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IN THE MATTER OF THE APPLICATION OF )
PINEVIEW WATER COMPANY, INC. FOR AN ) DOCKET NO. W-01676A-10-_____
OPINION AND ORDER (i) AUTHORIZING SALE )
AND TRANSFER OF WATER SYSTEM ASSETS, ) APPLICATION
AND (i1) CANCELLING CERTIFICATE OF )
CONVENIENCE AND NECESSITY. )

Pursuant toi AR.S. § 40-285 and A.R.S. 40-282, Pineview Water Company, Inc.
(“Pineview”), by and through its undersigned attorney, submits this Application for an Opinion
and Order of the Commission (i) authorizing the sale and transfer of the water system assets of
Pineview, and (i1) cancelling the associated certificate of convenience and necessity. In support
of its Application, Pineview submits the following information.

L
BACKGROUND

In late August 2010, representatives of Pineview and the City of Show Low, Arizona
(“Show Low”), reached agreement on the substantive provisions of an Asset Purchase and Sale
Agreement (“Agreement”). The Agreement was executed by the President of Pineview on
August 31, 2010, and by the Mayor of Show Low on September 7, 2010, following unanimous
approval of the Agreement by the Show Low City Council on September 7, 2010. The
Agreement provides for (i) the sale and transfer of Pineview’s water system assets to Show Low,
subject to prior apprdval by the Commission, and (ii) the cancellation of Pineview’s associated

certificate of convenience and necessity. '

1 On December 28, 1959, the Commission issued Decision No. 32007 by means of which the Commission granted
Pineview a certificate of convenience and necessity to provide water service. Attached hereto as Appendix “A” and
incorporated herein by this reference are copies of portions of previous Commission Decision Nos. 32007, 46942,
50388, and 53733 which, in the aggregate, provide a legal description of Pineview’s certificated service area.
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Pineview currently provides water service to approximately 1,003 residential and 146
commercial customers. At present, a staff of five (5) full-time employees oversees Pineview’s
water system operations.

Show Low currently owns and operates a municipal water utility system, which provides
water service to approximately 3,922 residential and 515 commercial customers. At present, a
staff of eleven (11) full-time and one (1) part-time employees oversees Show Low’s water
system operations.

As indicated in Appendix “B,” Pineview’s certificated water service area is congruent to
Show Low’s municipal water service area; and, in that regard, Pineview’s system is in a
geographic area in which Show Low desires to establish and expand its presence as a regional
water provider. In addition, Show Low has access to means for financing water system
infrastructure additions and improvements which are not available to Pineview, and Show Low
thus would be in a position to better accommodate future growth in Pineview’s certificated water
service area without an adverse impact on the level and quality of service Pineview currently
provides to its customers. Finally, the owners of Pineview are advanced in years, and desire to
relieve themselves of the day-to-day responsibilities of owning and operating a water utility,
provided a qualified and appropriate successor-in-interest can be found. In that regard, Pineview
believes that Show Low is such a successor-in-interest.

Against the above background circumstances, and following arms-length negotiations,
duly authorized representatives of Pineview and Show Low executed the Agreement, a copy of
which is attached hereto as Appendix “C,” and incorporated herein by this reference.

| IL
ANTICIPATED FUTURE OPERATION
OF PINEVIEW’S WATER SYSTEM
In the event of Commission approval of the Agreement and extinguishment of Pineview’s

associated certificate of convenience and necessity for its water system, it is anticipated that

Attached hereto as Appendix “B” and incorporated herein by this reference are copies of maps of Pineview’s
certificated service area.

-2.
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Show Low would commence its ownership and operation of Pineview’s water system in as
seamless a manner as possible, with the objective of ensuring continuity and quality of water
service to Pineview’s customers.” In that regard, it is Pineview’s understanding that, prior to the
actual transfer of water system assets and operating responsibilities as between Pineview and
Show Low, Show Low will engage in an outreach program with Pineview’s customers for the
purpose of introducing itself to such customers. Finally, pursuant to Section 10.5.4 and Section
14 of the Agreement, Show Low will assume full responsibility for any obligations of Pineview
under any main extension agreements or customer deposits which remain butstanding subsequent
to closing of the water system asset transfer transaction.
III.
PUBLIC INTEREST CONSIDERATION

A, Compliance With Applicable Regulatory Requirements.

Attached hereto as Appendices “E” and “F” and incorporated herein by this reference, are
copies of (i) a Water Provider Compliance Status Report from the Arizona Department of Water
Resources (“ADWR”) and (ii) a Compliance Status Report from the Arizona Department of
Environmental Quality (“ADEQ”) attesting to the fact that Pineview’s water system is in
compliance with the applicable requirements of ADWR and ADEQ, respectively. In addition,
Show Low has requested (i) a Water Provider Compliance Status Report, and (ii) a Compliance
Status Report from ADWR and ADEQ attesting to the fact that Show Low’s municipal water
system also is in compliance with their respective regulations. Copies of each of these reports
will be filed with the Commission’s Docket Control upon receipt as supplements to this
Application; and, Appendices “G” and “H” are reserved as “placeholders” for that purpose.

Finally, attached hereto as Appendix “I” and incorporated herein by this reference is a Certificate

? Attached hereto as Appendix “D” and incorporated herein by this reference are copies of the current rates and
charges for water service of Pineview and Show Low for their respective water systems. Following completion of
the appraisal and economic analysis provided for in Section 9 of the Agreement, Show Low will be in a position to
determine whether or not any change(s) in Pineview’s current rates and charges for water service would be
necessary or appropriate following Show Low’s acquisition of the Pineview water system. A written description of
Show Low’s determination and reasoning in that regard will be filed with the Commission’s Docket Control at that
time as a Supplement to this Application; and, such determination will be available to the Commission and its Staff
in advance of the evidentiary hearing on this Application.

-3-
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of Good Standing from the Commission attesting to the fact that Pineview is in good standing
with the Commission.
B. Implementation of ADWR Best Management Practices (“BMP”).

On May 3, 2010 the Commission issued its Decision No. 71693 in Pineview’s most
recent rate case. Therein the Commission directed Pineview to submit at least five (5) ADWR
BMPs which Pineview had selected for implementation on Pineview’s water system. On June 8,
2010, Pineview filed its proposed Public Education Program (“Program”) and BMP Tariffs, and
requested Commission approval to implement the Program and the five (5) BMP Tariffs
proposed by Pineview. On June 14, 2010, the Director of the Commission’s Utilities Division
issued an Open Meeting Memorandum in which he recommended Commission approval of
Pineview’s proposed Program and BMP Tariffs; and, on August 10, 2010, the Commission
issued its Decision No. 71839 approving the same.

Show Low has reviewed both the Commission’s Decision No. 71839 and Pineview’s
approved Program and five (5) BMP Tariffs. While Show Low would not be subject to
regulation by the Commission in the event that the proposed transfer of water system assets is
approved, Show Low has indicated to Pineview that (i) Show Low intends to either retain the
aforesaid water conservation measures or implement similar ones in connection with Show
Low’s contemplated ownership and acquisition of Pineview’s water system; and, (ii) Show Low
will confirm such intent during the evidentiary hearing to be conducted in connection with this
Application.

C. Measures to Reduce “Water Loss” On Pineview’s Water System.

In its Decision No. 71693, the Commission discussed “water loss” which had been
observed on Pineview’s water system; and, in the Fifth through Ninth Ordering Paragraphs of
that decision, the Commission directed Pineview to undertake certain actions to address and
correct the “water loss” situation. Attached hereto as Appendix “J” and incorporated herein by

this reference is a copy of a summary of actions undertaken by Pineview to date in connection
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with the problem.®> As therein noted, Pineview has obtained a Planning and Design Grant from
the Arizona Water Infrastructure Financing Authority to retain Tetra-Tech Engineering (“Tetra-
Tech”) to provide an engineering estimate of the design and cost of those facilities believed to be
necessary to reduce of Pineview’s “water loss” to below the 10% level prescribed by the
Commission. The report to be received from Tetra-Tech is intended to satisfy that requirement
for a “report” prescribed in the Sixth through Eighth Ordering Paragraphs of Decision No.
71693; and, Pineview currently anticipates such “report” will be available for submission to the
Commission prior to the evidentiary hearing on this Application.

In connection with the foregoing, Show Low has been advised as to the existence of the
“water loss,” and of Pineview’s efforts to identify the cause and develop a plan for reducing the
same.

IV.
CONCLUSION

For all of the foregoing reasons, Pineview believes that the issuance of an Opinion and
Order by the Commission (i) authorizing the sale and transfer of Pineview’s water system assets
to Show Low pursuant to the provisions of the Agreement, and (ii) cancelling Pineview’s
associated certificate of convenience and necessity would be consistent with the public interest.

WHEREFORE, Pineview hereby requests that the Commission issue an Opinion and
Order (i) authorizing the sale and transfer of Pineview’s water system assets to Show Low
pursuant to the provisions of the Agreement, and (ii) cancelling Pineview’s associated certificate

of convenience and necessity.

Dated this 1% of October 2010.

Respectfully submitted,

R

Lawrence V. Robertson, Jr.
Attorney for Pineview Water Company, Inc.

* In that regard, attached hereto as Appendix “K” and incorporated herein by this reference are copies of (i) a 2009
Water Use Data Sheet and (ii) a 2010 to date Water Use Data Sheet for Pineview’s water system.
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Appendix “A”

Pineview Water Company, Inc.
(Legal Description)

Pineview Water Company, Inc.
Docket No. W-01676A-10-
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”.FIN THE MATTER OF THE APPLICATION OF PLNE VIEW LAND AND WATER‘COMPANY FCR &

;; (S %) of Northwest Quarter (NW%) of SOutheast Quarter (ggh5 Southeast Quartet (SE%) 

Lof Sectzon Sljthe Northeast Quarter (NE%) of Southeast Quarter (SB&) of Southeast .

. Southeast Quarter (SE%) of Section_gjjthe Northeas: Quarter (NE}) of Northeast .

. Navajo County, Arizona, and to furnish a domestic water service in the area.

i 'Allhéthéry;ates and-charges shall be in accordance with General Orxder U-4, Rulefk/ e

Janvery S, 58, . e

BEFORE THE ARIZONA CORPORATION COMMISSION

CERTIFICATE OF CONVENIENCE AND NECESSITY AUTHORIZING THE CONSTRUCTION AND
OPERATION OF A WATER SYSTEM IN THE HEREINAFIER DESCR;@ED TERRITORY IN THe
COUNTY OF RAVAJO ARIZONA, Falthe) .

DOCKET NO. U=1676

OPINION AND ORDER

BY THE CGMMISSION.

Motice having been given as provided b& lhwumghe aboJe éﬁt tled[@atter
A ————. i, Py wm‘,‘, [ ng
cane on for hearing before the Comnmission sittina in Tucson, Ry izony”

November Gy 1959. ,vay
Applicant appeared in person in support of his application, -
The application w?s unoppoged and in the opinion of the Commission, the
application contemplatesya'service in the pubiic'interestg
’ .It further appears that the application does not conflict with any other
pgréonzorvcorporatian furnishing a sergice of like chavacter within the area sough; .
to be certificated and that a need and demand has been establisﬁed and exists for '
the proposed eervice éupporting a finding of convenience and necessity therefore,
WHEREFORE, IT IS ORDERED that the applicaiioa be, and it is hereby,
appro&ed and this order shall constitute and be a certificate of conveniehce and -
necessity as contemplatéd by the.provisions of Section 40-281, A.R.S., authorizing
épplicanﬁ herein to constrﬁct, operate and maintain a public vater system within

the avea described as Pine View Summer Homeaites, 8 cubdivﬁsion of the South Half
Quarter (SE %) of Section 5; the South Half (8%) of Soatheas. Quarter (SE%) of

Quarter (NE%) of Sectlon 8; All in Towmship 9 North, Range 22 East, GSSRB&L.,

The gates and chargeé which are approved and which shall be charged’areé

For homes and cablns & monthly minimum of o o o o o +$5.00
vhather occupied permanently oz on seasonal basis.

and Regulations for Domestic Water Companies, which became effective as of
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Pine Meadows Water Company.
3. The Commission further concludes that to have two

different rate structures within the sawme certificated area,

which will be the result if the Commission approves this transfer,

would result in confusion and lead to consumer’dissénsiqn;
therefore,»apﬁlication for a single, consdlidated rate heafing
should be made to this Commission as soomn as it is economically
feasible. ; |

4. The Commission further concludes that payment for
the cost of acquisition of this small domestic water utility
from revenues received from the bverall'operations is just #nd
reasonable under the circumstances.

ORDER

WHEREFORE, IT IS ORDERED: that the Certificate of

i

_Convenience and Necessity presently held by Allan D. Shadron

dba Pine Meadows Water Company to construct, operate and maintain

a public water system within the territory and area described

as: :

BEGINNING at a point 1089 feet East of the
South Quarter corner of Section 9, Towpship

9 North, Range 22 East, G&SRB&M., Navajo County,
Arizona; thence North 400 feet; thence West
approximately 1012 feet to the West boundary
line of Highway R/W; thence Northwesterly along
said West boundary line of said Highway R/W
approximately 245 feet to the intersection

of the North boundary line of the South half

of the Southwest Quarter of the Southeast
Quarter (S 1/2 SW 1/4 SE 1f/4); thence East
approximately 2608.6 feet to the East bound-
ary line of said Section 9; thence South 657.5
feet to the Southeast corner of said Sectiom 9;
thence West along said South 'section line
1555.8 feet to the point of beginning.

ALSO, the -W 1/2°SW 1/4 NE 1/4; the W 1/2 NW 1/4
SE 1/4; the N 1/2 SW 1/4 SE 1/4; the N 1/2

SE 1/4 SE 1/43 the E 1/2 SW 1/4 NE 1/4; the

E 1/2 NW 1/4 SE 1/4, all in Section 9,
Township 9 North, Range 22 East, G&SRB&M.,
Navajo County, Arizona, except any portion
thereof lying west of State Highway 173.
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BEFORE THE ARIZONA CORPORATION COMMISSION

BUD TIMS :

Chairman .
JIM WEEKS

Commissioner
JOHN AHEARN

Commissioner

DOCKET NO. U-1676

IN THE MATTER OF THE APPLICATION OF )

PINE VIEW LAND & WATER COMPANY, INC. ) ,

FOR ADDITIONAL TERRITORY UNDER ) DECISION NO. 50388
CERTIFICATE OF CONVENIENCE AND ) R
NECESSITY. )) OPINION AND ORDER
DATE OF HEARING: September 27,1979

PLACE OF HEARING: Phoenix, Arizona

HEARING OFFICER: Nikki A. Chayet

APPEARANCES: Colarich & Natoli and Evans, Hammond & Milliken,‘by

Robert Evans, on.behalf of the Applicant

Barney Paulsen, Assistant Director, Utilities Division, on
behalf of the Arizona Corporation Commission.

