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1 BEFORE THE ARIZONA CORPORATION COMMISSION
2 || KRISTIN K. MAYES
Chairman
3 na Cororation Commission
< Arizona Comoration Gomm
GARY PIERCE
4 Commissioner DO C KET ED
5 || PAUL NEWMAN ‘ JuL =1 2010
Commissioner S
6 DOOKETED BY | \\\(\§
SANDRA D. KENNEDY ﬂ{\ k
7 Commissioner : hNgmrmremr e
8 || BOB STUMP
Commissioner

IN THE MATTER OF THE APPLICATION OF )
10 || ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A

11 DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND

12 || PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON

13 FOR UTILITY SERVICE BY ITS ANTHEM

‘ WATER DISTRICT AND ITS SUN CITY

14 || WATER DISTRICT.

g DOCKET NO. W-01303A-09-0343
)
)
)
)
)
)
)
s ;
IN THE MATTER OF THE APPLICATION OF g DOCKET NO. SW-01303A-09-0343
)
)
)
)
)
)
)
)
)
)
)

16 || ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A

17 || DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND

18 || PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
19 | FOR UTILITY SERVICE BY ITS
ANTHEM/AGUA FRIA WASTEWATER

20 || DISTRICT, ITS SUN CITY WASTEWATER
DISTRICT AND ITS SUN CITY WEST

21 WASTEWATER DISTRICT.

e.?i"%;:
1l
22 O
23 NOTICE OF ERRATA
24 Attached to this filing are revised revenue requirement and stand alone rate

25 || design schedules A-1, B-1, B-2, B-5, B-6, C-1, C-2, H-1, H-2, H-3 for the Sun City

26 || Wastewater District. In preparing its final schedules, Arizona-American inadvertently

2207665.1
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10
11

13
14
15
16

failed to include in rate base the amount related to the Glendale Agreement, which impacts

cach of these schedules. Given the limited impact on revenue on a consolidated basis (an

increasec of $107,450), the Company is not making this revision to its company-wide

consolidation schedules (Company Scenario 1).

RESPECTFULLY SUBMITTED this 1st day of July, 2010.

ORIGINAL and thirteen (13) copies
of the forcgoing filed this 1st day
of July, 2010, with:

The Arizona Corporation Commission
Utilities Division — Docket Control
1200 W. Washington Street

Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 30th day of June, 2010, to:

Teena Wolfe, Administrative Law Judge
Hearing Division

Arizona Corporation Commission

1200 W. Washington Strect

Phoenix, Arizona 85007

Steve Olea

Utilities Division ,
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Robin Mitchell

Maureen Scott

Legal Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

LEWIS AND ROCA LLP

) (—

Thomas H. Campbell
Michael T. Hallam

40 North Central Avenue
Phoenix, AZ 85004

Attorneys for Arizona-American Water Company

2 2207665.1
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Copy of the foregoing mailed/emailed this
Ist day of July, 2010, to:

Judith M. Dworkin Lawrence V. Robertson, Jr.

Sacks Ticrney PA P.O. Box 1448

4250 N. Drinkwater Blvd., Fourth Floor Tubac, AZ 85646-1448

Scottsdale, AZ 85251-3693 Attorney for Anthem Community Council
Attorney for Anthem Community Council

Daniel W. Pozefsky, Chief Counsel Jeff Crockett

Residential Utility Consumer Office Robert Metli

1110 West Washington Street SNELL & WILMER

Suite 220 One Arizona Center

Phoenix, Arizona 85007 400 E. Van Buren Street

Phoenix, AZ 85004-2202
Attorneys for Resorts

Larry Woods Bradley J. Herrema

Property Owners and Residents Assoc. ~ Robert J. Saperstein

13815 E. Camino Del Sol Brownstein Hyait Farber Schreck, LLP

Sun City West, AZ 85375-4409 Santa Barbara, CA 83101

W.R. Hansen Greg Patterson

12302 W. Swallow Drive Water Utility Association of Arizona

Sun City West, AZ 85375 916 W. Adams, Suite 3
Phoenix, AZ 85007

Andrew M. Miller, Town Attorney Desi Howe

Town of Paradise Valley Anthem Golf and Country Club

6401 E. Lincoln Drive 2708 W. Anthem Club Drive

Paradise Valley, AZ 85253 Anthem, AZ 85086

Norman D. James Joan S. Burke

Fennemore Craig, P.C. Law Office of Joan S. Burke

3003 N. Central 1650 N. First Avenue

Suite 2600 Phoenix, AZ 85003

Phocnix, AZ 85012 Joan @jsburkelaw.com

Attorney for DMB White Tank, L.LL.P.  Attorney for Mashie, L.L.C.

