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HAND-DELIVERED

Kristin K. Mayes, Chairman

Gary Pierce, Commissioner

Paul Newman, Commissioner

Sandra D. Kennedy, Commissioner

Bob Stump, Commissioner

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Re:  In the Matter of the Application of Johnson Utilities, LLC, for an Increase In
Its Water And Wastewater Rates For Customers Within Pinal County, Arizona
(Docket No. WS-02987A4-08-0180)

Dear Commissioners:

At the request of Commissioner Pierce, enclosed are copies of the schedules prepared by
Tom Bourassa supporting Johnson Utilities' Proposed Amendment No. 12, which was filed with
Docket Control on July 26, 2010, in the above-referenced rate case. Johnson Utilities Proposed
Amendment No. 12 implements Johnson Utilities' Alternative 2 using an 8.18% rate of return.
Alternative 2 was explained in Johnson Utilities' Analysis of Positive Rate Base Alternatives
filed with Docket Control on June 4, 2010. A copy of the enclosed schedules is being provided
to each of the parties in the rate case.

Very truly yours,

SNELL & WILMER

%ockeﬁ

Snell & Wilmer is a member of LEX MUNDI, The Leading Association of Independeni Law Firms

JWC:gdb (Enclosures)
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cc with enclosures:

Teena Wolfe (via hand-delivery)

Robin Mitchell (via hand-delivery)

Steve Olea (via hand-delivery)

Daniel W. Pozefsky (via hand-delivery)

Craig Marks (via first class mail and email: Craig.Marks@azbar.org)

James Mannato (via first class mail and email: James.Mannato@florenceaz.gov)
11836929.1 ’



JOHNSON UTILITIES-WATER DIVISION

SCHEDULES SUPPORTING JOHNSON UTILITIES
PROPOSED AMENDMENT 12
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Johnson Utilities - Water Division - Amendment 12 Exhibit

Test Year Ended December 31, 2007 Schedule A-1
Computation of Increase in Gross Revenue Page 1
Requirements As Adjusted Witness: Bourassa
Fair Value Rate Base $ 2,548,471
Adjusted Operating Income 3,569,886
Current Rate of Return 140.08%
Required Operating income $ 208,465
Required Rate of Return on Fair Value Rate Base 8.18%
Operating income Deficiency $ (3,361,421)
Gross Revenue Conversion Factor . 1.0000

increase in Gross Revenue

Requirement $ (3,361,421)
Test Year Adjusted Revenues $ 13,172,899
Increase in Revenue Requirement $ (3,361,421)
Prposed Revenue Requirement $ 9,811,477

% Increase -25.52% .
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Johnson Utilities - Water Division - Amendment 12

Test Year Ended December 31, 2007
Summary of Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utility Plant in Service

Less:
Advances in Aid of
Construction
Contributions in Aid of
Construction - Net of amortization
Meter and Service Line Advances
Deferred Income Taxes & Credits
Investment tax Credits
Shared Gain on Well

" Plus:

Prepayments

Materials and Supplies
Deferred Assets

Allowance for Working Capital

Total Rate Base

SUPPORTING SCHEDULES:
B-2

Exhibit

Schedule B-1
Page 1
Witness: Bourassa
Original Cost Fair Value
Rate base Rate Base
$ 71,861,453 $ 71,861,453
5,464,534 5,464,534
$ 66,396,919 $ 66,396,919
36,519,048 36,519,048
20,549,629 20,549,629
6,779,771 6,779,771
$ 2,548,471 $ 2,548,471




Johnson Utilities - Water Division - Amendment 12 Exhibit
Test Year Ended December 31, 2007 Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 1
Witness: Bourassa

