—ORIGINAL AN

HEARING DIVISION PROPOSED AMENDMENT #1

TIME/DATE PREPARED August 9, 2010/ 2:40 p.m.

COMPANY:: Arizona Water Company AGENDA ITEM NO. U-2

DOCKET NO. W-01445A-08-0440 OPEN MEETING:DATE: August 11, 2010

Page 82, Line 23
DELETE:  “BMSC” <
7y
INSERT: “AWC” o

Page 86, Line 11: INSERT new Finding of Fact No. 106 and renumber accordingly:

“106. For systems that currently have ACRM surchafges in effect, the net rate impact on
customers would be as follows:

Monthly Percentage
Present ROO Change Change

Superstition:

Apache Junction  $33.91 $37.02 $ 3.11 9.17%

Superior $32.58 $33.72 $ 1.14 3.50%
San Manuel $43.75 $49.03 $ 5.28 12.07%
Casa Grande $26.79 $29.94 $ 3.15 11.76%
Stanfield $42.61 $40.54 $(2.07) -4.86%
White Tank $60.80 $56.65 $(4.15) -6.83%
Sedona $36.42 $41.73 $ 531 14.58%
Rimrock $46.40 $46.68 $ 0.28 0.60%

Page 87, Line 13: after “growth.” INSERT:

“AWC shall file with Docket Control, as a compliance item in this docket, copies of its
Approval of Construction from ADEQ for the proposed Arsenic Treatment Plant for the Valley
Vista system’s Well No. 55-212110, by no later than September 30, 2010.”
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Page 88, Line 3: INSERT new Finding of Fact No. 120:

“120. AWC shall continue reporting the information separately for each of its Public
Water Systems, as defined by ADEQ, in future Annual Reports and rate filings including, but not
limited to, Water Use and Plant Description Data.”

Page 91, Line 19: INSERT new Ordering paragraphs:

“IT IS FURTHER ORDERED that Arizona Water Company shall file with Docket
Control, as a compliance item in this docket, copies of its Approval of Construction from ADEQ
for the proposed Arsenic Treatment Plant for the Valley Vista system’s Well No. 55-212110, by
no later than September 30, 2010.

IT IS FURTHER ORDERED that Arizona Water Company shall continue reporting the
information separately for each of its Public Water Systems, as defined ADEQ), in future Annual
Reports and rate filings including, but not limited to, Water Use and Plant Description Data.

IT IS FURTHER ORDERED that Arizona Water Company is authorized to implement a
new ACRM for the Sedona and Superstition systems, subject to compliance with the conditions
established in Decision No. 66400. The Company shall be required to file a new application for
each step of the ACRM surcharge consistent with the process outlined in Decision No. 66440.”




