
IN THE MATTER OF THE APPLICATION OF
NORTHERN SUNRISE WATER COMPANY, INC.,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE oF ITS
UTILITY PLANTS AND PROPERTY AND FOR
INCREASES IN ITS WATER RATES AND
CHARGES FOR UTILITY SERVICE BASED
THEREON.

IN THE MATTER OF THE JOINT APPLICATION
OF BELLA VISTA WATER co., INC., NORTHERN
SUNRISE WATER COMPANY, INC., AND
SOUTHERN SUNRISE WATER COMPANY, INC.
POR APPROVAL OF AUTHORITY TO
CONSOLIDATE OPERATIONS, AND FOR THE
TRANSFER OP UTILITY ASSETS TO BELLA
VISTA WATER co., INC., PURSUANT TO
ARIZONA REVISED STATUTES 4-285.

-

[N THE MATTER OF THE APPLICATION OF
SOUTHERN SUNRISE WATER COMPANY, INC.,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE oF ITS
UTILITY PLANTS AND PROPERTY AND FOR
INCREASES IN ITS WATER RATES AND
CHARGES FOR UTILITY SERVICE BASED
TI-IEREON.
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5 DOCKET no. W-02465A-09-041 1
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7

8

IN THE MATTER OF THE APPLICATION OF
BELLA VISTA WATER co., INC., AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANTS AND
PROPERTY AND FOR INCREASES IN ITS WATER
RATES AND CHARGES FOR UTILITY SERVICE
BASED THEREON.
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DOCKET NO. W-02465A-09-0414
DOCKET no. w-20453A-09-0414
DOCKET no. W-20454A-09-0414

22

23

24 STAFF'S FINAL SCHEDULES
To OPENING BRIEF

25

26 The Staff of the Arizona Corporation Commission ("Staff") hereby tiles the Final Schedules.

27 in the above-referenced matter.
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RESPECTFULLY SUBMITTED this 5th day of October 2010.

/IO" "§4?*48 /4.ft

1

2

3

4

5

6

7

8

9

10

R in R. Mitchell,
Kimberly Ruht, Staff Attorney
Bridget Humphrey, Staff Attorney
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402

11

12

13

14
Original and thirteen (13) copies
of the foregoing were filed this
5th day of October 2010 with:

15

16

17

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

18 Copies of the foregoing were mailed
and/or emailed this 5th day of October 2010 to:

19

20

21

22

Jay L. Shapiro, Esq.
Stephanie Johnson, Esq.
FENNEMORE CRAIG
3003 N. Central Avenue
Suite 2600
Phoenix, Arizona 85012
(jshapiro@fclaw.com)

23

24

25

Michelle L. Wood, Esq.
RUCO
1110 West Washington, Suite 220
Phoenix, Arizona 85007
(LInwood a,azruco.,Qov)
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Consolidated Systems (Belila Vista, Northern Sunrise, Southern Sunrise)

Docket No. W-02465A-09-041 1, Et. Al

Test Year Ended: March 31, 2009

Opening Brief Schedule CSB-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION Bella Vista

Northern
Sunrise

Southern
Sundse Consolidated

$ 5,997,538 s

$

$ 7,942,328

$ 408,569

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / L1)

386,710 $

6.45%

649,345 $

(56,786) $

_8.75%

1,295,446

42,046

3.25% 5.14%

4 Required Rate of Return 8.80% 8.80% 8.80% 8.80%

$

$

698,925$

$

527,783 $

141,073 $

57,142 $

113,928 $

113,999

71,953 290,356

5 Required Operating Income (L4 * L1 )

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor 1.65130 1 .65456 1 .65359 1.65170

8 118,982 479,580

9

Increase (Decrease) In Gross Revenue (L7 * Le)

Adjusted Test Year Revenue

188,502 $

191,966 $ 444,136

$

$ 4,162,136

$ 4,641,71610 Proposed Annual Revenue (La + LQ)

$ 232,954 $

$ 3,526,033 $

$ 3,758,987 $ 380,468 $ 563,118

11 Required Increase/Decrease in Revenue (%) (L8/L9) 6.61% 98.20% 26.79% 11.52%

12 Number ofCustomers 7,500 349 789 8,638



Consolidated Systems (Bellla Vista, Northern Sunrise, Southern Sunrise)
Docket No. W-02465A-09-0411, El, Al
Test Year Ended: March 31, 2009

Opening Brief Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C) (D)LINE
no . DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor
Revenue
Uncollectible Factor (Line 11)
Revenues (LI - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (LE . LE)
Revenue Conversion Factor (L1 I Ls)

100.0000%
0.0000%

100.0000%
39.4562%
60.5438%
1651696

7
8
9
10
11

Calculation of Uncollectfible Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - La )
Uncollectible Rate
Uncollectible Factor (LE * L10 )

100.0000%
38.5989%
61 .401 1%
0.0000%
0.0000%

1000000%
69680%

93.0320%
34.0000%
31.6309%

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
is Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and Slate Income Tax Rate (L13 +L16) 38.5989%

1000000%
38.5989%
61 .401 1%
1.3962%

0.8573%

Calculation of Effective Pronertv Tax Factor
18 Unity
19 Combined Federal and State Income Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L18-L19)
21 Property Tax Factor (Schedule CSB-5)
22 Effective Property Tax Factor (L20'L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.4562%

$ 698,925
408,569

24 Required Operating Income (Schedule CSB-1, Line 5)
25 AdjustedTest Year Operating Income (Loss) (Schedule CSB-4)
26 Required Increase in Operating Income (L24 . L25) $ 290,356

$ 334,519
151,991

27 Income Taxes on Recommended Revenue (Col. [C], L52)
28 Income Taxes on Test Year Revenue (Col. [B], L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 182,528

$ 4,641,716
0.0000%

s
$

30 Recommended Revenue Requirement (Schedule CSB-1, Line 10)
31 Uncollectible Rate (Line 10)
32 Uncolllectible Expense on Recommended Revenue (L30*L31)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

$ 181,875
175,178

35 Property Tax with Recommended Revenue (CSB-5)
36 Property Tax on Test Year Revenue (CSB-5)
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) $

6,696
479,580

Test
Year
4,162, 136
3,601 ,576

166,789
393,771
6.9B80%

27,438
366,333

$
$

Staff
Recommended

479,580 $ 4,641,716
6,696 $ 3,808,272

$ 166.789
$ 866,655

6.96B0%
80,389

806,267
$
$
$
$
$
$
$
$
s

$
$
$
$
$
$
$
$

.8

Qalculation of Income Tax:
39 Revenue (Schedule CSB-4, Col. [C], Line 5 & Sch. CSB-1, Col. [D] Line 10) $
40 Operating Expenses Excluding Income Taxes $
41 Synchronized Interest (L56) S
42 Arizona Taxable Income (L39 - L40 - L41) $
43 Arizona State Income Tax Rate
44 Arizona Income Tax (L42 x L43)
45 Federal Taxable Income (L42 - L44)
46 Federal Tax on Income Bracket - Not Used
47 Federal Tax on Income Bracket - Not Used
48 Federal Tax on Income Bracket - Not Used
49 Federal Tax on Income Bracket - Not Used
50 Federal Tax on All Income ($0 -$10,000,000) @ 34%
51 Total Federal Income Tax
52 Combined Federal and State Income Tax (L44 + L51)

124,553
124,553
151,991

274,131
274,131
334,519

53 Applicable Federal income Tax Rate [Col [C], L51 - Col. [A], L51] / [Col [C], L45 - Col. [A], L45] 34.0000%

$
Calculation of Interest Synchronization:

54 Rate Base (Schedule CSB-3, Col (C), Line 14
55 Weighted Average Cost of Debt
56 Synchronized Interest (L45 X L46) $

7,942,328
2.1000%
166,789
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Consolidated Systems (Bellla Vista, Northern Sunrise, Southern Sunrise)
Docket No. W-02465A-09-0411, Et. AI
Test Year Ended: March 31, 2009

Opening Brief Schedule CSB-3

I RATE BASE |

Northern
Sunrise

Southern
Sunrise TotalBella Vista

$ _ $ $

327,399
1,307,935

71
336,686
326,168

890
23,926

280,668
51,378
34,0641,127,614 132,029

s,25s
1,293

91,019 192,066

961
688,011

1,914,771
51,378

1,293,708
3,256
1,293

2,246,171
83,385

2,637,717
12,226,889
1,458,715
1,378,333

961,896

1,963,085
83,385

2,280,128
12,109,036
1 ,358,732
1 ,358,176

884,182

95,668
36,763
29,756

3,449
59,298

261,921
81,090
70,227
16,708
18,416

23,472 21,51669,551
177,328
161,264
268,464
122,443 270

114,539
177,328
161,264
268,464
122,712

5,881 3,379

LINE

M Q
1
2
3
4
5
6
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

31,548
411,484
107,306

48,984 106,394

s

Acct.
No, - F Plant Description

301 Organization Cost
302 Franchise Cost
303 Land and Land Rights
304 Structures and Improvements
305 Collecting and impounding Res.
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services
334 Meters and Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment

340.1 Computers and Software
341 Transportation Equipment
343 Tools, Shop, and Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Equipment

Rounding
Total Plant in Service - Actual

Less: Accumulated Depreciation
Net Plant in Service

$
$
$

1
24,149,061
9,954,974

14,194,086

$
$
$

786,509
39,91 1

746,598

s
s
$

1,570,196
82,992

1 ,487,204 $

31,548
420,743
107,306
155,378

1
26,505,766
10,077,878
16,427,888

2,870
LESSI
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

$
$

6,781 ,443
556,325

$
$ 410

$
$

$
$

6,784,313
556,735

Contributions in Aid of Construction (GIAC)
Less: Accumulated Amortization of CIAC

Net CIAC

$
$

496,445
230,909
265,536

$
$

26,000
63

25,937

$ 20,000
15

19,985

$ 542,445
230,987
31 1 ,458

Total Advances and Net Contributions $ 7,603,304 $ 26,347 $ 22,855 $ 7,652,506

Customer Deposits
Accumulated Deferred Taxes

$
$

175,850
417,394

$
$

7,972
62,934

$
$

22,298
146,605

$
$

206,120
626,933

ADD;
Working Capital Allowance $ $ $

27
CB
29
au
31
32
33
34
35
36
37
o f
39
'*U
41
42
'OO
44
45
46
47 Total Rate Base

$
$
$ 5,997,538 $ 649,345 $ 1,295,446 $ 7,942,328
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LINE
NO, TotalNorthern Southern III Bella Vista IPronertv Tax Calculation

Consolidated Systems (Bell la Vista, Northern Sunrise, Southern Sunrise)
Docket No. W-02465A-09-041 1, Et. Al
Test Year Ended: March 31, 2009

Opening Brief Schedule CSB-5

$ $ 191,966
2

383,933
191 ,966
575,899

3
191,966

2
383,933

$ 444,136
2

888,272
444,136

1 ,332,409
3

444,136
2

888,272
5,318

$1
2
3
4
5
6
7
8
9
10
11
12
i s
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue (Test Year), Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 l Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

3,526,033
2

7,052,066
3,526,033

10,578,099
3

3,526,033
2

7,052,066
37,989
3,305

7,086,750
21 .0%

1,488,218
9.8053%

383,933
21 .0%

80,626
11.1932%

893,590
21 .0%

187,654
10.7803%| __|

4,162,136
2

8,324,271
4,162,136

12,486,407
3

4,162,136
2

8,324,271
43,307
3,305

8,364,273
21 .0%

1,756,497
732%9.9

145,924 9,025 20,230 175,17816
17

Staff Test Year Adjusted Property Tax (Line 14 * Line 15)
Company Proposed Property Tax

$
$

$
$

$
$

$
$

18 Staff Test Year Adjustment (Line 16-Line 17) $ 145,924 $ 9,025 $ 20,230 $ 175,178

| Beta Vista I Northern I

$

Southern I Total

$191 ,966
2

383,933
380,468
764,401

3
254,800

2

$ S

509,601

444,136
2

888,272
563,118

1 ,451 ,390
3

483,797
2

967,594
5,318

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 19 * Line 20)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 21 + Line 22)
Number of Years
Three Year Average (Line 23 / Line 24)
Department of Revenue Mutilplier
Revenue Base Value (Line 25 * Line 26)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 27 + Line 28 - Line 29)
Assessment Ratio
Assessment Value (Line 30 * Line 31)
Composite Property Tax Rate

$ 3,526,033 $
2

7,052,066
$ 3,758,987 $

10,811,053
3

3,603,684
2

7,207,369
37,989
3,305

7,242,053
21.0%

1,520,831
9.8053%

509,601
21 .0%

107,016
11.1932%

972,912
21 .0%

204,311
10.7803%

4,162,136
2

8,324,271
4,641 ,716

12,965,987
3

4,321 ,996
2

8,643,991
43,307
3,305

8,683,993
21 .0%

1,823,639
9.9732%

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

Property Tax - Staff Recommended Rev (Line 34)
Staff Test Year Adjusted Property Tax Expense (Line 18)
Increase in Prop Tax Exp Due to Inch in Rev Requ (Line 36 Line 37)

$
$

149,122
145,924

3,198

$
$
$

1 1 ,979
9,025
2,954

$
$
$

22,025
20,230
1 ,796

$
$
$

181,875
175,178

6,696

39
40
41

Increase to Property Tax Expense (Line 38)
Increase in Revenue Requirement (Line 22 - Line 19)
Increase to Property Tax per Dollar Increase in Rev (Line39/Line 40)

$ 3,198
232,954

1.372742%

$ 2,954
188,502

1 .567048%

$ 1,796
118,982

1.509242%

$ 6,696
479,580

1 .396244%
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Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[B]
STAFF

ORIGINAL
COST

$ 6,343,311 $ 5,997,538

$ 94,521 $ 386,710

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (LE /LI) 1.49% 6.45%

4 Required Rate of Return 10.77% 8.80%

$ 683,175 $ 527,783

$ 588,653 $ 141,073

5 Required Operating Income (L4 * LI )

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor 1 .62863 1.65130

$ $ 232,9548 Increase (Decrease) In Gross Revenue (L7 * LE)

9 Adjusted Test Year Revenue $

958,701

3,526,033 $ 3,526,033

$ 4,484,734 s 3,758,98710 Proposed Annual Revenue (L8 + LE)

11 Required Increase/(Decrease in Revenue) (%) (L8/L9) 27.19% 6.61%

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-1 1
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Bella Vista Water Company
Docket NO W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C) (D)LINE
no. DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - LE)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (LE - LE)
Revenue Conversion Factor (L1 I Ls)

100.0000%
0.0000%

100.0000%
39.4418%
605582%
1651303

7
B
9
10
11

Calculation of Unco//ecttible Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 . LB )
Uncollectible Rate
Uncolieciible Factor (LE ' L10 )

100.0000%
38.5989%
61 .4011 %
0.0000%
0.0000%

100.0000%
5.9680%

930320%
34.0000%
31 .8309%

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and Sloe Income Tax Rate (L13 +L16) 38.5989%

100.0000%
38.5989%
61 .4011 %

1.3727%
0.8429%

Calculation of Effective Pronertv Tax Factor
18 Unity
19 Combined Federal and State Income Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L18-L19)
21 Property Tax Factor (CSB-20, Col B, L24)
22 Effective Property Tax Factor (L20*L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.4418%

$ 527,783
386,710

24 Required Operating Income (Schedule CSB-1, Line 5)
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-11, Col C, Line 34)
26 Required Increase in Operating Income (L24 - L25) $ 141,073

$ 286,540
197,856

27 Income Taxes on Recommended Revenue (Col. [C], L52)
28 Income Taxes on Test Year Revenue (Col. [A], L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 L28) 88,683

s 3,758,987
0.0000%

$
$

30 Recommended Revenue Requirement (Schedule CSB-1, Line 10)
31 Uncollectible Rate (Line 10)
32 Uncolileciible Expense on Recommended Revenue (L30*L31)
38 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp (L32-L33)

$ 149,122
145,924

35 Property Tax with Recommended Revenue (CSE-20, Col B, L19)
36 Property Tax on Test Year Revenue (css-20, Col A, L16)
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) $

3,198
232,954

Test
Year
3,526,033
2,941 ,468

71,970
512,596
6,9680%

35,718
476,879

$
$

232,954
3.198

Staff
Recommended

$ 3,758,987
$ 2,944,664
$ 71,970
$ 742.353

6.9680%
51,727

690.626

39
40
41
42
43
44
45
46
47
48
49
50
51
so

s
$
$
$
$
$
$
s
$

Calculation of Income Tax:
Revenue (Schedule CSB-11, Col. [C], Line 4 & Sch. CSB-1, Col. [D] Line 1 $
Operating Expenses Excluding Income Taxes S
Synchronized Interest (L56) $
Arizona Taxable Income (L39 - L40 - L41) $
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L42 - L44)
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on All Income ($0 -$10,000,000) @ 34%
Total Federal Income Tax
Combined Federal and State Income Tax (L44 + L51)

$
$
$
s
$
$
$
$
$

162,139
162,139
197,856

234,813
234,813
286,540

53 Applicable Federal Income Tax Rate [Col. [C], L51 Col. [A], L51]1 1c°l. [c], L45 . Col. 1A1, L45] 34,0000%

$
Calculation of Interest Synchronization:

54 Rate Base (Schedule CSB-3, Col. (C), Line 14
55 Weighted Average Cost of Debt
56 Synchronized Interest (L45 X L46) $

5,997,538
1.2000%
71 ,970



Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-3

RATE BASE - ORIGINAL COST

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

(A)
COMPANY

As
FILED

STAFF ADJ
ADJUSTMENTS no.