ROO
Adjusted Adjusted
Line : End of End of
No. Test Year Adjustments Test Year

1 Gross Utility
2 Plant in Service $ 61,885,608 9,975,844 $ 71,861,453
3
4 Less:
5 Accumulated
6 Depreciation 4,969,249 495,285 5,464,534
7
8
9 Net Utility Plant
10 in Service $ 56,916,359 $ 9,480,560 $ 66,396,919
1
12 Less:
13 Advances in Aid of
14 Construction 36,519,048 - 36,519,048
15
16 Contributions in Aid of .
17 Construction - Net 29,591,196 (6,931,078) 22,660,118
18
19 Accumulated Amortization of CIAC (2,110,489) - (2,110,489)
20
21 Meter and Service Line Advances 6,779,771 - 6,779,771
22 Deferred Income Taxes - - -
23 investment Tax Credits - - -
24 Shared Gain on Well -
25 )
26 Plus:
27 Prepayments - - -
28 Materials and Supplies - - -
29 Deferred Assets - - -
30 Working capital - - -
31
32
33 Total $ (13,863,166) $ 16,411,638 $ 2,548,471
34
35
36
37 SUPPORTING SCHEDULES: RECAP SCHEDULES:
38 B-2, page 2 B-1
39
40
41
42
43
44
45
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Johnson Utilities - Water Division - Amendment 12

Exhibit

Test Year Ended December 31, 2007 Scheduie C-1
Income Statement Page 1
Witness: Bourassa
ROO
Test Year Proposed Adjusted
Adjusted Adjusted Rate with Rate
Results Adjustment Results Increase Increase
Revenues
Metered Water Revenues $ 12,843,604 $ - $ 12,843,604 $ (3,361,421) § 9,482,183
Unmetered Water Revenues - - - .-
Other Water Revenues 329,295 - 329,295 329,295
$ 13,172,899 $ - $ 13,172,899 $ (3.361,.421) § 9,811,477
Operating Expenses
Salaries and Wages $ - -3 - - $ -
Purchased Water 2,893,878 (2,558,930) 334,948 - 334,948
Purchased Power 818,280 - 818,280 - 818,280
Chemicals 16,189 - 16,189 - 16,189
Repairs and Maintenance 8,534 - 8,634 - 8,534
Office Supplies and Expense 1,119 - 1,119 - 1,119
Outside Services 5,877,691 - 5,877,591 - 5,877,591
Water Testing 55,007 - 55,007 - 55,007
Rents 53,444 - 53,444 - 53,444
Transportation Expenses - - - - -
Insurance - General Liability 21,565 - 21,565 - 21,565
Insurance - health and Life - - - - -
Reg. Commission Exp. - Rate Case 33,333 - 33,333 . - 33,333
Miscellaneous Expense 255,555 - 255,555 - 255,555
Depreciation Expense 884,007 470,159 1,354,166 - 1,354,166
Taxes Other Than Income - - - - -
Property Taxes 842,958 (69,676) 773,282 - 773,282
Income Tax - - - - -
Reconciling Amount 7,687 (7,587) - - -
Total Operating Expenses $ 11,769,046 $ (2,166,034) $ 9,603,012 § - $ 9,603,012
Operating Income $ 1,403,852 $ 2,166,034 $ 3,560,886 $ (3,361,421) $ 208,465

SUPPORTING SCHEDULES:
C-1, page 2

RECAP SCHEDULES:
A-1
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Johnson Utilities - Water Division - Amendment 12
/ Test Year Ended December 31, 2007
Adjustment to Revenues and Expenses
Adjustment Number 2

Property Taxes:

Adjusted Revenues in year ended 12/31/07
Adjusted Revenues in year ended 12/31/07
Proposed Revenues

Average of three year's of revenue
Average of three year's of revenue, times 2
Add:

Construction Work in Progess at 10%
Deduct:

Book Value of Transportation Equipment

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

Property Tax
Tax on Parcels

Total Property Tax at Proposed Rates

Property Taxes per ROO
Change in Property Taxes

Adjustment to Revenues and/or Expenses

Exhibit

Schedule C-2
Page 3

Witness: Bourassa

$ 13,172,899
13,172,899
9,811.477

§ 12,052,425

$ 24,104,850

$ -

$ 24,104,850

23.0%
5,544,115
13.9264%
772,098
1,184

$ 773,282
842,958

3 (69,676)

$ (69,676)



