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BEFORE THE ARIZONA CORPO RATION COMMISSIONI RG]
N~
IN THE MATTER OF THE APPLICATION ) Docket No: WS-02987A-99-0583
OF JOHNSON UTILITIES, L.L.C. DBA )
JOHNSON UTILITIES COMPANY FOR AN ) Docket No: WS-02987A-00-0618
EXTENSION FOR ITS CERTIFICATE OF )
CONVENIENCE AND NECESSITY TO )
PROVIDE WATER AND WASTEWATER ) '
SERVICE TO THE PUBLIC IN THE ) NOTICE OF FILING
DESCRIBED AREA IN PINAL COUNTY, ) ATTACHMENTS
ARIZONA ))

Johnson Utilities L.L.C. dba Johnson Utilities Company (“Johnson”) hereby files
the following new or revised attachments to its Application initially filed on October 15,
1999.

1. Water Utility Annual Report and Sewer Utility Annual Report, December
31, 1999. (First Revised Attachment 3)

2. Expansion and Amendment of the Johnson Utility Water and Sewer Pinal
County Franchise. (Attachment 4)

3. Designation of Assured Water Supply - Arizona Department of Water
Resources Decision and Order No. 26-400090. (Attachment 6)

4. State of Arizona Department of Revenue Property Tax Form, Water

Companies and Sewer Companies, for Tax Year 2001. (Attachment 9)

1089023.1
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5. July 24, 2000 letter from Thomas H. Campbell to Mark A. Di Nunzio in

response to Mr. Di Nunzio’s information request letter dated July 12, 2000. (Attachment

10)

Respectfully submitted this IInd day of September, 2000.

Original and ten (10) copies of
the foregoing hand-delivered
this Jond day of September, 2000, to:

The Arizona Corporation Commission
Docket Control

1200 W. Washington Street

Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this2d»xL day of September, 2000, to:

Karen Nally

Hearing Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

LEWIS AND ROCA LLP

Do C gty
Thomas H. Campbell '
Gregory Y. Harris
40 N. Central Avenue
Phoenix, Arizona 85004
Attorneys for Johnson Utilities Company

1089023.1
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Teena Wolfe

Legal Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Mark DiNunzio

Utilities Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Copy of the foregoing mailed this
Jond day of September, 2000, to:

Richard L. Sallquist

Sallquist & Drummond, P.C.

2525 E. Arizona Biltmore Circle, Suite 117
Phoenix, Arizona 85016

Jay Shapiro

Karen Errant

Fennemore Craig

3003 N. Central Avenue

Suite 2600

Phoenix, Arizona 85012-2913

4/
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UTILITIES DIVISION
ARIZONA CORPORATION COMMISSION

WATER UTILITY ANNUAL REPORT

(If mailing label above is missing, please complete the lines below. If mailing label above is incorrect,
please draw line through incorrect information, and state corrected information below.)

COMPANY NAME (DBA NAME) JOHNSON UTILITIES, LLC

MAILING ADDRESS (ST. OR P.O. BOX) 5320 E. SHEA BLVD.

CITY, STATE, ZIP SCOTTSDALE, AZ 85254
FOR YEAR ENDING
12 31 99
MONTH DAY YEAR

ANNUAL REPORT DUE APRIL 15, 2000
TO
UTILITIESDIVISION - ANNUAL REPORTS SECTION
ARIZONA CORPORATION COMMISSION
1200 WEST WASHINGTON - SUITE 206

PHOENIX, ARIZONA 85007

Note: This report is to be used only for Water Utilities that have total annual Water Revenues of
less than $250,000.

REV. 1/00




Company Name JOHNSON UTILITIES, LLC Year Ending DECEMBER 31, 1999

Name of Certificate Holder JOHNSON UTILITIES, LLC

Date of Original CC&N* 5/27/1997 Decision No. 60223

Company Name (dba name), if different from above

Local Office Mailing Address 5320 E. SHEA BLVD.

(Street or P.O. Box)
SCOTTSDALE, AZ 85254

(City) (State) (Zip)
Physical Address (if different from above)
(Street)
(City) (State) (Zip)
Local Office Tel. No. (602) 998-3300 After Hrs./Emerg.No.
(Include Area Code/Ext.) (Include Area Code/Ext.)
Local Office Fax No. Pager No.
(Include Area Code/Ext.) {Include Area Code/Ext.)

Is Utility in Operation at this Time? Yes : No

If no, Please explain:

Last Rate Increase Effective Date

(Month) (Day)

UTILITY COMPANY OWNERSHIP:

l:'Sole Proprietor (S) DC Corporation (C) (Other than

Association/Co-op)

:I Partnership (P) :’ Subchapter S Corporation (Z)

:l Bankruptcy (B) [:IAssociation/Co-op (A)

[:] Receivership (R) Limited Liability Company (L)
[ ] oterx

IF UTILITY COMPANY IS A SUBSIDIARY OF A PARENT COMPANY

I:]Owned by: l:]Controlled by:

Name of Parent Company

(Year)

Acquisition Date

(MM) (DD) (YY)
IF UTILITY COMPANY IS INCORPORATED - DATE INCORPORATED

(MM) (DD) (YY)

State in Which Incorporated: I:] Arizona Other

(Please Specify)
*NOTE: CC&N denotes Certificate of Convenience and Necessity

REV. 1/00



COMPANY NAME JOHNSON UTILITIES, LLC

YEAR ENDING

DECEMBER 31, 1999

If incorporated and articles of incorporation have been amended during the report years, please

fill in the following information: Date and Place Amended

Reason:

(Month) (Day) (Year) (City] (State)

COUNTIES SERVED BY UTILITY COMPANY:

Apache

Cochise

Gila

La Paz

Navajo

Santa Cruz

Other

Graham

Maricopa

Pima

Yavapai

LOCALITIES SERVED (INCORPORATED OR UNINCORPORATED):

Coconino

Greenlee

Mohave

X [Pinal

Yuma

SOUTHEAST OF QUEEN CREEK, AZ

(Places, Towns or Municipalities)

Management Contact GEORGE H. JOHNSON 5320 E. SHEA BLVD SCOTTSDALE
(Name) {Street) (City)
AZ 85254 (602) 998-3300
(State) (Zip) (Tel. No. Include Area Code/Ext)
(Fax No. Include Area Code) (Pager No. Include Area Code)
On-Site Manager SAME AS ABOVE
(Name) (Street) (City)
(State) (<ip) (tel. No. Include Area Code/Ext.)

(Fax No. Include Area Code)

(Pager No. Tnclude Area Code)

Statutory Agent RICHARD L. SALLQUIST 2525 E. AZ BILTMORE CIR #117 PHOENIX
(Name) (Street) (City)
AZ 85016 (602) 224-9222
(State) (Zip) (Tel. No. Include Area Code/Ext.)
Attorney SAME AS ABOVE
(Name) (Street) (City)
(State) (Zip) (Tel. No. Tnclude Area Code/Ext.)

REV. 1/00



COMPANY NAME JOHNSON UTILITIES, LLC YEAR ENDING DECEMBER 31, 1999

OWNER'S
SOLE OWNER: NAME, ADDRESS, AND PHONE NUMBER (INCLUDING AREA GODE)
PARTNERSHIP: EACH PARTNER'S NAME, ADDRESS, PHONE NUMBER (INCLUDE AREA CODE), AND AMOUNT OF EQUITY
CORPORATION: THREE LARGEST STOCKHOLDERS NAMES, ADDRESSES, PHONE NUMBER, AND NUMBER OF SHARES HELD
TYPE (MARK "X") NAME AND ADDRESS PHONE NUMBER AMOUNT OF EQUITY
OWN- [ PART- | SHARE (INCLUDING AREA CODE) OR
ER NER | HOLDER NUMBER OF SHARES
X GEORGE H. JOHNSON ™ (602) 998-3300
5230 E. SHEA BLVD SCOTTSDALE, AZ 85254 50%
X JANA S. JOHNSON (602) 998-3300
5230 E. SHEA BLVD SCOTTSDALE, AZ 85254 50%
[ DIRECTORS {IF CORPORATION) H
NAME AND ADDRESS PHONE NUMBER TERM EXPIRATION NUMBER OF
(INCLUDING AREA CODE) DATE SHARES HELD
MONTH DAY YEAR
PRINCIPAL OFFICERS {IF CORFORATION)
TYPE (MARK "X") NAME AND ADDRESS PHONE NUMBER DATE ENTERING
(INCLUDING AREA CODE) OFFICE

MONTH DAY YEAR

PRES. V.P. SEC. | TREAS.] OTHER|(IF OFFICER TYPE IS "OTHER" SPECIFY BELOW NEXT TO NAME)

REV. 1/00 4



COMPANY NAME

JOHNSON UTILITIES, LLC

YEAR ENDING

UTILITY PLANT IN SERVICE

DECEMBER 31, 1999

ORIGINAL ACCUMULATED
ACCT. COsT DEPRECIATION O.C.L.D.

NO. (1) (2) (1) -(2)
301 ORGANIZATION -
302 FRANCHISES -
303 LAND AND LAND RIGHTS 244,400 244,400
304 STRUCTURES AND IMPROVEMENTS 102,374 2,559 99,815
307 WELLS AND SPRINGS 324,355 13,859 310,496
311 ELECTRIC PUMPING EQUIPMENT 375,049 11,564 363,485
320 WATER TREATMENT EQUIPMENT -
330 DISTRIBUTION RESERVOIRS & STANDPIPES -
331 TRANSMISSION AND DISTRIBUTION MAINS 2,819,739 84,628 2,735,111
333 SERVICES 155,100 3,877 151,223
334 METERS 32,941 823 32,118
335 HYDRANTS 60,225 1,506 58,719
339 OTHER PLANT & MISCELLANEOUS EQUIPMENT -
340 OFFICE FURNITURE AND FIXTURES -
341 TRANSPORTATION EQUIPMENT -
343 TOOLS AND WORK EQUIPMENT 16,230 406 15,824
344 LABORATORY EQUIPMENT -
345 POWER OPERATED EQUIPMENT -
346 | COMMUNICATIONS EQUIPMENT -
347 MISCELLANEOUS EQUIPMENT -
348 OTHER TANGIBLE PLANT -

TOTAL WATER PLANT 4,130,413 119,222 4,011,191

REV. 1/00



Company Name

[l

»

ADEQ System No.(s)

JOHNSON UTILITIES, LL.C

Year Ending

WATER COMPANY PLANT DESCRIPTION

DECEMBER 31, 1999

WELLS
ADWRID NO. PUMP PUMP YIELD CASING SIZE WELL DEPTH METER SIZE
HORSEPOWER (GPM) (INCHES) (FEET) (INCHES) .
55- 558445 600 20 X715 728
55- 627924 16 X580 600
05- 627921 1600 20 X 497 497
55- 627923 16X 850 850
05- 627920 482 20 X' 487 500
55- 627922 20 X748 748
OTHER WATER SOURCES
NAME OR DESCRIPTION CAPACITY GALLONS PURCHASED OR OBTAINED
(GPM) (THOUSANDS)
TOTAL GALLONS PUMPED (NOT SOLD) THIS YEAR (THOUS.)= 1,548,642
Describe important new construction, extension of system or acquisition made during reporting
year:
BOOSTER PUMPS STORAGE TANKS PRESSURE TANKS
HORSEPOWER QUANTITY CAPACITY QUANTITY CAPACITY QUANTITY
40 1 500,000 1 5,000 1
75 2

[TREATMENT EQUIPMENT (SEDIMENTATION, FILTRATION, DISINFECTION, ETC.):

REVERSE OSMOSIS SYSTEM ON INLET TO STORAGE TANK.

REV. 1/00




Company Name

JOHNSON UTILITIES, LLC

Year Ending

WATER COMPANY PLANT DESCRIPTION (CONTINUED)

DECEMBER 31, 1999

MAINS METERS
SIZE MATERITAL LENGTH SIZE QUANTT
FEET (HOW MANY)
2" 578" X3/4"
3" KIZY 24
4" T 265
57 772" 3
6" PVC 11,441 2" 2
8" PVC 6,363 COMP. 3"
107 TURBO 3"
127 PVC 3,781 COMP. 47
TURBO 47
COMP 6"
TURBO 6"
COMP. 8"
TURBO 8"
FIRE RYDRANTS |
STANDARD OTHER
(QUANTITY) | (QUANTITY)
40
STRUCTURES (BUILDING, FENCES, ETC.):

WATER PLANT #1 IS FULLY ENCLOSED BY 6' HIGH CHAINLINK FENCE WITH 4 10’ GATES.

EACH WELL SITE TS ENCLOSED BY 6 CHAIN LINK FENCE.

REV. 1/00



amULLMANN
& CoMPANY PL.C.

Certified Public Accountants

To The Board of Directors of
The Water Division of Johnson Utilities, L.L.C.
Scottsdale, Arizona

We have compiled the balance sheet of The Water Division of Johnson Utilities,
L.L.C. as of December 31, 1999 and 1998, and the related comparative statement of
income and expenses for the years then ended included in the accompanying
prescribed form in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants.

Our compilation was limited to presenting in the form prescribed by the Arizona
Corporation Commission information that is the representation of management.
We have not audited or reviewed the financial statements referred to above and,
accordingly, do not express an opinion or any other form of assurance on them.

These financial statements are presented in accordance with the requirements of
the Arizona Corporation Commission, which differ from generally accepted
accounting principles. Accordingly, these financial statements are not designed for
those who are not informed about such differences.

All other information contained in the accompanying prescribed form has not been
audited, reviewed, or compiled by us and, accordingly, we assume no responsibility
for that information.

g \ ’

ULLMANN & COMPANY, P.L.C.
Certified Public Accountants

July 25, 2000

2400 East Arizona Biltmore Circle o Suite 1220 « Phoenix. Arizona 85016
Telephone: (602) 224-0166 o« FAX: (602) 224-6062 » e-mail: CPAGULLMANNCPA.com = www. ULLMANNCPA .com




COMPANY NAME

JOHNSON UTILITIES, LLC

BALANCE SHEET

YEARENDING DECEMBER 31, 1999

Balance Balance
ASSETS Beginning Ending
Acct. No. urrent and A ed A of Year of Year
131 Cash & Working Funds 33,907 26,448
135 Temporary Investments
141 Customer Accounts Receivables 61,830 27,788
151 Plant Materials & Supplies
174 Other Current and Accrued
Assets 4,291
Total Current & Accrued Assets 100,028 54,236
Balance Balance
Beginning Ending
Fixed Assets of Year of Year
101 Utility Plant in Service 441,442 4,130,413
103 Property Held for Future Use 2,398,862
105 Construction Work in Progress 398,878
117 Other Fixed Assets
108 Less: Accum. Deprec. &
Amort. 11,036 119,222
Total Fixed Assets 3,228,146 4,011,191
TOTAL ASSETS 3,328,174 4,065,427

REV. 1/00

See Accountants' Compilation Report




COMPANY NAME JOHNSON UTILITIES. LLC

BALANCE SHEET
(CONTINUED)

YEAR ENDING DECEMBER 31, 1999

Balance Balance
Beginning Ending
LIABILITIES of Year of Year
Acct. No. urrent and Accr iabiliti
231 Accounts Payable 11,039 303,211
232 Notes Payable (Current Portion)
235 Customer Security Deposits 1,200 1,900
236 Accrued Taxes 3,947 454
237 Accrued Interest
241 Other Current & Accrued Liabilities
TOTAL CURRENT & ACCRUED LIABILITIES 16,186 305,565
LONG TERM DEBT (Over 12 Months)
[ 224 ]Long-Term Notes & Bonds
DE REDITS
252 Advances in Aid of Construction 2,263,287 1,977,120
255 Accumulated Deferred . T. C.
271 Contributions in Aid of Construction 137,525 843,150
272 Less: Accum. Amort. Of Contrib. 6,876 33,893
282 Accumulated Deferred Income Tax*
284 Other Deferred Credits
Total Deferred Credits 2,393,936 2,886,377
TOTAL LIABILITIES 2,410,122 3,191,942
CAPITAL A UNT
201 Common Stock
211 Other Paid In Capital
215 Retained Earnings*
218 Proprietary Capital 918,052 873,485
219 Other Capital Accounts
Total Capital Accounts 918,052 873,485
TOTAL LIABILITIES & CAPITAL 3,328,174 4,065,427

*NOTE: If negative, enclose in parentheses.
See Accountants' Compilation Report
REV. 1/00




COMPANY NAME JOHNSON UTILITIES, LLC

RESERVE FOR DEPRECIATION

YEAR ENDING DECEMBER 31, 1999

YEAR BEGINNING BALANCE (CREDIT):

11,036

ADD: AMOUNT CHARGED FOR DEPRECIATION EXPENSE:

108,186

OTHER CREDITS:*

LESS: ORIGINAL COST OF PLANT RETIRED DURING YEAR:

COST OF PLANT REMOVAL.:

OTHER DEBITS:*

YEAR ENDING BALANCE:

119,222

*NOTE: SHOW DETAILS OF OTHER DEBITS OR CREDITS IN SPACE BELOW.

