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EXECUTIVE SUMMARY
ARIZONA ELECTRIC POWER COOPERATIVE, INC.
DOCKET NO. E-01773A-09-0472 '

Staff’s surrebuttal testimony acknowledges the acceptance of Staff’s recommended rate
base, and adjusted net income by Arizona Electric Power Cooperative, Inc. (“AEPCO”). A
difference remains in Staff’s recommended revenue increase and AEPCO’s request, which is due
to Staff using the debt service coverage (“DSC”) method and applying the DSC ratio of 1.40
recommended by Staff witnesses Vickroy (direct) and Antonuk (surrebuttal), whereas AEPCO,
in its rebuttal testimony is requesting a DSC ratio of 1.32 (increased from AEPCO’s previously
recommended DSC of 1.275).

Staff also addresses AEPCO’s updated information concerning rate case expense and
concludes that the annual allowance of $160,000 used in AEPCO’s direct and rebuttal filings and
in Staff’s calculation of the AEPCO’s operating expenses represents a reasonable normalized
amount.
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I. INTRODUCTION

Q. Please state your name, position and business address.

A. Ralph C. Smith. I am a Senior Regulatory Consultant at Larkin & Associates, PLLC,
15728 Farmington Road, Livonia, Michigan 48154.

Q. Have you previously submitted testimony in this proceeding?
A. Yes, I submitted direct testimony in this proceeding on behalf of the Arizona Corporation

Commission (“ACC” or “Commission”) Utilities Division Staff (“Staft”).

Q. What is the purpose of the surrebuttal testimony you are presenting?

A. The purpose of my surrebuttal testimony is to address the application for a general rate
increase filed by Arizona Electric Power Cooperative, Inc. (“AEPCO” or “Company”).
Specifically, Staff will be addressing the revenue requirement, rate base, and net operating
income and respond to certain issues addressed in the rebuttal testimony of AEPCO

witness Gary Pierson.

II. RATE BASE, ADJUSTED OPERATING INCOME AND REVENUE
REQUIREMENT

Q. Has AEPCO agreed with Staff’s recommended adjusted fair value rate base and
adjusted operating income?

A. Yes. At pages 1 and ‘2 of his rebuttal testimony, Mr. Pierson indicates that AEPCO has
accepted each vof the rate base and operating income adjustments that Staff had
recommended in direct testimony. Mr. Pierson states that AEPCO has accepted Staff’s
préposed rate base of $211.8 million, which was set forth in Attachment RCS-2, page 4, to
my direct testimony, as the fair value rate base. He states further that AEPCO also accepts

Staff’s test year adjusted revenues of approximately $178.8 million, operating expenses of
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1 $162.8 million, electric operating income (margins) of $15.9 million, and net margins in
2 the test year of $5.2 million, as set forth in Attachment RCS-2, page 2, column D, to my
3 direct testimony.
4
51 Q. Has AEPCO recommended any revision to the normalized annual allowance for rate
6 case expense used by AEPCO and Staff to compute the adjusted net operating
7 income?
i A. No. AEPCO has not requested any revision to the $160,000 normalized annual allowance
9 for rate case expense, which has been used in AEPCO’s direct and rebuttal filings and by
10 Staff in Staff’s direct filing to compute adjusted operating income.
11
12 Q. Please discuss the follow-through issue concerning the normalized allowance for rate
13 case expense that was addressed in AEPCQO’s rebuttal testimony.

14 A. In Staff’s direct testimony Staff had questioned why the annual allowance for AEPCO’s

15 rate case expense should be so much higher than the comparative amount for Southwest
16 Transmission Cooperative (“SWTC”). Mr. Pierson’s rebuttal testimony on page 2
17 presents additional information indicating that AEPCO’s actual and expected rate case
18 expenses are exceeding its initial estimate.! Staff is satisfied with Mr. Pierson’s
19 explanation on page 3 of his rebuttal testimony concerning why the normalized rate case
20 expense for AEPCO is and should be higher than the comparative annual rate case
21 expense allowance for SWTC.

! As noted above, AEPCO is not requesting any adjustment from the normalized annual allowance for rate case
expense of $160,000 that has been used by both AEPCO and Staff.
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] Q. Are there any other clarifications that you would like to make concerning the
2 normalized annual allowance for rate case expense?
3l A Yes. Staff views the $160,000 that has been used by Staff and accepted by AEPCO as a
4 normalized annual expense allowance amount, not an amortization of a capitalized and
5 deferred amount. Accordingly, on its books, AEPCO should not attempt to capitalize and
6 defer any rate case expense.
7
& Q You have indicated that AEPCO agrees with Staff’s proposed rate base and adjusted
9 net operating income. Is there any revenue requirement recommendation difference
10 between AEPCO and Staff, and if so, why?
11 A. Yes. As shown on Mr. Pierson’s rebuttal Exhibit GEP-2, a difference remains in
12 AEPCO’s revised request of a revenue decrease of $1,172,317 and Staff’s recommended
13 revenue increase of $231,014. This difference is attributable entirely to Staff using the
14 debt service coverage (“DSC”) method and application of the DSC ratio of 1.40
15 recommended by Staff witnesses Vickroy (direct) and Antonuk (surrebuttal), whereas
16 AEPCO, in its rebuttal testimony is requesting a DSC ratio of 1.32 (increased from
17 AEPCO’s previously recommended DSC of 1.275). The DSC recommended by Staff of
18 1.40 and the DSC recommended by AEPCO in Mr. Pierson’s rebuttal testimony of 1.32
19 are both within the “range of reasonableness” necessary to maintain investment grade
20 credit ratings of 1.25 to 1.45 recommended in Staff witness Vickroy’s direct testimony.
21 Mr. Antonuk’s surrebuttal testimony presents Staff’s reasoning for continuing to
22 recommend the DSC of 1.40 in this case.
23
24 Q. Does this conclude your surrebuttal testimony?
251 A. Yes, it does.
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1] L INTRODUCTION
2] Q. Please state your name and business address.

3 A My name is John Antonuk. My business address is 65 Main Street, P.O. Box 1237, Quentin,

4 PA 17083.

5

6 Q. Have you previously submitted testimony in this proceeding?

71 A. Yes. 1 previously submitted direct testimony on behalf of the Arizona Corporation
8 Commission (“ACC” or “Commission”), Ultilities Division Staff (“Staff”). It addressed
9 Liberty’s examination of the prudence of fuel, purchased power, and plant operations
10 policies, activities, and costs of Arizona Electric Cooperative Inc.’s (“AEPCO”) in
11 connection with AEPCO’s request for a general rate increase in the proceeding at Docket No.
12 E-01773A-09-0472.
13

14 Q. What is the purpose of your surrebuttal testimony?

15 A. My surrebuttal testimony responds to AEPCQO witness Pierson’s rebuttal testimony
16 addressing Liberty’s review.

17
18 II AEPCQ’S RESPONSE TO LIBERTY’S PRUDENCE REVIEW

19 Q. Please summarize your view of AEPCOQO’s responsiveness to the recommendations
20 resulting from Liberty’s review.

21 A Staft found AEPCO highly receptive to making a number of the changes recommended by

22 Liberty and to examining the benefits of implementing virtually all of the remaining
23 recommendations. Staff believes after reviewing Mr. Pierson’s testimony, as Staff believed
24 during our frequent interactions with AEPCO personnel during the conduct of our review
25 that AEPCO has demonstrated a sincere and reflective interest in using the results of our

26 review as a complement to its own identification of needs and actions to optimize
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performance for members. Staff found AEPCO’s receptiveness to outside contributions to
performance improvement notable at the time and Staff believes that Mr. Pierson’s rebuttal

testimony underscores that view.

