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IN THE MATTER OF THE APPLICATION OF
BELLA VISTA WATER CO., INC., AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANTS AND
PROPERTY AND FOR INCREASES IN ITS WATER
RATES AND CHARGES FOR UTILITY SERVICE
BASED THEREON.
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IN THE MATTER OF THE APPLICATION OF
NORTHERN SUNRISE WATER COMPANY, INC.,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF ITS
UTILITY PLANTS AND PROPERTY AND FOR
INCREASES IN ITS WATER RATES AND
CHARGES FOR UTILITY SERVICE BASED
THEREON.

IN THE MATTER OF THE APPLICATION OF
SOUTHERN SUNRISE WATER COMPANY, INC,,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF ITS
UTILITY PLANTS AND PROPERTY AND FOR
INCREASES IN ITS WATER RATES AND
CHARGES FOR UTILITY SERVICE BASED
THEREON.

IN THE MATTER OF THE JOINT APPLICATION
OF BELLA VISTA WATER CO., INC., NORTHERN
SUNRISE WATER COMPANY, INC., AND
SOUTHERN SUNRISE WATER COMPANY, INC.
FOR APPROVAL OF AUTHORITY TO
CONSOLIDATE OPERATIONS, AND FOR THE
TRANSFER OF UTILITY ASSETS TO BELLA
VISTA WATER CO., INC., PURSUANT TO
ARIZONA REVISED STATUTES 4-285.

IR

DOCKET NO. W-02465A-09-0411

DOCKET NO. W-20453A-09-0412
Arizona Corporation Commission

DOCKETED
0CT 5 2010

DOCKETED 1Y ¢ -

DOCKET NO. W-20454A-09-0413

DOCKET NO. W-02465A-09-0414
DOCKET NO. W-20453A-09-0414
DOCKET NO. W-20454A-09-0414

STAFF’S FINAL SCHEDULES
TO OPENING BRIEF

The Staff of the Arizona Corporation Commission (“Staff”’) hereby files the Final Schedules.

in the above-referenced matter.
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RESPECTFULLY SUBMITTED this 5™ day of October 2010.

Original and thirteen (13) copies
of the foregoing were filed this
5™ day of October 2010 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing were mailed

and/or emailed this 5™ day of October 2010 to:

Jay L. Shapiro, Esq.
Stephanie Johnson, Esq.
FENNEMORE CRAIG
3003 N. Central Avenue
Suite 2600

Phoenix, Arizona 85012
(jshapiro@fclaw.com)

Michelle L. Wood, Esq.

RUCO

1110 West Washington, Suite 220
Phoenix, Arizona 85007
(mwood(@azruco.gov)

A de s Kt

Ro¥in R. Mitchell, §faff Attorney //&%
.

- Kimberly Ruht, Staff Attorney

Bridget Humphrey, Staft Attorney
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402




Consolidated Systems (Belila Vista, Northern Sunrise, Southern Sunrise)
Docket No. W-02465A-09-0411, Et. Al
Test Year Ended: March 31, 2009

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / L.1)

4 Required Rate of Return

5 Required Operating Income (L4 * L1)

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor

8 Increase (Decrease) In Gross Revenue (L7 * L6)
9 Adjusted Test Year Revenue

10 Proposed Annual Revenue (L8 + L9)

11 Required Increase/Decrease in Revenue (%) (L8/L9)

12 Number of Customers

Bella Vista

5,997,538
386,710
6.45%
8.80%
527,783
141,073
1.65130
232,954
3,626,033
3,758,987
6.61%

7,500

Northern
Sunrise

649,345
(56,786)
-8.75%
8.80%
57,142
113,928
1.65456
188,502
191,966
380,468
98.20%

349

$

Opening Brief Schedule CSB-1

Southern
Sunrise

1,295,446
42,046
3.25%
8.80%
113,999
71,953
1.65359
118,082
444,136
563,118
26.79%

789

Consolidated

$ 7,942,328
$ 408,569
5.14%

8.80%

$ 698,925
$ 290,356
1.65170

$ 479,580
$ 4,162,136
$ 4641716
11.52%

8,638



Consolidated Systems (Bellla Vista, Northern Sunrise, Southern Sunrise)

Docket No. W-02465A-09-0411, Et. Al
Test Year Ended: March 31, 2009

GROSS REVENUE CONVERSION FACTOR

OO A WN =

53

54
55
56

A) 8) (©)
DESCRIPTION

Calculation of Gross Revenue Conversion Factor:
Revenue 100.0000%
Uncollecible Factor (Line 11) 0.0000%
Revenues (L1-L2) 100.0000%
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.4562%
Subtotal (L3 - L4) 60.5438%
Revenue Conversion Factor (L1/L5) 1.651696
Calculation of Uncollecttible Factor:
Unity 100.0000%
Combined Federal and State Tax Rate (Line 17) 38.5989%
One Minus Combined Income Tax Rate (L7 - L8) 61.4011%
Uncollectible Rate 0.0000%
Uncollectible Factor (L9 * L10) 0.0000%
Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 6.9680%
Federal Taxable Income (L12 - L13) 93.0320%
Applicable Federal Income Tax Rate (Line 53) 34.0000%
Effective Federal Income Tax Rate (L14 x L15) 31.6309%
Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%
Calculation of Effective Property Tax Factor
Unity 100.0000%
Combined Federal and State Income Tax Rate (L17) 38.5989%
One Minus Combined Income Tax Rate (L18-L19) 61.4011%
Property Tax Factor (Schedule CSB-5) 1.3962%
Effective Property Tax Factor (L20"L21) 0.8573%
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.4562%
Required Operating Income (Schedule CSB-1, Line 5) $ 698,925
AdjustedTest Year Operating Income (Loss) (Schedule CSB-4) 408,569
Required Increase in Operating Income (L.24 - L25) $ 290,356
Income Taxes on Recommended Revenue (Col. [C], L52) $ 334,519
Income Taxes on Test Year Revenue (Col. [B], L52) 161,991
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 182,528
Recommended Revenue Requirement (Schedule CSB-1, Line 10) $ 4,641,716
Uncollectible Rate (Line 10) 0.0000%
Uncolllectible Expense on Recommended Revenue (L30*1.31) $ -
Adjusted Test Year Uncollectible Expense $ -
Required Increase in Revenue to Provide for Uncollectibie Exp. (L32-L33) -
Property Tax with Recommended Revenue (CSB-5) $ 181,875
Property Tax on Test Year Revenue (CSB-5) 175,178
Increase in Property Tax Due to Increase in Revenue (L35-1.36) 6,696
Total Required Increase in Revenue (L26 + 29 + 1.34 + L37) $ 479,580

Test Staff
Calculation of Income Tax; Year Recommended
Revenue (Schedule CSB-4, Col. [C), Line 5 & Sch. CSB-1, Col. [D] Line 10) $ 4,162,136 $ 479,580 $ 4,641,716
Operating Expenses Exciuding Income Taxes 3,601,576 § 6,696 $ 3,608,272
Synchronized Interest (L56) $ 166,789 $ 166789
Arizona Taxable Income (L39 - L40 - L41) $ 393,771 $ 866,655
Arizona State Income Tax Rate 6.9680% 6.9680%
Arizona Income Tax (L42 x L43) $ 27,438 $ 60,389
Federal Taxable Income (L42 - L.44) $ 366,333 $ 808,267
Federal Tax on Income Bracket - Not Used $ - $ -
Federal Tax on Income Bracket - Not Used $ - $ -
Federal Tax on Income Bracket - Not Used $ - $ -
Federal Tax on Income Bracket - Not Used $ - $ -
Federal Tax on All Income ($0 -$10,000,000) @ 34% 3 124,553 $ 274,134
Total Federal Income Tax $ 124,553 $ 274131
Combined Federal and State income Tax (L44 + L51) $ 151,991 $ 334,519
Applicable Federal Income Tax Rate [Col. [C], L51 - Col. [A], L51]/ [Col. [C], L.45 - Col. [A], L45] 34.0000%
Calculation of interest Synchronization:
Rate Base (Schedule CSB-3, Col. (C), Line 14 $ 7,942,328
Weighted Average Cost of Debt 2.1000%

Synchronized Interest (L45 X L46) 3 166,789

Opening Brief Schedule CSB-2

)



Consolidated Systems (Bellla Vista, Northern Sunrise, Southern Sunrise) Opening Brief Schedule CSB-3

Docket No. W-02465A-09-0411, Et. Al

Test Year Ended: March 31, 2009

RATE BASE

LINE Acct. Northern Southern

NO. No. - F Plant Description Bella Vista Sunrise Sunrise Total
1 301 Organization Cost $ - $ - $ - -
2 302 Franchise Cost 890 71 961
3 303 Land and Land Rights 327,399 23,926 336,686 688,011
4 304 Structures and Improvements 1,307,935 280,668 326,168 1,914,771
5 305 Collecting and Impounding Res. - 51,378 - 51,378
6 307 Wells and Springs 1,127,614 34,064 132,029 1,293,708
7 309 Supply Mains - - 3,256 3,256
8 310 Power Generation Equipment - 1,293 - 1,293
9 311 Pumping Equipment 1,963,085 91,019 192,066 2,246,171
10 320 Water Treatment Equipment 83,385 - - 83,385
11 330 Distribution Reservoirs and Standpipes 2,280,128 95,668 261,921 2,637,717 |
12 331 Transmission and Distribution Mains 12,109,036 36,763 81,090 12,226,889 {
13 333 Services 1,358,732 29,756 70,227 1,458,715
14 334 Meters and Meter Installations 1,358,176 3,449 16,708 1,378,333
15 335 Hydrants 884,182 59,298 18,416 961,896
16 336 Backflow Prevention Devices - - - -
17 339 Other Plant and Miscellaneous Equipment 69,551 23,472 21,516 114,539
18 340 Office Furniture and Equipment 177,328 - - 177,328
19 340.1 Computers and Software 161,264 - - 161,264
20 341 Transportation Equipment 268,464 - - 268,464
21 343 Tools, Shop, and Garage Equipment 122,443 - 270 122,712
22 344 Laboratory Equipment - - - -
23 345 Power Operated Equipment 31,548 - - 31,548
24 346 Communication Equipment 411,484 5,881 3,379 420,743
25 347 Miscellaneous Equipment 107,306 - - 107,306
26 348 Other Tangible Equipment - 48,984 106,394 155,378

Rounding 1 - - 1

27  Total Plant in Service - Actual $ 24,149,081 $ 786,509 $ 1,670,196 § 26,505,766
28 Less: Accumulated Depreciation $ 9954974 $ 39,911 §$ 82,992 10,077,878
29  Net Plant in Service $ 14,194,086 $ 746,598 $ 1,487,204 § 16,427,888
v
31 LESS:
32  Advances in Aid of Construction (AIAC) $ 6,781,443 § - 3 2870 $ 6,784,313
33  Service Line and Meter Advances $ 556,325 $ 410 § - $ 556,735
34
35  Contributions in Aid of Construction (CIAC) $ 496,445 $ 26,000 $ 20,000 $ 542,445
36 Less: Accumulated Amortization of CIAC $ 230,909 $ 63 15 230,987
37 Net CIAC 265,536 25,937 19,985 311,458
20
39 Total Advances and Net Contributions $ 7,603,304 26347 % 22,855 §$ 7,652,506
“4v
41 Customer Deposits $ 175,850 §$ 7,972 % 22,298 § 206,120
42  Accumulated Deferred Taxes 3 417,394 $ 62,934 % 146,605 $ 626,933
“49
44 ADD:
45  Working Capital Allowance $ - $ - $ - $ -
46 $ - - - -
47  Total Rate Base $ 5997538 § 649,345 $ 1,295,446 § 7,942,328
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Consolidated Systems (Bellla Vista, Northern Sunrise, Southern Sunrise)

Docket No. W-02465A-09-0411, Et. Al
Test Year Ended: March 31, 2009

Opening Brief Schedule CSB-5

LINE
NO. |Property Tax Calculation [ BellaVista | Northern |  Southern | Total

1 Staff Adjusted Test Year Revenues $ 3526033 $ 191,966 $§ 444136 $ 4,162,136
2 Weight Factor 2 2 2 2
3 Subtotal (Line 1 * Line 2) 7,052,066 383,933 888,272 8,324,271
4 Staff Recommended Revenue (Test Year), Per Schedule CSB-1 3,526,033 191,966 444 136 4,162,136
5 Subtotal (Line 4 + Line 5) 10,578,099 575,899 1,332,409 12,486,407
6 Number of Years 3 3 3 3
7 Three Year Average (Line 5/ Line 6) 3,526,033 191,966 444,136 4,162,136
8 Department of Revenue Mutilplier 2 2 2 2
9 Revenue Base Value (Line 7 * Line 8) 7,052,066 383,933 888,272 8,324,271
10 Plus: 10% of CWIP - 37,989 - 5,318 43,307
11 Less: Net Book Value of Licensed Vehicles 3,305 - - 3,305
12 Full Cash Value (Line 9 + Line 10 - Line 11) 7,086,750 383,933 893,590 8,364,273
13 Assessment Ratio 21.0% 21.0% 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 1,488,218 80,626 187,654 1,756,497
15 Composite Property Tax Rate 9.8053% 11.1932% 10.7803%| 9.9732%|
16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 145,924 § 9,025 $ 20,230 % 175,178
17 Company Proposed Property Tax $ - $ - $ - $ -

18 Staff Test Year Adjustment (Line 16-Line 17) $ 145924 § 9025 % 20,230 § 175,178

[ BellaVista | Northern | Southern | Total

19 Staff Adjusted Test Year Revenues $ 3526033 $ 101,966 $ 444136 $ 4,162,136
20 Weight Factor 2 2 2 2
21 Subtotal (Line 19 * Line 20) 7,052,066 383,933 888,272 8,324,271
22 Staff Recommended Revenue, Per Schedule CSB-1 $ 3,758,987 $ 380,468 $ 563,118 $ 4.641,716
23 Subtotal (Line 21 + Line 22) 10,811,053 764,401 1,451,390 12,965,987
24 Number of Years 3 3 3 3
25 Three Year Average (Line 23/ Line 24) 3,603,684 254,800 483,797 4,321,996
26 Department of Revenue Mutilplier 2 2 2 2
27 Revenue Base Value (Line 25 * Line 26) 7,207,369 509,601 967,594 8,643,991
28 Plus: 10% of CWIP - 37,989 - 5,318 43,307
29 Less: Net Book Value of Licensed Vehicles 3,305 - - 3,305
30 Full Cash Value (Line 27 + Line 28 - Line 29) 7,242,053 509,601 972,912 8,683,993
31 Assessment Ratio 21.0% 21.0% 21.0% 21.0%
32 Assessment Value (Line 30 * Line 31) 1,520,831 107,016 204,311 1,823,639
33 Composite Property Tax Rate 9.8053% 11.1932% 10.7803% 9.9732%
34

35

36 Property Tax - Staff Recommended Rev (Line 34) $ 149,122 $ 11,979 $ 22,025 $ 181,875
37 Staff Test Year Adjusted Property Tax Expense (Line 18) $ 145924 § 9,025 §$ 20,230 $ 175,178
38 Increase in Prop Tax Exp Due to Incr in Rev Requ (Line 36 - Line 37) $ 3,198 ¢ 2954 § 1,796 $ 6,696
39 Increase to Property Tax Expense (Line 38) $ 3,198 §$ 2,954 § 1,796 $ 6,696
40 Increase in Revenue Requirement (Line 22 - Line 19) 232,954 188,502 118,982 479,580
41 Increase to Property Tax per Dollar Increase in Rev (Line39/Line 40) 1.372742% 1.567048% 1.509242% 1.396244%




Bella Vista Water Company Opening Brief Schedule CSB-1
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

REVENUE REQUIREMENT

[A] (B]
COMPANY STAFF
LINE ORIGINAL ORIGINAL
NO. DESCRIPTION COST COST
1 Adjusted Rate Base $ 6,343,311 $ 5,997,538
2 Adjusted Operating Income (L.oss) $ 94,521 $ 386,710
3 Current Rate of Return (L2 /L1) 1.49% 6.45%
4 Required Rate of Return 10.77% 8.80%
5 Required Operating Income (L4 * L1) $ 683,175 $ 527,783
6 Operating Income Deficiency (L5 - L2) $ 588,653 $ 141,073
7  Gross Revenue Conversion Factor 1.62863 1.65130
8 Increase (Decrease) in Gross Revenue (L7 * L6) $ 958,701 $ 232,954
9 Adjusted Test Year Revenue $ 3,526,033 3 3,526,033
10 Proposed Annual Revenue (L8 + L9) $ 4,484,734 $ 3,758,987
11 Required Increase/(Decrease in Revenue) (%)  (L8/L9) 27.19% 6.61%

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-11




Bella Vista Water Company Opening Brief Schedule CSB-2

Docket No. W-02465A-09-0411
Test Year Ended March 31, 2008

GROSS REVENUE CONVERSION FACTOR

LINE (A) (B) (C)
NO. DESCRIPTION
Calculation of Gross Revenue Conversion Factor:
1 Revenue 100.0000%
2 Uncollecible Factor (Line 11) 0.0000%
3 Revenues (L1-12) 100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.4418%
5 Subtotal (L3 - L4) 60.5582%
6 Revenue Conversion Factor (L1/L5) 1.651303
Calculation of Uncollecttible Factor:
7  Unity 100.0000%
8 Combined Federal and State Tax Rate (Line 17) 38.5989%
9 One Minus Combined Income Tax Rate (L7 - L8) 61.4011%
10 Uncolleclible Rate 0.0000%
11 Uncollectible Factor (L9 * L10) 0.0000%
Calculation of Effective Tax Rate.
12 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
13 Arizona State Income Tax Rate 6.9680%
14 Federal Taxable Income (L12 - L13) 93.0320%
15 Applicable Federal Income Tax Rate (Line 53) 34.0000%
16 Effective Federal Income Tax Rate (L14 x L15) 31.6309%
17 Combined Federal and State Income Tax Rate (113 +L16}) 38.5989%
Calculation of Effective Property Tax Factor
18 Unity 100.0000%
19 Combined Federal and State Income Tax Rate (L17) 38.5989%
20 One Minus Combined Income Tax Rate (L.18-1.19) 61.4011%
21 Property Tax Factor (CSB-20, Col B, L24) 1.3727%
22 Effective Property Tax Factor (L20*L21) 0.8429%
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.4418%
24 Required Operating Income {Schedule CSB-1, Line 5) $ 527,783
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-11, Col C, Line 34) 386,710
26 Required Increase in Operating Income (L24 - L25) $ 141,073
27 Income Taxes on Recommended Revenue (Col. [C], L52) $ 286,540
28 Income Taxes on Test Year Revenue (Col. [A], L52) 197,856
29 Required Increase in Revenue to Provide for Income Taxes (.27 - L28) 88,683
30 Recommended Revenue Requirement (Schedule CSB-1, Line 10) $ 3,758,987
31 Uncoliectible Rate (Line 10) 0.0000%
32 Uncolilectible Expense on Recommended Revenue (L30"L.31) $ -
33 Adjusted Test Year Uncollectible Expense $ -
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) -
35 Property Tax with Recommended Revenue (CSB-20, Col B, L19) $ 149,122
36 Property Tax on Test Year Revenue (CSB-20, Col A, L16) 145,924
37 Increase in Propenty Tax Due to Increase in Revenue (L.35-L36) 3,198
38 Total Required increase in Revenue (L26 + 29 + L34 + L37) $ 232,954
Test Staff
Calculation of Income Tax: Year Recommended
39 Revenue (Schedule CSB-11, Cal. [C], Line 4 & Sch. CSB-1, Cal. [D]Line 1 § 3,626,033 $ 232,954 § 3,758,987
40 Operating Expenses Excluding Income Taxes $ 2,941466 $ 3,198 $ 2,944,664
41 Synchronized Interest (L56) $ 71,870 $ 71,970
42 Arizona Taxable Income (L39 - L40 - L41) $ 512,596 $ 742353
43 Arizona State Income Tax Rate 6.9680% 6.9680%
44 Arizona Income Tax (L42 x L43) $ 35718 $ 51,727
45 Federal Taxable Income (L42 - L44) $ 476,879 $ 690,626
48 Federal Tax on Income Bracket - Not Used $ - $ -
47 Federal Tax on Income Bracket - Not Used $ - $ -
48 Federal Tax on Income Bracket - Not Used $ - $ -
49 Federal Tax on Income Bracket - Not Used $ - $ -
50 Federal Tax on All Income ($0 -$10,000,000) @ 34% $ 162,139 $ 234,813
51 Total Federal Income Tax $ 162,139 $ 234813
52 Combined Federal and State Income Tax (L44 + 1.51) $ 197,856 $ 286,540

53 Applicable Federal Income Tax Rate [Col. [C], L51 - Col. [A], L5§1] / [Col. [C], L45 - Col. [A], L45]

Calculation of Interest Synchronization:
54 Rate Base (Schedule CSB-3, Cal. (C), Line 14 $ 5,997,538
55 Weighted Average Cost of Debt 1.2000%
56 Synchronized Interest (L45 X L46) $ 71,970

34,0000%

(o)



Bella Vista Water Company Opening Brief Schedule CSB-3
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

RATE BASE - ORIGINAL COST

(A) (B) (C)
COMPANY STAFF
LINE AS STAFF ADJ AS
NO. FILED ADJUSTMENTS NO. ADJUSTED
1 Plantin Service $ 25,625,205 $ (1,476,144)1,2,3 % 24,149,061
2 Less: Accumulated Depreciation 11,909,440 (1,954,466) 4 9,054,974
3 Net Plant in Service $ 13,715,765 $ 478,321 $ 14,194,086
LESS:
4  Advances in Aid of Construction (AIAC) $ 6,781,443 $ - $ 6,781,443
5 Service Line and Meter Advances $ 556,325 $ - $ 556,325
6 Contributions in Aid of Construction (CIAC) $ 496,445 $ - $ 496,445
7 Less: Accumulated Amortization 230,909 - 230,909
8 Net CIAC $ 265,536 - $ 265,536
9 Total Advances and Contributions $ 7,603,304 $ - 3 7,603,304
10 Customer Deposits $ - 3 175850 5 § 175,850
11 Accumulated Deferred Income Taxes $ (230,850) $ 648244 6 $ 417,394
ADD:
12 Working Capital $ - $ - $ -
13 $ - $ - $ -
14 Total Rate Base $ 6,343,311 $ (345,773) 3 5,997,538
References:

Column {A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]
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Bella Vista Water Company Opening Brief Schedule CSB-5
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 1 - POST TEST-YEAR PLANT AND RETIREMENT

(Al [B] [C]
STAFF
LINE COMPANY STAFF AS ADJUSTED
NO. DESCRIPTION AS FILED ADJUSTMENTS (MSJ 5.2)
1 Acct. No. 331 Mains, Post-Test Year Plant $ 110,057 $ (5,550) $ 104,507
2 Acct. No. 331 Mains, PTY Plant Retirements  $ 12,000 $ (8,504) $ 3,496

3 Net Post-Test Year Plant (L1 - L3) , ’ ’

References:
Column [A]: Company Schedule B-2, Page 3
Column [B]: Testimony, CSB; Data Request Response to Marlin Scott, Jr. (MSJ 5.2)
Column [C]: Column [A} + Column [B]




Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 2 - INADEQUATELY SUPPORTED PLANT COSTS

Line Acct.
No. No.
1 301
2 302
3 303
4 304
5 305
6 306
7 307
8 308
9 309
10 310
11 311
12 320
13 320.1
14 320.2
15 330
16 330.1
17 330.2
18 331
19 333
20 334
21 335
22 336
23 339
24 340
25 340.1
26 341
27 342
28 343
29 344
30 345
31 346
32 347
33 348
34
References:

Description
Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Total

Column A: Schedule CSB-6, P.2
Column B: Company Rebuttal Schedule B-2, P.3
Column C: Column [A] + Column [B]

Opening Brief Schedule CSB-6
Page 1 of 2

(Al (B] [C]
No

Invoices AFUDC Total

$ -9 -3 -
$ - 8 - % -
$ - $ - 93 -
$ - % -3 -
$ - $ - 8 -
$ - $ - 8 -
$ - 8 - 9 -
$ - $ - 3 -
$ - 8 - 8 -
$ - % - % -
$ (81,236) $(10,472) $ (91,708)
$ - % - $ -
$ - $ -3 -
$ - 8 - 98 -
$ - $(19,649) $ (19,649)
$ -3 - 3 -
$ - % -3 -
$ - 9% - 8 -
$ (23,747) $ (986) $ (24,733)
$ - $ (8829) $ (8829
$ - $ (498) % (498)
$ - 8 - 3 -
$ - 8 -3 -
$ -9 - 3 -
$ - $ (344) § (344)
$ - 9% - $ -
$ - 8 - 8 -
$ - $ (109) % (109)
$ - % - 8 -
$ - 8 - $ -
$ - % -3 -
$ - 8 - § -
$ - 3 - 3 -
$(104,983) $(40,887) $(145,870)



Bella Vista Water Company

Opening Brief Schedule CSB-6

Docket No. W-02465A-09-0411 Page 2 of 2
Test Year Ended March 31, 2009
RATE BASE ADJUSTMENT NO. 2 - INADEQUATELY SUPPORTED PLANT COSTS
(A] [B] [C]
PLANT INADEQUATELY
LINE SELECTED | SUPPORTED STAFF
NO. |DESCRIPTION IN SAMPLE COSTS AS ADJUSTED
1 2002 Plant Addition, Acct No. 311 - Pumping Equipment $ 71076 $ (71,076) $ -
2 2003 Plant Addition, Acct No. 311 - Pumping Equipment 105,990 (10,160) 95,830
3 Acct No. 311- Pumping Equipment Subtotal $ 177,066 $ (81,236) $ 95,830
4 2004 Plant Addition, Acct No. 333-Services 100,089 (23,747) 76,342
5 Acct No. 333- Services Subtotal $ 100,089 $ (23,747) $ 76,342
6 Total $§ 277,155 $ (104,983) $ 172,172
References:

Column A: Company Schedule B-2

Column B: Testimony, CSB, Company Data Request Responses CSB 1-6

Column C: Column [A] + Column [B]




Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Line

No.

