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~ In response to the July 22, 1999 Procedural Order issued in this'docket and as requested by the
B Heanng Officer, enclosed is a draft Exhibit which is the requested revision to Attachment AP-1R
(originally filed in the rebuttaltestintony of Alan Propper on July 12,-1999). The draft Exhlbxt provides
an Informational Standard Offer Bill in the format outlined in Hearing Officer Exhibit 1. The draft
Exhibit includes an additional example page, beyond those in Attachment AP-1R, so that the format can
be seen for each of the three major classes of service that will be available for Direct Access.

The Standard Offer Bill will be provided in the form of a two-page bill to all of our Standard
Offer customers. Page 1 of the bill (as depicted on the left hand side of the Attachment pages) will be the
Standard Offer bill in the format now provided to our customers. Page 2 of the bill (as depicted on the
right hand side of the Attachment pages) will be the Informational Unbundling that will provide our
customers with the information specified in Hearing Officer Exhibit 1.

The Hearing Officer directed at the hearing that, for purposes of commenting on the Exhibit, the
parties should assume that the allocation methods proposed by APS are correct. Accordingly, the
charges for Metering , Meter Reading, and Billing services reflected on the draft Exhibit are based on the
avoided costs specified in the Direct Access rates of the Settlement Agreement. In addition, the sum of
the unbundled charges is constrained by the existing Standard Offer rate. Similarly, the charge for
Distribution Service on the draft Exhibit is the sum of the Basic Service Charge and the demand and
energy distribution charges in the Direct Access tariff, less credits for Metering, Meter Reading and
Billing.

The charge for System Benefits and the Competitive Transition Charge are the same as they
would be under the Direct Access rate. The charge identified as “Total Charges for APS Delivery
- Service Only” represents the charge that the customer would have to pay APS if the customer were to
receive competitive services from an ESP.

The draft Exhibit includes an estimate of the charges that APS would bill an Electric Service
Provider for Transmission and Ancillary Services for that month’s energy usage or maximum demand.
These charges may or may not be passed on to the Direct Access customer in the same format by the
ESP. There are no transmission and ancillary services charges associated with distribution.
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As specified in Hearing Officer Exhibit 1, the draft Exhibit also apportions generation into both
demand and energy components. This calculation was based on an energy cost of 1.44 cents per kWh.
APS, however, does not believe that an imputed demand and energy breakdown of the generation
component will be useful for customers. Most, if not all, ESPs will not price using demand and energy
components and, particularly for customers that are not accustomed to seeing a demand component on
their bill, such detail may be confusing.

Finally, the Generation and Transmission Shopping Credit, which is the difference between the
Standard Offer bill and the APS delivery bill, has been shown and is expressed in both a dollar amount
and in cents per kWh.

* APS welcomes comméiits fronrinterested parties on the formatting of this draft:]::ixmhit through
Friday, August 6, 1999, APS will file the final Exhibit with the Commission by 4:00 p.m. on Monday,
August 9, 1999. This filing will, to the extent possible, indicate areas of agreement reached with the
parties. Please direct your comments to my attention or e-mail any comments to APROPPER@apsc.com.

Sincerely,

77 //47/%@4

cc: Jerry Rudibaugh
Docket Control
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