Q. What has been your experience in the performance of other reviews of management
and operations prudence and effectiveness?

A. Over a period that now spans two decades, we have performed more than 20 such reviews for
utility regulatory authorities. This work covers a wide variety of utility operations types and

ownership models.

Q. From that experience, what would you expect to be the process for implementing
recommendations of the type that AEPCO has either agreed to make or to study and
analyze?

A. The overwhelming majority of our work of this type has come outside the context of rate
proceedings, where substantive communication is through highly formalized testimony
filings. What we would generally see in those contexts is the preparation of an
implementation plan and schedule by the utility. That plan would identify with reasonable
particularity the implementation or study steps to be taken and a schedule for each. It is a
frequent, but not universal, practice for the utility to provide periodic progress reports to its
regulatory authority. These reports identify progress against the schedule and they discuss
any implementation difficulties found, the results of studies or analyses to be completed
before identification of specific implementation steps, and any changes to implementation

plans or schedules identified as appropriate.
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Such reports aid the utility in effectively planning and implementing change, and they keep
regulators informed about the effectiveness and timeliness of changes agreed to be
appropriate and about progress on matters where implementation planning depends on

identified prior analysis.

III. AUDIT IMPLEMENTATION RECOMMENDATIONS

Q. What is Staff’s recommendation?

A. Staff recommends the preparation of such an action plan by AEPCO, with quarterly reports
to its board of directors. Staff recommends that AEPCO file copies of those reports with
Commission, and encourage periodic discussions with Staff about implementation progress,
any implementation difficulties found or changes made. Given the commitment of AEPCO
to make and to consider a broad range of changes, Staff believes that this approach will speed

implementation and enhance the benefits that we believe implementation will bring.

IV. PPFAC RECOVERY LAG

Q. Do you have any material uncertainties about any of Liberty’s recommendations in
light of AEPCO’s response?

A. Yes. At page 16 of his rebuttal testimony, Mr. Pierson proposed that the issue of lag in
AEPCO recovery of fuel and purchased power costs be dealt with as part of the efficacy
review of the last rate order. As Mr. Vickroy’s testimony on cost of capital indicates and he
is prepared to respond to at hearings, we have concern about the ability of AEPCO to
withstand significant and sudden changes that may affect its margins, cash flow and financial
health and responsiveness. He has specifically noted fuel price volatility as a risk to
AEPCO’s financial status, along with the financing costs of capital expenditures since the test
period and increases in operating expense items such as mercury control chemicals.

We have all seen the magnitude of the cost changes that can come quickly to the electricity
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supply industry and, unfortunately, the great consequence those changes can produce when

times are uncertain from a financial perspective as well.

AEPCO’s unrecovered balance has been declining in recent months. However, Staff does
not believe that recent conditions lessen the need to be concerned about volatility in energy

markets.

The concerns underlying Staff’s PPFAC lag and cost-of-capital recommendations have much
in common. Specifically, fuel and energy volatility form a primary concern about the ability
of AEPCO to withstand financial reverses. The combination of AEPCO’s lower proposed
DSC ratio and the recovery lag remain of concern. Accordingly, at this point, Staff continues
to propose the DSC of 1.40 proposed by Mr. Vickroy, although we do find acceptable the

PPFAC recommendation of Mr. Pierson’s rebuttal testimony.

Q. Does that conclude your surrebuttal testimony?

A. Yes.
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L INTRODUCTION
Q. Please state your name and business address.
A. My name is Dennis M. Kalbarczyk. My business address is 910 Piketown Road, Harrisburg,

Pennsylvania 17112.

Q. Have you previously submitted testimony in this proceeding?

A. Yes. I previously submitted direct testimony on behalf of the Arizona Corporation
Commission (“ACC” or “Commission™), Utilities Division Staff (“Staff”). It addressed my
review of the application by Arizona Electric Power Cooperative Inc. (“AEPCO” or
"Cooperative") for a general rate increase in the proceeding at Docket No. E-01773A-09-

0472.

Q. What is the purpose of your surrebuttal testimony?

A. Staff surrebuttal testimony responds to AEPCO witness Goble’s rebuttal testimony
addressing his fully allocated cost of service and rate design recommendations. His revised
fully allocated cost of service study and proposed rate design (GLG-Schedules G and H)
incorporates AEPCO’s revised overall revenue requirements, which Mr. Pierson’s rebuttal
testimony provides. Mr. Goble also reflects changes in allocation factors and rates to reflect
Mr. Pierson’s rebuttal testimony. Mr. Pierson’s rebuttal testimony discusses the decision of
Trico Electric Cooperative (“Trico”) to change from an all-requirement member (“ARM”) to

a partial-requirements member (“PRM”).

Staff also presents revised fully allocated cost of service study and proposed rate design
(DMK -Schedules G and H Surrebuttal). Staff accepts AEPCO witness Goble’s methods for

separating the costs of serving Trico as a PRM from the three remaining ARM’s, which he
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IL.

refers to as “Collective All-Requirement Members” (“CARM?”). I have incorporated those

methods into my cost of service study and rate design recommendations.

ALLOCATED COST OF SERVICE STUDY AND RATE DESIGN

Please describe AEPCO's revised allocated Cost of Service study and proposed rate
design proposal.

Mr. Goble and Staft I are in general agreement with the methods of AEPCO’s cost of service
study approach. AEPCO accepted all of Staff Witness Smith’s expense adjustments and
Witness Goble has accepted my cost allocation methods used to allocate the Smith
adjustments (at page 2). Mr. Gobel’s rebuttal testimony (at pages 3-5) explains that he made
revisions to his allocation study to reflect Trico’s decision to change from ARM to PRM
status.' The methods he explains and that he used in separating cost responsibilities follows
his original approach. His updated study merely incorporates the updated service
requirements for each of the respective ARM and PRM customer classes to that of the sum

total requirements.

Mr. Gobel’s cost allocation study and rate design also incorporate the $177,590,362 of
revised revenue requirements advanced by AEPCO witness Pierson in his rebuttal testimony,

$165,446,322 of those requirements would be derived from proposed rates.