FINDINGS OF FACT

1.~ Pine View Land & Water Company, Inc. has applied to this Commission for an
extension of their certificate of convenience and hecessity 10 cover an area in Navajo County,
Arizona described in great length in Exhibit D to {heir application filed with the. Commission.
This deScription has been condensed and simpliﬁéd to read as follows:

The Southeast Quarter (SE %) except the North Half (N %) of
" the Northeast Quarter (NE %) of the Northwest Quarter (NW %)
of the Southeast Quarter (SE %)"and the East Half (E %) of the
Northeast Quarter (NE %) of the Northwest Quarter (NW %) of
Northwest Quargter (NW %) of the Southeast Quarter (SE %)
(KVWM Radio)iand the Northeast Quarter (NE %) East of State
Highway 260 dll in Section 32,Township 10 North, Range 22 East}
All except the South thirtyTii)) feet of the West 735.45 feet of
the Southwest Quarter (SW %) of the Southeast Quarter (SE %)
(Ellsworth Heights Water Co. U-1972) of Section 33,'Township
10 North, Range 22 Eastd All except the South Half (S %) of the
Northwest Quarter (NW%) of the Northeast Quarter (NE %) and
the West 735.45 feet of the North Half (N %) the Northwest .
Quarter-(NW %) of the Northeast Quarter (NE %) (Ellsworth
Heights.Water Co+U-1972) and except the South 450 feet of
the Southwest Quarter (SW %) of the Northeast Quarter (NE %)
of the Southwest Quarter (SW %) lying West of the west right of way
line of State Highway 260,fof Section. 4, Township 9 North,
Range 22 East;#The East Half (E %) of Section 5, Township 9 North,
\ge 22 East except that area already certificated to Pine View
['and & Water Companysj#he North 234 feet of the Southeast
Quarter (SE %) of the Northeast Quarter (NE %) and the parcel
beginning 708.25 feet East of the Southwest corner Pine View
Summer Homes Unit Two and thence running South 105 feet, thence
West 102 feet, thence South 192 feet, thence East 102 feet,

M*




W 0 N O s W N e

: ek gk gt o < o —
Rgagsw\lmm:wvor-o

24

- 26

3 8

3

L

Page 2
U-1676
Decision No. Q"O.B

thence North 192 feet, thence East 285 feet, thence North 105
feet, thence West 285 feet to the true point of beginning, except
that area already certificated to Pine View Land & Water Company
all contained in Section 8, Township 9 North, Range, 22 East, and the
North Half (N %) of the Northwest Quarter (NW %) except the South
516.28 feet of the East 412.95 fee}g:f the Northwest Quarter (NW %)
of the Northwest Quarter (NW %)¥and the East Half (E %) east of the
right of way line of State Highway 260}/except that area currently
certificated to Pine View Land & Water Co., all contained in Section 9,
- Township 9 North, Range 22 East; all referenced by Gila and Salt River Base
and Meridian and located in Navajo County, Arizona.
2. Applicant currently holds certificates of convenience and necessity for areas adjacent
to and surroUnding the areas requested in this petition.
3. The Applicant has received franchises from the Board of Supervisors of Navajo County,].
Arizona covering the above described properties. v
4. The Applicant is currently operating a domestic water company in this vicinity and
has sufficient plant and storage to sefvice the immediate needs of this area. -
5. The rates to be charged in this new area will be the same as are being charged currentl
to the ofher cuStomers of the water company. ’
6. This property is a rapidly growing residential area some of which has been developed
or is in the process of development. Many of the property owners in the area have requested
service from Pine View Land & Water Company.

CONCLUSIONS OF LAW

L Applicant is a fit and proper entity to hold the certificate of convenience and ne'cessity ’
from thiS Commission.
| 2. Public need and necessity requires thaf a certificate be issued in this area.
ORDER ;
WHEREFORE, IT IS ORDERED: That the application of Pine View Land & Water Company,
I’r’\c. for a certificate of convenience and necéssity for the area described %n Exhibit D of said

yapplickation and further described in condensed form above be, and the same is hereby granted.

-~ BY ORDER:(_)F THE ARI m 9

P / o A
AIRMAN ébMWSSTON'ER
IN (WAT]

NESS WHEREOF, I, G. C. ANDERSON, JR.,
Executive Secretary, of the Arizona Corporation
Commission, have hereunto set my hand and caused
‘the official seal of this Commission to be affixed at

P TION COMMISSION.

TSSTONER

the Capitol, in the City of Phoenix, this 3 *%X day
of 2 AMomd st A 1979 _—5 _.A,———’\//




SRR B I T TR o B W e o R R B R O
ggmmggmr—"omoo‘qmmpmmk‘o

© O 2 oSV

U-1972-82-336 & U~1676-82-226

Decision No. (3733 -6-

3. Pine View is a fit and proper person to hold the

Certificate heretofore granted to Ellsworth Heights.j

| 4. The Application of Pine View to acquire by sale
the assets and Certificate of Ellsworth Heights is in the public
interest and should be granted.

5. The request of Pine View for interim rate relief
within the territory acquired from Ellsworth Heights has been
rendered moot by Decision. No. 53690,

6. The authorization granted herelnabove should be
made conditional upon the filing by Ellsworth Helghts of a final
annual report for the period January 1, 1983, through September
30, 1983. |

ORDER

IT IS THEREFORE ORDERED: That the Application of
Ellsworth Heights Water Company and Piné View Land & Water Cémpany
requesting authorization for Pine View Land & Water Company to
acquire the assets and Certificate of Pubiic Cohvénience and
Necessity of Ellsworth Heights Water Company be,‘and the same is
hereby granted. |

IT IS FURTHER ORDERED: That such authorization shall be
effective as of the time Ellsworth Heights Water Company files its
annual report for the period January 1, 1983, through September
30, 1983.

IT IS FURTHER ORDERED: That the date of transfer between
Ellsworth Heights Water Company and Pine View Land & Wafer Company
shall be deemed to be October 1, 1983. |




WHEREFORE, IT IS ORDERED: that the certificate of convenience and
necessity presently held by Lyal D. Moore and Clara M. Moore to construct,
operate and maintain a public utility water system within the area described as:

The West 735.45' of the South 30' of the

Southwest quarter of the Southeast quarter

of Section 33, Township 10 North, Range 22

East, GGSRBEM, and the South half and the

West 735.45' of the North half of the North-

west quarter of the Northeast quarter of

Section 4, Township 9 North, Range 22 East,

G&GSRB&M, Navajo County, Arizona.
be and hereby is transferred to Karren Scott Solomon and Jacqueline W. Solomon
.dba Ellsworth Heights Water Company.

IT IS FURTHER ORDERED: that the present rate schedule followed by

Lyal D. Moore and Clara M. Moore dba Ellsworth Heights Water Company with res-
pect to their presently certificated area shall be employed by Karren Scott
Solomon and Jacqueline W. Solomon dba Ellsworth Heights Water Company.
IT IS FURTHER ORDERED: that all services shall be metered at the time

of the initial connection.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

/, ot
) /lr'{:/ '77(,--' L, . e "_/‘) [ "‘/S
.. 7 COMMISSIONER CG‘NISSIQPJER

IN WITNESS WHEREOF, I, GEORGE M. DEMPSEY,
Secretary of the Arizona Corporation
Commnission have hereunto set my hand and
caused the official seal of the Arizona
Corporation Commission to be affixed at
the Capitol, in the City of Phoenix,

this  {s  day of Mdm; 1974.

> M. DEMPSEY
SECRETARY




DOCKET NO. W—01676A-03-0254 *

P@_,B_CEL NO. 2:

That part of Section 8, Township 9 North Range 22 East, of the Gila and Salt szer Base and Meridian,
Navajo County, Arizona, described as follows:

- COMMENCING at the Section corner of Sections 5, 6, 7 and 8:
THENCE North 89°52°48” East, a distance of 277.10 feet;
THENCE North 89°49°27" East, a distance of 2350.50 feet;
THENCE North 89°44°45" East, a distance of 1330.12 feet;
THENCE South 00°22’33” East, a distance of 1294.89 feet to the POINT OF BEGINNTNG
THENCE South 00°19°04" East, a distance of 213.55 feet;
. THENCE North 89°18'15” East, a distance of 9.06 feet;
THENCE South 00°39’ 16 East, a distance of 1082.66 feet to Comer #7 of HE.S. 207;
THENCE South 40°51°54" West, a distance of 701.50 feet to Comer #6;
THENCE South 37°27°00" East, a distance of 1607.20 feet-to Comer #5 and a pomt on the Fort Apache
. Indian Reservation;
- THENCE North 72°44’ 14 West, along sa1d Reservation Boundaxy, a dnstancc of 210.88 feet
THENCE North 72°29'47" West, z distance of 65.63 feet;
THENCE North 77°20°13"West, a distance of 307.08 feet;
- THENCE South 61°24°09™ West, a distance of 336.50 fect;
THENCE North 40°40°14” West, a distance of 663.97 feet;
THENCE North 05°45°08™ West, a distance of 400.51 feet:
THENCE North 43°30°35” West, a distance of 961.51 feet;
THENCE North 11°21°33" West, a distance of 481.01 feet;
THENCE North 15°17°22” West, a distance 0f 315.37 feet;
THENCE North 19°28°20” East, a distance of 508.70 feet;
THENCE North 52°33°55" West, a distance of 417.28 feet;
THENCE North 89°49°37” East, a distance of 1800.43 feet to the POINT OF BEGINNING.

Legul Descriprion - Page 2 - -

661 76
DECISION NQ.




Appendix “B”

Pineview Water Company, Inc.
(Map of Pineview’s Certificated Service Area)

Pineview Water Company, Inc.
Docket No. W-01676A-10-
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CORPORATION COMMISSION
MAPPING DIVISION

DOC
Compary /e Ve Loanp & Warer Co. NUMBER //= /474 _
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Appendix “C”

Pineview Water Company, Inc.
(Asset Purchase and Sale Agreement)

Pineview Water Company, Inc.
Docket No. W-01676A-10-



Asset Purchase and Sale Agreement

This Asset Purchase and Sale Agreement (the “Agreement”), dated this.2H* day of
A] 59} 5k , 2010, is entered into by and between PINEVIEW WATER COMPANY, INC.
(hereinafter “Seller”), and THE CITY OF SHOW LOW, an Arizona Municipal
Corporation (hereinafter “Buyer”).

1. Recitals.

1.1  Pineview Water Company, Inc. is an Arizona corporation doing business in
Navajo County, Arizona, which owns and operates Pineview Water
Company, providing public utility water services to approximately 1,175
customers. Seller owns the assets listed as Exhibit “A” to this Agreement
and desires to sell the same to Buyer. Seller operates as an Arizona public
service corporation under a Certificate of Convenience and Necessity
issued by the Arizona Corporation Commission on Nov 4, k51 (Decision
No. ), a copy of which is attached hereto as Exhibit D.

1.2 Buyer is an Arizona municipal corporation authorized to provide water
service pursuant to A.R.S. § 9-511 and desires to purchase Seller’s water
system and associated real property from Seller upon the terms and
conditions set forth herein.

NOW THEREFORE, the parties hereby agree as follows:

2. Definitions.

2.1  The following capitalized words used in this Agreement shall have the
meanings set forth below:

2.1.1 Accounts Receivable: Any right for the payment to Seller for
services or goods provided or rendered prior to the Closing
whether or not evidenced by an instrument or chattel paper,
arising out of or in any way related to the Business.

2.1.2 Aid in Construction Agreements: All ACC-approved main or line
extension agreements between Seller and third parties, being
those included in Exhibit “B” hereto.

2.1.3 Assets: Collectively, the Real Property, Goodwill, Improvements,
Equipment, Inventory, Contract Rights, Licenses, Certificates,
Warranties and Guarantees, and Records owned and used by
Seller in connection with the Business, to be sold by Seller and
purchased by Buyer pursuant to this Agreement, as described on
Exhibit “A” hereto; provided, however, Assets shall not include
Accounts Receivable and cash on hand or in any bank/brokerage




2.14

2.1.5

2.1.6

2.1.7

2.1.8

2.1.9

2.1.10

accounts at Closing. The Assets shall also include all water
rights and claims for water rights, whether filed or not, associated
with the real property listed in Exhibit H hereto or used to
provide water to any of Seller’s customers as of the Closing.

Assignment and Assumption of Contract Rights: Those certain
documents to be given by Seller to Buyer assigning all of its
interest in the Contract Rights, and the Buyer’s assumption of all
obligations under the Contract Rights, and assigning all of
Seller’s interest in the Goodwill, Licenses, Certificates,
Warranties and Guarantees that are transferable. See exhibit I.

Bill of Sale: That certain document to be given by Seller to Buyer
conveying all of Seller’s interest in and to the Equipment,
Inventory and Records, a copy of which is attached hereto as
Exhibit “C”.

Business: The water utility business known as Pineview Water
Company (“Pineview”) currently owned and operated by Seller
and engaged as a public service corporation in the sale of water
for domestic, commercial and other uses in the Certificated Area
pursuant to the Certificate issued by the Arizona Corporation
Commission (*“ACC”), and the provision of other related services
in connection therewith.

Buyer: City of Show Low, a municipal corporation under the laws
of the State of Arizona, or its nominee or assign.

Certificates: The Certificate of Convenience and Necessity
(“CC&N”) issued by the ACC in the Decision listed on Exhibit
“D” hereto, authorizing Seller to engage as a public service
corporation in the sale of water for domestic, commercial and
other uses in the Certificated Area.

Certificated Area: The geographic area set forth on Exhibit “E” in
which Seller conducts its Business which area is more
particularly shown on the map attached hereto as Exhibit “F”,
which map is for the purpose of showing the boundaries of the
Certificated Area, size and extent of water mains and pipes,
easements, and any other areas served by the Business.

Closing: That point in time when (a) all of Seller’s obligations and
Buyer’s obligations hereunder have been fulfilled; (b) the Escrow
Agent has received all required funds and documents from the
parties; and (c) the Escrow Agent disburses all of the sale’s



2.1.11

2.1.12

2.1.13

2.1.14

2.1.15

2.1.16

2.1.17
2.1.18

2.1.19

2.1.20

2.1.21

2.1.22

proceeds and records the Transfer Instrument as required by this
Agreement.

Commitment: The Commitment for Title Insurance issued by Title
Insurer for standard coverage title insurance showing status of
title to the Real Property as of the date of the Commitment.

Contract Rights: The right to have services, goods or Equipment
provided to the Business by third persons, including, without
limitation, any leases of Equipment by Seller.

Creditors: Any and all persons or entities to whom Seller owes
money, goods or services.

Equipment: Tangible personal property, whether affixed or not to
the Real Property, which has been acquired by or is under lease
to Seller for use primarily in the Business, including but not
limited to all equipment used in the operation of wells, storage
reservoirs, booster stations, transmission mains and distribution
systems, office equipment and motor vehicles, as listed in
Exhibit “G” hereto.

Escrow Agent: Lawyers Title Agency of Arizona, Inc. 1500 East
Woolford, Show Low, AZ 85901.

Feasibility Period: The period beginning upon the Opening of
Escrow and ending five (5) days after obtaining all Regulatory
Approvals.

Goodwill: The goodwill of the Business.

Improvements: Wells, storage reservoirs, booster stations,
transmission mains, and distribution systems, and any other
structures or tangible property used by Seller in connection with
its water system operations.

Inventory: Goods that are held by Seller as of the Closing for the
treatment of water or otherwise used or consumed in the ordinary
course of operating the Business.

License: Those rights to use the public rights of way of Navajo
County, Arizona granted to Seller, which rights are to be
transferred to Buyer at Closing.

Opening of Escrow: The date upon which a fully executed copy of
this Agreement is delivered to the Escrow Agent.

Permitted Encumbrances: All matters of record approved by Buyer




during the Feasibility Period with respect to the Real Property.

2.1.23  Purchase Price: The Purchase Price for the purchase and sale of the

Assets which are the subject of this Agreement shall be Three
Million Two Hundred Thousand Dollars ($3,200,000).

2.1.24  Real Property: The real property legally described in _Exhibit “H”

hereto, including all well sites, storage reservoirs, booster
stations, transmission mains and distribution systems located
within the Certificated Area, together with all the rights,
easements, licenses and appurtenances pertaining thereto,
including without limitation, any right, title and interest of Seller
in and to adjacent streets, rights of way, and all Improvements
located on or appurtenant thereto which are used by Seller in the
Business.

2.1.25 Records: All of Seller’s service agreements, service repair records,

water treatment records, hydrology and assured water supply
studies and reports (if any), Arizona Department of Water
Resources (“ADWR?) filings and correspondence, ACC filings
and correspondence, Arizona Department of Environmental
Quality (“ADEQ”) filings and correspondence, customer data
base information (including master file information, billing and
payment histories, and complaints), meter reading information,
and any other documents arising out of or in any way related to
the Business of the Assets.

2.1.26  Seller: Collectively referred to herein, “Seller” is Pineview Water

Company, Inc.

2.1.27  Title Insurer: Lawyers Title Insurance Corporation.

2.1.28  Transfer Instruments: Those instruments customarily required for

2.1.28.1
2.1.28.2
2.1.28.3
2.1.28.4
2.1.28.5
2.1.28.6
2.1.28.7

the transfer of the Assets, including, but not limited to:
Warranty Deed;
Assignment of Easements and Property Rights;
Assignment of Water Rights and Well Registrations;
Affidavit of Value;
Foreign Investment in Real Property Tax Act Affidavit;
Bill of Sale;
Assignment and Assumption of Contract Rights.