WWWWWNMNNMNMNNNMNMNDNODDN -2 Qa2
RON 00OV RON ORI RON 0PN RON=

Acct.

No.
301
302
303
304
305
306
307
308
309
310
311
320

320.1

320.2
330

330.1

330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

RATE BASE ADJUSTMENT NO. 3 - PLANT RETIREMENTS

Description
Organization Cost

Franchise Cost
Land and Land Rights
Structures and Improvements

Collecting and Impounding Res.

Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunnels

Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Total

Per Company Rebuttal Sch B-2, P.3

Opening Brief Schedule CSB-7

Retirements

$

$
$
$
$
$
$
$
$
$
$
b
$
$
$
$
$
$
$
$
¥
3
b
$
$
$
$
$
$
$
$
$
$
$

(4,181-)

(4,565-)

(432,710)
(26,254)

(43,858)

(592,002-)
(16,315)
(124,204)
(7,765)
(0)
(25,258)
(26,76(;)
2,1 32.)
(0)
(24,184)
(3,042)

(1,333,228)



Bella Vista Water Company Opening Brief Schedule CSB-8
Docket No. W-02465A-09-0411 Page 1 of 11
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 4 - ACCUMULATED DEPRECIATION |

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED | ADJUSTMENTS (AS ADJUSTED
1 Accumulated Depreciation $ 11,909,440 $ (1,954,466)  $9,954,974

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB; Data Request Response CSB 1-7
Column C: Column [A] + Column [B]



6£L°020'2% 090°206°91L$ 6.8'265$ 0% 692'626°L$ 098'ccr'as G62'9/6'V1$ Se101 1002/0002

9G¥’ LG 98€'001 98z'9 0 (o8¢} %S2'9 0LLLS 992'001 dinb3 snoasue||osiN ZvE
€08°€T L11'GE £zL'e 0 (€20'¢) %00°0L 08002 ovl'se dinb3g suonesunwiwo) gye
0 0 0 0 0 %00°0L 0 0 dinb3 pajessdQ jamod SvE
G/1'G6 06L'¢Ch Gee'vl 0 1€6 %9L L1 06208 658°Lz1L dinb3 suopn g sloo) €vE
voz'sel vzs'esl 860'/Z 0 rve'y) %62 1 90Z'801 891061 dinb3 uonepodsuel] Lye
818'6¢ ¥9Z°'191 96201 0 0 %.9'9 290'62 ¥9Z'191 21eMYoS pue siaNdwo) L ove
8z1'e6 098°c0L 6629 0 €8¢ %L9'9 62€'98 €20'001 ¥Xi4 g 24njuing 33140 0¥C
0 0 0 0 0 %000} 0 0 dinb3 osIN pue Jueld JSUI0 6EE
681281 6¥6'vLy AN ] 0 6€L'LL %00°C €98'2L1 oLz'LSy sjuespAy Gee
598'6v8 0Lz'9z6 €05°'16 0 0lg'¢e %0001 29¢'8S. 0p8'c06 SI8}BN YEE
665929 889°/28 ¥.G'91 0 (650'2) %00°¢C 620'099 Lv.'628 SSRGS €EE
289'809°C §90'02.'8 191161 0 YEV'€99'L %00°¢ G16'0SY'C 1€9°'950°L Sulei “Jisig @ 'sueil |g¢
158°T€S L8Y'65¥'L 652'¥€ 0 eve'eet %05°C 860°867 8cz'tee’L adidpuis '@ JMsaY ISIQ 0EE
0911 06861 168°L 0 z66°1 %00°04 6€L'6 8€6'LL dinb3 Jusuieal | Js1BM 0ZE
0zZe'8sL'L 120°929°L 991291 0 lel's %00°01 ¥5L166 96Z°/99'L dinb3 Buidwing W33 L1g
z16'g2¢ 112216 6.6'€Z 0 y0oz'sy %0L°¢C €€6'¥0€ €10'¥98 sbundg 3 siloMm L0€
0822 211058 01602 0 0ev'LT %0G°C yELL02 189'2¢8 Aoidwi g saInPNAS ¥0E
0 G/8'cze 0 0 0 %000 0 G18'TTE sjubry pue g pue €0€
0 0 0 0 0 %00°0 0 0 380 aslysuelq z0¢
0% 0% 0% 0% 0% %000 0% 0% 150D uoneziuebio L0g

idsq 2oy 1800 dx3daQ pajeroasdeg  (sjuawaunsy) (0S€G9 ON uoisidaq) (0559 ON 28@) (0GES9 ON 22Q)
Aind / SUOHIPPY 2002 ‘i JequianoN uoneroaidaq 1509 (eutbuQ
1002 100C 100¢C 00T 1002 Uo A4 paje|nunNsdy Buipu3
sajey udag Buipug 0002 ‘L€ 8Q
0002 ‘L€ 28

JINAIHOS NOILYIDINAIA AALVINWNIDOVY ANV LNV 1d

600Z ‘L€ Ud4eW papul Jeaj 1say
L1 0 Z abed LL¥0-60-VS9¥Z0-M "ON 319%20Q
8-987 ainpayass jaug buluado Auedwo?) s9)epn EISIA Bljod




05€'€€2'6% 169'¢£6'2$ 100°292'21$  118'G19$ 0% 668'80L$ G/6'6L1$ 916'v¥5$ s|ejot 200z

899'9¢ 8££'c9 900001 2929 0 08¢ 08¢ 0 dinb3 snosue|RosIN e
y6t's 00Z'¥2 $69'2¢ 1zr'e 0 £20'c €20'c 0 dinb3 suonesuNWWo) gpe
0 0 0 0 0 0 0 0 dinb3 pajesedQ 1emod Gye
o6L'ct ¥££'601 ¥25'224 vey'vlL 0 99¢ 992 0 dinb3 siop 9 sj00) £FE
9£6'0¢ 88.'09) ¥Z.'164 691°22 0 7oL Pr9'L 8’y dinb3 uogepodsuel] Lye
689°0L1 6/5'05 ¥9Z'191 962'01 0 0 0 0 S1emyos pue s19indwod | ove
606'C ¥6.'96 £02'001 228'9 0 261'S 61 0 X4 g amnjiuing S20 Ove
0 4] 0 0 0 0 0 0 dinb3 osiN pue jueld J18YI0 6EE
961128 9cL'961 FASSWARS £26'6 0 126 1.6 yeg'ey SjueIpAH Ge€
Lozt 1£9'1¢26 8€.'6£6 162'¢6 0 GZG'sl G25'GlL £60'6Z SIolW EE
016'9/1 816'169 120'998 266'9) 0 6£0'C 6£0'Z 8/c'Ty SROIMRS €58
168°282'9 Zre'99l'e £61750'6 cvL'2lL 0 £80°'02 £80'02 LIZ'PSE Sulejy “JsIg ' ‘suel} LES
611068 966'G95 GEL'9SY L Sy'oe 0 ove'e ove'e 0 adidpuis 9 Jusay 'Isig 0€€
SEY'9 €101 20991 Gz8'L 0 782'c 282'c 0 dinb3 juswiesl) Jsjepn 0Z¢
608'C5¢ 621'692't 8£6'129°L 968'79L 0 680'%S 691'6ZL 9/0'LL dinb3 Buidwing oupos(3 1€
£89'865 £96'26¢ 9v9'116 229'v2 0 LS LIS 0 sbuudg 2 sjiop 20€
128009 192'8¥2 ¥65°6v8 ovZ'Le 0 €25 £Z5 0 Aoidw) g saInpPNiS $0€
§18'22¢ 0 618'22¢ 0 0 0 (] 0 swbry pue  puet ¢o¢
0 0 0 0 0 0 0 0 1s0D 8siyouel4 Zog
0% 0% 0% 0% 0% 0$ 0$ 0% 3509 uoneziuebio Log

anjeA yoog uoneivaidag 1S0D) |8J0 ] asuadx3g udaqg psjeaidag uogersasdag leaoway 1509 150D
19N 2002 paJe|nwnaoy 200z z002 Z002 Aing sjuawalay jueid pue suolppy
Hoddng sjenbapeu - by Z00Z 2002

FTINAIHOS NOLLVIOINAIA AIALYINWNIDV ANV LNVId

6002 ‘L€ Ydie|y pepuz Jeap 1sa)
1L Jo ¢ abed Li¥0-60-VS9¥Z0-M "ON 393200
g-gSo 9Inpayas joug Buiuado Auedwon J19jepp BISIA jleg




800'G/5'6% 905'656°L$ vIS'0ES LIS ¥62'0€S$ 01zZ'ey6$ 668'801$ 650'6L1$ ciq'zees S|ejo0l €00¢

62v'0€ /61'69 929'66 6€2C'9 0 08¢ 08¢ 0 dinb3 snoaue|jaosiy /¢
G/e'G 962'vZ L.9'6C gLl'e 0 £€20°c €20'c 0 dinb3 suopesiunwwio) ovg
0 0 0 0 0 0 0 0 dinb3 pejesadQ Jamod Gve
0 852'2ZL 852'z¢Cl 061°€l 0€Z'0L 99z 992 0 dinb3 suom % 1001 €€
£99°L1 or0'L81 £02'861 968°/Z 0 P9l 122N €29'8 dinb3 uoneyodsueif Ly¢
££6'66 Lee'le ¥92°191 9520} 0 0 0 0 a1emyos pue s1sindwo) | ore
9.0°6Z S¥EL0L 1zv'oct 80L'L 0 51'¢ lSl'E G/8°C¢ ¥i4 9 ainjiuing 83O Ove
0 0 0 0 0 0 0 0 dinb3 osiy pue Jueld JOUI0 6E£E
850'GLe SP5'G0C £09'025 6/£'01 0 1.6 116 'y sjueiphH geg
8€0'.LS LIV'PL6 G16°1.6 Goe'Z 086°1€6 625Gl GZG'Sl A0l AA 4 SisiafN ¥EE
80L°LLL 900°202 ¥1.'v88 125°1) 0 6€0°C 6€0'Z 9cL'gl SAIAIRS €EE
618'c2Z’9 22£'876'C iri'ZsL'e £90°Z81 0 £€80°0Z £€80°0Z L€0'8LL SUulBly “4isIQ 8 'suell Leg
226'cS8 €16'86G 66875l £€9¢'9¢ 0 ove'e oave's 901 adidpujs ¢ Jusay 18Ig 0¢E
80v'8 €296 le0'se rAArA 0 AT z82'c S0.'vZ dinb3 yuswieas | 1siepn 0ZE
86E'¥8e 1ze'6LE'L 619'€99°L 18Z'v9L 0 680'%S 6¥C'v9 066'G01 dinb3 Buidwing ou10813 41§
1GL'6G6S 962'L1¢€ 1¥0'ce6 €06'vZ 0 LLS LLS 2l6'ie sBuudg 3 sjoMm 20€
£65'6.5 8.¥'69¢ LL0'6¥8 €ee'Ie 0 €29 €8 0 Aoidwiy g sainjonis yog
G/8'zze 0 G/8'zee 0 0 0 0 0 sbry pueq 1 pueq ¢og
0 0 0 0 0 0 0 0 1500 esiyoueld ¢0¢
0% 0$ 03 0$ 0% 0$ 0$ 0$ 1s0D uoneziuebio 10
anjeA oog uoneioaideq 10D |8J01 asuadx3g udeg pejerosidaq uoljeivaidag |EAOWITY 150D 150D
13N £00Z p3)enwnody £002 £002 £002 Aing yoddng sjenbapeu| - Ipy £002 suoppy

£002

FINAIHIS NOLLVIOIH43A A3LVINWNIIV ANV LNV1d

6002 ‘L€ yode|N papu3 Jesp jsal
L1 Jo p obed LIP0-60-VS9¥20-M "ON 33320Q
8-aS9 2Inpayass Joug Buiuadp Auedwon 1ajepp BISIA Bj13g




852'790°01$ 1SL'c6£'8$ 606'2GV'81$  €¥S'OPSS ove'or0'ls  668°801L$ 9r9'2eLS 1¥0°090°L$ SiBjol 002

GLz've Z£0'62 9¥Z'66 G1z'9 0 08¢ 08¢ 0 dinb3 snosue|@osIN /e
#8601 FAX R 74 916'6¢ 652'S 0 £€20'c £20'c 998'8 dinb3 suojeslunwwo) 9¥¢
0 0 0 0 0 0 0 0 dinb3 pejesedQ semod Gi¢
(0) 266121 z66'L21 0 czL'zzL 99z 992 0 dinb3 iopp 9 sj00L £¥E
L1¥'SS 122612 869'v/2 GZ8'ce 0 9’1 99'L 6£9°2. dinb3 uonepodsuelt Lyg
121'68 18022 ¥9Z'191 96.'01L 0 0 0 0 alemyos pue sieindwod | ove
#1216 ¥¥8'201 8L1'6G1 959'6 0 5L 161 ¥58°1E ™4 R aNpUINg PO OYE
0 0 0 0 0 0 ] 0 dinb3 osiy pue jueld 18O 6£E
8G66'66¢ GEG'SiT £6¥'GLS 196'01L 0 Ll6 126 198'65 speipAy Gee
0L0'091L ££5'806 £¥5'890°1 185'6 LiZ'vze §Z5'St 625'G1 £65'T11 SISl PEE
£19'Gee vov'czs 110656 LEV'8L 0 6£0'Z 987'GZ 680001 SOOINBS £E£E
£68'G6¥'9 9/9'G60'¢ 6951656 JA 51 0 £80°'02 £80°0C L1G'65F Sulepy “ijsiq % ‘suel] |Lgg
£ZL'61L8 926'1L€9 6V0'LGV'L 662'9¢ 0 ove'e ave'e 005°L adidpulg g Jasay 1sig 0SS
69.'%2 096'6 6Yv.'vE 6£9'c 0 z8z'c z8Z'¢ 0 dinb3 juswieas] Je¥epMN 02€
vse'sLe £12'¢6¥'L 2Z1'20L°1 ovs'e9lL 0 680'vS 680'VS 1£5°26 dinb3 Buidwing o1)o9|3 | 1€
££5'929 062'co¥ £82'1€0°1 6z5'9z 0 126 LLS 10£'66 sbuuds 9 siidp 20€
£05'€LS 29¢£'062 0/8'c98 rAN ¥4 0 £€Z6 €75 zze'sy AoJdw| g saInpNig 0g
$18°22¢ 0 6/8'22¢ 0 0 0 0 0 sybry pue @ pueq ¢og
0 0 0 0 0 0 0 0 1509 esiyouel4 20¢
0% 0$ 0% 0% 0% 0% 0% 0% 1509 uoneziuebip 10¢
anjeA yoog uoijerdaldaq 1S07) |ejo . asuadx3 'idag psjeaidag uotjerdaldag |eaowsy 1509 180D
19N $00Z pajeinwnody $00Z #002 002 Aing poddng ejenbapeu; - “[py $00Z Suoppy
¥00Z

3INAIHIS NOLLVIOIUAIA AILVINWNIDIDV ANV LNV1d

6002 ‘L€ UdJelN papud Jesp 3sal
L1 Jo g abed LL¥0-60-VS9¥Z20-M "ON 19%20Q
8-9S7 aInpayag jaug Buadp Auedwo? Jajepp EISIA Bl19g




€65°€/9'01$ £v5'L.8'88 960'G¥G'61$ 1622858 Lie'ge0’t$  668'801L$ 668°'801$ 980'961°L$ SIe101 5002

6¥¥'c 81018 99%'¥01 99¢'9 0 08¢ 08¢ 009's dinb3 snosue)@osiN /e
861'69 z51'e2 05¢'26 £¥9'9 ] £20'c €20'c 168'v9 dinb3 suonesuNWWoyd gye
0 0 0 0 0 ] 0 0 dinb3 peajesadp Jemod Gye
) 9zL'1Zh 9zL'IgL 0 68°1Z1 99z 99z 0 dinb3 }IOM 8 S100]1 £¥E
ore'ol y11'962 ¥60'€L2 1€1'6€ 0 vl ¥r9'L ] dinb3 uojepodsuelt Lye
ozy'sl y¥8'28 $9Z'1L91 96/'01 0 0 0 0 21eM0S pue sieindwod 1 °0pE
992'0¥ G6L'SL1 196'661 80501 0 /51'¢ 1G1'E 0 X4 @ 2unjuing 30O Ove
0 0 0 0 0 0 0 0 dinb3 osiIN pue Jueld J18UI0 BEE
8TY'SLy ov2'92T 891'2v9 2121 0 116 L6 9%9'29 sjueipAH Ge€
08.'682 0€0'GL6 018'v0Z') 2202z ¥S¥'916 G25'Gl STS'S1 Z6L'1S1 SI9IBN YEE
8/6'cee t4VAR 74 069'G/0°1 Lve'0e ] 6£0'C 6£0'Z FAVA 1A} SIVINSS €£€E
80€£'Z10'Z 9/£'v.T'E $89'982°01 £8/'861 0 £80°02 £80°'02 861'GL. suley ‘Asiq g 'suell |gg
888'¢8. S18'v99 0L L¥¥'L y£2'9¢ 0 ove'e ave'e 0 adidpuig g Jmsay 18I 0€E
12228 9/6'01 €08'Z¥ 8/8'¢ 0 z8z'e 282’ 9ee'L dinb3 jusuneas | Jejepn 02
618'101 ¥99'019'1 e8y'zLLL 186'0L1 ] 680'vS 680'vS SY¥'6S dinb3 Buidwind ou30913 LI
£89'009 625'0¢y ziz'ien’t 05822 0 1LS LLS 0 sbuuds 2 sliopn L0€
G6E'CSS rAT AR [¥8'v98 609'1Z 0 €28 €28 005'L Aosdwl] % saunjonis $0g
§/8'zTE 0 G/8'cee 0 ] 0 0 0 sybry pue g pue €og
0 0 0 0 0 0 0 0 150D 8siyouel] zog
0$ 0$ 0$ 0% 0% 0$ 0% 0% 3509 uoneziuebio Log
anjeA yoogq uoneaida(q 3S0D 1810 asuadx3y ide@ pajepaideqg uolealdaqg 180D 15e%)
18N 5002 paje|nwnody G002 5002 5002 Ajin4 sjuaWalady G002 suonIppy

G002
3INA3HIS NOILVIOFA43A A3LVTINNNDOIV ANV INV1d
600Z ‘L€ UdJe papul Jeap Isay

L1 Jo 9 abeyd LIv0-60-VS9YZ0-M "ON 132040
8-dS9 anpayog jaug Buiuado Kuedwo?) 1a)epp eISIA elleg




ovv'808°LLS LE8'v/E 6 LLz'esr’izs  281°219$ 991°88L'I1$  668'801% 668'801% v10' 20218 S|ejol 900¢

1£6°91 65128 980'v01 1169 0 08¢ 08¢ 0 dinb3 snosue|eosIN L1
£2€'00Z 6112y A4 &AZA 066'91 0 €20’ £€z0'c SLL'spl dinb3 suojesuNWWo) 9y¢
0 0 0 0 0 0 0 0 dinb3 pejessdQ semod Gve
(0) oov'Lzl oor'izi 0 £65°1Z1 99¢ 992 0 dinb3 yJop % sjoo) ¢pe
(0)] oLy'LLz oLv'Lie Le'ol 288°'.G1 9L o'l 0 dinb3 uoneyodsuel] |Ly¢
$99°'29 009'ce ¥9Z°'191 9G.'01L 0 0 0 0 aremyjog pue sieindwod | ore
682'8¢ 509'2Z1 ¥68'091 295°01L 0 51 LG1°E 060'8 ™4 g ainjuing 80O Oe
0 0 0 0 0 0 0 0 dinb3 osiy pue jueld JSUI0 6EE
L82°116 99.'6£C €06°/6/ L66°€lL 0 1.6 116 90€'91L} sjueipAH GE€
205'v9¢ L6L'EEB £62'862°1L 98Z've 169'806 Ges'sl GZ5'Gl 800'60) SI19}ON PCe
(Ko )-ardsi4 $86'292 Cladei et Le'ee 0 6£0°C 6£0°C G6.'181 S90INRS €€C
8G€°206°L 268'0L1'E 05z'e/e'LL 665912 0 £€80'0C £80°'0¢ 6v9'901°1 Sulepy "3sIQ @ 'suell Leg
ocl'gzL $8¢°/69 y16'5ep°L G16'GE 0 ore'e ove'e (cve'st) adidpulg g Jusay IsiQ 0€€
Lhr'sz oLb'LL 125°6¢ 9ll'y 0 z8z'e [A:TAS 0 dinb3 juswyes) o)A 02
Lev've 116'62L'L 8re'PSL'L zre'ell 0 680'vS 680'VS ¥56'G6 dinb3 Buidwind ou3|3 Lig
8v8'2.LS £€62°16¥ 179'0€0°L 5£8'/2 0 LLG LLS ] sbunds 2 siioM 20€
08.°1€S vr5Zee (AR G19'1Z 0 €25 €25 0 Aosdw| @ saInnis $0€
G/8'Tce 0 G/8'cee 0 0 0 0 0 sbry puet g puet £0¢
0 0 0 0 0 0 0 0 1s0Q 9siyouel4 20¢
0% s 0% 0% 0% 0$ 0% 0% 150D uoneziuebio Log
anjeA yoog uotjenaldag 150D [Bjo asuadx3 1dag pajenasdag uogerdaidaq }s0D 180D
19N 9002 paje|nwnidy 9002 9002 9002 Ain4 Sjuaulaliay 9002 suonippy
9002

FINAIHOS NOLLVIOFUd3A A3LVININNDIOV ANV LNVId

600Z ‘LE YIJeN papuz JesA 3saL
Li jo L abed L1¥0-60-VS9¥Z0-M "ON 3194200
8-g9S9 aInpayas jaug Buiuadp Auedwon 19jep\ €ISIA Bllog




19€295°11$ 26195168 €658'810°12$  868°129$ €86'GSE° LS  9€CO¥SS 9€Z'0vs$ 818'G/€$ sjejol 200¢