Describe your understanding of Staff's position with regard to the overall revenue
requirement in the instant proceeding.

AEPCO has accepted all of Staff Witness Smith’s expense adjustments; however, AEPCO
has not accepted Staff’s proposed margin level requirements. Thus, Staff’s récornmended

revenue requirement of $178,993,694 of which $166,849,654 would be derived from

! My direct testimony noted, at pages 12-13, that Trico’s amended agreements were filed on June 2, 2010 and [
reserved the ability to comment on any impact on cost of service and rate design matters at a later date.
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proposed rates, remains unchanged. Thus, my revised fully allocated cost of service study
and proposed rate design (DMK- Schedules G and H Surrebuttal) merely incorporates the

change in rate design due to the change in Trico moving from ARM to PRM status.

Q. Please summarize AEPCO’s rebuttal and Staff’s surrebuttal revenue requirement

positions.

A. The following table summarizes AEPCO’s and Staff’s adjusted current and proposed test

year revenues, operating expenses, net income (margins), and overall rates of return under

current and proposed rates.

Table I — Cost of Service Summary
AEPCO Rebuttal Staff Surrebuttal
Revenues Current Proposed Current Proposed

Electric Member | ¢ 6 618638 | $165446321 | $166,618.638 $166,849,654
Revenue
Non-Members 8,620,097 8,620,097 8,620,097 8,620,097
Other Operating 3,523,943 3,523,943 3,523,943 3,523,943
Revenue
Total Operating $178,762,678 | $177,590,361 |  $178,762,678 $178,993,694
Revenue
gp"ra“ng 162,820,300 | 162,820,300 162,820,300 162,820,300

xpenses
Operating Income | ¢ 15945 378 | § 14,770,061 $ 15,942,378 $ 16,173,394
(Margin)
Income Taxes - - - -
Net Income $15,942,378 | $ 14,770,061 $ 15,942,378 $ 16,173,394
(Margin)
Rate Base $211,802,594 | $211,802,594 | $211,802,594 $211,802,594
Rate of Return 7.53% 6.97% 7.53% 7.64%

Q. Please summarize AEPCO’s rebuttal and Staff’s surrebuttal proposed rate design?

A. The following table compares AEPCO’s rebuttal and Staff’s surrebuttal proposed rates to that

of current rates, and shows the percentage increase under those proposals. The table also
reflects Trico’s move from an ARM to PRM customer; it denotes the remaining ARMs as

CARM while Trico is listed separately as a PRM customer.
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Table II- Current and Pro

osed AEPCO/STAFF RATES WITH % INCREASE

AEPCO STAFF
Rebuttal Surrebuttal
Services Current Proposed % Inc, Proposed % Inc,

CARM Charges ]

Demand Rate ($/kW) $14.98 N/A N/A

Fixed Charge $238,793 $251,168

O&M Charge $414,019 $414,019

Energy: Base Resources ($/kWh) $0.03156 $0.03156

Energy: Other Existing Resources ($/kWh) $0.06170 $0.06170

Energy: Average ($3/kWh) $0.02073 $0.032791 $0.032791

ARM Revenues $15,938,195 | $15,564,588 | -2.34% | $15,713,095 -1.41%

Revenue Increase/(Decrease) ($373,607) ($225,100)

PRM Charges - Mohave Elec. Coop

Fixed Charge $855,113 $ 727,283 $ 764,976

O&M Charge (Current $/kW) $7.26 $1,274,882 $1,274,882

Energy: Base Resources ($/kWh) $0.03215 $0.03215

Energy: Other Existing Resources (§/kWh) $0.06879 $0.06879

Energy: Average ($/kWh) $0.02073 $0.035943 $0.035943

PRM Revenues MEC $54,205,506 | §55,489,632 2.37% | $55,941,934 3.20%

Revenue Increase/(Decrease) $1,284,127 $1,736,428

PRM Charges — Sulphur Springs VEC

Fixed Charge $757,429 $ 643,991 $ 677,366

O&M Charge (Current $/kW) $7.26 $1,128,876 $1,128,876

Energy: Base Resources ($/kWh) $0.03229 $0.03229

Energy: Other Existing Resources ($/kWh) $0.06676 $0.06676

Energy: Average (§/kWh) $0.02073 $0.036711 $0.036711

PRM Revenues SSVEC $52,026,365 | $52,370,038 0.66% $52,770,540 1.43%

Revenue Increase/(Decrease) $343,673 $744 175

PRM Charges — Trico Electric Cooperative

Demand Rate ($/kW) $14.98 N/A N/A

Fixed Charge $ 646,435 $679,937

O&M Charge (Current $/kW) $764,465 $764,465

Energy: Base Resources ($/kWh) $0.03238 $0.03238

Energy: Other Existing Resources ($/kWh) $0.06604 $0.06604

Energy: Average ($/kWh) $0.02073 $0.038824 $0.038824

PRM Revenues SSVEC $44,448,572 | $42,022,063 | -5.46% | $42,424,084 -4.55%

Revenue Increase/(Decrease) ($2,426,509) ($2,024,487)

Total Electric Member Revenues $166,618,638 | $165,446,322 | -0.70% | $166,849,654 0.14%

Revenue Increase/(Decrease) ($1,172,317) $231,015
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Q. Please summarize your opinion as to AEPCO’s above referenced revised fully allocated
Cost of Service study and rate design surrebuttal proposal.

A. . Staff has no objection to AEPCO’s revised fully allocated cost of service study methods.
Thus, T have revised my fully allocated cost of service study methods to incorporate
AEPCQ’s revisions to its allocation study to reflect Trico’s decision to move from ARM to
PRM status. With that exception, my updated study incorporates the same revenue
requirement position as provided for in Staff’s direct testimony. The results of my updated
study are attached as DMK-Schedules G and H Surrebuttal, respectively. In order to provide
for ease of comparison, I continued to use the same Schedule G and H references as those in
my direct testimony. DMK- Schedule A-1 Surrebuttal provides a proof of revenue by rate
class. It demonstrates that Staff’s proposed rates and other revenues will produce
approximately the same $231,015 revenue increase as supported by Staff witness Smith’s

direct testimony.

For the reasons noted herein, Staff recommends adoption of Staff’s proposed rates as

summarized in my surrebuttal testimony at Table II above.

