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4 | Attorneys for Litchfield Park Service Company
5
6 BEFORE THE ARIZONA CORPORATION COMMISSION
7
8 | IN THE MATTER OF THE APPLICATION DOCKET NO: SW-01428A-09-0103
OF LITCHFIELD PARK SERVICE
9 | COMPANY, AN ARIZONA
CORPORATION, FOR A
10 | DETERMINATION OF THE FAIR VALUE
OF ITS UTILITY PLANTS AND
11 | PROPERTY AND FOR INCREASES IN ITS
WASTEWATER RATES AND CHARGES
12 | FOR UTILITY SERVICE BASED
THEREON.
13 :
IN THE MATTER OF THE APPLICATION DOCKET NO: W-01427A-09-0104
14 | OF LITCHFIELD PARK SERVICE
COMPANY, AN ARIZONA
15 | CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE
16 | OF ITS UTILITY PLANTS AND
PROPERTY AND FOR INCREASES IN ITS
17 | WATER RATES AND CHARGES FOR
8 UTILITY SERVICE BASED THEREON.
IN THE MATTER OF THE APPLICATION DOCKET NO. W-01427A-09-0116
19 | OF LITCHFIELD PARK SERVICE
COMPANY, AN ARIZONA
20 | CORPORATION, FOR AUTHORITY (1) TO
ISSUE EVIDENCE OF INDEBTEDNESS IN
21 | AN AMOUNT NOT TO EXCEED $1,755,000
IN CONNECTION WITH (A) THE
22 | CONSTRUCTION OF TWO RECHARGE
WELL INFRASTRUCTURE
23 | IMPROVEMENTS AND (2) TO
ENCUMBER ITS REAL PROPERTY AND N 5 g
24 | PLANT AS SECURITY FOR SUCH e S
INDEBTEDNESS. s s
25
26
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1 | IN THE MATTER OF THE APPLICATION | DOCKET NO. W-01427A-09-0120
OF LITCHFIELD PARK SERVICE
2 | COMPANY, AN ARIZONA
CORPORATION, FOR AUTHORITY (1) TO| NOTICE OF FILING
3 | ISSUE EVIDENCE OF INDEBTEDNESS IN
AN AMOUNT NOT TO EXCEED $1,170,000
4 | IN CONNECTION WITH (A) THE
CONSTRUCTION OF ONE 200 KW ROOF
5 | MOUNTED SOLAR GENERATOR
INFRASTRUCTURE IMPROVEMENTS
6 | AND (2) TO ENCUMBER ITS REAL
PROPERTY AND PLANT AS SECURITY
7 | FOR SUCH INDEBTEDNESS.
8 Litchfield Park Service Company hereby files this Notice of Filing information on
9 | bill impacts. The schedules included as Attachments A-E contain the information
10 | requested by the Commission at the Open Meeting on October 19 and 20, 2010 relating to
11 | rate design, water usage, customer counts and the impacts of an increased revenue
12 | requirement. The Company provides a description and explanation of the attached
13 | schedules below.
14 ATTACHMENT A: ROO RATES/REVENUES BY CUSTOMER LOCATION
15 Attachment A contains H-1 and H-2 schedules for LPSCO’s water division
16 | broken down by customer location, including a revenue summary, average usage and
17 | average bills, median usage and median bills, customer counts and gallons sold using the
18 | ROO’s revenue requirement and rate design. In response to requests by Commissioners
19 | Pierce and Newman, these schedules include a break down by location (i.e., City of
20 | Litchfield Park, City of Goodyear, Avondale and Maricopa County). Notably, the rates
21 | shown on these schedules do not reflect any phase-in of rates.
22 Schedule H-2, page 1.1 shows average water consumption data for LPSCO’s
23 | customers by location. As shown on that schedule, City of Litchfield Park 1-inch
24 || residential customers have an average monthly usage of 20,022 gallons during the test
25 | year compared to City of Goodyear 1-inch residential customers at 10,590 gallons, and
26 | County 1-inch residential customers at 15,583 gallons. As shown on Schedule H-2,
FENNEMORE CRAIG
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page 2.1, City of Litchfield Park 1-inch metered customers also have a higher median
usage of 13,000 gallons of water per month compared to 8,000 gallons/month for City of
Goodyear customers and 12,000 gallons/month for County customers with 1-inch meters.

Schedule H-2, page 3.1 is a customer count summary for LPSCO’s water division
by location. As shown on that schedule, there were 1,732 City of Litchfield Park 1-inch
residential customers at the end of the test year, which comprised 33.34% of the total 1-
inch residential customers. There were 2,666 City of Goodyear 1-inch residential
customers (51.32%) and 797 County 1-inch residential customers (15.34%) at the end of
the test year.

Schedule H-2, page 4.1 contains a summary of gallons sold by customer location.
In terms of total water usage, City of Litchfield Park 1-inch residential customers used
422,602,000 gallons during the test year, or 46.45% of the total water usage for the 1-inch
residential customers. The City of Goodyear 1-inch residential customers used
335,108,000 gallons of water during the test year (36.84% of the total gallons sold), which
means that City of Litchfield Park 1-inch residential customers used 1.26 times the total
gallons used by City of Goodyear 1-inch residential customers. The County 1-inch
residential customers used 152,015,000 gallons of water during the test year or (16.71% of
the total gallons sold), which is approximately 45% of the amount of water used by City
of Goodyear 1-inch residential customers and 36% the amount of water used by City of
Litchfield Park 1-inch residential customers.