REV. 1/00
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COMPANY NAME JOHNSON UTILITIES, LLC YEAR ENDING DECEMBER 31, 1999
MP TIVE TEMEN INCOME EXP
Acct. No.
OPERATING REVENUES: Prior Year Current Year
461 Metered Water Sales*® d 66,796 | § 167,865
460 Unmetered Water Sales*®
46x Water Sales to Other Customers
47x Other Operating Revenue 8,540
Total Operating Revenue $ 66,196 | 3 176,405
Acct. No. OPERATING EXPENSES: Prior Year Current Year
601 Salaries & Wages
610 Purchased Water 73,902 49,830
615 Purchased Pumping Power 22,471 36,631
618 Water Testing 200 4,630
619 Water Treatment
620 Repairs & Maintenance 1,769
621 Oftice Supplies & Expense
630 Outside Services 15,059 22,131
631 Rate Case Expense
640 ents
650 Transportation Expense
655 General Insurance 6,659
658 Health & Life Insurance
675 Miscellaneous Operating Expense 2,799 4,102
680 Taxes Other Than Property & Income
681 Property Tax 1,735
403 Depreciation 2,410 81,169
409 Income Tax
Total Operating Expense $ 116,841 1% 208,656
OPERATING INCOME (LOSS)*™ $ (50,645)[ % (32,251)
Acct. No, OTHER INCOME/EXPENSE: Prior Year Current Year
419 Interest Income
421 Other Income
426 Other Expense
427 Interest Expense
TOTAL OTHER INCOME/EXPENSE* $ -1 9 -
NET INCOME (LOSS)* $ (50,645)] $ (32,257)

*NOTE: Include Residential, Commercial, industrial, and Standpipe Only

**NOTE: If negative, enclose in parentheses.

REV. 1/00

See Accountants' Compilation Report
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COMPANY NAME  JOHNSON UTILITIES, LLC YEAR ENDING DECEMBER 31, 1999
MPUTATION OF DEPRECIATION EXPENSE
(1) (2) (1) x(2)
Depreciation
Acct. Original Percentage Depreciation
No, Description Cost Rate Expense
301 Organization -
302 Franchises -
303 Land & Land Rights 244,400
304 Struct. & Improvements 102,374 5% 2,559
307 Wells & Springs 324,355 5% 10,984
31 Elect. Pump Equipment 375,049 5% 10,470
320 Water Treatment Equip. -
330 Dist. Reservoirs / Standpipes -
331 Trans. & Dist. Mains 2,819,739 5% 77,561
333 Services 165,100 5% 3,878
334 Meters 32,941 5% 823
335 Hydrants 60,225 5% 1,505
339 Other Plant & Misc. Equipment -
340 Office Furn. & Fixtures -
341 Transportation Equipment -
343 Tools & Work Equipment 16,230 5% 406
344 Laboratory Equipment -
345 Power Operated Equipment -
346 Communications Equipment -
347 Miscellaneous Equipment -
348 Other Tangible Plant -
Totals 4,130,413 108,186

REV. 1/00




COMPANY NAME

Meter rs:

JOHNSON UTILITIES, LLC

LIN

YEAR ENDING

N
YEAR END

DECEMBER 31, 1999

even

Gallons Sold(h)
(000's)

Residential

42,404

14,248

Commercial

125,461

42,155

Industrial

Standpipe

Total Metered Customers (a)

167,865

169

56,403

Unmetered Customers:

Residential

Commercial

Industrial

Standpipe

Total Unmetered Customers (a)

(c)

Other Customers: (b)

(d)

Private Fire Protection Service

Public Fire Protection Service

Other Public Authorities

Irrigation

Interdepartmental and/or

Associated Companies

Sales for Resale

Other Customers

Total Other Customers

(e)

Other Operating Revenue

8,540 (f)

Total All Customers

176,405 (g)

169

56,403

(a)  Includes Residential, Commercial, Industrial, and Standpipe only.

(b)  Includes all metered or unmetered customer categories not listed above.
(c) Should agree with Page 11, Account 461, Metered Water Sales.
(d)  Should agree with Page 11, Account No. 460, Unmetered Water Sales.

(e)  Should agree with Page 11, Account No. 46x, Water Sales to Other Customers.
(f) Should agree with Page 11, Account No. 47x, Other Operating Revenue.

(g) Should agree with Page 11, Total Operating Revenue.

(h)  See example at bottom of Page 14 before filling out this column.

REV. 1/00
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COMPANY NAME

[}

HNSON UTILITIES, LL YEAR ENDING

SUPPLEMENTAL STATISTICAL INFORMATION

YEAR END

DECEMBER 31, 1999

Gallons Sold (d)

(000's)

Residential 5/8" x 3/4"

Residential 3/4"

6,205 24

2,085

Residential 1"

36,199 140

12,163

Residential 1-1/2"

Residential 2"

Residential Other "

Total Residential

42,404 (a) 164  (a)

14,248

(a)

Commercial 5/8" x 3/4"

Commercial 3/4"

Commercial 1"

Commercial 1-1/2"

75,277 3

25,293

Commercial 2"

50,184 2

16,862

Commercial Other

Total Commercial

125,461 (b) 5 (b)

42,155

Industrial 3"

Industrial 4"

Industrial 6"

Industrial Other "

Industrial Other "

Total Industrial

(c)

Standpipe

(a) Should agree with Page 13, Residential Metered Customers.

(b) Should agree with Page 13, Commercial Metered Customers.

(c) Should agree with Page 13, Industrial Metered Customers.

(d) When filling out Gallons Sold (000's) entries, round answer to nearest thousand gallons, then drop last
3 zeros. For example, show 11,553,300 gallons as 11,553 but show 11,553,600 as 11,554

REV. 1/00



COMPANY NAME JOHNSON UTILITIES, LLC / YEAR ENDING DECEMBER 31, 1999

CAPITAL STOCK (IF CORPORATION)

Common Preferred Treasury Total
No. of Shares Authorized: N/A
No. of Shares Issued:
Par Value of Shares: $
Dividends Declared During Year:
LONG-TERM DEBT
Loan #1 Loan #2 Loan #3 Total
Date Issued: N/A
Nature of Obligation:
Amount Issued (Dollars):
Amount Outstanding:
Date of Maturity:
Interest Rate:
Current Year Interest Expense:
TOF I E I
DURING REPORT YEAR
Principal Repayments:
Long-Term Debt N/A
Short-Term Debt N/A
Repayment of Advances in Aid of Construction $ -

REV. 1/00



- VERIFICATION
. AND
_ SWORN STATEMENT

VERIFICATION
COURTY OF (COURTY NANE]
STATE OF ARIZONA Maricopa
M NAMETOWNER OR OFFICIALY TITLE
I, THE UNDERSIGNED George H. Johnson President
FCOMPANY RANME™
OF THE Johnson Utilities

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION

COMMISSION FOR THE YEAR ENDING MONTH DAY YEAR

12 31 98
HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF
SAID UTILITY; THAT | HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TOBE A
COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD

COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401, ARIZONA REVISED

STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVENUE OF SAID UTILITY DERIVED
FROM ARIZONA INTRASTATE WATER UTILITY OPERATIONS DURING

YEAR
CALENDAR YEAR 18 99

WAS WATER GROSS OPERATING REVENUE (3 ONLY)
178,946

* REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAX MONIES BILLED.
IF FOR ANY OTHER REASON REVENUE
REPORTED ABOVE DOES NOT AGREE WITH
TOTAL OPERATING REVENUE ELSEWHERE

REPORTED IN THIS REPORT, PLEASE X \
ATTACH A STATEMENT RECONCILING AND ' SIGNATURE BF OWNER QR OFFICIAL
EXPLAINING THE DIFFERENCE.
Y PUBLIC N,
SUBSCRIBED AND SWORN TO BEFORE ME {j ; Q ww

c UNTY NAME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

/ YEAR
i DAY OF KZ % 00/

J /d/fﬂf’//f / k/f/dw‘)

SIGNATURE OF NOTARY Pu7

MONTH DAY YEAR
MY COMMISSION EXPIRES éw Ro 2/

REV. 1/00 16



. , VERIFICATION

AND
- SWORN STATEMENT
RESIDENTIAL REVENUE
VERIFICATION
DURTY OF (COUNTY RAWE]
STATE OF ARIZONA Maricopa
M RAWMETOWNER OR OFFICIAL] TITLE
I, THE UNDERSIGNED George H. Johnson President
~COMPANY NAME
OF THE Johnson Utilities

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

MONTH DAY
12 31

YEAR
99

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF
SAID UTILITY; THAT | HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A
COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD

COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401,01, ARIZONA REVISED

STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVENUE OF SAID UTILITY DERIVED
FROM ARIZONA INTRASTATE WATER UTILITY OPERATIONS RECEIVED

EROM RESIDENTIAL CUSTOMERS DURING

YEAR

CALENDAR YEAR 19 99

WAS RESIDENTIAL WATER GROSS OPERATING REVENUE ($ ONLY) * {(THE AMOUNT IN BOX AT LEFT
44 945 INCLYDES $ 2,541

IN SALES TAX MONIES BILLED-

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE
MUST INCLUDE SALES TAX MONIES BILLED.

) ARY PUBLIC
SUBSCRIBED AND SWORN TO BEFORE ME /I j NHCLEE @5 uucw)
/COUNTY NAME
A NOTARY PUBLIC IN AND FOR THE COUNTY OF )QMLZW/
YEAR
THIS o0 DAY OF % (/Z( | 20000
M—,\ P \\*\)).M,)

3 ’% | .‘"f_'"cj_‘j‘;‘t; A: : r/g M///W W

(// SIGNATURE OF NOTARX’I]UBLIC

[N

!
5/2—0 ol ; MONTH DAY  YEAR
MY COMMISSION EXPIRES "' | p & 0 0/

I

REV. 1/00




ALL UTILITIES
INCOME TAXES

For the fiscal year reported in this annual report, provide the following:

Federal Taxabie Income Reported (90,855)
Estimated or Actual Federal Tax Liability N/A (LLC)
State Taxable income Reported (90,855)
Estimated or Actual State Tax Liability N/A (LLC)

Amount of Grossed-Up Contributions/Advances:
Amount of Contributions/Advances

Amount of Gross-Up Tax Collected

Total Grossed-Up Contributions/Advances

Decision No. 55774 states, in part, that the utility will refund any excess gross
up funds collected at the close of the tax year when tax returns are completed.
Pursuant to this Decision, if gross-up tax refunds are due to any Payor or if any
gross-up tax refunds have already been made, attach the following information
by Payor: name and amount of contribution/advance, the amount of gross-up
tax collected, the amount of refund due to each Payor, and the date the Utility
expects to make or has made the refund to the Payor.

CERTIFICATION

The undersigned hereby certifies that the Utility has refunded to Payors all
"gross-up tax refunds reported in the prior years annual report. This
priification should be sighed by the President or Chief Executive Officer of the

Q%M /&% 2 29
@mz,&v& ?4/& 70,#0500 /ZM«/%%)ZV/M/M/

Printed Name Title /7 )/

APPENDIX A

REV. 1/00

COMPANY NAME  JOHNSON UTILITIES. LLC YEAR ENDING DECEMBER 31, 1999




COMPANY NAME JOHNSON UTHITIES, LLC

YEAR ENDING

WATER AND SEWER UTILITIES ONLY

Amount of Actual Property Taxes Paid during
calendar year (if different than reported
in this annual report)

***1f no property taxes paid, explain why.

2,986

DECEMBER 31, 1999

***Attach to this annual report proof (e.g. property tax bills stamped "paid-in-full")
of any and all property taxes paid during the calendar year.

REV. 1/00
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'/ UTILITIES DIVISION
ARIZONA CORPORATION COMMISSION

SEWER UTILITY ANNUAL REPORT

(If mailing label above is missing, please complete the lines below. If mailing label above is incorrect,
please draw line through incorrect information, and state corrected information below.)

COMPANY NAME (DBA NAME) JOHNSON UTILITIES, LLC

MAILING ADDRESS (ST. OR P.O. BOX) 5320 E. SHEA BLVD.

CITY, STATE, ZIP SCOTTSDALE, AZ 85254
FOR YEAR ENDING
12 31 99
MONTH DAY YEAR

ANNUAL REPORT DUE APRIL 15, 2000
TO
UTILITIES DIVISION - ANNUAL REPORTS SECTION
ARIZONA CORPORATION COMMISSION
1200 WEST WASHINGTON - SUITE 206

PHOENIX, ARIZONA 85007

Note: This report is to be used only for Sewer Utilities that have total annual Sewer Revenues of
less than $250,000.

REV. 1/00




Company Name JOHNSON UTILITIES, LLC Year Ending DECEMBER 31, 1999

Name of Certificate Holder JOHNSON UTILITIES, LLC

Date of Original CC&N* 5/27/1997

Company Name (dba name), if different from above

Local Office Mailing Address 5320 E. SHEA BLVD.

(Street or P.O. Box)
SCOTTSDALE, AZ 85254

(City) (State) (Zip)
Physical Address (if different from above)
(Street)
(City) (State) (Zip}
Local Office Tel. No. (602) 998-3300 After Hrs./Emerg.No.
{Inciude Area Code/Ext.) (Include Area Code/Ext.)
Local Office Fax No. Pager No.
(Include Area Code/Ext.) (Include Area Code/Ext.)

Is Utility in Operation at this Time?

If no, Please explain:

Last Rate Increase Effective Date

{Month)

UTILITY COMPANY OWNERSHIP:

(Day) (Year)

:ISole Proprietor (S) l:IC Corporation (C) (Other than

Association/Co-op)

I:Partnership (P) ‘:lSubchapter S Corporation (Z)

l:' Bankruptcy (B) ‘:]Association/Co-op (A)

l:lReceivership (R) Limited Liability Company (L)

|:] Other (X)

{F UTILITY COMPANY IS A SUBSIDIARY OF A PARENT COMPANY
|:]Owned by: ,:Controlled by:

Name of Parent Company

Acquisition Date

(MM} (DD) (YY)
[F UTILITY COMPANY IS INCORPORATED - DATE INCORPORATED

State in Which Incorporated: I_—_J Arizona
*NOTE: CC&N denotes Certificate of Convenience and Necessity

REV. 1/00

(MM) (DD) (YY)

Other

(Please Specify}



COMPANY NAME

JOHNSON UTILITIES, LL.C

YEAR ENDING

. )

DECEMBER 31, 1999

If incorporated and articles of incorporation have been amended during the report year, please

fill in the following information: Date and Place Amended

Reason:

(Month) (Day) (Year) (City) (State)

COUNTIES SERVED BY UTILITY COMPANY:

Apache

Gila

La Paz

Navajo

Cochise

Santa Cruz

Graham

Maricopa

Pima

Other

LOCALITIES SERVED (INCORPORATED OR UNINCORPORATED):

Yavapai

Coconino

Greenlee

Mohave

X {Pinal

Yuma

SOUTHEAST OF QUEEN CREEK, AZ

(Places, Towns or Municipalities)

Management Contact GEORGE H. JOHNSON 5320 E. SHEA BLVD SCOTTSDALE
{Name) (Street) (City)
AZ 85254 (602) 998-3300
(State) (Zip) (Tel. No. Include Area Code/Ext.)
(Fax No. Include Area Code) (Pager No. Include Area Code)
On-Site Manager SAME AS ABOVE
(Name) (Street) (City)
(State) (Zip) (Tel. No. Include Area Code/Ext.)

(Fax No. Include Area Code)

(Pager No. Include Area Code)

Statutory Agent RICHARD L. SALLQUIST 2525 E. AZ BILTMORE CIR #117 PHOENIX
(Name}) {Street) (City)
AZ 85016 (602) 224-9222
(State) (Zip) (Tel. No. Include Area Code/Ext.)
Attorney SAME AS ABOVE
{Name) (Street) (City)
(State) (Zip) (Tel. No. Include Area Code/Ext.)

REV. 1/00



COMPANY NAME JOHNSON UTILITIES, LLC YEAR ENDING DECEMBER 31, 1999
OWNER'S
SOLE OWNER: NAME, ADDRESS, AND PHONE NUMBER (INCLUDING AREA CODE)
PARTNERSHIP: EACH PARTNER'S NAME, ADDRESS, PHONE NUMBER (INCLUDE AREA CODE), AND AMOUNT OF EQUITY
CORPORATION: THREE LARGEST STOCKHOLDERS NAMES, ADDRESSES, PHONE NUMBER, AND NUMBER OF SHARES HELD
TYPE (MARK "X”) NAME AND ADDRESS PHONE NUMBER AMOUNT OF EQUITY
OWN- | PART- | SHARE {(INCLUDING AREA CODE) OR
ER NER | HOLDER NUMBER OF SHARES
X GEORGE H. JOHNSON (602) 998-3300
5230 E. SHEA BLVD SCOTTSDALE, AZ 85254 50%
X JANA S. JOHNSON (602) 998-3300
5230 E. SHEA BLVD SCOTTSDALE, AZ 85254 50%
[ DIRECTORS {IF CORPORATION)
NAME AND ADDRESS PHONE NUMBER TERM EXPIRATION NUMBER OF
(INCLUDING AREA CODE) DATE SHARES HELD
MONTH DAY YEAR
PRINCIPAL OFFICERS (IF CORPORATION)
TYPE (MARK *X") NAME AND ADDRESS PHONE NUMBER DATE ENTERING
(INCLUDING AREA CODE) OFFICE
MONTH DAY YEAR
PRES. | V.. SEC. |TREAS.| OTHER|(IF OFFICER TYPE IS "OTHER" SPECIFY BELOW NEXT TO NAME)

REV. 1/00




COMPANY NAME JOHNSON UTILITIES. LLC

YEAR ENDING

UTILITY PLANT IN SERVICE

DECEMBER 31. 1999

ORIGINAL ACCUMULATED
ACCT. COST DEPRECIATION O.C.L.D.

NO. N (2) (1)-(2)
351 ORGANIZATION -
352 FRANCHISES -
353 LAND AND LAND RIGHTS 875,000 875,000
354 STRUCTURES AND IMPROVEMENTS 196,548 4,914 191,634
360 COLLECTING SEWERS & STRUCTURES/FORCE MAINS 3,771,466 94,287 3,677,179
363 SERVICES TO CUSTOMERS 25,752 644 25,108
364 FLOW MEASURING DEVICES/INSTALLATIONS 7,009 175 6,834
370 RECEIVING WELLS -
371 PUMPING EQUIPMENT 11,660 291 11,369
380 TREATMENT AND DISPOSAL EQUIPMENT -
381 PLANT SEWERS -
382 OUTFALL SEWER LINES -
389 OTHER PLANT & MISCELLANEOUS EQUIPMENT -
390 OFFICE FURNITURE AND FIXTURES -
391 TRANSPORTATION EQUIPMENT -
393 TOOLS AND WORK EQUIPMENT -
394 LABORATORY EQUIPMENT -
395 POWER OPERATED EQUIPMENT -
396 COMMUNICATIONS EQUIPMENT -
397 'MISCELLANEOUS EQUIPMENT -
398 OTHER TANGIBLE PLANT -

TOTAL SEWER PLANT 4,887,435 100,311 4,787,124

REV. 1/00




Company Name  JOHNSON UTILITIES, LLC Year Ending DECEMBER 31, 1999

SEWER COMPANY PLANT DESCRIPTION

“TREATMENT FACILITY
TYPE OF TREATMENT EXTENDED AERATION (MARWOOD PLANT)
(EXTENDED AERATION, STEP AERATION, OXIDATION AEROBIC LAGOONS (MAGIC RANCH)
DITCH, AEROBIC LAGOON, ANAEROBIC LAGOON,
TRICKLING FILTER, SEPTIC TANK, ETC.)
DESIGN CAPACITY OF PLANT (GALLONS PER DAY) 500,000GPD (MAIN); 20,000GPD(MARWOOD)
LIFT STATION FACILITIES
LOCATION QUANTITY | HORSEPOWER CAPACITY WETWELL
OF PUMPS PER PER PUMP CAPACITY
(HOW MANY) PUMP (GPM) (GALLONS)
MAIN PUMP STATION, SW CORNER OF WATER PLANT #1 2 30 325 7500
UNIT AA PUMP - BELLA VISTA 1/2 MILE EAST OF HUNT HWY 2 5 400 380
COLLECTION MAINS MANHOLES
TYPE QUANTITY
SIZE MATERIAL (ENGTH (HOW MANY)
(FEET) STANDARD 84
g DROP
=
8" SDR 35 PVC 17282
10" CLEANOUTS
12" SDR 35 PVC 6536 QUANTITY (HOW MANY)
15" SDR 35 PVC 136 5
18"
21" FORCE MAINS
24" SIZE MATERIAL LENGTH
30" (FEET)
3 €900 900
6"
8" €900 26722

REV. 1/00



Cémpany Name JOHNSON UTILITIES, LLC Year Ending DECEMBER 31, 1999

SEWER COMPANY PLANT DESCRIPTION

(CONTINUED)
SERVICES
SIZE MATERIAL | QUANTITY
(HOW MANY)
4" SDR 35 PVC 555

8"

12"

1 5"

DISINFECTION EQUIPMENT (CHLORINATOR, ULTRA-VIOLET, ETC):

MARWOOD PLANT HAS LMI CHLORINE PUMP TO DISPENSE 12.5% LIQUICHLOR.

