise
material contingent liabilityts and to notify account debtors to make payments directly to Lender for application

‘be used for the improperr at any time has possession of any Collateral, whether before or after an Event of

threatened release of anyd to have exercised reasonable care in the custody and preservation of the Collateral
based on Grantor's due dili that purpose as Grantor shall request or as Lender, in Lender's sole discretion, shall
releases and waives any cumstances, but failure to honor any request by Grantor shall not of itself be deemed
becomes liable for cleanup sonable care. Lender shall not be required to take any steps necessary tc pre
harmless Lender against dnst prior partias, nor 1o protect, preserve or maintain any security interest given o
Agrsement. This obligatiot '

this Agreement.

if any action -or procesading is commenced that would materially affant i:

limitation fire, theft and lilimited to Granior’s failure to discharge or pay when due any amounts Grar ig
respect to the Collateral, imder this Agreement or anv Related Documents, Lender on Grantor's behal® may ‘hut
a company or companies any action that Lender deems appropriate, to the extent permitted by applicable law,
Lender from time to time:sharging or paying all taxes, liens, security interests, encumbrances and other claims,
stipulations that coverages>n the Collateral and paying all costs for insuring, maintaining and preserving the
notice to Lender and not ines incurred or paid by Lender for such purposes will then bear interest at the rate
insurance policy also shalthe date incurred or paid by Lender to the date of repayment by Grantor. All such
impaired in any way by arf the Indebtedness and, at Lender's option, will (A) be payable on demand, (B) be
policies covering assets in Vote and be apportioned among and be payable with any installment payments to
such loss payable or othe the term of any applicable insurance policy, (2) the remaining term of the Note, or
maintain any insurance asyment which will be due and payable at the Note's maturity. The Collateral also will
such insurance as Lender d¢nts. Such right shall be in addition to all other rights and remedies to which Lender
will cover only Lender's intnd shall be exercisable by Lender to the extent permitted by applicable law.

Application of Insurance ng shall constitute an Event of Default under this Agreement:

Collateral. Lender may makaiig 1o make any payment when due under the Indebtedness.

i make any payment wnen
proceeds of any insurance
of the Collateral. If Lendedils to comply with or to perform any other term, obligation, covenant or condition

shall, upon satisfactory prét or in any of the Related Documents or to comply with or to perform any term,
cost of repair or restoratiordition contained in any other agreement between Lender and Grantor.

retain a sufficient amount Grranty, representation or statement made or furnished to Lender by Grantor or on
Any proceeds which have g agreement, the Note, or the Related Documents is false or misleading in any
not committed to the repaifyy, or at the time made or furnished or becomes false or misleading at any time

Insurance Reserves. Lend

premiums, which reserves : This Agreement or any of the Related Documents ceases to be in full force and
be sufficient to produce, alany collateral document to create a valid and perfected security interest or lien) at
insurance premiums 1o be p.

Grantor shall upon deman o G , . ina busi he insol £
general deposit and shall " termination of Grantor's existence as a going business, the insolvency o

insurance premiums requirPf a receiver for any part of Grantor's property, any assignment for the benefit of

funds in trust for Grantorditor workout, or the commencement of any proceeding under any bankruptcy or
required to be paid by GraSt Grantor.
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the Collateral consisting of accounts. At any time and even though no Event of Default exists, Lender may exercise
its rights to collect the accounts and to notify account debtors to make payments directly to Lender for application
to the Indebtedness. If Lender at any time has possession of any Collateral, whether before or after an Event of
Default, Lender shall be deemed to have exercised reasonable care in the custody and preservation of the Collateral
if Lender takes such action for that purpose as Grantor shall request or as Lender, in Lender's sole discretion, shall
deem appropriate under the circumstances, but failure to honor any request by Grantor shall not of itself be deemed
to be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to preserve
any rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to
secure the Indebtedness. '