2.1.29  Warranties and Guarantees: Any and all existing warranties and/or

guarantees affecting the Improvements, or any features thereof
and any personal property located therein or thereon, and any and
all existing Warranties and/or Guarantees affecting the
Equipment, which shall be conveyed to Buyer at the Closing.

3. Conveyance of Assets. Subject to the terms, conditions and limitations set forth
in this Agreement, on the Closing Date, Seller shall sell, assign, transfer, convey,
and deliver to Buyer, and Buyer shall purchase, acquire and accept from Seller the
Assets.

3.1

3.2

3.3

3.4

Post-Closing Payments. With the exception of payments relating to final
bills prepared by Seller pursuant to Section 15, all payments received by
Seller after Closing shall be assigned to Buyer and shall belong to Buyer
and be transmitted to Buyer in a timely manner.

Equipment, Inventory and Records. Seller shall provide on or before the

Closing a Bill of Sale conveying all of Seller’s right, title and interest in
and to the Assets described in Exhibit A, including all Equipment,
Inventory and Records, in the form attached hereto as Exhibit “C”. Buyer
and Seller agree to execute and deliver such other instruments of
conveyance and transfer as may be reasonably requested or necessary to
convey and transfer to, and vest the Assets in Buyer.

Contract Rights: Goodwill; Licenses, Certificates, Warranties and

Guarantees. The Contract Rights shall be assigned by Seller and assumed

by Buyer, and the Goodwill, Licenses, Certificates, Warranties and
Guarantees that are transferable shall be assigned by Seller to Buyer, at
Closing by the execution and delivery by Seller and Buyer of the
Assignment and Assumption of Contract Rights. The Assignment and
Assumption of Contract Rights shall include a list identifying all Contract
Rights assigned to and assumed by Buyer and shall be substantially in the
form of Exhibit “I” hereto. Buyer shall not be obligated to assume any
contracts not disclosed by Seller prior to Closing and specifically assumed
by Buyer, provided, however, Buyer shall assume all Contract Rights
associated with conduct of the Business.

Real Property. The Real Property described in Exhibit H shall be conveyed
at Closing by the execution and delivery by Seller of the Warranty Deed,
together with any required Affidavit of Property Value in the form attached
hereto as Exhibit “J”, an Assignment of Easements and Property Rights
and an Assignment of Water Rights and Well Registrations. The Warranty
Deed shall be substantially in the form attached hereto as Exhibit “K”

W



3.5

3.6

3.7

hereto. On or prior to the expiration of the Feasibility Period, Seller and
Buyer shall use good faith efforts to agree in writing on forms of
Assignment and Easements and Property Rights and Assignment of Water
Rights and Well Registrations. Seller shall deliver the Real Property at
Closing to Buyer subject only to Permitted Encumbrances. Within a
reasonable time after Closing, Escrow Agent shall furnish the Buyer with
the Title Insurer’s Standard Owner’s Policy of Title Insurance in the
amount of Three Million Two Hundred Thousand Dollars ($3,200,000.00),
subject only to Permitted Encumbrances (the “Owner’s Title Policy™), or
with an ALTA Extended Coverage Owner’s Policy if so requested and paid
for by Buyer.

Expenses. All expenses attributable to the ownership of the Assets,
including but not limited to, real and personal property taxes, shall be
prorated and apportioned between Buyer and Seller as of Closing, with
Buyer being responsible for all such expenses on and after Closing and
Seller being responsible for all such expenses prior to Closing.

Escrow. Buyer and Seller shall each pay an equal share of the escrow fee.
All other costs and expenses of closing, including recording fees and
charges, are to be allocated between Seller and Buyer according to the
custom and practice of Escrow Agent.

Limitations. The purchase of the Assets pursuant hereto shall not constitute
a purchase of Seller as a corporate entity by Buyer nor render Buyer a
successor-in-interest to Seller as to Seller’s corporate identity and status.
This Agreement is limited to the purchase and sale of the Assets only and
Buyer is not assuming any liabilities of Seller with respect to the Assets or
the Business that may exist at any time prior to their transfer hereunder
unless otherwise specifically set forth herein. Buyer shall have no
obligation of any kind under any contract or obligation assumed by Seller
unless disclosed to, and assumed by, Buyer, as provided herein. The
provisions of this Section 3.7 shall survive Closing.

4. Commitment; Information from Seller; Feasibility Period.

4.1

4.2

Delivery of Materials. Delivery of Commitment. Within five (5) days
following the Opening of Escrow, the Escrow Agent shall deliver the
Commitment to Buyer and Seller together with legible copies of all
documents listed as exceptions therein.

Delivery of Other Information. Within ten (10) business days following the
Opening of Escrow, Seller shall deliver to Buyer copies of (a) all
employment, service, operations, maintenance and supply contracts




affecting or pertaining to the Real Property, Equipment, Improvements,
Inventory or the Business conducted thereon; (b) the Warranties and
Guarantees (if any), together with any related insurance policies or binders;
(c) all environmental studies and assessments, and regulatory filings and
reports concerning the Assets or the Business, including, but not limited to,
ADEQ, ADWR and ACC utility and corporate filings; and (d) all similar or
relevant information and documentation requested by Buyer or which could
reasonably affect or influence Buyer’s use of the Assets for the purposes for
which they are being acquired.

4.3  Feasibility Period. For a period of ninety (90) calendar days beginning
upon the Opening of Escrow, Buyer shall have the right to enter upon the
Real Property with Buyer’s representatives and agents for the purpose of
testing, examining and investigating the Assets. Buyer shall have the right
during the Feasibility Period to terminate this Agreement if Buyer is
dissatisfied, in Buyer’s sole and absolute discretion, with the feasibility of
the Assets for Buyer’s purposes. On or before the expiration of the
Feasibility Period, Buyer shall give written notice to Seller and Escrow
Agent of its election whether or not to terminate this Agreement. If Buyer
elects to terminate this Agreement, Escrow Agent shall return the Earnest
Money, all documents deposited in escrow by Buyer to Buyer, and all
documents deposited in escrow by Seller to Seller, and this Agreement and
the escrow shall terminate. If Buyer elects not to terminate this transaction,
the Earnest Money shall become nonrefundable to Buyer. Buyer’s failure to
timely give written notice of its election to terminate or not terminate this
transaction shall be deemed an election by Buyer not to terminate this
transaction. Seller agrees during the feasibility period not to attempt to sell
or sell the company.

5. Earnest Money and Purchase Price

5.1 Earnest Money and Purchase Price. Buyer agrees to pay Seller as the total
purchase price for Seller’s interest in the Assets, the following sums (the

“Purchase Price”)

5.1.1 Earnest Money. Buyer will deposit the sum of Twelve Thousand

Five Hundred Dollars ($12,500.00) (the “Earnest Money”) with the
Escrow Agent within three (3) business days after the execution of
this Agreement by Buyer and Seller. The Earnest Money shall be
placed in an interest bearing account, and all interest accruing
thereon shall be deemed to increase, and be a part of, such Earnest
Money. The Earnest Money shall be disbursed to Seller at Closing
provided that all of Seller’s obligations herein have been satisfied.



5.1.2 Final Portion of Purchase Price. The final portion of the Purchase
Price to be paid by Buyer to Seller for the Assets is Three Million
One Hundred Eighty-Seven Thousand and Five Hundred Dollars
($3,187,500.00) (the “Final Portion of the Purchase Price”), and
shall be paid by Buyer in immediately available United States funds
in the form of cash, a confirmed wire transfer of funds or a cashier’s
or certified check to Escrow Agent on or before Closing for
disbursement to Seller, less Seller’s share of costs of Closing.

6. Regulatory and Master Water System Approvals and Conditions to Closing.
Buyer’s and Seller’s obligations to proceed with Closing under this Agreement are
contingent upon: (i) Seller obtaining such approval of the ACC as may be
necessary to complete the sale of the Assets to Buyer and extinguish Seller’s
Certificate (the “Regulatory Approvals™); (ii) Buyer’s receipt of the Commitment;
(iii) Seller’s execution and delivery of the Transfer Instruments; (iv) Seller’s and
Buyer’s payment of their respective closing costs, proratable amounts or any other
amounts required to be paid under this Agreement on or before Closing; and (v)
the parties’ representations and warranties contained in this Agreement being true
and correct in all material respects as of Closing. Buyer shall cooperate in all
reasonable respects with Seller’s effort to obtain the Regulatory Approvals. If (i)
the Regulatory Approvals have not been obtained by March 31, 2011, or (ii) the
parties do not extend the date of Closing according to the provisions of Section
11.2 of this Agreement, then the Earnest Money shall be returned to Buyer, and
this Agreement shall terminate.

7. Seller’s Representations and Warranties. Seller hereby represents and warrants
to Buyer as follows:

7.1  Title. Seller is the owner of, and has good and marketable title to, the
personal and Real Property that is a part of the Assets to be conveyed
hereunder.

7.2 Disclosed Agreements. Except for this Agreement, Seller has entered into
no agreement currently in effect to sell the Assets.

7.3 Sole Owner. After Closing, Buyer will be the sole owner of the water
system known as Pineview. No other person or legal entity has any
ownership interest in the water system.

7.4  ADEQ. To Seller’s knowledge, Pineview is in good standing with ADEQ
and has filed all reports, water samples and other filings required by state
statutes or ADEQ regulations. Seller has not been notified by ADEQ of
any pending or other administrative action against or concerning the Assets.
Seller shall provide to Buyer all test results submitted to ADEQ and all



7.5

7.6

7.7

7.8

7.9

7.10

7.11

correspondence to or from ADEQ within twenty (20) days after escrow is
opened in order to allow Buyer to conduct due diligence.

Arizona Corporation Commission. To Seller’s knowledge, Pineview is in
good standing with the ACC and has filed all reports and other filings
required by state statutes or ACC regulations. Seller has not been notified
by the ACC of any pending or contemplated investigation or other
administrative action against or concerning Pineview. Seller agrees to
cooperate with the Buyer and with the ACC in obtaining the Regulatory
Approvals.

Taxes. To Seller’s knowledge, all income tax, property tax and other tax
obligations of Pineview are current. Seller has not been notified by any
taxing authority of any pending or contemplated investigations or other
administrative action against or concerning Pineview.

Liabilities. To the best of Seller’s knowledge, there are no liens,
judgments, pending or threatened lawsuits, claims, administrative
proceedings or other actions against, or that concern or affect Seller or the
Assets that would adversely affect this transaction or the title that Buyer
will receive, other than those that have been disclosed in writing to Buyer.

Liens. There are no liens, encumbrances, judgments, security interests,
monetary obligations or other matters affecting Pineview, the Assets or its
operations that have not been disclosed to Buyer and will be outstanding at
the time of Closing, if any, except Permitted Encumbrances and current real
estate taxes which are not yet due and payable.

Labor, Materials. All bills and invoices for labor and materials furnished to
or on behalf of the Assets which have been incurred by Seller prior to the
time of conveyance and transfer to Buyer, if any, will be paid by Seller
prior to or at the time of Closing.

Proceedings. To the best of Seller’s knowledge, there are no actions or
proceedings by any person or governmental entity or any other facts or
circumstances, including any causes of action, lawsuits or claims, whether
existing or threatened, which might materially and adversely affect the
Assets.

No Breach. To the best of Seller’s knowledge, neither the execution and
delivery of this Agreement nor the consummation of the transaction
contemplated by this Agreement will result (either immediately or after the
passage of time and/or the giving of notice) in any breach or default by
Seller under any agreement or understanding to which Seller is a party or



7.12

7.13

7.14

7.15

7.16

7.17

by which Seller may be bound or which would have an effect upon Seller’s
ability to fully perform its obligations under this Agreement.

No Bankruptcy. Seller has not (a) made a general assignment for the
benefit of creditors, (b) filed any voluntary petition or suffered the filing of
any involuntary petition by Seller’s creditors, (c¢) suffered the appointment
of a receiver to take all, or substantially all, of Seller’s assets, (d) suffered
the attachment or other judicial seizure of all, or substantially all, of Seller’s
assets, or (¢) admitted in writing its inability to pay its debts as they fall
due, and no such action is threatened or contemplated.

Regulations. To the best of Seller’s knowledge, there are currently no
violations of any applicable zoning regulation or ordinance or other law,
order, ordinance, rule, regulation or requirement, or of any covenant,
condition or restriction affecting or relating to the use or occupancy of the
Real Property from any governmental agency having jurisdiction over the
Assets or from any other person entitled to enforce the same.

Permits. To the best of Seller’s knowledge, Seller has all permits, licenses,
authorization and approvals required by law or any governmental agency to
conduct the Business.

Condemnation. To the best of Seller’s knowledge, there are no pending or
threatened condemnations or eminent domain proceedings to which would
affect the Business or Assets.

Creditors. As of Closing (except for items to be prorated at Closing
pursuant to this Agreement), all bills and invoices for goods and services
related to or which are a part of the Assets shall be paid; all Creditors shall
be paid; all employees (if any) and salaries, wages, bonuses, vacation pay
and benefits accrued up to the date of Closing shall be paid; all
withholdings, payroll taxes, unemployment insurance, worker’s
compensation benefits, and all other similar payments shall be paid current
to the date of Closing; and no claims by Creditors shall exist which may
encumber the Assets.

Organization. Seller has been duly formed and presently exists as an
Arizona public service corporation, and subject to receipt of the Regulatory
Approvals, has the full right and authority to enter into this Agreement, to
consummate the sale of the Assets contemplated herein and to observe and
perform all of its covenants and obligations hereunder. The persons
executing this Agreement and any other document required here by have
full authority to act on behalf of and to bind the Seller in and to the
obligations imposed on it by this Agreement.

10




7.18

7.19

7.20

7.21

7.22

7.23

7.24

7.25

7.26

Commissions. Seller has made no agreements respecting commissions or
brokerage fees in connection herewith. Seller shall indemnify Buyer for
any claims of commission through Seller. This indemnification provision
shall survive Closing.

Environmental Regulations. To the best of Seller’s knowledge, the Assets
to be conveyed hereunder are in compliance with all current applicable
environmental, health and safety laws and regulations.

Hazardous Materials. Seller has not dumped, buried or released or
otherwise disposed of any hazardous materials or environmental pollutants
on the Real Property. Seller knows of no dumping, burial, release or other
disposal of hazardous materials or other environmental pollutants on the
Real Property. Seller is not aware of any environmental problems that may
affect the well sites, quality of water or service or delivery of water to
Seller’s customers.

Independent Advice. Seller has obtained all such independent legal,
accounting and other advice as Seller has deemed necessary and
appropriate in connection with this transaction. Seller understands that
Buyer has no obligation and shall have no liability to Seller for any legal,
tax or other consequences to Seller arising out of this transaction other than
a breach by Buyer of any provision of this Agreement.

Insurance Coverage. Seller carries, and has for the four (4) years
immediately preceding the date of this Agreement carried, what it believes
to be a commercially reasonable liability insurance policy on an occurrence
basis. Such insurance shall be maintained in full force and effect through
Closing.

ACC Filings. To the best of Seller’s knowledge, there are no material
inaccuracies in the information contained in the latest Annual Report filed
by Seller with the Ultilities Division of the ACC.

Annual Regulatory Assessments. Seller agrees and acknowledges that it
shall be responsible for and pay all accrued and or payable ACC and
RUCO Annual Regulatory Assessments due at or prior to Closing.

Sufficiency and Adequacy. To the best of Seller’s knowledge, the Real
Property to be conveyed pursuant hereto is adequate and sufficient to
permit Buyer to operate the Business in its usual and customary manner,
and all Improvements located within the Real Property are to be conveyed
to Buyer pursuant hereto.

Maintenance of Assets. Seller agrees to maintain the Assets in their current
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7.27

condition, ordinary wear excepted, to the date of Closing. Furthermore,
Seller agrees that, from the effective date of this Agreement through
Closing, Seller shall consult with Buyer and take all reasonable steps to
ensure that any infrastructure built or approved during such period
conforms with Buyer’s construction standards. To Seller’s knowledge, all
of the Assets are installed in 2 manner that will allow them to function
properly and such installation is in compliance with all applicable laws,
rules and regulations.

Accuracy of Representations and Warranties. None of the foregoing
representations and warranties of Seller contain any untrue statements of a
material fact, or omit or misstate a material fact necessary in order to make
the statements contained herein not misleading.