FILTRATION EQUIPMENT (RAPID SAND, SLOW SAND, ACTIVATED CARBON, ETC.):

MARWOOD PLANT HAS A SANDFILTER WlT>H CAPACITY OF 70 GPM.

STRUCTURES (BUILDINGS, FENCES, ETC.):

ALL FACILITIES HAVE &' CHAIN LINK FENCE.

OTHER (LABORATORY EQUIPMENT, TOOLS, VEHICLES, STANDBY POWER GENERATORS, ETC.):

2 PORTABLE STANDBY GENERATORS (MARWOOD), FIXED STANDBY GENERATOR (WATER PLANT 1),

3 PICK-UP TRUCKS, 2 BACKHOES, 2 TRENCHERS, SHOVELS, RIGS.

REV. 1/00



BULLMANN
& COMPANY PIL.C.

Certified Public Accountants

To The Board of Directors of
The Sewer Division of Johnson Utilities, L.L.C.
Scottsdale, Arizona

We have compiled the balance sheet of The Sewer Division of Johnson Utilities,
L.L.C. as of December 31, 1999 and 1998, and the related comparative statement of
income and expenses for the years then ended included in the accompanying
prescribed form in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants.

Our compilation was limited to presenting in the form prescribed by the Arizona
Corporation Commission information that is the representation of management.
We have not audited or reviewed the financial statements referred to above and,
accordingly, do not express an opinion or any other form of assurance on them.

These financial statements are presented in accordance with the requirements of
the Arizona Corporation Commission, which differ from generally accepted
accounting principles. Accordingly, these financial statements are not designed for
those who are not informed about such differences.

All other information contained in the accompanying prescribed form has not been

audited, reviewed, or compiled by us and, accordingly, we assume no responsibility
for that information.

(/L,Q_,Q.A/«\o’vw\ <+ C& \N\\'BO/V\-\

ULLMANN & COMPANY, P.L.C.
Certified Public Accountants

July 25, 2000

2400 East Arizona Biltmore Circle « Suite 1220 « Phoenix, Arizona 85016
Telephone: (602) 224-0166 « FAX: (602) 224-6062 « e-mail: CPA@ ULLMANNCPA com « www.ULLMANNCPA com




COMPANY NAME JOHNSON UTILITIES. LLC YEAR ENDING DECEMBER 31, 1999
BALA E
Balance Balance
ASSETS Beginning Ending
Acct. No. Current and Accrued Assets of Year of Year
131 Cash & Working Funds
135 Temporary Investments
141 Customer Accounts Receivables 8,4
151 Plant Materials & Supplies
174 Other Current and Accrued
Assets
Total Current & Accrued Assets - 8,496
Balance Balance
Beginning Ending
Fixed Assets of Year of Year
101 Utility Plant in Service 4,887,435
103 Property Held for Future Use 1,811,526
105 Construction Work in Progress
117 Other Fixed Assets
108 Less: Accum. Deprec. &
Amort. 100,311
Total Fixed Assets 1,811,526 4,787,124
TOTAL ASSETS 1,811,526 4,795,620

REV. 1/00

See Accountants' Compilation Report




COMPANY NAME JOHNSON UTILITIES, LLC YEAR ENDING DECEMBER 31, 1999

BALANCE SHEET

(CONTINUED)
Balance Balance
Beginning Ending
LIABILITIES of Year of Year
Acct. No. rrent an r iabiliti

231 Accounts Payable 218,757
232 Notes Payable (Current Portion)
235 Customer Security Deposits
236 Accrued Taxes 328
237 Accrued Interest
241 Other Current & Accrued Liabilities

TOTAL CURRENT & ACCRUED LIABILITIES - 219,085

LONG TERM DEBT (Over 12 Months)
L 224 ]Long-Term Notes & Bonds I
DEFERRED CREDITS

252 Advances in Aid of Construction 1,444,083 968,955
255 Accumulated Deferred 1. T. C.
271 Contributions in Aid of Construction 35,000 338,000
272 Less: Accum. Amort. Of Contrib. 1,750 11,075
282 Accumulated Deferred Income Tax*
284 Other Deferred Credits

Total Deferred Credits 1,477,333 1,295,880

TOTAL LIABILITIES 1,477,333 1,514,965
APITAL ACCOUNT

201 Common Stock
211 Other Paid In Capital
215 Retained Earnings*
218 Proprietary Capital 334,193 3,280,655
219 Other Capital Accounts

Total Capital Accounts 334,193 3,280,655

TOTAL LIABILITIES & CAPITAL 1,811,526 4,795,620

*NOTE: If negative, enclose in parentheses.
See Accountants' Compilation Report
REV. 1/00 8



COMPANY NAME JOHNSON UTILITIES, LLC YEAR ENDING DECEMBER 31, 1999

ERVE DEPRE I

YEAR BEGINNING BALANCE (CREDIT): -

ADD: AMOUNT CHARGED FOR DEPRECIATION EXPENSE: 100,311

OTHER CREDITS:*

LESS: ORIGINAL COST OF PLANT RETIRED DURING YEAR:

COST OF PLANT REMOVAL:

OTHER DEBITS:*

YEAR ENDING BALANCE: 100,311

*NOTE: SHOW DETAILS OF OTHER DEBITS OR CREDITS IN SPACE BELOW.

REV. 1/00 10



COMPANY NAME JOHNSON UTILITIES, LLC

COMPARATIVE STATEMENT OF INCOME AND EXPENSES

YEAR ENDING

DECEMBER 31, 1999

Acct. No.
OPERATING REVENUES: Prior Year Current Year
521 Flat Rate Revenues 3 11,769
522 Measured Revenues
536 Other Operating Revenues 115,500
Total Operating Revenues 3 '127,269
Acct. No. OPERATING EXPENSES: Prior Year Current Year
701 Salaries & Wages
710 Purchased Sewage Treatment
711 Sludge Removal Expense 148,50
715 Purchased Power for Pumping/Treatment 26,428
718 Sewage Treatment and Testing 24
720 Repairs & Maintenance 1,276
721 Office Supplies & Expense
730 Outside Services 13,372
731 Rate Case Expense ‘
740 Rents
750 Transportation Expense
755 General Insurance 4,804
758 Health & Life ITnsurance
75 Miscellaneous Operating Expense 2,958
780 Taxes Other Than Property & Tncome
781 Property Tax 1,251
403 Depreciation 90,986
409 Income Tax
Total Operating Expense 3 289,824
OPERATING INCOME (LOSS)* 3 (162,555)
Acct. No. OTHER INCOME/EXPENSE: Prior Year Current Year
419 Interest Income
"~ 421 Other Income
426 Other Expense
427 Interest Expense

TOTAL OTHER INCOME/EXPENSE*

[ -

NET INCOME (LOSS)*

$ (162,555)

*NOTE: If negative, enclose in parentheses.

REV. 1/00

See Accountants' Compilation Report
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COMPANY NAME ~ JOHNSON UTILITIES, LLC

PUTATION OF DEPRECIATI

N EXPEN

(1)

()

Depreciation

YEAR ENDING DECEMBER 31, 1999

(1) x(2)

Acct. Original Percentage  Depreciation
No, Description Cost Rate Expense
351 Organization -

352 Franchises -
353 Land & Land Rights 875,000
354 Struct. & Improvements 196,548 5% 4,914
360 Collecting Sewers/Collecting
Structures/Force Mains 3,771,466 5% 94,287
363 Services to Customers 25,752 5% 644
364 Flow Measuring Devices/Installations 7,009 5% 175
370 Receiving Wells -
371 Pumping Equipment 11,660 5% 291
380 Treatment/Disposal Equipment -
381 Plant Sewers -
382 Outfall Sewer Lines -
389 Other Plant & Misc. Equipment -
390 Office Furn. & Fixtures -
391 Transportation Equipment -
393 Tools & Work Equipment -
394 Laboratory Equipment -
395 Power Operated Equipment -
396 Communications Equipment -
397 Miscellaneous Equipment -
398 Other Tangible Plant -
Totals 4,887,435 100,311
REV. 1/00 12




COMPANY NAME HN TILITE

STATISTICAL INFORMATION

Flat Rate Customers:

YEAR ENDING

YEAR END

DECEMBER 31, 1999

Revenue

Customers

Residential

11,769

127

Commercial

Industrial

Public Authorities

Other

Total Flat Rate Customers

11,769 (a)

127

Measured Rate Customers:

Residential

Commercial

Industrial

Public Authorities

Other

Total Measured Rate Customers

- (b)

Other Customers:

Interdepartmental and/or Associated

Companies

Other Sewer Systems

Sale of Effluent

Sale of Sludge

Other Customers

Total Other Customers

Other Operating Revenue

115,500

Total All Customers

127,269 (c)

127

(a) Should agree with Page 11, Account No. 521, Flat Rate Revenues.

(b) Should agree with Page 11, Account No. 522, Measured Revenues.

(c) Should agree with Page 11, Total Operating Revenues.

REV. 1/00
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COMPANY.NAME

OHNSON UTILITI

YEAR ENDING EMB 1.1

CAPITAL STOCK (IF CORPORATION)

Common Preferred Treasury Total
No. of Shares Authorized: N/A -
No. of Shares Issued: -
Par Value of Shares:
Dividends Declared During Year: - -

LONG-TERM DEBT

Loan #1 Loan #2 Loan #3 Total

Date Issued: N/A

Nature of Obligation:

Amount Issued (Dollars):

Amount Outstanding:

Date of Maturity:

Interest Rate:

Current Year Interest Expense:

DURING REPORT YEAR
Principal Repayments:
Long-Term Debt N/A
Short-Term Debt N/A
Repayment of Advances in Aid of Construction $ -

REV. 1/00
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VERIFICATION
AND

SWORN STATEMENT

VERIFICATION
[ COURTY OF [COUNTY NAME]
STATE OF ARIZONA MARICOPA
M RAMETOWRER OR OFMICIALT TITLE
|, THE UNDERSIGNED GEORGE H. JOHNSON PRESIDENT
MCOMPANRY NAME
OF THE JOHNSON UTILITIES
DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION
COMMISSION FOR THE YEAR ENDING MONTH DAY YEAR
12 31 99

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF

SAID UTILITY; THAT | HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A

COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTJON 40-401, ARIZONA REVISED

STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REV
FROM ARIZONA INTRASTATE UTILITY OPERATIONS DURING

YEAR
CALENDAR YEAR 19 a9
WAS ARIZONA INTRASTATE GROSS OPERATING REVENUE (§ ONLY) * *
127,974

* REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAX MONIES BILLED.
IF FOR ANY OTHER REASON REVENUE X
REPORTED ABOVE DOES NOT AGREE WITH
TOTAL OPERATING REVENUE ELSEWHERE
REPORTED IN THIS REPORT, PLEASE
ATTACH A STATEMENT RECONCILING AND

—1

E OF SAID UTILITY DERMED

D®R COLLECTED.)

RE OF GVWER OR [DFFICIAL

_ 3367

EXPLAINING THE DIFFERENCE.

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

MY COMMISSION EXPIRES &5 A0 0/

TELEPHONE NUMBER

NTY NAME

DAY T
/ e DAY OF

JV

%

YEAR

2009

/Z/ZWM

SIGNATURE OF NOTARY Puic?

REV. 1/0Q
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VERIFICATION

AND
- SWORN STATEMENT
RESIDENTIAL REVENUE
VERIFICATION
[ COURTY GF [COUNTY RAME]
STATE OF ARIZONA MARICOPA
[ NARME TOWRER UR OFFICIRL] TITLE
l, THE UNDERSIGNED GEORGE H. JOHNSON PRESIDENT
FCOMPARY RAME"
OF THE JOHNSON UTILITIES

DO SAY THAT TRIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

MONTH DAY
12 31

YEAR
98

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND RECORDS OF
SAID UTILITY; THAT | HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE THE SAME TO BE A
COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD

COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING SET FORTH, TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401,01, ARIZONA REVISED

STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING REVENUE OF SAID UTILITY DERIVED
FROM ARIZONA INTRASTATE SEWER UTILITY OPERATIONS RECEIVED

EROM RESIDENTIAL CUSTOMERS DURING

YEAR /

CALENDAR YEAR 19 99

WAS RESIDENTIAL SEWER GROSS OPERATING REVENUE ($ ONLY) - (THE AMDUNT IN BOX AT LEF]
127,974 INCLUDES $ 705

IN SALES\TAX MO

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE
MUST INCLUDE SALES TAX MONIES BILLED.

/

SIGNA E OF QW OR OFFIQIAL

450-9 971 332

TELEPHONE NUMBER 7

RY PUBLIC NA
SUBSCRIBED AND SWORN TO BEFORE ME w#‘/‘/’(}

UNTY NAME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

m@;&@% DAY OF

e by

NA“CZ: b RN M
oy Pt %

4 / SIGNATURE OF NOTAR\“?BLIC
I3

YEAR

200¢

MONTH DAY YEAR
My comwssmn EXPIRES 25 Qo 0/

REV. 1/00
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CQOMPANY NAME  JOHNSON UTILITIES. LLC YEAR ENDING DECEMBER 31, 1999

ALL UTILITIES
INCOME TAXES

For the fiscal year reported in this annual report, provide the following:

Federal Taxable Income Reported (90,855)
Estimated or Actual Federal Tax Liability N/A {LLC)
State Taxable Income Reported (90,855)
Estimated or Actual State Tax Liability N/A (LLC)

Amount of Grossed-Up Contributions/Advances:

Amount of Contributions/Advances -
Amount of Gross-Up Tax Collected -
Total Grossed-Up Contributions/Advances -

Decision No. 55774 states, in part, that the utility will refund any excess gross
up funds collected at the close of the tax year when tax returns are completed.
Pursuant to this Decision, if gross-up tax refunds are due to any Payor or if any
gross-up tax refunds have already been made, attach the following information
by Payor: name and amount of contribution/advance, the amount of gross-up
tax collected, the amount of refund due to each Payor, and the date the Utility
expects to make or has made the refund to the Payor.

CERTIFICATION

The ungdersigned hereby cerfifies that the Utility has refunded to Payors all

~Signature A\VA “ Date d
/%f@ﬁ(?k’ >é/ Cogu/sad) MM e n
Printed Name Title _J (/
APPENDIX A

REV. 1/00




COMPANY NAME JOHNSON UTILITIES. LLC YEAR ENDING

WATER AND SEWER UTILITIES ONLY

PROPERTY TAXES
Amount of Actual Property Taxes Paid during
calendar year (if different than reported
in this annual report) 2,986

***Attach to this annual report proof (e.g. property tax bills stamped "paid-in-full”)
of any and all property taxes paid during the calendar year.

***If no property taxes paid, expiain why.

APPENDIX B
REV. 1/00







OFFICIAL RECORDS OF
LAURA DEAN-LYTLE

FEE : 3.39
PAGES: 8
FEE NO: 20888-832863

PINAL COUNTY RECORDER

CATE: @8/94L/080 TIME: 1822

Expansion and Amendment Of The Johnson Utility Water and §ewer Franchise

WHEREAS, Johnson Utilities L.L.C. had received a water and sewer franchise from Pinal County
to establish and maintain water and sewer services on October 12, 1995 (1995-033065), amended
on July 9, 1997 (1997-030624), May 20, 1998 (1998-031 193), November 4, 1998 (1998-050223),
and November 17, 1999 (1999-053478) (hereinafter "Existing Franchise").

WHEREAS, Johnson Utilities L.L.C., an Arizona limited liability corporation, duly authorized to
conduct business in the State of Arizona, has duly filed and presented to the Board of Supervisors
of the County of Pinal, State of Arizona, its application for expansion of the Existing Franchise for
the purpose of constructing, operating and maintaining water and sewer lines and related
appurtenances along, under and across the public streets, alleys and highways, except federal and
state highways, within the unincorporated area of Pinal County, Arizona, as described in Exhibit "A"
attached hereto (hereinafter "Expansion").

WHEREAS, upon filing of Johnson Utilities L.L.C.'s application for the Expansion, a copy of which
is attached hereto as Exhibit “C™ without its exhibits, the Board of Supervisors of Pinal County
ordered a public notice of its intent to consider the granting of the Expansion to be published in a
newspaper of general circulation, in Pinal County, Arizona, stating the time and place for
consideration of the Expansion was set for 10: 00 A.M. on August 2, 2000, at the Pinal County
Board of Supervisors' Hearing Room, Administration Building No. 1, Florence, Arizona.