8ev'ol 892'¢6 902'€01 ¥6¥'9 0 08¢ 08¢ ) dinb3 snoaue||9osIN b€
y1Z'6/1 ave'e9 095'Z¥e 0s2'vz 0 £20'c £20'c e dinb3 suonesjunwwo) 9ye
Zov'ee 86/°L 091'S¢E 86/ 0 0 0 091'se dinb3 pajesadp Jamod Gg
62¢'t 112121 909'2Z! €8 el 99z 99z iyl dinb3 %I0M B 100} £¥E
0)] 99/'69¢2 99/'692 0 885'0/2 9L 79’1 0 dinb3 uoneyodsues] |¥¢
806'95 9G¢'v01 $92°191 96/'0}4 0 0 0 0 azemyog pue siendwod | ove
£68'¥¢ zze'oet G/1'591 ¥/8'01 0 1G1°¢ IS1'E gcY'L i g Injuing 30O OFE
447 8l 29¢ gl 0 0 0 z9¢ dinb3 281N pue Jueld JBUIO 6£S
Z6¥'896 109'¥SC £60'€Z8 908'G1 0 16 126 19699 syuelphy Gee
Zr8'vee 911'156 865'262°1 0SY'6¢ 826'006 GZ6'Gl 6Z5'G1 06.'6 SI9l ¥EE
659'¢8¥ 661'987 868'692°1 £62'62 0 6£0°'Z 6£0'Z LS+'9l S80IAIRS £EC
10¥'619'2 gTr'Tve's 0€£8'126'0) 166222 0 0Zy'LSY 0Zy'LSh 0 sulely /s1Q g 'sueil 1E¢
$£6'269 ¥£9'62L 891L'zey'L 96G'GE 0 ove's ore'e 0 adidpuig % Musay JsiQ 0€E
L0Z'9¢ WS'Z1L AR 14 civ'y 0 z8z'c z8z'c €052} dinb3 jusuneas| ISjepA 0ZE
0 111'6¥8'L l12'6¥8°L 698'c/1 or1'c9 680'vS 680°'vS gSt'6vl dinb3 Buidwing 2upo8(3 L1€
€80'/96 yre'sey 1T¥'Ts0') 1z1'8z 0 LS 1iS 18€'2¢C sbuudg g siem 20€
952'95S 902'vS€E 29%'016 6812z 0 €25 €25 199'9F Aosdw @ saunpPnig o€ .
66€'/2¢ 0 66¢'/CE 0 0 0 ] s’y siybry puen » pueq £0¢
0 0 0 0 0 0 0 0 380D esiyouelq Zog
0% 0$ 0% 0$ 0% 0% 0% 03 150D uoneziuebio Log
anjea soog uoijepasdaq 150D {810 asuadx3 udaq pajelvaidaq uoljeipaldaq 1500 150D
18N 2002 PaJEINWNDDY L00Z 2002 2002 Aing SUsWRINSY 2002 suonippy
2002

FINAIHOS NOLLYIDTHdIA dILVINWNIIV ANV LNVd
6002 ‘L€ Ydsle papu3 Jeaj 1se)
L1 jo g abed L L0-60-VYS9¥Z0-M "ON 193200
8-9S9 9Inpayag jaug Buuadp Auedwon Jajepp BISIA Bjl9g




ggzziL'els L2£'262'6$ 129'606'22$  S¥'08YS$ zl1'e60'€c$  L6S°6ELS 165'6€1$ 12£°0£0°2$ S[Ej01 800¢C

G89'9 ort'66 L£1°901 165'9 0 08¢ 08¢ 608'2 dinb3 snosuelaosiy LyE
€0L'P61 08t'98 £85'082 15192 0 £20'c £€20'c ov0'LY dinb3 suoeaunwwo) gye
SSv'9Z £60'G 8bG Le Gee's 0 0 0 (z19'e) dinb3 pajesedQ semod Gie
1821 991'1zs cov'zel ¥S1 ¥61'12Z) 992 992 €9 dinb3 3I0M B S100]1 €hE
gle 8€6 762 ¥68'v52 vz ov1'z92 £62'G1 £62'G1L (R 72 dinb3 uoyepodsues} Lye
Z5l'op ZLi's1t y9Z'191 962'01 0 0 ] 0 alemyos pue seINdwioy L ove
£19'2¢ g/¢'sel 160141 cIZ'tl 0 181 S¢S €£0'6 X4 ' inyuIng 9940 Ove
1£0'99 y16'c 16569 96Y'E 0 0 0 681'69 dinb3 osiiy pue jueld 1eUY10 6£E
169°186 28£'022 610'258 262'91 0 1.6 126 166'6Z sjuelpAy Geg
£YT'ese ¥8¢'v86 929'/€€'1 €612k 691'c68 GZ5'G1L GZS'GlL £66'09 SI9JBN YEE
190615 oLL'oLs 221'62€°1 066'6Z 0 6£0'C 6£0'2 86€°'/G SOOINBS £EE
gz8'eee's 0/€'s¥¥'e €61°189°11 0£0'922 0 £80'02 £80'02 ovy'6LL suley "Nisig g ‘suell €€
925'69P°'L 082'vSL 80€'vee'T 185Gy 0 Sep'0T GEY'0C 6/6'2e8 adidpuig g Jusey 18ig 0€E
196'9¢ 85Z'vi y2T'\S 8966'% 0 78z’ 282’ ¥92's dinb3 yusuneas] 19¥ep 0ZE
£ev's0L 121°108'L 019'906°L 6¥5'S £19'228't 690'%S 680'%S 786'0LL dinbg Buidwing oupos|g L1g
LL0'PPS AR GZE'260'L z8v'se 0 LS 1.6 69%'G sbuuds 9 sii9M L0€
12£'2.8 0£6'9.¢ 10€'6¥6 WT'eT 0 €25 €25 z9c'6g Aoidw g sainpnis p0g
66¢'/2¢ 0 66€'22¢ 0 ) 0 0 0 sybiy pue  pueq ¢o¢
0 0 0 0 0 0 0 0 }s09 esiydueld zog
0% 0% 0% 0% 0% 0% 0% 0% 350D uojeziuebio LOE
anjeA yoog uoljenaidag 1509 [elo] asuadx3 udag pejevaidag uonevaidag 150D 1500
19N 8002 Paje|nLunoy 8002 8002 2002 WILF sjuaWalaY 8002 suonppy
8002

IINAIHIS NOILYIOFAGIA AILVINWNDIV ANV LNV1d

6002 ‘L€ YdIB| papuZ Jeaj 1sat
11 Jo 6 abed LL10-60-VS9¥20-M "ON 193200
8-8S9 aInpayas yaug Buiuado Auedwo) Jajepp ejsiA ejleg




180'76L'vLS ¥.6'v56'6$ 190'6YL'vZ$  00L'LOLS 9¥2'920'c¢  96¥'c$ 96v'€$ 0€6°Cr’L$ S{ejo1 6002

G619 c€LL'L0L 80¢'201 299°) 0 0 0 LLLY dinb3 snoaueljaosiN Lye
ors'ole 6£6'v6 Sev'LLy 651’8 999°, 0 0 206'0E1 dinb3 suopesiunwiwo)d 9ye
999'6Z 288's 8vsLe 68L 0 0 0 0 dinb3 pajesedQ Jomod Gv¢
(6£2) 989°'CZ1 YAz <A 125°1L 20204 0 0 144 dinb3 yIopn B Sj00L £FE
GeS'LI 876952 £91'89¢ 06€'C 0S.'v61 0 0 609°Cl dinb3 uopeyodsuell e
1zl'ey 66L'L11 026091 989'C 0 0 0 (yve) alemyog pue sisjndwon | ove
/8¢'9¢ 982’11 €L9°LL1 106°C 0 0 0 2299 Wi @ ainjiuing 80U0 OVE
86279 €62'G 166’69 6€L'1 0 0 0 0 dinb3 osiy pue jueld JOUIO 6EE
L6v'609 2L'v12 6/1'v88 Wwe'y 0 0 0 ool'ze SJUBIPAH GE€
FATAVASS 8’000t 081°85¢°t 900l Zve'soL 0 0 $55°0C SIB)I8N Y€€
9L6°LYS 028'9l8 9¢.'85¢"} 0LL'9 0 0 0 655'cS SVIAIBS €CE
189'%09°8 6VE'v0G‘S 9¢0'601°21 9.¥'6G 0 96¥'¢ 96¥'C 6EELEY Suley "jsig @ 'suelj Lge
TAXA LN} 96899/ 821082 9/0'v1 0 0 0 028'GS adidpwig g JusaY IsiQ 0€€
chy'/9 ov6'Sl £8¢c'c8 £89°'1 0 0 0 6GLce dinb3 juawieal ] Jojep 0ZE
LrL'6gl LPE'cTe’l 780°€96'L ¥9lce 182'8¥0't 0 ] ZiY'9% dinbg Buidwind 213083 Lig
£86'909 829'02S 119221 L y1€'L 0 0 0 98Z'0L sbuudg 2 sifop L0€
8¥6'¢Z6 $86'c8¢ 2€6°L0€°L $50°'L 0 0 0 1£9'86¢€ AcIdw| % $2INPNIS YOS
66€°L2¢ 0 66€°42¢ 0 0 0 0 0 sybry pue g puel £0¢
0 0 0 0 0 0 0 0 }s0D 9siyduel 20¢
0$ 0$ 0% 0$ 0$ 0$ 0% 0$ 1500 uoneziuebio 10¢
anjep yoog uoyenaudag 10D jej0]. asuadx3g udaqg pajedaldag uonetoaldaq 1509 (sjuauisnipy)
19N 6002 Po)BINWNOdY 6002 6002 6002 Ain4 sjuswaIley 6002 suoppy
yosep niyj Alenuep 6002

3TNA3HOS NOLLYIDIHAIA AILVINWNIOV ANV LNV1d

6002 ‘L€ Ydde papu3 teaj isol
L1 jo o} abeg LI¥0-60-VS9YZ0-M "ON 13200
8-S 2Inpayaos jaug Buuadp Auedwo?) Jajepp EISIA Bll9gG




Bella Vista Water Company Opening Brief Schedule CSB-8

Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Page 11 of 11

12/31/1998 Retirements Fully
Plant Balances Per Bella Vista Depreciated

Plant Description1 Per Bella Vista Rebuttal Sch B-2, P. 4 Plant
311 Electric Pumping Equip $ 1,480,991 (432,710) 1,048,281
320 Water Treatment Equip 3 17,938 (26,254) 0
334 Meters $ 829,546 (124,204) 705,342
341 Transportation Equip $ 221,510 (26,760) 194,750
343 Tools & Work Equip $ 72,839 (2,132) 70,707
346 Communications Equip $ 31,850 (24,184) 7,666
1998/1999 Totals $2,654,673 ($636,244) $2,026,746

! Plant with useful lives of 10 years or less as indicated by Bella Vista's depreciation rate.




Bella Vista Water Company Opening Brief Schedule CSB-9
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 5 - CUSTOMER DEPOSITS

[A] (B] [C]

COMPANY STAFF STAFF
NO. |[DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Customer Deposits $ - 3 175,850 % 175,850

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB; Data Request Response CSB 1-15
Column C: Column [A] + Column [B]




Bella Vista Water Company Opening Brief Schedule CSB-10
Docket No. W-02465A-09-0411 Page 1 of 2
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 6 - ACCUMULATED DEFERRED INCOME TAXES

[Al [B] [C]
LINE PER PER
NO. |DESCRIPTION COMPANY | ADJUSTMENT STAFF
1 ADIT Net Asset/(Liability) $ 230,850 $ (648,244) $  (417,394)

References:
Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB,
Column C: Column [A] + Column [B]; Opening Brief Sch CSB-10, Page 2 of 2



Bella Vista Water Company

Opening Brief Schedule CSB-10

Docket No. W-02465A-09-0411 Page 2 of 2
Test Year Ended March 31, 2009
RATE BASE ADJUSTMENT NO. 6 - ACCUMULATED DEFERRED INCOME TAXES
CONTINUED
[A] [B] €]
LINE PER PER
NO. |[DESCRIPTION COMPANY | ADJUSTMENT STAFF
1 Tax Vaiue of Fixed Assets $ 7035952 § (384,069) $ 6,651,883
2 Less: Book Value Fixed Asset Value (From Line 27) 13,219,320 (3,451,641) 9,767,679
3 Subtotal $ (6,183,368) § 3,067,572 § (3,115,796)
4 Multiplied by Probability of Realization 100.0% 100.0% 100.0%
5 (6,183,368) 3,067,572 (3,115,796)
6 Multiplied by Tax Rate 38.6% 38.6% 38.6%
7 Noncurrent Future Tax Asset/(Liability) (2,386,780) 1,184,049 (1,202,663)
8 Reconciling Amount - - -
9 Noncurrent Future Tax Asset/(Liability) $ (2,386,780) $ (1,202,663)
10
11 Tax Value of AIAC $ - $ -3 -
12 Less: Book Value of AIAC (6,781,443) - (6,781,443)
13 $ 6,781,443 - $ 6,781,443
14  Multiplied by Probability of Realization 100.0% 100.0% 30.0%
15 6,781,443 - 2,034,433
16 Multiplied by Tax Rate 38.6% 38.6% 38.6%
17 Noncurrent Future Tax Asset/(Liability) 2,617,637 - 785,269
18
19 Net Tax Asset/(Liability) (Line 9 + Line 17) $ 230,857 § (648,251) $ (417,394)
20
21
22 Book Value Book Value
23 Per Company Adjustment Staff
24 Plant-in-Service $25,625205 $  (1,476,144) § 24,149,061
25 Accum. Deprec. $(11,909,440) $ 1,954,466 § (9,954,974)
26 CIAC $ (496445 $  (3,929,962) §
27 Fixed Assets $13,219,320 $ (3,451,641) § 9,767,679
28
29 Tax Value Tax Value
30 Per Company Adjustment Per Staff
31 Plant-in-Service $ 7,035,952 § (384,069) $ 6,651,883 '
32
33
34 Footnote 1: The $6,651,883 is calculated as follows:
35 $ 6,730,491 From Co's Rebuttal w/p's for BV stand alone
36 $  (104,983) From Staff's Rate Base Adj 2, Inadequately Supported Plant
37 $ 26,375 Tax Depreciation related to Inadequately Supported Plant
38 $ 6,651,883 Tax Value of Fixed Assets
References:

Column A: Company Direct Schedule B-2, page 5
Column B: Testimony, CSB, Company Data Request Responses CSB 1-10 and 1-11

Column C: Column [A] + Column [B]

(4,426,407) From Company Rebuttal Sch B-2, P.5




Bella Vista Water Company
Docket No. W-02465A-09-0411

Test Year Ended March 31, 2009

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

LINE
NO.

OCONOO A WN -

DESCRIPTION

REVENUES:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues
Total Revenues

EXPENSES:
Salaries and Wages

Purchased Water
Purchased Power

Fuel for Power Production

Chemicals

Materials & Supplies

Outside Services

Outside Services- Legal
Outside Services- Other

Water Testing
Equipment Rental
Rents

Transportation Expenses
Insurance - General Liability
Insurance - Heaith and Life

Reg. Comm. Exp.

Reg. Comm. Exp. - Rate Case
Miscellaneous Expense

Bad Debt Expense

Depreciation Expense
Taxes Other Than Income

Property Taxes
Income Taxes

Total Operating Expenses

Operating Income (Loss)

References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-12

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E); Column (C) + Column (D)

Opening Brief Schedule CSB-11

(Al (B] [C] (D] (E]
STAFF
COMPANY STAFF TEST YEAR STAFF
TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF

AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED
$ 3400892 § - $ 3,400,892 $ 232,954 $ 3,633,846
125,141 - 125,141 - 125,141
$§ 3526033 § - $ 3,526,033 $ 232,954 $ 3,758,987

$ - $ - $ - $ - $ -
708 - 708 - 708
561,094 - 561,094 - 561,094
4,273 - 4,273 - 4,273
36,932 - 36,932 - 36,932
4,605 - 4,605 - 4,605
35,245 - 35,245 - 35,245
1,258,045 (153,278) 13 1,104,768 - 1,104,768
18,806 24,387 43,192 - 43,192
60,600 - 60,600 - 60,600
78,117 (7,023) 4 71,094 - 71,094
38,930 - 38,930 - 38,930
7,290 - 7,290 - 7,290
9,017 - 9,017 - 9,017
83,333 (45,867) s 37,466 - 37,466
65,966 (5.681) 6 60,285 - 60,285
9,526 - 9,526 - 9,526
1,009,435 (298,916) 7 710,519 - 710,519
159,659 (13,735) 8 145,924 3,198 149,122
(10,068) 207,925 o 197,856 88,683 286,540
$§ 3431512 % (292,189) $ 3,139,323 $ 91,881 $ 3,231,204
3 94,521 $ 292,189 $ 386,710 $ 141,073 $ 527,783
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Bella Vista Water Company

Opening Brief Schedule CSB-13

Docket No. W-02465A-09-0411 Page 1 of 2
Test Year Ended March 31, 2009
OPERATING INCOME ADJUSTMENT NO. 1 - EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE
(Al [B] [C]
STAFF
LINE COMPANY [ADJUSTMENTS STAFF
NO.|DESCRIPTION AS FILED (ColC-ColA)| AS ADJUSTED
1 Contractual Services - Other $ 1,130,831 $ - $ 1,130,931
2 Corporate Expense Allocation 127,114 (123,890) 3,224
3 Total Contractual Services - Other $ 1258045 $ (123,890) $ 1,134,155
4
5
6 (D] [E] {F] [G] [H] i Wi (K]
7 COSTS TO BE ALLOCATED TO BELLA VISTA
8 Allowable Costs to be
9 Unallowable | Direct Costs | Common Costs Allocated to
10 Amount Costs of Unregulated] Allocated to Allocation” | Bella Vista
11 Description (Per RUCO 3.01) | (Sch CSB-6, P2) Affiliate(s) |All 70 Companies % {Col | x Col J)
12 Audit’ $ 680,812 $ - $ (612,730) $ 68,081 147% $ 1,001.19
13 Tax Services? $ 469,804 $ - $ (422824) % 46,980 147% $ 690.89
14 LegaI-GeneraI3 $ 138,531 § - $ (124,678) $ 13,853 147% $ 203.72
15 Other Professional Services’ $ 452,202 $ - $ (406,982) $ 45,220 147% $ 665.00
16 Management Fee $ 563,803 $ - $ (563803) $ - 1.47% $ -
17 Unit Holder Communications $ 145,658 $ - $ (145658) $ - 147% $ -
18 Trustee Fees $ 127,116 % - $ (127,116) $ - 1.47% $ -
19 Escrow and Transfer Fees $ 85,354 $ - $ (85,354) $ - 1.47% $ -
20 Rent $ 273,965 $ - $ (273,965) $ - 1.47% $ -
21 Licenses/Fees and Permits $ 14665 $ - 8 (14,565) $ - 147% $ -
22 Office Expenses5 $ 555,759 $ (123,829) $ (405,801) $ 26,129 147% § 384.25
23 Depreciation Expense® $ 189,797 $ - $ (170,818) § 18,980 1.47% $ 279.11
24 $ 3607,367 $ (123,829) $ (3,354,294) $ 219,244 $ 322417
25
26 Foot Note 1: Audit - As the parent company's lenders require the APIF to have annual financial audits, Staff assigned the
27 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
28
29 Foot Note 2: Tax Services - Given the tax complexity of the APIF's many holdings and transactions, Staff assigned the

References:

Foot Note 3: Legal, General - Staff reviewed the invoices and found that the very large majority of the cost
(i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.

Foot Note 5: Office Expense - Staff reviewed the invoices and found that the very large majority of the cost
(i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.

Foot Note 6: Depreciation Expense - Given that most of APIF's plant costs benefit primarily APIF, Staff assigned the
majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.

Column A: Company Schedule C-2
Column B: Testimony, CSB, Company Data Request Responses CSB 1.26, CSB 1.27, RUCO 3.01

Column C: Column [A] + Column [B]

majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.

Foot Note 4: Other Professional Services - Staff reviewed the invoices and found that the very large majority of the cost
(i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.

Foot Note 7: In Staff's Direct and Surrebuttal testimonies the allocation percentage was calculated as follows: 1 /70 companies = 1.43%.
The 70 companies represented the average of the year-end 2007, 71 companies, and year-end 2008, 70 companies.
However, the allocation percentage has changed to 1/68 companies = 1.47% to reflect Staff's recommendation
to consolidate Bella Vista, Northern Sunrise, and Southern Sunrise into one company (i.e. Bella Vista).




Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Category

Office Expenses
Office Expenses
Office Expenses
Office Expenses
Office Expenses
Office Expenses

Description of Unallowable Cost
Furniture

Furniture Installation

Dell Server and Software

Shelving

Telephone System
Phones/Cabling/Network Install
Total for Office Expenses

Opening Brief Schedule CSB-13

Vendor Invoice No.
Grand & Toy 612
Grand & Toy 612
Dell

Stor-Tec Ltd. JF-394
Cableteck 10802

Cableteck 11009820-0074

Amount
$12,5630
$60,909
$16,330

$7,459
$7,641
$18,960

$123,829




Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-14

OPERATING INCOME ADJUSTMENT NO. 2 - OUTSIDE SERVICES OTHER

[A] (B] [C]
STAFF
LINE COMPANY | ADJUSTMENTS STAFF
NO.|DESCRIPTION AS FILED (ColC-ColA) | AS ADJUSTED
1 Outside Services - Other $ 1,228657 $ - $ 1,228,657 Removed $47,644 Adj
2
3
4
5
6
7
8
9
10
11
12
References:

Column A: Company Schedule C-2

Column B: Testimony, CSB; Company Data Request Responses to CSB 1-20, 1-21, & 1-26

Column C: Column [A] + Column [B]



Bella Vista Water Company Opening Brief Schedule CSB-15
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 3 - GENERAL OFFICE ALLOCATION / AFFILIATE INCREASE

[A] (B] [C]
STAFF
LINE COMPANY | ADJUSTMENTS STAFF
NO.|DESCRIPTION AS FILED (ColC-ColA) | AS ADJUSTED
1 Outside Services - Other $ 1228657 $ - $ 1,228,657
2  Affiliate Increase 29,388 (29,388) -
3 Total Outside Services - Other $ 1258045 $ (29,388) $ 1,228,657
4
5
6
References:

Column A: Company Schedule C-2

Column B: Testimony, CSB; Company Data Request Responses to CSB 1-20, 1-21, & 1-26
Column C: Column [A] + Column [B]



Bella Vista Water Company Opening Brief Schedule CSB-16
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 4 - WATER TESTING EXPENSE

(Al (B] [C]
LINE | COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED [ADJUSTMENTS| AS ADJUSTED
1 Water Testing Expense 18,805 $24,387 $43,192

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB; Company Rebuttal Schedule C-1
Column C: Column [A] + Column [B]



Bella Vista Water Company Opening Brief Schedule CSB-17
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 5§ - TRANSPORTATION EXPENSE

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Transportation Expense 78117 $ (7,023) $ 71,094

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Company Rebuttal Schedule C-1
Column C: Column [A] + Column [B]




Bella Vista Water Company

Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-18

OPERATING INCOME ADJUSTMENT NO. 6 - RATE CASE EXPENSE

' See Below for Docket Numbers

[Name

Docket Numbers

Arizona-American Water Company
Arizona Water Company

W-01303A-08-0227
W-01445A-08-0440

[A] [B] [C]

LINE COMPANY STAFF STAFF

NO. |DESCRIPTION AS FILED | ADJUSTMENTS | AS ADJUSTED
1 Rate Case Expense - Bella Vista $ 83333 § (45,867) $ 37,466
2
3
4
5 D] (E] [F] [G] [H] )]
6 Total Rate Total Rate Total Rate Case Normalized
7 Case Percent | Case Exp | For Each Company Rate Case
8 Expense | of Total [ Per Staff Per Staff Expense
9 Company Name| Per Co. |Expense|From Line 19| ColF xCol G ColH/ 3 Years
10 Bella Vista $250,000 55.56% $ 202,316 $ 112,398 $ 37,466
11 Northern Sunrise $75,000 16.67% $ 202,316 $ 33719 §$ 11,240
12 Southern Sunrise $125,000 27.78% $ 202,316 $ 56,199 $ 18,733
13 Total $450,000 100.00% $ 202,316
14
15 Total Rate
16 Case Exp.
17 Average Cost $ 50,579 From Line 30
18 Multiplied by 4 Three Companies & 1 Consolidation
19 Total Rate Case Expense-Per Staff $ 202,316
20
21 [V (K] [L] [M]
22 No. of Companies, | Average Rate
23 Rate Case Systems, and Case Expense
24 Company Name Exp Amount| Consolidations Col K/ Col L
25 Arizona-American Water Company' $ 456,275 7% 65,182
26 Arizona Water Company’ $ 500,000 17 $ 29,412
27 Global Water Company’ $ 400,000 73 57,143
28 Total $ 161,737
29 Divided by 3
30 Average Cost $ 50,579
31
32
33
34
35
36
37

References:

Global Water Company

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

SW-20445A-09-0077, et al




Bella Vista Water Company Opening Brief Schedule CSB-19
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 7 - MEALS, ENTERTAINMENT, & CONTRIBUTIONS

[Al (B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Miscellaneous Expense $ 65966 §$ (5,681) $ 60,285
Meals,