As set forth on these schedules, the City of Litchfield Park 1-inch customers
comprised 33.34% of the total number of LPSCO’s 1-inch residential customers, but City
of Litchfield Park customers used 46.45% of the total water sold to 1-inch residential
customers and used 1.26 times the amount of water used by City of Goodyear 1-inch
residential customers, who comprise 51.32% of LPSCO’s total number of 1-inch

residential customers. Similarly, County 1-inch customers, who comprise 15.34% of the




1 | total number of 1-inch residential customers, used 16.71% of the total water sold to 1-inch
2 | customers or roughly 36% the amount of water used by City of Litchfield Park 1-inch
3 | residential customers. Both City of Litchfield Park and County 1-inch metered customers
4 | have significantly higher average monthly usage than the City of Goodyear 1-inch
5 | customers as discussed above.
6 | ATTACHMENT B: RATE COMPARISON OF ROO v. MAYES AMENDMENT 3
7 Attachment B is a comparison of rates for LPSCO’s water and wastewater
8 || divisions under the ROO (at 8.7% WACC) and proposed Mayes Amendment 3 (at 7.5%
9 | WACC). If proposed Mayes Amendment 3 is adopted and LPSCO is authorized a return
10 | on equity of only 7.74%, the Company’s annual revenues would be reduced by
11 | $1,250,000 per year, translating to nearly $60,000 per month of lost revenue or more than
12 | $700,000 annually for the water division, and for the wastewater division, the revenue loss
13 | would be roughly $46,000 per month or about $550,000 per year. The total revenue
14 | decrease would be $1,250,000. That total revenue loss would equal nearly 6% of
15 | LPSCO’s total water and wastewater revenues authorized in the ROO. On the other hand,
16 | the average wastewater customer would pay only $2.32 less per month if the Mayes
17 | amendment is adopted, once rates are fully phased in.! The average 3/4-inch and 1-inch
18 | residential water customers would realize a monthly savings of $1.93 and $3.32,
19 || respectively, if Mayes Amendment 3 is adopted.
20 ATTACHMENT C: RATE COMPARISON OF MAYES AMENDMENT 3
21 Attachment C is a comparison of present and proposed rates under Mayes
22
! LPSCO believes that adoption of Mayes Amendment 3 would violate LPSCO’s rights under federal and
23 | Arizona law as articulated in decisions like Litchfield Park Serv. Co. v. Ariz. Corp. Comm’n, 178 Ariz.
431, 874 P.2d 988 (App. 1994), Bluefield Waterworks & Improvement Co. v. Pub. Serv. Comm’n, 262
24 | U.S. 679, 692-93 (1923) and Fed. Power Comm’n v. Hope Natural Gas, 320 U.S. 591, 603 (1944) because
that amendment fails to provide rates comparable to similar companies in the same jurisdiction in the same
25 | economy at the same time; and also because it would preclude LPSCO from recovering sufficient revenue
to pay operating expenses and operate with a reasonable margin. LPSCO has filed a separate Bench Brief
26 | addressing those legal issues concurrently with this notice of filing.
FENNEMORE CRAIG
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Amendment 3 using the rate design contained in the ROO (after completion of the rate
phase-in). In Attachment C, the Company has reduced the monthly minimums and the
commodity rates by the same percentage in order to achieve the lower revenue
requirement that would be approved under the lower ROE and WACC with Mayes
Amendment 3. Attachment C also includes the wastewater rate design resulting from the
revenue requirement under proposed Mayes Amendment 3. Again, LPSCO reduced the
monthly charges and the commodity rates by the same percentage in order to achieve the
lower revenue requirement. The Commission requested this information to further
evaluate the impact of Mayes’ proposed Amendment 3.

ATTACHMENT D: COMPARISON OF RATE DESIGN TIERS

Attachment D is a comparison of water usage patterns for LPSCO’s 1-inch
residential customers in the test-year under the ROO’s rate design as compared to the City
of Litchfield Park’s post-ROO proposed rate design. The City of Litchfield Park’s new
proposal for the 1-inch residential customers decreases both the number of bills and
gallons that would be subject to the third tier commodity rate when going from the rate
design tiers under the ROO. In other words the City of Litchfield Park’s proposal
undermines the primary economic signal to discourage excessive consumption.

Under the ROQ, the rate design tiers are:

e Tier One: 1 to 4,000 gallons a month
e Tier Two: 4,001 to 13,000 gallons a month, and
e Tier Three: 13,000+ gallons a month.
Under the City of Litchfield Park’s rate design, those tiers would become:
e Tier One: 1 to 5,000 gallons a month,
e Tier Two: 5,001 to 40,000 gallons a month, and
e Tier Three: 40,000+ gallons a month.




1 Under the City of Litchfield Park’s rate design, the percentage of 1-inch residential
2 | customer bills in the third tier drops from nearly 37% to about 5% of the total bills, and
3 | the percentage of gallons subject to third tier commodity rates for the 1-inch residential
4 | customers drops from nearly 38% to about 8%.2 Expanding the first tier from 1-4,000
5 | gallons under the ROQO’s rate design to 1-5,000 gallons as proposed by the City of
6 | Litchfield Park, and expanding the second tier from 4,001-13,000 gallons under the ROO
7 | to 5,001- 40,000 gallons as proposed by City of Litchfield Park will generate a revenue
8 | shortfall of approximately $325,000, assuming the monthly minimums and the commodity
9 || rates set forth in the ROO remain the same. The message to customers will be very

10 | simple: feel free to keep using much more water than any other city in the Phoenix AMA

11 | because other customers are subsidizing your higher usage.

