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Respondents. FIFTH PROCEDURAL ORDER

BY THE COMMISSION:
On February 28, 2001, the Securities Division (“Division”) of the Arizona Corporation

Commission (“Commission™) filed a Notice of Opportunity for Hearing (“Notice™) against M.G.
Natural Resources Corporation, f.k.a Mariah International, Guildmark Industries and M.G. Gold
Corporation, currently known as Xenolix Technologies, Inc. (“MGN” or “Company”) and Mr. Alvin
Charles Johnson (collectively the “Respondents™) in which the Division alleged multiple violations of
the Arizona Securities Act (“Act”) in connection with the offer and sale of securities in the form of
stock.

The Respondents were all duly served with copies of the Notice.

On March 8, 2001, Respondents MGN and Mr. Johnson filed requests for hearing.

On March 14, 2001, the Commission, by Procedural Order, scheduled a pre-hearing on the
above-captioned matter.

On March 29, 2001, the pre-hearing was held as scheduled. The Company and Mr. Johnson

were represented by counsel. The Division also appeared with counsel. Following discussions
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DOCKET NO. 5-03356A-01-0000
between the parties, it was agreed that a hearing should be scheduled on the issues raised in the
Notice during the week of May 21, 2001. In the interim, the parties agreed to attempt to resolve the
issues raised by the Notice.

On May 11, 2001, the Commission received a motion to continue the hearing scheduled for

May 21, 2001 that was signed by all parties. The parties indicated they needed more time to prepare

in this case as well as secure out of state witnesses.

On May 21, 2001, the hearing was convened as scheduled. The Company and Mr. Johnson
were represented by counsel. The Division also appeared with counsel. Following discussions
between the parties, it was agreed that the continuance should be granted and that the hearing should |
be rescheduled during the week of August 27, 2001. In the interim, the parties agreed to attempt to
resolve the issues raised by the Notice.

On August 21, 2001, the Securities Division and counsel for Respondents called the Hearing
Division tolreschedule the hearing.

On August 21, 2001, the Commission issued a Procedural Order that continued the hearing in
this matter. It ordered the parties to appear before the Commission on August 27, 2001 to discuss the
rescheduling of the hearing.

On August 27, 2001, the parties, with the exception of Mr. Salcido, appeared before the
Commission. The parties indicated they had reached an agreement in principle and needed additional
time to attempt to finalize settlement negotiations. The parties agreed to continue this matter until
December 10, 2001. Mr. Augustine stated that Mr. Salcido was appearing before the Maricopa |
County Superior Court in another matter, and that was why he was absent in this matter.

The Commission finds that a continuance is in the interests of justice; that it is not inténded to
delay the proceedings; that all parties have agreed to the continuance; and that all applicable time

limits are waived in this matter. Accordingly, the hearing should be rescheduled.
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IT IS THEREFORE ORDERED that the hearing on the above-captioned matter shall be

continued until December 10, 2001, at 10:00 a.m., at the Commission’s offices, 1200 West
Washington Street, Phoenix, Arizona. |

IT IS FURTHER ORDERED that the parties shall exchange witness lists and exhibits not

later than 10 days before the hearing and provide a copy of same to the presiding Administrative Law

Judge, unless otherwise ordered by the Administrative Law Judge.

DATED this _Z_V_ day of August, 2001,

PHILIP 7" DION III
ADMINISTRATIVE LAW JUDGE

Copies ¢f the foregoing mailed/delivered
this ZJ day of August, 2001 to:

John R. Augustine

JOHN R. AUGUSTINE, JR., P.C.

2727 North Third Street, Ste. 300

Phoenix, AZ 85007-1106

Attorney for M.G. Natural Resources Corporation

Michael Salcido

GUST ROSENFELD, P.L.C.

201 North Central Avenue, Ste. 3300
Phoenix, AZ 85073-3300

Attorney for Mr. Johnson

Moira McCarthy

Assistant Attorney General

ARIZONA ATTORNEY GENERAL'S OFFICE
1275 West Washington Street

Phoenix, Arizona 85007

W. Mark Sendrow, Director
Securities Division

Arizona Corporation Commission
1300 W. Washington Street
Phoenix, AZ 85007




L T - VS B NS

O 0 0 N

10
11
12
13
14
15
16
17
18
19
20
21
2
23
24
25
26
27

28 |

ARIZONA REPORTING SERVICE, INC.

2627 N. Third Street, Suite Three
Phoenix, Arizona 85004-1104

Molly Johpsyn
Secretary hilip J. Dion III
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