Entertainment,
& Contributions

Meals and Entertainment $ 5181 CSB 1-32
Contributions $ 500 CSB 1-32
$ 5,681

References:

Column A Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 1-32
Column C: Column [A] + Column [B]



Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-20

OPERATING INCOME ADJUSTMENT NO. 8 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[A] [B] [C] 0] [E]
PLANT In NonDepreciable | DEPRECIABLE DEPRECIATION

LINE SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE
NO. DESCRIPTION Per Staff PLANT {Col A - Col B} RATE {(Col C xCol D)

1 303 Land and Land Rights $ 327,399 § 327,399 § - 0.00% $ -

2 304 Structures and Improvements 1,307,935 - 1,307,935 3.33% 43,554

3 306 Lake, River, and Other intakes - - - 2.50% -

4 307 Wells and Springs 1,127,614 - 1,127,614 3.33% 37,550

5 309 Supply Mains - - - 2.00% -

6 310 Power Generation Equipment - - - 5.00% -

7 311 Pumping Equipment 1,963,085 1,048,281 914,804 12.50% 114,351

8 320 Water Treatment Equipment 83,385 - 83,385 3.33% 2,777

9 330 Distribution Reservoirs and Standpipes 2,280,128 - 2,280,128 2.22% 50,619

10 331 Transmission and Distribution Mains 12,109,036 - 12,109,036 2.00% 242,181

11 333 Services 1,358,732 - 1,358,732 3.33% 45,246

12 334 Meters and Meter Installations 1,358,176 705,342 652,834 8.33% 54,381

13 335 Hydrants 884,182 - 884,182 2.00% 17,684

14 336 Backflow Prevention Devices - - - 6.67% -

15 339 Other Plant and Miscellaneous Equipment 69,551 - 69,551 6.67% 4,639

16 340 Office Fumniture and Equipment 177,328 - 177,328 6.67% 11,828

17 341 Transportation Equipment 268,464 194,750 73,715 20.00% 14,743

18  340.1 Computers and Software 161,264 - 161,264 20.00% 32,253

19 343 Tools, Shop, and Garage Equipment 122,443 70,707 51,736 5.00% 2,587

20 344 Laboratory Equipment - - - 10.00% -

21 345 Power Operated Equipment 31,548 - 31,648 5.00% 1,577

22 346 Communication Equipment 411,484 7,666 403,818 10.00% 40,382

23 347 Miscellaneous Equipment 107,306 - 107,306 10.00% 10,731

24 348 Other Tangible Equipment - - - 10.00% -

25 Total Piant $ 24,149,060 $ 2,026,746 $ 21,794,915 $ 727,080

26

27

28

29 Composite Depreciation Rate (Depr Exp / Depreciable Plant): 3.34%

30 CIAC: _$ 496 445

31 Amortization of CIAC (Line 32 x Line 33): $ 16,561

32

33 Depreciation Expense Befare Amortization of CIAC: $ 727,080

34 Less Amortization of CIAC: _$ 16,561

35 Test Year Depreciation Expense - Staff: $ 710,519

36 Depreciation Expense - Company: 1,009,435

37 Staff's Total Adjustment: $  (298,916)

References:

Column [A}: Schedule CSB-4
Column [B): From Column [A]
Column [C): Column {A] - Column [B]

Column [D): Engineering Staff Report

Column [E): Column (C] x Column [D]




Bella Vista Water Company Opening Brief Schedule CSB-21
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 9 - PROPERTY TAX EXPENSE

[A] [B]
STAFF STAFF
. |Property Tax Calculation AS ADJUSTED RECOMMENDED

1 Staff Adjusted Test Year Revenues $ 3,626,033 $ 3,526,033
2 Weight Factor 2 2
3  Subtotal (Line 1 * Line 2) 7,052,066 $ 7,052,066
4 Staff Recommended Revenue, Per Schedule CSB-1 3,526,033 $ 3,758,987
5 Subtotal (Line 4 + Line 5) 10,578,099 10,811,053
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 3,526,033 ) 3,603,684
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 7,052,066 $ 7,207,369
10 Plus: 10% of CWIP - 37,989 37,989
11 Less: Net Book Value of Licensed Vehicles 3,305 $ 3,305
12 Full Cash Value (Line 9 + Line 10 - Line 11) 7,086,750 5 7,242,053
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 1,488,218 $ 1,520,831
15 Composite Property Tax Rate 9.8053% 9.8053%
$ -

16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 3 145,924

17 Company Proposed Property Tax 159,659

18 Staff Test Year Adjustment (Line 16-Line 17) $ (13,735)

19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 149,122
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 145,924
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement $ 3,198
22 Increase to Property Tax Expense $ 3,198
23 Increase in Revenue Requirement 232,954

24 Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 1.372742%



Bella Vista Water Company Opening Brief Schedule CSB-22
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 10 - TEST YEAR INCOME TAXES

LINE (A) (B)
NO. DESCRIPTION
Calculation of Income Tax: Test Year
1 Revenue $ 3,526,033
2 Less: Operating Expenses - Excluding Income Taxes $ 2,941,466
3 lLess: Synchronized Interest (L17) $ 71,970
4 Arizona Taxable Income (L1- L2 - L3) $ 512,596
5 Arizona State Income Tax Rate 6.968%
6 Arizona Income Tax (L4 x L5) $ 35,718
7 Federal Taxable Income (L4 - L6) $ 476,879
8 Federal Tax on First Income Bracket ($1 - $50,000) @ 15% $ 7,500
9 Federal Tax on Second Income Bracket ($51,001 - $75,000) @ 25% $ 6,250
10 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% $ 8,500
11 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% $ 91,650
12 Federal Tax on Fifth Income Bracket ($335,001 - $10,000,000) @ 34% $ 48,239
13 Total Federal Income Tax $ 162,139
14 Combined Federal and State Income Tax (L6 + L13) $ 197,856
Calculation of Interest Synchronization:
15 Rate Base (Schedule CSB-13, Col. (C), Line 16) $ 5,997,538
16 Weighted Average Cost of Debt 1.20%
17 Synchronized Interest (L16 x L17) $ 71,970
18 Income Tax - Per Staff $ 197,856
19 Income Tax - Per Company _$ (10,068)

20 Staff Adjustment $ 207,925



Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

REVENUE REQUIREMENT

LINE
NO.

10

11

DESCRIPTION
Adjusted Rate Base
Adjusted Operating Income (Loss)
Current Rate of Return (L2 / L1)
Required Rate of Return
Required Operating Income (L4 * L1)
Operating Income Deficiency (L5 - L2)
Gross Revenue Conversion Factor
Increase (Decrease) In Gross Revenue (L7 * L6)
Adjusted Test Year Revenue
Proposed Annual Revenue (L8 + L9)

Required Increase/(Decrease in Revenue) (%) (L8/L9)

References:
Column [A}: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-10

Opening Brief Schedule CSB-1

[Al
COMPANY
ORIGINAL

cosT
742,657
(81,316)
-10.95%
12.80%
95,060
176,376
1.4516941
256,044
191,966
448,011

133.38%

(B]
STAFF
ORIGINAL
cosT
649,345
(56,786)
-8.75%
8.80%
57,142
113,928
1.6545626
188,502
191,966
380,468

98.20%



Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

GROSS REVENUE CONVERSION FACTOR

Opening Brief Schedule CSB-2

LINE (A) B) (C)
NO. DESCRIPTION
Calculation of Gross Revenue Conversion Factor:
1 Revenue 100.0000%
2 Uncollecible Factor (Line 11) 0.0000%
3 Revenues (L1-12) 100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.5611%
§ Subtotal (L3 - L4) 60.4389%
6 Revenue Conversion Factor (L1/L5) 1.654563
Calculation of Uncollecttible Factor;
7 Unity 100.0000%
8 Combined Federal and State Tax Rate (Line 17) 38.5989%
9 One Minus Combined Income Tax Rate (L7 - L8 ) 61.4011%
10 Uncollectible Rate 0.0000%
11 Uncollectible Factor (L% * L10) 0.0000%
Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
13 Arizona State Income Tax Rate 6.9680%
14 Federal Taxable Income (L12 - L13) 93.0320%
15 Applicable Federal Income Tax Rate (Line 53) 34.0000%
16 Effective Federal Income Tax Rate (L14 x L15) 31.6309%
17 Combined Federal and State Income Tax Rate (L13 +L.16) 38.5989%
Calculation of Effective Property Tax Factor
18 Unity 100.0000%
19 Combined Federal and State Income Tax Rate (L17) 38.5989%
20 One Minus Combined Income Tax Rate (L18-L19) 61.4011%
21 Property Tax Factor (CSB-18, Col B, L24) 1.5670%
22 Effective Property Tax Factor (L20*.21) 0.9622%
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.5611%
24 Required Operating Income (Schedule CSB-1, Line 5) 3 57,142
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-10, Col C, Line 34) (56,786)
26 Required Increase in Operating Income (L24 - L.25) $ 113,928
27 Income Taxes on Recommended Revenue (Col. [C], L52) $ 35,922
28 Income Taxes on Test Year Revenue (Col. [A], L52) (35,698)
29 Required Increase in Revenue to Provide for income Taxes (L27 - L28) 71,619
30 Recommended Revenue Requirement (Schedule CSB-1, Line 10) 3 380,468
31 Uncollectible Rate (Line 10) 0.0000%
32 Uncolllectible Expense on Recommended Revenue (L30*L.31) $ -
33 Adjusted Test Year Uncollectible Expense $ -
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) -
35 Property Tax with Recommended Revenue (CSB-18, Col B, L19) $ 11,979
36 Property Tax on Test Year Revenue (CSB-18, Col A, L16) 9,025
37 Increase in Property Tax Due to Increase in Revenue {L35-L36) 2,954
38 Total Required increase in Revenue (L26 + L29 + L34 + L37) $ 188,502
Test Staff
Calculation_ of Income Tax: Year Recommended
39 Revenue (Schedule CSB-10, Col. [C], Line 4 & Sch. CSB-1, Col. [D] Line 1 § 191,966 $ 188,502 $ 380,468
40 Operating Expenses Excluding Income Taxes $ 284,450 $ 2,954 § 287,404
41 Synchronized Interest (L56) $ - 3 -
42 Arizona Taxable Income (L39 - L40 - L41) $ (92,484) $ 93,064
43 Arizona State Income Tax Rate 6.9680% 6.9680%
44 Arizona Income Tax (L42 x L43) $ (6,444) $ 6,485
45 Federal Taxable Income (L42 - L44) $ (86,040) $ 86,579
46 Federal Tax on income Bracket - Not Used $ - $ -
47 Federal Tax on Income Bracket - Not Used $ - $ -
48 Federal Tax on Income Bracket - Not Used $ - $ -
49 Federal Tax on Income Bracket - Not Used $ - $ -
50 Federal Tax on All Income ($0 -$10,000,000) @ 34% $ (29,253) $ 29,437
51 Total Federal Income Tax $ (29,253) $ 29437
52 Combined Federal and State Income Tax (L44 + L51) $ (35,698) $ 35,922
53 Applicable Federal iIncome Tax Rate [Col. [C], L51 - Col. [A], L51]/ [Col. [C], L45 - Col. [A]}, L45] 34.0000%

Calculation of Interest Synchronization:
54 Rate Base (Schedule CSB-3, Col. (C), Line 14 $ 649,345
55 Weighted Average Cost of Debt 0.0000%
56 Synchronized Interest (L45 X L46) $ -




Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

LINE
NO.

—_

w N

10

11

12
13

14

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

LESS:
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances
Contributions in Aid of Construction (CIAC)

Less: Accumulated Amortization

Net CIAC

Total Advances and Contributions
Customer Deposits
Accumulated Deferred Income Taxes

ADD:

Working Capital

Total Rate Base

References:

Column [A], Company Schedule B-1, Page 1

Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]

RATE BASE - ORIGINAL COST

Opening Brief Schedule CSB-3

(A) (B) (C)
COMPANY STAFF
AS STAFF ADJ AS
FILED ADJUSTMENTS NO. ADJUSTED
$ 815,886 $ (29,377) 1,2 $ 786,509

42,738 (2,827) 3 39,911
$ 773,148 $ (26,550) $ 746,598
$ - $ - $ -
$ 410 $ - $ 410
$ 26,000 $ - $ 26,000
63 - 63
$ 25,937 - $ 25937
$ 26,347 $ - $ 26,347
$ - $ 7972 4 % 7.972
$ 4,144 $ 58790 5 % 62,934
$ - $ - $ -
$ - $ - $ -
$ 742657 $ (93,312) $ 649,345




Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

SUMMARY OF RATE BASE ADJUSTMENTS

LINE
NO.

©@WNOGHAONS

Opening Brief Schedule CSB-4

[Al [B] {C] [D] [E] [F] [G]
Adj No.1 ADJ No. 2 ADJ No. 3 ADJ No. 4 ADJ No. 5
Inadequately
PLANT IN SERVICE Supported Plant, Reguiatory Accumulated Customer
Acct. COMPANY AFUDC Asset Depreciation Deposits ADIT STAFF AS
No. Plant Description AS FILED  [Ref Sch CSB-5 |Ref: Sch CSB-6_[Ref: Sch CSB-7__|Ref; Sch CSB-8_ |Ref. Sch CSB-9 | ADJUSTED
301 Organization Cost $ - $ - $ - $ - $ - $ - -
302 Franchise Cost 890 - - - - - 890
303 Land and tand Rights 23,926 - - - - - 23,926
304 Structures and Improvements 281,810 (1,142) - - - - 280,668
305 Coliecting and Impounding Res. 51,378 - - - - - 51,378
307 Wellis and Springs 34,064 - - - - - 34,064
309 Supply Mains - - - - - - -
310 Power Generation Equipment 1,293 - - - - - 1,293
311 Electric Pumping Equipment 92,122 (1,103} - - - - 91,019
320 Water Treatment Equipment - - - - - - -
330 Distribution Reservoirs & Standpipe 102,018 (6,349) - - - - 95,668
331 Transmission and Distribution Mains 36,763 - - - - - 36,763
333 Services 30,106 (350) - - - - 29,756
334 Meters 8,244 (4,795) - - - - 3,449
335 Hydrants 59,298 - - ~ - - 59,298
336 Backflow Prevention Devices - - - - - - -
339 Other Piant and Miscellaneous Equipment 23,472 - - - - - 23,472
340 Office Furniture and Fixtures - - - - - - -
340.1 Computers and Software - - - - - - -
341 Transportation Equipment - - - - - - -
343 Tools and Work Equipment - - - - - - -
344 Laboratory Equipment - - - - - - -
345 Power Operated Equipment - - - - - - -
346 Communications Equipment 5,881 - - - - - 5,881
347 Miscellaneous Equipment - - - - - - -
348 Other Tangible Plant 64,621 - (15,636) - - - 48,984
Rounding - - - - - - -
Total Plant in Service $ 815886 §$ {13,740) $ (15,636) $ - $ - $ - $ 786,509
Less: Accumulated Depreciation $ 42,738 $ - $ - $ (2,827) § - $ - 39,911
Net Plant in Service $ 773,148 § (13,740) $ (15,636) $ 2827 § - $ - $ 746,598
LESS:
Advances in Aid of Construction (AIAC) $ - $ - $ - $ - $ - $ - $ -
Service Line and Meter Advances $ 410 - - - - - $ 410
Contributions in Aid of Construction (CIAC) $ 26,000 - - - - - $ 26,000
Less: Accumulated Amortization of CIAC $ 63 - - - - - $ 63
Net CIAC $ 25937 § - $ - $ - $ - $ - $ 25937
Totat Advances and Net Contributions $ 26347 $ - $ - $ - $ - $ - $ 26,347
Customer Deposits $ - - - - 7,972 - $ 7,972
Accumulated Deferred Taxes $ 4,144 - - - - 58,790 § 62,934
ADD:
Working Capital Allowance $ - - - - - - $ -
$ - - - - - - $ -
Total Rate Base $ 742657 $ (13,740) $ (15.636) $ 2827 § 7.972) $ (58,790) $ 649,345




Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 1 - INADEQUATELY SUPPORTED PLANT, AFUDC

(A]

LINE|Acct. STAFF'S
NO. [No. Account Description ADJUSTMENT

1 304 Structures and Improvements $ (1,142)

2 311 Electric Pumping Equipment $ (1,103)

3 330 Dist. Reservoirs & Standpipe $ (6,349)

4 333 Services $ (350)

5 334 Meters $ (4,795)

6 Total $ (13,740)
References:

Column A: Company Schedule B-2, P.3 for Northern Sunrise

Opening Brief Schedule CSB-5




Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-6

RATE BASE ADJUSTMENT NO. 2 - REGULATORY ASSET

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Other Tangible Plant - Regulatory Asset $ 64621 $ (15,636) $ 48,984

References:
Column A: Company Schedule B-2

Column B: Testimony, CSB; Data Request Response CSB 3-5 and CSB 10-3
Column C: Column [A] + Column [B]



Northern Sunrise Water Company Opening Brief Schedule CSB-7
Docket No. W-20453A-09-0412 Page 1 of 4
Test Year Ended March 31, 2009

| RATE BASE ADJUSTMENT NO. 3 - ACCUMULATED DEPRECIATION |

[Al [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS | AS ADJUSTED
1 Accumulated Depreciation $ 42,738 § (2,827) $39,911

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB; Data Request Response CSB 3-6
Column C: Column [A] + Column [B]
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Northern Sunrise Water Company Opening Brief Schedule CSB-8
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 4 - CUSTOMER DEPOSITS

(Al (B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Customer Deposits $ - $ 7,972 % 7,972

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB; Data Request Response CSB 3-8
Column C: Column [A] + Column [B]



Northern Sunrise Water Company Opening Brief Schedule CSB-9
Docket No. W-20453A-09-0412 Page 1 of 2
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 5 - ACCUMULATED DEFERRED INCOME TAXES

(A [B] [C]
LINE PER PER
NO. |DESCRIPTION COMPANY | ADJUSTMENT STAFF
1 ADIT Net Asset/(Liability) $ 4144 % 58,790 $ 62,934

References:
Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB,
Column C: Column [A] + Column [B]



Northern Sunrise Water Company Opening Brief Schedule CSB-9

Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB, Company Data Request Responses CSB 1-10 and 1-11

Column C: Column [A] + Column [B]

Docket No. W-20453A-09-0412 Page 2 of 2
Test Year Ended March 31, 2009
RATE BASE ADJUSTMENT NO. 5 - ACCUMULATED DEFERRED INCOME TAXES
CONTINUED
[A] (B] (€]
LINE PER PER
NO. |DESCRIPTION COMPANY | ADJUSTMENT STAFF
1 Tax Value of Fixed Assets $ 733894 § (255,544) $ 478,350
2 Less: Book Value Fixed Asset Value (From Line 27) 747,211 (26,550) 720,661
3 Subtotal $ (13,317) $ (228,994) $ (242,311)
4 Multiplied by Probability of Realization 100.0% 100.0% 100.0%
5 (13,317) (228,994) (242,311)
6 Multiplied by Tax Rate 31.1% 26.0%
7 Noncurrent Future Tax Asset/(Liability) (4,142) - (62,934)
8 Reconciling Amount (2) 2 -
9 Noncurrent Future Tax Asset/(Liability) $ (4,144) $ (62,934)
10
11 Tax Value of AIAC $ - $ - $ -
12 Less: Book Value of AIAC - - -
13 $ - $ - 8 -
14 Multiplied by Probability of Realization 100.0% 100.0% 100.0%
15 - - -
16 Multiplied by Tax Rate 38.6% 38.6% 38.6%
17 Noncurrent Future Tax Asset/(Liability) - - -
18
19 Net Tax Asset/(Liability) (Line 9 + Line 17) $ (4144) § (58,790) $ (62,934)
20
21
22 Book Value Book Value
23 Per Company Adjustment Staff
24 Plant-in-Service $ 815886 § (29,377) $ 786,509
25 Accum. Deprec. $  (42,738) $ 2,827 §$ (39,911)
26 CIAC § (25,937) § - 3 (25,937)
27 Fixed Assets $ 747,211 § (26,550) $ 720,661
28
29
30
31 Tax Value Tax Value
32 Per Company Adjustment Per Staff
33 Plant-in-Service $§ 733,894 § (255,544) $ 478,350
34
35
36 Footnote 1: The $478,350 is calculated as follows:
37 $ 492,090 From Co's Rebuttal w/p's for NS stand alone
38 3 (13,740) From Staff's Rate Base Adj 1, Inadequately Supported Plant
39 $ 478,350 Tax Value of Fixed Assets
References:



Northern Sunrise Water Company Opening Brief Schedule CSB-10
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] (B] (C] (0] (E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED
REVENUES:
1 Metered Water Sales $ 188,672 $ - $ 188,672 $ 188,502 $ 377,174
2 Water Sales - Unmetered - - - -
3 Other Operating Revenues 3,294 - 3,294 - 3,294
4 Total Revenues $ 191,966 $ - $ 191,966 $ 188,502 $ 380,468
5
6 EXPENSES:
7 Salaries and Wages $ - $ - $ - $ - $ -
8 Purchased Water - - - - -
9 Purchased Power 16,012 - 16,012 - 16,012
10 Fuel for Power Production - - - - -
11 Chemicals 178 - 178 - 178
12 Materials & Supplies 5,094 - 5,094 - 5,094
13 Outside Services - - - - -
14 Outside Services- Legal 1,302 - 1,302 - 1,302
15 Outside Services- Other 161,902 (4,350) 13 157,552 - 157,552
16 Woater Testing 3,787 (219) 3,568 - 3,568
17 Equipment Rental 140 - 140 - 140
18 Rents - - - - -
19 Transportation Expenses 21,524 (647) 20,877 - 20,877
20 Insurance - General Liability 9,692 - 9,692 - 9,692
21 Insurance - Health and Life - - - - -
22 Reg. Comm. Exp. 587 - 587 - 587
23 Reg. Comm. Exp. - Rate Case 25,000 (13,760) 4 11,240 - 11,240
24 Miscellaneous Expense 11,726 (610) s 11,116 - 11,116
25 Bad Debt Expense 3,306 - 3,306 - 3,306
26 Depreciation Expense 36,631 (1,869) 6 34,761 - 34,761
27 Taxes Other Than Income - - - - -
28 Property Taxes 13,128 4,104) 7 9,025 2,954 11,979
29 Income Taxes (36,727) 1,029 8 (35,698) 71,619 35,922
31
32 Total Operating Expenses 3 273,282  § (24,530) $ 248,753 $ 74573 3 323,326
33
34 Operating Income (Loss) $ (81,316) § 24,530 $ (56,786) $ 113,928 $ 57,142
References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-10

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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Northern Sunrise Water Company

Opening Brief Schedule CSB-12

Docket No. W-20453A-09-0412 Page 1 of 2
Test Year Ended March 31, 2009
OPERATING INCOME ADJUSTMENT NO. 1 - EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE
[A] (B] [C]
STAFF
LINE COMPANY |ADJUSTMENTS STAFF
NO.|DESCRIPTION AS FILED (ColC-Col A)| AS ADJUSTED
1 Contractual Services - Other $ 156,641 §$ - 3 156,641
2 Corporate Expense Allocation 5,261 (2,037) 3,224
3 Total Contractual Services - Other $ 161,902 $ (2,037) 8 159,865
4
5
8 [D] [E] [F] [G] [H] (i ] (K]
7 COSTS TO BE ALLOCATED TO NORTHERN SUNRISE
8 Allowable Costs to be
9 Unallowable | Direct Costs | Common Costs Allocated to
10 Amount Costs of Unregulated| Allocated to Allocation’ Northern
1 Description (Per RUCO 3.01) | (Sch CSB-6, P2) Affiliate(s) |All 70 Companies % (Col I x Col J)
12 Audit’ $ 680,812 $ - % (612,730) $ 68,081 147% $ 1,001.19
13 Tax Services? $ 469,804 $ - $ (422824) 3 46,980 147% § 690.89
14 LegaI-GeneraI3 $ 138,531 $ - $ (124678) $ 13,853 147% $ 203.72
15 Other Professional Services® $ 452202 $ - $ (406,982) $ 45,220 147% $ 665.00
16 Management Fee $ 563,803 $ - $ (663,803) $ - 1.47% $ -
17 Unit Holder Communications $ 145658 $ - $ (145658) $ - 147% $ -
18 Trustee Fees $ 127,116 $ - $ (127,116) % - 147% $ -
19 Escrow and Transfer Fees 3 85,354 $ - 3 (85,354) $ - 1.47% $ -
20 Rent 3 273,965 $ - $ (273,965) $ - 1.47% $ -
21 Licenses/Fees and Permits $ 14,565 $ - % (14,565) $ - 147% $ -
22 Office Expenses5 $ 555,759 $ (123,829) $ (405,801) $ 26,129 1.47% $ 384.25
23 Depreciation Expense6 $ 189,797 $ - $ (170,818) $ 18,980 147% $ 279.11
24 $ 3,697,367 $ (123,829) $ (3,354,294) % 219,244 $ 3,224.17
25
26 Foot Note 1: Audit - As the parent company's lenders require the APIF to have annual financial audits, Staff assigned the
27 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
28
29 Foot Note 2: Tax Services - Given the tax complexity of the APIF's many holdings and transactions, Staff assigned the
30 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
31
32 Foot Note 3: Legal, General - Staff reviewed the invoices and found that the very large majority of the cost
33 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
34
35 Foot Note 4: Other Professional Services - Staff reviewed the invoices and found that the very large majority of the cost
36 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
37
38 Foot Note 5: Office Expense - Staff reviewed the invoices and found that the very large majority of the cost
39 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
40
41 Foot Note 6: Depreciation Expense - Given that most of APIF's plant costs benefit primarily APIF, Staff assigned the
42 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
43
44 Foot Note 7: In Staff's Direct and Surrebuttal testimonies the allocation percentage was calculated as follows: 1 / 70 companies = 1.43%.
45 The 70 companies represented the average of the year-end 2007, 71 companies, and year-end 2008, 70 companies.
46 However, the allocation percentage has changed to 1/68 companies = 1.47% to reflect Staff's recommendation
47 to consolidate Bella Vista, Northern Sunrise, and Southern Sunrise into one company (i.e. Bella Vista).
References:

Column A: Company Schedule C-2
Column B: Testimony, CSB, Company Data Request Responses CSB 1.26, RUCO 3.01

Column C: Column [A] + Column

(8]




Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Category

Office Expenses
Office Expenses
Office Expenses
Office Expenses
Office Expenses
Office Expenses

Description of Unallowable Cost
Furniture

Furniture Installation

Dell Server and Software

Shelving

Telephone System
Phones/Cabling/Network Install
Total for Office Expenses

Vendor
Grand & Toy
Grand & Toy
Dell

Stor-Tec Ltd.