The foregoing representations and warranties shall survive Closing for a period of
one (1) year and thereafter shall lapse, except for any breach of such warranties
and representations with respect to which Buyer has commenced an action against
Seller prior to the expiration of such one (1) year period.

. Buyer’s Representations and Warranties. Buyer hereby represents and
warrants to Seller as follows:

8.1

8.2

8.3

Authority. Buyer has been duly formed and presently exists as a Municipal
Corporation under the laws of the state of Arizona, and the entering into of
this Agreement and the performance of Buyer’s obligations hereunder have
been duly authorized by all proper and necessary official actions, and do
not violate any applicable governmental statute, rule, regulation, ordinance,
contract or other restriction. All actions required by law for this Agreement
to be a valid and binding obligation of Buyer have been taken or will have
been taken as of Closing. The person executing this Agreement and any
other documents required hereby has full authority to act on behalf of and
to bind Buyer in and to the obligations imposed on it by this Agreement.

Service of Customers. Buyer agrees to provide a continuous adequate and
reliable municipal water supply to all individuals and entities served by
Pineview, subject to all applicable laws, rules and regulations as well as the
payment of all applicable fees by such individuals and entities. Any excess
water capacity not needed to satisfy the foregoing service commitment may
be used anywhere in Buyer’s municipal water system for any lawful

purpose.
Independent Advice. Buyer has obtained all such independent legal,

accounting and other advice as Buyer has deemed necessary and
appropriate in connection with this transaction. Buyer understands that
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Seller has no obligation and shall have no liability to Buyer for any legal,
tax or other consequences to Buyer arising out of this transaction other than
a breach by Seller of any provision of this agreement.

8.4 Inspection. Buyer has inspected the facility and has determined that all of
the Assets are installed in a manner that will allow them to function
properly and the installation is compliant with all applicable local, state and
federal laws, rules and regulations.

8.5 Commissions. Buyer has made no agreements respecting commissions or
brokerage fees in connection herewith. Buyer shall indemnify Seller for
any claims of commission through Buyer. This indemnification provision
shall survive Closing.

8.6 Seller’s access to records. Buyer acknowledges that the records to be
transferred to Buyer will contain information that may be needed by Seller
from time to time. Buyer therefore agrees that Seller will have the right to
reasonable access to such information during regular business hours after
Closing, including the right to make copies of such documents as Seller
may need.

8.7 Accuracy of Representations and Warranties. None of the representations
and warranties of Buyer contain any untrue statements of a material fact, or
omit or misstate a material fact necessary in order to make the statements
contained herein not misleading.

The foregoing representations and warranties shall survive Closing for a period of
one (1) year and thereafter shall lapse, except with respect to any breach of such
warranties and representations for which Seller has commenced an action against
Buyer prior to the expiration of such one (1) year period.

. Conditions Precedent.

Buyer will need an appraisal and economic analysis before Buyer can
proceed to obtain Arizona Water Infrastructure Financing Authority (WIFA)
funding to finance the purchase of the Assets at the Purchase Price. Buyer will
obtain, at Buyer’s expense, an appraisal and economic analysis as soon as possible
following execution of this Agreement. Pursuant to Section 4.3 of this
Agreement, Buyer shall have the option to terminate this Agreement if the
aforesaid appraisal and economic analysis shows that the revenues from the
operation of Pineview will not provide for the debt service on the aforesaid WIFA
loan. If such termination occurs during the Feasibility Period as provided for in
Section 4.3, Buyer will not forfeit the Earnest Money. In the event that the
termination occurs outside of the Feasibility Period then, (i) Buyer shall forfeit the
Earnest Money to Seller, and (ii) Buyer will be responsible for all costs if it
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10.

terminates this Agreement. In the event that Buyer is prepared to proceed to
Closing and Seller elects for any reason to withdraw from the transaction, Seller
shall reimburse Buyer up to Thirty-Five Thousand Dollars ($35,000) for actual
costs incurred by Buyer in connection with the appraisal and economic analysis
contemplated by this Section 9.1.

The City Council for the City of Show Low shall have adopted a resolution
approving this agreement no later than , 2010.

9.1 The Board of Directors for Seller shall have an adopted a resolution
approving this agreement no later than , 2010.

Conditions to Closing.

10.1 Closing Documents.

10.1.1 Seller’s Deposits. Prior to Closing, Seller shall deposit with Escrow
Agent for delivery to Buyer the following:

10.1.1.1 The warranty deed required by this Agreement substantially
in the form set forth in Exhibit “K” hereto.

10.1.1.2 The form of Certificate re RUCO and ACC Assessments,
substantially in the form set forth in Exhibit “L” hereto.

10.1.1.3 The general assignment of water rights substantially in the
form set forth in Exhibit “M” hereto.
10.1.1.4 Any other documents or instruments required by this

Agreement, including Regulatory Approvals.

10.1.1.5 Any other instruments necessary to or reasonably required by
Buyer or Escrow Agent to effectuate the transaction
contemplated herein.

10.1.2  Buver’s Deposits. Prior to Closing, Buyer shall deposit with Escrow
Agent for delivery to Seller the following:

10.1.2.1 The Final Portion of the Purchase Price in immediately
available United States funds, pursuant to Section 5.12 above.

10.1.2.2 Any other instruments necessary to or reasonably required by
Seller or Escrow Agent to effectuate the transaction
contemplated herein.

10.2 The Closing of this transaction shall occur no later than ten (10) business
days after obtaining all Regulatory Approvals, but in no event later than
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10.3

10.4

10.5

March 31, 2011. Notwithstanding the foregoing, Seller and Buyer may
agree to mutually extend the Closing date until such later time by executing
and delivering a written instrument to Escrow Agent setting a new date for
Closing. The actual date of Closing shall be the date upon which all
conditions specified in Section 1.1.10 have been satisfied and shall also be
the new date for proration.

Prorations. All current real estate taxes against the Real Property shall be
prorated as of 12.01 a.m. on the date of Closing. As a municipal
corporation, Buyer is exempt from the payment of real estate taxes. Any
errors in the proration resulting in a deficit in the payment of taxes through
Closing shall thereafter remain the obligation of Seller. Any delinquent
taxes, penalties and interest thereon for the Property shall be paid by Seller
on or before Closing.

Assessments. All current assessments, both principal and interest, against
the Real Property shall be prorated as of 12.01 a.m. on the date of Closing.
Seller shall pay any delinquent amounts on or before Closing.

Other.

10.5.1 Seller shall transfer its water utility operations to Buyer as of

Closing.

10.5.2  Any maintenance contracts for services, supplies or Equipment as

listed on Exhibit “N” hereto, as approved by Buyer in writing, shall
be prorated as of Closing.

10.5.3  Leases for Equipment (including vehicles if any) or premises shall -

be prorated as of Closing.

10.5.4  Any Aid in Construction Agreements held by Seller, refunds of

which are not due as of Closing, shall be transferred to Buyer
together with the associated future refund responsibility as outlined
in Exhibit B.

10.5.5  Personal property tax shall be prorated as of Closing. As a

municipal corporation, Buyer is exempt from the payment of
personal property taxes.

10.6 Escrow Agent shall have provided Buyer the Commitment, showing that

Seller has good marketable title to the real property being acquired by
Buyer and that the property is free and clear of any liens or encumbrances.
Any exceptions must be approved by the Buyer in writing. Buyer shall not
object to any reservations or exceptions for property taxes and other
assessments constituting liens but which are not yet due or delinquent, to
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10.7

10.8

10.9

10.10

10.11

10.12
10.13

10.14

10.15

easements for utilities, rights-of-way or drainage, or to covenants,
conditions or restrictions, except to the extent that any of the foregoing
would unreasonably affect the operation of the water system.

Seller shall have identified, with reasonable accuracy, the location of all
water lines that are a part of the water system being acquired. For any and
all water lines across or under real property not owned or controlled by
Seller as to which Seller has obtained written easements as of Closing,
Seller will execute and deliver to Escrow Agent, in a recordable form
satisfactory to Buyer, assignments naming Buyer as grantee (together with
the easement itself, if it has not been recorded). Seller shall also assign
with this Agreement any rights to prescriptive easements that it may have.

Seller shall assign all well registrations and all water rights claims subject
to the Little Colorado River Stream Adjudication which are associated with
the Assets, if any. Seller agrees to cooperate in good faith, after Closing, in
the execution of any additional documents necessary to accomplish the
aforesaid assignment of such registrations and claims.

Seller shall provide to Buyer a full and complete list of Seller’s customers
with addresses and any other documentation needed to enable Buyer to
continue to operate the water system and provide ongoing adequate and
reliable water service to Seller’s customers.

Buyer shall have delivered to Escrow Agent funds for the total purchase
price.

Escrow Agent shall cause to be issued or shall be committed to issue on
behalf of Title Company a standard owner’s policy of title insurance, with
liability in the amount of that portion of the purchase price relating to the
Real Property, and showing title vested in the Buyer free of encumbrances.
Seller shall be responsible for the premium for the standard owner’s policy
of title insurance.

Seller shall ensure that any lien holder shall release any lien on the Assets.

Seller shall be entitled to all payments from current customers for current or
delinquent accounts as of Closing. Buyer is entitled to all payments from
customers for current or delinquent accounts after Closing.

Seller shall be responsible for paying all utility bills (electricity, phone,
etc.) for usage through Closing.

This transaction shall be approved in writing by the ACC pursuant to
A.R.S. 40-285.
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11. Indemnification.

11.1

11.2

By Buyer. Buyer hereby agrees to indemnify Seller against, and to hold
Seller harmiess from and against any and all actions, suits, proceedings,
demands, assessments, judgments, claims, damages, costs and expenses,
including without limitation legal fees, court costs and disbursements,
incurred by Seller relating to (i) the Assets or Business and arising from
acts, occurrences or matters that occur from and after Closing, and (ii) any
material misrepresentation, breach of warranty or covenant, or
nonfulfillment of any obligation under this Agreement on the part of Buyer.

By Seller. Seller hereby agrees to indemnify Buyer against, and to hold
Buyer harmless from and against any and all actions, suits, proceedings,
demands, assessments, judgments, claims, damages, costs and expenses,
including without limitation legal fees, court costs and disbursements,
incurred by Buyer relating to (i)the Assets or Business and arising from
acts, occurrences, matters or the use and operation of the Assets occur place
prior to Closing, or (ii) any material misrepresentation, breach of warranty
or covenant, or nonfulfillment of any obligation under this Agreement on
the part of the Seller.

12. Risk of Loss.

12.1

12.2

Prior to Closing. The risk of loss for damage by fire or other casualty, or
the taking by eminent domain, until Closing, shall remain the responsibility
of Seller. Upon the occurrence of any material loss within ten (10) business
days after notification thereof, Buyer may elect in writing to terminate this
Agreement or close the sale. If an election to terminate the Agreement is
made, any money on deposit shall be returned to Buyer with accrued
interest thereon and this Agreement shall thereupon become null and void.
In the alternative, if an election to proceed with Closing is made by Buyer,
any insurance proceeds and/or condemnation award in connection with the
loss shall be given to Buyer, but there shall be no adjustment to the

Purchase Price.
After Closing. The risk of loss or damage by fire or other casualty, or other

taking by eminent domain, shall be assumed by and be the responsibility of
Buyer from and after Closing.

13. Default.

13.1

Seller’s Default.

13.1.1  Non-Monetary Default. For the purposes of this Section 14 a “Non-

Monetary Default” shall mean the failure of Seller to close this
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13.1.2

13.1.3

13.1.4

transaction after Buyer has tendered full performance when that
failure is the result of any action by a third party encumbering the
Assets, by creating a cloud on the title of Seller’s ownership status
which is not practicably susceptible to financial satisfaction prior to
Closing, and encumbrance which did not exist when the
Commitment was received by Buyer.

Monetary Default. For the purpose of this Section 14, a “Monetary
Default” shall mean the failure of Seller to close this transaction
after Buyer has tendered full performance, when that failure is a
result of a monetary lien or encumbrance upon the Assets, which
lien or encumbrance was not disclosed in the Commitment when
received by Buyer, and which can be cured by the application of a
portion of the Closing proceeds.

Seller’s Willful Refusal. For the purpose of this Section 14,
“Seller’s Willful Refusal” shall mean the wrongful failure of Seller
to close this transaction for reasons within Seller’s control, after
Buyer has tendered full performance.

Remedies. In the event of a default by Seller, Buyer’s remedies
shall be as follows:

13.1.4.1 In the event of a Non-Monetary Default, Buyer shall have ten

(10) business days following such default in which to elect in
writing to terminate this Agreement or waive the Non-
Monetary Default and close this transaction. In the event
Buyer elects to terminate this Agreement, this Agreement
shall thereupon be null and void and the Earnest Money shall
be immediately returned to the Buyer, together with any
interest earned thereon. If Buyer elects to waive the Non-
Monetary Default and close the transaction, the Closing shall
occur within ten (10) business days after Buyer’s written
notice to close. There shall be no adjustment in the Purchase
Price and Buyer shall accept whatever title Seller may be able
fo convey.

13.1.4.2 In the event of a Monetary Default, the Escrow Agent is

hereby instructed to withhold from Seller’s proceeds from the
Closing an amount to be agreed upon by Seller and Buyer to
cure the Monetary Default.

13.1.4.3 In the event of Seller’s Willful Refusal, then Buyer shall be

entitled to pursue its legal and equitable remedies as they may
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be available at law, including specific performance.

13.2 Buyer’s Default. In the event Buyer fails to close this transaction after

Seller has tendered full performance and all conditions to Buyer’s
obligations to close have been satisfied, Seller shall be entitled to
immediately receive the Earnest Money from the Escrow Agent as
liquidated damages (and not as a penalty) for a portion of its damages
incurred as a result of Buyer’s default and Seller may in addition pursue all
other rights and remedies at law and in equity, including specific
performance. The parties specifically agree that the provisions of A.R.S.
Section 33-741, et seq. shall not apply to this Agreement.

14. Customer Deposits. Seller shall be responsible for making all customer deposit
refunds which become due prior to Closing. Buyer shall be responsible for
making all customer deposit refunds which become due subsequent to Closing.

15. Meter Readings and Billings.
15.1 Meter Readings.

15.1.1

15.1.2

15.1.3

15.1.4

16. General.

Seller shall use its best effort to read all customer meters on the date
of Closing, but in any event, all meters will be read within five (5)
days after Closing (the “Final Reading”).

Seller shall continue to bill in its usual sequence for water usage
prior to Closing and may, at its option, delay its usual billing
sequence to coincide with the Final Reading.

Seller shall bill for all services provided prior to the Final Reading at
Seller’s ACC-approved rates and charges. Buyer shall bill for all
services provided after the Final Reading at Buyer’s rates.

Buyer shall collect all payments for billings for services provided
prior to the Final Reading and remit same to Seller within twenty
(20) days of receipt thereof. With respect to any amounts billed for
Seller’s services provided prior to the Final Reading, Buyer shall
have no obligation or liability to take any action to effect collection
on behalf of Seller, but Seller may, at its option, pursue the
collection of its unpaid billings.

16.1 Any notice that may be required under this Agreement shall be provided in
writing and shall have an effective date as of (i) the date of physical
delivery or (ii) five (5) calendar days after mailing or (iii) upon verified
receipt of certified mail or registered mail return receipt requested, to the
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16.2

16.3

16.4

16.5

16.6

addresses set forth below or such other addresses as may hereafter be
provided by the parties in writing:

City of Show Low Pineview Water Company, Inc.
Attn: City Manager Attn: Katherine or Emest Sutter
550 N. 9" Place 5198 Cub Lake Road
Show Low, AZ 85901 Show Low, AZ 85901

The terms and provisions of this Agreement represent the results of
negotiations between Seller and Buyer, each of which as been represented
by counsel of its own choosing and none of which have acted under duress
or compulsion, whether legal, economic or otherwise. Consequently, the
terms and provisions of this Agreement shall be interpreted and construed
in accordance with their usual and customary meanings, and Seller and
Buyer hereby waive the application of any rule of law which would
otherwise be applicable in connection with the interpretation and
construction of the Agreement, including (without limitation) any rule of
law to the effect that ambiguous or conflicting terms or provisions
contained in this Agreement shall be interpreted or construed against the
party whose attorney prepared the executed draft or any earlier draft
thereof. The Rule of Strict Construction shall not be used to interpret this
Agreement, but rather this Agreement shall be construed to provide each
party with the benefit of the bargain it as struck with the other party.