JOHNSON UTILITIES-WASTEWATER DIVISION

SCHEDULES SUPPORTING JOHNSON UTILITIES
PROPOSED AMENDMENT 12



Johnson Utilities - Wastewater Division - Proposed Amendment 12 Exhibit

Test Year Ended December 31, 2007 Schedule A-1
Computation of Increase in Gross Revenue Page 1
Requirements As Adjusted Witness: Bourassa
Line
No,
1 Fair Value Rate Base $ 14,206,626
2
3 Adjusted Operating Income 1,352,871
4
5 Current Rate of Return 9.52%
6
7 Required Operating Income $ 1,162,102
8
9 Required Rate of Return on Fair Value Rate Base 8.18%
10
11 Operating Income Deficiency $ (190,769)
12
13 Gross Revenue Conversion Factor 1.0000
14
15 Increase in Gross Revenue
16 Requirement $ (190,769)
17
18 Test Year Adjusted Revenues $ 11,354,014
19 Increase in Revenue Requirement $ (190,769)
20 Prposed Revenue Requirement $ 11,163,245
21 % Increase -1.68%
22 :
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Johnson Utilities - Wastewater Division - Proposed Amendment 12

Test Year Ended December 31, 2007
Summary of Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utility Plant in Service

Less:

Advances in Aid of
Construction’

Contributions in Aid of
Construction - Net of amortization

Deferred Income Taxes & Credits

Plus:

Prepayments

Materials and Supplies
Deferred Assets

Allowance for Working Capital

Total Rate Base

SUPPORTING SCHEDULES:
B-2

Exhibit

Schedule B-1
Page 1
Witness: Bourassa
Original Cost Fair Value
Rate base Rate Base
$ 110,184,599 $ 110,184,599
6,940,265 6,940,265
$ 103,244,335 $ 103,244,335
52,231,631 52,231,631
36,806,078 36,806,078
$ 14,206,626 $ 14,206,626
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Johnson Utilities - Wastewater Division - Proposed Amendment 12 Exhibit- -
Test Year Ended December 31, 2007 Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 1

Gross Utility
Plant in Service

Less:
Accumulated
Depreciation

Net Utility Plant
in Service

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Net

Accumulated Amort. of CIAC

Deferred Income Taxes

Plus:

Prepayments
Materials and Supplies
Deferred Assets
Working capital

Total -

SUPPORTING SCHEDULES:

Witness: Bourassa

ROO
Adjusted Adjusted
End of Proforma of
Test Year Adjustments Test Year
95,566,589 14,618,010 $ 110,184,599
6,375,814 564,450 6,940,265
89,190,775 $ 14,053,560 $ 103,244,335
52,231,631 - 52,231,631
40,578,812 (16,505) 40,562,307
(3,756,229) Co- (3,756,229)
136,561 $ 14,070,065 $ 14,206,626

B-2, pages 2

RECAP SCHEDULES:
B-1
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Johnson Utilities - Wastewater Division - Proposed Amendment 12

Exhibit

 Test Year Ended December 31, 2007 Schedule C-1
: Income Statement Page 1
Witness: Bourassa
ROO
Test Year Final Proposed Adjusted
Adjusted Proforma Adjusted Rate with Rate
Results Adjustments Results Increase Increase
Revenues
Flat Rate Revenues $ 10,851,808 $ - $ 10,851,808 $  (190,769) $ 10,661,039
Misc. Service Revenues - - -
Other Wastewater Revenues 502,206 - 502,206 502,206
$ 11,354,014 $ - $ 11,354,014 $ (190,769) $ 11,163,245
Operating Expenses
Salaries and Wages $ - - $ - $ -
Purchased Wastewater Treatment - - - -
Sludge Removal Expense 310,229 - 310,229 310,229
Purchased Power 714,560 - 714,560 714,560
Fuel for Power Production - - - -
Chemicals 147,196 - 147,196 147,196
Materials and Supplies 32,762 - 32,762 32,762
Contractual Services 4,817,218 - 4,817,218 4,817,218
Repairs and Maintenance 116,474 - 116,474 116,474
Rents 48,151 - 48,151 48,151
Transportation Expenses - - - -
Insurance 21,039 - 21,039 21,039
Regulatory Comm. Exp. - Rate Case 33,333 - 33,333 33,333
Miscellaneous Expense 230,600 - 230,600 230,600
Depreciation Expense 2,212,891 572,981 2,785,872 2,785,872
Taxes Other Than Income 6,525 - 6,525 6,525
Property Taxes 722,023 15,161 737,184 737,184
Income Tax - - - - -
Reconciling Amounts 19,269 (19,269) - - -
Total Operating Expenses $ 9,413,002 $ 588,141 $ 10,001,143 § - $ 10,001,143
Operating Income $ - 1,941,013 $ (588,141) $ 1,352,871 § (190,769) $ 1,162,102