Cableteck
Cableteck

Opening Brief Schedule CSB-12

Invoice No.
612
612

JF-394
10802
11009820-0074

Amount
$12,530
$60,909
$16,330

$7,459
$7,641
$18,960

$123,829



Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-13

OPERATING INCOME ADJUSTMENT NO. 2 - OUTSIDE SERVICES OTHER

(Al [B] [C]
STAFF
LINE| COMPANY | ADJUSTMENTS STAFF
NO.|DESCRIPTION AS FILED (Col C -Col A) | AS ADJUSTED
1 Outside Services - Other $ 159,589 §$ - $ 159,589 Removed $21,332 Adj
2
3
4
5
6
7
8
9
10
11
12
References:

Column A: Company Schedule C-2

Column B: Testimony, CSB; Company Data Request Responses to CSB 3-17

Column C: Column [A] + Column [B]



Northern Sunrise Water Company Opening Brief Schedule CSB-14
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 3 - GENERAL OFFICE ALLOCATION / AFFILIATE INCREASE

(Al [B] €]
STAFF
LINE COMPANY | ADJUSTMENTS STAFF
NO.|DESCRIPTION AS FILED (Col C-Col A) | AS ADJUSTED
1 Outside Services - Other . $ 159,589 $ - $ 159,589
2  Affiliate Increase 2,313 (2,313) -
3 Total Outside Services - Other $ 161,902 $ (2,313) $ 159,589
4
5
6
References:

Column A: Company Schedule C-2

Column B: Testimony, CSB; Company Data Request Responses to CSB 3-12 & 3-13
Column C: Column [A] + Column [B]



Northern Sunrise Water Company Opening Brief Schedule CSB-15
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 4 - WATER TESTING EXPENSE

[Al (B) [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS!| AS ADJUSTED
1 Water Testing Expense $ 3,787 $ (219) $3,568

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Northern Sunrise Water Company Opening Brief Schedule CSB-16
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 5 - TRANSPORTATION EXPENSE

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Transportation Expense $ 21524 % (647) $ 20,877

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Opening Brief Schedule CSB-17

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 6 - RATE CASE EXPENSE

(Al [B] {c]

LINE COMPANY STAFF STAFF
DESCRIPTION AS FILED | ADJUSTMENTS | AS ADJUSTED
Rate Case Expense - Northern Sunrise $ 25000 $ (13,760) $ 11,240

(D] [E] [F] [G] [H] 1)}
Total Rate Total Rate Total Rate Case Normalized
Case Percent | Case Exp | For Each Company Rate Case
Expense | of Total [ Per Staff Per Staff Expense
Company Name| Per Co. |Expense|FromLine 19] ColFxCol G ColH/ 3 Years
Bella Vista $250,000 55.56% $ 202,316 $ 112,398 $ 37,466
Northern Sunrise $75,000 16.67% $ 202,316 $ 33,719 §$ 11,240
Southern Sunrise $125,000 27.78% $ 202,316 $ 56,199 $ 18,733
Total $450,000 100.00% $ 202,316
Total Rate
Case Exp.
Average Cost $ 50,579 From Line 30

Muitiplied by 4 Three Companies & 1 Consolidation

Total Rate Case Expense-Per Staff $ 202,316
[J] (K] (L] M]
No. of Companies, | Average Rate
Rate Case Systems, and Case Expense
Company Name Exp Amount| Consolidations Col K/ Col L

Arizona-American Water Company’ $ 456,275 7% 65,182
Arizona Water Company' $ 500,000 17 % 29,412
Global Water Company® $ 400,000 7 3 57,143
Total $ 151,737
Divided by 3

Average Cost $ 50,579

' See Below for Docket Numbers
[Name

Arizona-American Water Company

Arizona Water Company

Global Water Company

Docket Numbers ]
W-01303A-08-0227
W-01445A-08-0440
SW-20445A-09-0077, et al

WWWWWWWWRNRNNRNNNONNMNNOMN2S A a3 2 s Zz
NOGTRONIOOCOVNOOBEROIN SOOI NODNEROIN 20PN WN 2G

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB; CSB 3-28
Column C: Column [A] + Column [B]



Northern Sunrise Water Company Opening Brief Schedule CSB-18
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 7 - MEALS, ENTERTAINMENT, & CONTRIBUTIONS

[Al [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Miscellaneous Expense $ 6596 $ (610) $ 65,356
Meals,
and
Entertainment,
$ 610 CSB 3-20

References:

Column A. Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 3-20
Column C: Column [A] + Column [B]




Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-19

OPERATING INCOME ADJUSTMENT NO. 8 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[A] [B] [C) (D] [E]
PLANT In NonDepreciable | DEPRECIABLE DEPRECIATION

LINE SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE
NO. DESCRIPTION Per Staff PLANT (Col A - Col B) RATE (Col C x Col D)

1 302 Franchise Cost $ 890 § 890 $ - 0.00% $ -

2 303 Land and Land Rights 23,926 23,926 - 0.00% -

3 304 Structures and Improvements 280,668 - 280,668 3.33% 9,346

4 305 Collecting and Impounding Res. 51,378 - 51,378 2.50% 1,284

5 307 Wells and Springs 34,064 - 34,064 3.33% 1,134

6 309 Supply Mains - - - 2.00% -

7 310 Power Generation Equipment 1,293 - 1,293 5.00% 65

8 311 Pumping Equipment 91,019 - 91,019 12.50% 11,377

9 320 Water Treatment Equipment - - - 3.33% -

10 330 Distribution Reservoirs and Standpipes 95,668 - 95,668 2.22% 2,124

11 331 Transmission and Distribution Mains 36,763 - 36,763 2.00% 735

12 333 Services 29,756 - 29,756 3.33% 991

13 334 Meters and Meter Installations 8,244 - 8,244 8.33% 687

14 335 Hydrants 59,298 - 59,298 2.00% 1,186

15 336 Backflow Prevention Devices - - - 6.67% -

16 339 Other Piant and Miscellaneous Equipment 23,472 - 23,472 6.67% 1,566

17 340 Office Furniture and Equipment - - - 6.67% -

18 341 Transportation Equipment - - - 20.00% -

19 343 Tools, Shop, and Garage Equipment - - - 5.00% -

20 344 Laboratory Equipment - - - 10.00% -

21 345 Power Operated Equipment - - - 5.00% -

22 346 Communication Equipment 5,881 - 5,881 10.00% 588

23 347 Miscelianeous Equipment - - - 10.00% -

24 348 QOther Tangible Equipment 48,984 - 48,984 10.00% 4,898

25 Total Plant $ 791,305 § - 8 766,489 $ 35,982

26

27

28

29 Composite Depreciation Rate (Depr Exp / Depreciable Plant): 4.69%

30 CIAC: § 26,000

31 Amortization of CIAC (Line 32 x Line 33): 8 1,221

32

33 Depreciation Expense Before Amortization of CIAC: § 35,982

34 Less Amortization of CIAC: _$ 1,221

35 Test Year Depreciation Expense - Staff: $ 34,761

36 Depreciation Expense - Company: 36,631

37 Staff's Total Adjustment: _$ {1,869)

References:

Column {A]: Schedule CSB-4
Column [B): From Column (A]
Column [C]: Column [A] - Column {B]
Column [D}. Engineering Staff Report
Column [E]: Column [C] x Column [D]




Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 9 - PROPERTY TAX EXPENSE

Opening Brief Schedule CSB-20

Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

[A] (8]
LINE STAFF STAFF
NO. |Property Tax Calculation AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues $ 191,966 $ 191,966
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 383,933 $ 383,933
4 Staff Recommended Revenue, Per Schedule CSB-1 191,966 $ 380,468
5 Subtotal (Line 4 + Line 5) 575,899 764,401
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 191,966 $ 254,800
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 383,933 $ 509,601
10 Plus: 10% of CWIP - - -
11 Less: Net Book Value of Licensed Vehicles - $ -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 383,933 $ 509,601
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 80,626 $ 107,016
15 Property Tax Rate 11.1932% 11.1932%
$ -
16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 9,025
17 Company Proposed Property Tax 13,128
18 Staff Test Year Adjustment (Line 16-Line 17) $ (4,104)
19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 3 11,979
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 9,025
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement 3 2,954
22 Increase to Property Tax Expense $ 2,954
23 Increase in Revenue Requirement 188,502

1.567048%




Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

LINE
NO.

WO~ b WN =

15

17

18

20

Opening Brief Schedule CSB-21

OPERATING INCOME ADJUSTMENT NO. 10 - TEST YEAR INCOME TAXES

DESCRIPTION

Calculation of Income Tax.

Revenue

Less: Operating Expenses - Excluding iIncome Taxes
Less: Synchronized Interest (L17)

Arizona Taxable Income (L1- L2 - L3)

Arizona State Income Tax Rate

Arizona Income Tax (L4 x L5)

Federal Taxable Income (L4 - L6)

Federal Tax on Income Bracket - Not Used

Federal Tax on Income Bracket - Not Used

Federal Tax on Income Bracket - Not Used

Federal Tax on Income Bracket - Not Used

Federal Tax on All Income ($0 -$10,000,000) @ 34%
Total Federal Income Tax

Combined Federal and State Income Tax (L6 + L13)

Calculation of Interest Synchronization:

Rate Base (Schedule CSB-13, Col. (C), Line 16)
Weighted Average Cost of Debt

Synchronized Interest (L16 x L17)

$
$
$
$

A H AP

$

A B

__Test Year _
191,966
284,450
(92,484)
6.968%

$ (6,444)
(86,040)
(29,253)

$ 29,253

S (35608
649,345
0.00%

$

Income Tax - Per Staff $
Income Tax - Per Company _$ (36,727)

Staff Adjustment $

(35,698)

1,029



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

REVENUE REQUIREMENT

LINE
NO.

10

11

DESCRIPTION
Adjusted Rate Base
Adjusted Operating Income (Loss)
Current Rate of Return (L2 /L1)
Required Rate of Return
Required Operating Income (L4 * L1)
Operating Income Deficiency (L5 - L.2)
Gross Revenue Conversion Factor
increase (Decrease) In Gross Revenue (L7 * L6)
Adjusted Test Year Revenue
Proposed Annual Revenue (L8 + L9)

Required Increase/(Decrease in Revenue) (%)  (L8/L9)

References:
Column [A): Company Schedules A-1, C-1, C-3, & D-1
Column [B): Staff Schedules CSB-2, CSB-3, & CSB-7

Opening Brief Schedule CSB-1

[Al
COMPANY
ORIGINAL

COsT

$ 1,544,434

$ 6,042
0.39%
12.80%

$ 197,688
$ 191,645
1.6127997

$ 309,085
3 444,136
$ 753,222
69.59%

(B]

STAFF
ORIGINAL
COST

1,295,446
42,046
3.25%
8.80%
113,999
71,953
1.6535915
118,082
444,136
563,118

26.79%



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

GROSS REVENUE CONVERSION FACTOR

Opening Brief Schedule CSB-2

LINE (A) ©) (D)
NO. DESCRIPTION
Calculation of Gross Revenue Conversion Factor:
1 Revenue 100.0000%
2 Uncollecible Factor (Line 11) 0.0000%
3 Revenues (L1-L2) 100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.5256%
5 Subtotal (L3 - L4) 60.4744%
6 Revenue Conversion Factor (L1/L5) 1.653591
Calculation of Uncollecttible Factor.
7 Unity 100.0000%
8 Combined Federal and State Tax Rate {Line 17) 38.5989%
9 One Minus Combined Income Tax Rate (L7 -L8) 61.4011%
10 Uncollectible Rate 0.0000%
11 Uncollectible Factor (L9 *L10) 0.0000%
Caleulation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
13 Arizona State Income Tax Rate 6.9680%
14 Federal Taxable Income (L12 - L13) 93.0320%
15 Applicable Federal Income Tax Rate (Line §3) 34.0000%
16 Effective Federal Income Tax Rate (L14 x L15) 31.6309%
17 Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%
Calculation of Effective Property Tax Factor
18 Unity 100.0000%
19 Combined Federal and State Income Tax Rate (L17) 38.5989%
20 One Minus Combined Income Tax Rate (L18-L19) 61.4011%
21 Property Tax Factor (CSB-18, Col B, L24) 1.5092%
22 Effective Property Tax Factor (L20*L21) 0.9267%
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.5256%
24 Required Operating Income (Schedule CSB-1, Line §) $ 113,999
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-10, Col C, Line 34) 42,046
26 Required Increase in Operating Income (L24 - L25) $ 71,953
27 Income Taxes on Recommended Revenue (Col. [C], L52) $ 71,664
28 Income Taxes on Test Year Revenue (Col. [A], L52) 26,431
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 45,232
30 Recommended Revenue Requirement (Schedule CSB-1, Line 10) $ 563,118
31 Uncollectible Rate (Line 10) 0.0000%
32 Uncolilectible Expense on Recommended Revenue (L30*L31) $ .
33 Adjusted Test Year Uncollectible Expense $ -
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)
35 Property Tax with Recommended Revenue (CSB-18, Col B, L19) $ 22,025
36 Property Tax on Test Year Revenue (CSB-18, Col A, L16) 20,230
37 Increase in Property Tax Due to Increase in Revenue (L35-L36) 1,796
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) $ 118982
Test Staff
Calculation of Income Tax: Year Recommended
39 Revenue (Schedule CSB-10, Col. [C}, Line 4 & Sch. CSB-1, Col. [D] Line 1 $ 444,136 $ 118,982 § 563,118
40 Operating Expenses Excluding Income Taxes $ 375,659 § 1,796 § 377,455
41 Synchronized Interest (L56) 3 - 3 -
42 Arizona Taxable Income (L39 - L40 - 1.41) $ 68,477 $ 185,663
43 Arizona State Income Tax Rate 6.9680% 6.9680%
44 Arizona Income Tax (L42 x L43) $ 4771 $ 12,937
45 Federal Taxable Income (L42 - L44) $ 63,706 $ 172,726
46 Federal Tax on Income Bracket - Not Used $ - $ -
47 Federal Tax on Income Bracket - Not Used $ - $ -
48 Federal Tax on Income Bracket - Not Used $ - 3 -
49 Federal Tax on Income Bracket - Not Used $ - $ -
50 Federal Tax on All Income ($0 -$10,000,000) @ 34% $ 21,660 $ 58,727
51 Total Federal Income Tax $ 21,660 $ 58,727
52 Combined Federal and State Income Tax (L44 + L51) $ 26,431 $ 71,664
53 Applicable Federal Income Tax Rate [Col. [C], L51 - Col. [A], L51]/ [Col. [C], L45 - Col. [A], L45] 34.0000%

Calculation of Interest Synchronization:
54 Rate Base (Schedule CSB-3, Cal. (C), Line 14 $ 1,295,446
55 Weighted Average Cost of Debt 0.0000%
56 Synchronized Interest (L45 X L46) $ -




Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

LINE
NO.

WN =

10

11

12
13

14

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service
LESS:
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances
Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization
Net CIAC
Total Advances and Contributions
Customer Deposits
Accumulated Deferred Income Taxes

ADD:

Working Capital

Total Rate Base

References:

Column [A], Company Schedule B-1, Page 1

Column [B}: Schedule CSB-4
Column [C]: Column [A] + Column [B]

RATE BASE - ORIGINAL COST

Opening Brief Schedule CSB-3

(A) (B) (C)
COMPANY STAFF
AS STAFF ADJ AS
FILED ADJUSTMENTS NO. ADJUSTED
$ 1,724,610 $ (154,415) 1,2 $ 1,570,196
105,733 (22,741) 3 82,992
$ 1618877 $  (131,674) $ 1,487,204
$ 2,870 $ - $ 2,870
$ - $ - $ -
$ 20,000 $ - $ 20,000
15 - 15
$ 19,985 - $ 19,985
22,855 $ - $ 22,855
- $ 22298 4 % 22,298
$ 51,688 $ 95017 5 § 146,605
$ - $ - $ -
$ - $ : $ -
$ 1,544,434 $ (248,989) $ 1,295,446




Southern Sunrise Water Company Opening Brief Schedule CSB-4
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

SUMMARY OF RATE BASE ADJUSTMENTS

[A] [B] [C] 0] [E] [F] [G]
Adj No.1 ADJ No. 2 ADJ No. 3 ADJ No. 4 ADJNo. 5
LINE Inadequately
NO. PLANT IN SERVICE Supported Plant, Regulatory Accumulated Customer
Acct. COMPANY AFUDC & Other Asset Depreciation Deposits ADIT STAFF AS
1 No. Plant Description AS FILED__[Ref: Sch CSB-5 [Ref: Sch CSB-6 |Ref: Sch CSB-7_|Ref: Sch CSB-8__|Ref. Sch CSB-9 | ADJUSTED
2 301 Organization Cost $ - $ - $ - $ - $ - $ - $ -
3 302 Franchise Cost 7 - - - - - 71
4 303 Land and Land Rights 336,686 - - - - - 336,686
5 304 Structures and Improvements 335,501 (9,334) - - - - 326,168
6 305 Collecting and Impounding Res. - - - - - - -
7 307 Welis and Springs 133,969 (1,940) - - - - 132,029
8 309 Supply Mains 3,798 (542) - - - - 3,256
9 310 Power Generation Equipment - - - - - - -
10 311 Electric Pumping Equipment 197,625 (5,5658) - - - - 192,066
11 320 Water Treatment Equipment - - - - - - -
12 330 Distribution Reservoirs & Standpipe 263,512 (1,591) - - - - 261,921
13 331 Transmission and Distribution Mains 85,865 (4,775) - - - - 81,090
14 333 Services 70,365 (138) - - - - 70,227
15 334 Meters 18,257 (1,549) - - - - 16,708
16 335 Hydrants 18,416 - - - - - 18,416
17 336 Backflow Prevention Devices - - - - - - -
18 339 Other Plant and Miscellaneous Equipm 21,516 - - - - - 21,516
19 340 Office Furniture and Fixtures - - - - - - -
20 340.1 Computers and Software - - - - - - -
21 341 Transportation Equipment - - - - - - -
22 343 Tools and Work Equipment 270 - - - - - 270
23 344 Laboratory Equipment - - - - - - -
24 345 Power Operated Equipment - - - - - - -
25 346 Communications Equipment 3,379 - - - - - 3,37¢
26 347 Misceltaneous Equipment - - - - - - -
27 348 Other Tangible Ptant 235,381 - {128,987) - - - 106,394
28 Rounding - - - - - - -
29 Total Plant in Service $ 1,724610 $ (25,428) $ (128,987) $ - $ - $ - $ 1,570,196
30 Less: Accumulated Depreciation $ 106,733 § - $ - $ (22,741) $ - $ - 82,992
31 Net Plant in Service $ 1,618,877 § (25,428) $ (128,987) $ 22,741 § - $ - $ 1,487,204
e
33 LESS:
34 Advances in Aid of Construction (AIAC) $ 2,870 $ - $ - $ - $ - $ - $ 2,870
35 Service Line and Meter Advances $ - - - - - - $ -
37 Contributions in Aid of Construction (CIAC) $ 20,000 - - - - - $ 20,000
38 Less: Accumulated Amortization of CIAC $ 15 - - - - - $ 15
39 Net CIAC $ 19,985 § - $ - $ - $ - $ - $ 19,985
“4u
41 Total Advances and Net Contributions $ 22,855 $ - $ - $ - $ - $ - $ 22,855
“4c
43 Customer Deposits $ - - - - 22,298 - $ 22,298
44  Accumulated Deferred Taxes $ 51,588 - - - - 95017 § 146,605
49
46 ADD:
47 Working Capital Allowance $ - - - - - - 3 -
48 $ - - - - - - $ -
49 Total Rate Base $ 1,544,434 (25,428) § (128,987) $ 22,741 § (22,298) § (95,017) $ 1,295,446




Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-5

RATE BASE ADJUSTMENT NO. 1 - INADEQUATELY SUPPORTED PLANT, AFUDC

Line [Acct. STAFF'S

No. [No. Account Description ADJUSTMENT
1 304 Structures and Improvements $ (9,334)
2 307 Wells and Springs 3 (1,940)
3 309 Supply Mains $ (542)
4 311 Electric Pumping Equipment $ (5,558)
5 330 Dist. Reservoirs & Standpipe $ (1,591)
6 331 Trans. and Dist. Mains $ (4,775)
7 333 Services $ (138)
8 334 Meters $ (1,549)

$ (25,428)
References:

Column A: Company Schedule B-2, P.3 for Southern Sunrise



Southern Sunrise Water Company Opening Brief Schedule CSB-6
Docket No. W-20454A-09-0413

Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 2 - REGULATORY ASSET

(Al [B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED JADJUSTMENTS| AS ADJUSTED

1 Other Tangible Plant - Regulatory Asset $ 235381 § (128,987) $ 106,394

References:
Column A: Company Schedule B-2

Column B: Testimony, CSB; Data Request Response CSB 3-5 and CSB 10-3
Column C: Column [A] + Column [B]



Southern Sunrise Water Company Opening Brief Schedule CSB-7
Docket No. W-20454A-09-0413 Page 1 of 4
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 3 - ACCUMULATED DEPRECIATION |
(Al (B] [C]

LINE COMPANY STAFF STAFF
NO.|DESCRIPTION AS FILED | ADJUSTMENTS [AS ADJUSTED
1 Accumulated Depreciation $ 105733 § (22,741) $82,992

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB;
Column C: Column [A] + Column [B]
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Southern Sunrise Water Company Opening Brief Schedule CSB-8
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 4 - CUSTOMER DEPOSITS

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Customer Deposits $ - $ 22,298 § 22,298

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB; Data Request Response CSB 4-8
Column C: Column [A] + Column [B]




Southern Sunrise Water Company Opening Brief Schedule CSB-9
Docket No. W-20454A-09-0413 Page 1 0f 2
Test Year Ended March 31, 2009

RATE BASE ADJUSTMENT NO. 5§ - ACCUMULATED DEFERRED INCOME TAXES

(Al (B] [C]
LINE PER PER
NO. |DESCRIPTION COMPANY | ADJUSTMENT STAFF
1 ADIT Net Asset/(Liability) $ 51,588 $ 95,017 % 146,605
2
3
4
5
6
7
8
9
10
11
12
13
14
References:

Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Southern Sunrise Water Company