WHEREAS, said application for the Expansion and Amendment having come on regularly for
hearing at 10:00 A.M. on August 2, 2000; and it appearing from the affidavit of the publisher of the
Casa Grande Valley Newspaper that due and regular notice of said time and place set for the
consideration of such action has been published for at least once a week for three consecutive weeks
prior to said hearing date, to-wit: in the issues of the Florence Reminder and Blade-Tribune published
on July 13, July 20, and July 27, 2000; and the matter being called for hearing at 10:00 A.M,, and an
opportunity having been given to all interested parties to be heard.

WHEREAS, the Board of Supervisors of Pinal County has the power to amend an existing franchise
under its general police powers in such matters.

Fifth Amended
Johnson Utility Water and Sewer Franchise 1



NOW, THEREFORE,
Section 1: DEFINITIONS

The following terms used in this expansion and amendment of the Existing Franchise shall have the
following meanings:

A County: Pinal County, Arizona
B. Board: Board of Supervisors of Pinal County, Arizona.
C. Grantor: Pinal County, by and through its Board of Supervisors

D. Grantee: Johnson Utilities L.L.C., an Arizona limited liability corporation, its
successors and assigns

E. Grantee's Facilities: water and sewer lines and related appurtenances
Section 2: GRANT

Grantor, on August 2, 2000, hereby grants to Grantee, for a period of time not to exceed the Existing
Franchise, this expanded and amended franchise (hereinafter "Fifth Amended Franchise") for the
purpose of constructing, operating and maintaining water and sewer lines and related appurtenances
along, under and across public streets, alleys and highways, except federal and state highways, under
the terms and conditions set forth herein within the unincorporated area of Pinal County, Arizona,
as described in the Expansion and the Existing Franchise (hereinafter "Franchise Area").

Section 3: ACCEPTANCE BY GRANTEE / EFFECTIVE DATE FRANCHISE

The Fifth Amended Franchise shall be accepted by Grantee by written instrument in the form attached
hereto as Exhibit "B" (hereinafter "Acceptance"), executed and acknowledged by it as a deed is
required to be, and filed with the Clerk of the Pinal County Board of Supervisors within thirty days
after the date this Fifth Amended Franchise is accepted by County. This Fifth Amended Franchise
shall be effective upon delivery of the Acceptance to the Clerk of the Pinal County Board of
Supervisors in the form required and within the time specified above.

Section 4: LIMITS ON GRANTEE'S RECOURSE

A Grantee by its acceptance of the Fifth Amended Franchise acknowledges such acceptance
relies upon grantee's own investigation and understanding of the power and authority of the County
to grant said franchise. Grantee by its acceptance of the Fifth Amended Franchise accepts the
validity of the terms and conditions of the Fifth Amended Franchise in their entirety and agrees it will
not, at any time, proceed against County in any claim or proceeding challenging any term or provision
of the Fifth Amended Franchise as unreasonable, arbitrary or void, or that County did not have the
authority to impose such term or condition.

Fifth Amended
Johnson Utility Water and Sewer Franchise 2



B. Grantee by accepting the Fifth Amended Franchise acknowledges that it has not been induced
to accept the same by any promise, verbal or written, by or on behalf of County or by any third person
regarding any term or condition of the Fifth Amended Franchise not expressed therein. Grantee by
its acceptance of the Fifth Amended Franchise further pledges that no promise or inducement, oral
or written, has been made to any employee or official of County regarding receipt of the Fifth
Amended Franchise.

C. Grantee by its acceptance of the Fifth Amended Franchise further acknowledges that it has
carefully read the terms and conditions of the Fifth Amended Franchise and accepts without
reservation the obligations imposed by the terms and conditions herein.

D. In case of conflict or ambiguity between the Fifth Amended Franchise and the Existing
Franchise, the provision which provides the greatest benefit to County, as determined solely by
County, shall prevail.

E. The Board's decision concerning its selection and awarding of the Fifth Amended Franchise
shall be final.

Section 5: SEVERABILITY

If any section, provision, term or covenant or any portion of any section, provision, term or covenant
of the Fifth Amended Franchise is determined to be illegal, invalid or unconstitutional, by any court
of competent jurisdiction or by any state or federal regulatory agency having jurisdiction thereof, such
determination shall have no effect on any remaining portion of such section, provision, term or
covenant or the remaining sections, provisions, terms or covenants of the Fifth Amended Franchise,
all of which will remain in full force and effect for the term of the Fifth Amended Franchise or any
renewal or renewals thereof.

Section 6: NOTICE

Notices required under the Fifth Amended Franchise shall be delivered or sent by certified mail,
postage prepaid to:

Grantor:

Clerk of the Pinal County Board of Supervisors
P.O. Box 827

31 N. Pinal

Florence, Arizona 85232

Grantee:
Johnson Utilities L.L.C.

5320 E. Shea Blvd.
Scottsdale, Arizona 85254

Fifth Amended
Johnson Utility Water and Sewer Franchise 3



The delivery or mailing of such notice shall be equivalent to direct personal notice and shall be
deemed to have been given at the time of delivery. Either party may change its address under this
section by written notice to the other party.

IN WITNESS WHEREOF, the Board of Supervisors of Pinal County, Arizona, by its Chairman and
its Clerk, thereunto duly authorized, has hereunto set its hand and cause its official seal to be affixed
on August 2, 2000.

AL COUNTY BOARD OF SUPERVISORS

LS G

Lionel D. Ruiz, Chairman

ATTEST

5 kb\«\ \ Loa

Stanley D. anﬁs, Ph.D., Clerk of the Board

APPROVED AS TO FORM:

~
ROBERT CARTER OLSON
PINAL COUNTY ATTORNEY

Wﬂham H. McLean
Chief Civil Deputy County Attorney

Fifth Amended
Johnson Utility Water and Sewer Franchise 4



Exhibit B
SAMPLE ACCEPTANCE OF EXPANDED AND AMENDED FRANCHISE
To:  Board of Supervisors Pinal County, Arizona

Grantee, Johnson Utilities L.L.C., an Arizona limited liability corporation, does hereby accept the

grant of a Fifth Amended Franchise from Pinal County, Arizona, to construct, operate,
and maintain water and sewer lines and related fixtures along, under and across present and future
public streets, alleys and highways, except state highways, within the unincorporated area of Pinal
County, Arizona, as described in the Application, a copy of which is attached to the Fifth Amended
Franchise, which is made a part hereof,

Grantee unconditionally accepts the franchise and covenants to faithfully comply with, abide by, to

‘observe and perform all the provisions, terms and conditions of the Fifth Amended Franchise.
Grantee accepts such provisions, terms and conditions and expressly waives any and all objections
to the reasonableness or legality of any provisions of the same or any part thereof; or as to the legal
right or authority of the County of Pinal to impose the same.

Grantee declares that the statements and recitals in said Fifth Amended Franchise are correct, and

Grantee declares it has made and does make the agreement, statements and admissions in said Fifth
Amended Franchise recited to have been or to be made by Grantee.

attycivl\franchise\Johnson Utility Fifth E& A Franchise Final
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DEPARTMENT OF WATER RESOURCES
BEFORE THE DIRECTOR

IN THE MATTER OF THE APPLICATION OF AWS No. 2000-002
JOHNSON UTILITIES, L.L.C.
FOR A DESIGNATION AS HAVING AN ASSURED DECISION AND ORDER

WATER SUPPLY
) No. 26-400090

On June 2, 1999, the Department of Water Resources ("Department”) received a request from
Johnsan Utinﬁes L.L.C. ("Johnsan®), to designate Johnson s having an assured water supply pursuant to
ARS. § 45-576(E) and AAC. R12-15-701 ef seq.

After receiving Johnson's request to be designated as having an assured water supply, and after
reviewing relevant information regarding the designation request, including a hydrologlc study provided with
the application, infarmation regarding Johingon's conglstency with the management plan and management
goal, Information provided by the Arizona Department of Environmental Quality regarding the quality of the
proposud source of water, information regarding Johnson's financial capabiitty to construct the necessary
delivery system, traatment works and storage facilities, Infarmation reganding the date that Johnson began
water service, and Opinion and Order of the Arizona Carporation Commission (“Commyasion”). Decislon No.
60223, the Director finds the following:

1. Johnson is a private water company whose opoerations are regulated by the Commission.

2. Johnson has the legal autharity, as granted by the Commission, {0 defiver water to it

customers located within the baundaries of its Cectificate of Convenience and Necessity
as indicated on maps on file with the Departmeant.

3. In June of 1899, Johnson bagan water servica in order to astablish a new setvica area

right, As of June 23, 2000, the Type 1 Non-Irigation Grandfathered Right, #56-
106857.0009 served water to 362 households. The Depariment anticipates isguing a
service area right number to Johnson on or about Octobaer 31, 2000, after which Johnson
will have the right to withdraw and sarve graundwater in accordance with AR S. § 45-492.
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10.

1.

12.

13.

Jol. .n currently serves one hundred percent gr. _. . dwater to lts Johnson Ranch
residentlal customers pursuant to its Type 1 Non-rrigation Grandfatherad Right, #58-
106857 .0009. The maximum groundwater pumping allowed under that right is 127.46
acre-feet per year.

Johnson currently serves one hundred percent groundwater to its Sun Valley Farms
residential customers undar right number 57-002764,

Johnsan's current and committed demand for calendar year 1998 is 652 acre-fest,
Johnson's total projected demand for the calendar year 2010 Is 2,750 acre-fest.
Johnson has demonstrated the physical, legal and continuous avarabliity of groundwatar
in @ volume of 5,967 acre-feet per year for a minimum of 100 years., After ene hundred
years, the depth-to-water under Johnson's sarvice area is projected to be less than 700
feot below land surface.

Johnson will be ragulated as a smad provider under the Department's Phoenix Active
Management Area Third Mahagement Plan and consequently currentty has nc GPCD
requirement.

There are no Water Quality Revolving Fund Sites or sites on the Superfund National
Priority List within Johnson's sarvica area.

The groundwater supply that Johnson interdds to provide its custamers meets the water
quality standards established by the Arizona Department of Environmental Quality. The
groundwater supply quakty is based on treatment by reverse asmosis and blending of
water.

In accordance with Arizona Corporation Commission Rulas and Regulations, Johnson
finances extensions of its distribution systam through line extsnsion agreements with
owners of new developments. Any owner of a new subdivision served by Johnson must
also prove financial capabliity to construct the necessary water infrastructure to the'
appropriate platiing entity and the Arizona Departmant of Real Estate pursuant to Titles 8,
11, and 32 of the Arizona Revised Statutes,

On Juna 0, 2000, the Central Arizona Groundwetar Replenishment District ("CAGRD")
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notified the Department that Johnson had compieted the process for becoming a Member
Sarvice Area of tha CAGRD.

14, On February 24, 1995, the Direclor designated that the CAGRD Plan of Operation was
consistent with achieving the management goal of the Phoenix Active Management Area.
This designation shall tarminate on January 1, 2005.

15. As of this dats, the CAGRD is currently in compliance with its groundwater replenishment

obligation for the Phoenix Active Management Area.

Having reviewed the Findings of Fact, the Department makes the following conclusions of
law based on information that was either provided to the Departmant or obtained independently by
the Departmont prior to the lssuance of this Decislon and Order:

1. The annual volume of water which is physically, continuousty, and legally available to

Johnson for & minimum of 100 years &s prascribed in AAC. R12-15.703 exceeds the
projected demand for the year 2010.

2. The water supply setved by Jahnsan ts expscted ta meet the watar quality requirements

specified in AA.C. R12-15-704.

3. Pursuant to A.R.S. § 46-676,01(8), Johnson's projected use of water, as a membar

sarvice area of the CAGRD, is consistent with achieving the management goal of the
Phoenix Actlive Management Area.

4. In accardance with A .A.C, R12-15-708, Johnson's proposed use of water is consistent

with the Phoenix Activa Management Area Second Management Plan requirements.

5. Johnson satisfics the financial capabllity criteria prescribed in AA.C. R12.15-707.

6. Johnson satisfies all requirements for a designation of an assurad water supply.

Having reviewed the Conclusions of Law, the Department hereby iscues this Decision and
Order designating Johnson as having an assured water supply, eubject to the foltowing
conditlons:

1. The Department reserves the right under AA.C. R12-15-709 (A) to periodically mview

and modify the designation as conditions warrant,



W @ v A 0n s w N -

Hoop
H o

e
(V)

13
14
18
16
17
18
19
20
21
22
23
2¢
28
26
27
28

2. If ~ findings of fact or the conclusions of law v

which this dasignation is based are

found to no longer remain valid, the Department reserves the right under A.A.C, R12-15-

709 (A) ta revoka the designation.

3. As of Novernber 1, 1069, Johnson had begun the process to establish a ssrvics area
right. This process must be complatad by December 31, 2000 of the dosignation shall be

subject to immediate termination.

4. The Department's determination that an assured water supply exists for Johnson is basad
solely on its analysis of the groundwatar supplies pledgad by Johnson. The analysis does
not incdude any other eource of water. If Johnson intends to add anothar source of water

to its designated volume, it must request a review pursuant th A A C. R12-15-709(C).
s Annually, Johnson shall pravide to the Departmant the foliawing information for both the
Johnson Ranch system and the Sun Valley Farms system in the manner presctived in

AAC. R12-15-711:

a. The estimated futura demand of platted, undeveloped lots which are located in
Johnson's service area.
b. The projected voluma of watsr demand at bulid-out of customers with which

Johnsan has entered into a notice of Intent to sarve agreement in the calendar

year.

e A report regarding Johnson's compliance with watar quality requirements.
The depth-lo-static water lavel of all wells from which Johnson withdrew water

during the calendar year.

e, Any other information required to detarmine whether to continue Johnson's

designated status, which is requested by the Director of Water Resources.

[T 15 HEREBY ORDERED THAT JOHNSON WATER COMPANY BE DESIGNATED AS

HAVING AN ASSURED WATER SUPPLY:

— 2000

DATED this AL Gay of

Tty
U

RITA PEARSON E
Director
TATA P.GA4d

TOTAL P.B5S
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Thomas H. Campbell

Direct Dial: (602) 262-5723 y % Y
Direct Fax: (602) 734-3841 ! T84 %
Internet: TCampbell@Irlaw.com : g

Admitted in Arizona

Our File Number 40123-00001

July 24, 2000

VIA HAND DELIVERY

Mr. Mark A. DiNunzio

Executive Consultant

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007-2995

RE:

Johnson Utilities Company
Application for CC&N Extension

Dear Mr. DiNunzio:

This correspondence will serve as a response to your request dated July 12, 2000

regarding Johnson Utilities Company (“Johnson”).

1.

The water system currently consists of numerous well sites and transmission
mains. Johnson currently has a 500,000 gallon storage reservoir at Johnson
Ranch, a 50,000 gallon storage reservoir at Wild Horse Estates and a 20,000
gallon storage tank at Sun Valley Farms. Johnson has also ordered two
additional 500,000 gallon storage tanks that are being fabricated. One tank will
be utilized at the Magic Ranch project and the second will be utilized at the
Mystic Lake project. The design plans and the request for Approval to Construct
(AOC) have been submitted to ADEQ for approval. The location of the storage
facilities have been strategically chosen to coincide with current development
needs, as well as meet the future system looping requirements.

The existing wastewater system consists of numerous gravity and force main
collection systems. Most of the wastewater from the Johnson Ranch project are
conveyed to the main wastewater treatment plant (WWTP) located in Section
11, Township 4 South, Range 8 East. The plant consists of aerated lagoons and
constructed wetlands. The plant was designed to process 0.5 MGD. Johnson also
has a mechanical WWTP packaged within the Johnson Ranch project in Section
20, Township 3 South, Range 8 East. The mechanical plant currently has a
capacity of 20,000 gal/day, but plans have been prepared to expand that capacity
to 300,000 gal/day.

1067260.01
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The Sun Valley Farms V wastewater system consists of individual septic tanks

and leach fields.
2. The water and wastewater use data sheets are attached at Tab A.
3. All of the projects located within the Phoenix Active Management Area will be

served from the same system. Initial phases of development will be served water
from the existing domestic system at Johnson Ranch. Wastewater will be
conveyed to either the main WWTP site or the expanded mechanical plant site.
Attached at Tab B is a draft copy of the Utilities master water and wastewater
siteplan that indicates the proposed water plants and WWTP’s. The
development of all of the projects will be completed in phases. The required
infrastructure has been planned to accommodate the expected growth.

Mystic Lake Ranch, Farley Farms and the 880 acres of future development in
Sections 23 & 28 Township 4 South, Range 8 East are all within the Pinal AMA
and are required to be a stand alone system. Any future requests within the Pinal
AMA will be integrated into this system when required.

4. Projected costs for the water and wastewater plant construction are attached at
Tab C.

5. Updated financial information is attached at Tab D.

6. Johnson currently has a Pinal County franchise and has applied to expand the

franchise to include all areas that are the subject of this ACC certificate
expansion application. Johnson’s requested franchise expansion is to be
considered by the Pinal County Board of Supervisors at its August 2, 2000
meeting.

7. ADEQ has issued numerous Approvals to Construct (ATC"s), as well as
Approvals of Construction (AOC’s) over the past few years. Attached at Tab E
are copies of the latest certificates that have been issued to Johnson, including
the AOC for the main WWTP, the mechanical plant and the main domestic
water system. As far as future construction projects are concerned, a request for
ATC will be made as soon as the scope of the design is known.

8. The utility has been working with ADWR on a daily basis. Johnson should be
in receipt of the Assured Water Supply Designation by the end of July 2000.

9. Attached at Tab F is a chart listing estimated customers, average water
consumption, annual operating revenues and annual operating expenses for each

1067260.01
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10.

11.

12.

13.

of the first five years of operation. All customers will be residential for the first
five years.

See Tab F.
See Tab F.
See Tab F.

Attached at Tab G is a list of each development with Johnson’s requested
certificated area. The developments in the requested extension area are cross-
referenced to the parcel numbers in Johnson’s Third Amended Application
(Third Revised Attachment 2). This development list is divided into current
certificated area, requested expansion not in conflict with H20’s and expansion
areas in conflict with H20. Also enclosed at Tab G are copies of each request
for service from developers in the area for which Johnson is seeking an
extension of its certificate.

I also have included two copies of a color map showing Johnson’s current

certificated area, its requested extension are that is not contested by H20 and its
requested extension are that is contested by H20.

Should you have any questions or concerns, please contact me at (602) 262-5723

or Brian Tompsett at (602) 279-1016.

