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Arizona Corporation Commission
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Re:  Arizona Securities Division Docket No: S-03539A-03-0000

Dear Sir or Madam:
Enclosed herewith please find one copy of Respondents Yucatan Resorts, Inc.,
Yucatan Resorts, S.A., Resort Holdings International, Inc., and Resort Holdings,

International, S.A.’s Reply in Support of their Motion to Dismiss the Temporary Order to
Cease and Desist and Brief in Support Thereof.

If you have any questions, please do not hesitate to contact the undersigned.
Very truly yours,
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS:
%ﬁng ‘S,EEITZER, Chairman Arizona Comporation Commiesign g
WILLIAM A. MUNDELL DOCKETED AL g
JEFF MATCH-MILLER = & =
MIKE GLEASON JUL 3 0 2003 S U m
M“"‘**—»-m. _— :: —
In the matter of: DOCKeTED By ]m & = ©
~ ——
YUCATAN RESORTS, INC., d/b/aj <

YUCATAN RESORTS, S.A.,
3222 Mishawaka Avenue

South Bend, IN 46615,

P. O. Box 2661

South Bend, IN 46680;

Av. Coba #82 Lote 10, 3er. Piso
Cancun, Q. Roo

Mexico C.P. 77500

RESORT HOLDINGS INTERNATIONAL,
INC. d/b/a

RESORT HOLDINGS INTERNATIONAL,
S.A.,

3222 Mishawaka Avenue

South Bend, IN 46615;

P. O. Box 2661

South Bend, IN 46680,

Av. Coba #82 Lote 10, 3er. Piso

Cancun, Q. Roo

Mexico C.P. 77500

WORLD PHANTASY TOURS, INC.
a/k/a MAJESTY TRAVEL

a/k/a VIAJES MAJESTY

Calle Eusebio A. Morales

Edificio Atlantida, P Baja

APDOQ, 8301 Zona 7 Panama

MICHAEL E. KELLY and LORI KELLY,
husband and wife,

3222 Mishawaka Avenue

South Bend, IN 46615,

P. O. Box 2661

South Bend, IN 46680;

DOCKET NO. S-03539A-03-0000

RESPONDENTS RESORT HOLDINGS
INTERNATIONAL, INC., RESORT
HOLDINGS INTERNATIONAL, S.A.,
YUCATAN RESORTS, INC., AND
YUCATAN RESORTS, S.A.S’ REPLY IN
SUPPORT OF MOTION TO DISMISS
TEMPORARY ORDER TO CEASE AND
DESIST

Respondents.
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Respondents YUCATAN RESORTS, INC. (“Yucatan, Inc.”), YUCATAN RESORTS,
S.A. (“Yucatan, S.A.”), RESORT HOLDINGS INTERNATIONAL, INC. (“RHI, Inc.”),
RESORT HOLDINGS INTERNATIONAL, S.A. (“RHI, S.A.”) (collectively “Respondents™), file
this, their Reply in Support of Motion to Dismiss Temporary Order to Cease and Desist (“C&D
Order”), and respectfully show the following:

I.
GENERAL

The Division in its Response, plays fast and loose with the facts. The Division purposely
throws all Respondents into the same category as if they were a single entity or person and seeks
by its argument to make a timeshare, which is clearly the subject of a separate specific Arizona
statute, part of the securities laws. Simply stated, the Division's arguments are meritless.

As clearly demonstrated by several admissions contained in the Division’s Complaint, as
well as facts stated in various pleadings filed by the Respondents, Yucatan, S.A. and RHI, S.A.
offered and sold timeshares in the form of a Universal Lease. Pursuant to the terms of the
Universal Lease, the Leaseholder receives nothing more than the right to use or rent a vacation
unit.

Respondent Word Phantasy Tours, a Panamanian corporation having no joint ownership,
control or other ownership relationship with any other Respondent in this case, and a company
which does not offer or sell the Universal Lease, provides potential leaseholders with the
opportunity to execute a servicing agreement appointing World Phantasy Tours as the rental agent
for the vacation unit. World Phantasy Tours on the one hand and Yucatan, S.A. and RHI, S.A. on
the other hand, are separate entities and the servicing agreement offered by World Phantasy Tours,

is not a part of, nor a condition to, the Universal Lease (or visa versa).
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The Division blurs these lines of distinction and claims that the Universal Lease promises

an annual rate of return of 9% or 11% for a period of twenty-five years. Nothing could be further
from the truth. The Universal Lease documents submitted by the Division prove beyond doubt
that neither Yucatan, S.A., RHI, S.A., nor the Universal Lease offer anything of the kind. It is
World Phantasy Tours that offers the opportunity for a fixed, non-variable rental fee to potential
leaseholders, not either Yucatan, S.A. or RHI, S.A. Thus, it is not Yucatan, S.A. nor RHI, S.A.
who offer any profit, return, monetary inducement or anything else of cash value to a leaseholder.
They simply offer a vacation unit.

Moreover, cutting through all of the attempts made by the Division to co-mingle all of the
Respondents and make them appear as one entity, there is no question that neither Yucatan
Resorts, Inc., Resort Holding International, Inc., nor any Respondent other than Yucatan Resorts,
S.A. or RHI, S.A. offered or sold the Universal Lease in Arizona.

In essence the Division claims that Yucatan, S.A. and RHI, S.A. promised a 9% and 11%
return and offered such return as an option in the Universal Lease. A reading of the Universal
Lease evidences that the allegation is completely false.

IL.
UNIVERSAL LEASE IS NOT A SECURITY

In order to constitute an investment contract, there can be no question that there must be a
promise of profit to be derived substantially from the efforts of the promoter. SEC v. W. J. Howey
Co., 328 U.S. 293 (1946). As demonstrated by the Universal Lease itself, there is no promise of
profit by Yucatan, S.A. or RHI, S.A. The only promise of money is made by World Phantasy
Tours in the event that a leaseholder chooses to use World Phantasy Tours as a leasing agent.

However, that is a real estate transaction between the leaseholder and World Phantasy Tours and



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

the choice belongs to the Leascholder. Moreover, the use of World Phantasy Tours is totally
independent from the purchase by the Leaseholder of the Universal Lease.

The Division claims that payments for the Universal Lease are pooled into a same bank
account in Indiana. However, the Division misses the point on the concept of pooling. The
pooling concept relates to the pooling of funds for the purpose of producing a profit. Simply
depositing money into the same bank account does not pool funds for that purpose. Moreover, all
payments for the Universal Leases are received by the seller of the Universal Lease: either
Yucatan, S.A. or RHI, S.A. As previously mentioned, neither of those entities promise any return
to a leaseholder. There is no evidence, nor any allegations, that payments made by Leaseholders
for their vacation units end up in the hands of World Phantasy Tours. It is clear, therefore, that the
second element of the Howey test (a common enterprise) and the third element of the Howey test
(expectation of profit) simply do not exist in this case.

I11.

THE ARIZONA DEPARTMENT OF REAL ESTATE (AND NOT THE SECURITIES
DIVISION) HAS JURISDICTION OVER THIS MATTER

Timeshare legislation, in Arizona, was introduced in the form of House Bill 2346, in
1982.! This legislation was designed to regulate the sale of timeshares in Arizona, and was drafted
by the Real Estate Department in conjunction with industry representatives and the Security
Division of the Arizona Corporation Commission. See Senate Commerce & Labor Committee
Meeting Minutes, dated March 25, 1982, and attached hereto as Exhibit “2.” By the end of 1981,
there were only 12 states that had legislation of they type. Thus, Arizona was among the pioneers

in developing timeshare legislation. /d.

! See House Bill 2346 from the 35™ Legislature, Second Regular Session — 1982, at
Chapter 116, p. 274, and attached hereto as Exhibit “1.”
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At the very core of House Bill 2346 was the notion and understanding that the Real Estate
Department would exclusively oversee, implement and regulate this legislation.”> The bill stated:
“An Act relating to professions and occupations; providing for regulation of
real estate timeshares by the real estate department; prescribing definitions;
providing for issuance of time-share public reports; prescribing recission
rights; prescribing certain required documents and information; prescribing
powers and duties of real estate commissioner; prescribing conditions for
voidable sale or lease; providing for investigations, hearings, orders and
fees; providing for filing of advertising material; providing for exemptions;
providing for civil liabilities and civil penalties; prescribing violation and
classification of a certain criminal offense; prescribing nonapplicability of

certain securities laws; prescribing applicability, and amending title 32,
chapter 20, Arizona Revised Statutes, by adding article 9.” See Exhibit 1.

Thus, it is clear that the Real Estate Department was given the authority to regulate timeshares in
the State of Arizona, including, inter alia, the power to: (1) issue time-share public reports; (2)
void sales, provide for investigations, and dispose of litigation; (3) award damages for civil
damages and penalties; and (4) exempt the application of securities laws. Id.

Importantly, the Securities Division worked closely with the Real Estate Department in
drafting the legislation and they endorsed the bill. See Exhibit 2. This admission by the Securities
Division, coupled with the express language of the bill, conclusively demonstrated that: (1) the
administration and regulation of timeshares falls under the control of the Real Estate Department;
and (2) the Securities Division ceded any power or right to regulate timeshares to the Real Estate
Department. Id.

If the admission by the Securities Division that the Real Estate Department was to handle
timeshare issues was not clear enough, A.R.S. § 32-2197.17 (the original securities exemption

statute and predecessor to A.R.S. § 32-2197.22) provided that securities statutes § 44-1841 and §

? Representative Kenny stated to the Committee on Tourism, Professions and Occupations that:
“this bill [House Bill 2346] provides for the regulation of real estate timeshares by the Real Estate
Department.” See Committee Meeting Minutes, dated March 1, 1982, and attached hereto as
Exhibit “3.”
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44-1842 shall not apply to a timeshare project which has been issued a timeshare public report
pursuant to the provisions of article 9. See Exhibit “1,” p. 283, regarding A.R.S. § 32-2197.17.
Thus, since 1982, the Real Estate Department, not the Securities Division, has been vested with
the power to determine what is and what is not a timeshare, whether the timeshare is properly
registered and, whether, the timeshare project is exempt from the application of securities statutes.

Even in 1982, Arizona recognized the huge financial benefit that timeshares brought to the
state, and the need to regulate the developing industry. The Real Estate Department
acknowledged to Representative Don Kenny that the bill provided necessary regulation of real
estate timeshares by the Real Estate Department as “this method of occupancy of real property
was becoming increasingly popular.” See Arizona House of Representatives Committee Minutes,
dated March 8, 1982, and attached hereto as Exhibit “4.” Businesses and businesspeople took
notice too, as Mr. Clague Van Slyke, counsel for Fairfield Communities (a major timeshare
developer in the United States), testified in support of the bill and its regulation by the Real Estate
Department. /d.

The Real Estate Department embraced its role, and monitored and enforced the state law
regarding timeshares. However, as the timeshare industry evolved, the 1982 legistation no longer
accurately reflected the operation, practices or products of the current timeshare industry. See
Arizona Senate Fact Sheet for House Bill 2395, attached hereto as Exhibit “5.” For this reason the
American Resort Development Association (hereinafter “ARDA”), the national trade association
of the timeshare industry, and the Arizona Department of Real Estate worked hand-in-hand to
update and revise timeéhare legislation and regulation. /d. The result was House Bill 2395 and
revisions to title 32, chapter 20, article 9 of the Arizona Revised Statutes. /d.

The new legislation, which was modeled on Illinois’ real estate timeshare laws and

Arizona’s real estate subdivision laws, “incorporates modern variations of the timeshare product;
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b

streamlines existing timeshare requirements; increases and modernizes consumer protections . . .’
Id. Indeed, Karen Peters, an attorney for the Arizona ARDA, spoke to the House Committee on
Commerce and Economic Development, and indicated that timeshares have matured significantly
since the 1982 statutes were put in place, so it was necessary to do an overhaul and add 25 new
definitions that relate to the details of how a timeshare plan works. See Committee Minutes, dated
January 29, 2001, attached hereto as Exhibit “6”.

Once again, the oversight, implementation and administration of the timeshare legislation
was to be handled by the Real Estate Department. Roy Tanney, Director of Subdivisions for the
Arizona Department of Real Estate, added that nothing has been left out of House Bill 2395, and
that the new legislation has as its core the 1982 legislation, but with additions and modifications to
the existing language. Id.

We are left with the unshakable certainty that the 2001 amendments and revisions to the
timeshare legislation support that the Real Estate Department still determines what is and what is
not a timeshare. Indeed, the Real Estate Department retains the authority to regulate timeshares in
the State of Arizona, including, infer alia, the power to: (1) issue time-share public reports; (2)
void sales; provide for investigations and litigation hearings; and, (3) award damages for civil
damages and penalties; and (4) exempt the application of securities statutes A.R.S. § 44-1841 and
AR.S. § 44-1842.° This extensive timeshare regulatory scheme provides irrefutable support for
the fact that the present action belongs in front of the Real Estate Department, and not the
Securities Division.

It is undisputed that the Universal Lease at issue is a timeshare plan in accordance with
AR.S. §32-2197(28) because it is a lease “in which a purchaser, in exchange for consideration,

receives ownerships rights in or the right to use accommodations for a period of time less than a

3 See A.R.S. § 32-2197.22 (formerly A.R.S. § 32-2197.17).
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full year during any given year. . . .” Further, it cannot be disputed that the Universal Lease is
directly covered by the real estate timeshares article in that the Universal Leases relate to resort
properties located outside of the State of Arizona, but have previously been offered and sold to
Arizona residents. See A.R.S. §32-2197.24(a)(3). It is equally clear that Arizona’s securities
registration statutes are inapplicable to the sale of timeshares. A.R.S. §32-2197.22(A).

The Securities Division of the Arizona Corporation Commission (“Securities Division™)
does not, because it cannot, dispute any of the foregoing. Rather, in their Response to
Respondents’ Motion to Dismiss, the Securities Division takes the position that because, in its
view, some or all of the Respondents did not fully comply with the provisions in the real estate
timeshares article, then the Arizona securities laws necessarily apply. The Securities Division’s
leap of logic lacks any support in either the case law or in the clear legislative intent.

As it did when it enacted the Arizona securities laws, the Arizona legislature created a
regulatory scheme pursuant to which the Arizona Department of Real Estate regulates real estate
transactions occurring within the State — including the sale of timeshare plans. Thus, as it did in
connection with the Arizona securities statutes, the Arizona legislature empowered the Department
of Real Estate’s Commissioner with the authority to investigate persons or entities engaged in the
business or acting in the capacity of a broker, salesperson or developer. See, e.g., A.R.S. §32-
2108(A); §32-2197.14. Further, as in the Securities Act, the Commissioner of the Arizona
Department of Real Estate may enter Cease and Desist Orders if he or she believes that any person
is engaging or preparing to engage in any violation of the real estate statutes. See A.R.S. §32-
2154(A). Moreover, the Commissioner for the Department of Real Estate may also file a
Complaint in the Arizona Superior Court requesting a Temporary Restraining Order, a Preliminary
Injunction and/or a Permanent Injunction, in addition to any other remedies available to the Real

Estate Department. See A.R.S. §32-2160(A)(B). In addition, the Commissioner has the authority
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to apply to the Superior Court for the appointment of a receiver. See A.R.S. §32-2197.15.
Finally, the Commissioner may order civil penalties for violations of the real estate statutes. See
A.R.S. §32-2160.01(A)B).

Further, as in the Securities Act, the real estate timeshares article (i) prohibits the
employment of “any device, scheme or artifice to defraud,” (ii) prohibits obtaining money or
property by means of a material misrepresentation, and (iii) prohibits engaging in “any transaction,
practice or course of business which operates or would operate as a fraud or deceit upon a
purchaser.” A.R.S. §32-2197.19(C). Additionally, and similar to the securities registration
provisions, a person who sells or offers for sale a timeshare plan without first “registering,” i.e.,
obtaining a public report or authorization to conduct pre-sales from the Commissioner, renders the
sale or lease rescindable by the purchaser or lessee. See A.R.S. §32-2197.09.