12 ATTACHMENT E: COMPARISON OF ROO V. STAFF RATE DESIGNS

13 Attachment E is a bill comparison for 1-inch residential customers under the

14 | ROO’s rate design compared to Staff’s proposed alternative rate designs® using both

15 | average and median water use. Staff addressed the revenue shortfalls arising from the

16 | City of Litchfield Park’s newly proposed rate design by modifying the basic rate design

17 | set forth in the ROO.* Staff presents several alternatives that are distinguished primarily

1

812 The Company did try to set the second and third tier commodity rates under the City of Litchfield Park’s

19 | new rate design proposal for only the 1-inch residential rate, leaving all other commodity rates the same;
however, making up the revenue loss from expanding the second tier gallons results in an excessively high
third tier rate. Also, there is a problem with cross-over of bill amounts with the other meter sizes. Thus,

20 | a5 practical matter, all of the commodity rates would need to change, not just those for the 1-inch
residential, and the result would be that other customers would subsidize the change in the 1-inch

21 || residential design.

29 ? See Staff filing dated November 1, 2010 which includes: Schedule JMM-AL1 (for the break-over points
for 1-inch residential of 1 to 5,000 gallons for tier 1, 5,001 gallons to 20,000 gallons for tier 2, and over
20,000 gallons for tier 3); Schedule JIMM-B1 (for the break-over points for 1-inch residential of 1 to 5,000

23 gallons for tier 1, 5,001 gallons to 30,000 gallons for tier 2, and over 30,000 gallons for tier); Schedule
JMM-C1 (for the break-over points for 1-inch residential of 1 to 5,000 gallons for tier 1, 5,001 gallons to

24 | 40,000 gallons for tier 2, and over 40,000 gallons for tier 3), and Schedule JMM-D1 (the break-over points
for 1-inch residential are 1 to 5,000 gallons for tier 1, 5,001 gallons to 50,000 gallons for tier 2 and over

25 || 50,000 gallons for tier 3).

6 * In the Staff proposed alternative rate designs, Staff has: 1) reduced the monthly minimums for all meter

2 sizes and classes; 2) set the first tier commodity rate at $1.00 for the 1-inch and smaller residential meters;
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by the third tier break-over points for the 1-inch residential customers at 20,000 gallons,
30,000 gallons, 40,000 gallons, and 50,000 gallons. The primary change Staff made to the
basic rate design set forth in the ROO is lowering the monthly minimums and an increase
in the second and third tier commodity rates. That results in a shift of revenue recovery
away from the monthly minimums to the commodity rates.

DATED this 15th day of November, 2010.

FENNEMOR

y
Tod Wiley

3003 North Central Avg

Suite 2600

Phoenix, Arizona 85012

Attorneys for Litchfield Park Service
Company

ORIGINAL and thirteen (13) copies
of the foregoing were filed
this 15th day of November, 2010, with:

Docket Control

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Copy of the foregoing was hand delivered
this 15th day of November, 2010 to:

Chairman Kristin K. Mayes
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

3) modified (generally increased) the commodity rates for the second and third tier for the 1-inch and
smaller residential meters (the first and second tier commodity rates for the small commercial, industrial
and irrigation meters and larger meters (all classes) are the same as the second and third tier commodity
rates of the 1-inch and smaller residential customers); and 4) changed the break-over points for the 1-inch,
1 1/2-inch and 2-inch meter sizes.
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Commissioner Gary Pierce
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Commissioner Paul Newman
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Commissioner Sandra D. Kennedy
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Commissioner Bob Stump
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Giancarlo G. Estrada

Adpvisor to Chairman Kristin K. Mayes
Arizona Corporation Commission
1200 W. Washington Street

Phoenix, AZ 85007

John Le Sueur

Advisor to Commissioner Gary Pierce
Arizona Corporation Commission
1200 W. Washington Street

Phoenix, AZ 85007

Nancy LaPlaca

Advisor to Commissioner Paul Newman
Arizona Corporation Commission

1200 W. Washington Street

Phoenix, AZ 85007

Cristina Arzaga-Williams

Advisor to Commissioner Sandra D. Kennedy
Arizona Corporation Commission

1200 W. Washington Street

Phoenix, AZ 85007

Amanda Ho

Advisor to Commissioner Bob Stump
Arizona Corporation Commission
1200 W. Washington Street

Phoenix, AZ 85007
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Sheila Stoeller

Aide to Chairman Kristin K. Mayes
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Antonio Gill

Aide to Commissioner Gary Pierce
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Jennifer Ybarra

Aide to Commissioner Paul Newman
Arizona Corporation Commission
1200 W. Washington Street

Phoenix, AZ 85007

Katherine Nutt

Aide to Commissioner Sandra D. Kennedy
Arizona Corporation Commission

1200 W. Washington Street

Phoenix, AZ 85007

Trisha Morgan

Aide to Commissioner Bob Stump
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Dwight D. Nodes

Assistant Chief Administrative Law Judge
Arizona Corporation Commission

1200 W. Washington Street

Phoenix, AZ 85007

Robin Mitchell, Esq.

Legal Division

Arnizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Steve Olea, Director

Utilities Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007
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Copy of the foregoing mailed/emailed
this 15th day of November, 2010, to:

Michelle L. Wood, Esq.

Residential Utility Consumer Office
1110 W. Washington, Suite 220
Phoenix, AZ 85007

Craig A. Marks, Esq.