Philip H. Cook Larry D. Woods

10122 W. Signal Butte Circle 15141 W. Horseman Lanc

Sun City AZ 85373 Sun City West, AZ 85375

Marshall Magruder

P.O. Box 1267
Tubac, AZ 85646

/] |
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Arizona American Water Company - Sun City Wastewater
Test Year Ended December 31, 2008

Computation of Increase in Gross Revenue Requirement

Line

OB BADABLADADDRAWWWRWWPWWL WBRNNNRNNNRNAORN S 2 s P
CODVNOTPINICOBIDOAORNIE SO (D(J'n-lswNAOLOOO\ICD@A(»I\)—‘O‘OOO“O’U’AQN"LO

Original Cost Rate Base
Adjusted Operating Income
Current Rate of Return
Required Operating Income
Required Rate of Return

Operating Income Deficiency

Gross Revenue Conversion Factor

Increase in Gross Revenue
Requirement

Customer
Classification

Residential
Commercial
OPA

Effluent Sales

Total of Water Revenues
Other Revenue
Total Revenue

Revenue from Schedule C-2
Over / (Under)

Supporting Schedules:
B-1 Final Revised
C-1 Final Revised
H-1 Final Revised

Present
Rates

$ 5,156,766 $ 7,094,321

756,330

Exhibit

Schedule A-1 Final Revised

Page 1
Witness: Broderick

$ 15,656,720

$ (67,374)

-0.43%

$ 1,127,284

7.20%

$ 1,194,658

1.6453

$ 1,965,520
Dollar Percent
Increase Increase

$ 1937555 37.57%
27,404 3.62%

$ 5913096 § 7,878,055

$§ 1,964,959 33.23%

6,411

- 0.00%

$ 5919507 $ 7,884,466

$ 1964959  33.19%

$ 5941027 $ 7,908,547
(22,081) $ (561)

$ (21,520) $

\Schedules\2008 Sun City Wastewater Sch. A-F Rvsd.xls

1,965,520



Arizona American Water Company - Sun City Wastewater Exhibit
Test Year Ended December 31, 2008 Schedule B-1 Final Revised

Summary of Fair Value Rate Base Page 1

Witness: Gutowski

Line Original Cost
No. Rate base

1 L

2 Gross Utility Plant in Service $ 25,375,001
3 Less: Accumulated Depreciation 10,771,561
4 :

5 Net Utility Plant in Service $ 14,603,440
6

7 Less:

8 Advances in Aid of .

9 Construction 2,660,292
10 Contributions in Aid of

11 Construction - Net of Amortization 16,070
12 Imputed Regulatory Advances -
13 Imputed Regulatory Contributions 360,708
14 Customer Meter Deposits -
15 Deferred Income Taxes & Credits (1,777,183)
16 Investment tax Credits -
17 Plus:

18 Unamortized Finance

19 Charges -
20 Deferred Tax Assets -
21 Deferred Debits et ur i 2,057,405
22 Allowance for Working Capital ~ -~ 255,760
23 Utility Plant Acquisition Adjustment -
24

25 Total Rate Base _ $ 15,656,720
26 e

27 -

28 ¢

29

30

31

32

33

34

35

36

37

38

39

40

41

- 42 Supporting Schedules: Recap Schedules:

43 B-2 Final Rvsd B-5 Final Rvsd A-1 Final Rvsd

44 E-1

45 ’

46 .

47 .

48

49

50 \Schedules\2008 Sun City Wastewater Sch. A-F Rvsd.xis
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Arizona American Water Company - Sun City Wastewater Exhibit
Test Year Ended December 31, 2008 : ' Schedule B-5 Final Revised
Computation of Working Capital Page 1
Witness: Gutowski

Line

o ARADPLPAWDWWWWWNRWWORNNNRNNNNRNNR S =0 aa z
SE5NSHEREN2BBLUBERECLEBYNBERNEVNNEScxIaarn wm-ao@m“o"-”"“"'\""lp

Working Cash Requirement o o $ 177,405
Material and Supplies Inventories = 597 '
Prepayments L 77,758
Total Working Capital Allowance : $ 255,760
Total Adjusted Test Year Working Capital Allowance $ 270,299
Increase (Decrease in Working Capital Allowance $ (14,539)
Increase (Decrease in Working Capital Allowance $ (14,539)
Supporting Schedules: Recap Schedules:

E-1 B-1 Final Revised

Workpapers & Supporting Documents:
! Thirteen-month average

\Schedules\2008 Sun City Wastewater.Sch. A-F Rvsd.xis



Arizona American Water Company
Test Year Ended December 31, 2008
Lead/Lag Study - Working Cash Requirement