The above clearly demonstrates that the Arizona legislature created a virtually parallel
regulatory scheme governing real estate transactions to be overseen by the Department of Real
Estate. That regulatory scheme was clearly designed to protect Arizona residents from fraudulent
and improper sales practices involving the offers and sales of real estate — which specifically
includes the offers and sales of timeshare plans. That regulatory scheme is clear evidence of the
legislature’s intent to charge the Arizona Department of Real Estate with the task of overseeing all
timeshare plans — those “registered” and those “not registered.” Thus, the Securities Division’s
conclusory statement that the Universal Lease timeshare plan is necessarily governed by the
Securities Division because of asserted non-compliance by any or all of the Respondents in this
case with the “registration” requirements under the timeshare article is unfounded. The mere fact
that a person or entity fails to file a public report does not, thereby, divest the Department of Real
Estate of the timeshare oversight functions and thereby bestow such functions upon the Securities

Division. The Securities Division’s argument evidences a clear over-reaching by the Securities
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Division outside of their jurisdiction and into the jurisdiction of the Arizona Department of Real
Estate. Such tactics are contrary to the statutes and applicable case law.

IV.
CONCLUSION

The Arizona legislature has created a comprehensive regulatory scheme that specifically
provides the Department of Real Estate with the jurisdiction to regulate timeshare plans. By
contrast, the Arizona legislature has created a comprehensive regulatory scheme that provides for
the regulation of certain specified securities — none of which include a timeshare plan. See, e.g.,
AR.S. §44-1801(26). The Securities Division attempts to invoke the Securities Act based upon
the general terfn of an “investment contract” and, thereby, ignore the very specific application of
the real estate statutes to timeshares.

However, it is well-settled under Arizona law that when a specific statute is on point, that
statute must prevail over more general statutes. Baker v. Gardner, 160 Ariz. 98, 100-101, 770
P.2d 766, 768-769 (1988); Phoenix v. Superior Court, 139 Ariz. 175, 178, 677 P.2d 1283, 1286
(1994); Crystal Point Joint Venture v. Arizona Department of Revenue, 188 Ariz. 96, 101, 932
P.2d 1367, 1372 (Ct. App. 1997). Therefore, because the specific timeshare provisions provided
in the real estate statutes govern over the very general provisions of the Arizona securities statutes
— which do not include timeshares — it is clear that the Real Estate Department, and not the
Securities Division, has jurisdiction over the Universal Leases. Accordingly, Respondents’

Motion to Dismiss on this basis should be granted.
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RESPECTFULLY SUBMITTED this 30th day of July, 2003.

GALBUT & HUNTER
A Professional Corporation

<’”f[f"iw R Lobst.

Martin/R. Galbut

Jeana R. Webster

Jeffrey D. Gardner
Camelback Esplanade
2425 E. Camelback Road

Suite 1

020

Phoenix, Arizona 85016
Attorneys for Respondents

Yucatan Resorts, Inc., Yucatan
Resorts S.A. RHI, Inc., and RHI, S.A.

Joel Held, Esq.

Elizabeth Yingling, Esq.
Baker & McKenzie

2300 Trammell Crow Center
2001 Ross Avenue — Ste.2300

Dallas,

Texas 75201

Attorneys for Respondent

ORIGINAL and thirteen copies of the foregoing
hand-delivered this 30th day of July, 2003 to:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Yucatan Resorts, Inc., Yucatan Resorts,
S.A., RHI, Inc., and RHI, S.A.
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COPY of the foregoing hand-delivered
this 30th day of July, 2003 to:

Marc Stern, Esq.

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Jaime Palfai, Esq.

W. Mark Sendrow, Esq.

Securities Division

Arizona Corporation Commission

1300 West Washington Street, 3rd Floor
Phoenix, Arizona 85007

COPY of the foregoing sent via U.S. Mail
this 30th day of July, 2003 to:

Paul J. Roshka, Jr., Esq.

Dax Watson, Esq.

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for Respondents

Michael and Lori Kell
By: %>
/.V/f% ” Gardret, Esq.




Exhibit “17



Qe syneestns £q suonajep

TIAUMO 15813)UI 81elS-oT] JO UOIJRIS05s€ Ue Jo Uor)
~eZIIesI0 apnpoul 03 ue[d dY3 JO SUCIS{AGI oyj pu? '5)5010jUl oTeys-owr) oy} JUJEaId
*I0SS3[ J0 JOJUEIZ oY) JO SJUTUSACD [[¢ BUReIoqIooll S0eljuod J0 SjusWngsal Jul
“UI9A08 79351014 o110 10 103[01d 9} JO UGMEdIPap JO UONeIe[dap Popooad o], gl
"Speul Ulaq ST uorjesljddy oYy YoIfm J0J joolodd oleqs-owin

oY1 BURMAWO) §jIUn JU[SAp [[¢ 10 110081 )] AJeultdisid jualing Vgl
HOTyeXE] A318003d Jo Sesodand

J0] passasse aq [[(m SUN JUI[@MP oJvys-allil} MOy BSUNEoIpUl JUWAIEIS ¥ 1
5500
U0 3AeY [[IM JUSWARAUOT [ONS 135]]0 213 53500 Yons SUAed j0u 1 Jo00[3A0p

jeda

o] JU JO TS153I;Ul p[oSUN U0 (USLUSSasse JO Juswided Jo 83jueiend S .JIadO[oAdD

TI0T09[[00 97SEM DI[OS PUE 93eMmas PaA0Idde Jusledap Yieay .Sw "AUE 1 .wco_mSEm
PUE "§5505¢ JUaUeUlIad 10] opell U9aq 9A€q JEU3 SUOISIAGId JU7 JO TPWSIe1s ¥ 6

"GOTTe[[eSUl J1a) J0J S[nPayos Pojetul}ss o) pue

.aﬁo pue mos:_oﬁ [ESOASIp B8EMas Jo ATIIGEEAT 5] JO JUSWRIEIS o0l ¥ 8

‘SlUSWoaGadUIl 4oNs IO UGHISIAWdS 10T S[htayus pael]sa 9yl pue JI3do[aAap w-$ AG

"STUSIISAGIAUIT 8)15-1j0 JO UONE[[2)SUl o] 0] S90UBINSSe Jo JUSWRIE)s ond} v g
RPEY Y5

JO oW} 9y} j€ pouluila}ap oq [[im Sjoaloid pejo|duios (ons U0 Ue[d Sulping 10

[BIOUEULy € 03 JOLIA .IN0j 9315-U0 UE UDALS aJE SIasefo nd [[¢ ooy SIUIp(Ng pajo[dumios
BUTATOAUT jo0l00d v §)90loxd SwEEooE 10 paImDbal S Uejd Uoljea0] 10 ASAINS
AeU 7 Poreao] 51 Joaload o) Yotym Ul X35 10 XJunos oqj Aq [6AOT

"PUE| 5] JO UOIIEI0] v:m TWONdIToSsp (6897 ¢
Trexdoid afeqs-atr} oY) JO JUSIAIE}S SAISUGYaIAWod ¥
“TadO[oAap 10 IoUMO o1} JO Ssaippe pud sWeN 1

ST 399[01d a12qs-awil) € 10§ j10dal aqnd [eUl] € 10j uoneonade =< uowmo.ﬁ EXETS
S3TIT} Tenofijed AUE Ul §9sN aleys-aWll} 10 S9)B)Ss oJels-oull) SJ0Ul 10 SA[oA] d)EI8

tonog ongnd aaeys- oE_._. 10 wawlwm §

K3aed01d
[E31 97 Ul 97€3s0 Ue YA pa[dnod 30U SI Yorum 309040 oJeys-awll} © Ul Aouednoso

KSUEaN550 10 550 SAISA[IX9 "JUalInal o3 O] SIBak Jo Wilo} € 10 10 3J1[ 407 Aijadiad

“poLIad axeys
3T} © 10 95N BJIEUs-alll} ¢ '9]e)sa oJe|s-a9Wll) & SUBoll |, [BAJOJUl SICUS-oWlY,, ¢

91T ‘YD Z86T—NOISSES YVINDHFEY ANODES

‘Fnaepun £q pajedipul aJe x93 ui suonippe so sabueyd V1.2

K37ad61d [wa1 a3 Ui 9]ejs0 Ue _.5; “pajanon
STUoTqA joaloxd Sm:m BWIT} € Ul ADUednoa0 JO 14Ji1 € sUzolld 01eyse oleys-oWly, — g

TOSIAIPANS © 5)11)51100 J0U Op S90%2[d SUT[PAD

SIeys-awr} 12} jd90Xa ~maual 0} m:osao apupul 0S|e Yolym SIgak oAl Uey) Ssa] Jo
SULI57 BUIABY 10 "oJOW J0 SI¢aA AL} JO SULIG) JUIABY Sash aIeys-ell) J0 S9je1se odeys
5wt} 8J0W 10 oA[am] JO JUTISISU0) jool04d oJels-aull] € SUeswW , UGISIAIPGNG,, T

T§3AINDaJ asSIMIoY]0 X930 aY] SS[UN SPNJE Siyy U]
suonluyaa ‘6122 §

SYYVHS IWIL JIVISH TVIY ‘6 A'TOLLYV

:peal 0} ‘g aponyIe
Buippe £q papuswe si ‘sajniels pasiaay euozuy ‘g7 J9jdeys ‘zg opLy, 1 uoIPRg

[RUOZLIY JO 9181 2y Jo aanyejsLdaT oY) Aq paovus I ag
6 a|on4e Bulppe Aq ‘s91njelg pPesIAlY Buozily ‘0z

a9ydeyd ‘zg a3y Buipuswe pue ‘Ayjiqeoydde Buiqiuossad {sme( saiand
-3s ule3a9? 4o Ayjiqesiddeuou Buiqluosaad {8Sua)jo [BULWIID UIELIBD B

40 UONEDIUSSE[D puE uonelolA-Buiqiinsald fsaijeuad j1a19-pur . sagipqges|

j1A10 4oy Buipiaoad ‘suondwexs Joy Buipiaoad feusjew mc_w_tgnm J0
Buijyy 40j Buipiaosd ¢soay pue suapdo ‘sbulsesy ‘suornebiysaaul uteusd
403 Buipiaoad fases| 40 ajes ajqePIOA 40 SuoI3Ipuod Buiqliosaud fiauois
-SIWLWOD 33B}S3 [BAJ Jo sainp pue sdamod Buiquuosaud fuoijewioju) pue
sjupwinoop pasinbaa ureyssd Buiquosasd Isyybis uoissiosed Buiqrios
-a4d {sjiodau ongnd aseys-swy jo aouenssi 4oy Buipiaoad {suoipuiep
Buiqiuosaud fuawisedap ajeyss [ead sy} Aq saueys Swity }eISd {ksu jO
uonyejnBaa o} Buipiroad ‘suonednoso pue suoissajoud 03 Bunejau joy u

9¥gZ T11d ISNOH

91T YHILAVHD

wZOHH<ADme|wm&<Em AWILL ALVISH TVHA

2861 ‘P1 dy ‘aje3g Jo Aieyaioag sy Jo 821330 3yj wl polld
‘zg61 ‘91 pady “doutsaon ayy Aq pasoaddy

‘me] £q popiaoad se 103)72

a)e) 0} ‘adnseawr Aouafrowa Ue 3q 0] pale[dap alojaIay) st )] -sanessdo Lajeipswwl
awo03q 1oe s1y} 1ey} Lressadeu st )1 £1ayes pue yijeay ‘enead orgnd oy 2atesaid o],
LowaSrawry 7 "99g

*90UBIQUNOUD J0 3ImjIpuadxa Jnoyjim

Jeaf Buo J0f o[qr[eat spueys uorjeridosdde ayy ssejun asde jou [[eys uones siyy £q
apew uoneudosdde oyy ‘sejnielg pastasy euozuy ‘0g1-6¢ § SupuersyymioN D

“e86T-¥861 4eak [eosyy ul Juiuui3aq

Jeak aad srejjop puesnoyy A3Jy ueyj ssa| jou Inq pieoq syy Aq pauluLIaldp ag

01 ajed ® je jsatajul jnoytim predal aq [feys junowe dyJ, AJISI9AIUN 9)B)S BUOZLIY JO
SanULAaI BNB|YIE jRJousd oY) WLy pasInquIad 8q [[eys junowie Julurewal fuy g

AANLVISIOAT DISE

GIT 4D -



12 : syreaxttns £q suonsiep

O eUWaplod 10 o5ewep Jo JunodE U0 3[qeAed ssFewep Jo Spas
630 SOUCINSHT Jo UONS0aSIp oY) 10§ Suois(A0Id BUIPR[IUT Sjun JUlfamp 03 afeirep
SATSUSTY0 J0 UOToNT}Sop U0Ijeuwapuod Jo JUs4d a1y Ul §3Inpaood pue sobI0d 61
551070 FIEYE-auiT) 943 03 SyUN SUPAD [BUORIPPE JO ToTjexXauue o[qeol[dde J| 8l

. Tosfoxd oY} Joj syuaul
TATSUT BUTIoA03 1910 PUE UOITeIe[d3p a1} JO JusLipustie oy) 1G] saanpaooly L1
FIBUMO areys-owl) Aq joalord

507 J0 §pI00a1 PuE 5300q oyj Jo Uorasdsul sy} 107 Sainpacoxd pue sepyod 9l
Zary
sIeqe-oW} Aq esnuou jo pottad e duLnp Sasodind SUNpold awooul 9Y30 Io Suoh

“PpOUII059¢ JUAEUET} 10§ SjIun JUL[OMP JO 3sn 343 10} SeInpaocosd pue sapiod ST

T5aT0Id 576759 aeis-ouln} € Jo uonrired uodn suonoNssy §at
SIS T5UJ0 PUE 15900 JI9(} SIaumo aIeys-oully Aq joatord
507 GI3IA JiUn Sunomp € Jo 9Sn 3y} Woy JUTj[Nsad adewep Alredold pue Adulul
X[Ipoq "UEap J0] ooueansul AH[IEI] [EIUS8 SAISUIYaL 69 10§ Suolsiaold el
7USHE BULJeUeal 10 UONBROSSE 9y} AqQ JOII8 UE JO 3smessq HEFY

TOTEAT3551 € 1apin J0 3[Npayos A PO[NILS St Ioumo ol TBIGM 0} 9sn JO potted oy}
0] S[qEIIEAE Spell 8q jouues JIun SUl[[BMp © J1 1501040 9}€}s0 oleys-ouwl] € Ul JoUmo
It 70] UOTESUadiioy Alejeuol J0 SpoLad osn FUjesuadwioo o[qeal[dde JT "Gl
. 375k K0T POAISS TSI]J "PosIasel J5i1] € Jopun 10 S[payps 0
TPI09€ JUN BUNPAD’ #0795 5Y] O SI9UMO JO SIFLE B3 JO Ju BEH e S

STUMO JSalaul o1eys-owl]

$3[NI pUT SpIepue}s Jo uondopy "0t

75ol61d 33 J0) yusde

o TUSWAC[dWa oY) SUTTEUIIIL) JOF put JuiAojdure 10] SoInpesoid 6

"STUSWISSAsSE JO JUILAE

5Te] 9q3 JUIpnpul Foef0o1d syj 107 Sjuswnisut FaiuisA0d oy Jo suolsiacid M
Aos 03 SIN[Te] J0j Srequisl Jo SUUICISIP o3 10} Seanpooold pue sepiod 8

TIUSUISso55E [EPads 10 Je[ngal Aed 03 SIn[Ie} JOf JBumo aTeqs-oult)
TJ0 15909l 9] dui[[es pue dusisquist oy} Jurjeuliile} 10§ 5eanpssdld L

531630 303 03 PAJe[e UGIEUI0FU JoUj0 PUE SJUSWSIEIS

[EBUeUl} 5j93pnq Jo Sieum0 BULEUS-dUL O3 ToreuTiessip pue uonjeredsid °9
S5500Tnd paTe[e] 10) pue joolodd sy JO Sosuddxs Awljep O0F SIoUM0 oleys-owl]
{001 | OWISSoSSE [eoods pue Te[naar FUMDa(jod pue FuTE[Io[es 10§ sednpsooXd G

. 73[01d 3(} SUISIIGWO0D S3J(ALaS

PUE A7430010 813 JoA0 [0I7U00 JO TOHPIOSSE 5] 0} 1ajsder; 10 SUOBIAGIY ¥

THeldold ale]s-awr) ay} Jepun
TSRO JE510]UT IS0} 07 S[qE[IeAE apeil aq 0} SAIIALas 3y JO Uondtosap v ¢