SUPPORTING SCHEDULES: -
C-1, Page 2

RECAP SCHEDULES:
A1
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Johnson Utilities - Wastewater Division - Proposed Amendment 12

Test Year Ended December 31, 2007
Adjustments to Revenues and Expenses
Adjustment Number 1

Depreciation Expense

Account
No. Description
351 Organization
352 Franchises
353 Land and Land Rights
354 Structures and Improvements
355 Power Generation Equipment
360 Collection Sewers - Force
361 Collection Sewers - Gravity
362 Special Collecting Structures
363 Services to Customers
364 Flow Measuring Devices
365 Fiow Measuring Installations
370 Receiving Wells
371 ‘Pumping Equipment
375 Reuse T&D
380  Treatment and Disposal Equipment
381 Plant Sewers
382 Outfall Sewer Lines

389 Other Plant and Misc. Equipment

390 Office Furniture and Equipment
391 Transportation Equipment
393 Tools, Shop and Garage Equipment.
394 Laboratory Equipment
395 Power Operated Equipment
398 Other TangiblePlant

TOTALS
Post Test Year Plant

360 . Collection Sewers - Force

380 Treatment and Disposal Equip.

381 Plant Sewers
Less: Amort. of CIAC
Total Depreciation Expense
Adjusted Test Year Depreciation Expense
Increase (decrease) in Depreciation Expense

Adjustment to Revenues and/or Expenses

SUPPORTING SCHEDULES
B-2, page 3

Adjusted

QOriginal Cost

$

$
$

4,032,970
429,169

19,247 477
23,669,231
(108)
(29)

6,923,908
938,614
871,194

54,072,175

110,184,599

40,562,307

Exhibit
Schedule C-2
Page 2
Witness: Bourassa

Proposed Depreciation
Rate Expense
0.00% -
0.00% -
0.00% -
3.33% 14,291
5.00% -
2.00% 384,950
2.00% 473,385
10.00% (11)
10.00% (3)
10.00% -
10.00% -
333% -
12.50% 865,488
2.50% 23,465
5.00% 43,560
5.00% 2,703,609
3.33% ' -
6.67% -
20.00% -
20.00% -
5.00% -
10.00% -
5.00% -
10.00% -
4,508,734
2.00% -
5.00% -
5.00% - -
4.2474% (1,722,862)
2,785,872
2,212,891
572,981
572,981



Johnson Utilities - Wastewater Division - Proposed Amendment 12
Test Year Ended December 31, 2007
Adjustment to Revenues and Expenses
Adjustment Number 2

Property Taxes:

Adjusted Revenues in year ended 12/31/07
Adjusted Revenues in year ended 12/31/07
Proposed Revenues

Average of three year's of revenue
Average of three year's of revenue, times 2
Add:

Construction Work in Progess at 10%
Deduct:

Book Value of Transportation Equipment

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

Property Tax
Tax on Parcels

Total Property Tax at Proposed Rates
Property Taxes in the test year
Change in Property Taxes

. Adjustment to Revenues and/or Expenses

Exhibit

Schedule C-2
Page 3

Witness: Bourassa

$ 11,354,014

11,354,014

11,163,245

$ 11,290,424

$ 22,580,849
$ -

$ 22,580,849

23.0%

5,193,595

14.0380%

729,075

8,108

$ 737,184

722,023

$ 15,161

$ 15,161

l\