Q. Does that conclude your direct testimony?

A. Yes it does.




DMK SCHEDULE A-1
SURREBUTTAL
Arizona Electric Power Cooperative, Inc.
COST OF SERVICE SUMMARY - PRESENT AND PROPOSED RATES - AEPCO vs. Staff Adjusted
AEPCO Staff
REBUTTAL SURREBUTTAL
Current Proposed Proposed
Collective All-Requirements Members
Demand Rate per kW $ 14.98
Fixed Charge $ 238,793 § 251,168
0O&M Charge $ 414,019 § 414,019
Energy Rates
Base Resources $/kWh $ 0.03156 § 0.03156
Other Existing Resources $/kWh $ 0.06170 $ 0.06170
Energy Rate $/kWh $ 0.02073 $ 0.032791 $ 0.032791
Revenues $ 15,038,195 $ 15,564,588 $ 15,713,095
$increase $ (373,607) $ (225,100)
% Increase -2.34% -1.41%
Partial-Requirements Members:
Mohave Electric Cooperative
Fixed Charge $ 855,113 § 727,283 §$ 764,975
O&M Charge (Present $/kW) $ 726 $ 1,274,882 $ 1,274,882
Energy Rates
Base Resources $/kWh $ 0.03215 § 0.03215
Other Existing Resources $/kWh $ 0.06879 $ 0.06879
Energy Rate $/kWh $ 0.02073 $ 0.035943 $ 0.035943
Revenues $ 54,205,506 $ 55,480,632 $ 55,041,934
$Increase $ 1,284,127 § 1,736,428
% Increase 2.37% 3.20%
Sulphur Springs Valley
Fixed Charge $ 757,429 $ 643,991 $ 677,366
0O&M Charge (Present $/kW) $ 726 $ 1,128,876 $ 1,128,876
Energy Rates
Base Resources $/kWh $ 0.03229 $ 0.03229
Other Existing Resources $/kWh $ 0.06676 $ 0.06676
Energy Rate $/kWh $ 0.020730 § 0.036711 § 0.036711
Revenues $ 52,026,365 $ 52,370,038 $ 52,770,540
$Increase $ 343,673 $ 744,175
% Increase 0.66% 1.43%
TRICO Electric Cooperative *
Demand Rate per kW $ 14.98
Fixed Charge $ 646,435 $ 679,937
0&M Charge (Present $/kW) $ 764,465 $ 764,465
Energy Rates
Base Resources $/kWh $ 0.03238 § 0.03238
Other Existing Resources $/kWh $ 0.06604 $ 0.06604
Energy Rate $/kWh $ 0.020730 $ 0.038824 §$ 0.038824
Revenues $ 44448572 % 42,022,063 $ 42,424,084
$increase $ (2,426,509) $ (2,024,487)
% Increase -5.46% -4.55%
Total $ 166,618,638 §$ 165,446,322 § 166,849,654
$increase $ (1,172,317} § 231,015
% Increase -0.70% 0.14%
*TRICO Current Rates as ARM - Proposed Rates as PRM



DMK SCHEDULE G-1

Page 1 of 1
SURREBUTTAL
Arizona Electric Power Cooperative, Inc.
COST OF SERVICE SUMMARY - PRESENT RATES - AEPCO vs. Staff Adjusted
REBUTTAL SURREBUTTAL
PER AEPCO PERSTAFF  PER AEPCO PER STAFF
L&E DESCRIPTION TOTAL AEPCO TOTAL AEPCO TOTAL AEPCO  TOTAL AEPCO

1 REVENUES:
2 MEMBERS (a) $166,618,638  $166,618,638  $166,618,638 $166,618,638
3 NON-MEMBERS (b) 8,620,097 8,620,097 8,620,097 8,620,097
4 OTHER OPERATING REVENUE (b) 3,523,943 3,523,943 3,523,943 3,523,943
5 TOTAL REVENUES $178,762,678 $178,762,678  $178,762,678 $178,762,678
6 OPERATING EXPENSES (c) 164,623,662 162,820,300 162,820,299 162,820,300
7 ELECTRIC OPERATING MARGINS $14,139,016 $15,942,378 $15,942,379 $15,042,378
8 INCOME TAXES 0 0 0 0
9 RETURN (MARGINS) (LINE 7 - LINE 8) $14,139,016 $15,042,378 $15,942,379 $15,942,378
10
11 RATE BASE (d) $  231,844975 § 211,802,594 § 211,802,594 8 211,802,594
12 RATE OF RETURN 6.10% 7.53% 7.53% 7.53%
13
14
15 SUPPORTING SCHEDULES:
16 (a) AEPCO & Staff (DMK) H-1, LINE 1
17 (b) AEPCO C-1, PAGE 3, LINES 3 AND 5
18 (c) AEPCO & Staff (DMK) G-6, PAGE 1, LINE 50 AND C-1, PAGE 4, LINE 44
19 (d) AEPCO B-1, LINE 9 & Staff Attachment RCS-2, Page 2, Line 33 Staff Proposed Rate Base




DMK SCHEDULE G-2

Page 1 of 2
SURREBUTTAL
Arizona Electric Power Cooperative, Inc.
COST OF SERVICE SUMMARY - PROPOSED RATES - AEPCO vs. Staff Adjusted
REBUTTAL SURREBUTTAL
PER AEPCO PER STAFF PER AEPCO PER STAFF
I;:EE DESCRIPTION TOTAL AEPCO  TOTAL AEPCO  TOTAL AEPCO TOTAL AEPCO
1 REVENUES:
2 MEMBERS (a) $166,521,885 $165,446,322 $165,446,321 $166,849,654
3 NON-MEMBERS (b) 8,620,097 8,620,097 8,620,097 8,620,097
4 OTHER OPERATING REVENUE (b) 3,523,943 3,523,943 3,523,943 3,523,943
5 TOTAL REVENUES $178,665,925 $177,590,362 $177,590,361 $178,993,694
6 OPERATING EXPENSES (c) 164,623,662 162,820,300 162,820,299 162,820,300
7 ELECTRIC OPERATING MARGINS $14,042,263 $14,770,062 $14,770,062 $16,173,394
8 INCOME TAXES 0 0 0 0
9 RETURN (MARGINS) (LINE 6 - LINE 7) $14,042,263 $14,770,062 $14,770,062 $16,173,394
10
11 RATE BASE (d) $ 231,844,975 § 211,802,594 § 211,802,594 $ 211,802,594
12 RATE OF RETURN 6.06% 6.97% 6.97% 7.64%
13
14
15 SUPPORTING SCHEDULES:
16 (2) AEPCO & Staff (DMK) H-1, LINE 1
17 (b) AEPCO C-1, PAGE 3, LINES 3 AND 5
18 (c) AEPCO & Staff (DMK) G-6, PAGE 1, LINE 50 AND C-1, PAGE 4, LINE 44
19 (d) AEPCO B-1, LINE 9 & Staff Attachment RCS-2, Page 2, Line 33 Staff Proposed Rate Base




DMK SCHEDULE G-2

Page 2 of 2
SURREBUTTAL
Arizona Electric Power Cooperative, Inc.
DERIVATION OF PROPOSED RATES - Staff Adjusted
SULPHUR SPRINGS ALL
L;EE DESCRIPTION M%%%‘;iiﬁf%‘m VALLEY ELECTRIC  REQUIREMENTS TOTAL AEPCO
: COOPERATIVE MEMBERS

