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IN THE MATTER OF THE APPLICATION OF
THE ESTATE OF WILLIAM F. R.ANDALL
DBA VALLE VERDE WATER COMPANY
FOR AN INCREASE IN ITS WATER RATES.

DOCKETNO. W-01431A-09-0361

; DOCKET no. W-01431A-09-0360
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10

11

12 The Utilities Division of the Arizona Corporation Commission ("Staff') hereby files its Post-

13 Hearing Brief ("Brief") in response to the Estate of William F. Randall, alba Valle Verde Water

14 Company's Post Hearing Brief ("Valle Verde" or "Company"). As requested by the ALJ at the

15 conclusion of the hearing, the Brief contains Staffs final schedules, a discussion on the use of

STAFF'S RESPONSIVE BRIEF AND
NOTICE OF FILING FINAL SCHEDULES

16 depreciation expense to calculate the revenue requirement, the proposed temporary surcharge to

17 repay the City of Nogales, property tax expense, and grant funded projects.

18

19

1. Final Schedules

Staffs final schedules are attached as Exhibit A. The bases for changes in Staffs final

20 schedules are explained in footnotes within the schedules.

21

22

11. Depreciation

Staff has proposed the same depreciation expense, and method for calculating the depreciation

23 expense, throughout the entire case. It was originally discussed in Mr. Chaves' Direct Testimony, and

24 then repeatedly and extensively during the hearing. See Exhibit S-2, Direct Testimony at 9, Schedule

25 PMC-6, Exhibit S-4, Surrebuttal Schedule PMC-6. Staff originally decreased depreciation expense

25 from Valle Verde's proposed $166,663, to $111,500 (now $112,113 on Final Schedule PMC-6) to

27 reflect lower plant in service due to Staffs removal of Valle Verde's pro forma plant from rate base.

28 Exhibit S-2 at 9. It is appropriate to remove the pro gonna plant because it has yet to be built and

l



1 therefore is not used and useful to the ratepayer. Since the plant has not been built, and it was

2 removed from rate base, it is appropriate to remove any depreciation expense that was associated

3 with it.

4 Valle Verde did not take issue with, or even respond to, Staffs treatment of depreciation

5 expense in its Rebuttal Testimony. It was not until Valle Verde's Rejoinder Testimony that the

6 Company discussed Staffs treatment of depreciation, and then it was to accept Staffs depreciation

7 adjustment pertaining to the removal of the pro forma plant. Exhibit A-4, Rejoinder Testimony of

8 Rowell at 6, Attached Rejoinder Schedule C-2a. The difference between Staff and Company

9 depreciation expense pertains to the amount of the offset for the amortization of contributions in aid

10 of construction ("CIAC").

l l The major issue related to depreciation is whether it was properly used by Staff in Schedule

12 PMC-6 to calculate cash flow and whether Staffs use of the resulting cash flow is a proper basis of

13 determining the revenue requirement. Staff first became aware that the Company had taken issue

14 with the methodology employed on Staffs Schedule PMC-6 on April 12, 2010, ten days prior to

15 hearing, and the extent of the disagreement was tuiapparent until the hearing.

16 During the hearing, Valle Verde first articulated its reason for disagreeing with Staffs

17 treatment of depreciation expense. Valle Verde asserts that depreciation should only be included in

18 operating expense and not as a factor in calculating debt service. Company's Post-Hearing Brief at p.

19 2:15-3:2. The Company ignores that by definition depreciation expense is a non-cash item, and

20 therefore must be included as an addition in the cash flow analysis. Tr. at 154. Further, Staff

21 contacted the Water Infrastructure Finance Authority ("WIFA"), Valle Verde's lender, and WIFA

22 also includes depreciation expense in the numerator when calculating debt service. Tr. at 162.

23 The Company contends that Staff and the Company agreed that the revenue requirement for

24 Valle Verde should be calculated using an operating margin approach. Further, the Company

25 suggests setting rates by calculating the required revenue to meet: (1) operating expense, including

26 depreciation, and (2) debt obligations. Company's Post Hearing Brief at 3: 17-21, 4:2. However, Staff

27 did not use an operating margin approach, it employed a cash flow analysis; additionally Staffs use

28 of operating margin would not agree with this definition. Tr. at 131. Operating margin is a

2



1 percentage resulting from a fraction using operating income as a numerator and operating revenue as

2 a denominator (Staff Schedule PMC-1). A cash How analysis nets the sources of cash and the uses of

3 cash to determine a net cash surplus or deficit (Staff Schedule PMC-6).