Opening Brief Schedule CSB-9

Docket No. W-20454A-09-0413 Page 2 of 2
Test Year Ended March 31, 2009
RATE BASE ADJUSTMENT NO. 5 - ACCUMULATED DEFERRED INCOME TAXES
CONTINUED
[A] [B] [C]
LINE PER PER
NO. |DESCRIPTION COMPANY | ADJUSTMENT STAFF
1 Tax Value of Fixed Assets $ 1,463,108 § (423,451) $ 1,039,657
2 Less: Book Value Fixed Asset Value (From Line 27) 1,598,877 (131,673) 1,467,204
3 Subtotal $ (135,769) $ (291,778) $ (427,547)
4 Multiplied by Probability of Realization 100.0% 100.0% 100.0%
5 (135,769) (291,778) (427,547)
6 Multiplied by Tax Rate 38.0% 38.0% 34.3%
7 Noncurrent Future Tax Asset/(Liability) (51,592) (110,876) (146,605)
8 Reconciling Amount 4 (4) -
9 Noncurrent Future Tax Asset/(Liability) 3 (51,588) $ (146,605)
10
11 Tax Value of AIAC $ - $ - 3 -
12 Less: Book Value of AIAC - - -
13 . $ -3 - § -
14 Multiplied by Probability of Realization 100.0% 100.0% 100.0%
15 - - N
16 Muttiplied by Tax Rate 38.6% 38.6% 38.6%
17 Noncurrent Future Tax Asset/(Liability) - - -
18
19 Net Tax Asset/(Liability) (Line 9 + Line 17) $ (51,588) $ (95,017) $ (146,605)
20
21
22 Book Value Book Value
23 Per Company Adjustment Staff
24 Plant-in-Service $ 1724610 $ (154,414) $ 1,570,196
25 Accum. Deprec. $ (105,733) $ 22,741  § (82,992)
26 CIAC $ (20,0000 $ - 3 (20,000)
27 Fixed Assets $ 1,598,877 $ (131,673) $ 1,467,204
Tax Value Tax Value
Per Company Adjustment Per Staff
Plant-in-Service $ 1,463,108 $ (423.451) $ 1,039,657 '
Footnote 1: The $1,039,657 is calculated as follows:
$ 1,065,085 From Co's Rebuttal w/p's for SS stand alone
$ (25,428) From Staff's Rate Base Adj 1, Inadequately Supported Plant
$ 1,039,657 Tax Value of Fixed Assets
References:

Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB, Company Data Request Responses CSB 1-10 and 1-11
Column C: Column [A] + Column [B]



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

Opening Brief Schedule CSB-10

(Al (B [C] (O] (E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED
REVENUES:
1 Metered Water Sales $ 433,457 § - $ 433,457 $ 118,982 $ 552,439
2 Water Sales - Unmetered - - - -
3 Other Operating Revenues 10,679 - 10,679 - 10,679
4 Total Revenues $ 444136  § - $ 444,136 $ 118,982 $ 563,118
5
6 EXPENSES:
7 Salaries and Wages $ - $ - $ - $ - $ -
8 Purchased Water - - - - -
9 Purchased Power 32,354 - 32,354 - 32,354
10 Fuel for Power Production - - - - -
11 Chemicals 1,265 - 1,265 - 1,265
12 Materials & Supplies 7,972 - 7,972 - 7,972
13 Outside Services 91 - 91 - 9N
14 Outside Services- Legal 5,390 - 5,390 - 5,390
15 Outside Services- Other 179,427 (14,503) 1.3 164,925 - 164,925
16 Water Testing 5,592 (1,197) 4,395 - 4,395
17 Equipment Rental - - - - -
18 Rents - - - - -
19 Transportation Expenses 25,481 (1,033) 24,448 - 24,448
20 Insurance - General Liability 10,788 - 10,788 - 10,788
21 Insurance - Health and Life - - - - -
22 Reg. Comm. Exp. 1,024 - 1,024 - 1,024
23 Reg. Comm. Exp. - Rate Case 41,667 (22,934) a 18,733 - 18,733
24 Miscellaneous Expense 14,810 (773) 5 14,037 - 14,037
25 Bad Debt Expense 5,346 - 5,346 - 5,346
26 Depreciation Expense 76,419 (11,756) & 64,663 - 64,663
27 Taxes Other Than Income - - - - -
28 Property Taxes 26,765 (6,536) 7 20,230 1,796 22,025
29 Income Taxes 3,703 22,728 8 26,431 45,232 71,664
31 - - - 0
32 Total Operating Expenses $ 438,094 § (36,003) $ 402,090 $ 47,028 $ 449,119
33
34 Operating iIncome (Loss) $ 6,042 § 36,003 $ 42,046 $ 71,953 $ 113,999
References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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Southern Sunrise Water Company Opening Brief Schedule CSB-12
Docket No. W-20454A-09-0413 Page 1 of 2
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 1 - EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE

[A] (B] (€]
STAFF
LINE] COMPANY [ADJUSTMENTS STAFF
NO.|DESCRIPTION AS FILED (ColC -Col A)| AS ADJUSTED
1 Contractual Services - Other $ 166,037 $ - $ 166,037
Corporate Expense Allocation 13,390 (10,166) 3,224
3 Total Contractual Services - Other $ 179,427 $ (10,166) $ 169,261
4
5
6 (D] [E] [F] [C] [H] [ [V K]
7 COSTS TO BE ALLOCATED TO SOUTHERN SUNRISE
8 Allowable Costs to be
9 Unallowable | Direct Costs | Common Costs Allocated to
10 Amount Costs of Unregulated| Allocated to Allocation’ Southern
11 Description (Per RUCO 3.01) [ (Sch CSB-6, P2) Affiliate(s) {All 70 Companies % (Col 1 x Col J)
12 Audit’ $ 680,812 $ - $ (612,730) $ 68,081 1.47% $ 1,001.19
13 Tax Services? $ 469,804 $ - $ (422,824) $ 48,980 147% $ 690.89
14 Legal-General® 3 138,531 § - $ (124678) $ 13,853 1.47% $ 203.72
15 Other Professional Services* $ 452,202 $ - $ (406,982) % 45,220 1.47% $ 665.00
16 Management Fee $ 563,803 $ - $ (563,803) $ - 1.47% . $ -
17 Unit Holder Communications $ 145,658 $ - $ (145658) $ - 147% $ -
18 Trustee Fees $ 127,116 $ - $ (127,116) $ - 147% $ -
19 Escrow and Transfer Fees $ 85,354 $ - 3 (85,354) $ - 1.47% $ -
20 Rent $ 273,965 $ - $ (273,965) $ - 147% $ -
21 Licenses/Fees and Permits $ 14,565 $ - $ (14,565) $ - 147% $ -
22 Office Expenses5 $ 555759 $ (123,829) $ (405,801) $ 26,129 147% $ 384.25
23 Depreciation Expense6 $ 189,797 $ - $ (170,818) $ 18,980 147% $ 279.11
24 $ 3,697,367 $ (123,829) $ (3,354,294) $ 219,244 $ 3,224.17
25
26 Foot Note 1: Audit - As the parent company's lenders require the APIF to have annual financial audits, Staff assigned the
27 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
28
29 Foot Note 2: Tax Services - Given the tax complexity of the APIF's many holdings and transactions, Staff assigned the
30 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
31
32 Foot Note 3: Legal, General - Staff reviewed the invoices and found that the very large majority of the cost
33 . (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
34
35 Foot Note 4: Other Professional Services - Staff reviewed the invoices and found that the very large majority of the cost
36 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
37
38 Foot Note 5: Office Expense - Staff reviewed the invoices and found that the very large majority of the cost
39 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
40
41 Foot Note 6: Depreciation Expense - Given that most of APIF’s plant costs benefit primarily APIF, Staff assigned the
42 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
43
44 Foot Note 7: In Staff's Direct and Surrebuttal testimonies the allocation percentage was calculated as follows: 1 /70 companies = 1.43%.
45 The 70 companies represented the average of the year-end 2007, 71 companies, and year-end 2008, 70 companies.
46 However, the allocation percentage has changed to 1/68 companies = 1.47% to reflect Staff's recommendation
47 to consolidate Bella Vista, Northern Sunrise, and Southern Sunrise into one company (i.e. Bella Vista).
References:

Column A: Company Schedule C-2
Column B; Testimony, CSB, Company Data Request Responses CSB 1.26, RUCO 3.01

Column C: Column [A] + Column [B]




Southern Sunrise Water Company Opening Brief Schedule CSB-12
Docket No. W-20454A-09-0413 Page 2 of 2
Test Year Ended March 31, 2009

LINE

NO.
1 Category Description of Unallowable Cost Vendor Invoice No. Amount
2 Office Expenses Furniture Grand & Toy 612  $12,530
3 Office Expenses Furniture Installation Grand & Toy 612 $60,909
4 Office Expenses Dell Server and Software Dell $16,330
5 Office Expenses Shelving Stor-Tec Ltd. JF-394 $7.459
6 Office Expenses Telephone System Cableteck 10802 $7.641
7 Office Expenses Phones/Cabling/Network Install Cableteck 11009820-0074 $18,960
8 Total for Office Expenses $123,829




Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-13

OPERATING INCOME ADJUSTMENT NO. 2 - OUTSIDE SERVICES OTHER

[A] [B] €]
STAFF
LINE| COMPANY | ADJUSTMENTS STAFF
NO.|DESCRIPTION AS FILED (Col C -Col A) | AS ADJUSTED
1 OQutside Services - Other $ 179,427 $ - $ 179,427 Removed $21,043 Adj.
2
3
4
5
6
7
8
9
10
11
12
References:

Column A: Company Schedule C-2

Column B: Testimony, CSB;
Column C: Column [A] + Column [B}



Southern Sunrise Water Company Opening Brief Schedule CSB-14
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 3 - GENERAL OFFICE ALLOCATION / AFFILIATE INCREASE

[Al (8] [C]
LINE| COMPANY STAFF STAFF
NO.|DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Outside Services - Other 3 175,090 $ - $ 175,090
2 Affiliate Increase 4,337 (4,337) -
3 Total Outside Services - Other $ 179,427 $ 4,337) $ 175,090
4
5
6
References:

Column A: Company Schedule C-2

Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Southern Sunrise Water Company Opening Brief Schedule CSB-15
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 4 - WATER TESTING EXPENSE

(Al (B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Water Testing Expense $ 5592 % (1,197) $4,395

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 4-20
Column C: Column [A] + Column [B]



Southern Sunrise Water Company Opening Brief Schedule CSB-16
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 5 - TRANSPORTATION EXPENSE

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Transportation Expense $ 25481 $ (1,033) $ 24,448

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 4-20
Column C: Column [A] + Column [B]



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-17

OPERATING INCOME ADJUSTMENT NO. 6 - RATE CASE EXPENSE

[A] (B] €]

LINE COMPANY STAFF STAFF

NO. [DESCRIPTION AS FILED | ADJUSTMENTS | AS ADJUSTED
1 Rate Case Expense - Southern Sunrise $ 41667 $ (22,934) $ 18,733
2
3
4
S O] [E] [F] [C] [H] (1]
6 Total Rate Total Rate | Total Rate Case Normalized
7 Case Percent | Case Exp | For Each Company Rate Case
8 Expense | of Total | Per Staff Per Staff Expense
9 Company Name| Per Co. | Expense|From Line 19| Col FxCol G ColH/ 3 Years
10 Bella Vista $250,000 5556% $ 202,316 $ 112,398 $ 37,466
11 Northern Sunrise  $75,000 1667% $ 202,316 $ 33,719 §$ 11,240
12 Southern Sunrise $125,000 27.78% $ 202,316 _$ 56,199 $ 18,733
13 Total $450,000 100.00% $ 202,316
14
15 Total Rate
16 Case Exp.
17 Average Cost $ 50,579 From Line 30
18 Multiplied by 4 Three Companies & 1 Consolidation
19 Total Rate Case Expense-Per Staff $ 202,316
20
21 [J] (K] (L] M]
22 No. of Companies, | Average Rate
23 Rate Case Systems, and Case Expense
24 Company Name Exp Amount| Consolidations | Col K/ Col L
25 Arizona-American Water Company' $ 456,275 7 9% 65,182
26 Arizona Water Company’ $ 500,000 17 $ 29,412
27 Global Water Company’ _$ 400,000 78 57,143
28 Total $ 161,737
29 Divided by 3
30 Average Cost $ 50,579
31
32
33 ' See Below for Docket Numbers
34 [Name | Docket Numbers
35 Arizona-American Water Company|W-01303A-08-0227
36 Arizona Water Company|W-01445A-08-0440
37 Global Water Company |SW-20445A-09-0077, et al

References:

Column A: Company Schedule C-1

Column B: Testimony, CSB

Column C: Column [A] + Column [B]




Southern Sunrise Water Company Opening Brief Schedule CSB-18
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 7 - MEALS, ENTERTAINMENT, & CONTRIBUTIONé

(Al (B] [C]
LINE \ COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED [ADJUSTMENTS| AS ADJUSTED
1 Miscellaneous Expense $ 14810 §$ (773) $ 14,037
Meals,
and
Entertainment,
$ 773 CSB 4-20

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 4-20
Column C: Column [A] + Column [B]



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-19

OPERATING INCOME ADJUSTMENT NO. 8 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[A] [B] (€] (D] [E]
PLANT In NonDepreciable | DEPRECIABLE DEPRECIATION

LINE SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE
NO. DESCRIPTION Per Staff PLANT (Col A -Col B) RATE {ColCxColD

1 301 Organization Cost $ - 3 - $ - 0.00% $ -

2 302 Franchise Cost 71 71 - 0.00% -

3 303 Land and Land Rights 336,686 - 336,686 0.00% -

4 304 Structures and Improvements 326,168 - 326,168 3.33% 10,861

6 309 Supply Mains 3,256 - 3,256 2.00% 65

7 310 Power Generation Equipment 132,029 - 132,029 5.00% 6,601

8 311 Electric Pumping Equipment 192,066 - 192,066 12.50% 24,008

9 330 Distribution Reservoirs & Standpipe 261,921 - 261,921 2.22% 5,815

12 331 Transmission and Distribution Mains 81,090 - 81,090 2.00% 1,622

13 333 Services 70,227 - 70,227 3.33% 2,339

14 334 Meters 16,708 - 16,708 8.33% 1,392

15 335 Hydrants 18,416 - 18,416 2.00% 368

16 336 Backflow Prevention Devices - - - 6.67% -

17 339 Other Plant and Miscellaneous Equipment 21,516 - 21,516 6.67% 1,435

18 343 Tools and Work Equipment 270 - 270 5.00% 13

20 345 Power Operated Equipment - - - 5.00% -

21 346 Communications Equipment 3,379 - 3,379 10.00% 338

22 347 Miscellaneous Equipment - - - 10.00% -

23 348 Other Tangible Plant 106,394 - 106,394 10.00% 10,639

24 Totai Plant $ 1,570,196 $ - $§ 1,570,125 3 65,497

25

29

30

31 Composite Depreciation Rate (Depr Exp / Depreciable Plant): 4.17%

32 CIAC: § 20,000

33 Amortization of CIAC (Line 32 x Line 33): § 834

34

35 Depreciation Expense Before Amortization of CIAC: $ 65,497

36 Less Amortization of CIAC: _$ 834

37 Test Year Depreciation Expense - Staff. § 64,663

38 Depreciation Expense - Company: 76,419

39 Staff's Total Adjustment: $ (11,756)

References:

Column [A]: Schedule CSB-4
Column [B]: From Column [A]
Column [C}: Column [A] - Column (B]
Column {D]: Engineering Staff Report
Column [E}. Column [C] x Column [D]




Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT NO. 8 - PROPERTY TAX EXPENSE

Opening Brief Schedule CSB-20

[A] (B]
LINE STAFF STAFF
NO. |Property Tax Calculation AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues $ 444,136 $ 444 136
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 888,272 $ 888,272
4 Staff Recommended Revenue, Per Schedule CSB-1 444,136 $ 563,118
5 Subtotal (Line 4 + Line 5) 1,332,409 1,451,390
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 444,136 $ 483,797
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 888,272 $ 967,594
10 Plus: 10% of CWIP - 5,318 5,318
11 Less: Net Book Value of Licensed Vehicles - $ -
12  Full Cash Value (Line 9 + Line 10 - Line 11) 893,590 $ 972,912
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 187,654 $ 204,311
15 Property Tax Rate 10.7803% 10.7803%
$ -
16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 20,230
17 Company Proposed Property Tax 26,765
18 Staff Test Year Adjustment (Line 16-Line 17) 3 (6,536)
19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 22,025
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 20,230
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement 3 1,796
22 Increase to Property Tax Expense 3 1,796
23 Increase in Revenue Requirement 118,982
24 Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 1.509242%




Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-21

OPERATING INCOME ADJUSTMENT NO. 10 - TEST YEAR INCOME TAXES

LINE
NO. DESCRIPTION

Revenue

Less: Operating Expenses - Excluding Income Taxes
Less: Synchronized Interest (L17)

Arizona Taxable Income (L1- L2 - L3)

Arizona State Income Tax Rate

Arizona Income Tax (L4 x L5)

Federal Taxable Income (L4 - L6)

Federal Tax on Income Bracket - Not Used

Federal Tax on Income Bracket - Not Used

10 Federal Tax on Income Bracket - Not Used

11 Federal Tax on Income Bracket - Not Used

12 Federal Tax on All Income ($0 -$10,000,000) @ 34%
13 Total Federal Income Tax

14 Combined Federal and State Income Tax (L6 + L13)

OCONOODHWN=

Calculation of interest Synchronization:
15 Rate Base (Schedule CSB-13, Col. (C), Line 16)
16 Weighted Average Cost of Debt
17 Synchronized Interest (L16 x L17)

(A) )

Test Year

hBlen & &

P A WMNPH B LD

444,136
375,659

68,477
6.968%

$ 4,771
63,706

s 21660
$ 26,431

1,295,446

0.00%

Income Tax - Per Staff $
Income Tax - Per Company _$
Staff Adjustment $

26,431
3,703
22,728



Consolidation

Bella Vista, Northern Sunrise, Southern Sunrise
Docket No. W-02465A-09-0414

Test Year Ended March 31, 2009

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch x 3/4 Inch

3/4 Inch

1 Inch

11/2 Inch

2 Inch

3 Inch

4 Inch

6 Inch

8 Inch

Fire Sprinklers - 4 Inch (See Note1)
Fire Sprinklers - 6 Inch (See Note1)
Fire Sprinklers - 8 Inch (See Note1)

Fire Sprinklers - 4 Inch
Fire Sprinklers - 6 Inch
Fire Sprinklers - 8 Inch

Opening Brief Sch CSB-7 RD

RATE DESIGN
Company Staff
Present Proposed Recommended
No Tariff $ 1792 § 12.00
No Tariff 32.26 12.00
No Tariff 42.56 25.00
No Tariff 71.68 50.00
No Tariff 129.02 80.00
No Tariff 143.36 160.00
No Tariff 179.20 250.00
No Tariff 985.60 500.00
No Tariff 1,576.96 880.00
No Tariff 15.00 N/A
No Tariff 19.71 N/A
No Tariff 31.54 N/A
No Tariff N/A Note 2
No Tariff N/A Note 2
No Tariff N/A Note 2

Note 1 - Proposed rates are 2% of monthly minimum for comparable sized meters, but not less than $15 per month.

Note 2 - Staff recommended rates are 2% of the equivalent monthly meter size or $10 whichever is greater for all meter sizes.

N/A - Non applicable

Commodity Charge - Per Thousand Gallons

5/8" x 3/4" Meter and 3/4" Meter (Residential)
First 4,000 gallons

4,001 gallons to 10,000 gallons

Over 10,000 gallons

5/8" x 3/4" Meter and 3/4" Meter (Commercial)
0 gallons to 4,000 gallons
Qver 4,000 gallons

First 10,000 gallons
Over 10,000 gallons

1" Meter (All Classes Except Standpipe)
0 gallons to 10,000 gallons
Qver 10,000 gallons

First 10,000 gallons
Over 10,000 gallons

1.5" Meter (All Classes Except Standpipe)
0 gallons to 25,000 gallons
Over 25,000 gallons

First 29,000 gallons
Over 29,000 gallons

N/A - Non applicable

No Tariff
No Tariff
No Tariff

No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff

No Tariff
No Tariff

1.9800 $
2.9800
3.8800

1.7700
2.7700
N/A
N/A
1.7700
2.7700
N/A
N/A
1.7700
27700

N/A
N/A

0.9000
2.0000
3.5260

N/A
N/A
2.0000
3.5260
N/A
N/A
2.0000
3.6260
N/A
N/A

2.0000
3.5260




Consolidation RATE DESIGN
Bella Vista, Northern Sunrise, Southern Sunrise

Docket No. W-02465A-09-0414

Test Year Ended March 31, 2009

Opening Brief Sch CSB-7 RD

Company Staff
Present Proposed Recommended
Commodity Charge - Per Thousand Gallons Continued

2" Meter (All Classes Except Standpipe)

0 gallons to 50,000 gallons No Tariff 1.7700 N/A
over 50,000 gallons No Tariff 2.7700 N/A
First 50,000 gallons No Tariff N/A 2.0000
Over 50,000 gallons No Tariff N/A 3.5260
3" Meter (All Classes Except Standpipe)

0 gallons to 80,000 gallons No Tariff 1.7700 N/A
over 80,000 gallons No Tariff 2.7700 N/A
First 115,000 gallons No Tariff N/A 2.0000
Over 115,000 gallons No Tariff N/A 3.5260
4" Meter (All Classes Except Standpipe)

0 gallons to 350,000 gallons No Tariff 1.7700 N/A
over 350,000 gallons No Tariff 2.7700 N/A
First 188,000 gallons No Tariff N/A 2.0000
Over 188,000 gallons No Tariff N/A 3.5260
6" Meter (All Classes Except Standpipe)

0 galtons to 450,000 gallons No Tariff 1.7700 N/A
over 450,000 gallons No Tariff 2.7700 N/A
First 394,000 gallons No Tariff N/A 2.0000
Over 394,000 gallons No Tariff N/A 3.5260
8" Meter (All Classes Except Standpipe)

0 gallons to 720,000 gallons No Tariff 1.7700 N/A
over 720,000 gallons No Tariff 2.7700 N/A
First 642,000 gallons No Tariff N/A 2.0000
Qver 642,000 gallons No Tariff N/A 3.5260
Standpipe (Hydrant/Bulk)

Per 1,000 gallons No Tariff $ 3.88 3.5260

N/A - Non applicable

Page 2 of 4



Consolidation

Bella Vista, Northern Sunrise, Southern Sunrise
Docket No. W-02465A-09-0414

Test Year Ended March 31, 2009

Opening Brief Sch CSB-7 RD

Miscellaneous Charges
Establishment (Regular Hours) per Rule R14-2-403D
Establishment (After Hours) per Rule R14-2-403D
Re-Establishment of Service per Rule R14-2-403D
Reconnection (Delinquent) per Rule R14-2-403D
Reconnection (After Hours) per Rule R14-2-403D
Meter Test (if correct) per Rule R14-2-408F
Meter Reread per Rule R14-2-408C (if correct)
NSF Check per Rule R14-2-409F
Deferred Payment, Per Month
Late Charge
Late Charge
Service Calls - Per Hour/After Hours(e)
Service Calls - Flat Rate / After Hours(e)
Deposit Requirements
Moving Meter at Customer Request

RATE DESIGN
Company Staff
Present Proposed Recommended

No Tariff $ 3000 § 30.00
No Tariff $ 4500 $ 45.00
No Tariff fa} [a]

No Tariff $ 3000 $ 30.00
No Tariff $ 4500 $ 45.00
No Tariff $ 3000 $ 30.00
No Tariff $ 15.00 $ 15.00
No Tariff $ 1500 $§ 15.00
No Tariff 1.50% 1.50%
No Tariff [b] N/A
No Tariff N/A 1.5% [d]
No Tariff $ 50.00 N/A
No Tariff NA § 50.00
No Tariff [e] [c]
No Tariff Cost Cost

[a] Minimum charge times number of full months off the system. per Rule R14-2-403(D).

[b] Greater of $5.00 or 1.5% of unpaid balance.

[c] Per ACC Rules R14-2-403(B) Residential - two times the average bill.

Commercial - two and one-half times the average bill.
[d] 1.5% of unpaid balance.

[e] Commission Rules provide for recovery of damage to meter

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE

TAX. PER COMMISSION RULE 14-2-409D(5).