If either party is in default or breach of the terms of this Agreement,
including the representations and warranties set forth herein, the other party
may seek specific performance of this Agreement, damages, rescission, or
any other remedy or relief available in equity or at law.

Each of the parties hereto represents and warrants to each other party hereto
that this Agreement has been duly authorized by all necessary action and
that this Agreement constitutes and will constitute a binding obligation of
each such party.

Each party hereto agrees to do all such things and take all such actions, and
to make, execute and deliver such other documents and instruments, as
shall be reasonably requested to carry out the provisions, intent and purpose
of this Agreement.

Time is of the essence of this Agreement and each and every provision
hereof. However, if any action is required to be taken on a Saturday,
Sunday or legal holiday, the action shall be deemed timely taken if it is
taken on the next regular business day. Any extension of time granted for
the performance of any duty under this Agreement shall not be considered
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16.7

16.8

16.9

16.10

16.11

16.12

16.13

16.14

16.15

an extension of time for the performance of any other duty under this
Agreement; and, the parties’ agreement to any such extension shall be
reduced to writing.

All recitals, schedules and exhibits to this Agreement are fully incorporated
herein and as though set forth at length herein.

This Agreement shall be binding upon and inure to the benefit of the parties
hereto, their respective successors, heirs and personal representatives.
Neither Buyer nor Seller shall assign this Agreement without the express
prior written consent of the other party.

This Agreement constitutes the entire agreement between the parties,
including any prior oral expressions or statements. This Agreement
contains all the agreements and understandings of the parties. It supersedes
any prior oral understandings or agreements, and can only be changed or
terminated in writing. This Agreement may be amended at any time by
mutual agreement of both parties, provided that before any amendment
shall be operative, it must be reduced to writing and signed by both parties.

In any suit brought by either party to enforce this Agreement, the prevailing
party shall be entitled to reasonable attorney’s fees and costs.

The validity, construction, and effect of this Agreement shall be governed
by the laws of the state of Arizona without regard to conflict of law
principles.

The parties agree that any suit, action or proceeding arising out of this
agreement may be submitted to the jurisdiction (both personal and subject
matter) of the Arizona Superior Court and that proper venue for such suit,
action or proceeding shall be Navajo County.

If any one or more of the provisions of this Agreement shall be held invalid
or unenforceable, the validity and enforceability of all other provisions of
this Agreement shall not be affected.

Pursuant to A.R.S. Section 38-511, Buyer may cancel this Agreement
within three (3) years after its execution, without penalty or further
obligations, if any person significantly involved in initiating, negotiating,
securing, drafting or creating the Agreement on behalf of Buyer is, at any
time while the Agreement or any extension of the Agreement is in effect, an
employee or agent of Seller in any capacity or a consultant to Seller with
respect to the subject matter of the Agreement.

The descriptive headings of the several sections of this Agreement are
inserted for convenience only and do not constitute a part of this
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17.

Agreement.

16.16 Each party represents and warrants to the other that it has not engaged or
dealt with any broker or any other person who would be entitled to any
brokerage commission concerning this sale and purchase of the Assets.

16.17 This Agreement shall not be assignable or otherwise transferable by any
party hereto without the prior written consent of the other party, which
consent shall not be unreasonably withheld.

16.18 All representations, warranties and covenants shall survive Closing.

Covenant as to Conflict of Interest.

(a) Section 38-511, Arizona Revised Statutes, as amended, provides that City may,
within three years after its execution, cancel any contract (including this
Agreement), without penalty or further obligation, if any person significantly
involved in initiating, negotiating, securing, drafting or creating the contract on
behalf of City is, at any time while the contract or any extension of the contract is
in effect, an employee or agent of any other party to the contract (including in the
case of this Agreement, Seller) in any capacity or a consultant to any other party of
the contract with respect to the subject matter of the contract. In addition, City
may recoup any fee or commission paid or due to any person significantly
involved in initiating, negotiating, securing, drafting or creating the contract on
behalf of City from any other party to the contract arising as a result of the
contract.

(b) To the extent applicable under Section 41-440, Arizona Revised Statutes, as
amended, Seller shall comply with all federal immigration laws and regulations
that relate to its employees and its compliance with the "e-verify" requirements
under Section 23-214(A), Arizona Revised Statutes, as amended. The breach by
Seller of the foregoing shall be deemed a material breach hereof and may result in
the termination of the services of Seller. City retains the legal right to randomly
inspect the papers and records of Seller to ensure that Seller is complying with the
above-mentioned warranty. Seller shall keep such papers and records open for
raridom inspection during normal business hours by Seller. Seller shall cooperate
with the random inspections by City including granting City entry rights onto its
property to perform such random inspections and waiving its respective rights to
keep such papers and records confidential.

(¢) Pursuant to Sections 35-391.06 and 35-393.06, Arizona Revised Statutes, as

amended, Seller does and shall not have a scrutinized business operation in Sudan
or Iran. For the purpose of this Section the term "scrutinized business operations"
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shall have the meanings set forth in Section 35-391 and 35-393, Arizona Revised
Statutes, as amended, as applicable. If Buyer determines that Seller submitted a
false certification, Buyer may impose remedies as provided by law including
terminating the services of Seller.

IN WITNESS WHEREOF, the parties have entered this Agreement effective as of
the date first set forth above.

CITY OF SHOW LOW PINEVIEW WATER COMPANY, INC.
By. By A ZZZZ: P 0 g ZCE%;ZZZ ,
Rick Fernau, Ma}/'t{ Katherine L. Sutter, President

L /
Attested by: Mévw A 9/“&
VAR / A N

Ann Kurasaki, Clerk

Approved as to Form: Approved as to Form:
_ Ao Jemarase U Wb
F. Morgan Bfown, City Attorney Lawrence V. Robertson, Jr., Attorney for

Pineview Water Company, Inc.

¢ \users\angela\documents\arry\pineview water company\asset purchase agreement vers 4 fvrred | doc
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STATE OF ARIZONA )
) ss
County of Navajo )

Acknowledgment.‘ On this 2’2\& day of Z&mi A S} , 2010, before me, a

notary public, personally appeared: Katherine L. Sutter’known to me or satisfactorily
proven to be the person whose name is subscribed to this instrument and acknowledged
that he executed the same. If this person's name is subscribed in a representative
capacity, it is for the principal named and in the capacity indicated.

Notary Public:‘{ )\ A COUL H/L{dﬁﬂ_}

My commission expires: June DM, Do

~ “OFFICIAL SE
Nicole Hudson

Notary Pubiic - Arizona
Navajo County

STATE OF ARIZONA )
) ss
County of Navajo )

Acknowledgment. On this H/C\ day of Mbﬁ%(ﬂbf , 2010, before me, a
notary public, personally appeared: Rick Fernau, Mayor, City of Show Low known to me
or satisfactorily proven to be the person whose name is subscribed to this instrument and
acknowledged that he executed the same. If this person’s name is subscribed in a
representative capacity, it is for the principal named and in the capacity indicated.

Notary Public:j%h/“f\ 7/7757’4 54[@}

OFFICIAL SEAL

Vi 8  ANN KURASAKI
g/ 5} NOTARY PUBLIC - State of Atizona
7 NAVAJO COUNTY

: My Comm. Expires May 20, 2014

My commission expires: /{ujq A , H //—{-
-
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Exhibit A
List of Assets
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Exhibit B

Aid in Construction Agreements
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Exhibit C
BILL OF SALE
THIS BILL OF SALE (“Bill of Sale”) is made this day of

, 2010 by Pineview Water Company, Inc. (“Seller”), in favor of The
City of Show Low, an Arizona Municipal Corporation (“Purchaser”).

WITNESSETH:

WHEREAS, Seller and Purchaser entered into that certain Asset Purchase and
Sale Agreement dated as of , 2010 (“Contract”) with respect to the sale of certain
the Assets identified on Exhibit A to the Contract. Any term with its initial letter
capitalized and not otherwise defined herein shall have the meaning set forth in the

Contract.

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Seller does hereby absolutely and
unconditionally give, grant, bargain, sell, transfer, set over, assign, convey, release,
confirm and deliver to Purchaser all of the tangible personal property listed on the
attached Exhibit A (the “Property”).

This Bill of Sale shall be binding upon and inure to the benefit of the successors,
assigns, personal representatives, heirs and legatees of Purchaser and Seller.

This Bill of Sale shall be governed by, interpreted under, and construed and
enforceable in accordance with, the laws of the State of Arizona.

[Seller]

By:

Katherine L. Sutter, President
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Exhibit “A” to Bill of Sale

List of Property



Exhibit D
Certificate of Convenience and Necessity

Exhibit E
Certificated Area

Exhibit F
Service Area Map

Exhibit G
List of Equipment

Exhibit H
Description of Real Property

Exhibit 1
Assignment and Assumption of Contract Rights

Exhibit J
Affidavit of Property Value



Exhibit K
Warranty Deed

When recorded, please
return to:

City of Show Low
Attn: City Manager
550 N. 9™ Place

Show Low, AZ 85901

WARRANTY DEED
KNOW ALL MEN BY THESE PRESENTS:

That Pineview Water Company, Inc., Grantor, in consideration of the sum of Ten
and 00/100 Dollars ($10.00), and other valuable consideration, the receipt of which is
hereby acknowledged, does hereby grant, bargain, sell and convey unto the City of Show
Low, an Arizona municipal corporation, Grantee, all right, title, and interest in and to the
following described real property and premises situated in Navajo County, Arizona, to-
wit:

together with all and singular tenements, improvements, hereditaments, and
appurtenances thereon and thereunto belonging or in any wise appertaining, and warrant
the title to the same.

TO HAVE AND TO HOLD said described premises unto the said Grantees, their
successors and assigns forever, free and clear and discharged of and from all former
grants, charges, taxes, judgments, mortgages, and other liens and encumbrances of
whatsoever nature.

SIGNED and DELIVERED this day of , 2010.




PINEVIEW WATER COMPANY, INC.

By
KATHERINE L. SUTTER, PRESIDENT

STATE OF ARIZONA )

) ss
County of Navajo )
Acknowledgment. On this day of , 2010, before me, a

notary public, personally appeared: Katherine L. Sutter known to me or satisfactorily
proven to be the person whose name is subscribed to this instrument and acknowledged
that he executed the same. If this person's name is subscribed in a representative
capacity, it is for the principal named and in the capacity indicated.

Notary Public

My commission expires:
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Exhibit L
Certificate of RUCO and ACC Assessments

Exhibit M
Assignment of Water Rights
When Recorded, Return to:

David A. Brown

Brown & Brown Law Offices, P.C.
Post Office Box 1890

St. Johns, Arizona 85936

ASSIGNMENT OF INTEREST IN WATER RIGHTS

PINEVIEW WATER COMPANY, INC, an Arizona Corporation,
(hereinafter referred to as “ASSIGNOR”), for valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, HEREBY ASSIGNS AND TRANSFERS
to THE CITY OF SHOW LOW, an Arizona municipal corporation, all right, title and
interest in and to the water rights appurtenant to the real property and leasehold estates
described in Exhibit “A” and to the water rights used to service any customers of

ASSIGNOR. (“the Water Rights”).

The Water Rights include all rights, titles and interest in and to (1) all water
uses associated with the real property and leasehold estates described in Exhibit “A” and,
regardless of whether those water uses were registered with the State of Arizona,
certificated in state water right filings, or claimed in The General Adjudication of the
Little Colorado River System and Source, Apache County Superior Court No. 6417 (“the

Adjudication™); (2) all certificates, registrations, claims, affidavits, notices and



Adjudication claims for the water supplies and uses associated with the real property and
leasehold estates described in Exhibit “A”; (3) all water uses used or useful in servicing
any customers of ASSIGNOR; and (4) all equipment and improvements related to the

water sources and uses.

ASSIGNOR has the full legal right and authority to execute this assignment

and to transfer all Water Rights described herein.

ASSIGNOR agrees to execute such further documents as may be required
to implement the transfer of the Water Rights.

DATED this day of , 2010.

Katherine L. Sutter, President, Pineview Water Co.
Inc.

STATE OF ARIZONA )

) ss
COUNTY OF )
The foregoing Assignment and Certification was acknowledged before me
this _ day of , 2010, by
My commission expires: Notary Public
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Exhibit A-would by Exhibit H to main agreement



Exhibit N

Maintenance Contracts
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Date Agreement With Amount Paid to Date Expired Balance Expiration Date
10/14/2009 Greg Maggass 9,120.72 - - 9,120.72 10/12/2019
/ 7/9/2007 Lowes 180,860.00 3,062.72 - 177,797.28 7/6/2017
l1/17/2007 Lakeside 160 LLC 106,176.78 - - 106,176.78 5/14/2017
%/24/2007 Clemax/Selma 9,501.07 207.34 - 9,293.73 4/21/2017
+4/17/2007 Murphy-Saguaro, LLC 33,788.63 43.77 - 33,744.86 4/14/2017
v11/20/2006 S&D Homes 215,164.00 191.78 - 214,972.22 11/17/2016
»815/2006 Aiton Construction —J£. oL 123,420.00 874.82 - 122,545.18 9/12/2016
A/Z/ZOOG Lakeside 160 LLC 215,164.00 - - 215,164.00 5/30/2016
+~3/21/2006 Pineview Properties, LLC 174,071.00 1,141.75 - 172,929.25 3/18/2016
/ 12/9/2005 Audra Owens 14,032.90 101.17 - 13,931.73 12/7/2015
+” 9/15/2005 Bear Cub Properties 45,746.17 5,453.74 - 41,292.43 9/13/2015
v~ 8/31/2005 Leroy Breinholt 8,019.82 211.85 - 7,807.97 8/29/2015
v"7/26/2005 Lenonard Frankel Trust 43,192.00 - - 43,192.00 7/24/2015
v 7/19/2005 Evergreen Estates, LLC 34,736.97 522.70 - 34,214.27 7/17/2015
/ 2/20/2005 T.H.E. investment Group 20,190.93 525.07 - 19,665.86 2/18/2015
v8/27/2004 Lakeside 160 LLC 39,787.23 6,407.41 - 33,379.82 8/25/2014
‘/1/23/2004 Lakeside 160 LLC 117,000.00 1,205.03 - - 115,794.97 1/20/2014
1~5/15/2003 Equities SouthWest, LLC—Hoonben Vav K 39,950.82 12,962.15 - 26,988.67 9/12/2013
" 7/28/2003 Home Depot 119,568.00 7,845.53 - 111,722.47 7/25/2013
/ 7/9/2003 Christopher Saylor 6,428.90 547.26 - 5,881.64 7/6/2013
«~5/20/2003 Larry Adams 7,100.07 239.73 - 6,860.34 5/17/2013
~5/7/2003 Karen L. Beeler 8,094.39 156.29 - 7,938.10 5/4/2013
” 5/1/2001 Wayne A. & Marie Barry 8,350.00 - - 8,350.00 4/29/2011
+1/30/2001 Tesoro West Coast Company 13,394.64 360.69 - 13,033.95 1/28/2011
V6/27/2001 Silver Wolf Development 33,618.62 4,835.95 - 28,782.67 6/25/2011
+~9/8/2000 Bill Gray 1,600.00 168.96 1,431.04 - 9/6/2010
2/1/2000 Joe & Carol Fagan 6,302.41 6,302.41 - - 1/29/2010
«” 7/1/2000 Evergreen Estates, LLC 45,646.88 2,745.53 42,901.35 - 6/29/2010
1,681,026.95 56,113.65 44,332.39 1,580,580.91
Expires Balance

2010 - 1,580,580.91

2011 50,166.62 1,530,414.28

2012 - 1,530,414.29

2013 159,391.22 1,371,023.07

2014 149,174.79 1,221,848.28

2015 160,104.26 1,061,744.02

2016 725,610.65 336,133.37

2017 327,012.65 9,120.72

2018 - 9,120.72

2019 9,120.72 0.00

\n \\Q/\)(
i+ o
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0f FICE OF THE BOARD OF SUPERVISORS OF oW
\ NAVAJO COUNTY, HOLBROOK, ARIZONA e

- NOVEMBER L 19 57

The Boarc of Supervisors of Navajo County, Arizona, met‘
in regular session at 10300 o'clock _A. M. this _Lth day of

November , 19_57, with Supérvisors H, R, McHood
Ben R. Hunt

e ?

