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Attention: Criminal Investigation & Securities Division

Arizona Corporation Commission
1200-1300 W. Washington '
Phoenix, Arizona 85017 A CORE GoRMSSI0N

Re: S-03472A-02-0000
Dear Sirs:

1 have been made aware of a on going Investigation by the Arizona Corporation Commission. My
understanding of this is the State of Arizona Corporation & Criminal Investigation/Securities Division is
only going to go after restatution for the State of Arizona only. What is the Arizona Corporation
Commission going to do to help the Arizona Investors get restatution for their lost investments? What is the
State of Arizona going to do to STOP these people from Targehng Senior Citizens and the Working people?
I have inherited my $ 25,000.00 dollar investment, so it was not mine to begin with. I resent the fact that
Arts hard working/money was taken in what they call a "Ponzi Scheme!"

The Senior Citizens will never see their Investment or a return on their money. They are living on limited
income and just trying to increase their financial future by making these financial investments. They have
paid taxes on this money and now have nothing! I am wondering if these individuals have paid taxes on the
capital gains or even showed it as additional income they have received. The new law just passed by the
Bush Administration says that punishment of any Corporate thief is they just go to jail, and be prosecuted.
They should be treated just like the Drug Dealers are and have their homes, cars, property, bank accounts
and all their assets confiscated, even if they have tranferred any assets to relatives and etc., those to should
be confiscated during the litigation process. These assets should be sold and the money returned to the
investors, and not to be used for paying Accountants Fees and or the Attorney Fees. :

I have enclosed a copy of some information which was requested by Arthur Gueltzow and 1. Art was
considering withdrawling his investment because of Ill health. We had requested the information around
the end of July 2001. We were faxed a letter and three pages of information from Gregory B. Gill of Martin
& Griffin, LLC on August 1, 2001. Its hard for me to believe these individuals do not have an accounting of
where the Four Million Dollars of Investors money went. As a Investor myself, I am spealnng up for all the
other Investors and the Senior Citizens of Arizona.

Sincerely,

oo\ o oo
Patricia A. Weston

517 South Marina Drive Arizona Corporation Commission

Gilbert, Arizona 85233 DOCKETED
(480) 5075077 SEP 2 5 200
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SCOTTSDALE

FINANCIAL FUNDING GROUP

August 1, 2001

Patricia A. Weston

For Arthur C. Gueltzow

517 South Marina Dnive
Gilbert, AZ 85233-6609

Dear Pat:

‘Enclosed please find information highlighting the nature of Arthur Guoltzow’s
investment. Please remind Mr, Gueltzow that, in today’s marketplace, his
yield with our investment program is three times what he would cam fora
similar investment with the safety of placing funds in 2 financial institution,

We sincerely hope that you will give us the opportunity to continue to serve
you and Mr. Gueltzow.

Regards,

. [ .
7 T

Greg Gill

7307 East indiian Plaza, Suite 115, Scotisdale, Arizona 85951, 480.429 8130, fax 480.429.8087, wawwiscottsdalefinancial.com



Commercial Factoring
Business Opportunity

Who is American Business Funding?

~ American Business Funding, Inc. (ABF) is a Phoenix,

Arizona based commercial factoring company formed
in January 1997 1o provide accounts reoeivable financ-
ing for small 10 medium sized businesses in the Axizona
and Southern California markets. While the company
itself is young, the combined experience of its principals
in commercial lending provides ABF with 75 years of
expertise in credit assessment, marketing, loan adminis-
tration, and capital markets, This expertise, coupled
with a strong network of potential clients and capital
sources, gives ABF a significant competitive advantage
in the commercial factoring arena. We have millions of
dollars of participant fands at work today through ABF
and its principals.

What is commerclal factoring?
Growing small to medivm size companies often donot

" want to wait thirty to ninety days for their customers to

pay their accounts. The client company needs its

in order to finance the repurchase of inventory (often
a term discount if they can pay prompily) and pay
overhead and associated operating expenses.  Factoring
isthepwchwofmecnmt’smivabmanm.
ABF purchases only commercial accounts receivable
from select clients who have gone through an extensive
application, audit and underwriting process. The
discount generally ranges from 2.5 to 4% per month.
Depending on individual client and end debtor circum-
stance, ABF will generally advance between 75-80% of
the face value of invoices on purchase with the balance
held 8s a veserve to pay the accrued discount and
provide a rofling cash balance for chasgebacks.

What happens If a client debtor doesn't
pay his invoice?