2 SEE DMK SCHEDULE G4, PAGE 1 OF 2




DMK SCHEDULE G-3

Page 1 of 1
SURREBUTTAL
Arizona Electric Power Cooperative, Inc.
RATE BASE ALLOCATION TO CLASSES OF SERVICE - Staff Adjusted
SULPHUR SPRINGS ALL
L;gE DESCRIPTION MO;:;:;;%&??J; Ic VALLEY ELECTRIC REQUIREMENTS TOTAL AEPCO
i COOPERATIVE MEMBERS

2 THIS SCHEDULE IS NOT APPLICABLE
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DMK SCHEDULE G-5

Page 1 of 1
SURREBUTTAL
Arizona Electric Power Cooperative, Inc.
DISTRIBUTION OF RATE BASE BY FUNCTION - Staff Adjusted
LINE OTHER EXISTING  ADDITIONAL ARM
NO. DESCRIPTION BASE RESOURCES RESOURCES TOTAL AEPCO

2 THIS SCHEDULE IS NOT APPLICABLE




Arizona Electric Power Cooperative, Inc.
Distribution of Expenses by Resource - Staff Adjusted (a)
(Reclassifications and Pro Forina Adjustments Included)

DMK SCHEDULE G-6

SURREBUTTAL

LINE TOTAL ADJUSTED OTHER ADDITIONAL
NO. 0&M EXPENSES BASE EXISTING ARM
RESOURCES RESOURCES
1 OPERATING EXPENSES:
2 OPERATIONS
3 PRODUCTION - FUEL A/C 501 $77,906,029 $77,906,029 $0 $0
4 PRODUCTION - FUEL A/C 547 10,574,530 0 10,574,530 0
s PRODUCTION - STEAM A/C 500 6,183,360 6,183,360 0 0
6 A/ICS02 1,106,502 1,106,502 0 0
7 AICS03 0 0 0 0
8§ A/C504 0 0 0 0
9 A/CS505 876,286 876,286 0 0
10 A/C 506 & 509 1,094,794 1,094,794 0 0
11 A/C 507 0 0 0 0
12 A/C 508 0 0 0 0
13 PRODUCTION - OTHER - A/C 546 242,281 0 242,281 0
14 A/C 548 198,520 0 198,520 0
15 A/C 549 39,576 0 39,576 0
16 A/C 550 0 0 0 0
17 OTHER POWER SUPPLY 0 0 0 0
18 - DEMAND A/C 555 3,117,006 751,678 0 2,365,328
19 -ENERGY A/C 558 13,428,376 1,701,090 11,492,376 234,910
20 - INDIRECT A/C 555 0 0 0 0
21 A/C 556 2,539,437 2,225,793 310,523 3,120
2 AICSST 0 0 0 0
23 TRANSMISSION 0 0 0
24 A/CS62 819 699 119 0
25 A/C 564 77 65 1 0
26 A/C 565 4,501,921 3,200,940 1,138,980 162,000
27 ADMINISTRATIVE & GENERAL 10,800,350 9,940,732 775,640 83,977
28 TOTAL OPERATIONS $132,609,861 $104,987,969 $24,772,557 $2,349,335
29
30 PRODUCTION - STEAM - A/C 510 $1,346.996 $1,346,996 $0 $0
31 A/CSI 27,649 27,649 0 0
32 ACSI12 4,018,147 4,018,147 0 0
33 A/CSI3 5,638,224 5,638,224 0 0
4 A/C514 2,390,050 2,390,050 0 0
35 A/CS5IS. 0 0 0 0
36 PRODUCTION - OTHER - A/C 551 52,802 0 52,802 0
37 ACSS2 3,190,952 0 3,190,952 0
38 A/CSS3 1,746,819 0 1,746,819 0
39 A/C 554, 178,828 0 178,328 0
40 TRANSMISSION 0 0 0
41 A/C5TO 13,900 11,874 2,026 0
42 GENERAL PLANT 355,096 325,750 25,022 4,325
43 TOTAL MAINTENANCE $18,959,464 $13,758,690 $5,196,449 $4,325
44
45 OTHER:
46 DEPRECIATION & AMORTIZATION $8.317,632 $6,298,879 $1,993.016 $25,737
47 TAXES 2,933,343 2,617,177 316,166 0
48 TOTAL OTHER $11,250,975 $8,016,056 $2,309,182 $25,737
49
50 TOTAL OPERATING EXPENSES $162,820,300 $127,662,715 $32,278,188 $2,879,397
51
52 INT. & OTHER DEDUCTIONS:
53 INT.ON LONG-TERM DEBT $10,812,194 $8,149,682 $2,653,298 $9,214
54 INT. CHARGES TO CONST. (187.816) (141,566) (46,090) (160)
55 OTHER INT, EXPENSE 1,047,090 847,554 193,845 5,690
56 OTHER DEDUCTIONS 151,174 113,947 37,098 129
57 TOTAL INT. & OTHER DED. $11,822,642 $8,969,617 $2,838,151 $14,873
58
59 TOTAL EXPENSES 3 174,642,942 136,632,333 § 35,116,339 3 2,894,270
60
61
62
63 SUPPORTING SCHEDULES:
64  (a) Sum of DMK Schedules G-6, PAGES 2, 3, 3.1 (Staff Adjustments) AND 4




DMK SCHEDULE G-6
. . . Page 2 of 5
Arizona Electric Power Cooperative, Inc. SURREBUTTAL