G Eyan BUIaMp JO osn oy J0f Jonpuod Jo

sutdeurit k]

e
SI_UMO0 ]sa1jul aIeys-aull} ay} Jo EL

o dNSIAUMA0 UOWWG) 31} 10} K1300013 [eU0sIad pue [eal a3 JO Torjdisep ¥V &
STSUR0 (531970l 91eS-0Wl] JO UONE0SSe Ue JOo UONEz{UedIo Joy SuoltAoly L
TR 3] Te[morIed oy} 0} J[qeol[Jde S SUOWIACIC [EIUS WTAO[[0F 93 Ipnpout
T#05 §7 qde.oered 10 L61e ¢e § Ul PoqHosep Sjuounaop T3Y{0 10 UorjeIeIp U,
uOI3EDIPap JO UOIEJRIIAA Y0'Z61CCE §

"SUTPEA[STH J0 1551:000] aq 0] 1o0104d 8y} 107 }I6dal FMqAd FUALInD oY} Ul UojewIoful

55ED (A UPIUM 991040 9y3 J0] BJUMSJ0 9y Jo josdse AU€ uy ogueqy v 9

) TOTETE[33p SIEUS-oWT} PapI0oal oy3 Jo UOISIACIT AUE 03 THawpUawe 0y G
"TBUOMSTIIHOD 91} AQ ponsst jiodal oqnd & 0}

10 500 J1 109103d a3 Ul j5a197U] a1eys-oWy SUo Ued}

T55[QNS ST §3Sa40jul Jons JO 8o

91T "D 7861—NOISSAS AVINDEY ANODES

SUIISPUR Aq psjeoipu) aJe 1x3} u suolIppe 4o sabueys o 9.7

80w JUTI97ye SOURIqUINOUS U JO Jod0[oAsp oU} AQ UONEsd 3q] 10 SouuBIGUINOUS
IYUE[Q 0} pIedal UjIM JUW]Iedsp oy} Aq pasoldde A[Snorasld S}5a1ajul aIeys

-t} Jo M=§v>=oo 3] J0 Jurjeylelll S} Ul pesn sjuswnrisul a3y} ul aduey) ¥y

"159l01d 3] J0J 110001 di[qnd UOISTAIpqNS JUljSIXs Ue 13
! 1SIAL st pun paziioyjne
jou JNIN JUN[BMP ® J6 UOHIPPE J6 103[01d 81} Uloa] Jun JUjoMp € JO UONBa(] FWN
93[00 Y} Ul 58N oJeYS-slll} 10 S9JEj50 SITyS-oUWl] oI0U 10
2A[aA} 2IMDOE 0) J513oue 0} UONd0 Ue Jo JUnUeld a1} 10 SDUBABALOS “B[Es .w.; T
SepnpouT BUlisjI0 ay3 Ul 1o j0alo4d 543 Ul odueys [elia ;

_ ! aul ! ! ! LUajel 'y "s3salaqul
SJEYS-3UIl} 3Y) BUTJoNIBW J0] Welsodd sUj W J0 J[a8)I 3961040 o) Ul oJueyd [EidaTew
AU JUII5oU00 S[16J9p TUEAS[ed JUsUrIedap 517 0] }10057 A[STEIpaWT [[Bs 170053
9l[gnd BUIpU®ISIno Ue JO 105[qNS 9Y3 ST (oI 199010 oJE(5-oWl] € JO JodO[3ASD BUJ,

abueyo |eluvjEW JO UOREIPNRON °£0°2L612-2E §
JUSWISRITE J0 JoejU0D ol) PIjNooxs Ioseyoind dAl}S
:w €D SY) JUIAO[[0 Aep JTepus[es [juoass o] Jo JUIUpiml Aq UOISSIosal JO 301300
U371 TULIGAT[SP 10 BUIPUSS AQ puD AUE J6 oSNes JHoqIA asepand aqy Aq @wvswmwu
S AT [eAI9U] SIPUS-0UIl} © 05U0] J0 9SeUSINd O] USWASISE 10 JOenuod ATV
uroEowme 40 1D243U0D JO UOISSIOSAY . “20°/612—2E §

_ ~ "3TIMDAX A[qEUOSEsI Aell JUOISSIII0S
) ST S9Ied[J}Ie0 PUE S)USWTonp Ioyj0 Gons pue UONBUliojul 1o[j0 Yong 77
“BUI[TY 53U} JO oI} 9V} J€ AIUNGo Jwlol] oy} Ul §)SoIajul oI
! ! ! 1 sJeys-auin
Jo JUB[EATNDS [B0] o} 10 S)SatoJUl 8ieys-owll} JO o[es oy} J40] Joul Uso( SAeY
AXjUNoY SWOY 3Y) Jo SHISUIAIMDAT [[€ Je1) JUISI[(E}5a ooUapias apn[oul JSAUT 195]0T
ugialo] e Jo U] [5ea 'S57€1S Pajili[] o} JO opIsino pajead| ST joaloxd sy JT .ﬁ.N
"BUI[I] 37 JO OUIl} oY) J¢ o7E}s ooy oyj Ul JUNSIXe
S}S9I7UT 2IeYS-5UI] JO o[es oYy J10] Sjuawlaimbel 10 SpIepuels oqj o} .uvaoﬂ.vum
a7ess won S} U 5[eS 10] PolJi[enD st joelod oy} J81) S0UIPIAd SpN[IUT e Ty
T5e5 57278 ST SPISING I0q "SeTEIS Paju[] ouy UNIIA Pajeso] T 195103d YT T 02
§]93[01d oTeYS-aUiT} JoYj0 Ul §750491U] JO SIUMO IiA J05]0o1d
oY} UT SIOUMO Aq SJYFL Aouednado Jo oSUeloxa al} JUIA[0AUT JULIB)J0 o} Ul vo@:._oE
Wei3esd # 6} Suluiejlsd [elI9)eW [euonjowosd pue Soenuod [[€ Jo mwawo i
"PAINSUT J0 Popuoq a4 [[IM JUsde juolwiagdeucl ay; Joyjaym
puE 1300[3A3p oYy 114 GIYSUOIR[5] "JUaWIas1d¢e JUSUIeZeUeW Jy] JO Ad0D € Jurpnjoul
103161d 51[} J0 JuslIadeueil 9] 0] apell SUOMSIAGId 3} JO JUDUISIE]s <. =T
5 “Sen[oR] [ons
JO SOURUSIUTRII PANUTIUCG) 9Yj 0] "AUR Ji "SUOISIACIA pUE SoI[IoE) UoNS JO AJISAT[p
710y S3DURINSSE JO 90USPIAe pUE BUTI5]J0 oY} Ul papnpul o4 0 SONIDE] 19410 o e
-UOIBAINST TAYUNUIIGS AUE BUDUEUL} 10] SPEW SUOISIAGId JO JUSWR)E}S nd) ¥ L1

[BU0sIad JO 9SN PaINSSE 5AT0aT [[M SIoseyolInd MmOy PUE o8n §,Jo5eqoand € 0] Juapioul

joaload 10 spun oY} WIQIIA AJI5001d [euosted 0 o317 0} 5¢ ﬁ__wESﬁw o0} .w.ﬂ ’

*§J5aI97UT 9JeUS-3WT) JO SUADAUOY PUE BUUBUI]

94 0] SJUSWNISUT JoUI0 PUE S190Us JIE] 'Sposp 'SIoBijuos e .ﬁ.v S Emﬂ&.ﬂmg

PRA2AUGD G 07 ST 750 19jul S Joseyoind € MO0y 0} 5S¢ SUOT}IpUco pue SWiay w:.ﬁ. K91 .

S "BULIRTI0 SY7 Ul JSSIaJUT oY) 'PIASAUOD 9 0} 9SNEo J0 "ASAUCD

[9A3D B} 7Y} pUE SUOREIIq0 JoUj0 J0 SsoueIqUiniods 'Susl] DUiAjiopun

.Mo 24NS0[B0] Y} A Po[LI3dTiT JS3IS7UI ST 9ABY JO 080] J0U [[IM [BAJ9UT ATe(s-Wn

: Jo JosedINd o] el) opia0Id 07 "JaUOISSIUIUI00 oy} 0} AJOJIEjS(jes SpIngajes
2410 JO S55NR[D a5ka[ad Sv (ONS 'pasn 34 03 SPOyjowW oY) 0F S¢ JUaWD|e}s oh0 VBT

JANLVISIOAT WI6¢ 91T "Y)-

€



617 53reHRe Aq suopaep
i

S[eATOUT adeyS-oUll} JO o[es o} JUIuIsoucs
s7eT—Fp § Ul pauljep § sarpedd [NJMe[un AUe U] pedesus seq UosIad § g
*ISUOISSTUIIO0) 31} JO SUOIje[ngal
pUE §3[MI 33 10 SPnJe SIyj JO SUOIAOIA 3y} JO AUE Paje[olA Seq uossd v 1
TTE} oouapiAe AJ0jorjSIies Sey oy pue JuIe[dWdd ¢ paAfadal
§8 oY J1 40 "UOROW UMO S o 'Buwreay oignd e poy 0 [GTg—¢g § Ul papiaoid
§¢ 1opio KIeWIUINS © onss| 'UONEesNSaAl] UE Jonpuod Al JOUOSIWWOS aqL g
"HUPWSp PUE 991300 S[qeuoseel UOUN JSUOHSILIUIO) Y} 0] S[(ISS300¢ Uy} dyjew
pUE SUCT}ILSUTT} So[es (ons 0F Juensind Wiy A PaAlsdsT SpUny pUE SUOIISESUET) S3[e8
[ 70 Spi0001 Uigjurell pue daay ([eYs 1o00[aAdp J0 JU3TE IoUMO o) UONeUTWexs
765500104 9] 10, To00[9ASp 10 JUSHE "JouUMO 9] JO SpI0dal PUE SYOOq S} SUWeXs
PaE 7951610 513 07E0SaAU] KBl 1310091 dqnd 3} JO SUOIS[A0IA a1} WOI PaTeIAsp 10
S[EATSTIT SICYS-OUIT JO 9[E5 oY) JUIUISIU0D Z2G1—Vy § Ul pouljsp S¢ sdnoeid [AAe[un
XU U poselus el 10 JAUOISSIIWos 31} Jo suolje[idal pue so[il 10 spnie sij}
10 :o_m.mi:o AT BUNE[OIA ST Jod0[3ASp J0 JUSSE 'JoUMO oy} ey} oouspiAa ATOJoEJsTyes
5B pure JUTe[dTio € paatooed sey oy JI J0 UONOW UM0 SI U0 "FoUCHSUI0D 3], v
sBuueay {ssopso ‘suonebisaaul ‘60°2612-2¢ §
‘panssy
130037 SIqnd € pue pepulsal oq [[eys [elUsp Jo JopJo oy} 'UOISSIWQNS 1537 SAED
SATJ-A340] UTIIM PaIapual JOU St UOISoap pasodold € JI 10 jusuiouodisod yons AUE jo
poLTad 313 SNd "PAATSIRL 51 JULIEAY ¥ 10] JSanbal € 1o}Je SAEp AJUSA] UTYITA PR j0u
S BUTEaY 873 J1. Juowsu0djsod ¢ §ISenbal SuTreay 37} BURSANDa] yTed wﬁ ,wmw_—‘s
T57jeaoy) SAep AjUeA] UM{jiM BuTIEsy ayj pioy |eyS JoUO{SIANIDd BY], Sulvay
¥ 107 75oNDoI USHIAM € o[l "[elap Jo 1opi0 oy Jo 3413081 15)je SAEp AYIIY Unfim
KW §T LAT2-58 § 07 juensind uoe[ngal [eads woly uondirdXe JO JSUOISSILUOD
307 Kq [elIep 03 40 30dsi dl[qnd ® jo [elusp oy} 0} Buljdslqo juedijdde Koy
wodas ougnd jo |ejuap uo Bujaeay '80°2612-CE §

JIN00 B} AQ PoUTUiia)ap 5¢ 509) ASLI0J)E S|(eloseal 0} pafiius
§T ATed SUITeA9Id oyy 'UOToE yons AU€ U] JoSeyoInd 9y} Aq jusludaide wmnsuﬁ
317 JO UOTIo9Xs 943 JO 97¢p oy Jo sIevl dAIy UN[JIA Judnolq aq jsnul :oﬂa%: =a
[onS PIOA 0} Jaseyadnd ouj AqQ Uonoe uy J9sepand su) AQ 9[qeploA St .tomWII_MQ| d
5} 70 90UEBNGs] 0F J011d S[EAIUl OIeys-oW(] oJOUl 10 sA[em} JO 95ea] 0 J[s E“«
“TOUOTSSTUITNGS S} o] 330031 S([qnd € SUIIe)qo 38417 JNOY3IA S[EATSTU] SJEYS-D n
57001 10 SA[BM] 93€38 STY] Ul 9589 J0 o[es 10] J9JJ0 I0 3583] 10 [[3S JouU [[eys 6510 ¥
asea| 40 9|es 3|qEPIOA L0°L61CCE §
{10  Uoh
535408 915G 0F Juensind seoInosod I9JEA JO 107031Ip 9Uj Aq AJddns IojeM vwwwwwm
U7 "JUIAE] SE Po)eUusisap €ale Ue UlGjim pojeso] st joalold oYy Esequn 10 530 -
I5TEM JO J0j5ap- o4} AQ A[AANS JoJeM PolNSSe JO S}BANINIO0 B ponsst ussq sty
T3A0[SASP JYY SS0[Un 110081 o1jqNd € JO 90UensST AUSP [[eyS JoUOISSIWILI0) 3} Nov\mw
Tjoalo1d o3 JI 'O

~pOOUA0qUIIaN TeU; Ul Son[es A31od01d 0F [ejueuliiap oq A[Tea[d pnos :Smh
380 T0 k3750030 J0 15156703 ¢ PooyIoqysiaU € 0jul sanpul pinoA pue pooyloqys!