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's
interest in the Collateral or if Grantor fails to comply with any provision of this Agreement or any Related
Documents, including but not limited to Grantor's failure to discharge or pay when due any amounis Grantor is
required to discharge or pay undér this Agreement or any Related Documents, Lender on Grantor's behalf may (but
shall not be obligated to) take any action that Lender deems appropriate, to the extent permitted by applicable law,
including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other claims,
at any time levied or placed on the Collateral and paying all costs for insuring, maintaining and preserving the
Collateral All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payabie on demand, (B} be
added to the balance of the Note and be apportioned among and be payable with any installment payments to
become due during either (1) the term of any applicabie insurance policy, (2) the remaining term cf the Note, or
{3) be treated as a balloon payment which wili be due and payable at the Note's maturity. The Collateral alsg will
secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender
may be entitled upon Default and shall be exercisable by Lender to the extent permitted by applicable law.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

to perform any other term, obligation, covenart o condll
Tiocuments or 1o comply with or to perf
a1 agreement between Lender and Grantor.

Other Defaults. Grantor fails to comply with o
coniained in this Agreement or in any of th
obligation, covenant or condition contained in any ¢

¥

i

Faise Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Agreement, the Mote, or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien} at
any time and for any reason. '

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of
Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure, replevin, repossession, attachment, levy,
execution, or forfeiture proceedings, whether by judicial proceeding, seif-help, or any other method, by any
creditor of Grantor, or by any governmental agency against the Collateral or any other assets of Grantor. This
includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this
Event of Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of
the ciaim which is the basis of the creditor or forfeiture proceeding and if Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for -the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or
bond for the dispute.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect. of payment or.performance. of the Indebtedness is impaired.

Events Affecting Guarantor. Any of the preceding Events of Default occurs with respect to any guarantor of
the Indebtedness as if the word "guarantor” were substituted for the word "Grantor” in such Event of Default,
or any guarantor dieés or becomes incompetent, or revokes or disputes the validity of, or liability under, any
guaranty of the Indebtedness.

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMED'ES ON DEFAULT. If an Event of Default occurs under thic Aareement at anu tima thoaraoftor



COMMERCIAL SECURITY AGREEMENT
{Continued) Page 6

THE UNDERSIGNED AND LENDER ARISING OUT OF OR IN ANY WAY RELATED TO THIS DOCUMENT, THE
RELATED DOCUMENTS, OR ANY RELATIONSHIP BETWEEN OR AMONG THE UNDERSIGNED AND LENDER
WHETHER ANY SUCH RIGHT NOW OR HEREAFTER EXISTS. THIS PROVISION IS A MATERIAL INDUCEMENT TG
LENDER TO PROVIDE THE FINANCING EVIDENCED BY THIS DOCUMENT AND THE RELATED DOCUMENTS.

GOVERNING LAW. The Lender's loan production office for this transaction is located at the address and in the
State (the "LPO State") indicated in the LPO address or the loan production office address on the first page of this
document. This document will be governed by and interpreted in accordance with federal law and the laws of the
LPO State, except for matters related to interest and the exportation of interest, which matters shall be governed
by and interpreted in accordance with federal law (including, but not limited to, statutes, regulations, interpretations
and opinions) and the laws of the State of Ohio. However, if there is ever a question about whether any provision
of this document is valid or enforceab(e, the provision that is questioned will be governed by whichever state or
federal law would find the provision to be valid and enforceable. The loan transaction which is evidenced by this
document has been made in the State of Ohio.

VENUE. if there is a lawsuit, the undersigned-agrees to submit to the jurisdiction of the courts of the county in the
LPO State in which the Lender's loan production office is located.

INFORMATION WAIVER. Lender may provide, without any limitation whatsoever, to any one or more purchasers,
potential purchasers, or affiliates of JPMorgan Chase & Co., any information or knowledge Lender may have about
Grantor or about any matter relating to this Agreement, and Grantor hereby waives any right to privacy Grantor
may have with respect to such matters.