, and Virgil M, Flake

present, this being th. day and hour set for & beasring on the
application of1%ine View Land and Water Company, Inc., an Arlzona
corporation, for a publlc service franchise to enter upon,to .
construct, maintain and operate a weter distribution system within i
the Pine View Summer Homesites in Navajo County, Arizonsa. The
Board proceeded thereupon to a consideration of the matter. It
appearing to the Board that it is in the public interest that said

application be granted, upon motion of Supervisor _Virgil M., Flake

, seconded by Supervisor Ben R. Hunt

?

and duly carried, Pine View Land and Water Company, Inc., an
Arizone corporation, was granted said franchise as follows:
RESOLUTION GRANTING FRANCHISE
WHEREAS?'Pine View Land and Water Company, Inc., &n

Arizona corporation, has heretofore filed its application
with this Board for a franchise authorizing 1t to enter
upon all public highways, roads, streets, thoroughfares
and alleys located in thegPine View Summer Homesites, a
subdivision of tne S% of NWx of SE4#SE: of Section 5;
the NE: of SE} of SE} of Section 5; the S% of SE} of SE}
of Section 5;‘the NE% of NE} of Section 8; all in Township
9 North, Range 22 Eaétf G&SﬁB&M, Navajo County, Arizona,
end to construct, maintein and operate a domestic water
distribution system, including pipe-lines and all other
equipment and facilities useful or necessary in the

distribution of domnstlic water, along, over, upon, undser



and across all tne public highways, roads, strsets,

thoroughfares and slleys within the said Pine View
Surmer Homesites subdivision; and .
WHEREAS, said Board of Supervisors, on the _7%h

day of October s 19_57, ordered that public

notice be given in the manner provided by Section
LO-283 Arizona Revised Statutes, of the filing of said
application and of the Intention of said Board to grant
said application and fixed‘lO:OO o'clock A. M, on

Monday , the _lith day of November 19 57 ,

at the regular meeting place of said Board in the Court

House in the Town of Holbrock, Arizona, as the time and
place for the consideration of sald matter; and
WHEREAS, sgid application coming on regularly for
hearing on this 5!§h day of __November s 1957,
and it appearing from the affidavit of publication of

The Holbrook Tribune~News that due and regular notice of
sald time and place set for the consideration of such
action has been published once a week for three (3)

consecutive weeks prior to the said date for the hearing,

to-wlt:
In the issues of th;qlggg_ﬁay of _October »19_57;
the 1B8th day of _October »19.57; the 25th day of
October »19_57 , of sald newspaper and the

matter being called at 10:00 o'clock_A. M., and it
appearing that none of the qualified electors of said
County has petitioned said Board of Supervisors to deny
said petition;

NOW, THEREFORE, IT IS HEREBY ORDERED:

1. That this Board of Supervisors of Navajo County,
Arizona, acting for and on behalf of said County, does

19
hereby grant unto Pine View Land and Water Company, Inec.

(=2=)



a corporation, the right, privilege, license and franchise
to enter upon all present and future highwéys, roads,
streets, thoroughfares and alleys loceted in theﬂPine View
Summer Homesites, & subdivisiocn of the S3 of NW: of SELSE:
of Section 5; the NEX of SE% of SE} of Section 5; the S3 of
SE: of SE% of Section S; the NE3 of NE; of Section 8; all
in.Township 9 North, Range 22 East,"G&SRB&M, Navajo County,
Arizona,”§our miles south of Show Low, and to construct,
operate and maintain & domsstic water distribution system
along, over, under and across said public highways, roads,
streets, thoroughfares and alleys, including pipe-lines and
all other equipment and facllities useful or necsssary

in the distribution of domestic water.

2. This Board of Supervisors hereby reserves the
right to impose such reasonable restrictions and limitations
in the use of said public highways, roads, streets,
thoroughfares and alleys by the’;ine View Land and Water
Company, Inc., an Arizona corporation, its successors and
assigns, as this Board may deem necessary for the puablic
safety and welfere and which are not laconsistent with law
and the orders and rules and regulations of the Arizona
Corporation Commission. All pipe-lines and equipment
installed or constructed under this franchise shall be in
all respects adequate, sufficient and substartial in
design and shall be locsted, installed and maintained so
as not to unduly interfere with the use and enjoyment of
said highways, roads, streets, thoroughfares and alleys
and so as not to endanger life or property.

3.’qéine View Land and Water Company, Inc., an
Arizona corporation, its successors and assigns, chall

bear all expenses, including damagc and compensation for

any alterstion of the :irection, surlace, grade or

(=3=)



alignment of any of such public hipmways, roads, streets,
thoroughfares and alleys made for the purpose of such
franchise, and said corporation, its successors and assigns
shall, and do indemnify and save harmless the County of
Nava jo and the Board of Supervisors thereof from any and
all suits, claims, damages and judgments due to the
placing, location and maintenance of pipe=-lines or equip-
ment upon the public highways, roads, streets, thorough-
fares and alleys of said subdivision under the provisions
hereof.

L. “Pine View Land and Water Company, Inc., an
Arizona corporation, its successors and assigns shall, at
their own expense, move and otherwise change any installations
or lines constructed or Installed under the authority of this
franchise when and if the same should become necessary, to
the proper use of any County highways or the enlargement or
widening therseof. -

S. This franchise shall extend to and be binding upon
the successors and assigns of thébPine View Land and VWater
Company, Inc., an Arizona corporation, and is grented pur-
suant to and is expressly subject to the provisions of
Section }0~283 Arizona Revised Statutes.

Passed and adopted by the Board of Supervisors of the

County of Navajo, State of Arizona, this _Uth day of November

19_57 . , /

ATTEST:

#ﬂ-i. Eﬁ&. ?%fa Y, rrﬁ\

> Clerk.




CERTIFICATE OF CLERK

I, Dorothy J. Leavitt, Clerk of the Boarcd of
Supervisors of Navajo County, Arizona, do hereby certify
t.aat the foregoing exerpt from the minutes of the Board
of Supervisors of Navdjo County, Arizona, constitutes a
true and correct copy of the said minutes insofar as the
same relate to the application of the“¥ine View Land and
Water Company, Inc., an Arizona corporation, for a
public service franchise for construction of s domestic
water distribution system in said County and to the

granting of seld franchise pursuant to the resolution

hereinabove set out, all as appears in Book 11 of
Minutes, at pages _255 and (9519 thereof,

IN WLTNESS WHEREOF, I have hereunto set my hand and
affixed the official seal of the Board of Supervisors of
Navajo County, Arizona, this _Lith day of November  ,19_57.

-~

N ) - o I .
q Q Bk ,Léd { P ‘?.,i Y, E t L /¢
L J ~=

Clerk of the Bosrd of Supervisors
{Seal) of Navajo County, Arizona,




Affidavit of Publication

State of Arizona,

County of Navajo,

?UBLIQ NO'!'ICE OF INTENTV
TO. GRANT FRANCHISE

! PUBLIC NOTICE IS HEREBY'
‘GI'VEN by the Board* of Super<

vasors of Navijo County, Arizona,

that PINE VIEW LAND.and WA-}
TER COMPANY INC., an -Ari-}
wona corporation, has made ap-|

phlication to this Board for a. fran-
chise authorizing it to ent. r upon,

tribution system. including pipe-
lides and. all 'other. equipment and
facilities useful or necéssary in

er, along, over, upon, under and|

roids, streets, thoroughfares and
alleys within the Pine View Sum-

{mer Homesites, Subdiyision of the

1S% of 'NW ' % of SEXUSEY of
Sectian 5; the NE% .of SE% of
SEY% . of Section 5; the S% of
SEY% of SE¥ of Section 5; the
NE% of NE% of Section 8; all in
Township 9 North, Range 22 East
G&SRB&M Navajo .County, Ari-
zona, and that this Board has re
ceived and-filed the said applica-
tion and has on the 7th day of
October, 1957 by resolution duly
resclved that notice- be given by
this Board in the manner provid-
ed. by law for the. filing of. said
application and of the. intention
of this Board {o grant such fran-
ckise- as applied for.

NOTICE' IS HEREBY GIVEN
that Monday, the 4th day of Nov-
ember, 1957, at 10:00. o’clock  ALM,
at the regular meeting: place of;
said Board at the County! Court
House, Town of Holbrook, Ari-
zona; has been fixed’ as,.the time

and place when said matter will

 for. the granting of said franchise.

sections - of said Statutes. is here-
by made.

-* Dated, this 7Tth day obOctober
-1957. -

. BOARD 'OF SU’PERV‘ISORS
ZONA
(SEAL)

By H. R. McHood
Chairman.

and to construct, maint:in and)
.operdte a domestic water dis-|

the distribution of domestic wat-|

across an the public highways,}

be taken up for consideration and|
This notice is given pursuant|
to -Section 40-283, Arizona Re-

vised ° Statutes, reference: to
which, and to other: pertinent.

OF NAVAJO COUNTY, ARI-|

First. publication Oct. 11, 1957/

T

: Last puhhcatioh Oct, 25, 1857}

b

I .V, P. Richerds __..__..__.___ . being duly sworn, depose anl say: I am

meee.._. Publisher ____ ,f HOLBROOK TRIBUNE-NEWS,
a newspaper of general circulation published weekly at

Holbrook, County of Navajo and State of Arizona; that the
........ Public Notice Of Intent Ta_Grart. Frarchise._

attached hereto, was published in said Paper, THE HOL-

BROOK TRIBUNE-NEWS, for ____..___.____ three _____.__.
consecutive issues, and said notice was published in the regu-
lar and entire issue of every number of the paper during
the period of the time of publication and was published in
the newspaper proper and not in a supplement, the fir*

publication being dated ____.______ Oct. 11 . L1057 _,

and the last publication bemg dated ____.____.__0Oct. 25 __,
195.7. .. ‘ '

_______ —_ e e e

SUBSCRIBED AND SWORN TO before me this .ooo._

My commission expires __Q{.'//.--_é_./_ e remm——-

i
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PUBLIC NOTICE OF INTENT
TO GRANT FRANCHISE

PUBLIC NOTICE IS HEREBY GIVEN by the Board of Supervisors

of Navajo County, Arizona, that PINE VIEW LAND end WATER COMPANY,
INC., an Arizona corporation, has made application to this Board
for a franchise authorizing it to enter upon, and to construct,
maintain ¢nd operate a domestic water distribution system, including
pipe-lines end 2ll other equipment and facilities useful or necessary
ia the distribution of domestic water, along, over, upon, under and
across sll the public highways, roads, streets, thoroughfares and
alleys within the Pine View Summer Homesites,Subdivision of the

SL of NWi of SEZSEZ of Section 5; the NEX of SE% of SE} of Section 53
the S% of SER of SEi of Section 5; the NE% of NEL of Section 8; all
in Township 9 North Range 22 East, G&SRE&M Navajo County, Arizona,
and that thls Board has received and filed the sald application and
has on the _Tth day of _ Qeliter , 1987 , by resolution
duly resolved that notice be given by this Board in the manner pro-

vided by law for the filing of said application end of the intention
of this Board to grant such frenchise as applied for.

NOTICE IS HEREBY GIVEN that h\.o-uﬂ& , the 4o
day of Nettmelitr |, 1957 , at __10!00 olclock A _M. at the

regular meeting place of said Board at the Coﬁnty Court House, Touwn

of Holbrook, Arizonas, has been fixed as the time and place when said
matter will be taken up for conslderetion and for the granting of
said franchilse.

This notice is given pursuant to Section 40-283, Arizona
Revised Statutes, reference to which, and to other pertinent sections

of said Statutes, 1s hereby made.

DATED this _ 7@ day of Qo s s , 1987,
BOARD OF SUPERVISORS OF NAVAJO COUNTY/ ARIZONA
') A«I, s - /
(Seal) By /’ /Q; £rsy = 5V Yt

Chairman.



- . o
- T )\,.. e 3' g’
’ ¥ S
(P8
\J . r}é.‘&ﬂf‘ - s
e - -

2

BEFORE THFE BOARD OF SUPERVISORS OF
NAVAJO COUNTY, ARIZONA

IN THE MATTER OF THE APPLICATION )

OF PINE VIEW LAND and WATER COMPANY, )

INC., AN ARIZONA CORPORATION, FOR A ) APPLICATION
PUBLIC SERVICE FRANCHISE IN NAVAJO )

COUNTY

TO THE HONORABLE BOARD OF SUPERVISORS:

PINE VIEW LAND and WATER COMPANY, INC., an Arizons
corporation, respectfully petitions the Board of Supervisors of
Navajo County, Arizona, for a publiec service franchise authorizing
it to enter upon all public highways, roads, streets, thorough-

fares and alleys located in the Pine View Summer Homesites, a sub-~

division of S& of NW} of SEZSE% of Section 5; the NEX of SE: of

SE} of Section 5; the S3 of SE} of SE} of Section 5; the NEF of

NE} of Section 8; sll in Township 9 North, Range 22 East, Gila

and Salt River Base and Meridlan, Navajo County, Arizona, four

miles south of Show Low, and to construct, operate and maintain
along, over, under and across said public highways, roads, streets,
thoroughfares and salleys, water pipe-lines and distribution systems,
including all equipment and facilities necessary or useful in the
dlstribution of water for public use.

Petitioner respectfully represents:

That it is 8 corporation which owns the land located
within the above-mentlioned Subdi;ision and that it desires to

serve the persons and public with domestic water service within

this srea and that it has applied for a certificate of convenience

and necessity from the Arizona Corporstion Commission.
WHEREFCRE, your petitioner respectfully requests the

Honorable Board of Supervisors to grsnt this application for =

right and franchise from the County of Nagva jo, State of Arizona,

to enter upon and to construct, maintain and operate a water



pipe-lines and distribution system, including all necessary
facilities useful in the distribution of domestic water, along,

over, upon, under and across 8ll the public highways, roads, streets,
thoroughfares and alleys within the Pine View Summer Homesites
Subdivision, under such restrictions and limitations and upon such
terms as your Board may provide, not ineconsistent with the law and
the rules of the Arizons Corporation Commission and that the Board
take such proceedings hereln as are provided by the laws of the

State of Arizonu.

DATED at Holbrook, Arizone, this 27th day of September,

1957.
PINE VIEW LAND and WATER COMPANY, INC.
By //5/c 72 %/—-4 2 /
Prestﬁént
ATTEST:
(K&{Jé 7 Z

Secretary.

STATE OF ARIZONA |
COUNTY OF NAVAJO ; =s

HenT7 E. Sutter, being first duly sworn, deposes and
says:

That he is President of the Pine View Land and Water
Company, Inc., 8 corporation, and makes this affidavit for and c..
behalf of said corporation, being thereunto duly authorized; that
he has read the foregoing application end knows the contents thereof;
that the matters and things therein set forth are true to the best

of his knowledge and belief.