SUN CITY WASTEWATER
Cash -
Test Year Revenue Expense Net Lead/ Working
Line Adjusted Lag Lag Lag Lag Capital
No. Results Days Days Days Factor Required
1 OPERATING EXPENSES
2 P08  Labor 435,912 4574292 12.00 33.7429 0.0024 § 40,299
3 P10  Fuel & Power 18,650 45.74292 20.75 24.9971 0.0685 1,270
4 P11 Chemicals + 0 45.74292 20.35 25.3885 0.0696 -
5 P12  Waste Disposal 3,374,014 45.74292 43.73 2.0080 0.0055 18,562
6 P13  Management Fees 892,677 45.74292 (11.25) 56.9967 0.1562 139,396
7 P14  Group insurance 141,193 © 45.74292 (13.67) 59.4142 0.1628 22,983
8 P15  Pensions . 86,994°4574292 (2.37) 48.1113 0.1318 11,467
9 P17  Insurance Other Than Group ' .’67,656 45.74292 (83.68) 129.4273 0.3546 20,445
10 P18  Customer Accounting 153,374 4574292 20.31 25.4329 0.0697 10,687
11 P19  Rents 40,868 45.74292 (93.42) 139.1661 0.3813 15,582
12 P21 Miscellaneous 104,503 45.74292 12.47 33.2728 0.0912 9,526
13 P25  Maintenance Expense 61,533 . 45.74292 29.75 15.9966 0.0438 2,697
14 = Other Operating Expenses1 . +85,221 " 45.74292 30.00 15.7429 0.0431 3,676
15 TAXES o
16 P29  Property Taxes 157,473 - 45.74292 189.67 (143.9272) (0.3943) (62,095)
17 P29  Taxes Other than Income 34,880  45,74292 13.35 32.3967 0.0888 3,096
18 P30  Income Tax? 413,285 45.74292 30.13 15.6129 0.0428 17.678
19 B . B
20 P56  interest 469,702 - 45.74292 106.26 (60.5071) (0.1658) (77,864)
21 : i
22 WORKING CASH REQUIREMENT y $ 177,405
23
24
25 1) All other Operating Expenses are assumed to be paid by the 15th of the month following the receipt of goods and services.

- 26 2) At proposed rates.

Exhibit
Schedule B-6 Final Rvsd
Page 1
Witness: Gutowski




Arizona American Water Company - Sun City Wastewater - Exhibit
Test Year Ended December 31, 2008 Schedule C-1 Final Revised
Adjusted Test Year Income Statement Page 1

Witness: Kiger

{A] (B {C (O] [E]
Test Year Total Test Year Proposed Adjusted
Line Book Pro Forma Adjusted Rate with Rate
No. Results Adjustments Results Increase Increase
1 Revenues .
2 Sewer Revenues $ 5934616 $ - $ 5934616 1,965,520 $ 7,900,136
3 Other Revenues 6,411 - 6,411 - 6,411
4
5 $5941027 $ - $65941,027 §$ 1,965,520 $ 7,906,547
6 Operating Expenses .
7 Labor % 435912 - § 435912 : 435,912
8 Purchased Water ' - - - -
9 Fuel & Power 18,550 - 18,550 18,550
10 Chemicals ) 4,885 - 4,885 4,885
11 Waste Disposal ) 3,374,014 - 3,374,014 3,374,014
12 Management Fees o 892,677 - 892,677 892,677
13 Group Insurance : 141,193 - 141,193 . 141,193
14 Pensions 86,994 - 86,994 86,994
16 Reguiatory Expense 40,277 - 40,277 40,277
16 Insurance Other Than Group b 57,656 - 57,656 57,656
17 Customer Accounting 163,374 - 153,374 2,744 156,118
18 Rents 40,868 - 40,868 40,868
19 General Office Expense 44,944 - 44,944 44,944
20 Miscellaneous ' 104,503 - 104,503 104,503
21 Maintenance Expense 61,533 - 61,633 61,533
22 Depreciation & Amortization 677,858 18,435 696,292 696,292
23 General Taxes-Property Taxes 157,473 - 167,473 17,358 174,832
24 General Taxes-Other 34,880 - 34,880 34,880
25 income Taxes (320,162) (17,463) (337,624) 750,909 413,285
26
27 .
28  Total Operating Expenses $ 6,007429 § 972 $6,008401 $ 771,012 §6,779.413
29  Utility Operating Income $: (66,402) $ (972) $ (67,374) $ 1,194,508 §$ 1,127,134
30 Other Income & Deductions o .
31 Other Income & Deductions B - - - -
32 Interest Expense 442 894 26,807 469,702 469,702
33 Other Expense . 11,344 - 11,344 11,344
34 Gain/lLoss Sale of Fixed Assets S {3) - (3) (3)
35 Total Other Income & Deductions o % (454.241) (26,807) § (481,049) $ - b (481,049)
36  Net Profit (Loss) R $ (520644) $§ (27.779) $ (548,423) $ 1,194,508 $ 646,086
37 '
38
39
40
41
42
43 ] '
44  Supporting Schedules: ‘ Recap Schedules:
45 E-2 C-2 Final Revised Coche A-1 Final Revised
46 )
47
48
49

