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Arzona Corporation Commission

TO: Docket Control D O C KETED
FROM: Steven M. Olea // ’NOV - 5 2010

Director
TP

Utilities Division DOCKETED BY

RE: STAFF RECOMMENDATION FOR APPROVAL OF DINE POWER
AUTHORITY’S APPLICATION TO EXTEND EXPIRATION DATE TEN YEARS
FOR CERTIFICATE OF ENVIRONMENTAL COMPATIBILITY GRANTED IN
DOCKET NO. L-00000U-00-0103, DECISION NO. 63197

DATE: November 5, 2010

On October 29, 2010, Dine Power Authority (“DPA”) applied for an extension to
November 30, 2020, of the 500 kV transmission line Certificate of Environmental Compatibility
(“CEC”) granted in Decision No. 63197. DPA’s request for this extension is based on its
intention to match the construction of the Navajo Transmission Project (“NTP”) transmission
line to the construction of the Desert Rock Energy Project (‘DREP”) and in response to the
changing power market in the Southwest. According to DPA, DREP is being placed on hold due
to changes in the power market, notably 1) the shift in power demand from fossil fuels to
renewable energy, and 2) the uncertainty associated with congressional legislation on carbon and
regulations on new emissions controls, issues which are presently under study. DPA has also
stated that the need for NTP, as currently proposed, remains valid, and that it plans to continue to
develop the NTP on a delayed schedule. The changing economic conditions in the state along
with the changing nature of the Southwest power market make it reasonable to postpone
construction of the line in question. As stated in the Application, there continue to exist valid
reasons for construction of the line, including future generation planned for the Four Corners
area, improved operational flexibility and reliability of transmission in the region, and increased
economical power transfers, including from renewable generation. Staff, therefore, recommends
approval of the requested CEC extension for a period ten years to November 30, 2020, with the
following revision to the CEC, Item 1.

[Decision No. 63197]

“This authorization to site and construct the Navajo Transmission Project shall
expire on November 30, 2020. However, before such expiration, Applicant or
any assignee of Applicant may request that the Commission further extend this
time limitation, provided that the Navajo Transmission Project has been
substantially constructed as of the time of such extension.request. The
Commission will determine what “substantial construction” is, -at- the time of
Applicant’s filing for time extension.” R
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