BUNSIXs o) I wES«anuE ST 7o8l01d sTeys-awly oy orels sy Eﬁ:s 3 m

Tyl
- SAe| JULea70%0e] CUOZITY oY} J0 puelj Iowinsuod E>ﬂsoo
3
70 SATIIINGaY JO SSUpAnd 10 9[Es "9TEI5e [€a] JO eseyoind 1o aes oy M Tohd

91T YO 2861—NOISSES dAVINYEY ANODES

3UTI3pUN Aq pojedlpu) ase 3xa} ul Suclippe 4o sabueys , 3LZ

Ul 339RId 10 J5NPUoY AUe BUINUTIUC J0 U BULFedUs WoIy UOHOIpSHnl j0s75awWod Jo
1IN0 ¥ J0 33153p 10 JUSUISPA] "I3PI0 Aq pauiolUs A[iTelodurs} 30 A[JUoueuiiad 51 (q)

SUOTTE[OTA [OLER M
SaIINDaY 10 "prie) ([0l 10 SoNIT538 0 10 ") E75 (8T O SSOUISNq AU Jo jonpuoo oy
JO 1no duisire JOo "JUBWS[ [B1)USSSs Ue ST phel] (oA Jo 10 91e)59 [2ed Ul UOIesuen
E JulAjoaul JOUESWRPSIU IO AUG[3] € JO "19)Je010y] oUll} AUE J€ 40 310051 Hqna € J0]
uonestidde ayy WY JO 57ep a3 BUIPedad SIesA Us] Ujim PIJolAUGD Ussq SEY (€)

-UonedodIod IPRS JO Y0035 o) Jo ‘elowl Jo Jusy 15d US) Ul JSoroiul [EIeusq
B JUAR] 10 3I0W I0 1033 J5d UD] JUIUMO Iop[oyio0ls AUT "UONeIodIoy € ji 10
"AIR1OJ3Uaq J0 35N} Jodo[aAsD “TaUGIed J0 1901jJ0 1od0]aA3p “JUAST ISULD o0 T

UTI5]J0 9} Ul papnoul SjUsISAOIAW] ¢S
19130 pue [01}U03 POO[] "9 JEUIEIp SolI[IIN JojeMm pUe Sed DLIjos[d SIoMas 5195115 2
Jo uorye[e3sul 3s[61d SNy 76 UON15]dWI0s J0] OPeW U98( 9AEY T9UOISSIWII0d 3} 0] S]q8
-1de20e SUGIIa3URIIe BB[10 10 [eoUBUl} o1enbape Jey)] ajeljsuouiop o AJqeu] ¢

"5995§9] 10 SToSeyodn
Y} Jo PNRIJ 10 11353p 10 0] UOTIejUasaldalsill a1t S0 PIIGMA B85 10 B[S 3], 2

"SpnE ST} 0} JuTUTE}Iod TUOISSUIWO0s O]

Jo SUONBINIaI SY7 10 AN IE TSIy} JO SUGKIAOIA B3 JO AU [iIM A[QW0D 6} SI[re ] ]
SpunoI3

BUTAO[[OF 57} JO AUT W0 110031 J[GNd € JO SIULTSAI 28@ Keur I5UoISSTmos 3y, ¢

TRTop wo SUIT} 3UT 18 JUILIA 01 f130] jA%

sounols Wong

—.w.:o snuna, nm.lv..'.z.lm.iﬂ ywrnwr 15548

pue 310051 3} FOAPoIdsT 0} J5d0[3X3p BU 21NDbal [[2q5 JOUOISSIUIiIc ST, ‘w_os..m

SIy) Jo 350dand 3y JUSWAIdWT 0} ATesseood §] SaUlUIfa7ap JoUOISSIUIWG) oYy (DIgM

UOIJBULIGFUT JaY0 AU PUE [(°LG14 08 § YILa 9oUepI0IaE Ul Paule}qo e1ep oy UIEjucd

1eqs 350051 5G], “353[03d ST} UIqjIA S[EAT}UT oIe(s-oull} a4} JO 3)€15 Sy Ul o589]

10 3[#8 3Y} FUIZLIOYNE 310031 oqnd & 15d0[3Aap 3Y) 03 NS ‘[eldap 10] SPUNOLT BIe

219U} SSI[UN "[[eYS JSUOISSIWWI0) 9 "103[01d SIES-aUiT} € JO GOeuiiexs uod[] v
souenssi jo (ewusp ¢39afoad

2IBYS-3WIY U0 J3U0ISSILWOD Aq Ju0dad d1iqnd o aduenss| '90°/6{Z—2E §

T0°2612—¢8 § Ul palinbal uoTeds Tiou
Ue1IlA 3y} AURGUIONNE [[¢US SIe[[0p pueshoy} oo pasdoxd 0F JoU 93] WNWIXEW € [jIA
[eARIUT Iod EIR[[op ATUemY JO 99F BUNY] [eniul Uy JUslijiedsp 9q) 0] 1500 [en)oe
40 S15eq 377} U0 3591010 97 JO Jouma 93 AQ 9UI0q 9q [[e(s "UOFIas STq3 Ul 40 PapiAcid
99] SUI[] TeNIUT 54} 0 UORIPPE Ul "Uorjeuluexs o4} Ul JUsW}Iedap oy} AQ palinoul

PUE 3STI[ J0 I[€S IO PaJafjo J9o[01d 81e(s-oUlT AUT JUTWEXD [[YS .5:9%::58 ELRA
99} lJ9uoIssiwmwod Aq y9afoad jo uoieUIWEXT ‘60°2612—-2E §

"ATIATDR [NIATE[UN TO STOT90URp Pajoedshis 10 UMOUY ¢ J0 SoUEsiau
¥ sunjeqe Jo 9504nd S1f] JOY PUE SIiedoal AoUsBIowa JUIPN[oUl Aedal PUE soueua]ured
9AJI3S DIEUT "BUlUesd Jo 550dInd 9y} 10] UONEDOsSE o} A pojueid AJIoqine
f3pun ooI0Id dYY JOo SHUN JUNBMP OJul AXjUe I0) SaMpadoid pue Sepod £
“SUOTTEPOUI U000 JUSISUed) J0] Posh
BUloq JUSUISIqe35e 9Wes ay) Ul SN SUl[oAap pue j99161d Ieqs-atn ¢ 0] P3TEIIPIP
FUUIYSTIQE}SS BUTBPO[ [ROJIUITIO) JE[IWIS 10 [8]0Ul "[2)0( € U S}Un BUI[[oAp 9501
USom15q U0NeIsd0 pue SoUBUDTUIeW JO §1500 943 JO UOTIED0[[E ‘o[qedldde 11 28

"PITES0] 51 Sjiun BUNamp oY} oM
Ul UOISTATDANS 7S8197UT UOUITIOY o] J0] UOIje005s¢ UE Ul SJIUN JUI[PAD SI8s-oWn

Jo BuTyEIIapun oy} v:m el :o_m_uwv 9AIOS[[09 10] SeInpasoid pue nw_u:om T2
"UCTJeUIWIIST U0 JS5I9TUT S JoSBIoInd € 0} Suaddey Jeim Uo
S|te1sp BUIPA{SUT 155[0XT 57 JO UONeUltils] Je[iga] UC SeINpooold pie SapTog 02

AUNLVISIOAT Yice 91T YD



wwi@oxmww Aq suonafep
133 .

Ton3ad ayj uodn

WGT15% 31} J0 A6 B} JO SA0805e.1] 9[qeUan}al J0U 51 53]y S1¢[{0p PaIpUNY 33117
wo.omw [eTI U AQ poruedmiosoe oq [[eqs Uoljass Siyj 1spun pai uonied v )
57737010 S1J15008 07 B7e[ad [[E4s Uonoes S} 03 juensind psnsst SToplo [ehads g

. . 753[01d 31} JO SonjsiIojoeleys [E10ads
377 J0 T05651 Aq SI0ANq JO U0r0570Id 9U7 J0J J0 J5aI57ul Slqnd 31} 0} [E[Usssa 00 St
B[3T1.T€ ST J0 SUOISTAGI 91 314 Souel[duIod Jeq] "JoUGISSTIod 3y} 0} AJ0J0RJSITEs 18
TonTad 3y Aq u.:._ao:m £ todn PuE UonRhad Usjjiim Uodn 5300101d 9Ieys-ailr} a[oriIe
w:s. wo stiowsIAcId .wﬁ {61} JdUIoXa J9pI0 [€roads AQ Aew IoUOISSIIUIod o[, 'y

syoefoud aueys-swiy JAWIXd 0} JAUOISSILIWOD JO JBMOd ‘E1°L61C-TE §

“TGUUTW oUIes o3 Ul Popiosal aq [[€Ys d5es[sd JO 1opio UE 'y ao_aum.wnsw
Ul UIpa0591 AMDoI (3l# §1opI0 oY) JO AU¢ JO UOREDOAST J6 JUSAS o} U {
.mmﬁwooﬁ §T 47750010 501040 sreys-auir} a3 yorgm Ul ATUnco Aire :.m ._w?owwMgB_”%h _osw.
70 551170 U3 U Spaap JO Y004 aif} Ul papiodad aq [[€(s UONdE ayy "jos[0d ms.“:&.u.:lw
70 [eACIGdE SpURdSTS 10 UONIqIJ0Id JO I5pI0 UE SansS| S3[Es Ieyiany Buj
FBPI0 1IN05 ¥ SUIE}q0 1opI0 JSeap PUT 08e00 € Sonss| JoUOISSIUINIed 3y JT° Y

suonoe jo Buipioday g}'l612-2€ §

“ToSTyIeApE oY} Jo esodand

J0 .Q‘dmmw@ “Jusqul Ay Jo adpaimouy ou sey 10}R13d0 10 hwﬂ—mm—ﬂsn TIBUMO MM“W—&W”W””
STI15APE UINS So7eUIUASSIp oIy UOTTE]S UCIEIAS[3) 10 DIped m. mﬁ.v,www.mﬂw}z iy
T} 0} IC cxesace TUAWAST) JAA 08 (NS A UT 5718 DAULIT 30 UGHEILHERA X ! s
3UTZESTI Tadedsamal € JO Jaysqnd 10 Jaumo oy} 03 A[dde JOU 530p U0 SIL ™D

. ‘uo1)d98 Sy
Sa}e|otA (olym aorjorId —QEOWQOEAZQ 10 3InjeIajl] ssjes .:OSNUME:EEOw .NMMWMMWM“M
X% U7 pre 10 39011p 550 "921I0YINE 0} 9[o1 1€ SIq} Jo SUOISIA0XT 31} 03 331N §] o
m.ﬁ;m..wE: 5523] 10 [[95 0} A[39541pUl 10 A[3501(p Ju2)UT [JIA TOSIA JAY30 10 3 !
3Te(s-oulr} AUe Jo 93AQ[dwa 10 Toge "JoG0[0AdD JoUMO AU® JOJ [NJAMEB[UN ST °J

TIPEs|sId 10 95[e] 30U
379 G177 S} JO SUO(A0IA 54} 0F Jo[(s PUE[ 07 1990501 I SeOTOET _«=>owmmwwn
piie BUSHIPAPE [[¢ 16} 9INSSE 0} pue ysedorul oijqnd oy 3093000 03 AT
STF5p 9Y S¢ SOUI[OpIND pue suope[naal sa[nl (ons 1d0pe
TIOITE[01A [ohs JUIUN}U0s W0 HosIad Jey} ulolua 0F U0sIad [[DNS JSUlese Mom.uom_w.ww“”_.._
TU5150W0s J0 JIN00 AUT Ul UO[o¢ UE JULq Aeul JoUOISSIWI0s oy} 10 ¥ s
DA 517 1991010 0F AIUssa09U SW0p 9y Se SI9pI0 10 I9pd0 PNS SNSS] Pue ﬁo ;«E
5 To7deUp "T5 9311 JO SUOIS[A0Id 5(3 19pUn 0sea poJsajuoo € se BUHEsy © vwwm e
TOUGTSSIIINI0) BY] BII¢ SIq7 JO UOWE(0IA Ul §aoijoeld [euonowold J0 Buisn v 1
vmum.mm.w §P1[ 10 JULJEUD S| U0SId AUE Jeqy JOUOISEamioo oy 0f stesdde 1 JT U

16057 STqad 517 PUE TOLATE—Ce § 03 JuensInd uonuajul Jo SO1j0u 3yj Ul paufeiuod
:osmE.&mE 37 (I8 TUOISISH05 9q ([eYs odnjeiay]] so[es pue BUSHHIPAPE [V )

370 STUBUISACIAWT S} JeU; SUEoIpUl A[IEa[d JnoujiM 5aUa0s JUS]SIXauou 10 m\:.:wE
~3AGIAWT Pasodord J0 UOTEIiase1d [eH01o1d J0 UOfEjuasaldsT 10 JUSWaje}s AUy ¢

“B[qISSOdUIT ST 5501 381} J0 YSH 30Uy

PaT5]J0 5I¢ STCAISUl SI8Us-oW] oyj Jes UOnejussaIdsl 1o jwewsiels AUy g

SpPEll aJoM SJUSWIBIE}S ons
oI M 15pUn SooUTISWTOIPD 043 JO FUBI| Ul SUIpTalsill SjUaUisye}s [ons w&MMH E“.SB
:o.Ea J5e] [e1I57EW J0 UOISSII0 AU J0 Joe] [EHOTell Jo JUsIio|es annjun ATy T
- TITE}00 J0U [[eYs "U0s39d 19(j0 AUe 10 [d0adss(es A] Bcwﬁwﬁam. .
{670 BUIPAILT PUD| AUE JO 8INJeIoH] So[es 0 UONeofunuiiiey "SUEHIBApE AUy g

911 4D Z861—NOISSES HVINDAY ANOOES

{BUIIBPUN Ag PajedIput sJue %23 ul suonippe 4o ssbueysn 082
AUl aIeqs
oW 9Yj 10§ JSUCISSIUIO0D U} YA pol] Ussq A[ENoIAsid sey (pigm [ STRUT Wo1]
S[Ie39p JOUTL UT ATUO SOLTEA J0 S oures oy} ST Ysilm [eLIoTew Jo SAUT[T} SATdaT oyew
0} ATeSS30aU JOU ST 1] 3[onde SIy Jo SUOISIAOIT 5[} 0} JOo[GNS S[BAIS]UT SIE(S-oWn
J0 9S¥3[ I0 3[es "oseyoInd 83 3w UOHIAUL0S U A7)55IpUT 10 A[308I(p past pun| Aue
JO SUISIISADE JUSNDAS(NS AUT 98N 191J8 SKEp Suo-AjUam] UM " ISUOTSSTIWiod a1y}
Y3m 9l [[BYS JGOPASD BYJ, UIaISY] Sagueyd [BlIseW AUR JO 51000 PUE S[eAlsjul
SlEyS-owly By} JO SO[eS UIIA UO[j0aUU00 Ul pash [eiiojell SUlSHIeApE pUue [BUGn
-owed [eUTSLIG AUT Jo AG05 ¥ JOUOISSIWWoD 31 Iim o[} [[2qs 13d0[PAsp o4, v

asn Buniqiyoud sepso ‘sjusjuod ferigew BuisIsApY L 1*/612-2E §

"19pI0 oYY JO 9JEp By WOI) SAEp A3 UIIIA P[ay aq
{[E4S SULIBSY 3y} "P3ISSNEST JT PUE “Japio ayy JO 81Ep 31} JO SATp U0} I/ JUTes]
© }SoMDaT 0) 151X 547 SEY 8 je} uosiad 5Y) WIOJUT [[eUE 13pI0 3L JUPujTedap
91EISS [B9I 33 YA B[ U0 ST ydlym U0sIad oW} Jo SSBIppe 15¢] 301 O 18pI0
Yons SULISAT[SP AQ S[T}.Ie ST} Topun [N]Ae[Un 5q 07 PoIe[53p 5a17e]d & UT JUITeIus 10
U posesus uostsd ol Wodll PAATas aq JeAtadad ¥ Juljuiodde Japio oij Jo AG0I T Tem]
9°11p JSYLINT TIeYS 1IN0 3} 9010 JNOUIIA JoATa38] € SJUI0AdE 1000 90T JT )
“AJ0JORJSTIES SUIGAP 1AN03 3} S USALS 9 9o1j0U [PNS B[Nl pue JUMEa]
¥ I0] 5UITY € 158 [[e(s 14005 94] 397300 JO JUMALS 347 4q paUITEY 8q j0U {[IA onqnd o]
40 SISLOIUL 5qY B(y SSULUIISTIP 1IN0 43 J| 430 10 "JLIM BY] SNSST 16 15415057 31
SUNUIOdde 1apJ3 U2 SNEST [[E]S 1IN0D ] "90[10U TNOMIIM Te5%5 o0 A € J0 ERTEIEN
3 40 I9A103T € 76 TUAUIIUIOdde 3i] aJMbal dNqud al) 10_§15o153UT M) 18U PATISTIES

JT 3anes Y 57 53065640 J9U0TSSIwwog 37 121} 90UBPIAT 1810 Yons pue JoUOISSITLCD
oy} Jo Uoned[dde paljifaA oy} sUIuiexs [[eqs 304 10 JES%5 ol Jo iam = Joj
40 I8AI823I'E 30 JUSUNUIOddE 91} 10] UOHEdI[ddE UE Jo Jd13061 HOAN 3100 BUT q
‘1399 10 #5X3 JU JO JIw € JOF 10 U0SISd GanS JO SJoSSE By} JO T5A15051 € Jurjuiedde
18plo ue Joy "1ed Xs "jan0o Joladns oy 0F A[dde Aeid JSUOISSIUI0D 8] 93e38
SIY} 8APA[ 0} INOGE S IG §)385¢ (#0003 0] 5jUPITSSUBIIE SPEL SEY J0 "J[o5 J0 Sjo8se
BUTE0U0d ST HOSId (NS T8} pue OPNIE SIYT AQ [NJAT[UN 54 0] polefop 9o1joedd ¢ Ul
SULSRIUS ST 10 UL PITETWI Sey UosIad € Jeq; JoUOISSTiios o1 0] s1eadde WIT Vv
FBIXS 3U JO JuMm 143A19934 JO Juduiwodde fuapaQ 01°261Z-ZE §