Very truly yours

LEWIz AND ROCA LLP

Thomas H. Campbell

THC/bjg
Attachments

CC:

George H. Johnson (w/enc.)
Brian Tompsett (w/enc.)

1067260.01
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bee: Gregory Harris (w/enc.)
Marjorie Haberman (w/enc.)

July 24, 200y

Page 4

1067260.01
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e ‘{}13.73000 14:26 PAX §0227910.. | THE WLB GROUP @003
B ATTACHMENT “D”
WATER USE DATA SHEET
[ oA Fes

} l
ADEQ Public Water System mm .

MONTR/YRAR GALLOMS SOID (Thousands)

NUMBER OF
(Last 12 Months CUSTOMERS

A 2 o

SuNne 2000 254
STORAGE TAWK WOMBER OF ARIZORA DEPYT. OF WELL PRODUCTIOM
(Gallons per Minute)

\ CAPACITY EACH WVATER RESOURCES
(Gallons) WELL I.D. NUMBER :
R00,000 7 55 -4 SIS 525 &

Other Water Sources in ﬁllm per Minute GPM

Firc Hydrauts on System Yes )L No

Total Watcr Pumped Last 13 Months (Galloas ia Thousands) 2,519, 7¢

ccnextfrm 05/97

TOTAL P.B2
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THE WLB GROUP

JOHNSON UTILUITIES COMPANY

ter Pla

on S

FAX NO.

Modula Water Other
Plant Slze Canst. Plant Oft-Sites @ Total
Stage  (MGD) Date Cost 15% Cost

1A 1.00 2000 § 500,000 $ 75000 $ 575,000
2A 0.25 2000 § 125,000 § 18,750 $ 148,750
SA 0.13 2000 § 250,000 $ 37500 § 287,600
6A&B 0.02 2000 § - L3 - $ -
8A 0.50 2000 § 250,000 § 37,500 _§ 287,600

$ 1283750 § 1,283,750 End of 2000
10A 1.00 2001 § 500,000 § 75000 § 575,000
1A 0.25 2001 § 125,000 § 18750 § 143,750
3A 0.50 2001 $ 250,000 § 37600 % 287,500

§ 1006250 § 2,300,000 End of 2001
58 0.15 2002 § 76,000 % 11,250 B6,260 § 2,386,250 End of 2002
4A 0.50 2003 § 250,000 § 37,50 $ 287,500
8C 0.15 2003 § 75,000 § 11250 _§ 86,250

$ 373,750 § 2,760,000 End of 2003
118 . 0.50 2004 § 250,000 $ 37500 ¢ 287,500
28 0.40 2004 $ 200,000 § 30,000 _$§ . 230000

$ 817,500 $ 3,277,600 End of 2004
18 1.00 2005 § 500,000 $ 75,000 _$ 575000 % 3,852,500 End of 2005
2Cc 0.40 2008 $ 200,000 $ 30,000 $ 230,000
108 0,50 2008 § 250,000 § I7500 § 287,500
aB 0.50 2006 § 260000 $ 37,500 § 287,500
8B 1.00 2006 § 500,000 $ 75000 §$ 675,000
9A 0.75 2008 % 375000 § 56,250 § 431,250

$ 18112560 § 5,683,780 End of 2006
1c 0.80 2008 § 250,000 % 37,500 §$ 287,500
48 0.50 2008 §$ 250000 § 37500 _$ 287 500
11c 0.76 2008 § 375,000 §$ 56250 § 431,250

$ 10068250 & 6,670,000 End of 2008
ac 025 2008 § 125,000 § 18,750 § 143,750
4C 0.25 2009 § 125,000 $ 18,750 § 143,780
8C 0.50 2000 § 280,000 $ 37,500 § 287,500
10C 0.50 2009 § 250,000 § 37500 § 287,500
§D 0.25 2009 § 126,000 $ 18,750 _§ 143,750

$ 1,006,250 $ 7.676,250 End of 2009
oB 1.00 2010 § 500,000 $ 75000 % 575,000
7A 1.00 2010 § §00,000 S 75,000 _$ 75,000

$ 1,150,000 $ 8,826,250 End of 2010
11D 0.60 2011 § 250000 § 37,8500 % 287,500
30 0.2% 2011 § 125,000 § 18750 §$ 143,750
2D 0.20 2011 & 100,000 $ 15000 _$ 118,000

$ 548250 § 9,372,500 End of 2011
10D 0.50 2012 § 260,000 $ 37800 $ 287,500
ap 1.00 2012 § 500,000 § 75,000 § 575,000
4D 0.25 2012 § 126,000 % 18,780 _§ 143,750

$ 1,0086250 $ 10,378,750 End of 2012
ac 078 2013 § 375,000 $ 66280 § 431,250 $ 10,810,000 End of 2013
78 150 2014 § 750,000 $ 112,500 § 862,600 § 11,672,500 End of 2014
1D 0.50 2015 § 250,000 § 37,600 $ 287,500 $ 11,960,000 End of 2015
ep 0.50 2016 § 250,000 3 378500 $ 287,500 $ 12,247.500 End of 2016
7C 1.50 2018 $ 760,000 $ 112,500 & 862,500 § 13,110,000 End of 2018
7D 1.60 2020 $ 750,000 § 112500 § 862500 $ 13,872,500 End of 2020

2385 $ 12,150,000 & 1,822,500 $ 13,972,500

@oos/019
P, 03



JOHNSON UTILITIES COMPANY
Wastewater Plant Construction Schedul

Module Other

Plant Size Const. WWTP Off-Sites @ Total

Stage (MGD) Date Cost 5% Cost
1A 1.00 1998 $ 2,000,000 $ 100,000 $ 2,100,000
B6A&B 0.02 1999 § 400,000 $ 20,000 % 420,000
8A 0.50 2000 $ 1,000,000 % 50,000 $ 1,050,000
5A 0.13 2000 § 250,000 §$ 12,500 § 262,500
2A 0.25 2000 $ 500,000 $ 25,000 $ 525,000
Total = $ 4,095,000
1B 1.00 2006 $§ 2,000,000 $ 100,000 $ 2,100,000
10A 1.00 2001 $ 2,000,000 $ 100,000 $ 2,100,000
11A 0.25 2001 § 500,000 §$ 25,000 $ 525,000
$ 4,725,000
2B 0.40 2004 § 800,000 $ 40,000 $ 840,000
3A 0.50 2002 $ 1,000,000 $ 50,000 $§ 1,050,000
88 1.00 2005 $ 2,000000 $ 100,000 $ 2,100,000
$ 3,990,000
3B 0.50 2007 $ 1,000,000 $ 50,000 $ 1,050,000
108 0.50 2003 $ 1,000,000 $ 50,000 $ 1,050,000
118 0.50 2003 $ 1,000,000 $ 50,000 _$ 1,050,000
$ 3,150,000
1C 0.50 2004 $ 1,000,000 $ 50,000 $ 1,050,000
2C 0.40 2004 $ 800,000 $ 40,000 $ 840,000
4A 0.50 2004 $ 1,000,000 $ 50,000 $§ 1,050,000
$ 2,940,000
3C 0.25 2005 § 500,000 $ 25,000 $ 525,000
4B 0.50 2005 $ 1,000,000 % 50,000 $ 1,050,000
7A 1.00 2005 $ 2,000,000 $ 100,000 $ 2,100,000
8C 0.50 2005 $ 1,000,000 % 50,000 $ 1,050,000
9A 0.75 2005 $ 1,500,000 $% 75,000 $ 1,575,000
10C 0.50 2005 $ 1,000,000 $ 50,000 $ 1,050,000
11C 0.75 2005 $ 1,500,000 $ 75,000 $ 1,575,000
$ 8,925,000
1D 0.50 2006 $ 1,000,000 $ 50,000 $ 1,050,000
2D 0.20 2006 $ 400,000 $ 20,000 $ 420,000
3D 0.25 2006 $ 500,000 $ 25,000 $ 525,000
4C 0.25 2007 § 500,006 $ 25,000 § 525,000
58 0.15 2007 $ 300,000 $ 15,000 $ 315,000
78 1.50 2007 $ 3,000000 $ 150,000 $ 3,150,000
8D 1.00 2007 $ 2,000000 $ 100,000 $ 2,100,000
9B 1.00 2007 $ 2,000,000 $ 100,000 $ 2,100,000
10D 0.50 2007 $ 1,000,000 $ 50,000 $ 1,050,000
11D 0.50 2007 $ 1,000,000 $ 50,000 $ 1,050,000
4D 0.25 2008 § 500,000 $ 25,000 $% 525,000
5C 0.15 2009 § 300,000 $ 15,000 $ 315,000
7C 1.50 2009 $ 3,000000 $ 150000 $ 3,150,000
9C 0.75 2009 $ 1,500,000 $ 75000 $ 1,575,000
5D 0.25 2011 § 500,000 $ 25,000 % 525,000
7D 1.50 2011 $ 3,000000 $ 150,000 $ 3,150,000
9D 0.50 2011 $ 1,000,000 $ 50,000 $ 1,050,000
23.95 $ 48,250,000 $ 2,412,500 $ 50,662,500

Johnson Utilities Sort

Construction Schedule

$ 4,095,000

$ 8,820,000

$ 12,810,000

$ 15,960,000

$ 18,900,000

$ 27,825,000

End of 2000

End of 2001

End of 2002

End of 2003

End of 2004

End of 2005

7/14/00






Johnson Utilities, L.L.C.
Stat ent of Assets, Liabilities and Equi’
Modified Accrual Basis

Dec 31, '99
ASSETS
Current Assets
Checking/Savings
131.00 - Cash NB - 0050005715 23,027.82
131.10 - Cash NB - 0060019790 3,318.86
131.20 - Cash NB - 0060033795 100.00
Total Checking/Savings 26,447.68
Other Current Assets
141.00 - Accounts Receivable 20,271.86
141.10 - A/R - Sunbelt 16,011.59
Total Other Current Assets 36,283.45
Total Current As§ets 62,731.13
Fixed Assets
Utility Plant - Water
303.00 - Land & Land Rights 244,400.00
304.00 - Structures & Improvements 102,374.41
307.00 - Wells & Springs 324,354.96
311.00 - Pumping Equipment 375,049.00
331.00 - T&D Mains 2,819,739.21
333.00 - Services 155,100.00
334.00 - Meters & Meter Installation 32,940.89
335.00 - Hydrants 60,225.00
343.00 - Tools & Equipment 16,230.00
Total Utility Plant - Water 4,130,413.47
108.00 - Accum. Depreciation - Water (119,222.39)
Utility Plant - Sewer
353.00 - Land & Land Rights 875,000.00
354.00 - Structures & Improvements 196,548.00
366.00 - Services 25,752.00
367.00 - Wastewater Meters 7,009.32
371.00 - Pumping Equipment 11,660.00
375.00 - Reuse T&D 3,771,465.83
Total Utility Plant - Sewer 4,887,435.15
108.50 - Accum. Depreciation - Sewer (100,310.88)
Total Fixed Assets 8,798,315.35
TOTAL ASSETS 8,861,046.48
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
231.00 - Accounts Payable 521,967.57
235.00 - Security Deposits 1,900.00
236.10 - Sales Tax Payable 782.32
Total Other Current Liabilities 524,649.89
Total Current Liabilities 524,649.89
Long Term Liabilities
252.00 - AIAC - Water 1,856,930.00
252.50 - AIAC - Sewer 968,955.00
253.00 - Refundable Meter Deposits 120,190.00
Total Long Term Liabilities 2,946,075.00
Total Liabilities 3,470,724.89
Equity
Contr. in Aid of Construction
271.00 - CIAC - Water 65,225.00
271.50 - Hook-Up Fees- Water 877,925.00

See Accountants' Compilation Report



Johnson Utilities, L.L.C.

Statem  of Revenue Collected and Expens  Paid

Modified Accrual Basis

Jan - Dec '99

Income
Water Revenue
461.10 - Water Sales - Residential
461.20 - Water Sales - Commercial
462.00 - Sales Tax - Water
471.00 - Other Income - Water

Total Water Revenue

Sewer Revenue
521.00 - Sewer Fees
522.00 - Sales Tax - Sewer
536.00 - Other Income - Sewer

Total Sewer Revenue

44,944.52

125,461.18
(2,540.84)

8,540.00

176,404.86

12,474.00
(704.99)
115,500.00

127,269.01

Total Income -

Expense
403.00 - Depreciation Expense - Water
403.50 - Depreciation Expense - Sewer
408.00 - Property Taxes
610.00 - Purchased Water
615.00 - Purchased Power
620.00 - Materials & Supplies
620.10 - Repairs & Maintenance
630.00 - Management Services - Water
631.00 - Outside Services
631.01 - Customer Billings
631.02 - Accounting Fees
635.00 - Water Testing
655.00 - Insurance Expense
675.00 - Miscellaneous
675.01 - Licenses & Fees
675.02 - Bank Charges
675.03 - Telephone
711.00 - Sludge Removal Expense
718.00 - Sewage Treatment & Testing
730.00 - Management Services - Sewer

303,673.87

81,169.39
90,985.88
2,986.24
49,830.00
63,058.93
1.766.26
1,278.51
11,287.98
2,713.52
4,910.00
11,042.10
4,630.22
11,463.26
797.15
5,558.00
16.79
688.44
148,509.12
240.00
5,548.98

Total Expense

498,480.77

Net Income

(194,806.90)

|
\ See Accountants' Compilation Report
|
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- ARIZONA DEPARTMENT OF ENVIRONMENTAL QUA

: Water Quality Division - Water Permits Sectian

Domestic Wastewster Unit
3033 N. Central Ave., Phoenix, AZ 85012
APPROVAL OF CONSTRUCTION (WASTEWAT
ADEQ Flie No ' 'svosu Taventory No:103081

Project Description: Temporary sewige oonveyance, TTpacwenr and 4ffiusat disposal systems to sexve cha Johngon Ranch

P L R T

Subdivisiau. The new couveymmoe, and new 15,900 wpd (DAP} Marweod aewaga tiwutment plamt (Nodal
1-3-19.908) comsimt of the following unics: .

Fump Station:2 sulmiersible, grinder pumpe (Auroras),each S4 gpm ¢ 53 £t IDH; alamm, cottrole;
Foxce Main:200 LF of 3 inck PVC (Sch X0) piper VW7 gate/check valves;

dator Manholes2 inch magnatie £lov meter(Sparling): plug valve; located at plant aita;
Infloent:l inch influcnt force main; 33.4 §R0D/4Axy @ 200mg/l Taw;

Bar Horeem:3/16 in, X 1.5 in, X 1.9 n. ecantesn v/ ing deck,

Azdxic¢ Tank (AMX) :5,000 gal; ¢ br derantion; w/diffused air & 1 mixar(0.25hy) (agco) 5

Ezteudsd Aorution Teaks:1 @ 5,000 each; MLSES xucycle to ANZ;16.6 lb: BOD/1000cE; 19 hr datemtion;
69 ot Xeqd ¢ 3,000 cf of air/lb of applied IOD; v/ diffused alr)

Fisal recyling Tauk(rE):5,200 wal;areaw78ss; S6R=166gpds!; datentiones.d hrg.; Wome 1,990 gpd/aE;
2 hoppers, gravity slwdgs oollootor: 45 gpw retuem ate; RAS to REK, WAS t@ ASD.

Aarchic $ludge Digestex(ASD):5,000 gal(6éd eof); 1 CL/FE © 2ull buildout; receivee WS &
akimningds supurnatant return to ARX; w/ diffuged air; .

Tininfection Taak:2,b020 gal,scdium hypochlorice(5¢ gal solnm anm) ; 49 win det.@ poak rlew.
Dechlorimsaisnioodiue bisulfita(S4 gal seln drum); fed into the filter effluent pipe;

Filter Yuap:l purp (Dyoa-3las) (20gpa @ 20LT.TVH,0.75hp) ; used also for backwagh; coaczols;
Taztiazy Poeseuces Filtexal pressare, fiberglass sand filter (Tritom Model TA 60);
ares3,14:L;flow zateeSigpu ® 20gpm/efj4.€ turnmovers/dzy @ DAF;hackwash to plant igiee;
Blowars:z rotary blowers (1 fox standby} (Roots)€® 118 scfwm & dpsl (€2 cfm xeqd); 7.5 hp;
Appurtanancewsaff. turbidiby mater, 2 chamical watering Purps (L), plant fonca;
bPiachargeidanityitied, filtered, ard dachlocinated effluent is dischnargud(via » 3 in, linc) to
& bolding poud for {rrigarion upcn the sdjacent golf courss, ESfiuvent Quality:30/30/10
(8ow/TSE/TH) wg/l. pechlorination occuxy o the 3 inch effluent live to the pond.

Design Tata and Jerviaw Arew; DAY~19,900 gpd(13.9 gpw) (&2 gp® peak); aervea Duit f4n (253
nowes) (2.6/du) (904pcd) =¥9,302 gpd (656 FE). Flows above the plant dasign wapacity aze to be
diverted via tha Un¢r €A 1ifv station (File #90364) -ta the mater -plane, . - - . .- e

2

Project Stoa: ‘Bella Vista Road , East of Hume Hwy. [Section 20, T35, R8E)

About 3 miles South of Qusan Creak
Quecn Creek. AZ (Pinal County)

Project Qwnor: Jotmson Uitilites Inc., LLC

$320 £ast Shea Bivd,
Scotredale . AZ 85284 (602/998-3300)

This Aporovel of Camstruction is basad upon tha following items:
1

Cuality.

ADEQ Caertificate of Approvat ta Canstruez for ADEQ File No. 970582, aigned ort May 1, 1968.

2. Enginaar'c Corttficate of Cumplation (ECC). seated on Scptember 20, 1896 by Gertld A, Edwards, P.E., Cartificats No. 33790,
. and submirtod attar the camplatian of consuuction (3/99), brd the final inspection (9/94).
3, 8 pages of “Racord Drawings”, dated September 20, 1999, rvosived by ADEA en Saptemnber 21, 1998 for the above-described

project, and stamned Septernber 20, 1989 by Gerald A. Edwards, P.E., Cectificate No, 33790. #lamg are titled: JOHNSON
RANTH, MARWOOD, WASTEWATER TREATMENT FACILITY PLANS

4, 3 pages of pressure/ sk loak tast data, mmmr&mmp}mtmmwwmam.
6. An OBM Manual titled: Jahneon Ranch, Wastewater Treatmem Plant, Pinal, County, Adzongz,
€. That operation will be in 4000rd with APP Permit #P103081(9/98), 3ad Reuey Pormit $R102081 19/98).