EXAMPLES OF INDEBTEDNESS, INCLUDING DEPOSIT A ""‘(Is“uﬁé? iNDEBTEDNESS, LOAN INDEBTEDNESS,
Grantor agrees the Indebtedness described herein is used in its t comprehensive sense and means and |
any and all fiabilities, obligations and debts of Borrower, or any one r‘ them, 1o Lender, now existing or her
incurred or created, whether any such Indebtedness is voluntarily or involuntarily incurred, due or not due, absoiu
or -contingent, liquidated or unliquidated, determined or undetermined; whether Borrower may be liable individ :
or jointly with others, or primarily or secondarily, or as guarantor or surety; whether recovery on the Indebtadness
may be or may become barred or unenforceable against Borrower for any reason whatsoever: and whether tha
Indebtedness arises from transactions which may be voidable on account of infancy, insanity, ultra vires, or -
otherwise. As examples, and not as limitation, the Indebtedness of Borrower includes: (a) any overdraft in any
deposit account of Borrower, accruing for any reason, (b) any obligations, including any overdraft in any deposit
account of Borrower, related to Automated Clearing House ("ACH") services or products, deposit account services
or products, or treasury management services or products, including any agreement with respect thereto; (c) any
transaction {including any agreement with respect thereto) between Borrower and the Lender or JPMorgan Chase &
Co., or any of its subsidiaries or affiliates or their successors, which is a rate swap, basis swap, forward rate
transaction, commodity swap, commodity option, equity or equity index swap, equity or equity index option, bond
option, interest rate option, foreign exchange transaction, cap transaction, floor transaction, collar transaction,
forward transaction, currency swap transaction, cross-currency rate swap transaction, currency option or any other
-.similar_transaction (including any_option with respect to any of these transactions) or any combination thereof,
whether linked to one or more interest rates, foreign currencies, commodity prices, equity prices or other financial
measures {each a "Rate Management Transaction"); (d) any cbligation related tc any locan or credit transaction
{including any agreement with respect thereto), whether evidenced by a promissory note, credit agreement, letter
of credit application, or any other agreement; (e} any obligation related to commercial credit card transactions
(including an agreement with respect thereto); (f) any obligation related to any lease (including an agreement with
respect thereto); (g) any obligation related to any guaranty of the obligations of others by Borrower; (h) any
obligation under a Related Document; and (i} all other obligations of Borrower to Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the maiters set forth in this Agreement. No alteration of or amendment to this
Agreement shall be effective unless given in writing and signed by the party or parties sought to be charged or

bound by the alteration or amendment.

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including
Lender's attorneys' fees and Lender's legal expenses, incurred in connection with the enforcement of this
Agreement. Lender may hire or pay someone else to help enforce this Agreement, and Grantor shall pay the
costs and expenses of such enforcement. Costs and expenses include Lender's attorneys' fees and legal
expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
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VENUE. If there is a lawsuit, the undersigned agrees to submit to the jurisdiction of the courts of the county in the
LPO State in which the Lender's loan production office is located.

INFORMATION WAIVER. Lender may provide, without any limitation whatsoever, to any one or more purchasers,
potential purchasers, or affiliates of JPMorgan Chase & Co., any information or knowledge Lender may have about
Grantor or about any matter relating to this Agreement, and Grantor hereby waives any right to privacy Grantor
may have with respect to such matters.