Huaunledap S} Aq polINoUl SaSUBdXe 90UBISISqNS PUe [9ABT) 10 JUSWIIIedsp
oy} 3sIMqUIted T[RYS TA0[@ADD oy7 110daT JMqnd oY) 16 SUOT|e[iIal pu® So[fiT "me|
U3m 9oUL([AUI0) 3INSUS PUE JS91o7UT JT[qud 943 7993010 03 AT855905U 10pI0 AUE SOTSST
JQUOISSTUILI®) 3} YoM 6] J99l01d  aieys-awWr] 27e35-01 AUue 16 "Joaload 3Ie(s-omn)
91¥1S-J0-IN0 Ue Jo TOII3S STYT [opun apewl UONesN}SeAUl oIeqs-owr] AUe 00 q

"3PNIIE SIYY U7 NIMT[UN 54 0] pale[sep sondeld
AUE IO SUESW AQ paqnboe Us9q JAvy (PIgM [eUosisd 10 [ea1 "A7I5001d 10 Saiuoul
Alre 153J03UT Ul U0SI3d AUe 07 3407564 07 AI€SS399U BI8 POIYA J0 S90108Id [Dyme[un
AUB IO U0SIod © AQ JUOWIAO[AUI 40 9SN Y] JUsASId 0] AT6SS3050 516 56 BETNEAEN
® 30 jueUnjuiodde S] SUIPN[OUT "SJUSUWAPN] 10 SIBpJ0 UONS oYeul Avtl JIN05 A
"UONB[OTA YO0 JO 95Uel5)any Ul Sjo¢ 10 98 AUue BUTOp 10 HO13R[0TA (ONS Ul JULdesUD
40 UOIJE[O1A OIS JUMUNU0d o] U0sIad 977 Ulo[Us 0} Tosiad 9] jsuiede uojoIpsinl
1U913dwoy J6 1IN03 AUE UT UOT30€ JUiiq ACW J0 310053 O1[qnd Jo Sucfje[ndal pue Sond
40 "MT[ 3] [ITA 95e][dW0d oansUa PUE 1501570t oI[qnd 913 3993014 03 ATessa59U Suioap
5S¢ SI5pI0 10 JopI0 Yons SNSST AUl ToUOISSTUIIo) o) "Bulieay (pns 111V )

110031 O1qnid "3y} SOnssT JeuoISSIUwod a)
193J® 10 5J0J5q "AUC[S] € JO PoIOIALIos U93q SEY 10 Pofl) Uooq S Py 0] uorjRtiIoyut
Ue woym 35uTede 10 pnel] J10J PIjoIpul Usaq Seq o ARG[UBY ST Yorqm Aueduiod
IUOWACABD PUE] AUE UT 35615701 UE P[9Y 10 PIIETo00 U pajedonTed sey uol}elodiod
Hons U1 3p075 U7 J0 910w X0 3095 150 U9y SUNUMO JSp[oqypoIs Aue UOT eI04100 € J1
10" ATeDIIOUSq JSNT] Tod0[pASD “Jauiied J0 Jo31J6 "Tod0[3Aap Ua St "TAUA0 ELNA 7

“HodsI oT{qnd 3y JO SUCTSTAGAd oV[] WoJJ PajwiAsp ey Uosrad v ¢

HANLVISIOAT visg 91T u)




€83 sredns Aq suonsjep
fsme|dq pue uoneziuebuo jo 91eD1413499 JO STUIU0D Buiquiosedd ‘sasuad

-X3 PoajE|eJ PUE ‘SJdUIWIEX? ‘SUOIINYISUI [BIDUBUIS UIBIISD .10} Sjuswl
-ssasse Buiquuosaud fsuoininsul [eioueuly pue sjueq o} Bunesy oy uy

09¢z 1119 HSNOH

LT YALAVHD

SNOINQ LIAHYD ‘NOLLVZINVIIO mwﬁzn@m
-SSASSY NOILLVNIWYXA—SNOILALILSNI TVIONVNIA

‘7861 ‘71 Tudy ‘a3eag Jo A1e1p.09g aU) Jo 30 Y3 ul Pajig
zeel ‘¢l (udy ‘Jourason ayj 4q pasciddy
‘me] £q paptaoxd se 333179
aye)} 0} ‘adnseswt £ousfIoWS UB BQ 0 PAILISP BI0JaIOYY ST3] danetado Apyerpauruu
auI0aq OB sty ey} ATesseoau si 1 Ajages pue yieay ‘soead orqnd oy sasesad of,
foualdrawgy §p *09g
_aww ayy jo UoYjEUIULID) JO 9JEp BY) U0 IEUINLIS)} 1o s} Aq pepustie Jo pappe |au
-uoszad 1o suoypuny ‘senynp ‘s1omod BuipseSed suosiacxd Lue “Juswjiedap 9139 jeal
a1} 1eUIWIY) 0} ofedado ‘SaYNIRIG pesLARY BuozZWY ‘(g J93deyd ‘T 2PN JO suoystaoad
oy} Ji “ey) spusjur aameisidal ayy ‘o su) Jo suoisiaoad ayj JurpueIsYImION
uorjRUIULIa} Sulpiedal juajul ‘g "I3§
*1OB SIY} JO 8)Bp BA1109]J9 Y} 2I0Jeq
10 uo Juswiredap oy) Aq mdlasl 10y pejdesoe usaq SeY YOIYM [BAISIUL 10 IST ‘31e}80
“yoafosd axeys-owyy e Joj jt0dax dyqnd ® jo soUBNSSL By} Suysenbea Juipy Surpuad
fue Jo jusuyaedep oyy Aq pansst jioded onqnd 3unsixe ue jo jalqns Bty Apeaafe
[eaZaqUI 10 asn ‘ajeyse “Yoaford sirys-owy fue 0} Aidde oy pepusiul jou st Pe S,
Luqeayddy g 29§

“ToUGISSTHITI0n 37 JO 1010 [e1ods Aq pojduioxs I0 o[orle

STq7 30 SUOISIACAd 813 0 juensind 110051 SI[qnd STeyS-dUI} € PoNss] Useq Sey {atqm
153[010 BIee-aWT; € 0} A[dd¢ 10U [[eUS grRi—7v PUE PRy 3§ JO SUOISIAOIC SY ],
suondwaxy /|°2612-2E §
: “AUG[3] G SSE[0 € JO AJ[Ing SI UleJoq} pajejs aq 0} padl
7567 [E11978Ul AUE BJe}s 0F §}IUI0 J0 Joe] [elejell € JO JUSWID}E]S SNIJuN Ale Soyeul
SP1IE STY] 03 Juensind pansst 110051 A119304d € Ul J0 Jopun pa[lJ p09a1 jo juolizle]s
T T A[BUIAOUY O~ U0sIed AUE J0 S[onFe i} 0 JUensind poqiiosald Suore[ngal pue
SBT3 J0 J[OTIIE ST} JO SUOISIAGIT 5U] JO AUe S372[014 A[SUIMOUY OYm osted AUy
uoI3EDJISSBID fUonEIoIA "91°L612-2€ §
B[]0 U€ SUTETUTEW JOUOISSIOIW00 oyy Yorm Ul AJunod & Ul 10 palinido moneloia ohy
DIy 1T A70T00 313 Ul 31100 JOMeNS oy} Ul 25 SIY} JO SWEl 9y} Ul [BI50R3 ASUI0YE
517 Aq 7U3no01q 9q [[eUs Uoraas iy} 07 juensind S3Tjjeusd J5A0091 G} SUOTRY  "H
. TUOTj3edjut Joeo J0J
STE[[Op PoIpUny BAL] Posoxa 0} 10U junoure ue u] BULIEs] € IS1Je "ISUOISSIUO0D oy}
X A7[eusd [IAD © Passosse o AeW S[EAISUI oleys-aull} JO 35ed[ 10 J[ES oy} 0} FRELECH
TR gzC1—FF § Ul peurjap seorjoedd [nyme[an Aue Ul padedila Sey oym J0 Todad
STqnd € Jo SUOMSIACId o] oI} A[[ejuejsqns PojeiAdp SEY OU# JO "JoUOISSIUIUI0d
31 Aq PoIed[nWoId 15pI0 JO UONE[NBal B[0d AUue J0 SP[Ie SIf} JO UOREIAI Aue
PoTE[0IA S8y OM JUOLIEdap 9y} Jo UOTPIPSUNT oY) 0} Jo3lqns Tod0[3Asp ALYV
Ayjeuad A1) "GL°/61C—CE §

LT YD 2861—NOISSAS VINDTA ANOIES

Juawyedap 91e3se

R L e I R R L ST T S -
o

"T5SeToaNd Ins 0} o5ea] 10 Ales oy] Jo7)e
§Teak 931 UwY) oJow JoseyoInd € Aq 340n0oJq aq 10U [[eys uoi3oas ST PIRBERIH
Topun UOMPE (ons AUy poseq ST 31 YoIym uodn UOHe[oiA oy} Jo, ~SIEdk Om]
T4 U001 SSa[un UOMDas SIi JO ) UO1j09sqns 03 juensind pajesid AYGel] AUe
3516]U3 0] POUTEUIZI 3q JOU [[eys UOJE Uy 90UadI|Ip 9[qeUoseal Jo osloIaXa ayy Aq
3peW Uaaq SAE( P[NOYS AJSAGOSIp qons 193¢ 10 "UOISSIII0 9 10 JUsWsTe)s snijun oY)
O AT3A0ISIP 2] Fa}J¢ 1634 oUG UTHA JYOn0Iq SSe[un UoI3oes SIF JO g 10 ¢ U0ljoasqns
o7 TUensInd payeed AY[Iqe]] AUT 0010jUe 0} pourejuledl oq jou [[eyS UONJE Uy [

A}Inb3 UT 10 me[ j€ jeIxe
Ko 12q] SoIpowial 90 AUE Spn|pald 0] panIjsuos oq j0u [(B4s Uoross ST H
§99] KSUJOTIE pUE §}500 1IN0 9[euosesl pue Jeseyaind a3 Aq pajffessul
SUSWOACIQUT JO 7500 S[qEU0SEad a3 [eATojUl aIe(s-3wW) oy} o 9oL aserpInd aqj
JO NS 307 PooIxs JOU [[€Ys HOI}9as SIYj 07 JUBHSING 9[(eIoA005T JUNOWE 3], D
THoUIATd SUWres oU3 oY 03 J[qel| Usaq 9AeY P[NOm "A[ojeIedas
Pons JT O0A U0SISd AUE WOI] JIBIJU0) JO Sosen Ul St UoHNqLjucd I5A05el Aell
01755 SI] 07 JUensind JuswAed AUE oYGW 03 o[qel| Sou05q oYM UoSIad ATSAT
“TEPUBIID
5] 07 S99] ASUI0T]E D[(PUOSEal PIBME Aell JAnoo oU} Paysijqejse jou si UOIB[OTA
¥ J] 3000 9y Aq POUIULISIap §€ §99) ASUI0}}E 9[qeU0sesl JoA0aT 07 po[jljus Os[e
ST J9SeTPINd DY) "PaysI[(TIS0 51 U098 S1U7 JO UOJR[0IA € Yoiym Ul HoNoE Aue U] 3
USULIPAL 03 JO1Id Jiq "JYonoIq SeA JINS I93Je UOTjoesuer) jayIed
3PI] TUOq © Ul JO POSOUSIp Sem [eAlajU] oJeys-oudr} yous yolgs Je sold oy, ¢

AU . TIRE 211 73 1011d U0N0esuBIy joyre

| 5pIj UGG E UT JO PISedsip SEA [GAJOTU] SICYS-OUIT} (ons Golgm 1€ 901d ofl, ¢

ABN0Iq Sem
1I0S UONS SWT o] JO 5S¢ SjUSWSACIAW PUe [BAIS} T sIeys-owl} aqy JO on{ea aql, |

o 7§59 St
JUMOWE SUIMO[[0] 307 JO J9AUIM [EAI5)UT STBUS-oul} Yons 0] §jUstisAGIAUIT JO u_mou
S[eUOSEad o) NM J9)o580] [eAIS]Ul adels-ouy} oY) J0J pred junowre i) Ussmyoq
50UBIBIJIp 9] o1¢ UONHD3s SN[j 0} Juensind jJuonolq jns Aue Ul segewre(y -(
"Taseloind € uodn 31909p 10 PDEJ] € SE 9)eiado p[noA
70 §372.1900 USIYM SSOUTSN( JO 98IN00 10 @oljoedd "uondesuer} AUE Ul od€duy ¢

“§5T[a1 J9eepand 33 ot uodn pue j09l01d aleys-our

10 [eATSIUI SieYS-oWI} By} 0j juelnded UONEWIOJUl Jo30 AUE 0} joadsal (Jim

16330033 oTqnd 3y J0 U0TUajul JO S0[j0U 61[] Ul Popn[oul UOIJCULICIUl AUE 0F 1090581
A U01B]UaSa dalSTil [ei1ajel € JOo SueaWl AQ Ajjedoid 10 AsUoWl UTEIGO) @
"PrEIj3D 0} S1JTI¢ 10 9Wayas ‘eolAap Aue Aodwy - [

79910 SJeys-oWl] € Ul [eAl9jUl aleys-owr) Aue

3589] 30 ]j95 0] BULIS]J0 10 "BUSes] S0 JUIj[as Ul '[[eys Judde J0 JodO[sASp ON )

“WoT3008

ST} U7 PIpIAGId S€ [EAISTUT a1B(s-aUlT) Yons JO J9Seyond ayf 03 o[qel[ ST 310031 {ons

T PaTEIs 8 03 Paimbal 198 [ei1ajedll € SHWO J0 "joe] [ELejell € JO jusuiaje)s ondjun

e SUTEju00 [PIYA 310051 ofjqnd € Jo sagat AQ 40 L0 L0Lo—6¢ § JO done[ofs Ut 109lcd
5TOUS-OWN} € Ul [6AJ07UI 910ys-9Ul[} & §95ea] J0 S[[o5 OUA. juede 10 JoUG[sAsp V. g

“UGISSIN0 J0 [3najun yans jo

w30y [PATSTUT 516G5-5WN oY) SUMNDIE U0SI0
PoA0Id ST 31 SSo[unl "pajoaliooln paulelusl Uonuojul Jo donou 9y} polad oY) 3ULNp
TOTUBIUT JO SN0l 3] AQ Pa10A09 191010 9] Ul [BAISIUI OJE(S-oWll] € SaIMboE OUM
U0SI5d AUIe 07 U0T}938 SIi] UT PopiA0Id S€ S[qei] S| JusJ€ J0 Jod0[eASP aY] arj0u [ons ul
Pa7€]S 5 OF Podinbal 19¢] [EI97E01 € 5)Ii0 J0 j0¢] [C[ojeul ¢ Jo Justisje}s shjun ue

SUT2IUoeo S.R:N.lmm § 07 juensind cv_c. Tonuaul .«o.ouﬁoc 3U3 JO J1ed AUE JT 'V
suonpeywi| ‘suongiyouad fsaniqel D v1L612-2E §

FANLVTISIOAT YI6E 91T Y9




Exhibit “2”



B
ARIZONA STATE SENATE “izgéb
THIRTY-FIFTH LEGISLATURE ;dgfpy
Do
SECOND REGULAR  SESSION e
Re;
MINUTES OF COMMITTEE ON _ COMMERCE & LABOR <
DATE March 25, 1982 TIME  9:00 AM ROOM HR-3

The meeting was called to order at 9:05 AM by Chairman Mack and roll call was
taken.

MEMBERS PRESENT

Senator Alston

Senator Kay

Senator Pena

Senator Rottas

Senator Runyan
Senator Sawyer
Senator Steiner
Senator Swink

Senator Mack, Chairman

MEMBERS ABSENT - None

OTHERS PRESENT - See attached 1ist.

APPROVAL OF MINUTES

The minutes of the previous meeting were approved as distributed on a motion
by Senator Steiner.

CONSIDERATION OF BILLS

H.B. 2346 - real estate time shares -- AMEND, DO PASS

Mr. R. B. Nicholls, representing the Real Estate Commission, explained that this
legislation regulates the sale of time share real estate in Arizona. The bill was
drafted by the Real Estate Department in conjunction with industry representatives
and the Securities Division of the Corporation Commission. Parts of the bill were
taken from provisions in other state statutes, most frequently California, as well
as language from Arizona's subdivision laws. By late 1981, twelve states had adopted
Tegislation dealing specifically with real estate time shares.