Consolidation RATE DESIGN Opening Brief Sch CSB-7 RD
Bella Vista, Northern Sunrise, Southern Sunrise Page 4 of 4
Docket No. W-02465A-09-0414
Test Year Ended March 31, 2009
Service and Meter Installation Charges
Company
Company Proposed Total
Total Proposed Meter Company
Present Service Line Installation Proposed
Charge Charge Charge Charge*
5/8 x 3/4 Inch No Tariff At Cost At Cost At Cost
3/4 Inch No Tariff At Cost At Cost At Cost
1 Inch No Tariff At Cost At Cost At Cost
11/2 Inch No Tariff At Cost At Cost At Cost
2 Inch / Turbine No Tariff At Cost At Cost At Cost
2 Inch / Compound No Tariff At Cost At Cost At Cost
3 Inch / Turbine No Tariff At Cost At Cost At Cost
3 Inch / Compound No Tariff At Cost At Cost At Cost
4 Inch / Turbine No Tariff At Cost At Cost At Cost
4 Inch / Compound No Tariff At Cost At Cost At Cost
6 Inch / Turbine No Tariff At Cost At Cost At Cost
6 Inch / Compound No Tariff At Cost At Cost At Cost
8 Inch & Larger No Tariff At Cost At Cost At Cost
* Plus actual road crossing costs.
Staff
Staff Recommended Total
Total Recommended Meter Staff
Present Service Line Installation Recommended
Charge Charge Charge Charge
5/8 x 3/4 Inch No Tariff $1,765 $105 $1,870
3/4 Inch No Tariff $1,765 $180 $1,945
1 Inch No Tariff $1,765 $240 $2,005
11/2 Inch No Tariff At Cost At Cost At Cost
2 Inch / Turbine No Tariff At Cost At Cost At Cost
2 Inch / Compound No Tariff At Cost At Cost At Cost
3 Inch / Turbine No Tariff At Cost At Cost At Cost
3 Inch / Compound No Tariff At Cost At Cost At Cost
4 Inch / Turbine No Tariff At Cost At Cost At Cost
4 Inch / Compound No Tariff At Cost At Cost At Cost
6 Inch / Turbine No Tariff At Cost At Cost At Cost
6 Inch / Compound No Tariff At Cost At Cost At Cost
8 Inch & Larger No Tariff At Cost At Cost At Cost
Company Staff
Off-site Facilities Hook-up Fee Present Proposed Recommended*
5/8 x 3/4 Inch No Tariff $ 1,600 §$ 1,600
3/4 Inch No Tariff 2,400 2,400
1 Inch No Tariff 4,000 4,000
1 1/2 Inch No Tariff 8,000 8,000
2 Inch No Tariff 12,800 12,800
3 Inch No Tariff 25,600 25,600
4 Inch No Tariff 40,000 40,000
6 Inch or larger No Tariff 80,000 80,000

* Staff does not recommend approval of the hook-up fee.



Consolidation (Bella Vista) Opening Brief Schedule CSB-8 RD

Docket No. W-02465A-09-0411 Page 1 of 3
Test Year Ended March 31, 2009
Typical Bill Analysis - Consolidation (Bella Vista )
General Service 5/8 x 3/4-Inch Meter
Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 6,612 $ 2290 $ 33.62 $ 10.73 46.85%
Median Usage 4,500 19.37 27.33 3 7.97 41.13%
Staff Recommended
Average Usage 6,612 $ 2290 $ 20.82 $ (2.07) -9.05%
Median Usage 4,500 19.37 16.60 $ (2.77) -14.28%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Present Proposed % Recommended %
Consumption Rates Rates Increase Rates Increase |
- $ 15.00 $ 17.92 19.47% 3 12.00 -20.00%
1,000 16.97 19.90 24.61% 12.90 -19.22%
2,000 16.94 21.88 29.16% 13.80 -18.54%
3,000 17.91 23.86 33.22% 14.70 -17.92%
4,000 18.88 25.84 36.86% 15.60 -17.37%
4,500 19.37 27.33 41.13% 16.60 -14.28%
5,000 19.85 28.82 45.19% 17.60 -11.34%
6,000 21.74 31.80 46.27% 19.60 -9.84%
6,612 22.90 33.62 46.85% 20.82 -9.05%
7,000 23.63 34.78 47.19% 21.60 -8.59%
8,000 2552 37.76 47.96% 23.60 -7.52%
9,000 27.41 40.74 48.63% 25.60 -6.60%
10,000 29.30 43.72 49.22% 27.60 -5.80%
11,000 31.19 47.60 52.61% 31.13 -0.21%
12,000 33.08 51.48 55.62% 34.65 4.75%
13,000 34.97 55.36 58.31% 38.18 9.17%
14,000 36.86 59.24 60.72% 41.70 13.14%
15,000 38.75 63.12 62.89% 4523 16.72%
16,000 40.64 67.00 64.86% 48.76 18.97%
17,000 4253 70.88 66.66% 52.28 22.93%
18,000 44.42 74.76 68.30% 55.81 25.64%
19,000 46.31 78.64 69.81% 59.33 28.12%
20,000 48.20 82.52 71.20% 62.86 30.41%
25,000 57.65 101.92 76.79% 80.49 39.62%
30,000 69.70 121.32 74.06% 98.12 40.77%
35,000 81.75 140.72 72.13% 115.75 41.59%
40,000 93.80 160.12 70.70% 133.38 42.20%
45,000 105.85 179.52 69.60% 151.01 42.66%
50,000 117.90 198.92 68.72% 168.64 43.04%
75,000 178.15 295.92 66.11% 256.79 44.14%
100,000 238.40 392.92 64.82% 344.94 44 69%



Consolidation (Northern Sunrise)

Opening Brief Schedule CSB-8 RD

Docket No. W-02465A-09-0411 Page 2 of 3
Test Year Ended March 31, 2009
Typical Bill Analysis - Consolidation (Northern Sunrise)
General Service 5/8 x 3/4-Inch Meter
Present Proposed Dollar Percent
Company Proposet Gallons Rates Rates Increase Increase
Average Usage 5,755 $ 4308 $ 31.07 $ (12.01) -27.87%
Median Usage 4,500 40.00 27.33 $ (12.67) -31.68%
Staff Recommended
Average Usage 5,755 $ 43.08 19.11 $ (23.97) -55.64%
Median Usage 4,500 40.00 16.60 $ (23.40) -58.50%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Present Proposed % Recommendé %
Consumption Rates Rates Increase Rates  Increase
- $ 31.00 $ 17.92 -42.19% $ 12.00 -61.29%
1,000 33.00 19.80 -39.70% 12.90 -60.91%
2,000 35.00 21.88 -37.49% 13.80 -60.57%
3,000 37.00 23.86 -35.51% 14.70 -60.27%
4,000 39.00 25.84 -33.74% 16.60 -60.00%
4,500 40.00 27.33 -31.68% 16.60 -58.50%
5,000 41.00 28.82 -29.71% 17.60 -57.07%
5,755 43.08 31.07 -27.87% 19.11 -55.64%
6,000 43.75 31.80 -27.31% 19.60 -55.20%
7,000 46.50 34.78 -25.20% 21.60 -53.55%
8,000 49.25 37.76 -23.33% 23.60 -52.08%
9,000 52.00 40.74 -21.65% 25.60 -50.77%
10,000 54.75 43.72 -20.15% 27.60 -49.59%
11,000 58.65 47.60 -18.84% 31.13 -46.93%
12,000 62.55 51.48 -17.70% 34.65 -44.60%
13,000 66.45 55.36 -16.69% 38.18 -42.55%
14,000 70.35 59.24 -15.79% 41.70 -40.72%
15,000 74.25 63.12 -14.99% 4523 -39.08%
16,000 78.15 67.00 -14.27% 48.76 -37.61%
17,000 82.05 70.88 -13.61% 52.28 -36.28%
18,000 85.95 74.76 -13.02% 55.81 -35.07%
19,000 89.85 78.64 -12.48% 59.33 -33.96%
20,000 93.75 82.52 -11.98% 62.86 -32.95%
25,000 113.25 101.92 -10.00% 80.49 -28.93%
30,000 132.75 121.32 -8.61% 98.12 -26.09%
35,000 152.25 140.72 -7.57% 115.75 -23.97%
40,000 171.75 160.12 -6.77% 133.38 -22.34%
45,000 191.25 179.52 -6.13% 151.01 -21.04%
50,000 210.75 198.92 -5.61% 168.64 -19.98%
75,000 308.25 295.92 -4.00% 256.79 -16.69%
100,000 405.75 392.92 -3.16% 344.94 -14.99%



Consolidated (Southern Sunrise)

Opening Brief Schedule CSB-8 RD

Docket No. W-02465A-09-0411 Page 3 of 3
Test Year Ended March 31, 2009
Typical Bill Analysis - Consolidated (Southern Sunrise)
General Service 5/8 x 3/4-Inch Meter
Present Proposed Dollar Percent
Company Proposec Gallons Rates Rates Increase Increase
Average Usage 5,581 $ 4260 $ 30.55 (12.05) -28.28%
Median Usage 4,500 40.00 27.33 (12.67) -31.68%
Staff Recommended
Average Usage 5,581 $ 4260 $ 18.76 (23.84) -55.96%
Median Usage 4,500 40.00 16.60 (23.40) -58.50%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Present Proposed % Recommended %
Consumption Rates Rates Increase Rates Increase I
- 31.00 $ 17.92 -42.19% 12.00 -61.29%
1,000 33.00 19.90 -39.70% 12.90 -60.91%
2,000 35.00 21.88 -37.49% 13.80 -60.57%
3,000 37.00 23.86 -35.51% 14.70 -60.27%
4,000 39.00 25.84 -33.74% 15.60 -80.00%
4,500 40.00 27.33 -31.68% 16.60 -58.50%
5,000 41.00 28.82 -29.71% 17.60 -57.07%
5,581 42.60 30.55 -28.28% 18.76 -55.96%
6,000 43.75 31.80 -27.31% 19.60 -55.20%
7,000 46.50 34.78 -25.20% 21.60 -53.55%
8,000 49.25 37.76 -23.33% 23.60 -52.08%
9,000 52.00 40.74 -21.65% 25.60 -50.77%
10,000 54.75 43.72 -20.15% 27.60 -49.59%
11,000 58.65 47.60 -18.84% 31.13 -46.93%
12,000 62.55 51.48 -17.70% 34.65 -44.60%
13,000 66.45 55.36 -16.69% 38.18 -42.55%
14,000 70.35 59.24 -15.79% 41.70 -40.72%
15,000 74.25 63.12 -14.99% 4523 -39.08%
16,000 78.15 67.00 -14.27% 48.76 -37.61%
17,000 82.05 70.88 -13.61% 52.28 -36.28%
18,000 85.95 74.76 -13.02% 55.81 -35.07%
19,000 89.85 78.64 -12.48% 59.33 -33.96%
20,000 93.75 82.52 -11.98% 62.86 -32.95%
25,000 113.25 101.92 -10.00% 80.49 -28.93%
30,000 132.75 121.32 -8.61% 98.12 -26.09%
35,000 152.25 140.72 -7.57% 115.75 -23.97%
40,000 171.75 160.12 6.77% 133.38 -22.34%
45,000 191.25 179.52 -6.13% 151.01 -21.04%
50,000 210.75 198.92 -5.61% 168.64 -19.98%
75,000 308.25 295.92 -4.00% 256.79 -16.69%
100,000 405.75 392.92 -3.16% 344.94 -14.99%



Bella Vista Water Company, Inc.
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch x 3/4 Inch

3/4 Inch

1 Inch
11/2 Inch
2 Inch

3 Inch

4 Inch

6 Inch

8 Inch

Fire Sprinklers

Fire Sprinklers - 4 Inch (See Note1 and Note 2)
Fire Sprinklers - 6 Inch (See Note1 and Note 2)
Fire Sprinklers - 8 Inch (See Note1 and Note 2)

Fire Sprinklers - 4 Inch (See Note1 and Note 3)
Fire Sprinklers - 6 Inch (See Note1 and Note 3)
Fire Sprinklers - 8 Inch (See Note1 and Note 3)

Opening Brief Sch CSB-1 RD

Note 1 - Present Rates are 1% of monthly minimum for comparable sized meters, but not less than $5.00 per month
Note 2 - Proposed rates are 2% of monthly minimum for comparable sized meters, but not less than $15 per month.
Note 3 - Staff's recommended monthly charges are 2% of the monthly minimum for an equivalent sized meter

or $10, whichever is greater, for all meter sizes.
Commodity Charge - Per Thousand Gallons

All Meter Sizes and Classes

0 gallons to 5,000 gallons
5,001 gallons to 25,000 gallons
Over 25,000 gallons

5/8" x 3/4" Meter and 3/4" Meter (Residential)
First 4,000 gallons

4,001 gallons to 10,000 gallons

Over 10,000 gallons

5/8" x 3/4" Meter_and 3/4" Meter (Commercial)
0 gallons to 4,000 gallons
over 4,000 gallons

First 10,000 gallons
Over 10,000 gallons

1" Meter (All Classes Except Standpipe)
First 10,000 gallons
Over 10,000 gallons

1.5" Meter (All Classes Except Standpipe)
0 gallons to 25,000 gallons
over 25,000 gallons

First 23,000 gallons
Over 23,000 gallons

RATE DESIGN
Company Staff
Present Proposed Recommended
$ 15.00 $ 18.46 $ 13.50
22.70 29.07 19.00
28.10 36.92 29.00
34.50 69.23 58.00
42.25 118.14 90.00
121.90 147.68 185.60
173.00 184.60 290.00
950.00 830.70 580.00
1,295.00 1,329.12 928.00
5.00 15.00 N/A
9.50 16.61 N/A
12.95 26.58 N/A
5.00 N/A Note 3
9.50 N/A Note 3
12.95 N/A Note 3
$ 0.9700 N/A N/A
1.8900 N/A N/A
2.4100 N/A N/A
N/A 1.5300 $ 0.9000
N/A 2.2300 1.5000
N/A 2.6300 2.4640
N/A 1.4500 N/A
N/A 1.9000 N/A
N/A N/A 1.5000
N/A N/A 2.4640
N/A 1.4500 1.5000
N/A 1.9000 2.4640
N/A 1.4500 N/A
N/A 1.9000 N/A
N/A N/A 1.5000
N/A N/A 2.4640

Page 1 of 5



Bella Vista Water Company, Inc.
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Commodity Charge - Per Thousand Gallons Continued

2" Meter (All Classes Except Standpipe)
0 gallons to 50,000 gallons
over 50,000 gallons

First 40,000 gallons
Over 40,000 gallons

3" Meter (All Classes Except Standpipe)
0 gallons to 80,000 gallons
over 80,000 gallons

First 85,000 gallons
Over 85,000 gallons

4" Meter (Al CI s Except Standpipe)
0 gallons to 175,000 gallons
over 175,000 gallons

First 140,000 gallons
Over 140,000 gallons

6" Meter (All Classes Except Standpipe)
0 gallons to 450,000 gallons
over 450,000 gallons

First 290,000 gallons
Over 290,000 gallons

8" Meter (All Classes Except Standpipe)
0 gallons to 720,000 gallons
over 720,000 gallons

First 470,000 gallons
Over 470,000 gallons

Standpipe (Hydrant/Bulk)
Per 1,000 gallons

Opening Brief Sch CSB-1 RD

RATE DESIGN
Company Staff
Present Proposed Recommended
N/A 1.4500 N/A
N/A 1.9000 N/A
N/A N/A 1.5000
N/A N/A 2.4640
N/A 1.4500 N/A
N/A 1.9000 N/A
N/A N/A 1.5000
N/A N/A 2.4640
N/A 1.4500 N/A
N/A 1.9000 N/A
N/A N/A 1.5000
N/A N/A 2.4640
N/A 1.4500 N/A
N/A 1.9000 N/A
N/A N/A 1.5000
N/A N/A 2.4640
N/A 1.4500 N/A
N/A 1.9000 N/A
N/A N/A 1.5000
N/A N/A 2.4640
No Tariff 2.63 2.4640

Page 2 of §



Bella Vista Water Company, Inc.
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Miscellaneous Charges
Establishment (Regular Hours) per Rule R14-2-403D
Establishment (After Hours) per Rule R14-2-403D
Re-Establishment of Service per Rule R14-2-403D
Reconnection (Delinquent) per Rule R14-2-403D
Reconnection (After Hours) per Rule R14-2-403D
Meter Test (if correct) per Rule R14-2-408F
Meter Reread per Rule R14-2-408C (if correct)
NSF Check per Rule R14-2-409F
Deferred Payment, Per Month
Late Charge
Service Calls - Per Hour/After Hours(e)
Service Calls - Flat Rate / After Hours(e)
Deposit Requirements
Moving Meter at Customer Request
Damage to Meter
Main Extension Tariff

NT = No Tariff

Opening Brief Sch CSB-1 RD

RATE DESIGN
Company Staff
Present Proposed Recommended

30.00 30.00 30.00

$ 4500 $ 45.00 §$ 45.00
a] (al [a]

$ 3000 $ 30.00 § 30.00
$ 4500 $ 45.00 § 45.00
$ 3000 $ 30.00 $ 30.00
$ 16.00 § 1500 § 15.00
$ 1500 $ 15.00 § 15.00
1.50% 1.50% 1.50%

{b] [b] [b]

NT § 40.00 N/A

NT NA $ 40.00

[c] [c] [c]

Cost Cost Cost
Cost Cost [d]
Cost Cost [d]

fa] Minimum charge times number of full months off the system. per Rule R14-2-403(D).

[b] Greater of $5.00 or 1.5% of unpaid balance.

[c] Per ACC Rules R14-2-403(B) Residential - two times the average bill.

Commercial - two and one-half times the average bill.

[d] The charges are not reflected in Staff's rate design as provisions for these costs are in the Commission Rules.

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE

TAX. PER COMMISSION RULE 14-2-408D(5).

Page 3 of 5



Bella Vista Water Company, Inc.
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Service and Meter Installation Charges
5/8 x 3/4 Inch
3/4 Inch
1 Inch
11/2 Inch
2 Inch / Turbine
2 Inch / Compound
3 Inch / Turbine
3 Inch / Compound
4 Inch / Turbine
4 Inch / Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch & Larger

* Plus actual road crossing costs.
NT = No Tariff

5/8 x 3/4 Inch

3/4 Inch

1 Inch

1 1/2 Inch

2 Inch / Turbine

2 Inch / Compound
3 Inch / Turbine

3 Inch / Compound
4 Inch / Turbine

4 Inch / Compound
6 Inch / Turbine

6 Inch / Compound
8 Inch & Larger

NT = No Tariff

RATE DESIGN Opening Brief Sch CSB-1 RD
Page 4 of 5
Company
Company Proposed Total
Total Proposed Meter Company
Present Service Line Installation Proposed
Charge Charge Charge Charge*
$ 350 $ 385.00 At Cost At Cost
$ 350 385.00 At Cost At Cost
$ 400 435.00 At Cost At Cost
$ 500 470.00 At Cost At Cost
NT 630.00 At Cost At Cost
$ 875 630.00 At Cost At Cost
NT 805.00 At Cost At Cost
3 1,500 845.00 At Cost At Cost
NT 1,170.00 At Cost At Cost
$ 1,500 1,230.00 At Cost At Cost
NT 1,730.00 At Cost At Cost
$ 4,400 1,770.00 At Cost At Cost
NT At Cost At Cost At Cost
Staff
Staff Recommended Total
Total Recommended Meter Staff
Present Service Line Installation Recommended
Charge Charge** Charge Charge
$ 350 $ 1,765 § 105 §$ 1,870
$ 350 % 1,765 $ 180 $ 1,945
$ 400 § 1,765 § 240 % 2,005
3 500 At Cost At Cost At Cost
NT At Cost At Cost At Cost
$ 675 At Cost At Cost At Cost
NT At Cost At Cost At Cost
$ 1,500 At Cost At Cost At Cost
NT At Cost At Cost At Cost
$ 1,500 At Cost At Cost At Cost
NT At Cost At Cost At Cost
$ 4,400 At Cost At Cost At Cost
NT At Cost At Cost At Cost

** To include the actual cost incurred when road crossing is required.



Bella Vista Water Company, Inc.
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Off-site Facilities Hook-up Fee
5/8 x 3/4 Inch
3/4 Inch
1 Inch
11/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

NT = No Tariff

Opening Brief Sch CSB-1 RD

RATE DESIGN
Company . Staff
Present Proposed Recommended*
NT 1,600 $ 1,600
NT 2,400 2,400
NT 4,000 4,000
NT 8,000 8,000
NT 12,800 12,800
NT 25,600 25,600
NT 40,000 40,000
NT 80,000 80,000

* Staff does not recommend approval of the hook-up fee.

Page 5 of 5



Bella Vista Water Company Opening Brief Schedule CSB-2 RD
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Present Proposed Dollar Percent
Company Propose Gallons Rates Rates Increase Increase
Average Usage 6,612 $ 2290 $ 30.40 $ 7.51 32.79%
Median Usage 4,500 19.37 25.70 $ 6.33 32.69%
Staff Recommended
Average Usage 6,612 $ 2290 $ 27.38 $ 4.49 19.59%
Median Usage 4,500 19.37 2218 $ 2.81 14.53%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Present Proposed % Recommended %
recommended
Consumption Rates Rates Increase Rates Increase
- $ 15.00 $ 18.46 23.07% $ 13.50 -10.00%
1,000 15.97 19.99 2517% 14.40 -9.83%
2,000 16.94 21.52 27.04% 15.30 -9.68%
3,000 17.91 23.05 28.70% 16.20 -9.55%
4,000 18.88 24.58 30.19% 17.10 -9.43%
4,500 19.37 25.70 32.69% 22.18 14.53%
5,000 19.85 26.81 35.06% 23.41 17.94%
6,000 21.74 29.04 33.58% 25.87 19.02%
6,612 22.90 30.40 32.79% 27.38 19.59%
7,000 23.63 31.27 32.33% 28.34 19.93%
8,000 2552 33.50 31.27% 30.80 20.70%
9,000 27.41 35.73 30.35% 33.27 21.37%
10,000 29.30 37.96 29.56% 35.73 21.95%
11,000 31.19 40.59 30.14% 38.19 22.46%
12,000 33.08 43.22 30.65% 40.66 22.91%
13,000 34.97 45.85 31.1% 43.12 23.31%
14,000 36.86 48.48 31.52% 45.59 23.67%
15,000 38.75 51.11 31.90% 48.05 24.00%
16,000 40.64 53.74 32.23% 50.51 24.30%
17,000 42.53 56.37 32.54% 52.98 24.57%
18,000 44 .42 59.00 32.82% 55.44 24.81%
19,000 46.31 61.63 33.08% 57.91 25.04%
20,000 48.20 64.26 33.32% 60.37 25.25%
25,000 57.65 77.41 34.28% 72.69 26.09%
30,000 69.70 90.56 29.93% 85.01 21.97%
35,000 81.75 103.71 26.86% 97.33 19.06%
40,000 93.80 116.86 24.58% 109.65 16.90%
45,000 105.85 130.01 22.82% 121.97 15.23%
50,000 117.90 143.16 21.42% 134.29 13.90%
75,000 178.15 208.91 17.27% 195.89 9.96%
100,000 238.40 274.66 15.21% 257.49 8.01%



Northern Sunrise Water Company, Inc. RATE DESIGN
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch x 3/4 Inch

3/4 Inch

1 Inch

1 1/2 Inch

2 Inch

3 Inch

4 Inch

6 Inch

8 Inch

Commodity Charge - Per Thousand Gallons

All Meter Sizes and Classes, Except Irrigation
0 gallons to 5,000 gallons
5,001 gallons to10,000 gallons
Over 10,000 gallons

All Meter Sizes - Irrigation
0 gallons to 45,000 gallons
Over 45,000 gallons

5/8 Inch x 3/4 Inch Meter_and 3/4 Inch Meter - Residential
0 gallons to 4,000 gailons

4,001 gallons to 10,000 gallons

over 10,000 gallons

0 gallons to 3,000 gallons
3,001 gallons to 10,000 gallons
Over 10,000 gallons

5/8 Inch x 3/4 Inch Meter_and 3/4 Inch Meter - Commercial, Irrigation

Opening Brief Sch CSB-3 RD

over 10,000 gallons

0 gallons to 10,000 gallons
Over 10,000 gallons

1" Meter (All Classes, Except Standpipe)

0 gallons to 25,000 galions
over 25,000 gallons

0 gallons to 22,000 gallons
Over 22,000 gallons

1.5" Meter (All Classes, Except Standpipe)