4 Valle Verde disagrees with Staffs use of depreciation expense in the cash flow analysis. The

5 Company claims Staff is double counting depreciation by including it to cover operating expenses

6 and then again including the same revenue to service the debt, claiming it leaves the Company with

7 only $600 in net income. Company's Post Hearing Brief at 2:24. But Valle Verde is not appropriately

8 comparing the parties' positions.

9 Staffs recommended revenues provide for recovery of all operating expenses, including

10 depreciation expense. Staffs Final Schedule PMC-6. An operating income, as opposed to an

l l operating loss, demonstrates that Staffs recommended revenue provides for recovery of depreciation

12 expense as well as all other operating expenses. Unlike an operating income statement, a cash flow

13 analysis simply shows the sources and uses of cash. Thus, non-operating items that are a source or

14 use of cash such as principal and interest payments on debt service are included and non-cash items

15 such as depreciation expense are excluded. Staffs Final Schedule PMC~6 provides a calculation of

16 net cash flows showing that Staff-recommended revenues generate a $71,709 positive net cash flow.

17 This represents the amount of contingent cash generated annually after all cash obligations have been

18 paid. Thus, Valle Verde's claim that Staff is double counting depreciation (Company's Post Hearing

19 Brief at 2:24) is a misrepresentation. The assertion fails to recognize that depreciation is appropriately

20 included as an operating expense in the income statement and as a reconciling item for calculating

21 cash flow when using operating income as the starting amount.

The Company's assertion that it will only have $600 of net income using Staffs depreciation

23 methodology demonstrates a misunderstanding of the methodology Staff employed. Staffs cash flow

24 analysis demonstrates a resulting positive cash flow, which means that Valle Verde will be able to

25 pay all of its obligations, including debt service, and will have over $71,000 available for

26 contingencies, as shown on schedule PMC-6. Tr. at 135.

2 7 I » I
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III. Temporary Surcharge1

2 Staff has no objection to a temporary surcharge to repay the City of Nogales ("the City") for

3 water previously purchased. Staff believes the essential elements of a surcharge are included in the

4 Company's proposal: pass through treatment, a volumetric charge so customers who used more of the

5 purchased water share a more proportional cost in repaying the City, and a deadline for paying off the

6 debt. Tr. at 146-7, 178-9. Additionally, Staff recommends that the Company be ordered to file notice

7 with the Commission when the debt to the city has been paid and the Company is no longer

8 Collecting the surcharge.

9

10 Staff used a modification of the Arizona Department of Revenue (ADOR) method to calculate

l l Valle Verde's property tax expense, which is the methodology typically employed by Staff. Tr. at

12 l4l:7-l l. Staff recommends a test year property tax of $6,690, but for ratemaking purposes, Staff

13 has increased that to $9,108 to incorporate the prospective component of Staff"s methodology. Ex. S-

14 2 at 10, Tr. at 141:21-142:8.

15 Even though Staff utilized the method employed by ADOR, the Company takes issue with

16 Staffs calculation and recommendation because it is different than Valle Verde's. The Company

17 proposes a property tax expense based on the amount paid during the test year, but that number is

18 inconsistent with, and significantly higher than, Staff's calculation. This suggests that Valle Verde's

19 taxes were not appropriately assessed, to the Company's detriment. However, Staff does not believe

20 it is reasonable for the Company to overpay on its taxes and then be allowed to pass that burden on to

21 the ratepayers. Tr. at 148:16-20. It is the Company's responsibility, not the ratepayers' responsibility,

22 to properly manage the Company's expenses.

23 The ADOR method involves inputs that have the potential to vary from year to year due to

24 valuation changes. Tr. at 151:20-21. However, to speculate regarding those inputs would entail

25 looking into the future, for changes that are not currently known and measurable. Further, the

26 Company's methodology does not address or remedy why the Company paid significantly more on

27 property tax during the test year than would be expected using ADOR's method and the same inputs.