,iZ%{;z/}/lf);;ﬁf.,;
—

Subseribed and sworn to Lefore me this 1rt day of

Qe Ao, 1957,

My Comm. Expires: QJ 3*’36'_
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Affidavit of Publication

|

State of Arizona,
County of Navajo,
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PUBLIC NOTICE OF INTENT-

L i g - N T
- RUBLIC NOTICE IS HEREBY
GIVEN by the;Boald of. Super~s
‘yisors of Navajo County, Arizona,
that PINE VIEW LAND and 'WA-
TER COMPANY INC. an’ Ari~
‘zona: corporation, has made ap-
‘plication to this Board for-a fran-{
chise authorizing it to.enter upon,|
land to construct, maintain angd},
operate a - domestic. water dis-|;
tribution; system,’ including ' pipe«|*
lines and all other equipment and|:
facitities useful or necessary inl;
the distribution of domestic wat.
er, along, over, upon, under and{

TR

Section ‘5; the NEX of SEX% of
SE% Yof _Section 5; the S¥% of
SE% of: SE% of Sectionr 5; the
NEY% of NE% of Section 8; all in
‘Township 9°North, Range, 22 Eastf
G&SRB&M Navajo County, .iris}
zona,. and that this Board hag re.}
ceived and filed the said appuca-
tion and has on the 7th day of
Octqber, ,1957 by resolution duly-
resolved that notice be given byg
this Board in the manner provid-|
ed by law for the {filing of said
‘application - and of the inlentiony
-of this Board to grant such fran-|
chise as.applied for.- et
" NOTICE IS' HEREBY GIVEN
that Monday, the:4th day of Nov-
ember, 1957, at 10:00 o’clock A.M. |}

Nt ottty sy

House, Town of Holbrook, -Ari-
zona, has been fixed. as the’fime

be taken up far consideration and
for the granting of said franchise

at. the regular meeting place ofif{
said Board at the County) Court|ti

vV, B,

.This- notice lis given pursuant
to Section 40-283, .Arizona Re- i~
vised Statutes,. reference - to
-#hich, and to other® pertinent b
-sectiong -of said Statutes, is here-
Ly made.” e :
. Dated this 7Tth day of October,,
1957.. : . R
: BOARD OF SUPERVISORS|5
OF. NAVAJO COUNTY, ARI- F
ZONA ;

kN

2
1
L
and place when said matten will i
£
b
e

‘By K. R. McHood
" Chairman. -

First publication Oct. 11, 1957

| (SEAL)__ BT )

T

- ‘__J‘._.ast publication' Oct, 25, 1957

“ee-e~--——..~-, being duly sworn, depose and say: I am

_______ Publisher == ¢ HOLBROOK TRIBUNE-NEWS,

a newspaper of general circulation published weekly at
Holbrook, County of Navajo and State of Arizona; thaz the

...... tublic Notice Of Iptent Mo Grant_Franchinse

_ e e i e ——— -

attached hereto, was published in said Paper, THE HOL-
BROOK TRIBUNE-NEWS, for
consecutive issues, and said notice was ublished in th -
lar and entire issue of every number r;f the palll:er il;;‘:g

the period of the time of publication and wa i i
s published
the newspaper proper and not in a supplemegt, the firls[:

T T A, e rm—cc et s ———— . e

acrosy all the public highways,| ublicati : .

roads, s,treet:.,ththoroughfares.s and P ton bexng dated __.__. ——- ___991:__ 1-]-‘- ———amy 195.7.___,
alleys within the Pine View.Sum.| . s .

mer: Homesites, Subdivision. of the and the last pUbllcatlon belng dated _____ . _________( (0% .25,
S% of NW % of , SEUSEW, of} 195_1__’

_-__@é;z_@gc&%m_m

SUBSCRIBED AND SWORN TO before me this

- -_"_Z.\_f_— Z ..... day of -..@ <

- o . o i st e s ks .

ALt 1957
et

_— e . ST e -

NOTARY PUBLIC

. My commission expires __9.7."_’_{( = é./

e e e e c e e r e, .- -
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Pineview Water Company

Docket No. W-01676A-04-0500

Page 24

C.urre.ld F"""‘L"“L feen &S oF

EXHIBIT 1

Pineview’ Certificate Service Area
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Navajo County - Property Search

! Mews | Jobs | ComactUs

| Navajo County

Proudly Serving, Continuously Improving Since 1895

i Parcel/Tax 1D

| Tax Year

Site Address
Owner Name
Owner Address
Tax Area

Land Vaiue
improvement Vaiue
Fufi Cash Value
Assessed Full Cash
Value

Limited Value

Value Method
Exempt Amount
Exempt Type

Use Code
Praperty Use
Ctass Code
Assessment Ratio
Sate Price

Sale Date
instrument Type
Book

Page

Parcel Size
Tawnship, Range,
Section

Legal Description

Property Type

Assessor Information
212-05-007F

212-05-007F
2011 :

PINEVIEW WATER COMPANY INC. HENRY SUTTER/PRESIDENT
5198 CUB LAKE RD SHOW LOW, AZ 85902 :
3290
$38.018.00
$0.00
$38,018.00
$6.083.00

$36,018.00 '

Assessed Limited Value $6,083.00

Market 14
$0.00 7( [\O (
0004

0004-VL-UNDET-RUR-NONSUSDIVID

Vacant
16.000000

0.78

SECTION 8. T9N, R22E:BEG SEC COR SECS 567 & 8 TH N89IDG52'48 E
277 10'TPOB; TH N83DG49°27 £ 2350.50';, TH N8SDG49'37 £ 1330.16"TH :
S0DG42'10 E 1345.08°; TH S890G49'37 W 1800.43" TH N52DG33'55 W 539.19"; TH *
N16DGO'S1 W 177.88".TH NODGS51'05 W 281.00" TH N50DG41°28 W 304.64" TH i
S88DGY'S3 W 776.31 TH NSBDGO'0S W 372.66".TH N8DGG1'06 W 128.10'TPOB... :
EXCEPT:BEG N4 COR;TH N89DG49'37 £ 1330.85"; TH SODG2233 £ 9.91%TH
N89DG44'46 W 1330.12TPOB... QUT OF 212-05-007B..97 ROLL.... LESS 27.34 AC
TO.007E (PER 03-13768) OUT OF 212-05-007B FOR2004ROLL. LESS 50.05 AC
TO 007G (PER 05-22283) OUT OF 212-05-0070 FOR2006ROLL.

REAL

Navajo County
Assessaz Offics

100 E35t Canes Laws
South Mighweay 77

P BuxsBs
rolnenek, AZ 88025

Show Lo, AZ 25601
Tuescey 6.0 am - Nogn

Lo Gtisce
. Hakei

Page 1 of |



Navajo County - Property Search

Navajo County

Proudly Serving, Continuously Improving Since 1895

Assessor Information
212-03-107K
Parcel/Tax ID 212-03-107K
Tax Yoar 2011
Site Address 0000 00000000 ,
Owner Name PINEVIEW WATER CO INC.
Owner Address 5188 CUB LAKE ROAD SHOW LOW, AZ 85901
Tax Area 3270
Land Value $30,857.00
improvemeant Value $0.00
Full Cash Value $30,857.00
Assessed Full Cash $6,171.00
Value
i Limited Value $30,857.00
i Assessed Limited Value $6,171.00
Value Method Cost
Exempt Amount $0.00
Exempt Type
Use Code 5500
Praperty Use 5500-WATER UTIL OPERAT PROP
Class Code Centrally Vaiue
Assessmant Ratio 20.000000
Sale Price
Sale Date
Instrument Type
i Book
i Page
Parcel Size 047
Township, Range,
Section

Legal Description

Page 1 of 1

| News | Jobs | ContactUs

SECTION 4, T9N,R22E: COM C4 COR SEC 4; TH S88*58'30 E 335.45' TPOB: TH :
NO1"49'35 W 95 41" TH $89°06'50 E 223.05"; TH S01"49'35 E 95.41"; TH N89*06°50 :

W 223.05' TPOB, OUT OF 212.03-107F FOR2004ROLL

Property Type REAL
Page generated in 7.171875 seconds
Navajo Counly Cheaw Low Olfice
Agsessar Otfice G20 E MeMai
100 East Corier Dave Show Low, AT B5®
South Highway 77 Tuesaay &G0 o - Hoon
£.0 Box 658 Fak (9281 574-4204

Holbiaok. AZ 88028



Navajo County - Property Search

{ News | Jobs | Contact Us

Navajo County

Proudly Serving, Continuously Improving Since 1895

Legal Description

Assessor Information
212-03-107P
Parcel/Tax ID 212-03-107P
Tax Year 2011
Site Address .
Owner Name PINEVIEW WATER CO,
Owner Address 5198 CUB LAKE RD SHOW LOW, AZ B5901
Tax Area 3270
Land Value $30,857.00
Improvement Value $0.00
Full Cash Value $30,857.00
Assessed Fuli Cash $6,171.00
Value
Limited Value $30.857.00
Assessed Limited Value $6,171.00
Value Method Cost
Exempt Amount $0.00
Exempt Type
Use Code 5500
Property Use 5500-WATER UTIL OPERAT PROP
Ciass Code Com Vacant Land
Assessment Ratio 20.000000
Sale Price
Sale Date
Instrument Type
Book
Page
Parcel Size 0.47
; Township, Range,
: Section

SEC 4, TON,R22E:COM C4 COR SEC 4; TH §88*59'30 £ 670.99" TH $89*0239 E
110.49' TPOB; TH N01'49'35 W 85.54"; TH S89"06'50 £ 222.36" TH S01'54'29 E
95.82"; TH N88°02'39 W 222.50' TPOB. OUT OF 212-03-107H FOR2004ROLL

Property Type REAL
Page generaled in 5.71875 seconds
Naveic County Bhoow Low Uifice
Ausesior Offize

180 Easl Carter Orive
South Higlrway 77
b0 Box 8886
HRlbrooK, AZ BBD2S

Page 1 of 1



Navajo County - Property Search

P News | Jobs | ComrtactUs

Navajo County

Proudly Serving, Continuously Improving Since 1895

Assessor Information
212-03-107Q

ParcelfTax ID 212-03-107Q ‘
Tax Year 2011
Site Address s
Owner Name PINEVIEWWATER CO,
Owner Address 5198 CUB LAKE RD SHOW LOW, AZ 85901
Tax Area 3270
Land Value $30,625.00
Improvement Value $552.00
Fult Cash Value $31.218.00 !
Assessed Full Cash  $6.243.00
Value
Limited Value $31,218.00
Assessed Limited Value $6,243.00
Value Method Cost
Exempt Amount $0.00
Exempt Type
Use Code 5500 ;
Property Use 5500-WATER UTIL OPERAT PROP
Class Code Centrally Value
Assessment Ratio 20.000000 !
Sale Price :
Sale Date
instrument Type
Book
Page
Parcel Size 0.46

Township, Range,
Section
Legal Description

SEC 4, TON,R22E: COM C4 COR SEC 4: TH S88°59'30 E 558.50' TPOB; TH
ND1749'35 W 95.41", TH S88"06'50 E 222.97"; TH S01°49'35 E 95.54"; TH N8g*02'39
W 110.49" TH N89°06'50 W 112.4¢' TPOB. COMB 212-03-107 L & N TO 107Q

HNavape Caosaty
ssescor Gfice

163 East Caner Dnive
South Highway ??
P13 Box 948
rolavol AZ 3675

FOR2006ROLL
Property Type REAL
Bldg ID  Occupancy Built As Quality SqFt Year Cash Value
1 Commercial Yard Commercial Yard Average 1 2007 $592.00
improvements improvements
Page in 5453125

Show Low Cfics

828 E. Mehet

Shvw Low, AZ 8031
Tuesyay 400 am - Noon

Page 1 of |



AFFIDAVIT OF PROPERTY VALU

1. ASSESSOR'S PARCEL IDENTIFICATION NUMBER(s)

Primary Parcel: __212__-__5 - 7. . F
BOOK MAP PARCEL  SPLITLETTER

Does this sale include any parcels that are being split/ divided?
Check one: Yes [ | No

How many parcels, other than the Primary Parcel, are

included in this sale? 3

Please list the additional parcels below (no more than four):
(1) 212-03-1 07K 3 21 2-03-107Q

(2) 212-03-107P (@

9. FOR OFFICI4
(a) County of Rec
{b} Docket & Pag

6\,44”0(/* S ank

\

(c} Date of Recor
(d) Fee/Recordi
Validation Codes:

ASSESSOR’S USE ONLY
Verify Primary Parcel in Item 1: - - .

Use Code: Fulf Cash Value: $

2. SELLER'S NAME AND ADDRESS:
Pineview Water Company, Inc.
5198 Cub Lake Road

Show Low, AZ 85901

3. (a) BUYER'S NAME AND ADDRESS:
City of Show Low, A municipal corporation

550 N. 9th Place
Show Low, AZ 85901

(b} Are the Buyer and Seller related? Yesl 4_‘ No[ v ]_

If Yes, state relationship:

10. TYPE OF DEED OR INSTRUMENT (Check Only One Box):
a. Warranty Deed d.D Contract or Agreement
b. D Special Warranty Deed  e. D Quit Claim Deed
o. [_]Joint Tenancy Deed .[] otrer:

11.SALE PRICE:  § |

12. DATE OF SALE (Numeric Digits): _12 /_10
Month  Year

(For example: 03/ Q5 for March 2005)

3,200,000| 00 |

13. DOWN PAYMENT: $ ! 12,500| OOJ

4, ADDRESS OF PROPERTY:

5. MAIL TAX BILL TO:
Not Applicable

6. PROPERTY TYPE (for Primary Parcel). NOTE: Check Only One Box

a.D Vacant Land f. D Commercial or Industrial Use
b.D Single Family Residence g.D Agricultural
c. D Condo or Townhouse

d.[ ]2 Plex

e. DApanment Building

h.D Mobile or Manufactured Home

R D Other Use; Specify.

7. RESIDENTIAL BUYER'S USE: if you checked b, ¢, d or h inltem &
above, please check one of the following:

14. METHOD OF FINANCING:

e.D New loan(s) from
a.D Cash (100% of Sale Price)

financial institution:
(1 Conventional
b.D Exchange or trade @ jvA

3} |FHA

c.D Assumption of existing loan(s)
f. D Other financing; Specify:

df ] sefier Loan (Camyback)
15. PERSONAL PROPERTY (see reverse side for definition).
(a) Did the Sale Price in ltem #11 include & al Property that impacted
the Sale Price by 5% or more?  Yes ﬁ‘ No
{b) f Yes, provide the dollar amount of the Personal Property:

$| |00 | ano

briefly describe the
Personal Property.

16. PARTIAL INTEREST: If only a partial ownership interest is being sold,

briefly describe the partial interest:

DTo be occupied by owner or To be rented to someone 17. PARTY COMPLETING AFFIDAVIT (Name, Address, Phone):
“family member.” other than “family member.” City of Show Low

See reverse side for definition of a *family member.” 550 N. 9th Place
8. NUMBER OF UNITS: l J Show Low, AZ 85901 Phone( 928 ) 532-4006

For Apartment Properties, Motels, Hotels,
Mobile Home Parks, RV Parks, Mini-Storage Properties, etc.

18. LEGAL DESCRIPTION (attach copy if necessary):

THE UNDERSIGNED BEING DULY SWORN, ON OATH, SAYS THAT THE FOREGOING INFORMATION 1S A TRUE AND CORRECT STATEMENT OF THE
FACTS PERTAINING TO THE TRANSFER OF THE ABOVE DESCRIBED PROPERTY.

Signature of Seller/Agent

State of . County of

Subscribed and swom to before me on this

day of 20

Notary Public

Notary Expiration Date
DOR FORM 82162 (Revised 5/03)

Signature of Buyer/Agent

State of . County of

Subscribed and sworn to before me on this day of 20
Notary Public

Notary Expiration Date



STATUTES AND EXEMPTIONS

A.R.S. §§ 11-1133 and 11-1137(B) require all buyers and sellers of real property or their agents to complete and attest to this
Affidavit. Failure to do so constitutes a class 2 misdemeanor and is punishable by law.

The County Assessors and the Department of Revenue use data obtained from the affidavits to develop tables and schedules
for the uniform valuation of properties based on fair market value. Data supplied for an individual property will not directly
affect the assessment or taxes of that property.

A.R.S. § 11-1134 exempts certain transfers from completion of the Affidavit of Property Value and the $2.00 filing fee.
See the list of exemption codes below. If the transfer meets the criteria for an exemption, do not complete the Affidavit.
Instead, please post the Statute Number and Exemption Code on the face of the Deed, in the area beneath the Legal
Description. For example, if Exemption Code B3 is applicable, the praper exemption notation would be A.R.S. 11-1134 B3.

Unless exempt, carefully complete the Affidavit, sign, notarize and submit it to the County Recorder.

LIST OF EXEMPTION CODES (A.R.S. § 11-1134)

A1. Adeed that represents the payment in full or forfeiture of a recorded contract for the sale of real property.

A2, Alease or easement on real property, regardiess of the length of the term.

A3. Sales to or from government: “A deed, patent or contract for the sale or transfer of real property in which an agency
or representative of the United States , this state, a county, city or town of this state or any political subdivision of
this state is the named grantor, and authorized seller, or purchaser.”

A4. A quitclaim deed to quiet title as described in A.R.S. § 12-1103, subsection 8.

AS5. A conveyance of real property that is executed pursuant to a court order.

A6. Adeed to an unpatented mining claim.

A7. Adeed of gift.