Distribution of Booked Expenses by Resource - See Staff Note Below*

LINE TOTAL BOOKED OTHER ADDITIONAL
ND. 0&M EXPENSES (1) BASE EXISTING ARM
RESOQURCES RESOURCES
1  OPERATING EXPENSES:
2 OPERATIONS
3 PRODUCTION - FUEL A/C 501 $61,965,748 $61,965,748 $0 $0
4 PRODUCTION - FUEL A/C 547 10,574,530 0 10,574,530 0
5 PRODUCTION - STEAM A/C 500 5,997,229 5,997,229 0 0
6 A/CS502 2,795,766 2,795,766 0 0
7 A/CS503 0 0 0
8 A/C504 0 o] Q
9 A/C 505 1,385,698 1,385,698 0 Q
10 A/C 506 & 509 1,083,857 1,083,857 0 0
11 A/C507 0 0 0 0
12 A/C508 0 0 0 0
13 PRODUCTION - OTHER - A/C 546 234,983 0 234,983 0
14  A/C 548 707,145 0 707,145 0
15 A/C 549 39,148 0 39,148 0
16 A/C 550 0 0 0 0
17 OTHER POWER SUPPLY
18 - DEMAND A/C 555 6,274,506 751,678 2,925,000 2,597,828
19 - ENERGY A/C 555 35,795,431 1,701,090 30,545,119 3,549,222
20 - INDIRECT A/C 555 0 0 0 0
21 A/C 556 3,315,542 2,906,043 405,426 4,074
22 A/C 557 1,548,021 1,356,826 189,293 1,902
23  TRANSMISSION
24 A/C562 819 699 119 0
25 A/C 564 77 65 11 0
26 A/C 565 16,345,082 14,201,775 1,981,307 162,000
27 ADMINISTRATIVE & GENERAL 11,249,966 10,299,504 791,139 159,323
28 TOTAL OPERATIONS $159,313,546 $104,445,978 $48,393,220 $6,474,348
29
30 PRODUCTION - STEAM - A/C 510 $1,302,263 $1,302,263 $0 $0
31 A/C 511 26,944 26,944 0 0
32 A/CSI2 4,763,936 4,763,936 ] 4]
33 A/CS513 6,184,656 6,184,656 0 0
34 A/CS514 2,334,541 2,334,541 0 0
35  A/CS51S. 0 0 0 0
36 PRODUCTION - OTHER - A/C 551 51,049 0 51,049 0
37 A/CS52 27,641 0 27,641 o]
38 A/C553 1,384,550 0 1,384,550 0
39 A/C554. 175,654 0 175,654 0
40 TRANSMISSION
41 A/C 570 13,624 11,638 1,986 0
42 GENERAL PLANT 304,378 279,120 21,440 4,318
43 TOTAL MAINTENANCE $16,569,736 $14,903,098 $1,662,320 $4,318
44
45 OTHER:
46 DEPRECIATION & AMORTIZATION $7.883,883 $5,904,356 $1.960,365 $19,162
47 TAXES 0 0 0 0
48 TOTAL OTHER $7,883,883 $5,904,356 $1,960,365 $19,162
49
50 TOTAL OPERATING EXPENSES $183,767,165 $125,253,432 $52,015,905 $6,497,828
51
52 INT. & OTHER DEDUCTIONS:
53 INT. ON LONG-TERM DEBT $10,580,757 $7,975,236 $2,596,504 $9,017
54 INT. CHARGES TO CONST. (187,816) (141,566) (46,090) (160)
55 OTHER INT. EXPENSE 781,804 589,284 191,854 666
56 OTHER DEDUCTIONS 151,174 113,947 37,098 129
57 TOTAL INT. & OTHER DED. $11,325919 $8,536,901 82,779,365 $9,652
58
59 TOTAL EXPENSES 3 195,093,084 3 133,790,334 54,795,271 M 6,507,430
60
61 * STAFF NOTE - This Schedule is the same as {iled by AEPCO
62
63 SUPPORTING SCHEDULES:
64 (a)C-1,PAGES 1 AND 2
65 (b) C-1, PAGE 2, LINES 44 + 50




Arizona Electric Power Cooperative, Inc.
Distribution of Pro-Forma Adjustments by Resource - See Staff Note Below™

LINE ADJUSTMENTS TO OTHER ADDITIONAL
NO O&M EXPENSES (3) BASE EXISTING ARM
§ RESQURCES RESOURCES
1 OPERATING EXPENSES:
2 OPERATIONS
3 PRODUCTION - FUEL A/C 501 $16,520,095 $16,520,095 $0 $0
4  PRODUCTION - FUEL A/C 547 0 0 0 0
5 PRODUCTION - STEAM A/C 500 354,307 354,307 0 0
6 A/CS502 35,855 35,855 0 0
7 A/CS503 0 0 0 (¢
8 A/CS5M4 0 0 0 0
9 A/CS505 0 0 0 0
10 A/C 506 & 509 20,818 20,818 0 0
11 A/C 507 ] 0 [ 0
12 A/C 508 ¢ 0 0 0
13 PRODUCTION - OTHER - A/C 546 13,891 0 13,891 ¢}
14 A/C 548 1,405 0 1,405 0
15 A/C 549 816 0 816 0
16 A/C 550 0 0 0 4]
17 OTHER POWER SUPPLY
18 - DEMAND A/C 555 (3,157,500) 0 (2,925,000) (232,500)
19 - ENERGY A/C 555 (22,367,055) 0 (15,052,743) (3,314,312)
20 - INDIRECT A/C 5§55 0 0 0 0
21 A/C 556 109,150 95,669 13,347 134
22 A/C 5587 0 0 0 0
23 TRANSMISSION
24 A/C 562 0 0 0 0
25 A/C 564 0 0 0 0
26 A/C 565 (4,963,137) (4,963,137) 0 0
27 ADMINISTRATIVE & GENERAL 540,635 477,180 60,665 2,790
28 TOTAL OPERATIONS ($12,890,718) $12,540,789 ($21,887,619) ($3,543,888)
2%
30 PRODUCTION - STEAM - A/C 510 $85,151 385,151 $0 $0
31 A/CS51 1,342 1,342 0 Q
32 A/CSI2 (680,227) (680,227) 0 0
33 A/CSI13 (533,229) (533,229) 0 0
34 A/C514 105,663 105,663 0 0
35 A/CSIS. 0 0 0 0
36 PRODUCTION - OTHER - A/C 551 3,337 0 3,337 0
37 A/CS5S2 3,164,043 0 3,164,043 0
38 A/CSS53 376,795 0 376,795 0
39 A/C554. 6,042 0 6,042 0
40 TRANSMISSION
41 A/CS570 526 449 77 0
42 GENERAL PLANT 95,593 88,761 6,318 14
43 TOTAL MAINTENANCE $2,625,037 ($932,089) $3,557,112 314
44
45 OTHER:
46 DEPRECIATION & AMORTIZATION $464,285 $425.060 $32,650 $6,575
47 TAXES 0 0 0 Q
48 TOTAL OTHER $464,285 $425,060 $32,650 $6,575
49
50 TOTAL OPERATING EXPENSES ($9,801,397) $12,033,75% ($18,297,857) ($3,537,299)
51
52 INT. & OTHER DEDUCTIONS:
53 INT. ON LONG-TERM DEBT $231,437 $174,445 $56,794 $197
54 INT. CHARGES TO CONST. 0 0 0 0
55 OTHER INT. EXPENSE 360,470 330,015 25,350 5,105
56 OTHER DEDUCTIONS 0 0 0 Q
57 TOTAL INT. & OTHER DED, $591,907 $504,461 $82,144 $5,302
58
59 TOTAL EXPENSES ($9,209,490) $12,538,220 (318,215,713) ($3,531,996)
60
61 * STAFF NOTE - This Schedule is the same as filed by AEPCO
62
63 SUPPORTING SCHEDULES:
64 (a)C-1,PAGES3 &4
65 (b) C-1, PAGE 4, LINES 44 + 50
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Arizona Electric Power Cooperative, Inc.
Distribution of Pro-Forma Adjustments by Resource - Staff Proposed Expense Adjustments