Craig A. Marks, PLC

10645 N. Tatum Blvd., Suite 200-676
Phoenix, AZ 85028

William P. Sullivan, Esq.

Susan D. Goodwin, Esq.

Larry K. Udall, Esq.

Curtis, Goodwin, Sullivan, Udall & Schwab
501 E. Thomas Rd.

Phoenix, AZ 85012

Martin A. Aronson

Robert J. Moon

Morrill & Aronson, PLC

One E. Camelback Rd., Suite 340
Phoenix, AZ 85012

Chad and Jessica Robinson
15629 W. Meadowbrook Ave.
Goodyear, Arizona 85395

By, Ztcaite 0 JALl

236%8774.5/60199.009 ./
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Line

No.
1
2
3
4
5
6
7
8

Meter
Size
5/8x3/4 Inch

3/4 Inch

11inch

1.5 Inch

2 inch

4 inch

Subtotal

Class
Residential

Subtotal

Residential

Subtotal

Residential

Subtotal

Residential

Subtotal

Residential

Subtotal

Residential

Subtotal

LPSCO - Water Division - ROO Rates - By-Location

Location
Litchfield Park
Goodyear
Avondale
County

Litchfield P ark
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Exhibit

Test Year Ended September 30, 2008 Schedule H-1
Revenue Summary Page 1
With Annualized Revenues to Year End Number of Customers
Percent Percent
of of
Present Proposed
Present Proposed Dollar Percent Water Water
Revenues Revenues Change Change Revenues Revenues
$ 7,929 $ 14,153 § 6,224 78.50% 0.12% 0.12%
- - - 0.00% 0.00% 0.00%
- - - 0.00% 0.00% 0.00%
- - - 0.00% 0.00% 0.00%
$ 7,929 $ 14153 § 6,224 78.50% 0.12% 0.12%
$ 562,330 $ 979,399 § 417,069 74.17% 8.17% 8.25%
1,247,117 2,069,497 822,379 65.94% 18.13% 17.43%
- - - 0.00% 0.00% 0.00%
214,122 362,901 148,779 69.48% 3.11% 3.06%
$ 2,023,569 $ 3,411,797 $ 1,388,228 68.60% 29.42% 28.73%
$ 822,095 $ 1,473,666 § 651,571 79.26% 11.95% 12.41%
842,445 1,380,343 537,898 63.85% 12.25% 11.63%
- - - 0.00% 0.00% 0.00%
322,219 552,195 229,976 71.37% 4.68% 4.65%
$ 1,986,759 $ 3,406,204 $ 1,419,445 71.45% 28.88% 28.69%
$ 49,913 $ 100,924 $ 51,011 102.20% 0.73% 0.85%
4,340 8,013 3,673 84.64% 0.06% 0.07%
- - - 0.00% 0.00% 0.00%
- - - 0.00% 0.00% 0.00%
$ 54,252 § 108,936 $ 54,684 100.80% 0.79% 0.92%
$ 55,407 $ 102,751 § 47,344 85.45% 0.81% 0.87%
88,175 152,246 64,071 72.66% 1.28% 1.28%
- - - 0.00% 0.00% 0.00%
15,496 29,043 13,547 87.42% 0.23% 0.24%
$ 159,078 $ 284,040 S 124,962 78.55% 2.31% 2.39%
$ 19,434 § 38,771 $ 19,336 99.50% 0.28% 0.33%
- - - 0.00% 0.00% 0.00%
- - - 0.00% 0.00% 0.00%
- - - 0.00% 0.00% 0.00%
$ 19,434 § 38,771 $ 19,336 99.50% 0.28% 0.33%
$ 4,251,022 § 7,263,901 § 3,012,879 70.87% 61.80% 61.18%