B1. Atransfer solely in order to provide or release security for a debt or obligation, including a trustee's deed pursuant
to power of sale under a deed of trust.

B2. Atransfer that confirms or corrects a deed that was previously recorded.

B3. A transfer between husband and wife, or parent and child with only nominal actual consideration for the transfer.

B4. Atransfer of title on a sale for definquent taxes or assessments.

BS. A transfer of title on partition.

B86. A transfer of title pursuant to a merger of corporations.

B7. Atransfer by a subsidiary corporation to its parent corporation for no consideration or nominal consideration or in
sole consideration for canceling or surrendering the subsidiary's stock.

B8. Atransfer from a person to a trustee or from a trustee to a trust beneficiary with only nominal consideration for
the transfer.

BY9. A transfer of title to and from an intermediary for the purpose of creating a joint tenancy estate or some other form
of ownership.

B810. A transfer from a husband and wife or one of them to both husband and wife to create an estate in community
property with right of survivorship. ’ : )

B11. Atransfer from two or more persons to themselves to create an estate in joint tenancy with right of survivorship.

B12. Atransfer pursuant to a beneficiary deed with only nominal actual consideration for the transfer.

Any instrument describing a transaction exempted by A.R.S. § 11-1134 shall bear a notation thereof on the face of the
instrument at the time of recording, indicating the specific exemption that is claimed.

DEFINITION OF FAMILY MEMBER

A.R.S. § 42-12053 provides that a property be classified as rental residential if the owner intends to rent it for more than three
months during the next twelve consecutive months to someone other than a family member. *Family member” is defined as:

A natural or adopted son or daughter of the taxpayer or a descendent of either.
The father or mother of the taxpayer or an ancestor of either.

A stepson or stepdaughter or stepparent of the taxpayer.

A son-in-law, daughter-in-law, father-in-law, or mother-in-law of the taxpayer.

A natural or adopted sibling of the taxpayer.

spoow

DEFINITION OF PERSONAL PROPERTY
Personal Property is alt other property that is not Real Property. In general, itis ali property other than land, buildings and other
permanent structures. Personal Property can be tangible or intangible. Examples of {angible personal property are furniture,
equipment and inventory. Examples in the intangible category are franchises, business licenses, goodwill, and corporate stocks
and bonds.



Appendix “D”

Pineview Water Company, Inc.
(Current Rates and Charges for Water Service
of Pineview and Show Low)

Pineview Water Company, Inc.
Docket No. W-01676A-10-



\EVy
b %
+ WATER »

5198 Cub Lake Road
Show Low, AZ 85901
928-537-4858
Fax 928-537-2180

Dear Pineview Water Company Customer:

PUBLIC NOTICE

OF

INCREASES IN RATES & CHARGES

At its Open Meeting on April 27, 2010 the Arizona Corporation Commission, in Docket # W-
01676A-08-0366, Decision# 71693, authorized and directed Pineview Water Company to
implement, effective May 1, 2010 its new tariff setting forth the following new rates and charges:

MONTHLY USAGE CHARGE:

5/8” X 3M" Meter
3/4" Meter

1” Meter

1 1/2” Meter

2” Meter

3” Meter

4” Meter

6” Meter

8” Meter

10 Meter
Construction Meter

$ 18.00
27.00
45.00
90.00

144.00
288.00
450.00
900.00

1,440.00

2,070.00

By Meter Size ****

COMMODITY RATES (Per 1,000 Gallons):

5/8” X 3/4" and 3/4" Meters

1 to 3,000 Gallons

3,001 to 10,000 Gallons

Over 10,000 Gallons

1” Meter
1 to 24,000 Gallons
Over 24,000 Gallons

1 1/2” Meter
1 to 65,000 Gallons
Over 65,000 Gallons

2” Meter
1 to 113,000 Gallons
Over 113,000 Gallons

3” Meter
1 to 240,000 Gallons
Over 240,000 Gallons

4” Meter
1 to 385,000 Gallons
Over 385,000 Gallons

$2.75
4.00
4.90

$4.00
4.90

$4.00
4.90

$4.00
4.90

$4.00
4.90

$4.00
4.90



Show Low, AZ 85901
928-537-4858

EVy
Q}$ % é\ é‘ 5198 Cub Lake Road

o WATER < Fax 928-537-2180
6” Meter

1 to 795,000 Gallons $4.00

Over 795,000 Gallons 4.90

8” Meter

1 to 1,285,000 Gallons $4.00

Over 1,285,000 Gallons 4.90

10” Meter

1 to 1,850,000 Gallons $4.00

Over 1,850,000 Gallons 4.90

Construction Meter
All Usage, Per 1,000 Gallons $4.90

SERVICE LINE AND METER INSTALLATION CHARGES:
(Refundable pursuant to A.A.C. R14-2-405)

Service
Line Meter Total

Charge Charge Charge
All Meters $0.00 $0.00 $0.00
SERVICE CHARGES:
Establishment — Regular Hours $20.00
Establishment — After Hours $35.00
Re-Establishment Fee (Within 12 Mos.) *
Reconnection of Service — Regular Hours $15.00
Reconnection of Service— After Hours $30.00
Meter Test — If Correct $20.00
Meter Relocation at Customer Request Cost**
Meter Re-Read — If Correct $15.00
NSF Check Charge $25.00
Late Charge 1.50%
Deferred Payment Finance Charge (Per Month) 1.50%
Service Call — Regular Hours No Charge
Service Call — After Hours $25.00
Deposit *Ek
Deposit Interest 6.00%
* Number of months off system times monthly minimum, per Commission rule

A.A.C R14-2-403(D).

** Cost Includes Materials, Labor and Overheads.

Hkx Per Commission rule A.A.C. R14-2-403(B).
#x3k  Construction meter is an individually assigned meter. Attached to a hydrant to provide
water for construction purposes.



CITY OF SHOW LOW

Effective 07/01/2009
Rate Code Meter Sizes Cons Allowance Basic Account Fee Rate per 1,000/gal |
101 5/8-3/4" 7,000 26.17 2.13
102 1" 7,000 37.10 2.13
103 112" 11,000 70.25 2.13
104 2" 22,000 151.10 2.13
105 3" 44,000 311.05 2.13
106 4" + 67,000 501.34 2.13
Rate Code Description Basic Account Fee Rate per 1,000/gal
301 Gravity Flat 26.00 N/A
351 Low Pressure Flat 36.00 N/A
310 Multi Family/Trailer Park 19.65 1.50
311 Offices/Business/Retail 19.65 1.50
312 Restaurants 19.65 2.25
313 Laundromats 19.65 2.25
314 Churches 19.65 1.50
315 Grocery Stores 19.65 2.25
316 Motels and Hotels 19.65 1.50
317 Hospitals 19.65 2.25
318 Schools 19.65 1.50
319 Auto Repair/Tire/Carwash 19.65 2.25
320 Bars 19.65 1.50
361 LP Office/Business/Retail 30.12 2.25

Rate Code Description Basic Account Fee

501 First Polycart 12.53
502 Additional Polycart 7.41
State & County Tax 6.1%
City Tax 2%
Superfund Tax 0.0065 % per 1,000/gal

$100. Security Deposit or Letter of Credit showing (I) year of good payment
history required on all new customers

$ 25. Connect/Disconnect Fee/Read Only Fee (New or Terminating only)
$400. Seasonal Turn On/Off Fee ($100 each Water/Sewer T/On-T/Off)
$200. Seasonal Turn On/Off Fee Sewer & Garbage ($100 each)

$600. Non-Pay Sewer Physical Disconnect



Appendix “E”

Pineview Water Company, Inc.

(Water Provider Compliance Status Report
from ADWR for Pineview)

Pineview Water Company, Inc.
Docket No. W-01676A-10-



Arizona Department of Water Resources
Water Provider Compliance Status Report

Water System Name: PINEVIEW WATER COMPANY

Water System ID #: PWS 09-022

Compliance Status:

Requirement

in Notin Not yet Not
compliance | Compliance | determined | Applicable
X
(Not located
within any
AMA)
X
X
X
(Adequate
designation
in good
standing)
X
X
X




Comments: As of September 20, 2010, ADWR has determined that Pineview Water Company (PWS # 09-
022) is currently in compliance with departmental requirements governing water providers and/or
community water systems. If you have any additional questions or concerns regarding this matter please
cdntact Andrew Craddock, Compliance Committee Chair at (602) 771-8615.

Completed by:

Reviewed appl;,{g; ble Name Phone Date
X Andrew Craddock | 602-771-8615 1/26/09
UPDATE:
9/20/10
X Rick Obenshain 602-771-8622 1/26/09
UPDATE:
9/20/10
X Andrew Craddock | 602-771-8615 1/26/09
UPDATE:
9/20/10
This compliance status report does not guarantee the water availability for this system, nor does it

reflect the status of any other water system owned by this utility company.




Appendix “F”

Pineview Water Company, Inc.
(Compliance Status Report from ADEQ for
Pineview)

Pineview Water Company, Inc.
\ Docket No. W-01676A-10-



Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

| Water Comlzance Status Report

Yes,
to PWS # 09003

] Non-translent Non-community

[ ]| Transient Non-community L1 No
No major deficiencies LI | Major deficiencies
fonitori ¢ No major deficiencies 711 Major deficiencies
Comments: None
No major deficiencies [ LIl Major deficiencies
. Steve Camp, NRO
Major unresolvedlong ing operation and maintenance deficiencies:
[] unable to maintain 20psi [ inadequate storage
[] cross connection/backfiow problems [ surface water treatment rule

] treatment deficiencies [J ATC/IAOC
] certified operator [Jother=

Comments: None

00 TYes [ [No

Comments: None

| Donna Calderon, Manager
| Drinking Water Monitoring

| 602-771-4641 September 29, 2010

Based upon dam submlttad by the water system, ADEQ has determined that this system is
currently delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Title 18, Chapter 4, and PWS is in compliance.

[ | Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

U1 | Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

This compliance status report does not guarantee the water quality for this system in the future,
and does not reflect the status of any other water system owned by this utility company.

Revised March 2009



Appendix “G”

Pineview Water Company, Inc.
(Water Provider Compliance Status Report
from ADWR for Show Low)

Pineview Water Company, Inc.
Docket No. W-01676A-10-



To Be Provided



Appendix “H”

Pineview Water Company, Inc.
(Compliance Status Report from ADEQ for
Show Low)

Pineview Water Company, Inc.
Docket No. W-01676A-10-



To Be Provided
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Appendix “I
Pineview Water Company, Inc.
(Pineview Certificate of Good Standing)

Pineview Water Company, Inc.
Docket No. W-01676A-10-



Office of the
CORPORATION COMMISSION .

CERTIFICATE OF GOOD STANDING

Te all to whom these presents shall come, greeting:

I, Ernest G. Johnson, Executive Director of the Arizona Corporation
Commisgion, do hereby certify that

***PTNEVIEW WATER COMPANY, INC,*#*%*

a domestic corporation organized under the laws of the State of Arizona,
did incorporate on August 21, 1957.

I further certify that according to the records of the Arizona
Corporation Commisgion, as of the date set forth hereunder, the said
corporation is not administratively dissolved for failure to comply with
the provisions of the Arizona Business Corporation Act; and that its most
recent Annual Report, subject to the provisions of A.R.S. sections
10-122, 10-123, 10-125 & 10-1622, has been delivered to the Arizona
Corporation Commigsion for filing; and that the said corporation has not
filed Articles of Dissolution as of the date of thisg certificate.

Thig certificate relates only to the legal existence of the above
named entity as of the date issued. This certificate is not to be
construed as an endorsement, recommendation, or notice of approval of the
entity’s condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my
band and affixed the official seal of the
Arizona Corporation Commisgsion. Done at
Phoenix, the Capital, this 2l1lst Day of
September, 2010, A. D.

Executive Director

By: j >




Appendix “J”
Pineview Water Company, Inc.

(Summary of Pineview’s Actions In
Connection with “Water Loss™)

Pineview Water Company, Inc.
Docket No. W-01676A-10-



Steps Pineview Water Company has take to reduce Water Loss

An ADEQ Representative performed an Operation and Maintenance evaluation on
August 15, 2007. The ADEQ O. & M. report was received on September 5, 2007. At
that time the company had not yet determined the probable source of the excessive
water loss. The evaluation included developing a facility schematic and description of
the system. It evaluated our site sampling plan, as well as our Emergency Operation,
Vulnerability Assessment and Backflow/Cross-Connection Control Plans.

It was not until after the evaluation that the company learned of leaks in the Scotts
Pines subdivision’s water system.

Through a process of elimination the company is prudently certain that the source of
the excess water loss is in the Scotts Pines subdivision’s water system. The company
has come to this conclusion based on the following:

e The company performed a meter flow test on every meter. Meters found to not
be registering accurately were replaced.

e All main lines were walked. Many are in backyard easements or through
undeveloped forested areas. All leaks discovered were repaired.

e The company maintains records of estimated water lost prior to the leak being
found and repaired.

¢ The company maintains records of water lost through monthly flushing.

e The company maintains records on adjusted bills due to miss reads.

e The company’s construction specifications included mega lug fittings and joint
restraints (no glued fittings on main lines). Service lines are brass fittings on poly
pipe.

e “Clay Dams” are installed where leaks have been found in areas where cinders
were used as backfill by other utilities.

As a result of the above noted process, the company has discovered that leaks located
in the Scotts Pines subdivision’s water system are the most likely source of the excess
water loss.

Therefore, on August 9, 2010, the company obtained a Planning and Design grant from
WIFA. The company has contracted with Tetra-Tec Engineering to Plan, Design and
provide an Engineer’s estimate to replace the water system in the Scott Pine Meadow
Subdivision.
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WATER USE DATA SHEET 2009

NAME OF COMPANY > Pineview Water Company
ADEQ Public Water System No. 09-022
MONTH/YEAR NUMBER OF Gallons Sold Gallons Pumped
(Last 12 Months) CUSTORMERS
January 1135 5,381,328 7,055,300
February 1133 5,077,449 6,615,600
March 1136 4,833,810 5,916,400
April 1133 5,920,370 6,784,500
May 1132 9,483,305 11,367,900
June 1136 11,304,995 11,803,200
July 1139 12,203,750 12,883,800
August 1146 10,218,227 12,714,000
September 1147 10,964,859 11,163,500
October 1145 7,591,131 9,292,800
November 1145 6,255,083 9,093,800
December 1147 5,973,351 8,636,700
Totals 95,207,658 113,327,500
STORAGE TANK NUMBER OF ARIZONA DEPT. OF | WELL PRODUCTION
CAPACITY EACH WATER RESOURCES (Gallons per Minute)
(Gallons) WELL I.D. NUMBER
250,000 1 55-608846 115.00
250,000 1 55-565467 130.00
70,000 1 55-521710 113.00
2,000,000* 1 55-208625 147.00
55-208626 147.00
Other Water Sources in Gallons per Minute : NA P GPM
Fire Hydrants on System (Yes ) No
Total Water Pumped Last 12 Months (Gallons in Thousands) T 113,327,500

* Put into service in December 2009
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WATER USE DATA SHEET 2010

NAME OF COMPANY > Pineview Water Company
ADEQ Public Water System No. 09-022
MONTH/YEAR NUMBER OF Gallons Sold Gallons Pumped
(Last 12 Months) CUSTORMERS
January 1,144 5,237,710 8,583,500
February 1,143 6,293,409 6,837,300
March 1,143 4,527,599 5,604,600
April 1,141 5,379,498 6,437,500
May 1,146 7,678,111 10,033,800
June 1,146 13,420,251 13,784,200
July 1,149 10,679,435 12,632,700
August 1,149 8,111,815 9,934,800
September 1,152 9,563,842 10,949,800
October
November
December
Totals
STORAGE TANK NUMBER OF ARIZONA DEPT. OF | WELL PRODUCTION
CAPACITY EACH WATER RESOURCES (Gallons per Minute)
(Gallons) WELL [.D. NUMBER
250,000 1 55-608846 80.00
250,000 1 55-565467 92.00
70,000 1 55-521710 100.00
2,000,000 1 55-208625 160.00
55-208626 165.00
Other Water Sources in Gallons per Minute : NA P GPM
Fire Hydrants on System: 153 (Yes ) No
Total Water Pumped Last 12 Months (Gallons in Thousands) T
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