$ $ Qv $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

25,625,205
1 1,909,440
13,715,765 $

(1,476,144) 1, 2,
(1,954,466) 4

478,321 $

24,149,061
9,954,974

14,194,086

LESS:

4 Advances in Aid of Construction (AIAC) $ $ 6,781,443

5 Service Line and Meter Advances

$ 6,781,443

556,325$ $ $ 556,325

$ $ $6
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC $

496,445
230,909
265,536 $

496,445
230,909
265,536

9 Total Advances and Contributions $ 7,603,304 $ $

$ $ 175,850 5 $

7,603,304

175,85010 Customer Deposits

11 Accumulated Deferred Income Taxes $ (230,850) $ 648,244 6 $ 417,394

ADD.-

12
13

Working Capita! $
$

$
$

$
$

14 Total Rate Base $ 6,343,311 $ (345,773) s 5,997,538

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

(MSJ 5.2)

Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 - POST TEST-YEAR PLANT AND RETIREMENT

[A] [B] [C]

1

2
3

Acct. No. 331 Mains, Post-Test Year Plant
Acct. No. 331 Mains, PTY Plant Retirements

$
$
s

110,057
12,000
98,057

$
$
s

(5,550) $
(8,504) $
2,954 s

104,507
3,496

161,011Net Post-Test Year Plant (L1 - LE)

References:
Column [A]: Company Schedule B-2, Page 3
Column [B]: Testimony, CSB, Data Request Response to Marlin Scott, Jr. (MSJ 5.2)
Column [C]: Column [A] + Column [B]



Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-6
Page 1 of 2

RATE BASE ADJUSTMENT no. 2 - INADEQUATELY SUPPORTED PLANT COSTS

[B] [C]
Line
No.

Acct.
M

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8t Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant
Total

[A]
No

Invoices AFUDC Total

s - $ - $ -
$ - $ - $ -
$ - $ - S -
$ - s - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ (81,236) $(10,472) $ (91,708)

$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $(19,649) $ (19,649)

$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ (23,747) $ (986) $ (24,733)
$ - $ (8,829) $ (8,829)
$ - $ (498) $ (498)

$ - $ - $ -
s - $ - $ -
$ - $ - $ -
$ - $ (344) $ (344)
$ - $ - s -
$ - $ - $ -
$ - $ (109) $ (109)
$ - $ - $ -
$ - $ - $ -
s - $ - $ -
$ - $ - $ -
$ - $ - $ -
$(104,983) $(40,887) $(145,870)

References:
Column A: Schedule CSB-6, P.2
Column B: Company Rebuttal Schedule B-2, P.3
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

PLANT
SELECTED
IN SAMPLE

INADEQUATELY
SUPPORTED

COSTS
STAFF

As ADJUSTED

Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-6
Page 2 of 2

RATE BASE ADJUSTMENT no. 2 - INADEQUATELY SUPPORTED PLANT COSTS

[A] [B] [C]

$ $1

2

3

2002 Plant Addition, Acct No. 311 - Pumping Equipment
2003 Plant Addition, Acct No. 311 - Pumping Equipment

Acct No. 311- Pumping Equipment Subtotal $

71,076
105,990
177,066 $

(71,076) $
(10,160)
(81,236) $

95,830
95,830

2004 Plant Addition, Acct No. 333-Services4
5 Acct No. 333- Sewices Subtotal $

100,089
100,089 $

(23,747)
(23,747) $

76,342
76,342

6 Tota l  $ 217,155 $ (104,983) $ 172,112

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB, Company Data Request Responses CSB 1-6
Column C: Column [A] + Column [B]



Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-7

RATE BASE ADJUSTMENT no. 3 - PLANT RETIREMENTS

Line Acct.

MMSL
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8 Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible plant
Total

Retirements
Per Company Rebuttal Sch B-2, P.3

$ _
$ _
$ ...
$ (4,181)
$ _
$ _

$ (4,565)
$ _
$ -
$ _

$ (432,710)
$ (26,254)
$ _
$ _

$ (43,858)
$ _
$ _
s (592,002)
$ (16,315)
$ (124,204)
$ (7,765)
$ _

$ (0)
$ (25,258)
$ _

$ (26,760)
$ -
$ (2,132)
$ -
$ (0)
$ (24,184)
$ (3,042)
$ _

$ (1 ,333,228)



RATE BASE ADJUSTMENT no. 4 I ACCUMULATED DEPRECIATION

LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Bella vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31 2009

Opening Brief Schedule CSB-8
Page 1 of 11

I

[A] [B] [C]

1 Accumulated Depreciation $ 11,909,440 $ (1 ,954,466) $9,954,974

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Data Request Response CSB 1-7
Column C: Column [A] + Column [B]
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Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31. 2009

Opening Brief Schedule CSB-8
Page 11 of 11

Plant Descriptionl
311 Electric Pumping Equip
320 Water Treatment Equip
334 Meters
341 Transportation Equip
343 Tools & Work Equip
346 Communications Equip

$
$
$
$
$
$

12/31 /1998
Plant Balances
Per Bella Vista

1.480.991
17.938

829.546
221 .510
72.839
31 .850

Retirements
Per Bella Vista

Rebuttal Sch B-2, p 4
(432,710)
(26,254)

(124,204)
(26,760)
(2,132)

(24,184)

Fully
Depreciated

Plant
1.048.281

0
705.342
194.750
70.707
7.666

1998/1999 Totals $2,654,673 ($636,244) $2,026,746

1 Plant with useful lives of 10 years or less as indicated by Bella Vista's depreciation rate.



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-9

RATE BASE ADJUSTMENT no. 5 _ CUSTOMER DEPOSITS

[A] [B]

'I Customer Deposits $ $ 175,850 $

[C]

175,850

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB, Data Request Response CSB 1-15
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

PER
COMPANY ADJUSTMENT

PER
STAFF

Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31. 2009

Opening Brief Schedule CSB-10
Page 1 of 2

RATE BASE ADJUSTMENT no. 6 _ ACCUMULATED DEFERRED INCOME TAXES

[A] [B]

1 ADIT Net Assetl(Liability) $ 230,850 $ (648,244) $ (417,394)

References:

[C]

Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB,
Column C: Column [A] + Column [B], Opening Brief Sch CSB-10, Page 2 of 2



LINE
no. DESCRIPTION

PER
COMPANY ADJUSTMENT

PER
STAFF

Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-10
Page 2 of 2

RATE BASE ADJUSTMENT no. 6 . ACCUMULATED DEFERRED INCOME TAXES
CONTINUED

[Al [BI [CI

Tax Value of Fixed Assets
Less: Book Value Fixed Asset Value (From Line 27)

Subtotal
Multiplied by Probability of Realization

s 7,035,952 $
13,219,320

$ (6,183,368) s
100.0%

(6,183,368)
38.6%

(2,386,780)

(384,069) $
(3,451 ,641>
3,067,572 $

100.0%
3,067,572

38.6%
1,184,049

6,651 ,883
9,767,679

(3,115196)
100.0%

(3,115,796)
38.6%

(1 ,202,663)
Multiplied by Tax Rate
Noncurrent Future Tax Asset/(Liability)
Reconciling Amount
Noncurrent Future Tax Asset(Liability) $ (2,386,780) $ (1 ,202,663)

Tax Value of AIAC
Less: Book Value of AIAC

$

Multiplied by Probability of Realization 100.0%

38.6%Multiplied by Tax Rate
Noncurrent Future Tax Asset/(Liability)

$ - $
(6,781 ,443)

$ 6,781 ,443 $
100.0%

6,781 ,443
38.6%

2,617,637

(6,781 ,443)
$ 6,781 ,443

30.0%
2,034,433

38.6%
785,269

Net Tax Assetl(Liability) (Line 9 + Line 17) $ 230,857 s (648,251) s (417,394)

Book Value
Per Company

Plant-in-Service $25,625,205 $
Acc um. Depress. $(11,909,440) $

CIAC $ (496,445) $
Fixed Assets $ 13,219,320 $

Adjustment
(1,476,144) $
1,954,466 $

(3,929,962) $
(3,451,641) $

Book Value
Staff

24,149,061
(9,954,974)
(4,426,407) From Company Rebuttal Sch B-2, P.5
9,767,679

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

21

28

29

30

31

32

33

34
35

36

37

38

Tax Value
Per Company

Plant-in-Service $ 7,035,952 s

Tax Value
Adjustment Per Staff

(384,069) $ 6,651,883 1

Footnote 1: T
s
$
$
$

he $6,651 ,883 is calculated as follows:
6,730,491 From Co's Rebuttal w/p's for BV stand alone
(104,983) From Staff's Rate Base Adj 2, inadequately Supported Plant

26,375 Tax Depreciation related to inadequately Supported Plant
6,651 ,883 Tax Value of Fixed Assets

References:
Column A: Company Direct Schedule B-2, page 5
Column B: Testimony, CSB, Company Data Request Responses CSB 1-10 and 1-11
Column C: Column [A] + Column [B]



Bella Visio Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-11

OPERATING INCOME . TEST YEAR AND STAFF RECOMMENDED

[AI [B] [D] [E]

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR ADJ

ADJUSTMENTS no.

[Cl
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 3,400,892 $ $ 3.400.892 $ 232.954 $ 3,633,846
REVENUES:

Metered Water Sales
Water Sales Unmetered
Other Operating Revenues

Total Revenues
125,141

3,526,033$
125,141

3,526,033 $ $ $ 232,954 $

125,141
3,758,987

EXPENSES:
$ $ $ $ $

708
561 ,094

708
561,094

708
561,094

4,273
36,932
4,605

35,245
1,258,045

18,805
(153,278) 1,3

24,387

4,273
36,932
4,605

35,245
1 ,104,768

43,192

4,273
36,932
4,605

35,245
1 ,104,768

43,192

(7,023) 4

(45,867)
(5,681 )

5

6

60,600
78,1 17
38,930
7,290
9,017

83,333
65,966
9,526

1 ,009,435

60,600
71,094
38,930
7,290
9,017

37,466
60,285
9,526

710,519

60,600
71,094
38,930
7,290
9,017

37,466
60,285

9,526
710,519(298,916) 7

Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials 8. Supplies
Outside Services
Outside Sewices- Legal
Outside Services- Other
Water Testing
Equipment Rental
Rents
Transportation Expenses
Insurance - General Liability
Insurance - Health and Life
Reg. Comm. Exp.
Reg. Comm. Exp. - Rate Case
Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Taxes

159,659
(10,068)

(13,735)
207,925

8

9

145,924
197,856

3,198
88,683

149,122
286,540

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
31
32
33
34

$ 3,431,512 $ $ 3,139,323 $ 91.881 $ 3,231,204Total Operating Expenses

Operating Income (Loss) $ 94,521 $

(292,189)

292,189 $ 386,710 $ 141,073 $ 527,783

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-12
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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LINE

no. DESCRIPTION
COMPANY
As FILED

STAFF
ADJUSTMENTS
(Col C - Col A)

STAFF
As ADJUSTED

COSTS To BE ALLOCATED To BELLA VISTA

Description
Amount

(Per RUCO 3.01)

Unallowable
Costs

(Sch csB-e, p2)

Direct Costs
of Unregulated

Af'filiate(s)

Allowable
Common Costs

Allocated to
All 70 Companies

Alla<;ation'
%

Costs to be
Allocated to
Bella Vista

(Col I xCol J)

Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule csB-13
Page 1 of  2

OPERATING INCOME ADJUSTMENT no. 1 - EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE

[A] [B] [C]

$ $ $

$

1,130,931
127,114

1,258,045 $
(123,890)
(123,890) $

1,130,931
3,224

1,134,155

[D] [E] [F] [G] [H] [ll [J] [K]

68,081
46,980
13,853
45,220

1,001.19
690.89
203.72
665.00

1 Contractual Services - Other
2 Corporate Expense Allocation
3 Total Contractual Services - Other
4
5
6
7
8
9
10
11
12 Audit"
13 Tax Servicesz
14 Legal-GeneraI3
15 Other Professional Services"
16 Management Fee
17 Unit Holder Communications
18 Trustee Fees
19 Escrow and Transfer Fees
20 Rent
21 Licenses/Fees and Permits

Office Expenses5
Depreciation Expenses

$
$
$
$
$
$
$
$
$
$

$

$

$

$
$
$
$
$
$
$

$

$
$

680,812
469,804
138,531
452,202
563,803
145,658
127,116
85,354

273,965
14,565

555,759
189,797

3,697,367

$
$
$

- $ (612,730) $
- $ (422,824) $
_ $ (124,678) $
- s (406,982) $
- $ (563,803) $
- $ (145,658) $
- $ (127,116) $
- $ (85,354) s
- $ (273,965) $
- s (14,565) $

(123,829) $ (405,801) $
- $ (170,818)  $

(123,829)  $ (3,354,294> $

26,129
18,980

219,244

1 . 4 7 %  $

1 . 47% $

1 . 47% $

1 . 47% $
1 . 47% $
1 . 47% $
1 . 47% $
1 . 47% $
1 . 47% $
1 . 47% $

1 . 47% $

1 . 47% $

$

384.25
279.11

3,224.17

22
23
24
25
26 Foot Note 1: Audit
27
28
29 Foot Note 2: Tax Services - Given the tax complexity of the AplF's many holdings and transactions, Staff assigned the
30 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
31
32 Foot Note 3: Legal, General - Staff reviewed the invoices and found that the very large majority of the cost
33 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
34
35 Foot Note 4: Other Professional Services - Staff reviewed the invoices and found that the very large majority of the cost
36 (i.e., 90 percent) was directly related to APlF and the remaining 10 percent to its 70 companies/interests.
37
38 Foot Note 5: Office Expense - Staff reviewed the invoices and found that the very large majority of the cost
39 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
40
41 Foot Note 6: Depreciation Expense - Given that most of AplF's plant costs benefit primarily APIF, Staff assigned the
42 majority of the cost (i.e., 90 percent) to APlF and the remaining 10 percent to its 70 companies/interests.
43
44 Foot Note 7: in Staffs Direct and Surrebuttal testimonies the allocation percentage was calculated as follows: 1 /70 companies = 1.43%.
45 The 70 companies represented the average of the year-end 2007, 71 companies, and year-end 2008, 70 companies.
46 However, the allocation percentage has changed to 1/68 companies = 1.47% to ref lect Staf fs recommendation
47 to consolidate Bella Vista, Northern Sunrise, and Southern Sunrise into one company (ye. Bella Vista).

- As the parent company's lenders require the APIF to have annual financial audits, Staff assigned the
majority of the cost (ye, 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.

References:
Column A: Company Schedule C-2
Column B: Testimony, CSB, Company Data Request Responses CSB 1.26, CSB 1.27, RUCO 3.01

Column C: Column [A] + Column [B]



Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-13
Page 2 of 2

Vendor Invoice No.
Grand & Toy
Grand 8< Toy
Dell
Stor-Tec Ltd.
Cableteck
Cableteck

612
612

lunE
no.|
1 Category
2 Office Expenses
3 Office Expenses
4 Office Expenses
5 Office Expenses
6 Office Expenses
7 Office Expenses
8

Description of Unallowable Cost
Furniture
Furniture Installation
Dell Server and Software
Shelving
Telephone System
Phones/Cabling/Network Install
Total for Office Expenses

JF~394
10802

11009820-0074

Amount
$12,530
$60,909
$16,330
$7,459
$7,641

$18,960
$123,829



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS
(Col C . Col A)

STAFF
As ADJUSTED

Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. 2 OUTSIDE SERVICES OTHER

[Al [B] [C]

1
2
3
4
5
6
7
8
9
10
11
12

Outside Services - Other $ 1,228,657 $ $ 1,228,657 Removed $47,644 Adj

References:
Column A: Company Schedule C-2

Column B: Testimony, CSB, Company Data Request Responses to CSB 1-20, 1-21, 8< 1-26
Column C: Column [A] + Column [B]



LINE

no. DESCRIPTION
COMPANY
As FILED

STAFF
ADJUSTMENTS
(Col C . Col A)

STAFF
As ADJUSTED

Opening Brief Schedule CSB-15Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT no. 3 . GENERAL OFFICE ALLOCATION / AFFILIATE INCREASE

[A] [B] [C]

$ $ $ 1,228,6571
2
3
4
5
6

Outside Services - Other
Affiliate Increase

Total Outside Services - Other $

1,228,657
29,388

1,258,045 $
(29,388)
(29,388) $ 1,228,657

References:
Column A: Company Schedule C-2

Column B: Testimony, CSB, Company Data Request Responses to CSB 1-20, 1-21, 8< 1-26
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-16

OPERATING INCOME ADJUSTMENT no. 4 - WATER TESTING EXPENSE

[A] [B] [C]

1 Water Testing Expense 18,805 $24,387 $43,192

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Rebuttal Schedule C-1
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Bella Vista Water Company
Docket No. W~02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-17

OPERATING INCOME ADJUSTMENT no. 5 _ TRANSPORTATION EXPENSE

[A] [B] [C]

1 Transportation Expense 78,117 $ (7,023) $ 71,094

References:

Column A: Company Schedule C-1 8. E-2
Column B: Testimony, CSB, Company Rebuttal Schedule C-1
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Company Name

Total Rate
Case

Expense
Per Co.

Percent
of Total
Expense

Total Rate
Case Exp
Per Staff

From Line 19

Total Rate Case
For Each Company

Per Staff
Col F x Col G

Normalized
Rate Case
Expense

Col H/ 3 Years

Total Rate
Case Exp.