Mr. Paul Roshka, representing the Securities Division of the Corporation
Commission, stated that the Securities Division has worked closely with the Real
Estate Department in drafting the legislation before us and they endorse the bill.

Senator Runyan moved the bill with a Do Pass recommendation and then moved a
proposed amendment. (Copy filed with original minutes.)

Senator Kay explained that a subcommittee was appointed to study S.B. 1175 -
Model Real Estate Time Share Act and although the mood of of the subcommittee was
favorable, it was decided that since a similar bill had been heard and worked in
the House, it would be better to wait for the House bill to come over. He added
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that the proposed amendment will assist the public in not being obligated to go
through two state agencies when one state agency can handle the application.

Mr. Clague Van Slyke, counsel for Fairfield Communities (a major time share
developer in the United States), testified in support of the bill and the proposed
amendment.

The motion on the amendment carried.

Senator Runyan moved the second proposed amendment which contains technical
corrections. The-motion carried. {(Copy of amendment filed with original minutes.)

Senator Runyan moved the bill as amended with a Do Pass recommendation.

Senator Sawyer contended that the definitions contained in section 32-2197
should be in section 32-2101. Discussion ensued to this point.

The motion on the Do Pass as amended carried.

-EXECUTIVE APPOINTMENT

Patricia Fabritz - Contractors Recovery Fund Board

Ms. Fabritz described her personal and professional history and said that she
feels she can be an asset to the Board. ‘

Senator Steiner moved that the comm{ttee recommend to the Senate the confirma-
tion of Ms. Fabritz' appointment to the Contractors Recovery Fund Board. The motion
carried.

CONSIDERATION OF BILLS - Continued

H.B. 2212 - subdivision; definition -- AMEND, DO PASS

Mr. R.-B. Nicholls, representing the Real Estate Commission, explained that this
bill exempts commercial, industrial and agricultural purposes from the definition
of a subdivision because these types of sales do not deal with the public. He added
that he would have no objections to excluding agricultural if this conflicts with
the ground water act.

Senator Steiner moved the bill with a Do Pass recommendation and then moved
a proposed amendment. (Copy filed with original minutes.)

Mr. Jack DeBolske, representing the League of Arizona Cities and Towns, said
that he has no objections to the bill but requested the following amendment to the
amendment: Strike line T1; line 2, strike "strike ‘agricultural landss'; after "insert"
insert "OR ANY TRANSFER OF"; line 3, strike the comma and insert "OR"; strike
"OR AGRICULTURAL". He further suggested an amendment to the bill as follows: Page
5, Tine 34, after "or" strike "of".

Senator Steiner moved an amendment to the amendment as suggested by Mr. DeBolske.
The motion carried.

Senator Steiner moved the bill as amended with a Do Pass recommendation. The
motion carried.

H.B. 2209 - real estate broker or salesman licensure; removing character reference
requirement -- DO PASS
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Minutes of Meeting
Committee on Tourism, Professions and Occupations
March 1, 1982

Mr. Tom Samuels, a pharmacist, and Mr. John Street, Executive Secretary of
Arizona State Board of Pharmacy, spoke in support of the bill,

Mr. Goudinoff moved, seconded by Mr. Hiquera, that H.B. 2441 as amended do pass.

The motion carried by a roll call vote of 8-0-2-5. (See Attachment F)

H.B. 2385 - nursing home administrators; duties of board.
Chairman Kenney announced to the committee that he was holding this bill for
one week to await the outcome of the Health Committee meeting.

H.B. 2346 - real estate time shares.
Chairman Kenney told the committee that this bill provides for the regulation
of real estate time shares by the Real Estate Department.

Mr. Nicholls, Commissioner, Real Estate Department, informed the committee
that time shares allow people to buy into condominiums for a period of two
weeks or more. Mr, Nicholls also told the committee that Arizona is presently
regulating the share sales by subdivision laws and up to the present time
there have been no abuses but with the continued growth of this idea the

state should have better regulation. Mr. Nichols further stated the people

in the industry want to be regulated.

Mr. Burt Lewkowitz, Arizona Association of Realtors, testified in favor of the
bill. Mr. Lewkowitz informed the committee that so far in Arizona there has
been only two time share sales and people in the industry see what is coming
and feel we need this bill.

Mr. Van Slyke, Attorney, Southern Arizona Home Builders, testified that this
bill is needed and necessary to protect the consumer and the operator.

Mr. Huhgerford moved, seconded by Mr. Goudinoff, that H,B. 2346 do pass.

Mr. Navghn Armstrong, Associate Counsel, C & A Companies, Inc., told the

committee that his organization is opposed to this bill and further stated

that so far only eight states have passed similar regulations. Mr. Armstrong

declared he feels the committee should take more time to look at the provisions

that will be necessary as this bill does not go far enough.

Mr. Baker moved, seconded by Mr, Goudinoff, that the bill be amended as follows:
1 Page 6, Tine 23, after the period, insert "IN THE EVENT OF DENIAL,
2 GROUNDS SHALL BE SET FORTH IN WRITING AT THE TIME OF DENIAL."
3 Page 12, 1ine 13, after the period, insert "A TIME SHARE IS NOT A

4 SECURITY UNDER PROVISIONS OF TITLE 44, CHAPTER 12.7,"

dm -4- 3-1-82
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March 1, 1982

Mr. Baker moved, seconded by Mr. Goudinoff, that the amendment be adopted.
The motion carried.

Mr. Sid Rosen, Attorney, briefly told the committee that he has no objection
to this bill.

Mr. Hungerford moved, seconded by Mr, Goudinoff, that H.B, 2346 as amended
do pass. The motion carried by a roll call vote of 9-0-2-4. (See Attach-
ment G).

H.B. 2349 - nursing; educational qualifications of LPN's.
Mr. Kline advised the committee that this bill would prescribe minimum
educational qualifications of licensure of licensed practical nurses.

Mr. Ratliff and Mr. Older, Arizona Hospital Association, spoke in opposition
to this bill because it would acrease the present scarity of LPN's,

Mrs. Shirley Rennicke, Arizona Board of Nursing, told the committee that
the board neither supports nor ‘opposes ‘this bill.

Mr. Kline moved, seconded by Mr, Goudinoff, that H.B. 2349 do pass.
The motion carried by a roll call vote of 8-3-0-4. (See Attachment H)

WITHOUT OBJECTION, THE MEETING ADJOURNED AT 4:30.

dm -5- 3-1-82
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By special permission of the Rules Committee, the Commerce Committee introduced
the following bill: petroleum dealers; credit card fee.

H.B. 2197 - home solicitation sales; proof of cancellation

This bill had been rereferred to the Commerce Committee. Mr. Mac Dossey,
Arizona Retailers Association, said that the reason this was done was that
the Tanguage concerning the notification of cancellation had to conform to
the United States Federal Trade Commission's language.

Mr. Meredith moved, seconded by Mr. Vukcevich, that H.B. 2197 do pass.

Mr. Meredith moved, seconded by Mr. Abril, that the proposed amendment be
adopted. (Attachment A.) The motion carried.

Mr. Meredith moved, seconded by Mr. Vukcevich, that H.B. 2197 as amended do pass.
The motion carried by a vote of 13 ayes, 2 absent. (Attachment B.)

H.B. 2083 - possessory lien; abandoned motor vehicles

Mr. McConnell, Chairman of the subcommittee which had been appointed to study
this bill, reported that it had been substantially amended in subcommittee.
(Attachment C.)

Mr. Tom Collier, Arizona Automobile Dealers Association, said that he had
worked closely with the subcommittee and that the amendment would solve the
problem the dealers had in determining whether or not a vehicle had in fact
been abandoned.

Mr. Alan Rappoport, Channel 3, presented to the committee a video-tape of a
recent showing of "Three on Your Side” which addressed the preblem of vehicles
being towed away which were not actually abandoned.

Mr. Hal Borhauer, Arizona Professional Towing and Recovery Association,
reported that the towing industry was in favor of this legislation.

Mr. McConnell moved, seconded by Mr. Meredith, that H.B. 2083 do pass.

Mr. McConnell moved, seconded by Mr. Abril, that the proposed amendment (Attachment
C.) be adopted. The motion carried.

Mr. McConnell moved, seconded by Mr. Meredith, that H.B. 2083 as amended do pass.
The motion carried with a vote of 13 ayes, 2 absent. (Attachment D.)

H.B. 2346 - real estate time sharés

Representative Don Kenney spoke on this bill saying that this bill was introduced
by the Committee on Tourism, Professions and Occupations, of which he is Chairman,
at the request of the Real Estate Department. He explained that the bill provided
for the regulation of real estate time shares by the Department, as this method
of occupancy of real property was becoming increasingly popular.

-2~ Commerce
3/8/82



Minutes of Meeting

Mr. Robert Campbell, C&\ Companies, said that he was in favor of the bill
and thought it was well-constructed but had a concern on page 4, first line,

where he felt a three-day recision period should replace the seven-day requirement.

Mr. Meredith pointed out that a three-day recision period was normal for

all other contracts. He then asked how this bill compared to legislation

in other states and Mr. Campbell said that in California, Nevada and Virginia
they had legislation which provided for a three-day recision period.

Mr. Clague Van Slyke, Southern AHBA, spoke in favor of the bill and said
that presently there was no regulation of any type in Arizona and because
of land fraud problems in Arizona in the past, it would be beneficial if
buyers could be told that there were regulations in Arizona governing this
type of real estate transaction.

Mr. West asked if the seven-day recision period was agreeable and Mr. Van
Slyke said that it was.

Mr/ David Talamante, Department of Real Estate, spoke for the bill and said
that it was tailored to fit into the Real Estate Department so it could be
immediately enforced. MHe added that it was put together by members of the
developers' industry as well as the Department and would satisfy both consumers

and developers.

Mr. Burt Lewkowitz, Arizona Association of Realtors, stated that it was a
bill which had been been approved by all the members of the Association.

Mrs. Carlson West moved, seconded by Mr. Meredith, that H.B. 2346 do pass.
Mrs. Carlson West moved, seconded by Mr. Meredith, that on page 4, line 1,
strike "SEVENTH" and insert "THIRD" and on line, strike "CALENDAR" and
insert "BUSINESS". The motion failed to carry by 9 noes, 6 ayes.

Referring to the previous motion that H.B. 2346 do pass, the motion carried

by a vote of 9 ayes, 6 absent. (Attachment E.)

H.B. 2483 - procurement policy and reporting; state agencies

Mr. Skelly explained that this bill provided guidelines for purchasing of goods
by a state agency. He said that the Committee on Government Operations had
adopted an amendment (Attachment F.) and that he was proposing an amendment
which was very similar. (Attachment G.)

Mr. West moved, seconded by Mr. Meredith, that H.B. 2483 do pass.

Mr. West moved, seconded by Mr. Meredith, that the proposed amendment be
adopted. (Attachment G.) The motion carried.

Mr. West moved, seconded by Mr. Meredith, that H.B. 2483 as amended to pass.
The motion carried with a vote of 9 ayes, 6 absent. (Attachment H.)

~ ~tA rAA
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ARIZONA STATE SENATE

Phoenix, Arizona

FACT SHEET FOR H.B. 2395

real estate timeshares; revisions

Purpose

Makes numerous changes to the statutes regulating real estate timeshares to update and
streamline existing timeshare requirements and practices, enhance consumer protections and
authorize payment of finder fees.

Background

The American Resort Development Association (ARDA), the national trade association
of the timeshare industry, and the Arizona Department of Real Estate (Department) indicate that
Arizona’s existing real estate timeshare statutes, written in 1982, do not reflect the operation,
practices or products of the timeshare industry of today. For the past year, ARDA has been
waorking closely with the Department to update and revise current Arizona statutes regulating the
timeshare industry and H.B. 2395 is the culmination of these efforts. The legislation, modeled
after Illinois’s real estate timeshare laws and Arizona’s subdivision laws, incorporates modern
variations of the timeshare product; streamlines existing timeshare requirements; increases and
modernizes consumer protections; and authorizes payment of finder fees.

According to the ARDA and the Department, there is no anticipated fiscal impact to the
state general fund associated with this measure.

Provisions
Public Reports

1. Clarifies that a person who sells or offers to sell a timeshare interest, attempts to solicit
prospective purchasers to purchase a timeshare interest or creates a timeshare plan with an
accommodation must register a notice of intent to sell and application for a public report with
the Department.

2. Expands the required documents and information contained in an application for a public
report for a timeshare plan to include the following:

e a statement requiring the developer to notify the Commissioner if a timeshare plan
accommodation may become subject to a tax or lien arising out of claims against other
purchasers in the same timeshare plan. Allows the Commissioner to require such
disclosure to prospective purchasers.

¢ the name, street address, mailing address and telephone number of the designated broker
used by the developer and a managing entity of the timeshare plan.

e a public report that complies with the requirements authorizing the sale or lease of
timeshare interests within a timeshare plan.



FACT SHEET
H.B. 2395
Page 2

LI

10.

11

12.

14.

Allows, at the developer’s request, the Commissioner to authorize the developer to conduct.
pre-sales of a timeshare plan before the issuance of a public report if the application for a
public report is administratively complete. Sets forth the requirements to obtain an
authorization to conduct pre-sales.

Allows the Commissioner to require the developer to fully disclose material changes in a
timeshare plan in a prepared supplement to the public report for sales made after the material
change and pending amendment to the public report and deliver the supplement to all
prospective purchasers.

Requires a filing fee as established by rule to accompany an application to amend a timeshare
public report. ‘

Requires the public report approved by use by the developer authorizing the sale or lease of
timeshare interests to be made available to each prospective purchaser in writing, CD-ROM
or other electronic format approved by the Commissioner. Sets forth the required
information to be included in the public report. ‘

Allows the Commissioner to suspend or revoke the public report on certain circumstances.
Rescission Periods

Requires rescission rights to be conspicuously disclosed in a purchase agreement. Sets forth
the placement and the required information to be included in the disclosure.

Allows the purchaser to cancel the purchase agreement without penalty or obligation within
seven days after the purchaser signs the agreement.

Permits the rescission period disclosure in the purchase agreement to reflect the longer period
of time in the event the developer allows for an extended rescission period.

. Shortens, from five years to three years, the time period within which a purchaser or lessee

may bring a rescission action.
Escrow and Trust Accounts
Requires the developer of a timeshare plan to deposit in an escrow or trust account all monies

that are received during the purchaser’s rescission period and be evidenced by an executive
agreement between the agent and the developer.

- Requires the developer, in the event that a timeshare interest is contracted to be sold but the

construction of the timeshare property in which the timeshare interest is located has not been
completed, when the rescission period expires to continue to maintain in an escrow or trust
account all monies received from the purchaser under a purchase agreement either before or
after the rescission period expires. '

Outlines the disbursement of monies from the escrow account.
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15.

16.

17.

18.

19.

20.

21.

22.

Page 3

Allows the Commissioner to accept from the developer a surety bond, irrevocable letter of
credit or other financial assurance in lieu of placing monies in escrow.

Requires the developer to make documents related to the escrow, trust account or obligations
available to the Commissioner on request.

Requires the developer to maintain any disputed monies in the escrow account until either the
developer receives a written agreement signed by all parties, or a civil action is filed, in
which case the developer is required to deposit monies with the appropriate court.

Prohibits the release of any monies placed in escrow with respect to timeshare interests to the
developer until the developer has provided satisfactory evidence to the Commissioner of one
of the following:

o the timeshare property is free and clear of any claims of the developer or other person
having a blanket encumbrance against the timeshare property.

e the holder of any blanket encumbrance has filed a subordination and notice to creditors
document providing that such blanket encumbrance does not adversely affect and is
subordinate to the interests of the owners of the timeshare interests.

o the holder of any blanket encumbrance has transferred the subject accommodations to a
nonprofit organization or owners’ association for use by and beneﬁt of the owners of the
timeshare interests.

e an alternative arrangement is made to protect the rights of the purchasers of the
timeshare interests and is approved by the Commissioner.

Timeshare Interest Reservations

Stiptlates that a party may enter into a timeshare interest reservation if the prospective seller
has first provided notice to the Department of the intention to accept such reservations. Sets
forth the required information to be included in the notice and the required statement on the
reservation form.