28

IV . Property Tax
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1 Staff has traditionally and consistently used the modified ADOR method for calculating property tax

2 in analyzing rate cases. There is no persuasive reason why the actual tax-collecting

3 body's method should be disregarded now.

4

5 Valle Verde's Rejoinder Testimony raised some confusion concerning grant-funded projects,

6 and whether monies obtained from grants were utilized to put used and useful plant into service

7 during the test year. Questioning during the hearing did not provide the necessary clarification and

8 the Company was requested to clarify by filing post hearing testimony providing a list of the grant-

9 funded projects. Tr. at 188:2-5.

10 Southwest Utility Management ("SUM"), the company that is currently managing Valle

l l Verde, states in the post hearing testimony that it obtained a grant established by HB 2521 in the

12 amount of $93,819 and a grant from the Water Quality Assurance Revolving Fund ("WQARF") in .

13 the amount of $405,000. The Company attached exhibits detailing how the funds were utilized. Staff

14 has no reason to dispute the Company's explanation for how grant monies were spent. See Post

15 Hearing Testimony of Bonnie O'Connor.

16 The Company asserts that all of the funding from grants should be treated as CIAC because it

17 was all spent during the test year. However, it also states that whether the grant funding was or

18 should have been included in CIAC is irrelevant because, ultimately, the rate base remains negative,

19 even with the inclusion of the additional CIAC. Staff does not disagree with the Company's

20 characterization of the situation.

21 » ••

22 l • •

23 • I l

24 • • l

25 e • •

26 • a •

27 I I I

28

V. Grant Funded Projects
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Conclusion1 VI.

2 For all the above stated reasons and those provided in Staffs closing argument at hearing,

3 Staff's recommendations are reasonable and should be adopted.

4 RESPECTFULLY SUBMITTED this 29thday ofJune, 2010.

5
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7

8

9

<V\ a
C Arles H. Hains, Attorney
Kimberly A. Ruht, Attorney
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602)542-3402

10

11

12 Original and thirteen (13) copies
of the foregoing filed this

13 29thday ofJune,2010 with:

14

15

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

16

18

17 CoTy of the foregoing mailed this
29 day of June, 2010 to:

19

20

Steve Wene
MOYES SELLERS & SIMS LTD.
1850 North Central Avenue
Suite 1100
Phoenix, Arizona 85004
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Valle Verde Water Company
Docket No. W-01431A-09.0360, et al
Test Year Ended December 31, 2008

FINAL SCHEDULES oF PEDRO m. CHAVES

TABLE oF QQNTENTS TQ FINAL SCHEDULES :

SCH # TITLE

PMC-  1
PMC-  2
PMC-  3
PMC-  4
PMC-  5
PMC-  6
PMC-  7
PMC-  8
PMC-  g
PMC- 10
PMC- 11
PMC- 12
PMC- 13
PMC~ 14
PMC- 15

REVENUE REQUIREMENT
RATE BASE - ORIGINAL cosT
SUMMARY oF RATE BASE ADJUSTMENTS
RATE BASE ADJUSTMENT no. 1 ll REMOVAL oF PRO FORMA PLANT
RATE BASE ADJUSTMENT no. 2 - REMOVAL OF WORKING CAPITAL ALLOWANCE
OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED
SUMMARY oF OPERATING INCOME ADJUSTMENTS O TEST YEAR
OPERATING INCOME ADJUSTMENT no. 1 - METERED WATER REVENUE
OPERATING INCOME ADJUSTMENT no. 2 _ PURCHASED WATER EXPENSE
OPERATING INCOME ADJUSTMENT no. 3 - WATER TESTING EXPENSE
OPERATING INCOME ADJUSTMENT no. 4 - DEPRECIATION EXPENSE
OPERATING INCOME ADJUSTMENT no. 5 -. PROPERTY TAXES
RATE DESIGN
5/8" TYPICAL BILL ANALYSIS
3/4" TYPICAL BILL ANALYSIS



Valle Vide Water Company
Dog<et No. W-01431A-09-0380. et al
Test Year Ended December 31, 2008