Rate Case
Exp AmountCompany Name

No. of Companies,
Systems, and

Consolidations

Average Rate
Case Expense

Col K / Col L

Name Docket Numbers

lllllll

Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-18

OPERATING INCOME ADJUSTMENT no. 6 n RATE CASE EXPENSE

[A] [B] [C]

Rate Case Expense - Bella Vista $ 83,333 $ (45,867) $ 37,466

[D] [E] [F] [G] [H] [I]

55.55% $ $
$
$

16.67% $
27.78% $

202,316
202,316
202,316

37,466
11,240
18,733

Bella Vista $250,000
Northern Sunrise $75,000
Southern Sunrise $125,000

Total $450,000 100.00%

$
$
$
s

112,398
33,719
56,199

202,316

From Line 30
Three Companies 8< 1 Consolidation

Average Cost $
Multiplied by

Total Rate Case Expense-Per Staff $

50,579
4

202,316

[J] [K] [L] [M]

Arizona-American Water Company" $
Arizona Water Company' $
Global Water Company' $

456,275
500,000
400,000

7  $
17 $

7  $
Total $

Divided by
Average Cost $

65,182
29,412
57,143

151,737
3

50,579

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

1 See Below for Docket Numbers

Arizona-American water Company W-01303A-08-0227
Arizona Water Company W-01445A-08-0440
Global Water Company SW-20445A-09-0077, et al

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
NO. 11 NDESC R IPTI U

COMPANY
As FILE

STAFF
ADJ STMENTS

STAFF
As D J STE

Meals,
Entertainment,
8< Contributions

Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-19

OPERATING INCOME ADJUSTMENT no. 7 _ MEALS, ENTERTAINMENT, & CONTRIBUTIONS

[A] [B] [C]

1 Miscellaneous Expense $ 65,966 85 (5,681) $ 60,285

Meals and Entertainment $
Contributions $

$

5,181 CSB 1-32
500 CSB 1-32

5,681

References:

Column A: Company Schedule C-1 8. E-2
Column B: Testimony, CSB, Data Request CSB 1-32
Column C: Column [A] + Column [B]



LINE
no. IDEscRIpTlON

PLANT In
SERVICE
Per Staff

NonDepreciable
or Fully Depreclaied

PLANT

DEPRECIABLE
PLANT

(Col A . Col B
DEPRECIATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

Bella Visio Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31. 2009

Opening Brief Schedule CSB-20

OPERATING INCOME ADJUSTMENT no. 8 . DEPRECIATION EXPENSE on TEST YEAR PLANT

rAn [BI [Cl rm [EI

$ 327,399
1.307.935

$ 327,399 $
1.307.935 43.554

1.127.614 1.1275514 87,550

1 .048.2811 .963.085
83.385

2.280.128
12,109,036
1.358.732
1.358.176

884.182
705.342

914.804
83.385

2280.128
12.109.036
1.358.732

652.834
884.182

1 14.351
2.777

50.619
242.181
45.246
54.381
17.684

194.750

69.551
177.328
73.715

161.264
51 .736

4,639
1 1 .828
14.743
32.253
2.587

69551
177.328
258.464
161.264
122.443 70.707

303 Land and Land Rights

304 Structures and Improvements

306 Lake. River. and Other Intakes
307 Wells and Springs
309 Supply Mains

310 Power Generation Equipment
311 Pumping Equipment

320 Water Treatment Equipment
330 Distribution Reservoirs and Standpipes

331 Transmission and Distribution Mains
333 Services
384 Meters and Meter Installations
335 Hydrants

336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Equipment
341 Transportation Equipment

340.1 Computers and Software
343 Tools, Shop, and Garage Equipment

344 Laboratory Equipment
345 Power Operated Equipment

346 Communication Equipment
347 Miscellaneous Equipment

348 Other Tangible Equipment

Total Plant

31.548
411.484
107.306

7.566
31.548

403.818
107.306

0.00% s
3.33%
2.50%
3.33%
2.00%
5.00%

12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

1577
40.382
10.731

$ 24,149.060 $ 2,026,746 $ 21.794.915 $ 727.080

Composite Depreciation Rate (Depr Exp/ Depreciable Plant):
CIAO:

Amortization of CIAC (Line 32 x Line 33):
$
$

334%
496,445
16,561

1

2
3
4

5

6
7

8

9
10
11

12
13

14
15

16
17

18
19
20

21

22
23

24
25

26
27

28
29
30

31
32
33

34
35
36
37

Depreciation Expense Before Amortization of CIAC:
Less Amortization of CIAC:

Test Year Depreciation Expense - Staff:
Depreciation Expense - Company:

Staff's Total Adjustment' S

$
$
$

727,080
16,561

710,519
1,009,435
(298,916)

References:
Column [A]:
Column [B]:
Column [C]:
Column [D]:
Column [E]:

Schedule CSB-4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D]



LINE
no. Property Tax Calculation

STAFF
As ADJUSTED

STAFF
RECOMMENDED

Bella Vista Water Company
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-21

OPERATING INCOME ADJUSTMENT no. g _ PROPERTY TAX EXPENSE

rAn [BI

$ $

$
$

$

$

$
s

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

3,526,033
2

7,052,066
3,526,033

10,578,099
3

3,526,033
2

7,052,066
37,989
3,305

7,086,750
21.0%

1,488,218
9.8053%

S

3,526,033
2

7,052,066
3,758,987

10,811,053
3

3,603,684
2

7,207,369
37,989
3,305

7,242,053
21.0%

1,520,831
9.8053%

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 145,924
159,659

18

19
20
21

(13,735)Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
s

149,122
145,924

3,198

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 3,1 98
232,954

1.372742%



Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31. 2009

Opening Brief Schedule CSB-22

OPERATING INCOME ADJUSTMENT no. 10 ¢ TEST YEAR INCOME TAXES

(A) (B)LINE
NO. DESCRIPTION

$
$
$
$

Test Year
3,526,033
2,941 ,466

71 .970
512.596
6.968%

$ 35.718
$
$
$
$
$
$

476,879
7,500
6,250
8,500

91,650
48,239

Calculation of income Tax:
1 Revenue
2 Less: Operating Expenses - Excluding Income Taxes
3 Less: Synchronized Interest (L17)
4 Arizona Taxable Income (L1- L2 - LE)
5 Arizona State Income Tax Rate
6 Arizona Income Tax (L4 x L5)
7 Federal Taxable Income (L4 - L6)
8 Federal Tax on First Income Bracket ($1 $50,000) @ 15%
9 Federal Tax on Second Income Bracket ($51 ,001 - $75,000) @ 25%
10 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
11 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @39%
12 Federal Tax on Fifth Income Bracket ($335,001 - $10,000,000) @ 34%
13 Total Federal Income Tax
14 Combined Federal and State Income Tax (L6 + L13)

$
$

162,139
197,856

Calculation of Interest Svnchronizafion:
15 Rate Base (Schedule CSB-13, Col. (C), Line 16)
16 Weighted Average Cost of Debt
17 Synchronized Interest (L16 x L17)

$

s

5,997,538
1.20%

71 ,970

18
19
20

Income Tax - Per Staff $
Income Tax - Per Company $

Staff Adjustment $

197,856
(10,068)
207,925



Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[8]
STAFF

ORIGINAL
COST

$ 742,657 $ 649,3451 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / LI )

$ (81,316)

-10.95%

$ (56,786)

-8.75%

4 Required Rate of Return 12.80% 8.80%

$ 95,060 $

$ 176,376 $

57,142

113,928

5 Required Operating Income (L4 * LI )

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor 1.4516941 1 .6545626

$ 256,044 $ 188,5028 Increase (Decrease) In Gross Revenue (L7 * Le)

9 Adjusted Test Year Revenue $ 191,966 $ 191,966

$ 448,011 $ 380,46810 Proposed Annual Revenue (L8 + LE)

11 Required Increase/(Decrease in Revenue) (%) (L8/L9) 133,38% 98.20%

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]; Staff Schedules CSB-2, CSB-3, & CSB-10



Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

(A) (8) (C) (D)LINE
no . DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - LE)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (Ls - L4)
Revenue Conversion Factor (L11Ls)

100.0000%
0.0000%

100.0000%
39.5611 %
60.4389%
1.654563

7
8
9

10
11

Calculation of Uncollecttible Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined \come Tax Rate (L7 - L8 )
Uncollectible Rate
Uncollectible Factor (LE ' L10 )

100.0000%
38.5989%
61 .4011%
0.0000%
0.0000%

100,0000%
G.9680%

93.0320%
34.0000%
31.6309%

Calculation al Effective Tax Rafe:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%

100.0000%
38.5989%
61 401 1%

1.5670%
0.9622%

Calculation of Effective Pronertv Tax Factor
18 Unity
19 Combined Federal and State Income Tax Rate (L17)
20 One Minus Combined income Tax Rate (L18-L19)
21 Property Tax Factor (CSB-18, Col B, L24)
22 Effective Property Tax Factor (L20'L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.5611%

$ 57,142
(56,786)

24 Required Operating Income (Schedule CSB11, Line 5)
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-10, Col C, Line 34)
26 Required Increase in Operating Income (L24 - L25) $ 113,928

$ 35,922
(35,698)

27 Income Taxes on Recommended Revenue (Col. [C], L52)
28 Income Taxes on Test Year Revenue (Col. [A], L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 71,619

$ 380,468
0.0000%

$
$

30 Recommended Revenue Requirement (Schedule CSB-1, Line 10)
31 Uncollectible Rate (Line 10)
32 Uncoillectibie Expense on Recommended Revenue (L30*L31)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

$ 11,979
9.025

35 Property Tax with Recommended Revenue (CSB-18, Col B, L19)
36 Property Tax on Test Year Revenue (CSB-18, Col A, L16)
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) _s

2,954
188,502

Test
Year

191,966
284,450

s
$

188,502
2,954

Staff
Recommended

$ 380,468
s 287,404
$
$(92,484)

6.9680%
(6,444)

(86,040)

93,064
6.9680%

6.485
86,579

$
$
$
$
$
$
$
$
$

39
40
41
42
43
44
45
46
47
48
49
50
51
52

Calculation of Income Tax:
Revenue (Schedule CSB-10, Col. [C], Line 4 & Sch. CSB-1, Col. [D] Line 1 $
Operating Expenses Excluding Income Taxes $
Synchronized Interest (L56) $
Arizona Taxable Income (L39 - L40 - L41) $
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L42 - L44)
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on All Income ($0 -$10,000,000) @ 34%
Total Federal Income Tax
Combined Federal and State Income Tax (L44 + L51)

$
$
$
$
$
$
$
$
$

(29.253>
(29,253)
(35,698)

29,437
29,437
35,922

53 Applicable Federal Income Tax Rate [CoI. [C], L51 Col. [A], L51] l [Col. [C], L45 - Col. [A], L45] 34.0000%

$ 649,345
0.0000%

Calculation of interest Svnchmnization:
54 Rate Base (Schedule CSB-3, Col. (C), Line 14
55 Weighted Average Cost of Debi
56 Synchronized Interest (L45 X L46) $



I'll

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-3

RATE BASE - ORIGINAL COST

(A)
COMPANY

As
FILED

(B) (C)
STAFF

As
ADJUSTED

LINE
NO.

STAFF ADJ
ADJUSTMENTS NO.

$ $ $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

815,886
42,738

773,148 $

(29,377) 1. 2
(2,827) 3

(26,550) $

786,509
39,91 1

746,598

LESS.'

4 Advances in Aid of Construction (AIAC) $ $ $

5 Service Line and Meter Advances $ 410 $ $ 410

$ s $6
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC $

26,000
63

25,937 $

26,000
63

25,937

9 Total Advances and Contributions $ 26,347 $ $

$ $ 7,972 4 $10 Customer Deposits

11 Accumulated Deferred Income Taxes $ 4,144 $ 58,790 5 S

26,347

7,972

62.934

ADD."

12
13

Working Capital $
$

$
$

s
$

14 Total Rate Base $ 742,657 $ (93,312) $ 649,345

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]



Norlhem Sunrise Water Company
Docket No. W~20453A-09-041 2
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-4

SUMMARY oF RATE BASE ADJUSTMENTS

[A] (Cl
ADJ No 2

[D]
ADJ No. 3

[E]
ADJ No. 4

[F]
ADJ No. 5

[G]

LINE
no. PLANT IN SERVICE_

[B]
Adi No.1

Inadequately
Supported Plant,

AFUDC
[Ref; Sch csB 5

$

Regulatory Accumulated Customer
Asset Depreciation Deposits ADIT STAFF AS

Ref: Sch CSB-6 Ref: Sch CSB»7 Ref: Sch CSB-8 Ref: Sch CSB-9 I ADJUSTED
$ $ s $ $

COMPANY
As FILED

$
890

23,926
281,810
51 ,378
34,064

(1,142)

890
23,926

280,668
51,378
34,064

1,293
92,122 (1,103)

1,293
91,019

(6,349)102,018
36,763
30,106

8,244
59,298

(350)
(4,795)

95,668
36,763
29,756

3,449
59,298

23,472 23,472

5,881 5.881

64,521 (15,636) 48,984

$

1
2
3
4
5
6
7
8
9

10
11
12
13
14
i s
16
17
18
19
20
21
22
23
24
25
26
27
28
29
so
31

Acct.
No. Plant Description
301 Organization Cost
302 Franchise Cost
303 Land and Land Rights
304 Structures and Improvements
305 Collecting and Impounding Res.
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs & Standpipe
331 Transmission and Distribution Mains
333 Services
334 Meters
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipment
340 Office Furniture and Fixtures

340.1 Computers and Software
341 Transportation Equipment
343 Tools and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant

Rounding
Total Plant in Service

Less: Accumulated Depreciation
Net Plant in Service

$
$
$

815.886
42,738

773,148

$
$
$

(13,740) $
_ s

(13,740) $

(15,636) $
_ s

(15,638) $

. s
(2,827) $
2,827 $

$
$
$ $

786,509
39,911

746,598

$ $ $ $

do
33
34
35

LESS.
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances

s
$

. s
410

$
$ 410

Contributions in Aid of Construction (GIAC)
Less: Accumulated Amortization of CIAC

Net CIAC

$
$
$

26,000
63

25,937

$
$
$

26,000
63

25,937

Total Advances and Net Contributions $

$

26,847 $

$

$

$

$

$

s

$

s $ 26,347

7,972Customer Deposits
Accumulated Deferred Taxes

$
$ 4,144 58,790

$
$

7,972
62,934

ADD:
Working Capital Allowance

37
38
39
'HJ
41
'QL
48
44
'Qs
46
47
48
49 Total Rate Base

$
$
$ 742,657 $ (13,740) $ (15,636) $ 2,827 s (7,972) $

- s
_ s

(58,790) $ 649,345



LINE
no.

Acct.
No. Account Description

STAFF'S
ADJUSTMENT

l-l I ill II | | l

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 - INADEQUATELY SUPPORTED PLANT, AFUDC

[A]

304 Structures and Improvements
311 Electric Pumping Equipment
330 Dist. Reservoirs & Standpipe
333 Services
334 Meters

1
2
3
4
5

6 Total

$
$
$
$
$

$

(1 ,142)
(1 ,103)
(6,349)

(350)
(4,795)

(13,740)

References:
Column A: Company Schedule B-2, P.3 for Northern Sunrise



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

ll ll l ll-ll

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31 2009

Opening Brief Schedule CSB-6

I

RATE BASE ADJUSTMENT no. 2 l REGULATORY ASSET

[A] [B] [Cl

1 Other Tangible Plant - Regulatory Asset $ 64,621 $ (15,636) $ 48,984

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB, Data Request Response CSB 3-5 and CSB 10-3
Column C: Column [A] + Column [B]



RATE BASE ADJUSTMENT no. 3 _ ACCUMULATED DEPRECIATION

LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31 2009

Opening Brief Schedule CSB-7
Page 1 of 4

I

[A] [B] [C]

1 Accumulated Depreciation $ 42,738 $ (2,827) $39,911

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Data Request Response CSB 3-6
Column C: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-8

RATE BASE ADJUSTMENT no. 4 - CUSTOMER DEPOSITS

[A] [B] [C]

1 Customer Deposits $ $ 7,972 $ 7.972

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB, Data Request Response CSB 3-8
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

PER
COMPANY ADJUSTMENT

PER
STAFF

Opening Brief Schedule CSB-9
Page 1 of 2

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31. 2009

RATE BASE ADJUSTMENT no. 5 - ACCUMULATED DEFERRED INCOME TAXES

[A] [B] [C]

1 ADIT Net Asset/(Liability) $ 4,144 $ 58,790 $ 62,934

References:
Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB,
Column C: Column [A] + Column [B]

I



LINE
no. DESCRIPTION

PER
COMPANY ADJUSTMENT

PER
STAFF

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-9
Page 2 of 2

RATE BASE ADJUSTMENT no. 5 . ACCUMULATED DEFERRED INCOME TAXES
CONTINUED

[A] [B] [C]

$Tax Value of Fixed Assets
Less: Book Value Fixed Asset Value (From Line 27)

Subtotal
Multiplied by Probability of Realization

$

(255,544) $
(26,550)

(228,994) $
100.0%

(228,994)

478,350
720,661

(242,31 1)
100.0%

(242,311)
26.0%

(62,934)
Multiplied by Tax Rate
Noncurrent Future Tax AsseV(Liability)
Reconciling Amount
Noncurrent Future Tax Asset/(Liability) $

$

733,894 $
747,211
(13,317) $
100.0%

(13,317)
31.1%

(4,142)
(2)

(4,144) (62,934)

Tax Value of AIAC
Less: Book Value of AIAC

$
Multiplied by Probability of Realization

- s

- s
100.0%

2
$

- s

- s
100.0% 100.0%

38.6% 38.6% 38.6%Multiplied by Tax Rate
Noncurrent Future Tax Asset/(Liability)

Net Tax As$et/(Liability) (Line 9 ~* Line 17) $ (4,144) $ (58,790) $ (62,934)

Plant-in-Service
Acc um. Depress.