Invoices remaining unpaid after 120 days are charged
back to the Client Company at full advance plus
accrued discounts and fees. Client companies provide
full recourse and personal guarantees to support the
credit line approved by ABF. Like a bank, we have the
right to $¢ize corporate agsets to repay our advances
with any shortfall being spilled over to a personal
guarantee. As an added measure of security, ABF
maintains trede credit insurance on its portfolio —
providing rhree levels of security and recourse.

How can | participate?

By becoming a Scowtsdale Financial Funding (SFF)
participating investor, you cam a definod share of the
discounts we charge our clients, You are gecured by an
assignment of our security to you, plus we pass title to
the purchased invoices to your entity. SFF manages the
entire process on your behalf and retains the balance of

‘the eamed discounts.

What returns can | project?

Assuming factored funds are being fully employed
during the course of any annual cycle, a participant ¢an
project returns of 12% + per annum in a fully secured
and insured environment,

How do | exit the program

if | want to?

There sre three exit siategies. First, simply advise us to
stop purchasing invoices on your behalf (90-day written
notice required). As your invoices are collected, cash is
credited to your account for immediate disbursement.
Alternatively, we can armrange for a buyout of your
account from another participant or through our own
corporate fonds. Third, simply choose not to renew your
contract at expiration. ‘

Sounds great — how do 1 procesd?

Begin by reviewing the complete SFF participant
program information kit. This package includes a more
detailed description of SFF, its principals, the underwrit-
ing procedure, description of security and insurance
program, and some of our policies and procedures.
Then examine the participant agreement. After answer-
ing your questions and, assuming continued interest,
simply complete the participant agreement and remit
fands to SFP. We will acknowledge receipt of the
agreement and funds and provide monthly statements as
to the status of your account and eamings. Eamings
can be disbursed quarterly or reinvested. Minimum
participation to accredited investors/corporations is in the
amount of $50,000 for a 365-day term.

SFF’s participant program is a unique investment
opportunity that provides substantial retams in a secured
and insured environment. Retumns with safety — A
promise from Scottsdale Financial Punding Group, LLC.



" Factornng & ACcounts Keceivanie management
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actoring is a financing method that allows companies 1o ade their oulstanding accounts receiv-

able for immediale cash. The indusiry has grown consisiently each year from a volume of $790,000

in 1940 to over $200 bilion in 1907. Facloring is the finencing method most often chosen by
woll-known and successful companies, such as Borders Books and Discount Tire Company, and new
" growth companias that need immediate access 10 cash in ordar to take advantage of ther eamings
potential. .- .

Once a factor has purchased the accounts recelvable from a client, the account debtors (i.e., companies
obligated to pay the receivables) now pay direclly fo the factor. Facloring transactions differ from con-
mmmmmWsmmbmmmmummmm
client’s strength of business.

Scoftsdale Financial Funding additionally enhanoesinveshxentswumy by requiring that

« receivables, in most cases, be insured o their full-face amount,

* insurance be provided by nationally-known insurance companies
(e.g., American Credit indemnily, CNA, elc.);

» bad debt reserves be maintained to further protect against potential ioss;

» deblors (i.e., the companies owing the receivable) be financially sound
(e.9., Motorola, Intel, Discount Tie, etc.); and

_+ maximum receivable advance allowed is 80%.

Profits are generated by a fee assessed on the funding amount advanced fo the business selling the
receivable.

Smmrmdamemmmwmmmmmmspmﬁmymeww
-~ stringent criteria of security and high yields.

s
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SCOTTSDALE

FINANCIAL FUNDING GROUP

4000 N. Scotisdale Road, Suite 203, Scottsdale, Arizona 85261
ph (480) 429-8130 fax (480) 429-8067

For more informalion, e-mail:
hh@scotisdalefinancialcom or gg@scottsdalefinancial.com



\\\\\ CoFacter | pmymaet |  Poper

Government guarantee? ‘ No No No
Insurance company guarantee? Yes Yes No
Reoourse? Yes No No
High yields? ‘ Yes No No
Maonthly reports? | Yes Yes No
Bad debt xeserve? Yes No No

. Low historic losses? Yes | Yes Yes
Almost double your money? Yes No No
Personal guarantees? Yes No No
UCC-1 against other assets? Yes No No
Other offscts? Yes No No
Buy backs? Yes No No
Liquid in under 90 days? Yes Yes Yes*
Papor you purchase is worth 20% Yes No No
more than the value of the investment?
Automatically diversified? Yes No No
Lower advance rates? | Yes No No

; Throo year retum $ $30,000.00 $11.49000 $12,150.00
Average snmmal yicld$ $10,000.00 $3,830.00 $4,050.00
Average annual yield % 10.00% 3.83% 4.05%
* with possible loss of principal * American Business FWWMMWOI spacific pevformance. Before purchasing

receivables, see RISK FACTORS in section 9. Comparisons are for illustration purposes.

