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Dear Parties to the Docket: 
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Chairman Mayes’ October 21,2010 letter to the docket raised certain questions. I also have 
questions I would like parties to address at the November workshop, and would appreciate 
written responses. 

I request that you fully discuss the following issues at the November loth RES discussion: 

1. Transparency issues; possible penalties for non-compliance. From comments at Open 
Meetings, there appear to be concerns about the lack of transparency, the lack of penalties 
for non-performance, and so-called “phantom” projects that developers should have 
known would never come to fruition. Please provide specific proposals on how these 
concerns could be ameliorated, and whether the utilities should be required to disclose 
liquidated or other damages for non-compliance. ,’ If there are cases where liquidated 
damages are paid to the utility for non-performance, how should those dollars be treated 
and/or reported? I would also like utilities to comment on whether related entities (such 
as Pinnacle West) or utility employees or directors have any financial involvement in 
projects. 

2. Incentive step-downs based on capacity v. number of applic 
requested an incentive step-down based on the number of MW installed. Chairman 
Mayes’ letter asks whether the Commission should consider other factors. I would like 
stakeholders to discuss whether triggers should be based on the number of syst 
installed capacity, and include suggestions for effective tri 

ssion should discuss 

Lockheed Martin paid a substantial fee to APS in liquidated damages. 

percent of wind components such as turbine blades and gear boxes; in 2009, domestically-produced wind 



Jeff Guldiier, et a1 
November 9,20 10 

billiodyear to import natural gas for electricity production (this does not include natural 
gas for heating and commercial use). 

A recent study by the Union of Concerned Scientists shows that Arizona imports about 
two-thirds of its coal.4 The same study shows that Arizonans spent $77 per person in 
2008 to import coal.5 Table 7 of the same study shows that 25% of Arizonan’s electricity 
use in 2008 was from imported coal.6 

It’s instructive to compare how much Arizonans have spe 
on the REST. 

I would appreciate comment m parties or stakeholder 
feel that Arizona’s spending on natural gas provides the same value as s01ar.~ I recognize 
that data is from different years so comparisons are not exact. 

el with the amount spent 

data, and whether you 

Arizona spending on imported coal/year 
Arizona spending on imported natural gadyear 
Arizona spending on 20 10 REST implementation pla 
Arizona spending per person per year on REST 
Arizona spending per person per year on imported c 

5.  Are 40% of the monies spent on solar offse 
Beck study shows that 40% of the funds spent on solar are offset by fuel costs. I would 

to discuss Third 

n of Concerned Scienti 
Power Plants (2008) 

in-state manufacturing jobs. 





To: Nancy LaPlaca, Arizona Corporation Commission 
From: Charles Kubert and Mark Sinclair, Clean Energy States Alliance 
Date: June 9,2010 
Subject: Third Party Administration of Renewable Energy Programs 

Arizona currently directs the state’s investor-owned utilities to administer solar rebate and other 
renewable energy incentive programs. However, there is  interest on the part of the Arizona Corporation 
Commission in transferring administration of these programs to  independent 3rd-party organizations. 

States have followed one of three 

state entities or third-party administrators. A third-party administrator is an independent entity created 

states following each of these administrative models: 

several reasons: 

easily get entangled in rate proceedings. 

to achieve them 
Program Administratio ive Program Deliv 



Advantages of the third-party model include: 
0 Clear and Specific Mission: The independent administrator’s role and target objectives are 

clearly spelled out in its contract, and the entity is designed and staffed specifically to  
administer an EE/RE program. 
No Conflict of Interest: An independent entity does not own any generation, transmission 
or distribution assets. As a result, it has no conflict of interest in promoting programs that 
increase demand for energy efficiency or distributed generation. 

the development of programs than state agencies or utilities. 

party administrator would reduce administrative redundancy and provide a unified market 
presence relative to  standalone programs for each utility. 
Performance Incentives: A public utility commission can design financial incentives for a 
third-party contractor that meets or exceeds performance goals. Independent contractors 

contract termination. 

independent boards, may be more open to stakeholder input in program design, more 

program evaluation reports. 

0 

0 

energy efficiency program because of this approach, hi 





The SDF is managed by The Reinvestment Fund (www.trfund.org) , a non-profit community 
development financial institution (CDFI) which operates in multiple Mid-Atlantic markets. As a non- 
profit lender, TRF is focused on providing financing assistance for renewable energy and energy 
efficiency projects and manufacturers, in the form of loans and various credit enhancement tools. It 
does not operate rebate or other direct incentive programs for residential or small commercial projects. 

Hawaiian Electric. 

greater program transparency and an incentive structure that rewards program performance. Some of 
the country’s leading efficiency and renewable energy programs are being run under this third-party 
model. We encourage the Arizona Corporation Commission to look more closely a t  these examples in 