CIAC
Fixed Assets

Book Value
Per Company Adjustment
$ 815,886 S (29,377)
$ (42,738) $ 2,827
$ (25,937) s -
$ 747,211 s (26,550)

$
s
$
$

Book Value
Staff

786,509
(39,91 1)
(25,937)
720,661

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Plant-in-Sewice

Tax Value
Per Company
$ 733,894

Tax Value
Adjustment Per Staff

s (255,544) $ 478,350 1

Footnote 1: The $478,350 is calculated as follows:
$ 492,090 From Co's Rebuttal w/p's for NS stand alone
$ (13,740) From Staff's Rate Base Adj 1, inadequately Supported Plant
$ 478,350 Tax Value of Fixed Assets

References:
Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB, Company Data Request Responses CSB 1-10 and 1-1 1
Column C: Column [A] + Column [B]



Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-10

OPERATING INCOME . TEST YEAR AND STAFF RECOMMENDED

[A] [B] [D] [E]

LINE
n o. DESCRIPTION

COMPANY
TEST YEAR

As FILED

STAFF
TEST YEAR ADJ

ADJUSTMENTS NO.

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 188,572 $ $ 188,672 $ 188,502 $ 377,174
REVENUES:

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues $
3,294

191,966 $ $
3,294

191,966 $ 188,502 $
3,294

380,468

EXPENSES."

$ $ $ $ $

16,012 16,012 16,012

178
5,094

178
5,094

178
5,094

1 ,302
161,902

3,787
140

(4,350) 1,3
(219)

1 ,302
157,552

3,568
140

1 ,302
157,552

3,568
140

21,524
9,692

(647) 20,877
9,692

20,877
9,692

(13,760)
(610)

4

5

587
25,000
1 1 ,726

3,306
36,631

587
11,240
11,116
3,306

34,761(1,869) 6

587
1 1 ,240
11,116
3,306

34,761

Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Outside Services
Outside Services- Legal
Outside Sewices- Other
Water Testing
Equipment Rental
Rents
Transportation Expenses
insurance - General Liability
Insurance - Health and Life
Reg. Comm. Exp.
Reg. Comm. Exp. - Rate Case
Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Taxes

13,128
(36,727)

(4,104)
1,029

7

8

9,025
(35,698)

2,954
71,619

1 1 ,979
35,922

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
31
32
33
34

$ 273,282 s $ 248,753 $ 74,573 $ 323,326Total Operating Expenses

Operating Income (Loss) $ (81,316) $

(24,530)

24,530 s (56,786) s 113,928 $ 57,142

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-10
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS
(Col C - Col A)

STAFF
As ADJUSTED

COSTS To BE ALLOCATED To NORTHERN SUNRISE

Description
Amount

(Per RUCO 3.01)

Unallowable

Costs
(Sch CSB-6, PP)

Direct Costs
of Unregulated

Affiliate(s)

Allowable
Common Costs

Allocated to
All 70 Companies

Allocations
%

Costs to be
Allocated to

Northern
(Col I x Col J)

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31. 2009

Opening Brief Schedule CSB-12
Page 1 of  2

OPERATING INCOME ADJUSTMENT no. 1 ¢ EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE

[A] [B] [C]

$ $ $

$

156,641
5,261

161,902 $

(2,037)
(2,037)  $

156,641
3,224

159,865

[D] [E] [F] [G] [H] [I] [J] [K]

68,081
46,980
13,853
45,220

1,001.19
690.89
203.72
665.00

$
$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$

1 Contractual Services - Other
2 Corporate Expense Allocation
3 Total Contractual Services - Other
4
5
6
7
8
9
10
1 1
12 Audit*
13 Tax Services2
14 Legal-Generals
15 Other Professional Services4
16 Management Fee
17 Unit Holder Communications
18 Trustee Fees
19 Escrow and Transfer Fees
20 Rent
21 Licenses/Fees and Permits
22 Office Expenses5
23 Depreciation Expenses
24
25
26 Foot Note 1: Audit - As the parent company's lenders require the APIF to have annual financial audits, Staff assigned the
27 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
28
29 Foot Note 2: Tax Services - Given the tax complexity of the ApIF's many holdings and transactions, Staff assigned the
30 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
31
32 Foot Note 3: Legal, General - Staff reviewed the invoices and found that the very large majority of the cost
33 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
34
35 Foot Note 4: Other Professional Services - Staff reviewed the invoices and found that the very large majority of the cost
36 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
37
38 Foot Note 5: Office Expense - Staff reviewed the invoices and found that the very large majority of the cost
39 (ie., 90 percent) was directly related to APlF and the remaining 10 percent to its 70 companies/interests.
40
41 Foot Note 6: Depreciation Expense - Given that most of AplF's plant costs benefit primarily APIF, Staff assigned the
42 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
43
44 Foot Note 7: in Staff's Direct and Surrebuttal testimonies the allocation percentage was calculated as follows: 1 /70 companies : 1.43%.
45 The 70 companies represented the average of the year~end 2007, 71 companies, and year-end 2008, 70 companies.
46 However, the allocation percentage has changed to 1/68 companies = 1.47% to ref lect Staff 's recommendation
47 to consolidate Bella Vista, Northern Sunrise, and Southern Sunrise into one company (ye. Bella Vista).

680,812
469,804
138,531
452,202
563,803
145,658
127,116
85,354

273,965
14,565

555,759
189,797

3,697,367

$
$
$

- $ (612.730) s
- $ (422.824) $
- $ (124,678) $
- $ (406,982) $
- $ (563,803) $
- $ (145,658) $
- $ (127,116) $
- $ (85,354) s
- $ (273,965) $
- $ (14,565) $

(123,829) $ (405,801) $
- $ (170,818) $

(123,829) $ (3,354.294) $

26,129
18,980

219,244

1 . 47% $

1 . 4 7 %  $

1 . 47% $

1 . 47% $
1 . 47% $
1 . 47% $
1 . 47% $
1 . 47% $
1 . 47% $
1 . 47% $

1 . 47% $

1 . 47% $

$

384.25
279.11

3,224.17

References:

Column A: Company Schedule C-2
Column B: Testimony, CSB, Company Data Request Responses CSB 1.26, RUCO 3.01

Column C: Column [A] + Column [B]
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Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-12
Page 2 of 2

W
Vendor Invoice No. Amount

612
612

LINE
no.
1
2
3
4
5
6
7
8

Category
Office Expenses
Office Expenses
Office Expenses
Office Expenses
Office Expenses
Office Expenses

Description of Unallowable Cost
Furniture
Furniture Installation
Dell Server and Software
Shelving
Telephone System
Phones/Cablinglnetwork Install
Total for Office Expenses

Grand & Toy
Grand 8< Toy
Dell
Stor-Tec Ltd.
Cableteck
Cableteck

JF-394
10802

11009820-0074

$12,530
$60,909
$16,330
$7,459
$7,641

$18,960
$123,829



LINE

no. DESCRIPTION
COMPANY
As FILED

STAFF
ADJUSTMENTS
(Col C - Col A)

STAFF
As ADJUSTED
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Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-13

OPERATING INCOME ADJUSTMENT no. 2 - OUTSIDE SERVICES OTHER

[A] [C]

1
2
3
4
5
6
7
8
9
10
11
12

Outside Services - Other $ 159,589 $

[B]

$ 159,589 Removed $21 ,332 Adj

References:
Column A: Company Schedule C-2

Column B: Testimony, CSB, Company Data Request Responses to CSB 3-17
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS
(Col c - Col A)

STAFF
As ADJUSTED

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. 3 u GENERAL OFFICE ALLOCATION / AFFILIATE INCREASE

[A] [B] [C]

$ $ $ 159,589
(2,313)
(2,313) $

1
2
3
4
5
6

Outside Services - Other
Affiliate Increase

Total Outside Services - Other $

159,589
2,313

161,902 $ 159,589

References:
Column A: Company Schedule C-2

Column B: Testimony, CSB, Company Data Request Responses to CSB 3-12 8. 3-13
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

alum l

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31. 2009

Opening Brief Schedule CSB-15

OPERATING INCOME ADJUSTMENT no. 4 - WATER TESTING EXPENSE

[A] [B] [C]

1 Water Testing Expense $ 3,787 $ (219) $3,568

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Ill

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-16

OPERATING INCOME ADJUSTMENT no. 5 - TRANSPORTATION EXPENSE

[A] [B] [C]

1 Transportation Expense $ 21,524 $ (647) $ 20,877

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Company Name

Total Rate
Case

Expense
Per Co.

Percent
of Total
Expense

Total Rate
Case Exp
Per Staff

From Line 19

Total Rate Case
For Each Company

Per Staff
Col F X Col G

Normalized
Rate Case
Expense

Col H / 3 Years

Total Rate
Case Exp.

Company Name | Rate Case
Exp Amount

no. of Companies,
Systems, and

Consolidations

Average Rate
Case Expense

Col K / Col L

Name Docket Numbers

Northern Sunrise Water Company
Docket NO. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-17

OPERATING INCOME ADJUSTMENT no. G . RATE CASE EXPENSE

rAn tBs [C]

Rate Case Expense - Northern Sunrise $ 25,000 $ (13,760) $ 11,240

[D] [E] [F] [G] [H] [I]

112,398 37,466
33,719

$
$
$

11,240
55.56% $
16.67% $
27.78% $

100.00%

202,316
202,316
202,316

$
$
$
$

56,199 18,733

Bella Vista $250,000
Northern Sunrise $75,000
Southern Sunrise $125,000

Total $450,000 202,316

From Line 30
Three Companies & 1 Consolidation

Average Cost $
Multiplied by

Total Rate Case Expense-Per Staff $

50,579
4

202,316

[J] rK1 [L] [M]

Arizona-American Water Company' $
Arizona Water Company' $
Global Water Company' $

456,275
500,000
400,000

7  $
17 $

7  $
Total $

Divided by
Average Cost $

65,182
29,412
57,143

151,737
3

50,579

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

1 See Below for Docket Numbers

Arizona-American Water Company W-01303A-08-0227
Arizona Water Company W-01445A-08-0440
Global Water Company SW-20445A-09-0077, et al

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB, CSB 3-28
Column C: Column [A] + Column [B]

l



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Meals,
and

Entertainment,

ll l IIIIIIH | | lul\IIIIIIII\

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-18

OPERATING INCOME ADJUSTMENT no. 7 - MEALS, ENTERTAINMENT, & CONTRIBUTIONS

[A] [B] [C]

1 Miscellaneous Expense $ 65,966 $ (610) $ 65,356

$ 610 CSB 3-20

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB, Data Request CSB 3-20
Column C: Column [A] + Column [B]

\



LINE
no. DESCRIPTION

PLANT In
SERVICE
Per Staff

NonDepreciable

or Fully Depreclated

PLANT

DEPRECIABLE
PLANT

(Col A . Col B
DEPRECIATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-19

OPERATING INCOME ADJUSTMENT no. 8 .. DEPRECIATION EXPENSE on TEST YEAR PLANT

[Al [Bl [Cl rm [El

$ $ 890
23,926

$890
23,926

280,668
51,378
34,064

2B0,668
51,378
34,064

9.346
1,284
1,1a4

1,293
91,019

1,293
91,019

65
11,377

95,668
36,763
29,756
8,244

59,298

95,668
36,763
29,756
8,244

59,298

2,124
735
991
687

1 ,186

23,472 23,472 1 ,see

5,881 5,881 588

0.00% S
0.00%
3.33%
2.50%
3.33%
2.00%
5.00%

12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

302 Franchise Cost

303 Land and Land Rights

304 Structures and Improvements
305 Collecting and Impounding Res.

307 Wells and Springs

309 Supply Mains

310 Power Generation Equipment

311 Pumping Equipment
320 Water Treatment Equipment

330 Distribution Reservoirs and Standpipes

331 Transmission and Distribution Mains

333 Services
334 Meters and Meter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant and Miscellaneous Equipment

340 Office Furniture and Equipment

341 Transportation Equipment

343 Tools, Shop, and Garage Equipment

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Equipment

Total Plant $
48,984

791.305 $ $
48,984

766,489 $
4,898

35,982

Composite Depreciation Rate (Dear Exp / Depreciable Plant):
CIAC1

Amortization of CIAC (Line 32 x Line 33);
$
$

4.69%
26,000
1,221

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23
24

25
26

27

28

29

30

31

32
33

34

35

36
37

Depreciation Expense Before Amortization of CIAC: $
Less Amortization of CIAC: $

Test Year Depreciation Expense - Staff: $
Depreciation Expense - Company:

35,982
1,221

34,761
36,631
(1,869)Staff's Total Adjustment: $

References:
Column {A]:
Column [B]:
Column [C];
Column [D]:
Column [E]:

Schedule CSB-4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D]

I



LINE
NO. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-20

OPERATING INCOME ADJUSTMENT no. g - PROPERTY TAX EXPENSE

rAn [BI

$ $

$
$

191,966
2

383,933
380,468
764,401

3
254,800

2

191,966
2

383,933
191,966
575,899

3
191,966

2
383,933

$

$ 509,601

$
$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 .. Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Property Tax Rate

383,933
21 .0%

80,626
1 1 .1932%

$

509,601
21.0%

107,016
11.1932%

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 9,025
13,128

18

19
20
21

(4,104)Staff Test Year Adjustment (Line 16-Line 17) $

Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

11,979
9,025
2,954

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 2,954
188,502

1.567048%



Northern Sunrise Water Company
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-21

OPERATING INCOME ADJUSTMENT no. 10 . TEST YEAR INCOME TAXES

(A) (B)LINE
n o. DESCRIPTION

Test Year
191,966
284,450

$
$
$
$ (92,484)

6.968%
$

(86,040)
(6,444)

s
$
$
s
$
$ (29,253)

Calculation of Income Tax:
1 Revenue
2 Less: Operating Expenses - Excluding Income Taxes
3 Less: Synchronized Interest (L17)
4 Arizona Taxable Income (L1- L2 - LE)
5 Arizona State Income Tax Rate
6 Arizona Income Tax (L4 x L5)
7 Federal Taxable Income (L4 . LE)
8 Federal Tax on Income Bracket - Not Used
9 Federal Tax on Income Bracket - Not Used
10 Federal Tax on Income Bracket - Not Used
11 Federal Tax on income Bracket - Not Used
12 Federal Tax on All Income ($0 -$10,000,000) @ 84%
13 Total Federal Income Tax
14 Combined Federal and State Income Tax (LE + L13)

$
$

(29,253)
(35,698)

649,345
0.00%

Calculation of Interest Synchronization:
15 Rate Base (Schedule CSB-13, Col. (C), Line 16)
16 weighted Average Cost of Debt
17 Synchronized Interest (L16 x L17)

$

$

18
19
20

Income Tax - Per Staff $
Income Tax - Per Company $

Staff Adjustment $

(35,698)
(36,727)

1,029



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

[A]
COMPANY
ORIGINAL

COST

[Bl
STAFF

ORIGINAL
COST

$ 1 ,544,434 $ 1 ,295,446

$ 6,042 s 42,046

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 /LI ) 0.39% 3.25%

4 Required Rate of Return 12.80% 8.80%

$ $ 113,999

$

197,688

191,645 $ 71,953

5 Required Operating Income (L4 * LI )

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor 1.6127997 1.6535915

8 s 309,085 $ 118,982

g $ 444,136 $ 444,136

10 $ 753,222 $ 563,118

11

Increase (Decrease) In Gross Revenue (L7 * LE)

Adjusted Test Year Revenue

Proposed Annual Revenue (LB + LE)

Required Increase/(Decrease in Revenue) (%) (L8/L9) 69.59% 26.79%

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-7



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31. 2009

Opening Brief Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C) (D)LINE
no. DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue ConversionFactor
Revenue
Uncollectible Factor (Line 11)
Revenues (LI - LE)
Combined Federal and Stale Income Tax and Property Tax Rate (Line 23)
Subtotal (LE . L4)
Revenue Conversion Factor (L1 I Ls)

1000000%
0_0000%

100.0000%
395256%
60.4744%
1.653591

7
8
9
10
11

Calculation of Unto//ectfib/e Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (Le * L10 )

100.0000%
38.5989%
61 .4011%
0.0000%
0.0000%

100.0000%
6_9680%

93.0320%
34.0000%
31 .6309%

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal income Tax Rate (Line 53)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%

1000000%
38,5989%
61 .4011%
1.5092%

09267%

Calculation ofEffective Propertv Tax Factor
18 Unity
19 Combined Federal and Stale Income Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L18-L19)
21 Property Tax Factor (CSB-18, Col B, L24)
22 Effective Property Tax Factor (L20*L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.5256%

$ 113,999
42,046

24 Required Operating Income (Schedule CSB~1, Line 5)
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-10, Col C, Line 34)
26 Required increase in Operating Income (L24 - L25) $ 71,953

$ 71,664
26,431

27 Income Taxes on Recommended Revenue (Col [C], L52)
28 Income Taxes on Test Year Revenue (Col. [A], L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L2B) 45,232

$ 563,118
0.0000%

$
$

30 Recommended Revenue Requirement (Schedule CSB-1, Line 10)
31 Uncollectible Rate (Line 10)
32 Uncolllectible Expense on Recommended Revenue (L30*L31)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

I

$ 22,025
20,230

35 Property Tax with Recommended Revenue (CSB-18, Col B, L19)
36 Property Tax on Test Year Revenue (CSB-18, Col A, L16)
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) $

1.796
118,982

Test
Year

444,136
375,659

$
$

118,982
1,796

Staff
Recommended

s 563,118
$ 377,455
$ .
$ 185,663

69680%
12,937

172.726

68,477
6.9B80%

4,771
63,706

39
40
41
42
43
44
45
46
47
48
49
50
51
52

$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$

Calculation of Income Tax:
Revenue (Schedule CSB-10, Col. ICI, Line 4 & Sch. CSB-1, Col. [D] Line 1 $
Operating Expenses Excluding Income Taxes S
Synchronized Interest (L56) $
Arizona Taxable Income (L39 - L40 L41) S
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L42 - L44)
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on Income Bracket - Not Used
Federal Tax on All Income ($0 -$10,000,000) @ 34%
Total Federal Income Tax
Combined Federal and Stale Income Tax (L44 + L51)

21,660
21,660
26,431

58,727
58,727
71,664

53 Applicable Federal Income Tax Rate [CoI. [C], L51 Col. [A]_ L51] / [Col. [C]_ L45 . Col. [AL L45] 34.0000%

$ 1,295,446
0.0000%

Calculation of Interest Synchronization:
54 Rate Base (Schedule CSB-3, Col. (C), Line 14
55 Weighted Average Cost of Debt
56 Synchronized Interest (L45 x L46) $
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Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-3

RATE BASE - ORIGINAL COST

(B) (C)
STAFF

As
ADJUSTED

LINE
no.