LINE ADJUSTMENTS TO OTHER ADDITIONAL
- o EXPENSES (2 BASE EXISTING ARM
. RESOURCES RESQURCES
1 OPERATING EXPENSES:
2 OPERATIONS
3 PRODUCTION - FUEL A/C 501 $ (28439 S (28,439) ) 5 )
4 PRODUCTION - FUEL A/C 547 ) . . .
5 PRODUCTION - STEAM A/C 500 (168,177) (168,177) . )
& A/CS502 (17.019) (17,019 i .
7 A/CS03 } ; . -
8 A/CS04 . } . .
9 AJC 505 ©) ©) . .
10 A/C 506 & 509 (9.382) (9,382) . ]
11 A/C 507 ; i . .
12 A/C508 ] . ] )
13 PRODUCTION - OTHER - A/C 546 (6,594) . (6,554) )
14 A/CS548 (©67) . (667) .
15 A/C 549 (387) } (387 i
16 A/C 550 ; . ; i
17 OTHER POWER SUPPLY . i .
18 - DEMAND A/C 555 . } . .
19 -ENERGY A/C 555 R . . .
20 - INDIRECT A/C 555 . . ) .
21 A/C 556 (512810) (45.411) (6,335) ©4)
1 ACSST } ) A .
23 TRANSMISSION ] .
4 AIC562 . i ;
35 A/C 564 . . .
26 AIC 565 . ] i :
27 ADMINISTRATIVE & GENERAL (1,254,542) (1,077,913) (94,750) (81,879)
28 TOTAL OPERATIONS 3 (5375175 (1.346,841) 08733 s (31,043)
29
30 PRODUCTION - STEAM - A/C 510 $ (40418 $ (40,418) . 3
31 ACSI (637) (637) ) )
32 ACSI12 (65,562) (65,562) ) )
33 A/CSI3 (13,203) (13.203) . )
34 A/CS14 (50.155) (50.155) .
35 A/CSIS. . . .
36 PRODUCTION - OTHER - A/C 551 (1,584) . (1,584) .
37 ACSR2 (732) . (732) ]
38 A/CSS3 (14,526) . (14,526)
39 A/C 554 (2,868) . (2.868) )
40 TRANSMISSION . ) :
4 ACST (250) @13) (36) .
42 GENERAL PLANT (45,374) (42,132) (3,236) ©
43 TOTAL MAINTENANCE 5 235309) § 212,319) 22.083) 3 @)
a4
45 OTHER:
46 DEPRECIATION & AMORTIZATION $ (30536) § (30.536)
47 TAXES ;
48 TOTAL OTHER 3 (30,536)  § (30,536) - $ .
4
50 TOTAL OPERATING EXPENSES $ (1,803362) 5 (1,589,697) (131,716) S (81,049)
51
52 INT. & OTHER DEDUCTIONS:
53 INT. ON LONG-TERM DEBT $ ;
54 INT. CHARGES TO CONST. ]
55 OTHER INT. EXPENSE (95,184) (71,745) (23.358) @1
56 OTHER DEDUCTIONS }
57 TOTAL INT. & OTHER DED. 5 AT G1745) @358 3 )
58
59 TOTAL EXPENSES 5 (18985460 8 (1.661442) 155074) 3 (82,050)
60
61
s
63 SUPPORTING SCHEDULES:
64 (a) DMK Sch. G-6 PAGES 3.2 &33
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Arizona Electric Power Cooperative, Inc.

AEPCO Distribution of Adjusted Payroll by Resource

Distribution of Staff Payroll and Benefit Adjustment to O&M Expense Accounts

DMK SCHEDULE G-6

Page 3.2 of 5

SURREBUTTAL

Dist. of Staff Payroll/Benefits/incentive C-1 Adj. by Resource

Other Existing  Additional ARM

Adjusted Other Existing Additional ARM  Adjustments
Line Account Description Payroll Base Resources Resources Payroll Base Resources Resources
1 OPERATING EXPENSES:
2 OPERATIONS
3 PRODUCTION - FUEL A/C 501 $769,808 $769,808 $0 $0 ($28,439) ($28,439) $0 $0
4 PRODUCTION - FUEL A/C 547 0 0 0 o] 0 0 0 0
5 PRODUCTION - STEAM A/C 500 4,552,260 4,552,260 0 0 (168,177) (168,177) 0 0
6 A/C 502 460,682 460,682 0 0 (17,019) (17,019) 0 0
7 A/CS503 0 0 0 0
8 A/C 504 0 0 0 0
9 A/C 505 0 0 0 0 0) 0) 0 0
10 A/C 506 & 508 267,481 267,481 o] 0 (9,882) (9,882) 0 0
11 AC 507 0 0 0 0
12 A/C 508 0 0 0 0
13 PRODUCTION - OTHER - A/C 546 178,481 0 178,481 0 (6,594) 0 (6,594) 0
14 A/C 548 18,048 0 18,048 0 (667) 0 (667) 0
15 A/C 549 10,479 0 10,479 0 (387) 0 (387) 0
16 AJ/C 550 0 0 0 0
17 OTHER POWER SUPPLY 0 0 0 0
18 -DEMAND A/C 555 0 0 0 0 0 0 0 1]
19 -ENERGY A/C 555 0 0 0 0 0 0 Q 0
20 - INDIRECT A/C 5585 0 0 0 0 0 0 0 0
21 AC 556 1,402,401 1,229,192 171,486 1,723 (51,810) (45,411) (6,335) (64)
22 AIC 557 0 0 0 o] 0 0 0 0
23 TRANSMISSION 0 Q 0 0 0 0 0 0
24 A/C 562 0 0 o] 0 0 0 0 0
25 A/C 584 0 0 0 0 0 0 0 0
26 A/C 565 o] 0 o] 0 0 0 0 4]
27 ADMINISTRATIVE & GENERAL 10,298,856 9,562,837 734,554 1,465 (380,476) (353,285) (27,137) (54)
28 TOTAL OPERATIONS $17,058,496 $16,842,260 $1,113,048 $3,188 ($663,451)  ($622,213) ($41,120) ($118)
29 0 0 (4] 0
30 PRODUCTION - STEAM - A/C 510 1,094,051 1,094,051 0 0 (40,418) (40,418) 0 0
31 AC 511 17,237 17,237 0 0 (637) (837) 0 0
32 A/IC512 1,774,656 1,774,656 0 0 (65,562) (65,562) 0 0
33 A/C513 357,375 357,375 0 0 (13,203) (13,203) a V]
34 A/C514 1,357,599 1,357,599 0 0 (50,155) (50,155) 0 0
35 A/C 515 0 0 0 0
36 PRODUCTION - OTHER - A/C 551 42,879 0 42,879 0 (1,584) 0 (1,584) 0
37 A/C 552 19,823 (] 19,823 [o] (732) 1] (732) 0
38 A/C 553 393,202 0 393,202 0 (14,526) 0 (14,526) 0
39 A/C 554, 77,630 0 77,630 0 (2,868) 0 (2,868) 4]
40 TRANSMISSION 0 0 o] 0
41 A/C 570 6,757 5,772 985 0 (250) (213) (36) 0
42 GENERAL PLANT 1,228,209 1,140,434 87,601 175 (45,374) (42,132) (3.236) (6)
43 TOTAL MAINTENANCE $6,369,418  $5,747,125 $622,119 $175 ($235,309)  ($212,319) ($22,983) ($6)
44
45 TOTAL LABOR $24,327,914 $22,589,385 $1,735,167 $3,362 ($898,760) _ ($834,533) (364,103) ($124)
46
47 PAYROLL ALLOCATOR 1 100.000% 92.853% 7.132% 0.014%  ($898,760) Staff C-1 Ad]. Net Decrease In Labor Expenses
48 PAYROLL ALLOCATOR 2 5.049% 4.688% 0.360% Allocated based upon ratio of As-filed account $/Total Labor$
100.000% 92.854% 7.132% 0.014%
100.000% 92.867% 7.133%