Residentiai




Line

Meter
Size
5/8x3/4 Inch

3/4 Inch

1Inch

1.5 Inch

2 Inch

4 inch

10 Inch

Subtotal

5/8 Inch
3/4 Inch
1 Inch
1.5 Inch
2inch
4 Inch

8 Inch

Class
Commercial

Subtotal

Commercial

Subtotal

Commercial

Subtotal

Commercial

Subtotal

Commercial

Subtotal

Commercial

Subtotal
Commierciaf

Commercial

trrigation
Irrigation
Irrigation
Irrigation
irrigation
Irrigation

Subtotal

Hydrant
Bulk Water

Test Year Ended September 30, 2008 Schedule H-1
Revenue Summary Page 2
With Annualized Revenues to Year End Number of Customers
Percent Percent
of of
Present Proposed
Present Proposed Dollar Percent Water Water
Revenues Revenues Change Change Revenues Revenues
$ 4659 § 9,935 § 5,275 113.22% 0.07% 0.08%
18,479 38,108 19,629 106.22% 0.27% 0.32%
277 514 237 85.78% 0.00% 0.00%
933 1,758 825 88.38% 0.01% 0.01%
$ 24,348 $ 50,314 § 25,966 106.65% 0.35% 0.42%
$ 2,162 $ 3,900 $ 1,738 80.38% 0.03% 0.03%
9,361 17,435 8,074 86.25% 0.14% 0.15%
671 1,256 585 87.18% 0.01% 0.01%
125 203 78 62.54% 0.00% 0.00%
$ 12,320 $ 22,794 $ 10,475 85.03% 0.18% 0.19%
$ 13,596 $ 25613 § 12,017 88.38% 0.20% 0.22%
16,022 29,437 13,415 83.73% 0.23% 0.25%
1,405 2,929 1,525 108.53% 0.02% 0.02%
- - - 0.00% 0.00% 0.00%
$ 31,023 $ 57,979 $ 26,957 86.89% 0.45% 0.49%
$ 21,503 § 43793 $ 22,290 103.66% 0.31% 0.37%
36,621 74,330 37,709 102.97% 0.53% 0.63%
3,799 7,554 3,755 98.86% 0.06% 0.06%
2,209 4,059 1,849 83.72% 0.03% 0.03%
$ 64,132 $ 129,736 $ 65,604 102.30% 0.93% 1.09%
$ 56,684 $ 98,185 $ 41,501 73.21% 0.82% 0.83%"
304,562 558,020 253,458 83.22% 4.43% 4.70%
9,874 16,756 6,882 69.70% 0.14% 0.14%
23,131 38,738 15,607 67.47% 0.34% 0.33%
$ 394,251 § 711,698 $ 317,448 80.52% 5.73% 5.99%
3 16,098 $ 31930 $ 15,832 98.35% 0.23% 0.27%
48,016 97,597 49,581 103.26% 0.70% 0.82%
- - - 0.00% 0.00% 0.00%
1,056 2,091 1,035 97.98% 0.02% 0.02%
$ 65,170 $ 131618 $ 66,447 101.96% 0.95% 1.11%
§ 17,579 § 37464 § 19,885 113.12% 0.26% 0.32%
$ 608,822 $ 1,141,604 $ 532,781 87.51% 8.85% 9.61%
$ 1,076 $ 2,266 1,190 110.51% 0.02% 0.02%
$ 36,970 § 72,182 35,212 95.24% 0.54% 0.61%
161,173 302,589 161,416 100.16% 2.20% 2.55%
148,413 303,734 155,321 104.65% 2.16% 2.56%
908,626 1,839,721 931,095 102.47% 13.21% 15.49%
104,340 220,328 115,988 111.16% 1.52% 1.86%
1,350,600 2,740,820 1,390,220 102.93% 19.63% 23.08%
$ 108,568 $ 98,087 $ (10,481) -9.65% 1.58% 0.83%
403,707 464,694 60,987 15.11% 5.87% 3.91%
3 6,722718 " § 11,705,105 § 4,986,387 74.37% 97.73% 98.61%

LPSCO - Water Division - ROO Rates - By Location

Location
Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Total Revenues Before Annualization

Exhibit
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Meter
Size
5/8x3/4 inch

3/4 Inch

1 Inch

1.5 Inch

2 Inch

4 Inch

Subtotal

Class
Residential

Subtotal

Residential

Subtotal

Residential

Subtotal

Residential

Subtotal

Residential

Subtotal

Residential

Subtotal

LPSCO - Water Division - ROO Rates - By Location

Location
Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Exhibit

Test Year Ended September 30, 2008 Schedule H-1
Revenue Summary Page 3
With Annualized Revenues to Year End Number of Customers
Revenue Annualization Additional
Galions to
Present Proposed Dollar Percent Additional be Pumped
Revenues Revenues Change Change Bills {in 1,000's)
$ ©4) $ (112) $ (47) 0.00% (6) 27)
- - - 0.00% - -
- - - 0.00% - -
- - - 0.00% - -
$ (64) $ (112) '$ (47) 0.00% (6) 27)
$ (10,167) $ (16,838) $ (6,681) 0.00% (480) (5,495)
4,451 6,895 2,443 54.88% 273 2,121
- - - 0.00% - -
(4,179) 6,791) (2,611) 0.00% (211) (2,199)
$ (9,885) $ (16,734) § (6.849) 0.00% (418) (5.573)
$ (12,092) $ (20,542) § (8,449) 0.00% (323) (6,139)
8,011 12,399 4,388 54.77% 347 2,822
- - - 0.00% - -
(6,374) (10,503) (4,129) 0.00% (191) (3,042)
$ (10,455) § (18,646) $ (8,191) 0.00% (167) (6,358)
$ - $ - $ - 0.00% - -
- - - 0.00% - -
- - - 0.00% - -
- - - 0.00% - -
$ - $ - $ - 0.00% - -
$ 13,657 § 23,165 $ 9,508 69.62% 88 6,729
13,118 19,899 6,781 51.69% 119 5,047
- - - 0.00% - -
(15,477) (27,188) (11,711) 0.00% (88) (8,108)
$ 11,299 § 15,876 $ 4,578 40.52% 119 3,669
3 - $ - $ - 0.00% - -
- - - 0.00% - -
- - - 0.00% - -
- - - 0.00% - -
$ - $ - $ - 0.00% - -
$ (9,106) $ (19,616) $ {10,510) 115.42% (944) (16,578)