50 \Schedules\2008 Sun City Wastewater Sch. A-F Rvsd..
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Arizona American Water Company - Sun City Wastewater
Test Year Ended December 31, 2008
Income Statement Adjustment LJG-1F

,_
wmqmm&mmalgg'

Adjust Depreciation Expense to Reflect 99th Avenue Interceptor Plant;
99th Avenue Interceptor Gross Utility Plant in Service

Accumulated Depreciation of 99th Ave interceptor

99th Avenue Interceptor Net Utility Plant in Service

Depreciation Rate on WAW Collecting Mains (361100)

Annual! Depreciation Expense on Net 99th Ave UPIS

Total Depreciation Expense

Test Year Depreciation Expense

Increase/(Decrease) in Depreciation Expense

Adjustment to Revenues and/or Expenses

Workpapers & Supporting Documents:

\Schedules\2008 Sun City Wastewater Sch. A-F Rvsd.xls
\09 Sun City WW\Workpapers\Sun City WW Al 2008.xis

\09 AZ\Common\Workpapers\imputed AIAC and CIAC xls
\Common\Workpapers\2008 Reg Asset-Amort Wrkpaper.xls

2.03%

Exhibit

Schedule C-2 Final Revised
Page 2

Witness: Gutowski

917,906
9,793

908,113

18,435

18,435

A (¢ o @

18,435

-

18,435




Arizona American Water Company - Sun City Wastewater
Test Year Ended December 31, 2008
Income Statement Adjustment LJG-2F

Line

Adjust Property Taxes to Reflect Proposed Revenues:

Adjusted Revenues in Year Ended Dec. 2008
Adjusted Revenues in Year Ended Dec. 2008 .
Proposed Revenues

Average of Three Years of revenue

Average of Three Years of Revenue, times 2
Add:

Construction Work in Progress at 10%

Deduct: K
Net Book Value of Transportation Equ|pment

Full Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

Property Tax
Tax on Parcels

Adjusted Test Year Property Taxes at Present Rates (Line 18+Line 19, Col {A})

Property Taxes in the Test Year

Adjustment to Revenue and/ar Expense (Ta Sch C-2, Col [AA])

Adjusted Test Year Property Taxes at Proposed Rates (Line 18+Line 19, Col [B])
Adjusted Test Year Property Taxes at Present Rates (Line 21, Col [A)])
Additional Property Taxes on Proposed Revenues (To Sch C-2, Col [AH))

1A)
Property Tax Expense

3 5,941,027
5,941,027
$ 5,941,027
3 5,941,027
$11,882,053
5,270
$ -
$ 11,887,324
22%
2,615,211
6.021437%
157,473
0
$ 157,473
157,473
$ -

Exhibit

Schedule C-2 Final Revised
Page 3

Witness: Gutowski

CALCULATION OF PROPERTY TAX FACTOR TO COMPUTE GROSS REVENUE CONVERSION FACTOR (SCH C-3):

Increase in Property Tax Due to Increase in Revenue Requirement (Line 28 Col [B))

Increase in Propeny' Tax Per Dollar increase in Revenue (Line 33/Line 35)

Workpapers & Supporting Documents:

\Schedules\2008 Sun City Wastewater Sch. A-F Rvsd xis

N

Increase in Revenue Requirement (From Sch. A1)

(B}

Property Tax Expense
For Conversion Factor

$ 5,941,027

5,941,027
S 7906547

$ 6,596,200

$13,192,400

6,270

$ -

$ 13,197,670
22%

2,903,487
6.021437%

174,832

0

$ 174,832

157,473

3 17,358

$ . 17,358

$ 1,965,520
0.88%



Arizona American Water Company - Sun City Wastewater
Test Year Ended December 31, 2008 : ’
Income Statement Adjustment LJG-3F

[t
35
@

@0 o \la’(ﬁbml\)—\lg

Interest Synchronization with Rate Base

Original Cost Rate Base (Sch. B-1, Ln. 24)
Weighted Cost of Debt from Schedule D-1

$15,656,720
3.00%

Synchronized Interest Expense
Test Year Interest Expense

469,702
442,894

Increase/(Decrease) in Interest Expense $

26,807

Adjustment to Revenues and/or Expense

26,807

LAl

Workpapers & Supporting Documents:
\Schedules\2008 Sun City Wastewater Sch. A-F Rvsd xls

Exhibit

Schedule C-2 Final Revised
Page 4

Witness: Gutowski



Arizona American Water Company - Sun City Wastewater
Test Year Ended December 31, 2008
Income Statement Adjustment LJG-4F