EXAMPLES OF INDEBTEDNESS, INCLUDING DEPOSIT ACCOUNT INDEBTEDNESS, LOAN INDEBTEDNESS, ETC..
Grantor agrees the Indebtedness described herein is used in its most comprehensive sense and means and includes
any and all liabilities, obligations and debts of Borrower, or any one of them, to Lender, now existing -or hereinafter
incurred or created, whether any such indebtedness is voluntarily or involuntarily incurred, due or not due, absolute
or contingent, liquidated or unliquidated, determined or undetermined; whether Borrower may be liable individuaify
or jointly with others, or primarity or secondarily, or as guarantor or surety; whether recovery on the Indebtedness
may be or may become barred or unenforceable against Borrower for any reason whatsoever; and whether the
Indebtedness arises from transactions which may be voidable on account of infancy, insanity, ultra vires, or
otherwise. As examples, and not as limitation, the Indebtedness of Borrower includes: (a) any overdraft in any
deposit account of Borrower, accruing for any reason, (b) any obligations, including any overdraft in any deposit
account of Borrower, related to Automated Clearing House ("ACH") services or products, deposit account services
or products, or treasury management services or products, including any agreement with respect thereto; (c¢) any
transaction (including any agreement with respect thereto) between Borrower and the Lender or JPMorgan Chase &
Co., or any of its subsidiaries or affiliates or their successors, which is a rate swap, basis swap, forward rats
transaction, commodity swap, commodity option, equity or equity index swap, equity or equity index option, bond
option, interest rate option, foreign exchange transaction, cap transaction, floor transaction, collar transaction,
forward transaction, currency swap transaction, cross-currency rate swap transaction, currency option or any other
similar transaction (including any option with respect tc any of these transactions) or any combination therecf,
whether finked to one or more interest rates, foreign currencies, commodity prices, equity prices or other financiai
measures {each a "Rate Management Transaction"); (d} any obiligation related to any loan or credit transaction
{including any agreement with respect thereto), whether evidenced by a promissory note, credit agreement, iett
of cradit spplication, or any other agreement; {g} any obiigation rslated to commercial credit card transact
{including an agreement with respect thereto); {f} any chligation related to any lease (including an agreement with
respect thereto); (g) any obligation related to any guaranty of the obligations of others by Borrower; {h) any
obligation under a Related Document; and (i) all other ohligations of Borrower to Lender.

MISCELLANEQUS PROVISIONS. The following miscelianecus provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Agreement. No alteration of or amendment to this
Agreement shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Attorneys’ Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including
Lender's attorneys' fees and Lender's legal expenses, incurred in connection with. the enforcement of this
Agreement. Lender may hire or pay someone else to help enforce this Agreement, and Grantor shall pay the
costs and expenses of such enforcement. Costs and expenses include Lender's attorneys' fees and legal

__expenses whether or not there is a lawsuit, including. attorneys'-fees -and-legal-expenses—for—bankruptcy—
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services. However, Grantor wili oniy pay attorneys’ fees of an attorney
not Lender's salaried ernployee, to whom the matter is referred after Grantor's default. Grantor also shall pay
all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be
used to interpret or define the provisions of this Agreement.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement uniess such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any
right shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this
Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance
with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's
obligations as to any future transactions. Whenever the consent of Lender is required under this Agreement,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole

discretion of Lender.

Motices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective
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Lender shall have all the rights of a secured party under the Arizona Uniform Commercial Code. In addition and
without limitation, Lender may exercise any one or more of the following rights and remedies:

Accelerate indebtedness. Lender may deciare the entire indebtedness, inciuding any prepayment penalty which
Grantor would be required to pay, immediately due and payable, without notice of any kind to Grantor (except
that in the case of any Event of Default of the type described in the DEFAULT - Insolvency section herein, such
acceleration shall be automatic and not at Lender's option).