Reviewer:ight - s S . . ‘.

Enginecting Review Desk, ADEQ Fie No.: §70882
Water Quslity Entoreement Unik

Finni Courty: Health Depst,

Proje Uritities Inc.
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Water Quality Division - Water Quality Compliance Sectiog\‘ (P20 @
" Water Quality Enforcement Unit [s ) '

3033 N. Central Ave., Phoenix, AZ 85012

APPROVAL OF CONSTRUCTION (WASTEWA'F

980007 . . : ] Inventory No:103081

Project Description: A Trunk Sewer (Phase 1) to serve Johmaon Ranch., The trunk sewer syatem consists of

Location:

Project Owner:

approximately 3,175 LF of 12 inch, and 167 LP of 15 inch PVC (SDR 35) gravity sewer pipe, 10
manholes; and appurtenances, to serve presant/future developments with discharge to the wain
pumping station (ADEQ File #980215), and the main sewage treatment plant (Section 11) (ADEQ
File #980174).

Along Hunt Hwy. (Sections 19/ 20, T3S, RSE)
About 3 miles South of Queen Creek .
Queen Cregk, AZ (Pinal County)

Johnson Unilities Ing., LLC
6230 East Shea Blvd., Suite 200 .
Scottsdale, AZ 85264 (480/998-3300)

This Approval of Construction is based upon tha fallowing items:

1.

Arizona Department of Environmental Quality Cartificate of Approval ta Construct for ADEQ Rie No. 980007 signed on March
19, 19088. .

Original Engineer's Certificate of Completion, sealed on July 21, 1899, by Brian P. Tompsett, P.E., Certificate No. 27077 and
submitted after the completicn of construction {7/99), and the final inspection {7/99). . .

8 pages of “As-Constructed Record Drawings”, dated July 20, 1599 and received by ADEQ an July 21, 19989, for tha abova-
described project; as-built certification is provided by Brian P. Tompsett, P.E., Cestificate No. 27077 on July 21, 1998. Plans
are titied: Sewer Plans, JOHNSON RANCH-TRUNK SEWER-PHASE 1, Plnal County, Arizana. !

7 pages of test data, indicating that 73% {2,441 LF) of the collection system was tastad and passed the low pressure air tests,
that 70% (7) of the manholas were tested and passed the exfiltration tests, and ‘that 100% of the sewer length was inspected
via video and passed the videa inspection. :

Approval to operate the above described facilities as rapresented In the approved plan documents on tile with the Arizona Department of
Environmental Quality and/or the County Health Department is hereby given subjact to the following pravision: No provisions are included.

Arizona Revised Statutes regulra that the operation of the projact must be in accordanca with the rules of the Artzona Department of Environmental

Quality.

Reviewer:gh1 ) K . 217 N
. -ijﬂjgl 1/7/200'3
M.Reza Azizi, Manager Approval Date
Water Quality Enforcement Unit

cc: Approvel of Construetion Fila; (Pinal County) 980007

Facility File:WQEU Inventory No. 103081

Engineering Review Desk, ADEQ Flle No.: 980007

Pinal County:Heaith Dept.

Consulting Engineer:The WLB Group,Inc., 333 E. Osbom, Suite 380, Phoenix, AZ 85012 {(phone:602/279-1016}
Arizana Corparation Commission
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY

Water Quality Division - Water Quality Compliance Section
Water Quality Enforcement Unit
3033 N. Central Ave., Phoenix, AZ 85012

APPROVAL OF CONSTRUCTION (WASTEWATER)

- ADEQ File No.: 980215 ) ’ Inveatory No:102081

Project Description: This is the Main Sewage Pumping Station for the Johnson Ranch Ut{lity Company. This pew pump
station and force main consists of the following units: )
GRIT CHAMBER & TRASH GRATE: 5 ft. dia.,2.8 ft deep;w/46 LF of 15 in. PVC pipe to the PS;
PUMP STATION(PB): 8 ft dia.; consists of 2 submersible, variable speed, duplex Ebara pumps
(¢inch), (Model #100DLMFMU622-4) (each 325 gpm @ 115 TDK), 30 HP wmotors; pumps to altermate;
appurtenances include elapsed time meters, coutrols, alarm, and a standby generator.
VALVE VAULY: 7 ft. dia.; w/ check and gate valves;
FLOW METER: 8 inch magmnetic flow meter (Ultra Mag S8ensor Model 7-UMO6-08-RS);
FORCE MAIN(FM) s approximately 26,722 LF of 8 inch PVC(C900) (SDR.18) (Clas® 150) presaure sawer

. pipe; appurtenances include 13 sewage combinaticn air/vacuum release valves, 7 gate valves,

$’ cleanocuts and DIP fittings; ’ :
INLEY BEADER VALVE VAULT (@ plant inlet): gate/check valves, the foxrce main 1s continuved with
1,205 LF of 12 inch PVC(C900) (SDR 1B) (Class 150) pressure sewer pipe, with final outlet at
the sewage treatment plaot bar gscreen chamber; )
DISCUSSION:This project is necessary in order to commect the various subdivisions with the
Main WwTP, which is approx. S miles SE (along Runt Hwy.) of the service areas.

Location: Johnson Ranch Subdivision (Various Sections,T3i/4S,R8E)
Approx. § milaes South of Queen Creek along Hunt Hwy.
Queen Creek, AZ (Pinal County)

Project Owner: Johnson Utilities Inc., LLC
5230 Rast Shea Blvd., Suite 200
Scottsdale, AZ 85254 (480/998-3300)

“This Approval of Construction is based upon the following items:

1. ADEQ Certificate of Approval to Construct for ADEQ Pile No. 980215 signed on June 15,' 1¢998.

2, Engineer's Certificate of Completion, sealed on March 7, 2000 by Gerald A. Edwards P.B,, Cartificate
Na.33790, and submitted after the completion of construction and final inspection.
3. 28 pagea of “RECORD DRAWINGS” dated Maxch 7, 2000, received by ADEQ on March 9, 2000, with *As-Builte®

certification provided by Gerald A. Edwards, P.E., Certificate No. 33790. Plans are titled: JOHNSON
UTILITIES COMPANY, Johnaon Ranch, KAIN PUMP STATION AND SEWER YORCE MAIN. N
4. 4 pages Of teat data, indicating that 100% of the force main was tested and passed pressure tests.
5. An O&M Manual titled:Johnson Ranch, Phase 1, Wastewatar Treatment Plant, Operations & Maintenance
Manual, Maxch 2000. This Manual includes information relative to tha various 1ift stations, including
the Main Raw Sewage lift station, and the Reuse 1lift station.

Approval to operats the 3bove described facilities as rapresented in the approved plan documents on file with the Arizona Department of
Environmental Quality and/ar the County Health Department is hereby givan subject ta the following pravisions:

Additional maintenance of the pump station and force main must be provided, as appropriate and neceszary, ‘dua to long cycling/ pumping times,
law velocity, or low seasanal Hows.

Arizona Revised Statutes require that the operation of the project must ba in accordance with the rules of the Arizona Deapartmant of Environmentsal
Quality. .

Reviewerighl - /‘7 ﬁzj‘\ /7“/]3’2 ’ 977/2 PP

M.Reza Azizi, Manager Approval Date
Water Quality Enforcemant Unit

ec: Approval of Construction Fils: (Pinal County} 880215
Facility File:WQEU Inventory No. 103081,
Engineering Review Desk, ADEQ File No.: 9802156
Pinal County:Health Dapt.
Project Engineer;Tha WLB Group, Inc., 333 E. Osborn, Suite 380, Phoenix, AZ 85012 {602/279-1016}
Arizona Corporation Commission
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
Water duality Division - Water Quality Compliance Section
Woater Quality Enforcement Unit
3033 N. Central Ave., Phoenix, AZ 85012
APPROVAL OF CONSTRUCTION (WASTEWATER)
ADEQ Fila No.: 980174 Inventory No:l103081

Project Description: This is the Main Sewage Treatment' Plant sarving the Johnson Ranch ‘Subdivi:ion, This new sewage
treatment plant congigts of the following units: ’

Influent: 12 inch PVC influent force main (ADEQ File #380215). :

Bar fcreen: 1.5 ft. wide channel, bars are 1/4 in. X 1 in. on 1 in. centers ® 45°, w/ drain pad;

Splitter Pox: an inlet box with valving; distributes flow as appropriate to the lagoons.

Lagoong: € aerated lagoons are provided; each lagoon has a 20 mil liner with 1 ft. of protective 8oil cover; normal
freeboard iz 3 feet; berm width is 15 ft.; slopes are 4H:1V (inside/cutside); with seriss/parallel operation; the
normal operating depth is 7 feet.

-2 lagoons are 579,000 gallons each (717,000 gal @ 2 ft. freeboard); 1 aerator/lagoom;

-1 lagoon is 3,380,000 gallons (3,990,000 gal @ 2 ft. freeboard); 4 aezatora/lagoon;

-3 lagoons are 5,357,000 gallons each (6,284,000 gal @ 2 ft. freeboard); 6 asrators/lagoon;

Aeration: 24 floating aerators (AqQua-Lator Aerators) (7.Shp) have baen installed; .

Netlands; 2 constructed wetlands are provided; each wetland conaists of 2 cells with 20 mil liners; 4 plant
types are used in both the surface flow (SF) and sub-surface flow (SSF) cells; .

~First Cell: the first cell is a surface flow (SF) cell(0.37 acres) (16,000 8f) with 1 £t of standing water;
-Second Cell: the mecond cell is a sub-surface flow (SSF) cell (1.05 acras) (45,700 pf)with an 18 inch  gubstrate;
-General: berms are rip rapped; splitter boxes and 6 in. PVC/HDPE (perforated) drains are provided;

-Usage: these units are for polishing the sacondary effluent and nitrogen removal;

Reuge System: the underflow from the wetlands is recirculated via a pump station and force wain including flow
metering; the collection pipe cousists of 988 1f£(15in.), 763 1£(8in.) BVC (SDR 35} pipe, and 5 manholes; the
pump mtation will consist of 2 submersible pumps(Hydromatic) each 325 gpm @ 85 ft. TDH,@ 30bp; the force main
consists of 3,330 LF of 8 -inch PVC(SDR 18) pipe with valving to allow for currant recirculation_back to the
aeration lagoons or ta future reuse upon the golf courses.{Note: this force main will be extended in the future;
therefore, this line is plugged after tha lagoon valves). No reuse system currently exists.

\ppurtenances: mooring cables/blocks, splitter/weir boxes, valves, fencing: portable generator 114 KvA;
Discharqe; no effluent is discharged; emergency storage/equalization will occur in the lagoons;

Dasigm Datpm: the plant (all aerated lagoons) has a design average flow of approx. 0.5 MGD; each wetland unit (2
cells) has a design average flow of 25,000 gpd {50,000 gpd total). No chiorination system currently exists.

Project Site: East of Hunt Hwy. {Section 11, T4S, R8E}
About 6 miles Sauth of Queen Creek
Queen Creek, AZ (Pinal County)

Project Owner: Johnson Utilites Inc,, LLC
‘ 5230 East Shea Bivd.,Suite 200
Scottsdale , AZ 85254 (480/998-3300}

This Approval of Construction is based upon the following items:
1. ADEQ Cartificate of Approvat ta Canstruct for ADEQ File No, 980174, signed on October 8, 1998.
2. Engineer's Certificate of Completion (ECC), sealed on March 7, 2000, by Garald A. Edwards, P.E., Cartificats No. 33790, and submitted after
the campletion of construction and tha final inspection .
3. 14 pages of "Record Drawings®, dated March 7, 2000, racalved by ADEQ an March 8, 2000, for the above-described project, with As-Built
Cerstification provided by Gerald A, Edwards, P.E., Certificata No. 33790. Plans are titled; JOHNSON UTILITIES COMPANY, SECTION 11
WASTEWATER TREATMENT PLANT, INITIAL CONSTRUCTION PLANS.
4.Test Data:::Linee: all liner seams, joints and boots ware alr-lance tested and passed the requiced tests.

Manhales/Weir Boxes: ane manhole and one wair box were tested and passad the required exfiltration tests.

Gravity Piping: 83%{823 LFj of the sewer piping was tested and passed the requited low pressure air tests.

Pressure Piping: the force main was pressure tested ta 200% aof oparating pressure,
§. An O&M Manual titied: Johnson Ranch, Phase |, Wastewater Treatment Plant, Operations & Maintenance Manual,March 2000.

Appraval to operate the above described facilities as represented in the approved plan documents on fils with the Arizona Department of
Environmental Quality and/or the Caunty Health Department is hareby given subject to the following provision: No provisions are included.
Arizona Revised Statutes require that the operation of the projact must be in accordance with the rules of the Arizona Departmant of Envicanmental
Quality. ’

Reviewsr:gh J7. /{é’j" /{)ﬂg, , ;//,7,./2.9(9{7

. . M. Reza Azizi, Manager - Approval Date

- Water Quslity Enforcament Unit

cc: Enginearing Raview Desk, ADEQ File No.: 980174
WQEU:Facility Fila, Construction Fila -
Pinal County: Health Dept.
Project Enginear: The WLB Group, inc., 333 E. Osborn, Suite 380, Phaenix, AZ 85012 (602/279-1016}
AZ Corporation Commission
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
- —CERTIFICATE OF APPROVAL TO CONSTRUCT SEWAGE FACILITIES

WASTEWATER TREATMENT PLANT - TERTIARY/NUTRIENT REMOVAL

Page 1 of 6
ADEQ FILE NO: 990421 ADEQ SITE CODE: 50219600
Y A",.“"'Z,,:_; :( T
WASTEWATER SYSTEM NO.: avii vissfopont | INVENTORY NO.: 103081 K=" "%
of Construction issued P

SYSTEM NAME: Johnson Ranch Wastewater System

PROJECT NAME: Johnson Ranch Phase 2 Wetlands
PROJECT OWNER: Johnson Utilities (George Johnson)

OWNER’S ADDRESS: 5230 East Shea Blvd., Scottsdale, AZ 85254
PROJECT LOCATION: 5632 East Hunt Highway (S.E. of Queen Cresk) COUNTY: Pinal

PROJECT DESCRIPTION: Modification to add 14 surface flow constructed wetlands to receive flow
from 6 lagoons constructed in accordance with ADEQ File No. 980174, each surface wetland in turn
discharging to an associated subsurface flow wetland (total 14 subsurface wetlands). Discharge from
the subsurface wetlands is planned to be disinfected and distributed for discharge according to ADEQ
Aquifer Protection and Wastewater Reuse Permits, but no disinfection or effluent distribution facilities
were proposed or reviewed as part of this project. Each surface wetland will have bottom surface
dimensions of 123 feet by 125 feet. Each subsurface wetland will have bottom surface dimensions of
113 feet by 358 feet. The estimated treatment capacity of each surface wetland/subsurface wetland pair
is 25,000 gallons per day. The total capacity of lagoons and wetlands (the only facilities approved to
date with this approval) is estimated to be 180,000 GPD. Ultimately the wetlands hereby approved will
be capable of treating 400,000 GPD when all 6 lagoons are able to function as primary treatment, but
no disinfection or effluent distribution system has been approved at this time and until such is approved,
the only approved destination for the effluent from the wetlands shall be two of the large (6,284,000
gallon) lagoons. With only 4 lagoons remaining for primary treatment and evaporation as the only
approved fate for effluent, this facility is approved to receive no more than 180,000 GPD of sewage.

APPROVAL TO CONSTRUCT THE ABOVE "PROJECT DESCRIPTION" IS HEREBY GIVEN, SUBJECT
TO PROVISIONS 1 THROUGH 24 ON PAGES 2 THROUGH 6 OF THIS CERTIFICATE

A.R.S. §49-104.B.10, requires that construction of the project must be in accordance with rules and regulations
of the Arizona Department of Environmeéntal Quality.

| SGB:JIS:jis
‘ Ji\wedr\condocs\90421ZB1.A3T
Jacqueline E. Schafer, Director

Arizona gepartment of Env:gnmcmal Quality
B 20
A ed Manager Date Approved

. Water Permits Section, Water Quality Division
Original Certificate & “Review File Copy™ plans: = - ’
Engineering Review File No. 990421
| Certificate copy & appraved plans:
| Water Quality Enforcement Unit
Pinal County Health Department
Project Owner: George Johnson, Johnson Utilities
Certificate copy only: ’ -
Project Engineer: Gerald Edwards, WLB Group
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NO.124 PBB2-004

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
Water Quality Division
2033 N. Central Ave., Phoenix, AZ 85012

APPROVAL OF CONSTRUCTION

project owner_Jobhnsgon Dtilities Co,

£320 E, Shea Blvd.

Scottadala, AZ 85254

This Approval of Construction is based upon the March 17, 1999

Engineer's Certificate of Completion and accompanying test results -
submitted by engineer Brian P. TKompsett, P.E. (Certificate No.

27077) .

Appraval to cperata tha above described facilities as represented in the approved plan
documents on file with the Arizona Department of Envirammental Quality is hereby given
subjeat to the following provisions:

1.

Presgure tast data for the transmission main from the water
source to the storage tank shall be included in the.Approval
of Construction request for ADEQ File #580006.

Arizona Revised Statutes requizre that the operation of the project must be in
accordance with the rules of the Arizona PDepartment of Bnvironmental Quality.

WHS : JHB

Syatem Number not vet asgianed

cec:

CTEU Facility File, (not yet assignad)
TEU Approval of Construction File William H. Shafer, .
ADEQ TEU File #980115 FON ERCTyga TG/ TIRrRCTION WITT
final County Heslth Department VATER QOALITY DIVISTAR o O
Planning & Zoning (Pimal County)

Arizana Coxporation Commission

Engineer

0BQ/0Wa/FO-001 (Rev/ 1/87) CRO WPSImod: AQCFORM (12/92)
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
Water Quality Division
3033 N. Central Ave., Phoenix, AZ 85012

APPROVAL OF CONSTRUCTION

Project Description

Q_Qnmtlncr of approx, 1. 165 LF of 8% PVC and &, 300 LF of 12

transmission main., ADREO File #980006

Location Hunt Highwav. S, of intersection . (Countv) Pinal
with Bella Vista Rd,

pProject owner_Johnson Utilities Co,
5320 E. Shea Blvd.,
Scottsdale, AZ 85254

Thig Approval of Construction is based upon the May 12, 1999
Engineer's Certificate of Completion and accompanying test results
submitted by engineer Brian P. Tompsett, P.E. (Certificate No.
27077) .