,._
mm\:mmhwm-‘gg'

Calculation of Income Taxes at Proposed Rates

Operating Income Before inc. Taxes
Interest Expense
Arizona Taxable iIncome

Less Arizona Income Tax
Arizona Income TaxRate = 6.968%

Federal Income Before Taxes
Less Arizona Income Taxes
Federal Taxable Income

Federal iIncome Taxes: 34.000%

Total Income Tax
Tax Rate
Effective income Tax Rates

State
Federal

Test Year Income Taxes, Per Books
Increase in Income Taxes

Adjustment to Revenues and/or Expense

Test Year Income Taxes, Adjusted
Increase in Income Taxes

Adjustment to Revenues and/or Expense

Workpapers & Supporting Documents; -
\Schedules\2008 Sun City Wastewater Sch. A-F Rvsd.xis

Exhibit
Schedule C-2 Final Revised
Page 5
Witness: Gutowski
(Al (8]
Test Year Adjusted
Adjusted with Rate
Results Increase
$ (404,999) $ 1,540,419
$ 469,702 $ 469,702
(874,700) 1,070,717
3 (60,949) § 74,608
$ (874,700) $ 1,070,717
(60,949) 74,608
3 (813,751) § 996,110
$ (276,675) $ 338,677
$ (337624) § 413,285
38.60% 38.60%
6.968% 6.968%
31.63% 31.63%
$ (320,162)
(17,463)
$ (17 463)
$ (337.624)
750,909
750,909



Arizona American Water Company - Sun City Sewer

Test Year Ended December 31, 2008
Summary of Revenues by Customer Classification - Present & Proposed Rates

Line
No.

Customer Classification
Residential

Commercial

Fixed Charges

All other Commercial
Sub-total - Commercial

DN D WN =

11 Total Revenues

18 Residential
19 Commercial

21 Other Revenue Schedule A-1

Annualized Revenues in Test Year

Present Proposed Proposed Increase

Rates Rates Amount %
$ 5.156,76590 $- 7.094,320.65 $ 1,937,554.74 37.57%
$ 188,235.31 §$ 2,118.96 $ (186,116.35) -98.87%
$ 56809431 §$ 781,614.92 $ 213,520.60 37.59%
$ 75632962 $ 783,733.88 $ 27,404 .26 3.62%
$ 5,913,(595.53 $ . 7.878,054.53 $ 1,964,959.00 33.23%

Current Rates Add Customer Annualized
From Schedule  Annualization from Current Proposed
H-2:: Schedule C-2 Rates Increase

$ 5,169,208.30 ($13,142.40) $ 5,156,765.90
$  732,944.16 $23,385.46 $ 756,329.62

$ 6590285247 §- 10,243.06

23 Less: Toitets not to be included in Proposed Rates

24 Less: Dish Washing Machines not to be included in Proposed Rates

25 Less: Laundry Washing Machines not to be included in Proposed Rates
26 Less: Wash Racks not to be included in Proposed Rates

27 Annualized Current Rev to be increased

28 Gross Revenue after Increase from Schedule A-1
29 Percent Increase over Annualized Current Rates to be increased

35 Residential
36 Commercial
37

38

$ 5,913,095.63

$ 5,913,095.53  $1965520.20
$ (149,126.49) [cument rate]
$ (28,262.80) [cuirent rate)
$ (6,318.90) [current rate]

7.878615.73
37.58%
Add Customer Annualized
From Schedule  Annualization from Proposed
H-2 Schedule C-2 Rates
$ 7.112,402.50 ($18.081.85) $ 7.094,320.65
$ 751,659.20 - $32174.67 $ 783,733.88

$ 7.863961.71 § 14,092.82

$ 7.878,054.53

3 (2,987.52) [current rate]
5,726,399.82  $2,152,21591
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33.2%

37.6%



Arizona American Water Company - Sun City Sewer
Test Year Ended December 31, 2008
Anatysis of Revenue by Detailed Class

tine  Rate
No. Schedule Description

1 AiMsS1 Sun City Sewer Residential
2 A1S1A  Sun City Sewer Residential S Unit 5/8°& 3/4"
3 A1S18 Sun City Sewer Residential Single Unit 1"
4 A1S1C Sun City Sewer Residential Single Unit t 172"
§ A1S1D  Sun City Sewer Residential Single Unit =>2"
6 A1SIN  Sun City Sewer Residential $ Unit Non Water
7 A1S2A Sun City Sewer Residential M Unit All Water
8 A1S2N  Sun City Sewer Residential M Unit Non Water
9 A2MS1 Sun City Sewer Commerciat