Residential



LPSCO - Water Division - ROO Rates - By Location Exhibit
Test Year Ended September 30, 2008 Schedule H-1
Revenue Summary Page 3
With Annualized Revenues to Year End Number of Customers
Line
No.
1 Revenue Annualijzation Additional
2 Gallons to
3 Meter Present Proposed Dollar Percent Additional be Pumped
4 Size Class Location Revenues Revenues Change Change Bills {In 1,000's)
5  6/8x3/4 Inch Commercial Litchfield Park  $ 990 $ 1,860 $ 870 87.90% 139 59
6 Goodyear 1,062 2,122 1,060 99.80% 93 351
7 Avondale 47 88 41 85.78% 7 -
8 County (693) (1,289) (596) 0.00% (102) (5)
9 Subtotal ) $ 1,407 § 2,781 $ 1,375 97.74% 137 405
10
11 3/4 Inch Commercial Litchfield Park  $ 32) § (53) $ (22) 0.00% 3) (8)
12 Goodyear (45) . {76) 31) 0.00% 4) (13)
13 Avondale (193) (338) (145) 0.00% (10) (100)
14 County - - - 0.00% - -
15 Subtotal $ (269) $ (468) $ (198) 0.00% A7) (122)
16
17 1inch Commercial Litchfield Park  § (446) $ (782) $ (336) 0.00% (12) (226)
18 Goodyear (1,600) (2,920) (1,319) 0.00% (69) (567)
19 Avondale - - - 0.00% - -
20 County - - - 0.00% - -
21 Subtotal E (2,047) $ (3.702) $ (1,655) 0.00% (81) (793)
22
23 1.5 Inch Commercial Litchfield Park  § 6741 § 13,264 $ 6,523 96.77% 54 4,029
24 Goodyear 3,309 6,569 3,261 98.55% 25 2,007
25 Avondale - - - 0.00% - -
26 County (2,163) (4,059) (1,895) 0.00% (66) (309)
27 Subtotal $ 7.886 $ 157756 § 7.889 100.03% 13 5,727
28
29 2 inch Commercial Litchfield Park  $ 20,638 $ 31,589 $ 10,951 53.07% 180 8,237
30 Goodyear 19,465 32,060 12,595 64.71% 134 9,239
31 Avondale - - - 0.00% - -
32 County _(19,085) (29,110 (10,025) 0.00% (169) (7.513)
33 Subtotal $ 21,018 § 34,539 § 13,522 64.33% 145 9,963
34
35 4 Inch Commercial Litchfield Park - - - 0.00% - -
36 Goodyear (5,625) (10,785) (5,160) 0.00% 9) (3,362)
37 Avondale - - - 0.00% - -
38 County 3,696 7,317 3,621 97.98% 28 -
39 Subtotal $ (1,929) § (3,468) $ (1,539) 0.00% 19 (3,362)
40
41 10 Inch Commercial $ - $ - $ - 0.00% - -
42 -
43 Subtotal Commercial $ 26,065 $ 45458 § 19,393 74.40% 432 23,640
44
45
46 5/8 inch irrigation $ - $ - - 0.00% - -
47 3/4 Inch Irrigation (88) (168) (80) 0.00% 3) (53)
48 1 Inch irrigation ) 1,889 3,508 1,619 85.72% 35 1,104
49 1.51inch Irrigation 8,006 15,642 7,636 95.38% 67 4,728
50 2 inch Irrigation (13,467) (26,749) (13,282) 0.00% (43) (8,435)
51 4 inch Irrigation - - - 0.00% - -
52
53 Subtotal 3 (3,660) $ (7,766) (4,107) 112.21% 56 (2,656)
54
55 Hydrant $ 1,990 $ 1794 § (196) -9.85% - 596
56 8 Inch Bulk Water - - - 0.00% - -
57
58
59 Total Revenue Annualization $ 15,290 $ 19,870 §$ 4,580 29.96% __(458) 5,002

60
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LPSCO - Water Division - ROO Rates - By Location

Subtotal Metered Revenues
Subtotal Revenue Annualization
Total Metered Revenues

Misc. Revenues
Reconciling A mount to GL

Exhibit

Test Year Ended September 30, 2008 Schedule H-1
Revenue Summary Page 4
With Annualized Revenues to Year End Number of Customers
Percent Percent
of of
Present Proposed
Present Proposed Dollar Percent Water Water
Revenues Revenues Change Change Revenues Revenues
$ 6,722,718 § 11,709,106 $ 4,986,387 74.17% 97.73% 98.61%
15,290 19,870 4,580 29.96% 0.22% 0.17%
$ 6,738,007 $ 11,728,975 § 4,990,967 74.07% 97.95% 98.78%
$ 127,522 § 127,522 - 0.00% 1.85% 1.07%
13,180 17,199 4,019 30.49% 0.19% 0.14%
$ 6,878,709 §$ 11873695 $ 4,994,986 72.62% 100.00% 100.00%

Total Water Revenues
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LPSCO - Water Division - ROQ Rates - By Location
Test Year Ended September 30, 2008
Customer Summary

Meter Size, Class
5/8x3/4 Inch  Residential

Subtotal
3/4 Inch Residential
Subtotat
11inch Residential
Subtotat
1.5 Inch Residential
Subtotat
2 inch Residential
Subtotal
4 Inch Residential
Subtotal Residential

Location
Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

(a)
Average
Number of
Customers
at
9/30/2008
58

58

2,196
5,829

894
8,919

1,759
2,637

813
5,209
33

11
a4
30
64
101

3

3

14,333

Average

Consumption
4,661

11,394
8,705

10,403

20,022
10,590

15,583

75,462
4,280

76,699
45,540

92,136

308,972

PP o

Average Bill
Present Proposed
Rates Rates

1080 $ 18.96
675 $ 12.54
675 § 12.54
6.75 § 12.54
21.09 3471
17.54 26.93
8.30 12,54
19.78 31.73
38.78 66.59
26.33 40.70
14.60 23.52
32.92 53.23
125.96 248.21
32.32 60.70
28.60 52.27
28.60 8§2.27
155.49 262.49
114.36 173.33
56.50 83.62
175.87 308.95
539.84 1,004.14