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any
and all certificates of title and other documents relating to the Collateral. Lender may require Grantor to
assemble the Collateral and make it available to Lender at a place to be designated by Lender. Lender also shall
have full power to enter upon the property.of Grantor to take possession of and remove the Collateral, and prior
to completion of the removal, disable or otherwise secure the Collateral to prevent its use by Grantor or any
third parties, with or without process of law, and with or without notice or demand. If the Collateral contains
other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may take such
other goods, provided that Lender makes reasonabie efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shali have full power to sell, lease, transfer, or otherwise deal with the Collaterai or
proceeds thereof in Lender's own name or that of Grantor. Lender may sell the Collateral at public auction or
private sale. Unless the Collateral threatens to decline speedily in value or is of a type customarily sold on &
recognized market, Lender will give Grantor reasonable notice of the time after which any private sale or any
other intended disposition of the Collateral is tc be made. Lender may buy the Collateral, or any porticn
thereof, at public sale or, if the Collateral is of the type which is sold in a recognized market or subject tc
widely distributed price quotations, at private sale. Lender shall not be obligated to make any sale of the
Collateral regardiess of notice of sale having been given. Lendsr may adjourn any public or private sale by
announcement at the time and place fixed therefor, and such sale may be made, without further notice, at such
time and place announced at such adjournment. The requirements of reasonable notice shall be met if such
notice is given at least ten (10) days before the time of the sale or disposition. All expenses relating to the
disposition of the Collateral, including without limitation the expenses of retaking, holding, insuring, preparing
for sale and selling the Collateral, shall become a part of the indebtedness secured by this Agreement and shall .
be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. To the extent permitted by applicable law Lender shall have the right to have a receiver
appointed to take possession of all or any part of the Collateral, with the power to protect and preserve the
Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the Rents from the Collateral
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver.
may serve without bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether
or not the apparent value of the Collateral exceeds the Indebtedness by a substantial amount. Employment by
Lender shall not disqualify a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents,

income, and revenues from the Collateral. Lender may at any time in Lender’s discretion transfer any Collateral
into Lender's own name or that of Lender's nominee and receive the payments, rents, income, and revenues
therefrom and hold the same as security for the Indebtedness or apply it to payment of the Indebtedness in
such order of preference as Lender may determine. Upon notice from the Lender or upon any Event of
Default, the Grantor agrees that all sums of money it receives on payment, settlement or otherwise related to
any Collateral, including, without limitation, on any accounts, shall be held by Grantor as trustee for Lender
without commingling with any of Grantor's funds and shall be immediately delivered to the Bank. fnsofar as
the Collateral consists of accounts, general intangibles, insurance policies, instruments, chattel paper, choses in
action, or similar property, Lender may demand, collect, receipt for, settle, compromise, adjust, sue for,
foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral is
then due. For these purposes, Lender may, on hehalf of and in the name of Grantor, receive, open and dispose
of mail addressed to Grantor; change any address to which mail and payments are to be sent; and endorse
notes, checks, drafts, money orders, documents of title, instruments and items pertaining to payment,
shipment, or storage of any Collateral. To facilitate collection, Lender may notify account debtors and obligors
on any Collateral to make payments directly to Lender. Grantor acknowledges that the Lender shall not be
obligated in any manner to make any demand, make any inquiry as to the nature and sufficiency of any
payment received by Lender, present or file any claim, or take any other action to collect or enforce the
payment of any amounts which may have been due relate to the Collateral, including without limitation, any

amounts due on accounts.



other’ goods not covered by thls Agreement at the time of repossessron, Gran‘ror agrees Lender may take such
other goods, provided that Lender makes reasonable efforts to returin them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or
proceeds thereof in Lender's own name or that of Grantor. Lender may sell the Collateral at public auction or
private sale. Unless the Collateral threatens to decline speedily in value or is of a type customarily sold on a
recognized market, Lender will give Grantor reasonable notice of the time after which any private sale or any
other intended disposition of the Collateral is to be made. Lender may buy the Collateral, or any portion
thereof, at public sale or, if the Collateral is of the type which is sold in a recognized market or subject to