Caps the reservation deposit for a single timeshare interest at twenty percent of the purchase
price, which must be deposited into an escrow or trust account within one business day of its‘
acceptance.

Requires the prospective seller to provide the prospective buyer copies of the public report
and proposed purchase agreement for the reserved timeshare interest within 15 days of
receipt of the public report.

Stipulates that the prospective seller and buyer have seven business days after the buyer’s
receipt of the public report and proposed purchase agreement to enter into a contract for the
purchase of the timeshare interest, otherwise the reservation automatically terminates.
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23.

24.

25.

26.

27.

28.

30.

32.

Allows a prospective buyer to cancel a timeshare interest reservation at any time prior to the
execution of a purchase agreement by delivering written notice of the termination to the
prospective seller. Requires the seller, or the escrow or trust account agent, to refund all
deposits, less agreed upon fees, within five days.

Allows the Commissioner to deny, suspend or revoke authorization to accept timeshare
interest reservations to any person who violates any real estate laws.

Developer Duties

Places on the developer the management and control of all aspects of the timeshare plan,
including the promotion, advertising, contracting and closing.

Stipulates that the developer is responsible for the action of the association or managing
entity while they are subject to the developer’s control.

Promotional and Advertising Materials

Requires, within ten days after a request by the Commissioner, submissions of promotional
and advertising materials relating to a sale, lease or use of timeshare interests to be filed by

‘the developer. |

Allows any proposed advertising not requested by the Commissioner to be filed for review
and approval by the Commissioner. ‘

. Allows an interest in a timeshare plan, vacation ownership plan, fractional ownership plan,

vacation club or other terms to be approved by the Commissioner on a case-by-case basis
after the Commissioner finds that such terms clearly disclose to prospective purchasers the
nature of the timeshare interest being offered. '

Eliminates the requirement that a deed or title to the prize be held by a disinterested third
party in a neutral escrow account pending award of the prize to the winner of a drawing or
contest to solicit interest in or promote timeshare interests.

- Eliminates the requirements that a developer who offers redemption certificates establish

verification procedures and financial assurances to guarantee the delivery of the good or
services promised in the certificate.

Requires the disclosure indicating that promotional and advertising materials are being used
to promote the sale, lease or use of an interest in a timeshare plan to be provided as part of
the initial advertising promotion contact with a prospective purchaser. - Requires any other
such disclosures to be provided prior to the prospective purchaser is required to pay any
money or attend a sales presentation connected with the advertising promotion.
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34.

35

36.

37.

38.

39.

40.

41.

42.

43.

44,

H.B.2395
Page 5
Finder Fees
33. Allows a developer to pay a finder fee to an unlicensed person who owns a timeshare interest

in the developer’s timeshare plan.

Caps the finder fee at $600 in credit or non-monetary compensation per 12-month period.

. Requires the developer to maintain records of all finder fees paid for three years.

Prohibits an unlicensed person to advertise or promote the person’s services in procuring or
assisting to procure prospective timeshare interest purchasers.

Miscellaneous
Applies real estate timeshare laws to a timeshare property located in this state and timeshare

plans with and without an accommodation or component site in this state if those timeshare
plans are sold or offered to be sold to any individual in this state.

Allows a timeshare plan to be created in any accommodation, unless otherwise prohibited by
law, zoning ordinance or regulation. '

Requires all timeshare plans to maintain a one-to-one purchaser-to-accommodation ratio per
calendar year.

Allows the Commissioner to physically inspect timeshare plans offered for sale or lease.
Provides exemptions from real estate timeshare laws.

Mod@ﬁes, clarifies and defines terms associ‘ated with the real estate timeshare industry.
Makes numerous clarifying, technical and conforming changes.

Provides for a delayed effective date of January 1, 2002.

House Action

CED 1/29/01  6-0-2-2
3" Read 3/12/01  54-0-6-0
Prepared by Senate Staff

March 23, 2001
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ARIZONA HOUSE OF REPRESENTATIVES
Forty-fifth Legislature — First Regular Session

COMMITTEE ON COMMERCE AND
ECONOMIC DEVELOPMENT

Minutes of Meeting
Monday, January 29, 2001 .
House Hearing Room 5 -- 1:30 p.m.
(Tape 1, Side A)
Chairman Leff called the meeting to order at 1:35 p-m. and the secretary noted attendance.

Members Present

Ms. Giffords Mr. Loredo Mrs. Somefs, Vice Chairman
Mr. Hatch-Miller Mr. May Mrs. Leff, Chairman
Mr. Hershberger Ms. Norris

Mr. Huffman Ms. Weason

Committee Action

H.B. 2200 - HELD - H.B. 2367 - DISCUSSED AND HELD :
H.B. 2352 -HELD ' H.B. 2241 - DO PASS AMENDED (7-0-0-3)
H.B. 2444 = DO PASS AMENDED (8-0-0-2) H.B. 2196 — DISCUSSED AND HELD

~H.B. 2438 - DO PASS AMENDED (9-0-0-1) H.B. 2090 —DO PASS (9-0-0-2)

H.B. 2395 — DO PASS AMENDED (6-0-2-2) H.B. 2134 - DO PASS (7-0-2-1)

Speakers Present k

Diane O’Dell, Majority Research Analyst

C. Vernon Lewis, Lobbyist, Arizona Association of Llcensure of Private Investlgators

Michele Ahlmer, Executive Director, Arizona Retailers’ Association

Suzanne Gilstrap, Lobbyist, Arizona Multi-Housing Association

David Sands, Legislative Officer, Administrative Office of the Courts

Bob Walkup, Mayor, City of Tucson

Ed Denison, President, Arizona Soft.Net

Bob Hagen, President, GSPED Software and Information Industry Cluster

Names of persons recognized by the Chair who appeared in support of H.B. 2438 but did not
speak: (Page 6)

Karen Peters, Attorney, American Resort Development Association (ARDA)

Justin Steltenpohl, Attorney, American Resort Development Association

http://www. azleg.)state.az.us/F ormatForPrint.asp?inDoc=/legtext/45leg/1R/comm_min/House... 7/21/03
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Roy Tanney, Director of Subdivisions, Arizona Department of Real Estate

Kevin Herring, representing himself

Steve Biddle, Attorney, Littler Mendelson

Names of persons recognized by the Chair Who appeared in support of H.B. 2367 but did not
speak: (Page9)

Kelly McDonald, Attorney, Arizona Trial Lawyers Assoc1at10n

Angela Erickson, Majority Intern

Carl John Martin, Structural Pest Control Commission

Barry Aarons, Consultant, Arizona Pest Control Association

Libby Weaver, Majority Intern

Scot Butler, Attorney, Manufactured Housing Industry of Arizona

Susan Brenton, Executive Director, Arizona Association of Manufactured Home Owners

Sally Bender, Assistant Director, County Supervisor’s Association

Names of persons recognized by the Chair who appeared in support of H.B. 2196 but did not
speak: (Page 10)

Charlie Stevens, Legislative counsel, Arizona Credit Union League

Name of person recognized by the Chair who appeared in opposition to H.B. 2134 but did not
speak: (Page 12)

CONSIDERATION OF BILLS

H.B. 2200 — natural gas; public safety — HELD

Chairman Leff announced that H.B. 2200 would be _held.

H.B. 2352 — credit cards; marketing information; nondisclosure — HELD

Chairman Leff announced that H.B. 2352 would be held.

‘H.B. 2444 — private investigations: exemptions; business — DO PASS AMENDED _

Diane O’Dell, Majority Research Analyst, explained H.B. 2444 in summary (Attachment 1) and the 4-
line Leff Amendment dated 1/25/01 (Attachment 2).

Chairman Leff addressed the Committee and stated that this bill pertains to the “mystery shoppers.” She
informed the Committee that very often, a business owner will employ someone to act as a shopper so
that he can evaluate what is going on in the store and then get that information back to the business

- owner. This bill is requesting that those individuals be exempted from the private investigator licensure

because they are not conducting any in-depth work the way a private investigator would and the efforts
are purely meant as a tool for business owners to know what is going on in their stores. She stated that
these storeowners should not have to pay the costly private investigations license fee.

C. Vemon Lewis, Lobbyist, Arizona Association of Licensure of Private Investigators, appeared in
opposition to H.B. 2444. Mr. Lewis stated that they oppose the exemption not because the individuals
involved would not be conducting private investigations of an in-depth level, but rather to ensure the
public safety and welfare against incompetent, unqualified, unscrupulous or unfit persons engaging in
activities of private investigations or private security services.

He stated that by definition, when these individuals make reports, they will be entering into that arena.
He explained his appreciation for the great care taken in trying to address concerns brought out last

http://www.azleg.state.az.us/FormatForPrint.asp?inDoc=/legtext/45leg/1R/comm_min/House... 7/21/03
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year. However, providing an exemption leaves an opening.

He pointed out that there are nine other exemptions under the statute; and, with the exception of the
exemption for the owner of private property, all of the other areas of exemption have regulatory
agencies, which watch over the activity in case there are any improprieties. For example, exempt
insurance adjusters fall under regulation of the Department of Insurance. ’

Mr. Lewis stated his opinion that under current law, mystery shoppers can work in that environment
through an attorney, as an employee of the attorney, as an employee of the store or as an employee of a
private investigator and therefore, maybe avoid some of the high costs involved.

In response to inquiry from Mr. Huffman, Mr. Lewis explained that when the “mystery shopper” is in
the store, he is there without the knowledge of the employees. He explained that when observation in a
report is made upon an employee, under current fair credit reporting acts, there would have to be pre-
authorization by the employee for it to be legal. If the person is not an individual hired by the store, he
could be in violation. In response to further inquiry from Mr. Huffman, Mr. Lewis explained that, as a
third party, the person hired then falls into a category of an observer of another individual and as such,
he falls under federal credit reporting requirements. He is reporting back on the activities of another
individual that he has no connection with in that store. That is the dlfference between an employee and
a customer filling out a customer satisfaction questionnaire.

Mr. Lewis explained further that the difference is that an employee can report to a supervisor because he
is a direct employee and there are different rules that pertain to direct employees. He explained that if a
business owner directly hires an independent party to monitor his people, then that person would be an
employee of that business and would not require the need of an exemption under this statute. However,
if a business owner hires a person as an independent contractor because he works for someone else, he
will then fall under the regulations of reporting just as a private investigator would.

In response to inquiry from Ms. Giffords, Mr. Lewis explained that a private investigator can make
anywhere from $55 to $100 or more per hour depending on their expertise and the type of work. '

Michele Ahlmer, Executive Director, Arizona Retailers’ Association, appeared before the Committee
and offered her support of H.B. 2444. Ms. Ahlmer stated that this bill would help retailers in their
business operations because they do have people on staff that would be able to comply and it also helps ,
with the secret shoppers.

Suzanne Gilstrap, Lobbyist, Arizona Multi-Housing Association, spoke in support of H.B. 2444. She
explained that it is customary in her industry to employ shoppers in an effort to ensure that the fair
housing law is being properly handled on sites as well as to observe how the agents are treating
customers.

Vice Chairman Somers moved that H.B. 2444 do pass.

David Sands, Legislative Officer, Administrative Office of the Courts, addressed the Committee
regarding the 4-line Leff Amendment dated 1/25/01 (Attachment 2). :

He clarified that private investigator hcensure is not required for persons or entities that are reglstered or
certified by the Supreme Court and perform purely statutory duties. He stated that the issue arose
primarily with respect to confidential intermediaries, who are certified by the Supreme Court and
conduct searches and either share information or arrange contacts between adoptees and birth parents.
There was a question from the Department of Public Safety about whether these individuals should be
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licensed. Howéver, they are already certified under the rules and standards adopted by the Supreme
Court and they pay for their own fingerprint checks and criminal history information reports.

Vice Chairman Somers moved that the 4-line Leff Amendment dated 1/25/01
(Attachment 2) be adopted. The motion passed.

‘Vice Chairman Somers moved that H.B. 2444 as amended be given a do pass

recommendation. The motion carried by a roll call vote of
 8-0-0-2 (Attachment 3).

H.B. 2438 — appropriations; new economy cluster; infrastructure — DO PASS
AMENDED

Diana O’Dell, Majority Research Analyst, explained H.B. 2438 in summary (Attachment 4) and the 6-
line Somers Amendment dated 1/26/01 (Attachment 5).

Vice Chairman Somers explained that the passage of H.B. 2438 will impact the future of our economic
development in the State of Arizona, both urban and rural. She explained that clusters were born about
seven years ago when our state defined the cluster concept. Since then, many states have copied our
model but unfortunately, we did not act on our creative vision while other states did. She explained that
Arizona now finds itself in stiff competition for developing the very economic clusters that we have
identified as those that best leverage the businesses and towns that exist in our state.

Ms. Somers pointed out that last session, our Legislature understood the vision that Arizona government
must create the macro economic policies and programs that will allow the private sector to do what it
needs to grow, thus contributing to make our state competitive in the new economy. Although a modest
beginning in comparison to other states, $100,000 was funded for the clusters. If we are to help our

clusters create the critical mass required to make them successful, we must act now. We have a window

of opportunity that some would say is only two years and if we fail to act now, two years from now we
‘will have an even harder job to catch up. She asked for the support of the Committee.

Bob Walkup, Mayor, City of Tucson, spoke in support of H.B. 2438. Mr. Walkup offered a brief
background about himself, explaining that he was working for Hughes Aircraft in 1993 when the first
clusters were established in Tucson. .

He explained that he was the chairman of the aerospace cluster and one -of his first jobs was the
relocation of 6,000 people from California to Tucson. Mr. Walkup informed the Committee that the
payback on that investment was returned within the first year. ‘

Mr. Walkup then discussed Tucson’s strategy for economic development and explained that he spent
over 60 percent of his time as mayor pursuing the issue of economic development. He explained that he
organized the Tucson region into what is known as the “round table” of economic development, which
consists of the following four elements:

Tactical Economic Development is the city, the chamber, the clusters, the airport authority, the -
university, etc. that are worried about retention, expansion and creation.

GTECH is the strategic element of economic development, strategic recruitment or what is the top
ten companies that are desired in Tucson

Work Force Development

Infrastructure

Mr. Walkup discussed GTSPED which is the Greater Tucson Strategic Partnership for Economic
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Development and explained that its purpose is to monitor the strategic plan for accomplishment. He
added that clusters play an extraordinary part in assisting the community in the preparation of the work
force through the ability to educate and assist in the training process.

Ed Denison, President, Arizona Soft.Net, explained that he represents one of the seven technology
clusters and one of the eleven overall clusters that make up the current GSPED organization. Mr.
Denison explained that the clusters know best what is going on within that particular industry. He stated
that although there is no desire to become the state’s economic development engine, the intent is just to
grow the specific clusters by including them as a part of GSPED and make them important to the
exporting capabilities of the state. He informed the Committee that although Arizona created the
concept of clusters back in the early 90’s, we did not embellish the idea as we should have. He pointed
out that New Mexico has created a $10 million training institute for technology, Florida and New York
are currently funding clusters and Ohio has given $5 million to their information technology cluster
alone. He added that the request is simply for minimal funds to organize the clusters and make them
work better by creating projects such as work force development so that we can grow our own industries
better.

In response to inquiry from Chairman Leff, Mr. Denison named the clusters within the technology sector
as environmental technology, plastics, biotech, software, and information and advanced composites.
Other clusters that are non-technology related are senior 1ndustnes tourism and transportation, food and
fiber and minerals and mining.

Bob Hagen, President, GSPED Software and Information Industry Cluster, spoke in support of H.B.
2438. Mr. Hagen spoke to the Committee regarding how his cluster has spent the funds that have been
made available to them so far. He explained that there was an appropriation made last year and while it
was not very large, it was leveraged into about $2 million worth of impact on Southern Arizona. He
discussed a training institute that is being created in Tucson and through a grant program made available
by the Department of Commerce, three computer labs are in the process of being installed, complete
with $150,000 worth of computer equipment.

Another. project is Job/Career Path Program in which graduatmg seniors from area high schools are
visited in an effort to make them aware of the different career paths. He added that his cluster is workmg
very closely with the University of Arizona on a tech transfer program.