Appraval to operate the above described facilities as represented in the approved plan
documents on file with the Arizona Department of Environmental Quality is hereby given
subject to the following prov1axons

1. This approval is only for the use of well #4. Before an approval can be
given for wells 3 and 5, data must be provided to show that the nitrate
levels for those wells are less than 10 wg/l. .

2. Nitrate monitoring shall be conducted from the well monthly for at least
one year. If none of the results exceed 10 mg/l, then sampling may be _
reduced to quarterly. A

Arizona Revised Statutes require that the operatlon of the project must be in
accordance with the rules of the Arizona Department of Environmental Quality.

WHS : JHB

System Number DOt vet assigned

ce: CTEU Facility File, (not yet assigned) / 5/47?7
TEU Approval of Construction File William H. Shafer{ P.E., Manager
ADEQ TEU File #980006 PIELD KNGINEERING/INSPECTION UNIT

Pinal County Health Department
Planning & Zoning (Pinal County)
Arizona Corporation Commission
Engineer

WATER QUALITY DIVISION - DRINKING WATER SECTION



(L}

" JAwcdrcandacs\9300S5sb] skt

1,094 feet of D.I.P. waterline. 3 drain valves and 2 air release valves are also incorporared.
. ———rt:
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B6/15/60 17:38 DEQ APP » 6822791816 NO.471 Paa2-8a3

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
CERTIFICATE OF APPROVAL TO CONSTRUCT
DRINKING WATER FACILITIES

S —— = san

ADEQ FILE NO.: 950055

SUPPLYING SYSTEM: new system, probable name: Johnson Utilities - Wild Horse Estates
PUBLIC WATER SYSTEM NO.: (assigned when Approval of Construction issues)

PROJECT NAME: Wild Horse Estates - Phase | drinking water distribution system
PROJECT OWNER: Richard Maes, Felix 102, L.L.C.
ADDRESS: 4940 East Cholla St.; Scottsdale, AZ 85254

LOCATION: Wild Horse Estates subdivision, Felix Rd. 1.5 miles S. of Arizona Farms Rd.
COUNTY: Pinal .

PROJECT DESCRIPTION: Install water distribution system to serve Wild Horse Estates Subdivision -
Phase 1, Lots 1 thru 84, Project commences at the well, pressure tank, and storage tank complex
approved as ADEQ File No. 990449 between Lots 16 & 17 on the south boundary of the subdivision. 8-
inch PVC connects that facility to the main in Pinto Drive. The Pinto Drive main east therefrom is 8-
inches to allow future connection to other adjacent systems. The temainder of the mains in Pinto Drive
and all other streets (all streets contain a main) is 6-inch. Those portions of main that pass under a major
wash are 6-inch D.I.P. 38 gate valves are to be incorporated, as well as 19 fire hydrants. The project
will incorporate a total of approx. 607 feet of 8-inch PVC waterline, 8,978 feet of 6-inch waterline, and

Page 1 of 2

'.A.pproval to Construct the above-described fucility as represented in approved plan documents on file with the Arizona Depaniment of

Enviranmental Quality is hereby glven:

1. Notice shall be given to the Drinking Water Field Engineering and Inspection Unit - Phoenix when

constr(x);ction of the project begins to allow for inspection during construction per A.R.S. Section 49-1-
4.B.10. .

Provisions 2 through 7 ave continued on Page 2 of 2 total pages

The State Law, A.R.S. Sect}on 49-104.B.10, requires that construction of the project must be in accordance with rules and regulations of the
Arizona % of Environmental Quality. This cartificate will be void if construction has not srarted within one year of the appraval date.
Upon request 2 writien time extznsion may be granted by the department.

WHS:JIS: jis

Willi3 { P.F
Technical Engineering Unit
Drinking Water Section
Water Quality Division -

cc: File No: 9900ss . :

County Health Department: Pinal

Drlaking Water Field Enginecring/Iaspection Unit - Phoenix

Subdivider: Richard Macs, Fellx L.L.C. NOTE PARTICULARLY PROVISIONS NQ. 6,7

Water Company: Johnson Utilities NOTE PARTICULARLY PROVISIONS NO. 6, 7
Planning & Zoning: Pinal Counyy

Engineer: Brian Tompseut, P.E., WLB Grou NQOTE PARTICULARLY P
Engineering Review Darabase P HOVISIONS No. 6,7
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26-/15/708 17:3@ DEQ APP < 6822791016 NO.471 PaB3-003

PPROVAL TO CONSTRUCT DRINKING WATER SYSTHM
WILD HORSE ESTATES SUBDIVISION - PHASK 1: ADEQ FILE NO. 890055
PAGE 2 OF 2. PROVISIONS, CONTINUED

2. The Project Owner shall retain a professional engineer as soon as possible to provide detailed construction
inspections of this project, Upon completion of construction, the engineer shali fill out the Engineers
Certificate of Completion (attached), and forward it to the Drinking Water Field Engineering and
Inspection Unit - Phoenix. If all requirements have been completed, that Unit will issue a Certificate of
Approval of Construction. ‘

5. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction
has been issued by the Department.

4. A minimum of 20 psi pressure shall be provided at all points. in the distribution lines at il times.

5. Al components and roaterials in contact with or potentially in contact with drinking water must comply
with NSF Standard 61. Any "or equal” substitution shall also meet NSF Standard 61.

6. In keeping with its own Backflow Prevention Program, the supplying water system may require individual
connections to that systemn to install an appropriate backflow prevention apparatus at or near the point of
connection. ‘

7. This Approval to Construct appiies only to Wild Horse Estates subdivision, Lots 1 through 84. Before
construction of expansion of this distribution system begins, a separate Approval to Construct applicable
to each addition must be obtained. When additional portions are constructed, where possible the mains

therein will be configured such that the distribution system approved herewith is looped by connection
to those additions. :

8. The open end of each air relief pipe from automatic valves shall be extended o at least one foot above

grade and shall incorporate pipe elbows to cause the opening, permanently covered with #16 mesh screen,
10 face downward. :



-
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SN\ ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
& Q CERTIFICATE OF APPROVALTO CONSTRUCT & K
?,%v‘ . WATER FACILITIES &
BT

ADEQ File No: 20000349

System Name: Johnson Utilities Co. System Name: 11128
Praject Owner: Johnson Utilities Co, Llc

Address: 5230 E. Shea Blvd,, Ste. 200, Scotisdale . AZ 85254

Project Locafion: Florence County : Pinal

Description: CONSTRUCT 500,000 GAL. WELDED STEEL WATER STORAGE
TANK, 5,000 GAL. WELDED STEEL HYDRO-PNEUMATIC TANK,
TRIPLEX BOOSTER PUMP STATION AND RELATED ON-SITE
PIPING.

\

Approval to construct the above-described Jacilities as represented in the approved documents on
Jile with the Arizona Department of Environmental Quality is hereby given subject to provisions
Ithrough 6 continued on page 2 through 2

L. Notice shall be given to the Central Regional office located in Phoenix when
construction of the project begins to allow for inspection during construction per A.R.S. §49-104.B.10
2. The project owner shall retain a professional engineer as soon as possible to provide detailed
construction inspections of this project. Upon completion of construction, the engineer shall filf out
the Engineer's Certificate of Completion (attached), and forward it to the Regional Office. Ifall

-requirements have been completed the Regional Office will issue a Certifcate of Appraval of
Construction.

3. Operation of a newly constructed facility shall not begin until a Certificate of Approval of

- Construction has been issued by the Department.

The State law, A.R.S. §49-104.B.10, requires that construction of the project must be in accordance
with rules and regulations of the Arizona Department of Environmental Quality. This certificate will
be void if construction has not started within one year of the approval date. Upon request a written
time extension may be granted by the Department. “) /7

Reviewed by KNS \ 7 2
.‘evxewe, \y' By: j{ / 537
. H. Shafer, Jr., P.E.,
Technical Engineering Unit

Water Quality Division
®C FileNo : 20000349 -
Regional Office: Central
Owner: johnson Utilities Co, Lic
County Health Department:  Pinal
Eagineer: Wb Group
Planning and Zoning/Az Corp. Commission
Enginecring Review Database - K021
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CERTIFICATE OF APPROVAL TO CONSTRUCT
WATER FACILITIES

ADEQ FILE NO. 20000349

PAGE 2 OF 2: PROVISIONS CONTINUED

4. This approval to construct does not include either approval for the on-site reverse osmosis
*  package water treatment system or approval for the off-site water mains.

5. Water storage tank’s overflow pipe should be provided with #16 noncorrodible mesh
screen. ’

6. The entire site should be enclosed by six-foot secuﬁty fence with lockable gates.
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ENGINEER'S CERTIFICATE OF COMPLETION AND FINAL INSPECTION "ECC"

ARZONA DEPARTVBNT OF ENVIROUMENT AL QUALITY (ADEQ) « WATER QUALTY Diviaion «“s7
S

ADEQ FILE NO.: 8 .~ [J DAINKING WATER DESIGN ﬂ COUNTY:
Cheok only oma ~+ [] WASTEWATER DESIGN ow
hwum Drining Weor & Weatowatas Agoravels ta Conolruct were lesad, sapcru ECCs nqutod | OWNER:
Pm}act Descriptian:.
$ ACCURATELY DESCRIGE COMPLETER MIGJECT - URE AT LEAST SAME OETAIL AS (M. APPAOVAL TQ CONSTRUCT "PAAJECT nimamar t o on W L I haadudt
— e o —— -

.a Pref«sslonal Engineer reglstarad in the Stats of Arizona, have Inspected the -

.
|

. a

oo

a

o

) 8] Othsr. see additional Infasrvation an reverse slde.

Enginear Address

construcﬂun of tha sbava dasciibed projact, and certify that {check all applicsble bhaxas, complate appllcabls blanks):

TERRS 1) THAU 4) BUST BE CORFLETED

_ 1] The wark on thxs project was gompleted on {data).

21 0n (dats) & flnal construction Inspection was cunducted by IJ MYSELF [+chack ona] Cl under
MY DIRECT SUPERVISION by {print nama).
3) The materials utiizad and the Inatallation and construction of those matedals and equipment are in
cunformance with the approved plans and specifications and the Arizona Departmeat of Environmental Quality *
[ADEQ} Ceriificate of Appraval ta Construct issued on {data in sartificate signature bjock).
4} All eonstruction and preoperational tests (infiltration, exfiltration, pressurs, deflagtion, chiorination, bacy, .
otc.} [cicle typey peformad] wera prapery conducted, met ADEQ requirements, end ars presentad In
attdchmauts tg thias Curﬂﬂcata Tha total number of pdges of test results attached Is .

EITHER 6A) or 56} MUST BE CHECKED
BA} Any daviation from the approved plans and the ADEQ Certificats of Appraval to Construct have besn nated
an the attached “As-Built™ plans (as stipulsted In the Approval to Construct provisions) prepared and sealed
pursuant to AA.S.8 32-125 on {date). - Of the total shaets_of "As-Built” plans attached,
devistions from the approved plans are shawn an sheets numberaed
All deviations fram the approved plans comply with the ADEQ minimum dasldn and canstruction standards
contained la statute, rule, bulletin or referenced codes, and with the key-eleamanta of the spproved plans.

_ BB) The comgpletad projsct did not deviate from the plans which received the Appmval to COnstrucL

EITHER GA) or §8) IAUST BE CHECYED
@A) This peojact did not requira the praparation of an Operation and Maintsnance Manud.
GE} An Operatizn and Maintenance Manua! has bean prepared for this preject and a copy ls attached. This
manual meets all ADEQ minimum design and conatruction standards cantained in statuts, ruie, bulletin,

-referancad codes, the key elemaents of the. approved plans, and, if applicable, with Attachment B of the

Septemher 10, 1994 Engmear!ng Advisary for Individual Alternata Systems.
EITHER 7A) or 75} MUST BE CHECUED
7A) Revisw of this project for Approval of Construction lzsuance dosa not require a fes becauae this projact
involves anly drinking watee, not wastewater.
78] In accardance with A.A.C. R18-3-103 Schedula B, a'check in the amocunt of $ is attached
a8 lmﬁal tee for reviaw of the submittad and ather information far lssuance of an Approval of Construction.
- ADDIVIOHAL RFORBIATION &Euemsea's SEALperAAGR4-30-304.8%
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
Governor Jane Dee Hull Jacquelin Schafer, Director

Paul Ehrenberg

WIb Group

333 E. Osborn, #380 °
Phoenix, Az 85012

June 12 2000

Dear Sir/Madam,

The project information referenced below has been received by the Engineering Review Desk
@ADEQ: '

File Name: = JOHNSON RANCH / OASIS GOLF COURSE

File Number: 20000314

Please reference all correspondence with the above file name and number. Please allow 30 days
from the date of this letter before inquiring on project status.

Sincerely,

{3FLEN L. NYBERG

Engineering Review Desk

Water Quality Division

Phone: (602) 207-4677

Toll Free in Arizona: 1-800-234-5677

3033 N. Central Ave, Phoenix, Az 85012

[@016/019
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JOHNSON UTILITIES
5230 East Shea Boulevard, Suite 200
Scottsdale, Arizona 85254
480-998-3300
480-483-7908 Fax

AGREEMENT TO SERVE

We do hereby agree to supply water service subject to approval of the

Arizona Corporation Commission and subject to Arizona Corporation
Commission rules, Regulations, Ordinances and Tariffs to the following
properties:

' Assessor #210-43-01706, NE SW SW of SEC 28-3S-9E, 10 Acres

Title:

Date:

Signature: u (({ ’
) |

(Cooper).

Assessor #210-43-12A9, NW of SW of NW; E1/2 of SW of NW: W1/2 of
SE of NW; E1/2 of NW of SW; NW of SE of SW of Section 28-35-93,
100.39 Acres (Off Cooper Rd)

Assessor #210-43-02407, N1/2 SW SE Sectiop28-3S-9E, 20.08 Acres(4)
(Magma Rd.) /
/

Assessor #210-43 025086, 81/2 SW/E
(Magma Rd
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FROM @ PEALTV EXECUTIVES G C FALO NG, 1 480 52 TSed Jui. 13 1995 1219

S Gerry Bowen _E

i BOWEN PROPERTIES !
\ | 2127 E. Catamaran Drive |
| ’ Gilbert, AZ 85234 ‘
\ !L Phone: 480-507-9221 '

July 3, 1999

To: George Johnson
JOHNSON INTERNATIONAL, INBC
5230 East Shea Blvd., Suite #200
Scottsdale, AZ 85254

Dear Ceorge,

Bowen Propertes, inc. and Gerald J. Bowen currently owns the following properties:
Assessor #210-43-01706, NE SW SW of SEC 28-3S-9E, 10 Acres (Cooper)
Assessor #210-43-012A5, NW of SW of NW; E1/2 of SW of NW; W1/2 of SE of

NW: E172 of NW of SW; E 1,2 of NW of SW; NW of SE of SW of Section
28-3S-9E, 100.39 Acres {Off Cooper Rd)

Assessor #210-43-02407, N1/2 SW SE Section 28-33-9F, 30.08 Acres (4)
(Magma Rd)

Assessor #210-43-02506, S1/2 SW SE Section 28-33-5E, 20.08 Acres {83
(Magma Rd)

Please let this letter serve as our request for our above-listed properties to be includad in
the water district served by Johnson Utility Company. The price tor this supply to be
$500 per acre for 12 hookups.

Please provide us with a letter over your signature confirming your agreement to proyide
this water service to the property at vour earliest convenience. Thank vou.

Very truly vours,

Gerald Bowen
BOWEN PRCPERTIES
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WaLKER ButTE GRANITE T

P.O, Box 32050 + Mesa, AZ 85275
480-461-3344 » Fax 480-834-7172

xeh 7, 2009

George Jobnson
Johngen International

Re: water and Sewer Service to Walker Butte Granite, L.L.C.
Property

Dear Gecrge:

walker Butte Granite, L.L.C. ("WBG") ls currently engaged in
formulating plans to rezone and develop the real property it owns
in Pinal County, Arizocna. The legal descriptions for the parcela
in question are enclosed. As part of the rezoning process, WBG
requests that Johneon Urility Company commit t9 providing water and
seway services to the WBG parcels.

Please raespond to this reqguest with & writing that will meet
the reguirsment of tha Pinal County Board of SquFviso:s stating
that Jobnson yUtility Company will provide water and sewer services
to the instant property,

Your courtesy and cocperation are appreciated.

‘ Very truly yours,

WALRER BUTTE GRANITE

James J. Faxley
JIF/3le
- Enclosurs

Faceimile (480) 483-790C8

Gronite Pit Location: § miles northwest of Artaway Road on Hunt Highway: Ceoftdge, Arizona
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Lot 2 of Sestion .J, ‘Tawnahip 5 South, Rangs 8 Raat of the Gila and

. Salt Rivar Baga and Maxidlan, Pinal County, Arizona.

IARCERR 75

. The Nerthaast quartsr of tha Southeast
Township 4 South, Rangs 8 Rast of ths Gila and 3alt River Base and
Meriaian, Pinal county, Avizona:

Ixcept any portlion lying within the Southarn Paniflic Rallread Right

of ¥Way.

quarter of Bection 27,

4

4
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, /and the Bouthwest quart

The gouthwast Quartay of the Acuthsast guartayr ol Section 14,
Township ¢ Scuth, Ranga 8 East of the Glla and Sait River Base and
Meridian, pPinal County, Axizona)

Except Any portion lying within the Southern Paoific Rallroad Right
of le. '

PARQEL 3:

Tha Kast half of saction 23, Townehip 4 deukh, Runéo 2 Xast <f the
Glla and salt Rivdr Bass and xsridian, Pinwl County, Aviaona;

Bxespt'nny'porhion lying within the Southarn Pacific Rallroad Right

of way, )
RARCEL 31 . )
‘ The Weat half of the Northeast quarter and the West half of Sectien

23, Townshlp 4 South, Range 8 East ¢f the Gila and §alt River Basa
and Meridian, Pinal Qounty, arizena; .