- widely distributed price quotations, at private sale. Lender shall not be obligated to make any sale of the
Collateral regardless of notice of sale having been given. Lender may adjourn any public or private sale by
announcement at the time and place fixed therefor, and such sale may be made, without further notice, at such
time and place announced at such adjournment. The requirements of reasonable notice shall be met if such
notice is given at least ten (10) days before the time of the sale or disposition. All expenses relating to the
disposition of the Collateral, including without limitation the expenses of retaking, holding, insuring, preparing
for sale and selling the Collateral, shall become a part of the indebtedness secured by this Agreement and shall
be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. To the extent permitted by applicable law Lender shall have the right to have a receiver
appointed to take possession of all or any part of the Collateral, with the power to protect and preserve the
Coliateral, to operate the Collateral preceding foreclosure or sale, and to collect the Rents from the Colliaterai
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver
may serve without bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether
or not the apparent value of the Collateral exceeds the Indebtedness by a substantial amount. Employment by
Lender shall not disqualify a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents,
income, and revenues from the Collateral. Lender may at any time in Lender’s discretion transfer any Collaterai
into Lender's own name or that of Lender's nominee and receive the payments, rents, income, and revenues
therefrom and hoid the same as security for the indebtedness or apply it to payment of the Indebtedness in
such order of preference as Lender may determine. Upon notice from the Lsnder or upon any Event of
Default, the Grantor agrees that all sums of money it receives ori pavment, settiament or otherwise related
any Collateral, including, without limitation, on any accounts, shall be held by Grantor as trustee for Lender
without commingling with any of Grantor's funds and shall be immediately delivered to the Bank. Insofar as
the Collateral consists of accounts, general intangibles, insurance policies, instruments, chattel paper, choses in .
action, or similar property, Lender may demand, collect, receipt for, settle, compromise, adjust, sue for,
foreclose, or realize on the Collateral as Lender may determine, whether or.not Indebtedness or Collateral is
then due. For these purposes, Lender may, on behalf of and in the name of Grantor, receive, open and dispose’
of mail addressed to Grantor; change any address to which mail and payments are to be sent; and endorse
notes, checks, drafts, money orders, documents of title, instruments and items pertaining to payment,
shipment, or storage of any Collateral. To facilitate collection, Lender may notify account debtors and obligors
on any Collateral to make payments directly to Lender. Grantor acknowledges that the Lender shall not be
obligated in any manner to make any demand, make any inquiry as to the nature and sufficiency of any
payment received by Lender, present or file any claim, or take any other action to collect or enforce the
payment of any amounts which may have been due relate to the Collateral, including without limitation, any

~ amounts due on accounts.
Obtain Deficiency. If Lender chooses to seii any or ali of the Coliateral, Lender may obtain a judgment against
Grantor for any deficiency remaining on the Indebtedness due to Lender after application of all amounts
received from the exercise of the rights provided in this Agreement. Grantor shall be liable for a deficiency
even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the
provisions of the Arizona Uniform Commercial Code, as may be amended from time to time. In addition, Lender
shall have and may exercise any or all other rights and remedies it may have available at law, in equity, or

otherwise.

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies,
whether evidenced by this Agreement, the Related Documents, or by any other writing, shall-be cumulative and
may be exercised singularly or concurrently. Election by Lender to pursue any remedy will not bar any other
remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this
Agreement, after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its

remedies.

JURY WAIVER. THE UNDERSIGNED AND LENDER (BY ITS ACCEPTANCE HEREOF) HEREBY VOLUNTARILY,
KNOWINGLY, IRREVOCABLY AND UNCONDITIONALLY WAIVE ANY RIGHT TO HAVE A_ JURY PARTICIPATE IN
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when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States
mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Agreement. Any party may change its address for notices under this Agreement by giving
formal written notice to the other parties, specifying that the purpose of the notice is to change the party's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Uniess otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to
any Grantor is deemed to be Rotice given to all Grantors.