10 A2MS2  Sun City Sewer Commercial WC

11 A2MS3  Sun City Sewer Commercial DW

12 A2MS4  Sun City Sewer Commercial WM

13 A2MSS  Sun City Sewer Commercial WR

14 A2MSE Sun City Sewer Commercial RR

15 A2ZMS7  Sun City Sewer Commercial Large User

16 AZMS8 Sun City Sewer Commercial RV Park

17 A2ZMSP  Sun City Sewer Paradise Park ViU

18 A2S1A  Sun City Sewer Commercial S Unit 5/8™ x 3/4™

19 A2S18 Sun City Sewer Commercial S Unit t"

20 A2S1C  Sun City Sewer Commercial S Unit 1 172"

21 A281D  Sun City Sewer Commercial § Unit 2°

22 A2S1E  Sun City Sewer Commercial S Unit > 2"

23 A2S1IN Sun City Sewer Commercial single Unit Non Water

24 A2S2A Sun City Sewer Commercial M Unit 5/8" x /4"

25 A2528  Sun City Sewer Commercial M Unit1"

26 A252C  Sun City Sewer Commercial M Unit 1-1/2"

27 A282D  Sun City Sewer Commercial M Unit 2"

28 A252E  Sun City Sewer Commercial M Unit > 2"

29 A2S2N Sun City Sewer Commercial M Non Water

30 A2S7D Sun City Sewer Commercial Large User => 2"

31 B2S1A Sun City West Sewer Commercial Single Unit 5/8° x 3/4"

32 B2S1D Sun City West Sewer Commercial Single Unit 2*

3

kL)

35

38 Totat Sun City Sewer - Billed Revenues

37

38 Total Residential

39 Total Commercial

40

4“1

42

43

44 Total Sun City Sewer - Billed Revenues

45 Less: Miscellaneous Adjustments

46 Annualized Difference

47

48

49

50 AIMS1

51 AlS1A

52 A1S18

63 A181C

54 A1SID

65 AISIN

56 . AtS2A

57 A1S2N

58 AZSID

59 A2S1E

60 A282D

61 A2MS1

62 A2MST

63 Difference from General Ledger [a]

64

65

66 Residential Billed Revenues

Average
Number of
Customers

21,585
19,448
218

2

4

109
1.805
k)

159
3.026
75

75

16

47,307

"43,207
4,100

‘47,307

001%

Average
Consumption

1,784,563

5,550

2,506,583

2,399
7926

17622
30,459
364,198

1

3.960
2500

21,793
33,785
1.678.519

. 78279

3,000
500

6,551,636

6,551,636

6,551,636

Subtotal
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Revenues Proposed
Test Year Annuafized Proposed ncrease Increase
Rates 4/1/08 Cusrent Rates Rates Amount %
$ 102945062 §$ - $ - s . 0.00%
$ 234899132 § 320026478 § 440182511 § 1.201,560.33 37.55%
$ 62,8057 § 80.031.81 § 123,882.51 § 33,850.70 37.60%
$ 90255 § 137031 § 1,88541 8 515.09 37.59%
$ 3,604.73 § 5261.16 $ 723842 § 1,977.26 37.58%
$ 1334348 § 1661453 § 2286470 § 625017 37.62%
s 1,285,006.84 § 175196452 § 241103079 § 659,066.27 37.62%
$ 7660693 § 10440119 § 14367556 § 3927437 37.62%
$ 25,171.95 § - $ - $ - 0.00%
$ 139.855.90 ' §. £ 8 (148,754 49) -99.08%
$ 26.200.72 2 $ (28,262.80) -100.00%
3 6.457.67 B $ (6,111.54) -88.96%
$ 2,781.66 i % $ {2.987.52) -100.00%
3 191.76 $ . 0.00%
$ 61.997.82 3 $ - 0.00%
$ 15.128.23 ¥ 3 3 - 0.00%
3 100.876.33 117,582.17 § 16177423 § 44,192.06 37.58%
3 12,072.97 15,299.08 $ 21,056.54 § 5,757.45 37.63%
$ 18.679.22 2583235 $ 3554359 § 9,711.24 37.59%
$ 39,442.83 56,115.14 § 7720366 § 21,088.52 37.58%
$ 65,763.46 9451347 § 130,033.08 §$ 35,519.61 37.58%
$ 35,985.74 109471.18 § 150,616.58 $ 41,145.40 37.59%
$ 8 i s 24252 0.00%
$ 490.85 .04 : $ 236.30 37.63%
$ 492,04 686.04 § 943.94 § 257.9¢ 37.59%
$ 4,434 42 632546 $ 870265 § 237718 37.58%
$ 1111518 1788189 § 2460219 3 6,720.30 37.58%
3 46.474.78 76,027.51 § 104,603.12 § 28.576.61 37.59%
s 25.066.51 - $ - $ - 0.00%
$ 5.573.26 6.366.18 § 876879 § 239261 37.58%
s 20.57 - $ - $ - 0.00%
$ 617.01 - $ - $ - 0.00%
$ 546956964 § 5.885517.49 § 784011206 § 1,954,594 .57 35.74%
4,820,936 5,169,908 7,112,403 1,942,494 40.29%
648,634 715,609 727,710 12100 1.87%
$ 5,469,56964 $ 5,885,517.49 § 7.840,112.06 § 1.954,594.57 35.74%
$ © 39,054 57
126,763.40
Test Year, Annualized Proposed
Rates 4/1/08 Current Rates Rates Annualization of
Misc. Adjustments Misc, Adjustments 4/01/08 Rate Incr
$ - $ - 3 - {$1.029,490.62)
$ {1,768.71)'§ - 3 - $851,273.48
- {1163) § - 3 - $27,042.24
s (287.49) § - $ - $467.76
3 - $ - $ - $1,656.43
s (2368) § - $ - $3,271.04
$ (1,073.33) § - $ - $466,957.69
s {(12.05) - $ - $27,794.26
$ 5.84) $ - 3 -
] (173.44) § -5 -
s {67.25) § - $ -
$ 1.000.00 $ - $ -
$ 200000 § - $ -
s 43572 $ . s .
$ 1280 § - 3 - $ 348,972:26 PMT {Booked Revenue)
§ 482094885 §  5.169,08.30 § 7,412,402.50



