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Page 2, line 21
INSERT new paragraph:

“Net Metering

TEP’s proposed budget includes $823,231 for Net Metering. This is significantly higher than the
$120,340 and the $144,078 net metering expense authorized in TEP’s 2009 and 2010 REST Plans.
TEP bears the burden of demonstrating that each of its proposed budget line items are reasonable,
prudent and necessary to comply with the REST rules. Based on the record before us and based on
our experience, the Commission is not fully satisfied that TEP’s requested $823,231 for Net
Metering is reasonable, prudent and a necessary cost of compliance. We will approve a net
metering expense of $173,231. The remaining $650,000 will be deducted from TEP’s overall
REST budget, and we will reduce the REST surcharge accordingly.”
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