(A)
COMPANY

As
FILED

STAFF ADJ
ADJUSTMENTS no.

$ $ $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service $

1,724,610
105,733

1,618,877 $

(154,415) 1, 2
(22,741) 3

(131,674) $

1,570,196
82,992

1,487,204

LESS.'

4 Advances in Aid of Construction (AIAC) $ 2,870 $ $ 2,870

5 Service Line and Meter Advances $ $ $

$ 20.000
15

19.985

$ $6
7
8

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC $ $

20,000
15

19,985

9 Total Advances and Contributions $ 22.855 $ $ 22,855

$ $ 22,298 4 $ 22,29810 Customer Deposits

11 Accumulated Deferred Income Taxes $ 51,588 $ 95.017 5 $ 146,605

ADD.-

12
13

Working Capital $
$

$
$

$
s

14 Total Rate Base $ 1,544,434 $ (248,989) $ 1,295,446

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4
Column [C]: Column [A] + Column [B]
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Southern Sunrise Water Company
Docks! No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-4

SUMMARY oF RATE BASE ADJUSTMENTS

[A] [Cl
ADJ NO 2

[0 ]
ADJ NO 3

[E]
ADJ No. 4

[Fl
ADJ No. 5

[G]

LINE
NO PLANT IN SERVICE

STAFF AS
ADJUSTED1

2
3

4

COMPANY
AS FILED

$

[B]
Adi NO1

Inadequately
Supposed Plant,
AFUDC & Other

Ref; Sch csB-5
$

Regulatory Accumulated Customer
Asset Depreciation Deposits ADIT

[Rafi sch csB-e Ref: Sch csB-7 Ref: Sch css-s ]Ref; Sch css-9 |
$ $ s $ s

71
336,686
335,501 (9,334)

71
336,686
326,168

133,969
3,798

(1 ,940)
(542)

132,029
3,256

197,625 (5,558) 192,066

263,512
85,855
70,365
18,257
18,416

(1,591)
(4,775)

(138)
(1,549)

261,921
81,090
70,227
16,708
18,416

21,516 21,516

270 270

3,879 3,379

235,381 (128,987) 106,394

Acct.
No. Plant Description
301 Organization Cost
302 Franchise Cost
303 Land and Land Rights
304 Structures and Improvements
305 Collecting and impounding Res.
307 Wells and Springs
309 Supply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs & Standpipe
331 Transmission and Distribution Mains
333 Services
334 Meters
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Miscellaneous Equipmi
340 Office Furniture and Fixtures

340.1 Computers and Software
341 Transportation Equipment
343 Tools and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant

Rounding
Total Plant in Service

Less: Accumulated Depreciation
Net Plant in Service

$
$
$

1,724,610
105,733

1,618,577

$
$
$

(25,428) s
. s

(25,428) $

(128,987) s
_ s

(128,987) $

. $
(22,741) $
22,741 $

s
s
s

$

$

1,570,196
82,992

1,487,204

2,a70 $ $ $ $ s 2,870

5

G
7
8

9
10
11
12

13
14

15

18

17
18
19

20

21
22

23
24
25

26

27
28

29
30

31
QS

33
34

35

LESS.
Advances in Aid of Construction (AIAC)
Service Line and MeterA¢1vances

$
$

s
$

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization of CIAC

Net CIAC

$
$
$

20,000
15

19,985

$
$
$

20,000
15

19,985

Total Advances and Net Contributions $

$

22,855 $

$

s

$

$

$

$

s

s $ 22,855

22,298Customer Deposits
Accumulated Deferred Taxes

$
$ 51,588 95.017

$
$

22,298
146,605

37
38
39
Eu
41
44
43

44
40

46

47
48
49

ADD.
Working Capital Allowance

Total Rate Base

$
$
$ 1,544,434 $ (25,428) $ (128,987) $ 22,741 $ (22,298) $

. s

. s
(95,017) s 1295,446



Line
No.

Acct.
No. Account Description

STAFF'S
ADJUSTMENT

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 _ INADEQUATELY SUPPORTED PLANT, AFUDC

1
2
3
4
5
6
7
8

304 Structures and Improvements
307 Wells and Springs
309 Supply Mains
311 Electric Pumping Equipment
330 Dist. Reservoirs 8 Standpipe
331 Trans. and Dist. Mains
333 Services
334 Meters

$
$
$
$
$
$
$
$
$

(9,334)
(1,940)

(542)
(5,558)
(1 ,591 )
(4,775)

(138)
(1 ,549)

(25,428)

References:
Column A: Company Schedule B-2, P.3 for Southern Sunrise



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-6

RATE BASE ADJUSTMENT no. 2 - REGULATORY ASSET

[A] [B] [C]

1 Other Tangible Plant - Regulatory Asset $ 235,381 $ (128,987) $ 106,394

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB, Data Request Response CSB 3-5 and CSB 10-3
Column C: Column [A] + Column [B]



RATE BASE ADJUSTMENT no. 3 - ACCUMULATED DEPRECIATION

LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-7
Page 1 of 4

[A]

1 Accumulated Depreciation $ 105,733 $ (22,741) $82,992

References:

[B] [C]

Column A: Company Schedule C-1
Column B: Testimony, CSB,
Column C: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

llllllll ll l l

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31. 2009

Opening Brief Schedule CSB-8

RATE BASE ADJUSTMENT no. 4 - CUSTOMER DEPOSITS

[Al [B] [C]

1 Customer Deposits $ $ 22,298 $ 22,298

References:
Column A: Company Schedule B-2
Column B: Testimony, CSB, Data Request Response CSB 4-8
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

PER
COMPANY ADJUSTMENT

PER
STAFF

lllllllII

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-9
Page 1 of 2

RATE BASE ADJUSTMENT no. 5 - ACCUMULATED DEFERRED INCOME TAXES

[A] [B]

1
2
3
4
5
6
7
8
9

10
11
12
13
14

ADIT Net Asset(Liability) $ 51,588 $ 95,017 $

[C]

146,605

References:
Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

PER
COMPANY ADJUSTMENT

PER
STAFF

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-9
Page 2 of 2

RATE BASE ADJUSTMENT no. s - ACCUMULATED DEFERRED INCOME TAXES
CONTINUED

[Al rB [C]

Tax Value of Fixed Assets
Less: Book Value Fixed Asset Value (From Line 27)

Subtotal
Multiplied by Probability of Realization

1,039,657
1,467,204
(427,547)

100.0%
(427,547)

34.3%
(146,605)

(423,451) $
(131 ,673)
(291 ,778> $

100.0%
(291,778)

38.0%
(1 10,876)

(4)

Multiplied by Tax Rate
Noncurrent Future Tax Asset/(Liability)
Reconciling Amount
Noncurrent Future Tax Asset(Liability)

$ 1,463,108 $
1,598,877

s (135,769) $
100.0%

(135,769)
38.0%

(51,592)
4

(51,588) (146,605)

Tax Value of AIAC
Less: Book Value of AIAC

s

$

$
Multiplied by Probability of Realization

- s

- s
100.0%

$

- s

_ s
100.0% 100.0%

38.6% 38.6% 385%Multiplied by Tax Rate
Noncurrent Future Tax Asset/(Liability)

Net Tax Asset/(Liability) (Line 9 + Line 11) $ (51,588) $ (95,017) s (146,605)

1

2

3
4
5

6
7

8
g
10
11
12
13
14
15
16
17
18

19
20
21
22
23

24
25
26
27

Plant-in-Sewice
Acc um. Depress.
CIAC
Fixed Assets

Book value
Per Company Adjustment
s 1,724,610 $ (154,414)
$ (105,733) $ 22,741
$ (20,000) $
$ 1,598,877 $ (131,673)

$
$
$
$

Book Value
Staff
1 ,570,196

(82,992)
(20,000)

1,467,204

Tax Value
Per Company

Plant-in-Service $ 1,463,108

Tax Value
Adjustment Per Staff

$ (423,451) $ 1,039,657 1

Footnote 1: The $1 ,039.657 is calculated as follows:

$ 1,065,085 From Co's Rebuttal w/p's for SS stand alone
$ (25,428) From Staff's Rate Base Adj 1, inadequately Supported Plant
$ 1,039,657 Tax Value of Fixed Assets

References:
Column A: Company Schedule B-2, page 5
Column B: Testimony, CSB, Company Data Request Responses CSB 1-10 and 1-1 1
Column C: Column [A] + Column [B]



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule csB.10

OPERATING INCOME . TEST YEAR AND STAFF RECOMMENDED

[A] [B] [D] [E]

LINE
n o. DESCRIPTION

COMPANY
TEST YEAR
As FILED

STAFF
TEST YEAR ADJ

ADJUSTMENTS no.

[C]
STAFF

TEST YEAR
As

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 433,457 $ $ 433,457 $ 118,982 $ 552,439
REVENUES!

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues

Total Revenues
10,679

444,135$ $ $
10,679

444,136 $ 118,982 $

10,679
563,118

EXPENSES
$ $ $ $ $

32,354 32,354 32,354

1 ,265
7,972

91
5,390

179,427
5,592

(14,503) 1,3
(1,197)

1,265
7,972

91
5,390

164,925
4,395

1 ,265
7.972

91
5,390

164,925
4,395

25,481
10,788

(1,033) 24,448
10,788

24,448
10,788

(22,934)
(773)

4

5

1,024
41,667
14,810
5,346

76,419

1 ,024
18,733
14,037
5,346

64,663(11,756) 6

1 ,024
18,733
14,037
5,346

64,663

Salaries and Wages
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials 8- Supplies
Outside Services
Outside Services- Legal
Outside Services- Other
Water Testing
Equipment Rental
Rents
Transportation Expenses
Insurance .. General Liability
Insurance - Health and Life
Reg. Comm, Exp.
Reg. Comm. Exp. - Rate Case
Miscellaneous Expense
Bad Debt Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Income Taxes

26,765
3,703

(6,536)
22,728

7

8

20,230
26,431

1 ,796
45,232

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
31
32
33
34

$ 438,094 $ $ 402,090 $ 47,028 $

22,025
71,664

0
449,119Total Operating Expenses

Operating Income (Loss) $ 6,042 $

(36,003)

36,003 $ 42,046 $ 71,953 $ 113,999

References:
Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB»8
Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)
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LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS
(c01 c - Col A)

STAFF
As ADJUSTED

COSTS To BE ALLOCATED To SOUTHERN SUNRISE

Description
Amount

(Per RUCO 3.01)

Unallowable
Costs

(Sch csB-e, p2)

Direct Costs
of Unregulated

Affiliate(s)

Allowable
Common Costs

Allocated to
All 70 Companies

All0¢ation'
%

Costs to be
Allocated to

Southern
(Col I x Col J)

Southern Sunrise Water Company
Docket No, W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-12
Page 1 of 2

OPERATING INCOME ADJUSTMENT no. 1 - EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE

[A] [Bl [Cl

$ $ $

$

166,037
13,390

179,427 $

(10,166)
(10,166) $

166,037
3.224

169,261

[D] [E] [F] [G] [H] m [JI rK1

68,081
46,980
13,853
45,220

1,001.19
690.89
203.72
665.00

$

$

$

$
$
$
$
$
$
$

1 Contractual Services - Other
2 Corporate Expense Allocation
3 Total Contractual Services - Other
4
5
6
7
8
9
10
11
12 Audit'
13 Tax Servicesz
14 Legal-General'
15 Other Professional Services"
16 Management Fee
17 Unit Holder Communications
18 Trustee Fees
19 Escrow and Transfer Fees
20 Rent
21 Licenses/Fees and Permits
22 Office Exper\ses5
23 Depreciation Expenses
24
25
26 Foot Note 1: Audit - As the parent company's lenders require the APIF to have annual financial audits, Staff assigned the
27 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
28
29 Foot Note 2: Tax Services - Given the tax complexity of the APlF's many holdings and transactions, Staff assigned the
30 majority of the cost (i.e,, 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
31
32 Foot Note 3: Legal, General - Staff reviewed the invoices and found that the very large majority of the cost
33 . (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
34
35 Foot Note 4: Other Professional Services - Staff reviewed the invoices and found that the very large majority of the cost
36 (i.e., 90 percent) was directly related to APIF and the remaining 10 percent to its 70 companies/interests.
37
38 Foot Note 5: Office Expense - Staff reviewed the invoices and found that the very large majority of the cost
39 (i.e., 90 percent) was directly related to APlF and the remaining 10 percent to its 70 companies/interests.
40
41 Foot Note 6: Depreciation Expense - Given that most of AplF's plant costs benefit primarily APIF, Staff assigned the
42 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 70 companies/interests.
43
44 Foot Note 7: in Staffs Direct and Surrebuttal testimonies the allocation percentage was calculated as follows: 1 /70 companies = 1.43%.
45 The 70 companies represented the average of the year-end 2007, 71 companies, and year-end 2008, 70 companies.
46 However, the allocation percentage has changed to 1/68 companies = 1.47% to reflect Staffs recommendation
47 to consolidate Bella Vista, Northern Sunrise, and Southern Sunrise into one company (i.e. Bella Vista).

$
$
$
$
$
$
$
$
$
$
$
$
$

680,812
469,804
138,531
452,202
563,803
145,658
127,1 16
85,354

273,965
14,565

555,759
189,797

3,697,367

$
$
$

- $ (612,730) $
- $ (422,824) $
- $ (124.678) $
- $ (406,982) $
- $ (563,803) s
_ s (145,658) s
- $ (127,116) $
- $ (85,354) $
- $ (273,965) $
- $ (14,565) $

(123,829) $ (405,801) $
- $ (170.818) $

(123,829) $ (3,354,294) $

26,129
18,980

219,244

1.47% $

1.47% $

1.47% $

1.47% $
1.47% $
1.47% $
1.47% $
1.47% $
1.47% $
1.47% $

1.47% $

1.47% $

$

384.25
279.11

3,224.17

References:
Column A: Company Schedule C-2
Column B: Testimony, CSB, Company Data Request Responses CSB 1.26, RUCO 3.01

Column C: Column [A] + Column [B]



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule csB-12
Page 2 of 2

Vendor Invoice No. Amount
Grand & Toy
Grand 8< Toy
Dell
Stor-Tec Ltd .
Cableteck
Cableteck

612
612

LINE
no.
1
2
3
4
5
6
7
8

Category
Office Expenses
Office Expenses
Office Expenses
Office Expenses
Office Expenses
Office Expenses

Description of Unallowable Cost
Furniture
Furniture Installation
Dell Server and Software
Shelving
Telephone System
Phones/Cabling/Network Install
Total for Office Expenses

JF-394
10802

11009820-0074

$12,530
$60,909
$16,330
$7,459
$7,641

$18,960
$123,829



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS
(COI C - Col A)

STAFF
As ADJUSTED

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-13

OPERATING INCOME ADJUSTMENT no. 2 - OUTSIDE SERVICES OTHER

[A] [B] [C]

1
2
3
4
5
6
7
8
9

10
11
12

Outside Services - Other $ 179,427 $ $ 179,427 Removed $21,043 Adj.

References:
Column A: Company Schedule C-2

Column B: Testimony, CSB,
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-14

OPERATING INCOME ADJUSTMENT no. 3 - GENERAL OFFICE ALLOCATION IAFFILIATE INCREASE

[A] [B] [C]

$ $ 175,090Outside Services - Other
Affiliate Increase

Total Outside Services - Other

.. s
(4,337)
(4,337) $

1
2
3
4
5
6

$

175,090
4,337

179,427 $ 175,090

References;
Column A: Company Schedule C-2

Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-15

OPERATING INCOME ADJUSTMENT no. 4 - WATER TESTING EXPENSE

[A] [B] [C]

1 Water Testing Expense $ 5,592 $ (1,197) $4,395

References:

Column A: Company Schedule C-1 8¢ E-2
Column B: Testimony, CSB, Data Request CSB 4-20
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Opening Brief Schedule CSB-16Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

OPERATING INCOME ADJUSTMENT no. 5 - TRANSPORTATION EXPENSE

[A] [B] [C]

1 Transportation Expense $ 25,481 $ (1,033) $ 24,448

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB, Data Request CSB 4-20
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Company Name

Total Rate
Case

Expense
Per Co.