100
101

A2MS1
A2MS2
A2MS3
A2MS4
AZMSS
AZMSE
A2MS7
A2MS8
AMSP
A2S1A
A281B
A281C
A281D
AS1E
AZSIN
A2S2A
A282B
A282C
A2520
A252E
A2S2N
A2870
B8281A
82510
A1S2A
Ditference from General Ledger [a) 0.00%

Subtotal

Commercial Billed Revenues

Billed Revenues

102 Total Bogked Revenues Per G L.- F.Y. 2008

103
104
108
106
107 Note (a
108

109
110
11
112
113

Difference from General Ledger [a) 0.00%

This is the amount of difference from the General Ledger. booked revenue to the amount desived by

using TY billing determinants, times rates, less Misc Adjustmenis. We also removed the effect
of annualizing the April 1,2008 rate increase to match the General Ledger,

22,142.51

(1,526.55)
235

$
$
$
$
3
$
$
$
$
$
$
s
§
S
$
3
$
S

R R R R R R R X 2 X Y

§
- 3
$
3

(4.526.55)
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- ($25,171.95)

- $10,259.39

. $1,972.08

- $412.03

- . $205.86
- (3191.76)
- ($61.997.62)
- (§15,128.23)

- $16,705.85

- $3,226.12

- $7.153.13

. $16,672.31

- $28,750.00
25,950.47 $73,475.44
. ($2,997.34)

- $137.19,

- $194.00

- $1,891.04
$6,766.71
$20,552.73
($25,066.51)
- $792.92
- (520.57)
. ($617.01)
(2.100.82) $0.00

39,479.84

17,334.98 §

2384965 3 66,975.58 PMT (Booked Revenue)

B AP ARAARNAPAPANANBNBANNANNIAANAG

688,113.43

6.509,062.28

(0.00)

® |[slrvpnsnn

$

732,944.16 §

5.902,85247 §

sz

7.863.961.71  § 415.947.85
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Arizona American Water Company - Sun City Sewer
Test Year Ended December 31, 2008
Changes in Representative Rate Schedules

Base Charge Volume Charge
Line  Rate Present  Proposed Present Proposed
No. Schedule Description Block Rate Rate Change Rate Rate Change

1 AIMS1  Sun City Sewer Residentiat Per Unit $10.98 Old Rate (before 4/1/08), no longer in existence

2 A181A  Sun City Sewer Residential S Unit 5/8"8 3/4" Per Unit $13.69 $18.83 % 514 $ - $ - § -

3 A1S1B  Sun City Sewer Residential Single Unit 1" Per Unit $34.23 $47.10 § 12.87 $ - $ - $ -

4 A1S1C  Sun City Sewer Residential Single Unit 1 1/2" Par Unit $68.45 $94.18 3 25.73 $ - 3 3 -

5§ A1S1D  Sun City Sewer Residential Single Unit =>2" Per Unit X $109.52 $15088 $ 41.16 $ - $ - 3 -