DMK SCHEDULE G-6

Page 3.3 of 5
SURREBUTTAL
Arizona Electric Power Cooperative, Inc.
Distribution of Pro-Forma Adjustments by Resource - Staff Adjustments
Dist. of Staff Adjustments by Resource
Staff Staff Staff Other Existing  Additional ARM
Adj. Description Alloc. Factor Ref. Adjustments Base Resources Resources Proof
C-1  Var. Accts. Payroll Related Adjustments See G-6,p3.2, L45 $ (898,760) $ (834,533) § (64,103) § (124) ©)
C-2  A&G - Removal of Incentive Compensation A-2 $ (681900) $ (565316) § (52,748) $ (63,836) 0
C-3  A&G - Removal of Donations Expenses A-2 $ (79,926) $ (66,261) $ (6,183) § (7,482) 0
C-4  A&G - Removal of Lobbying Expenses A-2 $  (112,240) & (93,051) $ (8682) $ (10,507) 0
C-5a Depr. - ST2 & ST3 Reduction In Depr. Exp. A-3 $ (30,536) $ (30,536) $ - $ - 0
C-5b  Other. Int. Exp - Reductrion In Accretion Exp. A-4 $ (95,184) $ (71,745) $ (23,358) § 81) 0
Total Staff Expense Adjustments $ (1,898,646) $ (1,661,442) & (155074) § (82,030) )
Development of Staff Allocation Factors
Total Admin & General AEPCO G-6,p1,L.27 $ 12,054,892 § 11,018,645 $ 870,391 $ 165,856 0
Payroll Expenses See G-6,p3.2,L.27 10,298,856 9,562,837 734,554 1,465 0
A&G Net Of Payroll $ 1,756,036 $ 1,455,808 $ 135,837 $ 164,391 0
Staff Allocation Factor A-2 100% 82.90% 7.74% 9.36% 0
ST2 & ST3 Depr. Direct Staff Alloc. Factor A-3 100% 100.00% 0.00% 0.00% 0
Int. On Long Term Debt -AEPCO G-6,p2L53  AEPCO G-6,p2,L.63 $10,580,757 $7,975,236 $2,506,504 $9,017 0

Staff Allocation Factor A-4 100% 75.37% 24.54% 0.09% 0)




DMK SCHEDULE G-6
Page 4 of 5
Arizona Electric Power Cooperative, Inc. SURREgunAL
Distribution of Expense Reclassifications by Resource - See Staff Note Below™
LINE RECLASSIFICATIONS OTHER ADDITIONAL
NO. OF 0&M EXPENSES BASE EXISTING ARM
RESOQURCES RESQURCES
1 OPERATING EXPENSES:
2  OPERATIONS
3 PRODUCTION - FUEL A/C 501 ($551,375) (551,375) 30 30
4 PRODUCTION - FUEL A/C 547 0 0 0 0
5  PRODUCTION - STEAM A/C 500 0 0 Q 0
6 AJCS02 (1,708,100) (1,708,100) Q 0
7 A/CS503 0 0 0 0
8 A/C504 0 0 0 0
9 A/CS05 (505,412) (509,412) 0 0
10 AJ/C 506 & 509 0 0 0 0
11 A/C 507 0 0 0 4]
12 A/C508 0 [ 0 0
13 PRODUCTION - OTHER - A/C 546 0 0 0 0
14 A/C 548 (509,363) [ (509,363) 4
15 A/C 549 0 4] [ 0
16  A/C 550 0 0 [} 0
17 OTHER POWER SUPPLY
18 - DEMAND A/C 555 0 0
19 -ENERGY A/C 555 0 0 (] 0
20 - INDIRECT A/C 555 [1} 0 Q 0
21 A/C 556 (833,446) (730,508) (101,914) (1,024)
22 A/CS57 (1,548,021) (1356826) (189293) (1902)
23 TRANSMISSION
24 A/C 562 0 0 4] 0
25 A/C 564 0 0 0 0
26 A/C 565 (6,880,024) (6,037,697) (842,327) 4]
27 ADMINISTRATIVE & GENERAL 264,291 241,962 18,586 3,743
28 TOTAL OPERATIONS ($12,275,450) ($10,651,957) ($1,624,310) £817
29
30 PRODUCTION - STEAM - A/C 510 30 30 $0 $0
31 ACSN 0 0 0 0
32 A/CSI2 0 0 0 0
33 A/CS13 0 [ 0 0
34 A/CS14 0 0 0 0
35 A/CSIS. 0 Q 0 0
36 PRODUCTION - OTHER - A/C 551 0 0 Q 0
37 A/CS552 0 0 0 0
38 A/CSS3 0 0 Q 0
39 A/C554. 0 4] 0 0
40 TRANSMISSION
41 A/CS70 0 ] Q 0
42 GENERAL PLANT 0 [ 0 0
43 TOTAL MAINTENANCE $0 $0 $0 $0
44
45 OTHER:
46 DEPRECIATION & AMORTIZATION $0 $0 $0 30
47 TAXES 2,933,343 2,617,177 316,166 0
48 TOTAL OTHER $2,933,343 $2.617,177 $316,166 $0
49
50 TOTAL OPERATING EXPENSES (89,342,107) ($8,034,780) ($1,308,144) $817
51
52 INT. & OTHER DEDUCTIONS:
§3 INT. ON LONG-TERM DEBT $0 $0 $0 30
S4 INT. CHARGES TO CONST. 0 0 0 0
55 OTHER INT. EXPENSE 0 9 0 0
56 OTHER DEDUCTIONS 0 0 0 0
57 TOTAL INT. & OTHER DED. 30 $0 $0 $0
58
59 TOTAL EXPENSES ($5.342,107) ($8,034,780) ($1,308,144) $817
60
61 ¥ STAFF NOTE - This Schedule is the same as filed by AEPCO
62
63 SUPPORTING SCHEDULES:

64 (2)C-2,PAGES1&2
65 (b) C-2, PAGE 2, LINES 44 + 50
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