Power of Attorney. Grantor hereby irrevocably appoints Lender as its true and lawful attorney-in-fact, such
power -of attorney being coupled with an interest, with full power of substitution to do the following in the
place and stead of Grantor and in the name of Grantor: (a) to demand, collect, receive, receipt for, sue and
recover all sums of money or other property which may now or hereafter become due, owing or payable from
the Collateral; (b) to execute, sign and endorse any and all claims, instruments, receipts, checks, drafts or
warrants issued in payment for the Collateral; (c) to settle or compromise any and all claims arising under the
Collateral, and, in the place and stead of Grantor, to execute and deliver its release and settlement for the
claim; (d) to file any claim or claims or to take any action or institute or take part in any proceedings, either in
its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem to be
necessary or advisable; {e) to execute any documents or instruments necessary to perfect or continue Lender's
security interest in the Collateral; and (f) to file such financing statements (including filing carbon, photographic
or other reproduction of any financing statement or this Agreement for use as a financing statement) or ather
documents or instruments to perfect or continue Lender's security interest in the Collateral. This power is
given as security for the indebtedness, and the authority hereby conferred is and shall be irrevocable and shali
remain in fuil force and effect until renounced by Lender.

Indemnity. Grantor hereby agrees to indemnify, defend and hold harmiess Lender, and its officers, directors,
shareholders, employees, agents and representatives (each an "Indemnified Person™} from and against any and
all liabilities, obligations, claims, losses, damages, penalties,actions, judgments, suites costs, expenses or
disbursements of any kind or nature (collectively, the "Claims”} which may be imposed on, incurred by or »
asserted against, any Indemnified Person (whether or not caused by any Indemnified Person's sole, concurrent
or contributory negligence) arising in connection with this Agreement or the Collateral (including, without
limitaion, the enforcement of this Agreement and the Related Documents and the defense of any indemnified
Person's action and/or inactions in connection with this Agreement and the Related Documents), except to the
limited extent that the Claims against the Indemnified Person are proximately caused by such Indemnified
Person's gross negligence or willful misconduct. The indemnification provided for in this Section shall survive
the termination of this Agreement and shall extend and continue to benefit each mdnv:dual or entity who is or
has at any time been an Indsmnified Person hereunder. :

Severability. if a court of competent iurisdiction ﬁnds any provision of this Agreement to be illegal ini/alid or

unenforceable as to any other circumstance. If feasible, the offendmg provusmn shall be considered modlﬁed so

that it becomes legal, valid and enforceable. If the offending provision cannot be so meodified, it shall be
considered deleted from this Agreement. Unless otherWIse required by law, the illegality, invalidity, or
unenforceability of any provision of this Agreement shall not affect the iegality, validity or enforceability of any
other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest,
this Agreement shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Collateral becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference to this Agreement and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obllgatlons of this Agreement or liability under the
Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor
in this Agreement shall survive the execution and delivery of this Agreement, shall be continuing in nature, and
shall rerain in full force and effect until such time as Grantor's Indebtedness shall be paid in fuil.

Time is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Agreement. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in



wic wunawerar; (U) 10 execute, sign and endorse any and all claims, instruments, receipts, checks, drafts or
warrants issued in payment for the Collateral; (c) to settle or compromise any and all claims arising under the
Collateral, and, in the place and stead of Grantor, to execute and deliver its release and settiement for the
claim; (d) to file any claim or claims or to take any action or institute or take part in any proceedings, either in
its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem to be
necessary or advisable; (e) to execute any documents or instruments necessary to perfect or continue Lender's
security interest in the Collateral; and (f) to file such financing statements (including filing carbon, photographic
or other reproduction of any financing statement or this Agreement for use as a financing statement) or other
documents or instruments to perfect or continue Lender's security interest in the Collateral. This power is
given as security for the Indebtedness, and the authority hereby conferred is and shall be irrevocable and shall
remain in full force and effect until renounced by Lender.