0 gallons to 50,000 gallons
over 50,000 gallons

0 gallons to 53,000 gallons
Over 53,000 gallons

2" Meter (All Classes, Except Standpipe/Construction)

0 gallons to 80,000 gallons
over 80,000 gallons

0 gallons to 92,000 gallons
Over 92,000 gallons

Page 1 of 4
Company Staff
Present Proposed Recommended
31.00 $ 7539 § 44.00
46.50 113.09 66.00
77.50 188.48 110.00
155.00 376.95 220.00
248.00 603.12 352.00
496.00 1,206.24 704.00
775.00 1,884.75 1,100.00
930.00 3,769.50 2,200.00
1,550.00 6,031.20 3,520.00
2.0000 N/A N/A
2.7500 N/A
3.9000 N/A N/A
2.7500 N/A N/A
3.9000 N/A N/A
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A 7.0100 N/A
N/A N/A 6.0000
N/A N/A 9.0000
N/A N/A 12.7050
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A N/A 9.0000
N/A N/A 12.7050
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A N/A 9.0000
N/A N/A 12.7050
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A N/A 9.0000
N/A N/A 12.7050
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A N/A 9.0000
N/A N/A 12.7050



Northern Sunrise Water Company, Inc.
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Commodity Charge - Per Thousand Gallons Continued

3" Meter (Al Classes, Except Standpipe)

RATE DESIGN

0 gallons to 160,000 gallons
over 160,000 gallons

0 gallons to 197,000 gallons
Over 197,000 gallons

4" Meter (All Classes, Except Standpipe)

0 gallons to 250,000 gallons
over 250,000 gallons

0 gallons to 315,000 gallons
Over 315,000 gallons

6" Meter (All Classes, Except Standpipe)

0 gallons to 500,000 gallons
over 500,000 gallons

0 gallons to 645,000 gallons
Over 645,000 gallons

8" Meter (All Classes, Except Standpipe)

0 gallons to 800,000 gallons
over 800,000 gallons

0 gallons to 1,000,000 gallons
Over 1,000,000 gallons

Standpipe (Construction)
Per 1,000 gallons

Opening Brief Sch.CSB-3 RD

Page 2 of 4
Company Staff

Present Proposed Recommended
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A N/A 9.0000
N/A N/A 12.7050
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A N/A 9.0000
N/A N/A 12.7050
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A N/A 9.0000
N/A N/A 12.7050
N/A 4.8600 N/A
N/A 5.8600 N/A
N/A N/A 9.0000
N/A N/A 12.7050
3.9000 5.8600 12.7050



Northern Sunrise Water Company, Inc. RATE DESIGN
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Miscellaneous Charges
Establishment (Regular Hours) per Rule R14-2-403.D
Establishment (After Hours) per Rule R14-2-403.D
Re-Establishment of Service per Rule R14-2-403.D
Reconnection (Delinquent) per Rule R14-2-403.D
Reconnection (After Hours) per Rule R14-2-403.D
Meter Test (if correct) per Rule R14-2-408.F
Meter Reread per Rule R14-2-408.C (if correct)
NSF Check per Rule R14-2-409.F
Deferred Payment, Per Month per Rule R14-2-409.G
Late Charge
Service Calls - Per Hour/After Hours(e)
Deposit Requirements
Moving Meter at Customer Request
Damage to Meter
Main Extension Tariff

Opening Brief Sch CSB-3 RD

Page 3 of 4
Company Staff

Present Proposed Recommended
2500 $ 25.00 $ 25.00
3500 $ 35.00 $ 35.00
[a] (a] [a]
35.00 $ 3500 $ 35.00
NT § 4500 § 45.00
NT § 30.00 $ 30.00
5.00 § 15.00 § 15.00
NT § 15.00 § 15.00
1.50% 1.50% 1.50%
1.50% 1.50% 1.50%
50.00 §$ 50.00 $ 50.00
[b] {b] [b]
NT Cost Cost
NT Cost [e]
Cost Cost [c]

[a] Minimum charge times number of full months off the system. per Rule R14-2-403.D.

[b] Per ACC Rules R14-2-403.B Residential - two times the average bill.

Commercial - two and one-half times the average bill.

[c] The charges are not reflected in Staff's rate design as provisions for these costs are in the Commission Rules.

NT = No Tariff

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE

TAX. PER COMMISSION RULE 14-2-409D(5).



Northern Sunrise Water Company, Inc. RATE DESIGN Opening Brief Sch CSB-3 RD
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009
Company
Company Proposed Total
Total Proposed Meter Company
Present Service Line Installation Proposed
Service Line and Meter Installation Charges Charge Charge Charge Charge*
5/8 x 3/4 Inch $ 41000 $ 385.00 At Cost At Cost
3/4 Inch 410.00 385.00 At Cost At Cost
1 Inch 520.00 435.00 At Cost At Cost
11/2 Inch 660.00 470.00 At Cost At Cost
2 Inch / Turbine 1,165.00 630.00 At Cost At Cost
2 Inch / Compound 1,720.00 630.00 At Cost At Cost
3 Inch / Turbine 1,625.00 805.00 At Cost At Cost
3 Inch / Compound 2,260.00 845.00 At Cost At Cost
4 Inch / Turbine 2,500.00 1,170.00 At Cost At Cost
4 Inch / Compound 3,200.00 1,230.00 At Cost At Cost
6 Inch / Turbine 4,500.00 1,730.00 At Cost At Cost
6 Inch / Compound 6,300.00 1,770.00 At Cost At Cost
8 Inch & Larger 8,200.00 At Cost At Cost At Cost
* Plus actual road crossing costs.
NT = No Tariff
Staff
Staff Recommende Total
Total Recommended Meter Staff
Present Service Line Installation [ Recommended
Charge Charge** Charge Charge
5/8 x 3/4 Inch $ 41000 $1,765 $105 $1,870
3/4 Inch 410.00 $1,765 $180 $1,945
1 Inch 520.00 $1,765 $240 $2,005
11/2 Inch 660.00 At Cost At Cost At Cost
2 Inch / Turbine 1,155.00 At Cost At Cost At Cost
2 Inch / Compound 1,720.00 At Cost At Cost At Cost
3 Inch / Turbine 1,625.00 At Cost At Cost At Cost
3 Inch / Compound 2,260.00 At Cost At Cost At Cost
4 Inch / Turbine 2,500.00 At Cost At Cost At Cost
4 Inch / Compound 3,200.00 At Cost At Cost At Cost
6 Inch / Turbine 4,500.00 At Cost At Cost At Cost
6 Inch / Compound 6,300.00 At Cost At Cost At Cost
8 Inch & Larger 8,200.00 At Cost At Cost At Cost
NT = No Tariff
** To include the actual cost incurred when road crossing is required.
Company Staff
Off-site Facilities Hook-up Fee Present Proposed Recommended*
5/8 x 3/4 Inch NT $ 1,600 § 1,600
3/4 Inch NT 2,400 2,400
1 Inch NT 4,000 4,000
11/2 Inch NT 8,000 8,000
2 Inch NT 12,800 12,800
3 Inch NT 25,600 25,600
4 Inch NT 40,000 40,000
6 Inch or larger NT 80,000 80,000

* Staff does not recommend approval of the hook-up fee.

NT = No Tariff

Page 4 of 4




Northen Sunrise Opening Brief Schedule CSB-4 RD
Docket No. W-20465A-09-0411
Test Year Ended March 31, 2009

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,755 $ 43.08 $ 105.11 $ 62.04 144.02%
Median Usage 4,500 40.00 97.76 $ 57.76 144.40%
Staff Recommended
Average Usage 5,755 $ 43.08 $ 86.80 $ 4372 101.49%
Median Usage 4,500 40.00 75.50 $ 35.50 88.75%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-inch Meter
Company Staff
Gallons Present Proposed % Recommended %
Consumption Rates Rates Increase Rates Increase
- $ 31.00 $ 75.39 143.19% $ 44.00 41.94%
1,000 33.00 80.25 143.18% 50.00 51.52%
2,000 35.00 85.11 143.17% 56.00 60.00%
3,000 37.00 89.97 143.16% 62.00 67.57%
4,000 39.00 94.83 143.15% 71.00 82.05%
4,500 40.00 97.76 144.40% 75.50 88.75%
5,000 41.00 100.69 145.59% 80.00 95.12%
5,755 43.08 105.11 144.02% 86.80 101.49%
6,000 43.75 106.55 143.54% 89.00 103.43%
7,000 46.50 112.41 141.74% 98.00 110.75%
8,000 49.25 118.27 140.14% 107.00 117.26%
9,000 52.00 124.13 138.71% 116.00 123.08%
10,000 54.75 129.99 137.42% 128.71 135.08%
11,000 58.65 137.00 133.59% 141.41 141.11%
12,000 62.55 144.01 130.23% 154.12 146.39%
13,000 66.45 151.02 127.27% 166.82 151.05%
14,000 70.35 158.03 124.63% 179.53 155.19%
15,000 74.25 165.04 122.28% 192.23 158.90%
16,000 78.15 172.05 120.15% 204.94 162.23%
17,000 82.05 179.06 118.23% 217.64 165.25%
18,000 85.95 186.07 116.49% 230.35 168.00%
19,000 89.85 193.08 114.89% 243.05 170.51%
20,000 93.75 200.09 113.43% 255.76 172.81%
25,000 113.25 235.14 107.63% 319.28 181.92%
30,000 132.75 270.19 103.53% 382.81 188.37%
35,000 152.25 305.24 100.49% 446.33 193.16%
40,000 171.75 340.29 98.13% 509.86 196.86%
45,000 191.25 375.34 96.26% 573.38 199.81%
50,000 210.75 410.39 94.73% 636.91 202.21%
75,000 308.25 585.64 89.99% 954.53 209.66%
100,000 405.75 760.89 87.53% 1,272.16 213.53%

"



Southern Sunrise Water Company, Inc. RATE DESIGN
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch x 3/4 Inch

3/4 Inch

1Inch

1 1/2 Inch

2 Inch

3 Inch

4 Inch

6 Inch

8 Inch

Fire Sprinklers
* One percent of monthly minimum for comparable sized meters but not
less than $5.00 per month

** Two percent of monthly minimum for equivalent sized meters but not
less than $10.00 per month whichever is greater for all meter sizes.

Commodity Charge - Per Thousand Gallons

All Meter Sizes and Classes. Except Irrigation
0 gallons to 5,000 gallons

5,001 gallons to10,000 gallons

Over 10,000 gallons

All Meter Sizes - Irrigation
0 gallons to 45,000 gallons
Over 45,000 gallons

5/8 Inch x 3/4 Inch Meter and 3/4 Inch Meter - Residential
0 gallons to 4,000 gallons

4,001 gallons to 10,000 gallons

over 10,000 gallons

0 to 3,000 gallons
3,001 to 9,000 gallons
Over 9,000 gallons

5/8 Inch x 3/4 Inch Meter and 3/4 Inch Meter - Commercial, Irrigation
0 gallons to 10,000 gallons
over 10,000 gallons

0 to 9,000 gallons
Over 9,000 gallons

1" Meter (All Classes, Except Standpipe)

0 gallons to 15,000 gallons
over 15,000 gallons

0 to 16,000 gallons
Over 16,000 gallons

1.5" Meter (All Classes, Except Standpipe)

0 gallons to 25,000 gallons
over 25,000 gallons

0 to 35,000 gallons
Over 35,000 gallons

Opening Brief Sch CSB-5 RD

Page 1 of 4
Company ~ Staff
Present Proposed Recommended
31.00 § 5437 § 30.00
46.50 81.56 45.00
77.50 135.93 75.00
155.00 271.85 150.00
248.00 434.96 240.00
496.00 869.92 480.00
775.00 1,359.25 750.00
930.00 2,718.50 1,500.00
1,550.00 4,349.60 2,400.00
* > N/A
* N/A dek
2.0000 N/A N/A
2.7500 N/A N/A
3.9000 N/A N/A
2.7500 N/A N/A
3.9000 N/A N/A
N/A § 3.5100 N/A
N/A 4.2600 N/A
N/A 5.4100 N/A
N/A N/A § 2.9800
N/A N/A 5.9800
N/A N/A 9.5630
N/A 3.5100 N/A
N/A 4.2600 N/A
N/A N/A 5.9800
N/A N/A 9.5630
N/A 3.5100 N/A
N/A 4.2600 N/A
N/A N/A 5.9800
N/A N/A 9.5630
N/A 3.5100 N/A
N/A 4.2600 N/A
N/A N/A 5.9800
N/A N/A 9.5630



Southern Sunrise Water Company, Inc.
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Commodity Charge - Per Thousand Gallons Continued

2" Meter (All Classes, Except Standpipe)

RATE DESIGN

0 gallons to 50,000 gallons
over 50,000 gallons

0 to 58,000 gallons
Over 58,000 gallons

3" Meter (Ali Classes, Except Standpipe)

0 gallons to 80,000 gallons
over 80,000 gallons

0 to 121,000 gallons
Over 121,000 gallons

4" Meter (All Classes, Except Standpipe)

0 gallons to 160,000 gallons
over 160,000 gallons

0 to 192,000 gallons
Over 192,000 gallons

6" Meter (All Classes, Except Standpipe)

0 gallons to 250,000 gallons
over 250,000 gallons

0 to 390,000 gallons
Over 390,000 gallons

8" Meter (All Classes, Except Standpipe)

0 gallons to 500,000 gallons
over 500,000 gallons

0 to 625,000 gallons
Over 625,000 gallons

Standpipe
Per 1,000 gallons

Opening Brief Sch CSB-5 RD

Page 2 of 4
Company Staff

Present Proposed Recommended
N/A 3.5100 N/A
N/A 4.2600 N/A
N/A N/A 5.9800
N/A N/A 9.5630
N/A 3.5100 N/A
N/A 4.2600 N/A
N/A N/A 5.9800
N/A N/A 9.5630
N/A 3.5100 N/A
N/A 4.2600 N/A
N/A N/A 5.9800
N/A N/A 9.5630
N/A 3.5100 N/A
N/A 4.2600 N/A
N/A N/A 5.9800
N/A N/A 9.5630
N/A 3.5100 N/A
N/A 4.2600 N/A
N/A N/A 5.9800
N/A N/A 9.5630
3.9000 4.2600 8.5000



Southern Sunrise Water Company, Inc. RATE DESIGN
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Miscellaneous Charges
Establishment (Regular Hours) per Rule R14-2-403.D
Establishment (After Hours) per Rule R14-2-403.D
Re-Establishment of Service per Rule R14-2-403.D
Reconnection (Delinquent) per Rule R14-2-403.D
Reconnection (After Hours) per Rule R14-2-403.D
Meter Test (if correct) per Rule R14-2-408.F
Meter Reread per Rule R14-2-408.C (if correct)
NSF Check per Rule R14-2-409.F
Deferred Payment, Per Month per Rule R14-2-409.G
Late Charge
Service Calls - Per Hour/After Hours(e)
Deposit Requirements
Moving Meter at Customer Request
Damage to Meter
Main Extension Tariff

Opening Brief Sch CSB-5 RD

Page 3 of 4
Company Staff

Present Proposed Recommended
2500 $ 25.00 § 25.00
35.00 $ 35.00 $ 35.00
(a] (al] {a]
35.00 $ 35.00 $ 35.00
NT § 4500 § 45.00
NT § 30.00 $ 30.00
500 § 15.00 § 15.00
NT § 15.00 NT
1.50% 1.50% 1.50%
1.50% 1.50% 1.50%
50.00 $ 5000 $ 50.00
(b] {b] [b]
NT Cost Cost

NT Cost [c]
Cost Cost [e]

{a] Minimum charge times number of full months off the system. per Rule R14-2-403.D.

[b] Per ACC Rules R14-2-403.B Residential - two times the average bill.
Commercial - two and one-half times the average bill.

[c] The charges are not reflected in Staff's rate design as provisions for these costs are in the Commission Rules.

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE

TAX. PER COMMISSION RULE 14-2-409D(5).




Southern Sunrise Water Company, Inc. RATE DESIGN Opening Brief Sch CSB-5 RD
Docket No. W-20454A-09-0413 Page 4 of 4
Test Year Ended March 31, 2009
Company
Company Proposed Total
Total Proposed Meter Company
Present Service Line Installation Proposed
Service and Meter Installation Charges Charge Charge Charge Charge*
5/8 x 3/4 Inch $ 410.00 At Cost At Cost At Cost
3/4 Inch 410.00 At Cost At Cost At Cost
1 inch 520.00 At Cost At Cost At Cost
1 1/2 Inch 660.00 At Cost At Cost At Cost
2 inch / Turbine 1,155.00 At Cost At Cost At Cost
2 Inch / Compound 1,720.00 At Cost At Cost At Cost
3 Inch/ Turbine 1,625.00 At Cost At Cost At Cost
3 Inch / Compound 2,260.00 At Cost At Cost At Cost
4 Inch / Turbine 2,500.00 At Cost At Cost At Cost
4 Inch / Compound 3,200.00 At Cost At Cost At Cost
6 Inch / Turbine 4,500.00 At Cost At Cost At Cost
6 Inch / Compound 6,300.00 At Cost At Cost At Cost
8 Inch & Larger 8,200.00 At Cost At Cost At Cost
* Plus actual road crossing costs.
Staff
Staff Recommended Total
Total Recommended Meter Staff
Present Service Line Installation Recommended
Charge Charge** Charge Charge
5/8 x 3/4 Inch $  410.00 $1,765 $105 $1,870
3/4 Inch 410.00 $1,765 $180 $1,945
1 Inch §20.00 $1,765 $240 $2,005
1 1/2 Inch 660.00 At Cost At Cost At Cost
2 Inch / Turbine 1,155.00 At Cost At Cost At Cost
2 Inch / Compound 1,720.00 At Cost At Cost At Cost
3 Inch / Turbine 1,625.00 At Cost At Cost At Cost
3 Inch/ Compound 2,260.00 At Cost At Cost At Cost
4 Inch / Turbine 2,500.00 At Cost At Cost At Cost
4 Inch / Compound 3,200.00 At Cost At Cost At Cost
6 Inch / Turbine 4,500.00 At Cost At Cost At Cost
6 Inch / Compound 6,300.00 At Cost At Cost At Cost
8 Inch & Larger 8,200.00 At Cost At Cost At Cost
** To include the actual cost incurred when road crossing is required.
Company Staff
Off-site Facilities Hook-up Fee Present Proposed Recommended*
5/8 x 3/4 Inch NT $ 1,600 $ 1,600
3/4 Inch NT 2,400 2,400
1 Inch NT 4,000 4,000
11/2 Inch NT 8,000 8,000
2 Inch NT 12,800 12,800
3 Inch NT 25,600 25,600
4 Inch NT 40,000 40,000
6 Inch or larger NT 80,000 80,000

* Staff does not recommend approval of the hook-up fee.

NT = No Tariff



Southern Sunrise Opening Brief Schedule CSB-6 RD
Docket No. W-20465A-09-0411
Test Year Ended March 31, 2009

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,581 $ 4260 $ 75.15 $ 32.55 76.41%
Median Usage 4,500 40.00 70.54 $ 30.54 76.35%
Staff Recommended
Average Usage 5,581 $ 4260 $ 54.37 $ 11.78 27.65%
Median Usage 4,500 40.00 47.91 $ 7.91 19.78%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Present Proposed % Recommended %
Consumption Rates Rates Increase Rates Increase
- $ 31.00 $ 54.37 75.39% $ 30.00 -3.23%
1,000 33.00 57.88 75.39% 32.98 -0.06%
2,000 35.00 61.39 75.40% 35.96 2.74%
3,000 37.00 64.90 75.41% 38.94 5.24%
4,000 39.00 68.41 75.41% 44.92 15.18%
4,500 40.00 70.54 76.35% 47.91 19.78%
5,000 41.00 72.67 77.24% 50.90 24.15%
5,581 42.60 75.15 76.41% 54.37 27.65%
6,000 43.75 76.93 75.84% 56.88 30.01%
7,000 46.50 81.19 74.60% 62.86 35.18%
8,000 49.25 85.45 73.50% 68.84 39.78%
9,000 52.00 89.71 72.52% 74.82 43.88%
10,000 54,75 93.97 71.63% 84.38 54.12%
11,000 58.65 99.38 69.45% 93.95 60.18%
12,000 62.55 104.79 67.53% 103.51 65.48%
13,000 66.45 110.20 65.84% 113.07 70.16%
14,000 70.35 115.61 64.34% 122.64 74.32%
15,000 74.25 121.02 62.99% 132.20 78.04%
16,000 78.15 126.43 61.78% 141.76 81.40%
17,000 82.05 131.84 60.68% 151.32 84.43%
18,000 85.95 137.25 59.69% 160.89 87.19%
19,000 89.85 142.66 58.78% 170.45 89.71%
20,000 93.75 148.07 57.94% 180.01 92.01%
25,000 113.25 175.12 54.63% 227.83 101.17%
30,000 132.75 202.17 52.29% 275.64 107.64%
35,000 152.25 229.22 50.56% 323.46 112.45%
40,000 171.75 256.27 49.21% 371.27 116.17%
45,000 191.25 283.32 48.14% 419.09 119.13%
50,000 210.75 310.37 47.27% 466.90 121.54%
75,000 308.25 44562 44.56% 705.98 129.03%
100,000 405.75 580.87 43.16% 945.05 132.92%



Docket No. W-02465A-09-0411, et al. Final Schedule PMC-1

Bella Vista Water Company, Inc., et al.
Capital Structure
And Weighted Average Cost of Capital
Staff Recommended and Company Proposed

(Al (8] IC} [D]
Weighted

Description Weight (%) Cost Cost
Staff Recommended Structure

Debt 18.7% 6.3% 1.2%
Common Equity 81.3% 9.3% 71.6%
Weighted Average Cost of Capital 8.8%
Company Proposed Structure

Debt 22.6% 6.3% 1.4%
Common Equity 77.4% 10.9% 8.4%
Weighted Average Cost of Capital 9.9%

D): [B1x(C]

Supporting Schedules: PMC-2 and PMC-3.
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Docket No. W-02465A-09-0411, et al. Final Schedule PMC-3

Bella Vista Water Company, Inc., et al.
Average Capital Structure of Sample Water Utilities

[A] [B] IC] {D]
Common

Company Debt Equity Total
American States Water 46.8% 53.2% 100.0%
California Water 48.0% 52.0% 100.0%
Aqua America 56.6% 43.4% 100.0%
Connecticut Water 55.8% 44.2% 100.0%
Middlesex Water 53.3% 46.7% 100.0%
SJW Corp 49.0% 51.0% 100.0%
Average Sample Water Utilities 51.6% 48.4% 100.0%
Applicants Current Capital Structure’ 18.7% 81.3% 100.0%

Source:

Sample Water Companies from Value Line
Supporting Schedule: PMC-9
' As of March 31, 2010.
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Docket No. W-02465A-09-0411, et al. Final Schedule PMC-5

Bella Vista Water Company, Inc., et al.
Sustainable Growth
Sample Water Utilities

Al (B) Y] {0 (E] [F]

Retention Retention Stock Sustainable  Sustainable
Growth Growth Financing Growth Growth
2000 to 2009 Projected Growth 2000 to 2009 Projected
Company br br Vs br+vs br +vs
American States Water 3.0% 5.4% 1.9% 5.0% 7.3%
California Water 2.0% 5.9% 3.8% 5.8% 9.7%
Aqua America 4.6% 7.2% 3.7% 8.3% 11.0%
Connecticut Water 2.5% No Projection 0.7% 3.2% No Projection
Middlesex Water 1.2% No Projection 3.0% 4.1% No Projection
SJW Corp 4.0% No Projection 0.1% 4.1% No Projection
Average Sample Water Utilities 2.9% 6.2% 2.2% 5.1% 9.3%

[B]: Value Line

[C]: Value Line

[D]: Value Line and MSN Money
[E]: [B]+[D]

[F]: [CI+{D]
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Docket No. W-02465A-09-0411, et al. Final Schedule PMC-7

Bella Vista Water Company, Inc., et al.
Calculation of Expected Infinite Annual Growth in Dividends
Sample Water Utilities

Al [B]

Description 9

DPS Growth - Historical' 2.8%
DPS Growth - Projected’ 3.7%
EPS Growth - Historical' 2.0%
EPS Growth - Projected’ 8.8%
Sustainable Growth - Historical® 51%
Sustainable Growth - _uﬂo_moﬁmaw 9.3%
Average 5.3%

1 Schedule PMC-4

2 Schedule PMC-5
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