8 A1S1N  Sun City Sewer Residential S Unit Non Water Per Unit ’ $13.69 $1884 § §.15 $ - $ - $ -

7 A182A  Sun City Sewer Residential M Unit All Water Per Unit $13.69 $1884 § 5.15 $ - $ - $ -

8 A1S2N  Sun City Sewer Residential M Unit Non Water Per Unit $13.69 $18.84 3§ 515 3 - $ - $ -

9 A2MS1  Sun City Sewer Commercial Per Unit $13.18 Old Rate (before 4/1/08), no longer in existence
10 A2MS2  Sun City Sewer Commercial WC Per Unit $4.42 $567 § 1.65 $ - $ - $ -
11 A2MS3  Sun City Sewer Commercial DW Per Unit $31.43 $4324 § 11.81 $ - $ - $ -
12 A2MS4  Sun City Sewer Commercial WM Per Unit $7.65 $1053 § 2.88 $ - $ - $ -
13 A2MS5  Sun City Sewer Commercial WR Per Unit $15.56 $2141 § 5.85 $ ~ $ - $ -
14 A2MS6  Sun City Sewer Commercial RR (Rental Rooms) Per Unit $7.99 $1099 § 3.00 $ - $ - $ -
15 A2MS7  Sun City Sewer Commercial Large User First-20,000 gals. $27.95 0Old Rate (before 4/1/08), no fonger in existence
16 Over 20,000 gals. $ 1.0700
17 A2MS8  Sun City Sewer Commercial RV Park First 20,000 gals, $3.94 Old Rate (before 4/1/08), no longer in existence
18 Over 20,000 gals. $ 0.9100
19 A2MSP  Sun City Sewer Paradise Park /U Alt Usage $6,362.49 $8753.77 § 2391.28 $ 13708 § 18860 § 0.6152
20 A2S1A  Sun City Sewer Commerciat S Unit 5/8" x 3/4“ First 5,000 gais. $6.72 §9.26 § 253 $ 0.9727 § 13383 § 0.3656
21 Over 5,000 gals. $ - $ - $ -
22 A251B Sun City Sewer Commercial S Unit 1* First 12,500 gals. $16.81 $§23.13 § 6.32 3 0.9727 § 13383 $ 0.3656
23 Qver 12,500 gals. $ - $ - $ -
24 A2S1C Sun City Sewer Commercial S Unit 1 1/2" First 25,000 gals. $33.61 $46.24 § 12.83 $ 09727 § 13383 $§ 0.36%6
25 . Over 25,000 gals. $ - $ - $ -
26 A2S1D  Sun City Sewer Commerciat S Unit 2" First 40,000 gals. $53.78 $73.99 § 2021 3 09727 § 1.3383 § 0.3656
27 Qver 40,000 gals. $ - 3 - $ -
28 A2S1E  Sun City Sewer Commerciai S Unit > 2¢ Alf Usage $53.78 $73.99 § 20.21 $ 09727 § 13383 § 0.3656
29 A2S1N  Sun City Sewer Commercial single Unit Non Water Per Unit $53.78 $73.99 § 20.21 $ - $ - $ -
30 A282A Sun City Sewer Commercial M Unit 5/8" x 3/4" First 5,000 gals. $6.72 $925 § 2.53 $ 09727 $ 1.3383 § 0.3656
31 Qver 5,000 gals. $ - $ - $ -
32 A2828  Sun City Sewer Commercial M Unit1* First 12,500gals. $16.81 $23.13 § 6.32 $ 0.9727 § 1.3383 § 0.3656
33 Qver 12,500 gals. $ - $ - $ -
34 A282C  Sun City Sewer Commaerciaf M Unit 1-1/2* First 25,000gals. $33.81 $48.24 § 12.63 $ 09727 § 1.3383 § 0.3656
35 Qver 25,000 gals. 3 - $ - $ -
36 A282D  Sun City Sewer Commerciat M Unit 2" First 40,000 gals. $53.78 $73.99 § 20.21 $ 0.9727 § 1.3383 $ 0.3656
37 Over 40,000 gals. $ - $ - $ -
38 A2S2E  Sun City Sewer Commercial M Unit > 2" All Usage $53.78 $73.89 § 20.21 $ 0.9727 § 1.3383 & 0.3656
39 A282N  Sun City Sewer Commercial M Non Water Per Unit $53.78 $7399 § 20.21 $ - $ - $ -
40 A2S7D° Sun City Sewer Commercial Large User => 2" All Usage $53.78 $73.99 $ 20.21 $ 09727 $ 13383 § 0.3656
41 B2S1A  Sun City West Sewer Commercial Single Unit 5/8" x 3/4"  First 5,000 gals $14.26 Different Business Unit 3 2.1024 Different Business Unit
42 Qver 5,000 gals. $ -
43 B2S10  Sun City West Sewer Commercial Single Unit 2" First 40,000 gals. $114.10 Different Business Unit $ 2.1024 Different Business Unit
44 Over 40,000 gals. $ -
45 [ .
46 s
47 Vo
48 "
49
50
51
52
53
54
65 H
56
57
58