Indemnity. Grantor hereby agrees to indemnify, defend and hold harmless Lender, and its officers, directors,
shareholders, employees, agents and representatives (each an "indemnified Person") from and against any and
all liabilities, obligations, claims, losses, damages, penalties,actions, judgments, suites costs, expenses or
disbursements of any kind or nature (collectively, the "Claims") which may be imposed on, incurred by or
asserted against, any Indemnified Person (whether or not caused by any Indemnified Person's sole, concurrent
or contributory negligence) arising in connection with this Agreement or the Collateral (including, without
limitaion, the enforcement of this Agreement and the Related Documents and the defense of any Indemnified
Person's action and/or inactions in connection with this Agreement and the Related Documents), except to the
limited extent that the Claims against the Indemnified Person are proximately caused by such Indemnified
Person's gross negligence or willful misconduct. The indemnification provided for in this Section shall survive
the termination of this Agreement and shall extend and continue to benefit each individual or entity who is or
has at any time been an Indemnified Person hereunder.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegai, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Agreement. Unless otherwise required by iaw, the iliegaiity, invalidity, or
unenforceability of any provision of this Agreement shall not affect the legality, validity or enforceability of any
other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest,
this Agreement shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Collateral becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference to this Agreement and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the
Indebtedness. : :

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor
in this Agreement shall survive the execution and delivery of this Agreement, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

Time is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings_when used.in this

Agreement.” Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shali inciude the piurai, and
the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Agreement shall have the meanings attributed to such terms in the Arizona Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security
Agreement may be amended or modified from time to time, together with all exhibits and schedules attached to
this Commercial Security Agreement from time to time.

Borrower. The word "Borrower” means Abra Water Company, Inc., and all other persons and entities s:gnmg
the Note in whatever capacity.

Coliateral. The word "Collateral™ means all of Grantor's right, title and interest in and to all the Collateral as
described in the Collateral Description section of this Agreement.

Default. The word "Default” means the Default set forth in this Agreement in the section titled "Default".

Environmental Laws. The words "Environmental Laws" mean any and all federal, state, local and foreign
statutes, judicial decisions, regulations, ordinances, rules, judgments, orders, decrees, plans, injunctions,
permits, concessions, grants, franchises, licenses, agreements and other governmental restrictions relating to (i)
the protection of the environment, (ii} the effect of the environment on human health i) emlssmns, dlscharges
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land, or (iv) the manufacture, processing, distribution, use, treatment, storage, disposal, transport or handling
of pollutants, contaminants, hazardous substances or wastes or the clean-up or other remediation thereof.

Event of Defauit. The words "Event of Defauit" mean any of the Events of Default set forth in this Agreement
in the Defauit section of this Agreement. '

Grantor. The word "Grantor" means Abra Water Company, Inc.

Hazardous Substances. The words "Hazardous Substances" mean all explosive or radioactive substances or
wastes and all hazardous or toxic substances, wastes or other pollutants, including petroleum or petroleum
distillates, asbestos or asbestos containing materials, polychlorinated biphenyls, radon gas, infectious or
medical wastes and all other substances or wastes of any nature regulated pursuant to any Environmental Law.

Indebtedness. The word “"Indebtedness” means the indebtedness evidenced by the Note or Related
Documents, including all principal and interest together with all other indebtedness and costs and expenses for
which Grantor is responsible under this Agreement or under any of the Related Documents. In addition, and
without limitation, the term “Indebtedness” includes aii amounts identified in the Cross-Coliateralization,
Revolving Line of Credit and Future Advances paragraphs as contained in one or more of the Related

Documents.

mooifme

Lender. The word "Lender" means JPMorgan Chase Bank, NA, its successors and assigns.

Note. The word "Note” means the Note executed by Grantor in the principal amount of $50,000.00 dated
October 25, 2010, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the note or credit agreement.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreemenis, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and ail other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT
AND AGREES TO ITS TERMS. THIS AGREEMENT IS DATED OCTOBER 25, 2010.

GRANTOR:

ABRA WATER COMPANY, INC.

—BIG CHINO_LAND CO., INC., Officer of Abra Water Company, Inc.. . S

By:

Kévan Larsoh, President of Big Chino
Land Co., Inc.
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