Except any portion lying within the Sauthern Pacific Raillroad Right
of Way. .
EARCEL 4:

The Northeast quariar: and tha West half of the Sauthseast quarter;
and the Foutheast guartar of the Scuthaast quarter of Section 327,
Tewnship 4 Seuth, Range § Xast of the Glla and Salt Rivar Base and
Neridian, Pinal County, A2irona;

Eie;pt any portlon lying within the Southern Pacific Railrcad Right
of Way,

RARQRL Xt

Tha East half of Section 34, Township 4 Sauth, Range 8 Iast of the
Glla and Zalt River Base and Meridian, ?1n.1'cquagy, i:izgn‘f th

Excapt any portien lying wishin ths scutharn Pacific Rallroad Rignt

. of Way.

Contdnved.,. ..

—————— e,
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JOHNSON UTILITIES
5230 East Shea Boulevard
Suite 200
Scottsdale, Arizona 85254-5740
480-998-3300
480-483-7908 FAX

February 1, 2000

Michael Schuge
14801 East Queen Creek Road
Chandler, Arizona 85249

Re:  Water Service

This letter is to confirm that your property located in Chandler Heights Unit #3
and containing 4.82 acres is within the area of the Certificate of Convenience &
Necessity held by Johnson Utilities. When the sfitem is developed out to your area,
JYohnson Utilitics will provide water service subje #{ and tariffs as
set forth by the Arizona Corporation Commissiog

George H. Jo
President
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Michge! E Saager, Dodgnd'od Broker
£.0.Bax 3842

Scoftxdcte, Al 85271 .

—— m— Telspnone (402} 423531 5
Fax [602) 4239769

Memorandum

To: George Johnson

From: Chris Allen

Date: January 4, 2000

Re; Paccel Number 33, Results of Survey, Bonanza Highlands in Survey Book

2, Page 184 and amended Results of Survey in Book 7, Page 192 and
Affidavit of Correction recorded February 5, 1996 in 1956-004063.

Dear Mr. Johnson,

Saguaro Acres Investment Properties L.L.C., an Arizona Limited Liability Company, 1o
which I represeat, is currently in escrow on the subject parcel refercuced above and is
requesting the ability to acquire the rights to water gervice from Johnson Utilaty

Company.

Undsr the seme terms and conditions by which Johnson Utility Company is contracted
with landowners in the Bonanza Highlands Subdivision, Saguzro Acres Investment
Properties L.L.C., sp Arizoas Limited Liability Company will cantract to have the water
service provided to the subject parcel,

At this time, the company previously mentioned is
request for water service 1o the subject parcel unde
landowners in the Boarnza Highlands Subdivision

questing your apprgval to our
¢ tame terms and gonditions as the

|
}

Sincerzly,

Chrig J. ANew 8 lohhson, Prasidan
R
6‘/)0(\-.5\‘ AN \Y T‘cm‘),w;\glw\;
*"\%w\ & ;‘@ %g_,, wam
Ce rQ ¢ trion QQMMWIM




S H
onﬁ by :JOHNSON INTL ~-26-00 22148

¥

from 480483° EY

Received Jan-94-8@ 05:18 from 4239/bY - JUNNOUN
o 6'1/@4/2%8 17:18 4¢23378% SAAGER PROPERTIES -

p—— ~ ;

Saager Properties

Mizchaul E. Soager, Designatad Broker
B.0. Box 3542, Scotisdale, AZ 85221
(#80) 423-5315
Fox (480) 433-9759

FACSIMILE COVERSHEET

DATE: January 4, 2000

TO: George Johnson
COMPANY: Johason Jatcraational
FAX NUMBER: (430) 4837908
fROM: Chris Allen

RE: Attached

Pages including coversheﬁ:@
MESSAGE:

. Pade

PAGE 81
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Johnson Utilities Company

5230 East Shea Boulevard

Scottsdale, Arizona 85254
(602) 998-3300

November 2, 1999

Bonanza Land

c/o Lue Youse

1021 South Greenfield Rd,, Suite 1213
Mesa, AZ 85206

Re: Commitment to Serve
Dear Ms. Youse:

You have requested we provide a commitment from the Company that it will
provide water and wastewater service to your property known as Parcels 2 and 4 located
in Section 25 of Township 3 South Range 7 East. and Parcel 9 located in Section 3 South,
Range 8§ East, G&S R B&M, Pinal County, Arizona. We understand that you anticipate
developing single family residential units in that area.

The Company has pending before the Arizona Corporation Commission a
Certificate of Convenience and Necessity Application that would provide the Company
with authority to provide domestic water and wastewater service 1o the subject area. That
matter was the subject of a hearing on September 30, 1999. Commission Staff
recommended approval of the Company’s Application. - We anticipate the Commission
will approve that Application at its November 16, 1999 Open Meeting.

The Company acknowledges that you have previously entered into a Hook-Up
Fee Agreement with the Company for water service to thirteen lots on each of the three
Parcels. No wastewater Hook-up Fees or other utility fees have been paid for the Parcels.

Based upon the above, and subject to obtaining the appropriate approvals from the
Arizona Corporation Commission, the Arizona Department of Water Resources and the
Arizona Department of Environmental Quality, the Company will provide service to the
subject area pursuant to the Rules, Regulations, and Terms, Conditions, and Tariffs
applicable to the subject area.

51039-00000.452

rage

S
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Bonanza Land
November 2, 1999
Page 2

Johnson Utilities Company looks forward to pfg iding service to/4bur Parcels,

(Jeorge H. Joh

J

$1030-00000.452
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: . JOHNSON UTILITIES
5230 East Shea Boulevard, Suite 200
Scottsdale, Arizona 85254
480-998-3300
480-483-7908 FAX

AGREEMENT TO SERVE

We do hercby agree to supply water and sewer service subject to the approval of the
Arizona Corporation Commission and subject to Arizona Corporation Commission Rules,
Regulations, Ordinances and Tariffs to the following property:

PARCEL 1

All of Section 12, Townshxp 3 South, Range 7 East of the Gils and Salt River Base
And Meridian, Pmal County, Arizona, lying North of the Hunt Highway.

EXCEPT the North half of the northeast quarter of said Section 12; and

EXCEPT that portion of the Northwest quarter of the Northwest quarter of said
Section 12, lying North of the Hunt Highway,

EXCEPT all coal and other minerals as reserved in the Patent recorded in Book 42
of Deeds, Page 616.

PARCEL 2
Lots 1 and 2; and the East half of the Northwest quarter of Sectton 7, Townshxp 3
South, Range 8 East of the Gila and Salt River Base and Meridian, Pinal County,

PARCEL3 B T P
' Lots 3 and 4 and the ‘East half of the Southwest quarter of Section 7 Townshxp 3

- . .. South, Range 8 East of the Gila and Salt vacr Basc and Mcndum, PinaF County
Arizona.
EXCEPT all oil, gas, other hydrocarbon substances, hehum or other substances of”
a gaseous nature, coal, metals, minerals, fossils, fertilizers of every pame and  ~
description, together with all uranium, thorium or any other material which is or'
may be determined by the laws of the United States, or of this State, or decisions
of ourt, to be peculiarly sssential to the production of fissionable maxemls
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YOU DO NOT RECEIVE ALL OF THE PAGES, PLEASE CALL
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JOHNSON UTILITIES
5230 East Shea Boulevard, Suite 200
Scottsdale, Arizona 85254
480-998-3300
480-483-7908 Fax

AGREEMENT TO SERVE

We do hereby agree to supply water service subject to approval of the
Arizona Corporation Commtssaon -and su ject to Arizona Gormporation
Commission rules, A Tariffs to the propetties listed on

the attachment.

Signature:
Title:

Date:
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Tuly 19, 1599
Georpe Johowon
Johnsen (atermational, Ine.

$330 Haat Bhes Biwd,, Ste, 200
Scottadely, AZ 85254

Detr George;

Ruseall Twiford represents the 7$ acres on Coope Rd Just narth of Gerry Bawsa's
acreege. Ownershis belongs to Sciantific Rasearch Techaologies. Tnc..

Tho following assessor #v and Jegal descriptions for this 75 acve parcel are lined as fol-

lowa:

Asscssor’s #210-43-008-0

W2 of N-130.54 & N-440.29 of B-1207.58' of NW of Sea. 18-35-9€ (34.84 AC)
Axsssar’s #210.43.000-0

$:339.94" of N£79.88" of Wu725' & §-440.20 of N-380.5¢" of £.1207.58'0f
NW of Sec. 28-38-PB (24.34 AC)

AHIHQUL #210:43:010:0

$.339.94° of N-1019.82' of W.725' & §5-440.28' of Ne1320.86' of B+1897 38" of NW
of Sec.28-35-9E (24 34 AC)

Ploass let this fetter serve 03 out request for the aboverasrmed propertisy tg be included in
the wetar district servad by Joimson WRiiky Company. The price for thls supply 10 be Five
Hundred Dollass (3500.00) per scre for twelvs (12) hogk-upe

Pleass provide u3 -p'zb a jexter over your signature conftrming your agreement 1o provide
water Wevice 10 this propesty st your earfiest coovenience, Thask you.

CBE Axt with Roalty Exzcutives of Gold Casyon has the ligting un ths proparty aad was
responable for suggesiing this ietter be sont to you,

Sciastiflc Rassearch Techaclogics, {ne
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July 19. 1999

George Johnson

Johnson Intermational, Inc.
$230 Eact Shes Blvd,, Ste. 200
Scottsdale, AZ §5254

Desr George,

Russell Twiford represents the 75 acies on Caoper Rd. just aorth of Gerry Bawen's
acreage. Ownership belongs 1o Scientific Research Technologies, Inc..

The following assessor #s and Jegal descriptions for this 75 acre parcel are limted as fol-

lows: -

Arsessor’s #210-43008-0
We725’ of N=-339.94' & N-440.29' of E-1807.58" of NW of Sec. 28-35-0E (24.34 AC)

AneHOr] #210-43-009-0

§-335.34° of N-£79.88' of W.725' & S$-440.29" of N-880.58' of E-1897.58'of
NW of Sec. 28-35-9E (24.84 AC)

Agsaspor'’s #210-43-010-0

$-339.54' of N-1019.92' of W.725" & $-440.28' of N-1320.86’ of E-1897.58' of NW
of Sec.28-35-9E (24.84 AC)

Please Jet this letter serve s our request for the above-naraed properties 10 be inchuded in
ihe water district served by Jotmson Utility Company. The price for this supply 1o be Five
Hundred Dollery ($500 00) per acrs for twedva (12) book-ups.

Please provide us with & letter over your signature confinming your agreament to provide
water service 1o this property at your carlicst convenience, Thank you.

CEff Axt with Realty Exccutives of Gold Canyon has the listing on this propesty and was
responsible for suggesting this letter be sent to you.

Twiford .
Scientific Reasearch Technologies, Ine

rage 12
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JOHNSON UTILITIES
5230 East Shea Boulevard, Suite 200
Scottsdale, Arizona 85254
480-998-3300
480-483-7908 Fax

AGREEMENT TO SERVE

We do hereby agree to supply water service subject to approval of the

Arizona Corporation Commission -and subject to Arizona Corporation
Commission rules, Regulations, Ordinances and Tarif's to the following
properties:

Assessor #210-43-01708, NE SW SW of SEC 28-3S-9E, 10 Acres
(Cooper).

Assessor #210—43-12A9, NW of SW of NW; E1/2 of SW of NW: W1/2 of
SE of NW; E1/2 of NW of SW; NW of SE of SW of Section 28-35-93,
100.38 Acres (Off Cooper Rd)

Assessor #210-43-0_ 407, N1/2 SW SE Sectio

8-3S-8SE, 20.08 Acres(4)

Assessor #21043-02506, S1/2 SE Séction 28-33-8E, 20.08 Acres(4)

rPase 14



Gerry Bowen
BOWEN PROPERTIES
2127 E. Catamaran Drive
Gilbert, AZ 85234
Phone: 480-507-9221

July 8, 1999

To: George Johnson
JOHNSON INTERNATIONAL, INBC
$230 East Shea Blvd,, Suite #200
Scottsdale, AZ 85254

Dear George,
Bowen Properties, Inc. and Gerald J. Bowen cwrrently owns the following properties:
Assessor #210-43-01706, NE SW SW of SEC 28-35-9E, 10 Acres (Cooper)

Assessor #210-43-012A9, NW of SW of NW; B172 of SW of NW; Wi/ of SE of
NW; E1/2 of NW of SW; E 1/2 of NW of SW; NW of SE of SW of Section

28-3S-SE. 100.39 Acres (Off Cooper Rd)

Assessor #210-43-02407, N1/2 SW SE Section 28-3S-9E, 20.08 Acres (4)
(Magma RJ)

Assessor #210-43-02506, S1/2 SW SE Section 28-3S-9E, 20.08 Acres (4
(Magma Rd)

Please let this letter serve as our request for our above-listed properties to be included in
the water district served by Johnson Utility Company. The price for this supply to be
$500 per acre for 12 hookups.

Please provide us with a letter over your signature confirming your agreement to provide
this water service to the property at your earfiest convegjence. Thank you.

Very muly yours,

et S it

Gerald Bowen
BOWEN PROPERTIES
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Gilbert, AZ 85234
Phone: 480-507-9221

R v Gerry Bowen
BOWEN PROPERTIES
2127 E. Catamaran Drive

Tuly 8, 1999 —

To: George Johnson
JOHNSON INTERNATIONAL, INBC
5230 East Shea Blvd., Suite #200
Scottadale, AZ 85254

Dear George,
Bowen Properties, Inc. and Gerald J. Bowen curyéy owns the following properties:

Assessor #210-43-01706, NE SW SW ¢t SEC 28-35-9E, 10_Acres (Cooper)

Assessor #210-43-012A9, NW of of NW; E12 of SW of NW; W12 of SE of
NW; E172 of NW of SW; E ¥/2 of NW of SW; NW of SE of SW of Section
28-3S-9E, 10039 Acres fOff Cooper Rd)

Assessor #210-43-02407, }41/2 SW SE Section 28-3S-9E, 20,08 Acres (4)

(Magma Rd)
Assessar #210-43-02606, S1/2 SW SE Section 28-3S-9E, 20.08 Acres (4)
(Magma Rd)

~

Please let this lcwcr sgrve as our requist for pur above-listed properties 1o be included in

the water district L 5, Johdson UNly Company. The price for this supply to be
S500pcractefo -r-‘“/ 0l " \
A o

Please providg ...: etteY ovey ye npture cenfirming your agreement to provide
this water sgfvice w th propeny our o est convenience. Thank you

Very mdy yours, MQ
s @39‘ 1&
7/ .
Gerald Bowen
BOWEN PROPERTIES

/,. -w

fan VY
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June 30, 1999
2127 E. Catamaran Drive
Gilbert, AZ 35234
\
Georges Johnson
Johuson International
5230 E. Shea Bivd. ; ,
Scottsdale, AZ 85254 (D
Dear George,

This lctter is to serve as an official request for purchasing the rights ta water supply from
Johnson Utilities for the following properties in the Queen Creek area: Section 28, T.35,
R.GE:
Pinal County Assessor #210-43-12A
#210-43-17
#210.43-24
#210-43-28

Tha above constitutes ons hundred and fifty (150) acres. The price for this supply to be
$500 per acre for 14 hookups.

Very truly yours,

1
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MANAGEMENT COMPANY

Tune 14, 1995

‘Mr. George Johnson
Johnson Utility -Company
5230 Bast Shea Boulevard .
Scottedale, Arizona 85254

RE: Water Semce to 160 Acres Iocated in Pinal County, Anznna
Dear Gcorge ‘
‘One Sixty, L. LC currently owns 160 acres located in Sectxon T}uny—one (31), Township

Three (3) South, Range Kight (3) East of the Gila and Salt River Base and Meridian, -
Pina! County, Arizona, (A full legal descnpnon is attached ) Plesse let this letter serve

. as our request for our 160 acres to be included in ths water district served by Johason __

/¢
aRQd

}Iuhty Comspany. We-further request that the water service be provided to the property &t

0o initial cost or fee for the service ag well as feserve the nght to transfer this water
aervxcc 1o our nomines, -

Please ptovide us with a lctté: over yout signaﬁzre conﬁrmiﬁg your agreement to provide
this water service to the property at your earliest conveniencs, Thank you. -

.. Best regards,

IM Mmagunem Company, Inc,,
Mma.smg Member :
, L.L.C.

\(fke MoQuazd Presxdem

M’Mhm
S o SOt Srear SJ re 100 Phoenix, An2ona 85018 1€02i540-7872 F/‘*X;"(;OZ;'S*O'O.‘BT
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Thirty-ane (31), Township Thres (3] Scakh, Range Tight () Xaet of ths Gils
and salt River Saze and ¥wcidian, Plasi County, Ariszema. )

PARCEL 3:

TRe Rortheust quartsx of the Southkwest guarter of Sestiecn

Thirty-ctia (31). Tewnship Three (3) fouth, Range Right (8) Nant of the dila
and Zalt Rivar Base and Xeridian, Fisal County, Arisona.

PARCEL ¥ '
The Southeast quartsr af the Ferthwest guartes of Seotien
Thixty-one (31}, Zownship Three (3) Fouth, Rasge xight (8} Xast of ths Glla
834 falt River Base and Mepldiam, Pimsl Coumty, Arisana;

EXCKPT &1l cobl mad othar sinersls &9 resarved iz Patent from the
Uaited States of Amearics.

PARCKL 4
The Northeast quarbtexr of ths Morithwedt guertsr of secticm
Thirty«one {31), Yownsbip Three (3] Seuth, Range Right (B} Xest of the Gile
and gelt River Rasa asd Weridism, Pinal County, Arizonas . '
EXCEPT w1l coel and other pinarils as Teserved in Patent from the Taited |

Btates of America. 4
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June 15, 1989

One Sixty, LL.C.

C/Q James V. Whitehead and
Mike MeQuale

5141 North 40* Street, .Suite 100

Phoenix, Arizona.85018

RE: Water Servicas for One Sixty, L.L.C.
Dear Jim and Mike:

Johnson ‘ :
appraval st i2ong Qlrbofation Commission and subject to Arzona

Johnson Tntenational, Jna,
5230 £. Shéa Boulsvard ¢ Scottsdale, AL 55155 ® Phone: (250) 998-2300 ® Fax: (¢80) 453-7908
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