Exhibit
Schedule H-2
Page 1.1

Proposed Increase

Dollar
Amount
8.16
5.79
5.79
8.79

13.63
9.39
4.24

11.95

27.81
14.37

8.92
20.31

122.25
28.38
23.67
23.67

106.99
58.97
27.12

133.08

464.29

Percent

Amount
75.49%
85.78%
85.78%
85.78%

64.61%
53.52%
51.08%
60.41%

71.71%
54.59%
61.10%
61.68%

97.06%
87.79%
82.76%
82.76%

68.81%
51.56%
48.00%
75.67%

86.01%
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LPSCO - Water Division - ROO Rates - By Location

Test Year Ended September 30, 2008
Customer Summary
(a)
Average
Number of
Customers Average Bill
at Average Present Proposed
Meter Size, Class Location 9/30/2008 Consumption Rates Rates
5/8x3/4 Inch  Commercial Litchfield Park 17 11,962 $ 20.29 § 38.14
Goodyear 116 4943 § 1105 § 22.28
Avondale 3 - $ 675 $§ 12.54
County 1" 540 $ 722 3% 13.60
Subtotal . 148
3/4 Inch Commercial Litchfield Park " 6,719 $ 14.92 25.78
Goodyear 42 8,404 § 17.14 29.09
Avondale 3 9,265 $ 18.28 30.79
County 1 1,750 $ 9.82 15.99
Subtotal 57
1 Inch Commercial Litchfield Park 30 18,964 37.38 63.49
Goodyear 52 9,546 24.95 44,94
Avondale 1 79,333 117.07 244,12
County - - 14.60 26.13
Subtotal 83
1.5 Inch Commercial Litchfield Park 15 73,490 123.36 242.27
Goodyear 23 80,753 132.94 264.14
Avondale 3 59,861 105.37 201.25
County 5] 4,682 32.67 61.49
Subtotal 46
2 Inch Commercial Litchfield Park 41 45,835 114.75 173.92
Goodyear 168 73,140 150.79 251.77
Avondale 6 62,667 136.97 220.25
County 17 44,185 112.57 170.67
Subtotal 232
4 Inch Commercial Litchfield Park 2 408,146 670.75 1,302.65
Goodyear 6 427,188 695.89 1,359.97
Avondale - - 132.00 261.33
County 1 - 132.00 261.33
Subtotal
10 Inch Commercial Litchfield Park 1 861,500 1,464.93 2,899.26
Subtotal Commercial 5§75
5/8 Inch Irrigation All Locations 3 18,722 § 29.21 § 58.49
3/4 inch Irrigation All Locations 115 15,176 26.08 47.82
1 inch Irrigation All Locations 215 34,762 68.24 109.97
1.5 Inch Irrigation All Locations 86 88,340 142.96 286.97
2inch lirigation All Locations 234 204,389 324.04 646.83
4 Inch trrigation All Locations 8 724,899 1,086.62 2,256.08
Subtotal 661
Hydrant All Locations 23 120,247 § 40062 $ 361.94
Bulk Water  Goodyear 2 12,574,167 16,820.65 19,362.25
Total 15,594

(a) Average number of customers of less than one (1), indicates that less than 12 bills were issued during the year.

Exhibit
Schedule H-2
Page 1.2

Proposed Increase

" - Dollar Percent

Amount Amount
17.86 88.00%
11.23 101.60%
5.79 85.78%
6.38 88.42%
10.86 72.78%
11.95 69.72%
12.51 68.45%
6.17 62.76%
26.11 69.84%
19.98 80.10%
127.05 108.53%
11.63 78.97%
118.92 96.40%
131.19 98.68%
95.89 91.00%
28.82 88.21%
59.16 5§1.56%
100.98 _66.96%
83.28 60.80%
58.09 51.60%
631.80 94.21%
664.08 95.43%
129.33 97.98%
129.33 97.98%
1,434.33 97.91%
29.28 100.23%
21.74 83.34%
5173 88.83%
144.01 100.74%
322.79 99.61%
1,1698.46 107.62%
(38.67) -9.65%
2,541.60 15.11%




Line
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1
12

14
15

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
a2
43
44
45
46
a7
a8
49
50

LPSCO - Water Division - ROO Rates - By Location
Test Year Ended September 30, 2008
Customer Summary

Meter Size, Class
5/8x3/4 Inch Residential

Subtotat

3/4 Inch Residential
Subtotal

1 inch Residential
Subtotal

1.5 Inch Residential
Subtotai

2 inch Residential
Subtotal

4 Inch Residential
Subtotal

Subtotal Residential

Location
Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

(a)
Average
Number of

Customers

at
9/30/2008
58

58

2,196
5,829

894
8,919

1,759
2,637

813
5,209
33

1

44

30

64
101

3

3

14,333

Median

Consumption
3,000

8,000
7,000

9,000

13,000
8,000

12,000

46,000
4,000

20,000
20,000

33,500

199,000

©® AP e

Exhibit
Schedule H-2
Page 2.1
Median Bill Proposed Increase
Present Proposed Doliar Percent
Rates Rates Amount Amount
9.36 § 15.69 6.33 67.63%
6.75 § 12.54 579 85.78%
6.75 §$ 12.54 579 85.78%
675 $ 12.54 5.79 85.78%
16.61 25.54 © 893 53.76%
15.29 23.57 8.28 54.15%
8.30 12.54 4.24 51.08%
17.93 27.51 9.58 53.43%
29.51 45.45 15.94 54.02%
22.91 35.60 12.69 55.39%
14.60 23.52 8.92 61.10%
28.19 43.48 15.29 54.24%
87.07 169.53 72.46 83.22%
32.08 60.15 28.07 87.50%
28.60 52.27 23.67 82.76%
28.60 52.27 23.67 82.76%
80.65 123.02 42.37 52.54%
80.65 123.02 42.37 52.54%
56.50 83.62 27.12 48.00%
98.47 149.62 51.15 51.94%
394.68 673.12 278.44 70.55%
- - - 0.00%
- - - 0.00%
- - - 0.00%




Line
No.