Percent
of Total
Expense

Total Rate
Case Exp
Per Staff

From Line 19

Total Rate Case
For Each Company

Per Staff
Col F xCol G

Normalized
Rate Case
Expense

Col H/ 3 Years

Total Rate
Case EXP,

Company Name IRate Case
Exp Amount

NO of Companies,
Systems and

Consolidations

Average Rate
Case Expense

Col K I Col L

Name Docket Numbers

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-17

OPERATING INCOME ADJUSTMENT no. 6 - RATE CASE EXPENSE

[A] [BI [C]

Rate Case Expense - Southern Sunrise $ 41,667 $ (22,934) $ 18,733

[D] [EI [F] [G] [H] [I]

5556% $ 202,316
16.67% $ 202,316
27.18% $ 202,316

100.00%

$
$
s
$

112,398
33,719

$
$
$

37,466
1 1 ,240
18,733

Bella Vista $250,000
Northern Sunrise $75,000

Southern Sunrise $125,000
Total $450,000

56,199
202,316

From Line 30
Three Companies 8= 1 Consolidation

Average Cost $
Multiplied by

Total Rate Case Expense-Per Staff $

50,579
4

202,316

[J] [KI [Ll rM

Arizona-American Water Company' $
Arizona Water Company' $
Global Water Company' $

456,275
500,000
400,000

7  $
17 $

7  $
Total $

Divided by
Average Cost $

65,182
29,412
57,143

151,737
3

50,579

\

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
2s
24
25
26
27
28
29
30
31
32
33
34
35
36
37

1 See Below for Docket Numbers

Arizona-American Water Company W-01303A-08-0227
Arizona Water Company W-01445A-08-0440
Global Water Company SW-20445A-09-0077, et al

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Meals,
and

Entertainment,

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-18

OPERATING INCOME ADJUSTMENT no. 7 - MEALS, ENTERTAINMENT, & CONTRIBUTIONS

[A] [B] [C]

1 Miscellaneous Expense $ 14,810 $ (773) $ 14,037

$ 773 CSB 4-20

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB, Data Request CSB 4-20
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

PLANT In
SERVICE
Per Staff

NonDepreciable

or Fully Depreciated

PLANT

DEPRECIABLE
PLANT

(Col A . Col B
DEPRECIATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-19

OPERATING INCOME ADJUSTMENT no. 8 . DEPRECIATION EXPENSE on TEST YEAR PLANT

[Al [BI [Cl rm rEl

$ s s
71

$
71

336,686
326,168

3.256
132,029
192,066
261,921
81,090
70,227
16,708
18,416

336,686
326,168

3,256
132,029
192,066
261,921
81 ,090
70,227
16,708
18,416

10,861
65

6,601
24,008

5,815
1 ,622
2.339
1,s92

368

21,516
270

21,516
270

1,435
13

3,379 3,379 338

301
302

303

304

309

310

311

330

331

333

334

335

336

339

343
345

346

347

348

0.00%
0.00%
0.00%
3.33%
2.00%
5.00%

12.50%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
5.00%
5.00%

10.00%
10.00%
10.00%

Organization Cost
Franchise Cost

Land and Land Rights

Structures and Improvements

Supply Mains

Power Generation Equipment

Electric Pumping Equipment
Distribution Reservoirs & Standpipe

Transmission and Distribution Mains

Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Miscellaneous Equipment

Tools and Work Equipment

Power Operated Equipment

Communications Equipment

Miscellaneous Equipment

Other Tangible Plant

Total Plant $
106,394

1,570,196 $ $
106,394

1,570,125 $
10,639
65,497

Composite Depreciation Rate (Depr Exp/ Depreciable Plant):
CIACz

Amortization of CIAC (Line 32 x Line 33):
$
$

4.17%
20,000

834

1
2
3
4
6
7
8
9
12
13
14
15
16
17
18
20
21
22
23
24
25
29
so
31
32
33
34
35
36
37
38
39

Depreciation Expense Before Amortization of CIAO:
Less Amortization of CIAC:

Test Year Depreciation Expense - Staff:
Depreciation Expense - Company:

Staff's Total Adjustment: $

$
$
$

65,497
834

64,663
76,419

(11 ,756)

References:
Column [A]:
Column [B]:
Column [C];
Column [D]:
Column [E]:

Schedule CSB-4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D]



LINE
no. Property Tax Calculation

STAFF
ASADJUSTED

STAFF
RECOMMENDED

Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31 2009

Opening Brief Schedule CSB-20

I

OPERATING INCOME ADJUSTMENT no. 9 - PROPERTY TAX EXPENSE

[Al [Bl

$ $

$
$

444,136
2

888,272
444,136

1 ,332,409
3

444,136
2

888,272
5,318

$

$

444,136
2

888,272
563,118

1,451 ,390
3

483,797
2

967,594
5,318

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

$
$

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Property Tax Rate

893,590
21 .0%

187,654
10.7803%

972,912
21.0%

204,311
10.7803%

$

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 20,230
26,765

18

19
20
21

(6,536)Staff Test Year Adjustment (Line 16-Line 17) $

Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

22,025
20,230
1,796

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 1,796
118,982

1.509242%



Southern Sunrise Water Company
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-21

OPERATING INCOME ADJUSTMENT no. 10 . TEST YEAR INCOME TAXES

(A) (B)LINE
n o. DESCRIPTION

Test Year
444,136
375,659

$
$
$
$ 68,477

6.968%
$

63,706
4,771

$
$
$
$
$
$ 21,660

Calculation of Income Tax:
1 Revenue
2 Less: Operating Expenses - Excluding Income Taxes
3 Less: Synchronized Interest (L17)
4 Arizona Taxable Income (L1- L2 .. La)
5 Arizona State Income Tax Rate
6 Arizona Income Tax (L4 x L5)
7 Federal Taxable Income (L4 - L6)
8 Federal Tax on Income Bracket - Not Used
9 Federal Tax on Income Bracket - Not Used
10 Federal Tax on Income Bracket - Not Used
11 Federal Tax on Income Bracket - Not Used
12 Federal Tax on All Income ($0 -$10,000,000) @ 34%
13 Total Federal Income Tax
14 Combined Federal and State Income Tax (Le + L13)

$
$

21,660
26,431

s 1,295,446
0.00%

Calculation of Interest Synchronization:
15 Rate Base (Schedule CSB-13, Col. (C), Line 16)
16 Weighted Average Cost of Debt
17 Synchronized Interest (L16 x L17) $

18
19
20

Income Tax - Per Staff $
Income Tax - Per Company $

Staff Adjustment $

26,431
3,703

22,728
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Consolidation
Bella Vista, Northern Sunrise, Southern Sunrise
Docket No. W-02465A-09-0414
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-7 RD
Page 1 of 4

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
B Inch
8 Inch

No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
no Tariff
No Tariff
No Tariff

$ 17.92
32.26
42.56
71 .68

129.02
143.36
179.20
985.60

1,576.96

s 12.00
12.00
25.00
50.00
80.00

160.00
250.00
500.00
880.00

Fire Sprinklers - 4 Inch (See Notel)
Fire Sprinklers - 6 Inch (See Notel)
Fire Sprinklers - 8 Inch (See Notel)

No Tariff
No Tariff
No Tariff

15.00
19.71
31.54

N/A
N/A
N/A

Fire Sprinklers - 4 Inch
Fire Sprinklers - 6 Inch
Fire Sprinklers - 8 Inch

No Tariff
No Tariff
No Tariff

N/A
N/A
N/A

Note 2
Note 2
Note 2

Note 1 - Proposed rates are 2% of monthly minimum for comparable sized meters, but not less than $15 per month.
Note 2 _ Staff recommended rates are 2% of the equivalent monthly meter size or $10 whichever is greater for all meter sizes.
N/A - Non applicable

Commodity Charge - Per Thousand Gallons

5/8" x 3/4" Meter and 3/4" Meter (Residential)
First 4,000 gallons
4,001 gallons to 10,000 gallons
Over 10,000 gallons

No Tariff
No Tariff
No Tariff

1.9800
2.9800
3.8800

$ 0.9000
2.0000
3.5260

5/8" x 3/4" Meter and 3/4" Meter (Commercial)
0 gallons to 4,000 gallons
Over 4,000 gallons

No Tariff
No Tariff

1 .7700
2.7700

N/A
N/A

First 10,000 gallons
Over 10,000 gallons

No Tariff
No Tariff

N/A
N/A

2.0000
3.5260

1" Meter (All Classes Except Standnioel
0 gallons to 10,000 gallons
Over 10,000 gallons

No Tariff
No Tariff

1 .7700
2.7700

N/A
N/A

First 10,000 gallons
Over 10,000 gallons

No Tariff
No Tariff

N/A
N/A

2.0000
3.5260

1.5" Meter (All Classes Except Standnioe)
0 gallons to 25,000 gallons
Over 25,000 gallons

No Tariff
No Tariff

1 .7700
2.7700

N/A
N/A

First 29,000 gallons
Over 29,000 gallons

No Tariff
No Tariff

N/A
N/A

2.0000
3.5260

N/A - Non applicable
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Consolidation
Bella Vista, Northern Sunrise, Southern Sunrise
Docket No. W-02465A-09-0414
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-7 RD
Page 2 of 4

Commodity Charge - Per Thousand Gallons Continued

2" Meter (All Classes Except Standpipe)
0 gallons to 50,000 gallons
over 50,000 gallons

No Tariff
No Tariff

17700
2.7700

N/A
N/A

First 50,000 gallons
Over 50,000 gallons

No Tariff
No Tariff

N/A
N/A

2.0000
3.5260

3" Meter (All Classes Except Standoipel
0 gallons to 80,000 gallons
over 80,000 gallons

No Tariff
No Tariff

1 .7700
2.7700

N/A
N/A

First 115,000 gallons
Over 115,000 gallons

No Tariff
No Tariff

N/A
N/A

2.0000
3.5260

4" Meter (All Classes Except Standpipe)
0 gallons to 350,000 gallons
over 350,000 gallons

No Tariff
No Tariff

1 .7700
2.7700

N/A
N1A

First 188,000 gallons
Over 188,000 gallons

No Tariff
No Tariff

N/A
N/A

2.0000
3.5260

6" Meter (All Classes Except Standpipe)
0 gallons to 450,000 gallons
over 450,000 gallons

No Tariff
No Tariff

1 .7700
2.7700

N/A
N/A

First 394,000 gallons
Over 394,000 gallons

No Tariff
No Tariff

N/A
N/A

2.0000
3.5260

8" Meter (All Classes Except Standpipe)
o gallons to 720,000 gallons
over 720,000 gallons

No Tariff
No Tariff

1 .7700
2.7700

N/A
N/A

First 642,000 gallons
Over 642,000 gallons

No Tariff
No Tariff

N/A
N/A

2.0000
3.5260

Standpipe (Hydrant/Bulk)
Per 1,000 gallons No Tarif f  $ 3.88 3.5260

N/A - Non applicable
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Consolidation
Bella Vista, Northern Sunrise, Southern Sunrise
Docket No. W-02465A-09-0414
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-7 RD
Page 3 of 4

$
$

30.00
45.00

$
$

30.00
45.00

[al [al
$
$
$
s
$

$
$
$
$
$

$

Miscellaneous Charges
Establishment (Regular Hours) per Rule R14-2-403D
Establishment (After Hours) per Rule R14-2-403D
Re-Establishment of Service per Rule R14-2-403D
Reconnection (Delinquent) per Rule R14-2-403D
Reconnection (After Hours) per Rule R14-2-403D
Meter Test (if correct) per Rule R14-2-408F
Meter Reread per Rule R14-2-408C (if correct)
NSF Check per Rule R14-2-409F
Deferred Payment, Per Month
Late Charge
Late Charge
Service Calls - Per Hour/After Hours(e)
Service Calls - Flat Rate / After Hours(e)

Deposit Requirements
Moving Meter at Customer Request

No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff

30.00
45.00
30.00
15.00
15.00
1.50%

[bl
N/A

50.00
N/A

[CI
Cost

$

30.00
45.00
30.00
15.00
15.00
1.50%

N/A
1.5% [dl

N/A
50.00

[Cl
Cost

[a] Minimum charge times number of full months off the system. per Rule R14-2-403(D).
[b] Greater of $5.00 or 1.5% of unpaid balance.
[c] Per Acc Rules R14-2-403(B) Residential - two times the average be.

Commercial - two and one-half times the average bill.
[d] 1.5% of unpaid balance.
[e] Commission Rules provide for recovery of damage to meter

IN ADDITION To THE COLLECTION oF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAx. PER COMMISSION RULE 14-2-409D(5).
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Recommended

Meter
Installation

Charge
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Consolidation
Bella Vista, Northern Sunrise, Southern Sunrise
Docket No. W-02465A-09-0414
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-7 RD
Page 4 of 4

Service and Meter Installation Charges

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch I Turbine
2 Inch l Compound
3 Inch / Turbine
3 Inch / Compound
4 Inch / Turbine
4 Inch / Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch & Larger

No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff

At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
Al Cost
Al Cost
Al Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

* Plus actual road crossing costs.

No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff

$1,765
$1 ,765
$1 ,765

$105
$180
$240

$1,870
$1,945
$2,005

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch / Turbine
2 Inch / Compound
3 Inch / Turbine
3 Inch / Compound
4 Inch / Turbine
4 Inch / Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch 8 Larger

Al Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Ar Cost
Al Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Off-site Facilities Hook-up Fee
5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff
No Tariff

$ 1,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

$ 1,600
2,400
4,000
a,000

12,800
25,600
40,000
80,000

* Staff does not recommend approval of the hook-up fee.



Consolidation (Bella Vista)
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-8 RD
Page 1 of 3

Typical Bill Analysis - Consolidation (Bella Vista )
General Service 5/8 x 3/4-Inch Meter

Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
IncreaseCompany Proposed

Average Usage 6,612 $ 22.90 $ 33.62 $ 10,73 46.85%

Median Usage 4,500 19.37 27.33 $ 7.97 41.13%

Staff Recommended

Average Usage 6,612 $ 22.90 $ 20.82 $ -9.05%

Median Usage 4,500 19.37 16.60 $

(2.07)

(2.77) -14.28%

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter

Gallons
Consumption

Present
Rates

$ 15.00
15.97
15.94
17.91
18.88
19.37
19.85
21.74
22.90
23.63
25.52
27.41
29.30
31 .19
33.08
34.97
36.86
38.75
40.64
42.53
44.42
46.31
48.20
57.55
69.70
81 .75
93.80

105.85
117.90
178. 15
238.40

$

Company
Proposed

Rates
17.92
19.90
21 .88
23.86
25.84
27.33
28.82
31 .80
33.62
34.78
37.76
40.74
43.72
47.60
51 .48
55.36
59.24
63.12
67.00
70.88
74.76
78.64
82.52

101 .92
121 .32
140.72
160. 12
179.52
198.92
295.92
392.92

%
Increase

19.47%
24.61%
29.16%
33.22%
36.86%
41.13%
45.19%
46.27%
46.85%
47.19%
47.96%
48.63%
49.22%
52.61%
55.62%
58.31%
60.72%
62.89%
64.86%
66.66%
68.30%
69.81%
71.20%
76.79%
74.06%
72. 13%
70.70%
69.60%
68.72%
he. 11 %
64.82%

Staff
Recommended

Rates
12.00
12.90
13.80
14.70
15.60
16.60
17.60
19.60
20.82
21 .60
23.60
25.60
27.60
31 . 13
34.65
38.18
41 .70
45.23
4876
52.28
5581
59.33
62.86
80.49
98.12

115.75
133.38
151 .01
168.64
256.79
344.94

$

%
Increase |

-20.00%
-19.22%
-18.54%
-17.92%
-17.37%
-14.28%
-11 .34%
-9.84%
-9.05%
-8.59%
-7.52%
-6.60%
-5.80%
-0.21 %
4.75%
9.17%

13.14%
16.72%
19.97%
22.93%
25.64%
28. 12%
30.41 %
39.62%
40.77%
41 .59%
42.20%
42.66%
43.04%
44.14%
44.69%

1,000
2,000
3,000
4,000
4,500
5,000
6,000
6,612
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000



Consolidation (Northern Sunrise)
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-8 RD
Page 2 of 3

Typical Bill Analysis - Consolidation (Northern Sunrise)
General Service 5/8 x 3/4-Inch Meter

Company Propose( Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Average Usage 5,755 $ 43.08 $ 31.07 $ (12.01) -27.87%

Median Usage 4,500 40.00 27.33 $ (12.67) -31 .68%

Staff Recommended

Average Usage 5,755 $ 43.08 $ 19.11 $ (23.97) -55.64%

Median Usage 4,500 40.00 16.60 $ (23.40) -58.50%

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter

Gallons
Consumption

Company
Proposed

Rates

$

Present
Rates

31 .00
33.00
35.00
37.00
39.00
40.00
41 .00
43.08
43.75
46.50
49.25
52.00
54.75
58.65
62.55
66.45
70.35
74.25
78.15
82.05
85.95
89.85
93.75

113.25
132.75
152.25
171.75
191 .25
210.75
308.25
405.75

$ 17.92
19.90
21.88
23.86
25.84
27.33
28.82
31.07
31.80
34.78
37.76
40.74
43.72
47.60
51.48
55.36
59.24
63.12
67.00
70.88
74.76
78.64
82.52

101.92
121.32
140.72
160.12
179.52
198.92
295.92
392.92

%
Increase

-42.19%
-39.70%
-37.49%
-35.51%
-33.74%
-31 .68%
-29.71%
-27.87%
-27.31%
-25.20%
-23.33%
-21 .65%
-20.15%
-18.84%
-17.70%
-16.69%
_15.79%
-14.99%
-14.27%
-13.61 %
-13.02%
-12.48%
-1 1.98%
-10.00%
-8.61%
-7.57%
-6.77%
-6.13%
-5.61 %
-4.00%
-3.16%

Staff
Recommended %

Rates Increase |
$ 12.00 -61.29%

12.90 -60.91%
13.80 -60.57%
14.70 -60.27%
15.60 -60.00%
16.60 -58.50%
17.60 -57.07%
19.11 -55.64%
19.60 -55.20%
21 .60 -53.55%
23.60 -52.08%
25.60 -50.77%
27.60 -49.59%
31 .13 -46.93%
34.65 -44.60%
38.18 -42.55%
41 .70 -40.72%
45.23 -39.08%
48.76 -37.61%
52.28 -36.28%
55.81 -35.07%
59.33 -33.96%
62.86 -32.95%
80.49 -28.93%
98.12 -26.09%

115.75 -23.97%
133.38 -22.34%
151.01 -21.04%
168.64 -19.98%
256.79 -16.69%
344.94 -14.99%

1,000
2,000
3,000
4,000
4,500
5,000
5,755
5,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
15,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000



|

Consolidated (Southern Sunrise)
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-8 RD
Page 3 of 3

Typical Bill Analysis - Consolidated (Southern Sunrise)
General Service 5/8 x 3/4-inch Meter

Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
IncreaseCompany Proposed

Average Usage 5,581 $ 42.60 $ 30.55 $ (12.05) -28.28%

Median Usage 4,500 40.00 27.33 $ (12.67) -31 .68°/o

Staff Recommended

Average Usage 5.581 $ 42.60 s 18,76 $ (23.84) -55.96%

Median Usage 4,500 40.00 16.60 $ (23.40) -58.50%

Present 8¢ Proposed Rates (without Taxes)
General Service 5/8 x 3/4-Inch Meter

Gallons
Consumption

$

Present
Rates

31 .00
33.00
35.00
37.00
39.00
40.00
41.00
42.60
43.75
46.50
49.25
52.00
54.75
58.65
62.55
66.45
70.35
74.25
78.15
82.05
85.95
89.85
93.75

113.25
132.75
152.25
171 .75
191 .25
210.75
308.25
405.75

$

Company
Proposed

Rates
17.92
19.90
21 .88
23.86
25.84
27.33
28.82
30.55
31 .80
34.78
37.76
40.74
43.72
47.60
51 .48
55.36
59.24
63.12
67.00
70.88
74,76
78.64
82.52

101 .92
121 .32
140.72
160. 12
179.52
198.92
295.92
392.92

%
Increase

-42.19%
-39.70%
_37.49%
-35.51%
-33.74%
-31.68%
-29.71%
-28.28%
-27.31%
-25.20%
-23.33%
-21 .650/o
-20.15%
-18.84%
-17.70%
-16.69%
-15.79%
-14.99%
-14.27%
-13.61%
-13.02%
_12.48%
-1 1 .98%
-10.00%
-8.61%
-7.57°/o
-6.77%
-6.13%
-5.61 %
-4.00%
-3.16%

$

Staff
Recommended

Rates
12.00
12.90
13.80
14.70
15.60
16.60
17.60
18.76
19.60
21 .60
23.60
25.60
27.60
31 .13
34.65
38.18
41 .70
45.23
48.76
52.28
55.81
59.33
62.86
80.49
98.12

115.75
133.38
151 .01
168.64
256.79
344.94

%
Increase I

-6129%
-6091 %
-60.57%
-60.27%
-60.00%
-58.50%
-57.07%
-55.96%
-55.20%
-53.55%
-52.08%
-50.77%
-49.59%
-46.93%
-44.60%
-42.55%
-40.72%
-39.08%
_37.61 %
-36.28%
-35.07%
-33.96%
-32.95%
-28.93%
-26.09%
-23.97%
-22.34%
-21 .04%
-19.98%
-16.69%
-14.99%

1,000
2,000
3,000
4,000
4,500
5,000
5,581
5,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000



Present
company

Proposed
tiff

Recommended

Bella Vista Water Company, Inc,
Docket No. W-024G5A-09-0411
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-1 RD
Page 1 of 5

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

$ 15.00
22.70
28.10
34.50
42.25

121.90
173.00
950.00

1,295.00

$ 18.46
29.07
36.92
69.23

1 18.14
147.68
184.60
830.70

1,329.12

$ 13.50
19.00
29.00
58.00
90.00

185.60
290.00
580.00
928.00

Fire Sprinklers
Fire Sprinklers - 4 Inch (See Notel and Note 2)
Fire Sprinklers - 6 Inch (See Notel and Note 2)
Fire Sprinklers - 8 Inch (See Notel and Note 2)

5.00
9.50

12.95

15.00
16.61
26.58

N1A
N/A
N/A

Fire Sprinklers - 4 Inch (See Nolel and Note 3)
Fire Sprinklers - 6 Inch (See Notel and Note 3)
Fire Sprinklers _ 8 Inch (See Notel and Note 3)

5.00
9.50

12.95

NlA
N/A
N/A

Note 3
Note 3
Note 3

Note 1 - Present Rates are 1% of monthly minimum for comparable sized meters, but not less than $5.00 per month
Note 2 - Proposed rates are 2% of monthly minimum for comparable sized meters, but not less than $15 per month.
Note 3 - Staffs recommended monthly charges are 2% of the monthly minimum for an equivalent sized meter

or $10, whichever is greater, for all meter sizes.

Commodity Charge - Per Thousand Gallons

All Meter Sizes and Classes
0 gallons to 5,000 gallons
5,001 gallons to 25,000 gallons
Over 25,000 gallons

$ 0.9700
1.8900
2.4100

N/A
N/A
N/A

N/A
N/A
N/A

5/8" x 3/4" Meter and 3/4" Meter (Residential)
First 4,000 gallons
4,001 gallons to 10,000 gallons
Over 10,000 gallons

N/A
N/A
N/A

1 .5300
2.2300
2.6300

$ 0.9000
1 .5000
2.4640

5/8" x 3/4" Meter and 3/4" Meter (Commercially
0 gallons to 4,000 gallons
over 4,000 gallons

N/A
N/A

1.4500
1.9000

N/A
N/A

First 10,000 gallons
Over 10,000 gallons

N/A
N/A

NlA
N/A

1.5000
2.4640

1" Meter (All Classes Except Standoioel
First 10,000 gallons
Over 10,000 gallons

NlA
NlA

1.4500
1.9000

1.5000
2.4640

1.5" Meter (All Classes Except StandDiDel
0 gallons to 25,000 gallons
over 25,000 gallons

N/A
N/A

1 .4500
1 .9000

N/A
N/A

First 23,000 gallons
Over 23,000 gallons

N/A
N/A

N1A
N/A

1.5000
2.4640
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Bella Vista Water Company, Inc.
Docket No. W-02465A-09-041 1
Test Year Ended March 31 2009

RATE DESIGN Opening Brief Sch CSB-1 RD
Page 2 of 5

1

Commodity Charge - Per Thousand Gallons Continued

2" Meter (All Classes Except Standpipe)
0 gallons to 50,000 gallons
over 50,000 gallons

N/A
N/A

1 .4500
1 .9000

N/A
N/A

First 40,000 gallons
Over 40,000 gallons

N/A
N/A

N/A
NlA

1 .5000
2.4640

3" Meter (All Classes Except Standoipel
0 gallons to 80,000 gallons
over 80,000 gallons

NIA
N/A

1 .4500
1 .9000

N/A
N/A

First 85,000 gallons
Over 85,000 gallons

N/A
N/A

N/A
N/A

1 .5000
2.4640

4" Meter (All Classes Except Slandoinel
0 gallons to 175,000 gallons
over 175,000 gallons

N/A
N/A

1.4500
1.9000

N/A
N/A

First 140,000 gallons
Over 140,000 gallons

N/A
NlA

N/A
N/A

1 .5000
2.4640

6" Meter (All Classes Except Standpipe)
0 gallons to 450,000 gallons
over 450,000 gallons

N/A
N/A

1 .4500
1.9000

N/A
N/A

First 290,000 gallons
Over 290,000 gallons

N/A
N/A

N/A
N/A

1 .5000
2.4640

8" Meter (All Classes Except Standpipe)
0 gallons to 720,000 gallons
over 720,000 gallons

N/A
N/A

1.4500
1.9000

N/A
N/A

First 470,000 gallons
Over 470,000 gallons

N/A
N/A

N/A
N/A

1 .5000
2.4640

Standpipe (HydranVBulk)
Per 1,000 gallons No Tariff $ 2.63 2.4640



Present
Company
Proposed

Staff
Recommended

Bella Vista Water Company, Inc.
Docket No. w-02465A-09-041 1
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-1 RD
Page 3 of 5

$ $ $

$
$
$
s
$

$
$
$
$
$

$
$
$
$
$

$

30.00
45.00

[31
30.00
45.00
30.00
15.00
15.00
1.50%

[bl
NT
NT

[cl
Cost

30.00
45.00

[al
30.00
45.00
30.00
15.00
15.00
1.50%

lb]
40.00

N/A

[c]
Cost

$

30.00
45.00

[al
30.00
45.00
30.00
15.00
15.00
1.50%

[bl
N/A

40.00

[cl
Cost

Miscellaneous Charges
Establishment (Regular Hours) per Rule R14-2~403D
Establishment (After Hours) per Rule R14-2-403D
Re-Establishment of Service per Rule R14-2-403D
Reconnection (Delinquent) per Rule R14-2-403D
Reconnection (After Hours) per Rule R14-2-403D
Meter Test (if correct) per Rule R14-2-408F
Meter Reread per Rule R14-2-408C (if correct)
NSF Check per Rule R14-2-409F
Deferred Payment, Per Month
Late Charge
Service Calls - Per Hour/After Hours(e)
Service Calls - Flat Rate / After Hours(e)
Deposit Requirements
Moving Meter at Customer Request
Damage to Meter
Main Extension Tariff

Cost
Cost

Cost
Cost

[dl
[d]

NT = No Tariff

[a] Minimum charge times number of full months off the system. per Rule R14-2-403(D).
[b] Greater of $5.00 or 1.5% of unpaid balance.
[c] Per ACC Rules R14-2-403(B) Residential - two times the average bill.

Commercial - two and one-half times the average bill.
[d] The charges are not reflected in Staff's rate design as provisions for these costs are in the Commission Rules.

IN ADDITION To THE COLLECTION oF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-409D(5).



Total
Present
Charge

Company
Proposed

Sewlce Line
Charge

Company
Proposed

Meter
Installation

Charge

Total
Company
Proposed
Charge*

Total
Present
Charge

Staff
Recommended
Service Line

Charge"

Staff
Recommended

Meter
Installation

Charge

Total
Staff

Recommended
Charge

Bella Vista Water Company, Inc.
Docket No. W-02465A-09-041 1
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-1 RD
Page 4 of 5

$
$
$
$

$

$

$

Service and Meter Installation Charges
5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch /Turbine
2 Inch / Compound
3 Inch /Turbine
3 Inch / Compound
4 Inch / Turbine
4 Inch l Compound
6 Inch I Turbine
6 Inch / Compound
8 Inch & Larger

s

350 s
350
400
500

NT
675

NT
1,500

NT
1,500

NT
4,400

NT

385.00
385.00
435.00
470.00
630.00
630.00
805.00
845.00

1,170.00
1,230.00
1,730.00
1,770.00

At Cost

At Cost
At Cost
At Cost
At Cost
AL Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost

At Cost
At Cost
At Cost
A( Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
Ax Cost
Al Cost
At Cost

* Plus actual road crossing costs.
NT : No Tariff

$
$
$
$

$
$
$

1,765
1 ,765
1 ,765

$
$
$

105
180
240

$
$
$

1,870
1,945
2,005

$

$

$

5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch /Turbine
2 Inch / Compound
3 Inch / Turbine
3 Inch / Compound
4 Inch / Turbine
4 Inch / Compound
6 Inch /Turbine
6 Inch / Compound
8 Inch & Larger

$

350
350
400
500

NT
675

NT
1 ,500

NT
1 ,500

NT
4,400

NT

At Cost
Al Cost
At Cost
A( Cost
A( Cost
A( Cost
A( Cost
A( Cost
At Cost
At Cost

Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
Al Cost
AL Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost

NT = No Tariff
** To include the actual cost incurred when road crossing is required.



Present
Company
Proposed

Staff
Recommended*

Bella Vista Water Company, Inc.
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-1 RD
Page 5 of 5

Off-site Facilities Hook-up Fee
5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

NT
NT
NT
NT
NT
NT
NT
NT

$ 1 ,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

$ 1,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

NT : No Tariff
* Staff does not recommend approval of the hook-up fee.



Bella Vista Water Company
Docket No. W-02465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-2 RD

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
IncreaseCompany Propose

Average Usage 6,612 $ 22.90 $ 3040 $ 7.51 32.79%

Median Usage 4,500 19.37 25.70 $ 6.33 32.69%

Staff Recommended

6,612 $ 22.90 $ 27.38 $ 4.49 19.59%Average Usage

Median Usage 4,500 19.37 22.18 $ 2.81 14.53%

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter

Gallons Present
Company
Proposed % %

Consumption Increase
$

Rates
15.00
15.97
16.94
17.91
18.88
19.37
19.85
21 .74
22.90
23.63
25.52
27.41
29.30
31 .19
33.08
34.97
36.86
38.75
40.64
42.53
44.42
46.31
48.20
57.65
69.70
81 .75
93.80

105.85
117.90
178.15
238.40

$
Rates

18.46
19.99
21 .52
23.05
24.58
25.70
26.81
29.04
30.40
31 .27
33.50
35.73
37.96
40.59
43.22
45.85
48.48
51 .11
53,74
56.37
59.00
61 .63
64.26
77.41
90.56

103.71
116.86
130.01
143. 16
208.91
274.66

23.07%
25.17%
27.04%
28.70%
30.19%
32.69%
35.06%
33.58%
32.79%
32.33%
31 .27%
30.35%
29.56%
30.14%
30.65%
31 .11%
31 .52%
31 .90%
32.23%
32.54%
32.82%
33.08%
33.32%
34.28%
29.93%
26.86%
24.5a%
22.82%
21 .42%
17.27%
15.21%

Staff
Recommended

recommended
Rates

13.50
14.40
15.30
16.20
17. 10
22.18
23.41
25.87
27.38
28.34
30.80
33.27
35.73
38.19
40.66
43.12
45.59
48.05
50.51
52.98
55.44
57.91
60.37
72.69
85.01
97.33

109.65
121 .97
134.29
195.89
257.49

$
Increase

-10.00%
-9.83%
-9.68%
-9.55%
-9.43%
14.53%
17.94%
19.02%
19.59%
19.93%
20.10%
21 .37%
21 .95%
22.46%
22.91%
23.31%
23.67%
24.00%
24.30%
24.57%
24.81%
25.04%
25.25%
26.09%
21 .97%
19.05%
16.90%
15.23%
13.90%

9.95%
a..01 %

1,000
2,000
3.000
4,000
4,500
5,000
6,000
6,612
7,000
a,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000



Present
Company
Proposed

Staff
Recommended

Northern Sunrise Water Company, Inc.
Docket No. W-20453A-09~0412
Test Year Ended March 31 2009

RATE DESIGN Opening Brief Sch CSB-3 RD
Page 1 of 4

I

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

$ 31 .00
46.50
77.50

155.00
248.00
496.00
775.00
930.00

1 ,550.00

$ 75.39
1 13.09
188.48
376.95
603.12

1 ,206.24
1,884.75
3,769.50
6,031.20

$ 44.00
66.00

1 10.00
220.00
352,00
704.00

1 ,100.00
2,200.00
3,520.00

Commodity Charge - Per Thousand Gallons

$ N/A
All Meter Sizes and Classes, Except lrriqation
0 gallons to 5,000 gallons
5,001 gallons t010,000 gallons
Over 10,000 gallons

2.0000
2.7500
3.9000

N/A
NIA
N/A N/A

All Meter Sizes - lrrlqation
0 gallons to 45,000 gallons
Over 45,000 gallons

2.7500
3.9000

N/A
N/A

N/A
N/A

Residential5/8 Inch x 3/4 Inch Meier and 3/4 Inch Meter -
0 gallons to 4,000 gallons
4,001 gallons to 10,000 gallons
over 10,000 gallons

N/A
N/A
N/A

4.8600
5.8600
7.0100

N/A
N/A
N/A

0 gallons to 3,000 gallons
3,001 gallons to 10,000 gallons
Over 10,000 gallons

N/A
N/A
N/A

N/A
N/A
N/A

6.0000
9.0000

12.7050

5/8 Inch x 3/4 Inch Meter and 3/4 Inch Meter - Commercial, Irrigation
over 10,000 gallons

N/A
N/A

4.8600
5.8600

N/A
N/A

0 gallons to 10,000 gallons
Over 10,000 gallons

N/A
N/A

N/A
N/A

9.0000
12.7050

1" Meter (All Classes, Except Standpipe)
0 gallons to 25,000 gallons
over 25,000 gallons

N/A
N/A

4.8600
5.8600

N/A
N/A

0 gallons to 22,000 gallons
Over 22,000 gallons

N/A
N/A

N/A
N/A

9.0000
12.7050

1.5" Meter (All Classes, Except Standpipe)

0 gallons to 50,000 gallons
over 50,000 gallons

N/A
N/A

4.8600
5.8600

N/A
N/A

0 gallons to 53,000 gallons
Over 53,000 gallons

N/A
N/A

N/A
N/A

9.0000
12.7050

2" Meter (All Classes, Except Standpipe/Construction)
0 gallons to 80,000 gallons
over 80,000 gallons

N/A
N/A

4.8600
5.8600

N/A
N/A

0 gallons to 92,000 gallons
Over 92,000 gallons

N/A
N/A

N/A
N/A

9.0000
12.7050



Present
Company
Proposed

Staff
Recommended

Northern Sunrise Water Company, Inc.
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-3 RD
Page 2 of 4

Commodity Charge - Per Thousand Gallons Continued

3" Meter (All Classes, Except Standpipe)
0 gallons to 160,000 gallons
over 160,000 gallons

N/A
N/A

4.8600
5.8600

N/A
N/A

0 gallons to 197,000 gallons
Over 197,000 gallons

N/A
N/A

N/A
N/A

9.0000
12.1050

4" Meter (All Classes, Except Standpipe)
0 gallons to 250,000 gallons
over 250,000 gallons

N/A
N/A

4.8600
5.8600

N/A
N/A

0 gallons to 315,000 gallons
Over 315,000 gallons

N/A
N/A

N/A
N/A

9.0000
12.7050

6" Meter (All Classes, Except Standpipe)
0 gallons to 500,000 gallons
over 500,000 gallons

NlA
N/A

4.8600
5.8600

N/A
N/A

0 gallons to 645,000 gallons
Over 645,000 gallons

NIA
N/A

N/A
N/A

9.0000
12.7050

8" Meter (All Classes, Except Standpipe)
0 gallons to 800,000 gallons
over 800,000 gallons

N/A
N/A

4.8600
5.8600

N/A
N/A

0 gallons to 1,000,000 gallons
Over 1,000,000 gallons

N/A
N/A

N/A
N/A

9.0000
12.7050

Standpipe (Construction)
Per 1,000 gallons 3.9000 5.8600 12.7050



Present
Company
Proposed

Staff
Recommended

Northern Sunrise Water Company, Inc.
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-3 RD
Page 3 of 4

$
$

$
$

s
$

$

$

$
$
$
$
$

25.00
35.00

[al
35.00
45.00
30.00
15.00
15.00
1.50%
1.50%
50.00

$
$
$
$
$

$ $ $

Miscellaneous Charges
Establishment (Regular Hours) per Rule R14-2-403.D
Establishment (After Hours) per Rule R14-2-403.D
Re-Establishment of Service per Rule R14-2-403.D
Reconnection (Delinquent) per Rule R14-2-403.D
Reconnection (After Hours) per Rule R14-2-403.D
Meter Test (if correct) per Rule R14-2-408.F
Meter Reread per Rule R14-2-408_C (if correct)
NSF Check per Rule R14-2-409.F
Deferred Payment, Per Month per Rule R14-2-409,G
Late Charge
Service Calls - Per Hour/After Hours(e)
Deposit Requirements
Moving Meter at Customer Request
Damage to Meter
Main Extension Tariff

25.00
35.00

[al
3500

NT
NT

5.00
NT

1.50%
1.50%
50.00

[bl
NT
NT

Cost

lb]
Cost
Cost
Cost

25.00
35.00

[al
35.00
45.00
30.00
15.00
15.00
1.50%
1.50%
50.00

lb]
Cost

[cl
[cl

[a] Minimum charge times number of full months off the system. per Rule R14-2-403.D.
[b] Per ACC Rules R14-2-403.B Residential - two times the average bill.