Additionally, a marketing program is in the works with a plan to have an advertising program in San
Jose and the Silicon Valley. If that is successful, it will be carried forward to the Bellevue/Seattle
Washington area. He explained that the whole purpose is to build a much higher degree of awareness of
the high tech community in Arizona. He reported that they were able to leverage $17,500 worth of state
funds into $100,000 advertising program that will be funded in part by the convention and visitors
bureau, as well as Alaska Airlines. ’

In response to inquiry from Vice Chairman Somers, Mr. Hagen explained that the grant is an H1B grant,
which takes the lower level Tele-services workers and trains them into the higher level software
engineer type-jobs. At the same time, his cluster is working with Pima County Community Services on
another grant that would take the low level Tele-services worker and train them into the mid-level
skills. He responded to further inquiry and explained that when he visited Albuquerque last year, he
learned that they had a high tech training institute in place for three years. They had trained 6,000
workers through that facility and interestingly enough, one half of those workers required soft skill or
remedial skills or some other type of training before the actual training. He stated that the training
facility in Tucson would help with that type of actual job training. He added that several communities
including Safford, Sierra Vista and the Nogales area are interested in working with this program.
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Names of persons recognized by the Chair who appeared in support of H.B. 2438 but did not speak:
Jim Norton, Lobbyist, Arizona Association of Industries
John Kaites, Arizona Soft.Net

Vice Chairman Somers moved that H.B. 2438 do pass.

Vice Chairman Somers moved that the 6-line Somers Amendment dated
1/26/01 (Attachment 5) be adopted. The motion carried. ' :

Vice Chairman Somers moved that H.B. 2438 as amended be given a do pass
recommendation. The motion carried by a roll call vote of
9-0-0-1 (Attachment 6).

- H.B. 2395 — real estate timeshares; revisions — DO PASS AMENDED

Diana O’Dell, Majority Research Analyst, explained H.B. 2395 in summary (Attachment 7) and the 2-
page Leff Amendment dated 1/26/01 (Attachment 8).

(Tape 1, Side B)

Karen Peters, Attorney, American Resort Development Association (ARDA), spoke to the Committee
regarding H.B. 2395. Ms. Peters addressed inquiry from Ms. Weason and explained that the bill does
not do anything to specifically change current law with respect to maintenance fees because those are set
forth in the Declaration Dedication Provisions, which is received upon purchase of a tuneshare The
only change is conforming to definitions.

Ms. Peters offered background information and explained that for the past few years, the industry has
been focused on updating timeshare laws nationwide. Recently, legislation was adopted in the states of
Florida and Illinois through the efforts of ARDA. She explained that ARDA Arizona approached the

Department of Real Estate this past year about doing a similar update effort in Arizona and the efforts _
have been in effect since last summer.

Ms. Peters explained that the bill has three primary components, the first being the streamlining of the
existing timéshare requirements. She stated that timeshares have matured significantly since the statutes .
were originally put in place in 1982 and so it was necessary to do an overhaul and add 25 new
definitions that relate to the details of how a timeshare plan works. Ms. Peters read through the

definitions and stated that the bill also covers finder fees and attempts to ensure uniform taxation of

timeshare interests throughout the state. Specifically, it states that the county assessor shall value
timeshares by the condominium method as opposed to looking at the individual sales pr1ce of timeshare
units.

In response to inquiry from Ms. Weason, Ms. Peters explained that the provision is a new section of law
and provides clarification where previously there was none. She deferred to Mr Steltenpohl for further
explanation.

Justin Steltenpohl, Attorney, American Resort Development Association, responded to inquiry from Ms.
Weason and explained that a nonspecific timeshare interest is an interest in a timeshare in which there is
no two-week window. Mr. Steltenpohl discussed the specifics of the liens.

Roy Tanney, Director of Subdivisions, Arizona Department of Real Estate, addressed inquiry from Ms.
Giffords and explained that nothing has been left out of this bill. It is our existing timeshare law with
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many additions and modifications to existing language.
Vice Chairman Somers moved that H.B. 2395 do pass.

Vice Chairman Somers moved that the 2-page Leff Amendment dated 1/26/01
(Attachment 8) be adopted. The motion carried.

Vice Chairman Somers moved that H.B. 2395 as amended be given a do pass‘
recommendation. The motion carried by a roll call vote of 6-0-2-2
(Attachment 9).

H.B. 2367 — employer protection; background investigation — DISCUSSED AND HELD

Diana O’Dell, Majority Research Analyst, explained H.B. 2367 in summary (Attachment 10) and the 6-
line Somers Amendment dated 1/26/01 (Attachment 11).

Vice Chairman Somers stated that she had spent the last 29 years of her career in human resources for
large companies specializing in employment staffing. She explained that employers face an ever
increasing burden of litigation regarding employment practices.

Today most employers refuse to give the kinds of references that would yield the information that would
help employers with their selection process.

She pointed out that this bill would encourage employers to properly screen for appropriateness, would
foster safer work places and would help employers who follow this proposed statute to avoid costly
litigation. The cost of litigation is sometimes so onerous that employers, in spite of believing in their
innocence, choose to settle a lawsuit rather than to fight it, believing it to be the lesser of two evils.
She added that the passage of this bill would provide protection against costly litigation, while
encouraging sound human resources and business practices.

Kevin Herring, representing himself, spoke in support of H.B. 2367. Mr. Herring testified that because
of his experience in the human resources field, he was in total support of the bill. He stated his belief -
that the bill was critical because it is very difficult for employers who try very hard to hire good
employees who can create a safe work environment. Unfortunately, it is sometimes difficult to get the
information that is sought, even though an employer may make a good faith effort to obtain that
information. He added that this bill offers protection to employers in the event they do get sued, giving
them liability protection in terms of their hiring practices.

In response to inquiry from Mr. Huffman, Mr. Herring explained that this bill is patterned after the
Florida statute. However, the main difference is that in the Florida statute, one of the listed criteria
needed to be met but ours is much more stringent.

The driving record is really only relevant in the cases where driving is part of the job, and typically that
is not something that would be looked at in a hiring situation. Because most employers act in good
faith, it is difficult to say which next step would lead to additional information that would cause you to
not hire the person. He stated that this bill allows for some reasonable efforts to conduct those
additional steps without putting a substantial burden on small employers who may not have the
resources that a larger corporation might have. He added that those screening procedures are very costly
and could reach several hundred dollars per candidate.

Steve Biddle, Attorney, Littler Mendelson, appeared in support of H.B. 2367. Mr. Biddle stated that like
the drug testing statute that Arizona has, this bill provides a “roadmap” for employers. It tells employers
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if you do these things you will be considered to be reasonable, and when we are talking about negligent
law, reasonableness is the keynote as to whether someone is negligent. This bill says if you do three out
of six things, you have acted reasonable. He added that this is common law in all fifty states.

(Tape 2, Side A)

In response to inquiry from Mr. Huffman, Mr. Biddle answered that people can sue for anything at
anytime and they do, regardless of whether it is frivolous. However, there are procedures and processes
in the court system that allow those cases to be dismissed early, such as the filing of a Motion to Dismiss
due to lack of circumstances, or a Motion for a Summary Judgment. This may prevent lawyers from -
filing lawsuits.

Names of persons recognized by the Chair who appeared in support of H.B. 2367 but did not speak:
Angela Williams, Society for Human Resource Management .
Melissa Goodman, Human Resources Specialist, MPHRA
Brian DeVries, Human Resources Director, MPHRA
April Taylor, Recruitment Manager, MPHRA
Michelle Ahlmer, Executive Director, Arizona Retailers’ Association

Kelly McDonald, Attorney, Arizona Trial Lawyers Association, spoke in support of H.B. 2367. Mr.
Kelly stated that there really is no need for this legislation. He added that this bill as written does not
speak to the issue of immunity. Further, it does not specify what the burden is of the individual who is
responding to that presumption. Additionally, it places the burden on third parties who are the least able
to do the screening that ought to be done by employers. Mr. Kelly stated that there is an anti-
blacklisting statute that provides complete protection to former employees who in good faith and
without malice, provides the required information. He suggested making the requirement in that area
because that would address the concerns of the H.R. personnel. Additionally, he suggested making

fingerprinting requirements. : '

Chairman Leff announced that H.B. 2367 would be held.

H.B. 2241 — structural pest control commission; fees - DO PASS AMENDED

Angela Erickson, Majority Intern, explained H.B. 2241 in summary (Attachment 12) and the 9-line
Hershberger Amendment dated 1/26/01 (Attachment 13).

Carl John Martin, Structural Pest Control Commission, spoke in support of H.B. 2241. Mr. Martin
stated that the Legislature passed a bill requiring state agencies that charge fees to the public to codify
those fees. Previously, the Commission, under its general grant of authority, had written regulations in
the administrative code allowing them to collect fees. However, this Legislature passed a law in 1999
stating that was no longer acceptable. Under the rules process, it was determined that general authority
to collect fees was no longer suitable. Therefore, it was necessary to ask the Legislature to pass this
legislation. He added that the 9-line Hershberger Amendment dated 1/26/01 (Attachment 13), puts in
statute the exact same fees that exist in the administrative code.

Barry Aarons, Consultant, Arizona Pest Control Association, addressed the Committee and stated that
he did not object to H.B. 2241 with the 9-line Hershberger Amendment dated 1/26/01 (Attachment 13).

Mr. Hershberger moved that H.B. 2241 do pass.
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Mr. Hershberger moved that the 9-line Hershberger Amendment dated
1/26/01 (Attachment 13) be adopted. The motion carried.

Mr. Hershberger moved that H.B. 2241 as amended receive a do pass
recommendation. The motion carried by a roll call vote of 7-0-0-3 .
(Attachment 14).

H B. 2196 — county zoning; site units —- DISCUSSED AND HELD.

Libby Weaver, Majority Intern, explained H.B. 2196 in summary (Attachment 15).

Scot Butler, Attorney, Manufactured Housing Industry of Arizona, appeared before the Committee
support of H.B. 2196. Mr. Butler explained that this bill relates to housing affordability and home
-ownership. He explained that this bill is attempting to provide that with respect to a single family
residence, whether it is site built or factory built and delivered to the site, zoning ordinances in the
county should not discriminate against that. This refers to a person who bought a lot and wishes to place
a home on that lot. He pointed out that virtually every other western state has enacted similar statute, the
most recent being Nevada in 1999.

Mr. Butler explained that some counties may have ordinances with old definitions and do not recognize
manufactured homes as single family residences. Other counties may choose to do esthetic standards.
He added that there is also a provision in the bill to ensure that there is no interference with restrictive
covenant.

In response to inquiry from Mr. Hatch-Miller, Mr. Butler explained that the construction standards
would be controlled by applicable building code. In the case of a site built home, the Uniform Building
Code would apply and in the case of a factory-built home, the bu11d1ng code would be the HUD code,
which is a national code.

Susan Brenton, Executive Director, Arizona Association of Manufactured Home Owners, spoke in
support of H.B. 2196. She explained that today’s consumers have recogm'zed the value of manufactured
* homes, which is realized by the fact that manufactured housing is becoming a significant part of the
housing market in Arizona.

Sally Bender, Assistant Director, County Supervisor’s Association, appeared before the Committee in
opposition to H.B. 2196. Ms. Bender explained that she was not opposed to affordable housing or
manufactured housing. However, the counties are opposed to the phrase “shall be treated the same,”
which is considered to be a preemption of a very long held zoning ability.

(Tape 2, Side B)

Ms. Bender pointed out that it is impossible to impose the same esthetic standards throughout a zone.
Additionally, she explained the concern with the exterior materials and appearances of the manufactured
homes. She also brought up the issue of down zoning.

Mr. Butler responded to the skirting issue and stated that if a county wanted to say that no skirting is
allowed, that applies to all manufactured homes. He added that site built homes can be raised or built on

the ground.

Names of persons recognized by the Chair who appeared in support of H.B. 2196 but did not speak:
Tom Farley, Lobbyist, Arizona Association of Realtors
Suzanne Gilstrap, Chairman, Arizona Housing Commission
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Roger Wendt, President, Sunrise Home Service

Larry Richmond, Attomey, Gila County, Pinal County and Santa Cruz County
Leslie Thompson, Cochise County Supervisor, Cochise County

Bill Trottier, Executive Director, Manufactured Housing and Industry of Arizona

Chairman Leff announced that H.B. 2196 would be held.

H.B. 2090 — industrial commission; procedures — DO PASS

Libby Weaver, Majority Intern, explained H.B. 2090 in summary (Attachment 16).

Scot Butler, Attorney, Industrial Commission of Arizona, spoke in support of H.B. 2090. He stated that

the Industrial Commission requested this bill to clean up a number of procedural and administrative
matters relative to the commission. It was specifically drafted and worked on last year to ensure that it
would not interfere with the agreement not to engage in major substantive changes to the workers’
compensation law that was part of S.B. 1410 two years ago. At the request of the Chairman, Mr. Butler
discussed the provisions in H.B. 2090.

Vice Chairman Somers moved that H.B. 2090 do pass.
The motion passed by a roll call vote of 8-0-0-2 (Attachment 17)

H.B. 2134 — credit card transactions: receipts: fraud — DO PASS

Libby Weaver, Maioritv Intern, explained H.B. 2134 in summary (Attachment 18).

Charlie Stevens, Legislative Counsel, Arizona Credit Union League, appeared before the Committee to
offer his support of H.B. 2134. He made himself available for questions.

Michelle Ahlmer, Executive Director, Arizona Retailers’ Association, addressed the Committee
regarding H.B. 2134. She stated her position as neutral because of the cost associated with this
legislation. She explained that the cost involved is with respect to the terminal, which varies. The hand
held terminals were common many years ago, the electronic terminals print receipts and are more
common today as is electronic terminal that transmits, etc. She explained that if a storeowner has a
terminal that cannot be programmable, the storeowner has to purchase one that is. She added that in the
event that the storeowner has a terminal that can be programmed, there is a cost associated with that
programming. This is a cost that cannot be passed onto the consumer. She explained that the cost to
lease a terminal that has the computerized printing is from $1,700 to $1,900 per month.

In response to inquiry from Mr. May, Ms. Ahlmer explained that the differentiation was with respect to
the hand held terminals and the computerized terminals. She added that any opposition to H.B. 2134
would be reflected in her new knowledge that not all terminals will do

this and not only would there be a programming fee for a termmal with that capability, but also there are
more than one type of computerized tenmnals

In response to further inquiry from Mr. May, Ms. Ahlmer explained that there would be a cost based

‘upon the contract with the individual retailer that has to do with the volume of sales. They may offer

service beyond regular processing such as paper, service calls, etc. She explained further that the cost to
the individual retailer is included in the contract that would be negotiated. If there is a sales portion of
the contract that is negotiated, because any kind of mandated change in the way that the terminal
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operates could fall back on the retailer and the cost would depend on the contract that they have and
according to the credit card processor.

Name of person recognized by the Chair who appeared in opposition to H.B. 2134 but did not speak:
Michael Green, Attorney, Arizona Restaurant Association

Mr. May stated that the purpose of the bill is to protect consumer privacy and confidentiality. This has
already been done in California, as well as many Arizona vendors. In response to inquiry from
Chairman Leff, Mr. May explained why the handwritten copies were exempt. Chairman Leff suggested
including the handwritten copies and suggested Mr. May generate an amendment to that point.

Ms. Ahlmer responded to inquiry from Vice Chairman Somers and explained that there will be a shift as
national retailers all change to meet California standards. However, the small operations may not

change so it is difficult to say how soon it will happen.

Diana O’Dell, Majority Research Analyst, read Chapter 10, Article 7, in the Consumer Fraud Statute
#441522. She read further that “it is the intent of the Legislature that in construing the provisions of the
Consumer Fraud Statute, that the courts may use as a guide interpretations given by the Federal Trade
Commission and the federal courts.”

Mr. May moved that H.B. 2134 do pass.
The motion carried by a roll call vote of 7-0-2-1 (Attachment 19).

Without objection, the meeting adjourned at 5:30 p.m.

Robyne Richards, Committee Secretary

(Original minutes, attachments and tapes are on file in the Chief Clerk’s Office.)

COMMITTEE ON COMMERCE AND
ECONOMIC DEVELOPMENT

- January 29, 2001
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