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DOCKET no. S-20757A-10-0373

R I C H A R D  M .  S C H M E R M A N ,  i n d i v i d u a l l y  a n d
d/b/a Divers i f ied F inanc ia l  and/or  Divers i f ied
Financia l  Planners, and Amy Schmerman, husband
and wi fe .

2 C O M M I S S I O N E R S
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7 I N  T H E  M A T T E R  O F  :

8

9

10

11

12 O n  S e p t e m b e r  9 ,  2 0 1 0 ,  t h e  S e c u r i t i e s  D i v i s i o n  ( " D i v i s i o n " )  o f  t h e  A r i z o n a  C o r p o r a t i o n

13 Commiss ion  ( "Commiss ion " )  f i l ed  a  No t i ce  o f  Oppo r tun i ty  fo r  Hea r ing  ( "No t i ce " )  aga ins t  R icha r d

1 4  M .  S c h m e r m a n d/b /a Divers i f ied  F inanc ia l  and /or  D ivers i f ied  F inanc ia l  P lanners  ( "D ivers i f ied)  and

15 A my  S c h me r ma n ,  h u s b a n d  a n d  w i fe  ( c o l l e c t i v e l y  "Re s p o n d e n ts " ) ,  i n  wh i c h  th e  D iv i s i o n  a l l e g e d

16  mu l t i p le  v io la t ions  o f  the  A r i z ona  Sec u r i t i e s  Ac t  ( "Ac t " )  and  the  Inv es tmen t  Managemen t  Ac t  ( " IM

17  Ac t " )  in  connec t ion  w i th  Responden t  R ichar d  A .  Schmer man 's  p r ac t ices  in  bus iness  and  secur i t ies

18 matters  which a l legedly  invo lved mishandl ing o f  c l ient  funds and misrepresentat ion.

19 The Respondents were duly served with copies of the Notice.

20 On September 20, 2010, a request for  hear ing was fi led by the Respondents.

21 Accordingly, a pre-hear ing conference should be scheduled.

22 IT  IS  THEREFORE ORDERED tha t  a  p r e - hea r ing  con fe r ence  sha l l  be  he ld  on  Oc tobe r  21 ,

23 I  2010, a t  2 :00 p.m.,  a t  the Commiss ion 's  o f f ices , 1200 West Washington Street,  Room 100, Phoenix ,

2 4  A r i z o n a .

25 I T  I S  F U R T H E R  O R D E R E D  t h a t  t h e  E x  P a r t e  R u l e  ( A . A . C .  R 1 4 - 3 - 1  1 3 - U n a u t h o r i z e d

26 Communicat ions)  appl ies to th is  proceeding as the matter  is  now set for  publ ic  hear ing.

27 IT  IS  FURTHER ORDERED tha t  w i thd r awa l  o r  r ep r esen ta t ion  mus t  be  made  in  comp l iance

28 wi th  A.A.C.  R14-3-104(E)  and Ru le  1 .16  o f  the  Ru les  o f  Pro fess iona l  Conduc t  (under  Ru le  42  o f  the

1 B E F O R E  T H E  A R I Z O N A  C O R P O R 1 A T " I ( } N  G W i g g a o n u x w

BY THE COMMISSION:

R E S P O N D E N T S .
P R O C E D U R A L  O R D E R

( Schedu les  Pr e - Hear ing  Con fe r ence )
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hoc vice.

DATED this

7 ,

, / /f Z
Q¢fAR'C E. STERN

ADMINISTRATIVE LAW JUDGE

L,

Matt Neubert, Director, Securities Division
ARIZONA CORPORATION COMMISSION
1300 West Washington Street
Phoenix, Az 85007

ARIZONA REPORTING SERVICE, INC.
2200 North Central Avenue, Suite 502
Phoenix, AZ 85004
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1 Rules of the Arizona Supreme Court). Representation before the Commission includes appearances

2 at all hearings and procedural conferences, as well as all Open Meetings for which the matter is

scheduled for discussion, unless counsel has previously been granted permission to withdraw by the

4 Administrative Law Judge or the Commission.

5 IT IS FURTHER ORDERED that all parties must comply with Rules 31 and 38 of the Rules

6 of the Arizona Supreme Court and A.R.S. § 40-243 with respect to practice of law and admission pro

7

8 IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive

9 any portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing.

10 4 4 , of September, 2010.
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15 Copies of the foregoing mailed/delivered
16 th is 9ZQ2 C14day of September, 2010 to:

17 Sara R. Ziskin
SARA R. ZISKIN, PC

18 1819 East Morten Avenue, Suite 290
Phoenix, Az 85020

19 Attorney for Respondents
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25 By: "
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28

De~ra
Secretary to
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arc E. Stern .av
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