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Page 6, line 21 and 22

REPLACE “To maximize the opportunities for solar installers and developers,” with “APS proposes that”
Page 8, line 4

INSERT new paragraphs:

“We, however, do not believe it is in the public interest to allow APS to own or put into rate base any PV
system under its schools and government program. We are concerned that the Revised Rate Schedule
SGSP may already be or quickly become above the market rates for solar services agreements. We also do
not believe that a utility is well-suited to participate in a competitive bidding process with other market
participants.”

“We will approve Staff’s proposed funding amount of the schools and government program. However, if
the $6.8 million allocated towards the schools and government program is not fully utilized by the final
funding cycle of 2011, APS shall transfer available funds towards reducing any backlog in its residential
DE program.”

Page 23, line 6 ¥;

DELETE “b) the Schools and Government proposed rates,”

Line 8

INSERT new Ordering Paragraph:

“IT IS FURTHER ORDERED that Arizona Public Service Company’s Schools and Government Program
is approved at Staff’s proposed funding but that Arizona Public Service Company’s request to own up to

half of the School and Government Program’s solar facilities is denied.”

Conforming changes.
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