Commercial - two and one-half times the average bill.
[c] The charges are not retiected in Staffs rate design as provisions for these costs are in the Commission Rules.

NT = No Tariff

IN ADDITION To THE COLLECTION oF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-409D(5).



Total
Present
Charge

Company
Proposed

Service Line
Charge

Company
Proposed

Meter
Installation

Charge

Total
Company
Proposed
Charge*

Total
Present
Charge

Staff
Recommended
Service Line

Charge"

Staff
Recommended

Meter
Installation

Charge

Total
Staff

Recommended
Charge

Present
Company
Proposed

Staff
Recommended*

Northern Sunrise Water Company, Inc.
Docket No. W-20453A-09-0412
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-3 RD
Page 4 of 4

Service Line and Meter Installation Charges
5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch / Turbine
2 Inch / Compound
3 Inch / Turbine
3 Inch / Compound
4 Inch l Turbine
4 Inch / Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch & Larger

$ 410.00
410.00
520.00
660.00

1 ,155.00
1,720.00
1 ,625.00
2,260.00
2,500.00
3,200.00
4,500.00
6,300.00
8,200.00

$ 385.00
385.00
435.00
470.00
630.00
630.00
805.00
845.00

1,170.00
1,230.00
1,730.00
1,770.00

At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
Al Cost
Al Cost
Al Cost
Al Cost
At Cost
Al Cost
Al Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost

* Plus actual road crossing costs.
NT = No Tariff

s $1,765
$1,765
$1,765

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch /Turbine
2 Inch / Compound
3 Inch /Turbine
3 Inch / Compound
4 Inch /Turbine
4 Inch / Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch 8» Larger

410.00
410.00
520.00
660.00

1 _155000
1 ,720.00
1,625.00
2,260.00
2,500.00
3,200.00
4,500.00
6,300.00
8,200.00

At Cost
A( Cost
A( Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
A( Cost

$105
$180
$240
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

$1 ,870
$1 ,945
$2 I 005
At Cost
At Cost
At Cost
At Cost
A( Cost
At Cost
At Cost
At Cost
At Cost
At Cost

NT = No Tariff
** To include the actual cost incurred when road crossing is required.

Off-site Facilities Hook-up Fee
5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

NT
NT
NT
NT
NT
NT
NT
NT

$ 1 ,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

$ 1,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

* Staff does not recommend approval of the hook-up fee.
NT = No Tariff



Northmen Sunrise
Docket No.  W-20465A-09-0411
Test Year  Ended March 31, 2009

Opening Br ief  Schedule CSB-4 RD

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Company Proposed Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Average Usage 5,755 $ 43.08 $ 1 0 5 1 1 $ 62.04 144.02%

Median Usage 4,500 40.00 97.76 $ 57.76 144.40%

Staff  Recommended

Average Usage 5,755 $ 43.08 $ 86.80 $ 43.72 101 .49°/o

Median Usage 4,500 40.00 75.50 $ 3 5 5 0 88.75%

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter

Gal lons
Consumpt ion

Company
Proposed

Rates
%

Increase

$

Present
Rates

31 .00
33.00
35.00
37.00
39.00
40.00
41 .00
43.08
43.75
46.50
49.25
52.00
54.75
58.65
62.55
66.45
70.35
74.25
78.15
82.05
85.95
89.85
93.75

113.25
132.75
152.25
171 .75
191 .25
210.75
308.25
405.75

$ 75.39
80.25
85.11
89.97
94.83
97.76

100.69
105.11
106.55
112.41
118.27
124.13
129.99
137.00
144.01
151 .02
158.03
165.04
172.05
179.06
186.07
193.08
200.09
235.14
270.19
305.24
340.29
375.34
410.39
585.64
760.89

%
Increase

143. 19%
143.18%
143.17%
143.16%
143.15%
144.40%
145.59%
144.02%
143.54%
141 .74%
140.14%
138.71%
137.42%
133.59%
130.23%
127.27%
124.63%
122.28%
120. 15%
118.23%
1 16.49%
114.89%
113.43%
107.63%
103.53%
100.49%
98.13%
96.26%
94.73%
89.99%
87.53%

Staff
Recommended

Rates
44.00
50.00
56.00
62.00
71 .00
75.50
80.00
86.80
89.00
98.00

107.00
116.00
128.71
141 .41
154. 12
166.82
179.53
192.23
204.94
217.64
230.35
243.05
255.76
319.28
382.81
446.33
509.86
573.38
636.91
954.53

1,272. 16

$
I

41 .94%
5152%
60.00%
67.57%
82.05%
88.75%
95.12%

101 .49%
103.43%
110.75%
117.26%
123.08%
135.08%
141.1 1%
146.39%
151 .05%
155.19%
158.90%
162.23%
165.25%
168.00%
170.51%
172.81 %
181 .92%
188.37%
193.16%
196.86%
199.81%
202.21%
209.66%
213.53%

1,000
2,000
3.000
4,000
4,500
5,000
5,755
5,000
7,000
8,000
9.000

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000



Present
Company
Proposed

ta
Recommended

\11111\

Southern Sunrise Water Company, Inc.
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-5 RD
Page 1 of 4

Monthly Minimum Charge

Meter Size (All Classes):
5/8 Inch x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

s 31.00
46.50
77.50

155.00
248.00
496.00
775.00
930.00

1,550.00

$ 54.37
81 .56

135.93
271.85
434.96
869.92

1,359.25
2,718.50
4,349.60

$ 30.00
45.00
75.00

150.00
240.00
480.00
750.00

1,500.00
2,400.00

*

Fire Sprinklers
One percent of monthly minimum for comparable sized meters but not
less than $5.00 per month * * N/A

Two percent of monthly minimum for equivalent sized meters but not
less than $10.00 per month whichever is greater for all meter sizes. * N/A

Commodity Charge - Per Thousand Gallons

All Meter Sizes and Classes. Excel lrriqalion
0 gallons to 5,000 gallons
5,001 gallons 1010,000 gallons
Over 10,000 gallons

$ 2.0000
2.7500
3.9000

N/A
N/A
N/A

N/A
N/A
N/A

All Meter Sizes - lrriqation
0 gallons to 45,000 gallons
Over 45,000 gallons

2.7500
3.9000

N/A
N/A

N/A
N/A

5/8 Inch x 3/4 Inch Meter and 3/4 Inch Meter - Residential
0 gallons to 4,000 gallons
4,001 gallons to 10,000 gallons
over 10,000 gallons

N/A
N/A
N/A

$ 3.5100
4.2600
5,4100

N/A
N/A
N/A

0 to 3,000 gallons
3,001 to 9,000 gallons
Over 9,000 gallons

N/A
N/A
N/A

N/A
N/A
N/A

$ 2.9800
5.9800
9.5630

5/8 Inch x 3/4 Inch Meter and 3/4 Inch Meter .. Commercial. lrriqation
0 gallons to 10,000 gallons
over 10,000 gallons

N/A
N/A

3.5100
4.2600

N/A
N/A

0 to 9,000 gallons
Over 9,000 gallons

N/A
N/A

N/A
N/A

5.9800
9.5630

1" Meter (All Classes, Except Standpipe)
0 gallons to 15,000 gallons
over 15,000 gallons

N/A
N/A

3.5100
4.2600

N/A
N/A

0 to 16.000 gallons
Over 16,000 gallons

N/A
NlA

N/A
N/A

5.9800
95630

1.5" Meter (All Classes, Except Standpipe)
0 gallons to 25,000 gallons
over 25,000 gallons

N/A
N/A

3.5100
4.2600

N/A
N/A

0 to 35,000 gallons
Over 35,000 gallons

N/A
N/A

N/A
N/A

5.9800
9.5630
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Staff
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Southern Sunrise Water Company, Inc.
Docket NO. W-20454A-09-0413
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-5 RD
Page 2 of 4

Commodity Charge - Per Thousand Gallons Continued

2" Meter (All Classes, Except Standpipe)
0 gallons to 50,000 gallons
over 50,000 gallons

N/A
N/A

3.5100
4.2600

N/A
N/A

0 to 58,000 gallons
Over 58,000 gallons

N/A
N/A

N/A
N/A

5.9800
9.5630

3" Meter (All Classes, Except Standpipe)
0 gallons to 80,000 gallons
over 80,000 gallons

N/A
N/A

3.5100
4.2600

N/A
N/A

0 to 121 ,000 gallons
Over 121 ,000 gallons

N/A
N/A

N/A
N/A

5.9800
9.5630

4" Meter (All Classes, Except Standpipe)
0 gallons to 160,000 gallons
over 160,000 gallons

N/A
N/A

3.5100
4.2600

N/A
N/A

0 to 192,000 gallons
Over 192,000 gallons

N/A
N/A

N/A
N/A

5.9800
9.5630

6" Meter (All Classes, Except Standpipe)
0 gallons to 250,000 gallons
over 250,000 gallons

N/A
N/A

3.5100
4.2600

N/A
N/A

0 to 390,000 gallons
Over 390,000 gallons

N/A
N/A

N/A
N/A

5.9800
9.5630

8" Meter (All Classes, Except Standpipe)
0 gallons to 500,000 gallons
over 500,000 gallons

N/A
N/A

3.5100
4.2600

N/A
N/A

0 to 625,000 gallons
Over 625,000 gallons

N/A
N/A

N/A
N/A

5.9800
9.5630

Standpipe
Per 1,000 gallons 3.9000 4.2600 8.5000



Present
Company
Proposed

Staff
Recommended

Il l l l l

Southern Sunrise Water Company, Inc.
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-5 RD
Page 3 of 4

$
$

s
s

$
$

$ $
$
$
$s

25.00
35.00

[al
35.00

NT
NT

5.00
NT

1.50%
1.50%
50.00

$
$
$
$
$

25.00
35.00

[al
35,00
45.00
30.00
15.00
15.00
1.50%
1.50%
50.00

25.00
35.00

[a]
35.00
45.00
30.00
15.00

NT
1.50%
1.50%
50.00$ $ $

Miscellaneous Charges
Establishment (Regular Hours) per Rule R14-2-403.D
Establishment (After Hours) per Rule R14-2-403.D
Re-Establishment of Service per Rule R14-2-403.D
Reconnection (Delinquent) per Rule R14-2-403.D
Reconnection (After Hours) per Rule R14-2-403.D
Meter Test (if correct) per Rule R14-2-408.F
Meter Reread per Rule R14-2-408.C (if correct)
NSF Check per Rule R14-2-409.F
Deferred Payment, Per Month per Rule R14-2-409,G
Late Charge
Service Calls - Per Hour/After Hours(e)
Deposit Requirements
Moving Meter at Customer Request
Damage to Meter
Main Extension Tariff

[bl
NT
NT

Cost

[bl
Cost
Cost
Cost

[b]
Cost

[¢1
[Cl

[al Minimum charge times number of full months off the system. per Rule R14-2-403.D.
[b] Per Acc Rules R14-2-403.B Residential - two times the average bill.

Commercial - two and one-half times the average bill.
[c] The charges are not reflected in Staff's rate design as provisions for these costs are in the Commission Rules.

IN ADDITION To THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE oF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAx. PER COMMISSION RULE 14-2-409D(5).



Total
Present
Charge

Company
Proposed

Service Line
Charge

Company
Proposed

Meter
Installation

Charge

Total
Company
Proposed
Charge*

Total
Present
Charge

Staff
Recommended
Service Line

Charge"

Staff
Recommended

Meter
Installation

Charge

Total
Staff

Recommended
Charge

Present
Company
Proposed

Staff
Recommended*

Southern Sunrise Water Company, Inc.
Docket No. W-20454A-09-0413
Test Year Ended March 31, 2009

RATE DESIGN Opening Brief Sch CSB-5 RD
Page 4 of 4

Service and Meter Installation Charges
5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch l Turbine
2 Inch / Compound
3 Inch / Turbine
3 Inch / Compound
4 Inch / Turbine
4 Inch / Compound
6 Inch / Turbine
6 Inch / Compound
8 Inch & Larger

$ 410.00
410.00
520.00
660.00

1,155.00
1,720.00
1,625.00
2,260.00
2,500.00
3,200.00
4,500.00
6,300.00
8,200.00

At Cost
At Cost
At Cost
AI Cost
At Cost
A( Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
A( Cost
A( Cost
Al Cost
Al Cost
At Cost
At Cost
At Cost
At Cost

At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Ax Cost
At Cost
Al Cost
Al Cost

* Plus actual road crossing costs.

$ $1,765
$1,765
$1 ,765

$1,870
$1,945
$2,005

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch / Turbine
2 Inch / Compound
3 Inch l Turbine
3 Inch / Compound
4 Inch / Turbine
4 Inch / Compound
6 Inch l Turbine
6 Inch l Compound
8 Inch 8. Larger

410.00
410.00
520.00
660.00

1,155.00
1 ,720.00
1 ,625.00
2,200.00
2,500.00
3,200.00
4,500.00
6,300.00
8,200.00

At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
Ar Cost
At Cost
At Cost
At Cost

$105
$180
$240
Al Cost
AI Cost
At Cost
At Cost
AL Cost
Al Cost
At Cost
A( Cost
At Cost
At Cost

At Cost
At Cost
At Cost
A( Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

* * To include the actual cost incurred when road crossing is required.

Off-site Facilities Hook-up Fee
5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

NT
NT
NT
NT
NT
NT
NT
NT

$ 1 ,600
2,400
4,000
8,000

12,800
25,600
40,000
80,000

$ 1 ,600
2,400
4,000
8,000

12,800
25,000
40,000
a0,000

* Staff does not recommend approval of the hook-up fee.
NT = No Tariff



Southern Sunrise
Docket No. W-20465A-09-0411
Test Year Ended March 31, 2009

Opening Brief Schedule CSB-6 RD

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
IncreaseCompany Proposed

Average Usage 5,581 $ 42.60 $ 75.15 $ 32.55 76.41%

Median Usage 4,500 40.00 70.54 $ 30.54 76.35%

Staff Recommended

Average Usage 5.581 $ 42.60 $ 54.37 $ 11,78 27.65%

Median Usage 4,500 40.00 47.91 $ 7.91 19.78%

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter

\

Gallons
Consumption

Company
Proposed

Rates

Staff
Recommended

Rates

$

Present
Rates

31 .00
33.00
35.00
37.00
39.00
40.00
41 .00
42.60
43.75
46.50
49.25
52.00
54.75
58,65
62.55
66.45
70.35
74.25
78.15
82.05
85.95
89.85
93.75

113.25
132.75
152.25
171 .75
191 .25
210.75
308.25
405.75

$ 54.37
57.88
61 .39
64.90
68.41
70.54
72.67
75.15
76.93
81.19
85.45
89.71
93.97
99.38

104.79
110.20
115.61
121 .02
126.43
131 .84
137.25
142.66
148.07
175.12
202.17
229.22
256.27
283.32
310.37
445.62
580.87

%
Increase

75.39%
75.39%
75.40%
75.41%
75.41%
76.35%
77.24%
76.41%
75.84%
74.60%
73.50%
72.52%
71.63%
69.45%
67.53%
65.84%
64.34%
62.99%
61.78%
60.68%
59.69%
58.78%
57.94%
54.63%
52.29%
50.56%
49.21%
48.14%
47.27%
44.56%
43.16%

$ 30.00
32.98
35.96
38.94
44.92
47.91
50.90
54.37
56.88
62.86
68.84
74.82
84.38
93.95

103.51
113.07
122.64
132.20
141 .76
151 .32
160.89
170.45
180.01
227.83
275.64
323.46
371 .27
419.09
466.90
705.98
945.05

%
Increase

-3.23%
-0.06%
2.74%
5.24%

15. 18%
19.78%
24. 15%
27.65%
30.01%
35.18%
39.78%
43.88%
54.12%
50.18%
65.48%
70.16%
74.32%
78.04%
81.40%
84.43%
87.19%
89.71%
92.01%

101.17%
107.64%
112.45%
116.17%
119. 13%
121.54%
129.03%
132.92%

1,000
2,000
3,000
4,000
4,500
5,000
5,581
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15,000
15,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000
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