N0 ;A WN -

Sb LS DD LA DWWWWWWWWWWRNNNNRNRNNDNNDN -

49

LPSCO - Water Division - ROO Rates - By Location
Test Year Ended September 30, 2008
Customer Summary

Meter Size, Class
5/8x3/4 Inch Commercial

3/4 inch Commercial
Subtotal

1 inch Commercial
Subtotal

1.5 Inch Commercial
Subtotal

2 Inch Commercial
Subtotal

4 Inch Commercial
Subtotal

10 Inch Commercial

Subtotal Commercial

5/8 Inch Irrigation

3/4 Inch Irrigation

1Inch Irrigation

1.5 Inch trrigation

2inch Irrigation

4 inch Irrigation
Subtotal
Hydrant
Bulk Water
Total

(a) Average number of cus tomers of less than one (1), indicates that less than 12 bills were issued during t he year.

Location
Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

Litchfield Park
Goodyear
Avondale
County

All Locations
All Locations
All Locations
All Locations
All Locations
All Locations

All Locations
Goodyear

(a)
Average
Number of
Customers

9/30/2008

17
116
3
1
148

11
42
3
1
57

30
52
1

83

15
23
3
6
46

41
168
6
17
232

578

115
215

86
234

661

23
2

15,594

Median

Consumption

2,000
1,000

11,000

4,000
80,000
11,000

38,000
59,000
47,500

3,000

14,000
24,000
67,500
24,000

235,050
370,500

820,500

5,000
6,000
17,000
50,000
123,000
463,002

27,000
11,056,000

Median Bill
Present Proposed
Rates Rates
$ 6.75 $ 12.54
$ 6.75 § 12.54
$ 6.75 § 12.54
$ 675 $ 12.54
10.04 16.48
9.17 14.51
8.30 12.54
8.30 12.54
26.87 47.80
18.08 34.01
117.95 246.13
26.87 47.80
76.51 135.45
104.23 198.66
89.05 164.05
31.21 68.18
72.73 111.20
85.93 130.90
143.35 234.80
85.93 130.90
442.27 781.63
621.06 1,189.34
132.00 261.33
132.00 261.33
1,410.81 2,818.49
$ 1110 $ 22.39
13.97 24.36
34.79 59.62
92.35 171.57
216.61 401.85
740.91 1,467.77
$ 167.50 § 81.27
14,816.67 17,085.00

Exhibit
Schedule H-2
Page 2.2

Proposed Increase

Dollar
Amount
579
5.79
679
5.79

6.44
5.34
4.24
4.24

20.93
15.93
128.18
20.93

58.94
94.43
75.00
26.97

38.47
44.97
91.45
44.97

339.36
568.28
129.33
129.33

1,407.68

11.29
10.39
24.83
79.22
185.24
726.85

(86.23)
2,268.33

Percent

Amount

85.78%
85.78%
85.78%
85.78%

64.14%
68.23%
51.08%
51.08%

77.89%
88.11%
108.67%
77.89%

77.04%
90.60%
84.22%
86.41%

52.89%
52.33%
63.79%
§2.33%

76.73%
91.50%
97.98%
97.98%

99.78%

101.71%
74.37%
71.37%
85.78%
85.52%
98.10%

-51.48%
16.31%
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34

LPSCo - Wastewater Division - Mayes #3 (7.5% ROR)
Present and Proposed Rates
Test Year Ended September 30, 2008

Customer Classification

Monthly Charge for:
Monthly Residential Service

Multi-Unit Housing - Monthly per Unit

Commercial:
Small Commercial - Monthly Service
Measured Service:
Regular Domestic:
Monthly Service Charge
Rate Per 1,000 Gallons of Water

Restaurant, Motels, Grocery Stores & Dry Cleaning Estab.'
Monthly Service Charge
Rate Per 1,000 Gallons of Water

Wigwam Resort:
Monthly Rate - Per Unit
Main Building - Per Month

Schools - Monthly Service Rates:
Elementary Schools
Middile Schools
High Schools
Community College

Effluent?

! Motels without restuarants charged multi-unit monthly rate.

Exhibit
Schedule H-3
Page 1
Present Proposed
Rates Rates

$ 27.20 $ 38.63

$ 25.25 $ 35.86
5 46.00 $ 65.33
$ 25.75 $ 36.57
$ 2.25 $ 3.20
$ 25.75 $ 36.57
$ 3.00 $ 4.26
$ 25.25 $ 35.86
$ 1,000.00 $ 1,420.13
$ 680.00 $ 965.69
$ 800.00 $ 1,136.11
$ 800.00 $ 1,136.11
$ 1,240.00 $ 1,760.96
Market Market

Percent
Change

42.02%

42.02%

42.02%

42.02%
42.22%

42.02%
42.00%

42.02%
42.01%

42.01%
42.01%
42.01%
42.01%

0.00%

2 Market Rate - Maximum effluent rate shall not exceed $430 per acre foot based on a potable water rate of $1.32 per thousand

gallons.
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