For your complete SFF Participant Information kit, please call or write:

Scottsdale Financial Funding Group, LLC
4000 N. Scottsdale Road, Suite 203
Scotisdale, AZ 85251
phone (480) 429-8130
fax (480) 429-8087




EXHIBIT A

TERMS OF RECEIVABLE PURCHASES

$25,000 investment ~ Factoring (M&G)

1 year term

—_ ~ )
10% interest compounding quarter] >

——T

No distributions
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QUINDRY & KONIUSZY

ATTORNEYS AT LAW
Philip C. Quindry 4447 E. BROADWAY #109 Tel: (480) 396-3600
Thomas E. Koniuszy MESA, ARIZONA 85206 Fax: (480) 396-9738

August 15, 2002

Patricia Weston
517 S. Marina Dr.
Gilbert, AZ 85233
Griffin & Matthews/Greg Gill

Dear Pat:

Enclosed is a copy of the Notice issued by the Arizona Corporation Commission in connection with
the above-captioned matter. It alleges a number of facts which, if true, seem to indicate that Art was
“fleeced” by some smooth operators. '

After you and I spoke this morning, I was able to speak with Pam Johnson, the attorney for the
Corporation Commission. The following is a summary of the information she provided to me:

The Corporation Commission is fairly successful in getting orders in line with what they seek,
including orders of restitution. However, they don’t have much success in actually collecting money. The
expected results from this matter would be a consent decree by the defendants, agreeing not to do it again.
Any order of restitution agreed to might or might not result in payments to the defrauded investors. In
Art’s case, there are 46 other persons who invested more than 4 million dollars. Your percentage of any
distribution attributable to a restitution order would therefore be only ¥ of 1%. For each $1,000.00 of
restitution, you would receive $5.00. The prospect of recovering Art’s $25,000.00 through the
Corporation Commission proceeding is almost nil.

If you want to try to band together with other investors for a civil action, I was told there is an
active investor group that shows up at the various hearings in this matter. There is a pre-hearing
conference scheduled for September 26™ at 9:30 or 10:00 a.m. at the Hearing Room, 1200 W. Washington,
Phoenix. Ms. Johnson said she couldn’t provide the names of any other investors, since that is confidential
information, by statute. If you attend the matter scheduled for September 26™, assuming it isn’t canceled
or rescheduled, you would be able to speak to others in your shoes. Keep in mind however that if you band
together with too many others, if you can find someone willing to do so, your percentage of any recovery
would be reduced accordingly, and going forward with them raiscs the possibility of conflicts of interest.
For instance, what if some investors want to settle and some don’t, when a settlement offer is made to the
entire group.

Ms. Johnson wouldn’t confirm or deny that a criminal investigation if proceeding. She said that
Sally Duncan, who told me there is a criminal investigation, may have heard rumors, or made suppositions
about such an investigation because a subpoena was used to seize documents from the defendants, but
those may have been just civil subpoenas.

At this point, you need to decide whether you want to file suit, and if so, will you do so on your
own or try to associate with someone else to save expenses. You may or may not have success in pursuing
a lawsuit. With Art having passed away, we have no testimony as to what he may have understood,
although it would seem that given Art’s age, condition, etc., a good case could be made that he was
imposed upon. In any event, the long list of fraudulent activities alleged by the Corporation Commission



Pat Weston
August 15, 2002
- Page 2

would seem to be provable, at least in part, without recourse to Art’s testimony. Even after you are

_ “awarded a judgement however, you still have the problem of collecting it. If the defendants are broke, or
file bankruptcy, the likelihood of recovery is diminished. The nature of the claims you would have give rise
to the possibility that your claim would survive a bankruptcy of an individual, but even then collecting a
judgment would be delayed and you would have the additional expense of litigating in bankruptcy court.

Please review the enclosed Notice and after you have a chance to consider the information we’ve
obtained, give me a call and let me know how you want to proceed. If you have any questions in the
meantime, I look forward to hearing from you.

omas E. Koniuszy

TEK/kdw