Final Schedule PMC-1

REVENUE REQUIREMENT

LINE
UQ. DESCRIPTIQN

[A]
COMPANY
ORIGINAL

COST

[Bl
STAFF

ORIGINAL
COST

s

s

$

$

s

$

$

$

1 Fair Value Rate Base

2 Adjusted Operating Income/(Loss)

3 Current Rate of Return (L2 I LI )

4 Required Rate of Return

5 Recommended Operating Margin

6 Required Operating Income (Ls * L11)

7 Recommended Increase in Operating Income (L6 - L2)

Gross Revenue Conversion Factor'

Recommended Increase in Operating Revenue (L7 * Ls)

10 Adjusted Test Year Operating Revenue

11 Recommended Annual Operating Revenue (LE + L10)

12 Required increase tn Revenue (%) (Le I L10)

13 Rate of Return (LE/ L1 )

8

9 s

$

$

517,840

(301 ,837)

-58.29%

Not Used

20.58%

195,915

497,753

1.0000

497,753

455,348

953,101

109.31%

37.83%

[s

$

$

(593,061)

(225,970)

Not Meaningful

Not Meaningful

10.09%

56,687

282,657

1.0086

285,075 |

276,656

561 ,730

103.04%

Not Meaningful

References:
Column [A]: Company Schedules A-1, B-1. C-1
Column [B]: Surrebuttal Schedules PMC-2, PMC-6

1 Staff GRCF reflects properly taxes.



Valle Verde Water Company
Docket No. W-01431A-09-0360. et 81
Test Year Ended December 31, 2008

Final Schedule PMC-2

RATE BASE _ ORIGINAL cosT

[Bl

LINE
no.

[A]
COMPANY

As
FILED

STAFF
ADJUSTMENTS

[C]
STAFF

As
ADJUSTED

1

2

8

Plant in Selvice
Less: Acc Depreciation & Amortization
Net plant in Sewloe

s $ s

$

3,922,085
(1,450,213)
2,461,873 $

(1 ,058,596)

(1 ,05B,896) $

2,863,390
(1,460,213)
1,403,177

LESS!

4 Advances in Aid of Construction (AIAC) s 1,518,730 $ $ 1,517,230

$

(1,500)

1.5005
e
7

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC $

502,640
(25,132)
477,508

$

$ 1 ,500

$

$

504,140
(25,132)
479,008

8 Deferred Taxes $ $ $

9 Customer Deposits S $ $ an

AQQ;

10 Allowance for Working Capital $ 52,205 s (52,205) $ |-

11 Materials and Supplies h $ - s _

12 Prepayments

$

s s in $ la

la Total Rate Base $ 517,840 $ (1,110,901)
4 | ill ill ll | ill lllIIII ll IIIIII | I'll | I .1598081 I

References:
Column [A], Company Schedule B-1, Page 1
Column [B]: Surrebuttal Schedule PMC-3
Column [C]: Column [A] + Column [B]
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LINE
NO. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENT

STAFF
As ADJUSTED

Valle Verde Water Company
Docket No. W-0143tA-09-0360, et al
Test Year Ended Decanber 31 , 2008

Final Schedule PMC-4

RATE BASE ADJUSTMENT NO. 1 l REMOVAL OF PRO FORMA PLANT

[Al [B] [C]

1 Pro Forma Plant
l W I I Ill | llllll ll | |1 I_I||| ll ll Ill!! I l lululllllllllll l llllllllllll IIIIIIIIIIIIIIIIIIII |

s
ul»llllll

References:
Column A: Company Sdwedule B-2
Column B: DirectTestimony
Column C: Column [A] + Column [B]



LINE
NO. DESCRIPTION

COMPANY
As FILED

STAFF
ADJUSTMENT

STAFF
AS ADJUSTED

Valle Verde Water Company
Docket No. W-01431A-09-0360, et al
Test Year Ended December 31, 2008

Final Schedule PMC-5

RATE BASE ADJUSTMENT NO. 2 _ REMOVAL oF WORKING CAPITAL ALLOWANCE

[A] [B] [C]

1 Working Capital
l Illll | ll ll | ill l1ll1_1l1IIllIIIlIIIIIIIII_IIIIlIII11IIII

in

1-111 ..L... I 'll | | | I

Refergncesz
Column As Cooperative Schedule B-5
Column B: Direct Testimony
Column C: Column [A] + Column [B]



Volk Winmu¢nnq:uly
Dtldul No. w-o14:nA-ue-uaso, at ll
T08 Your Ended Decanter al . 2008

Find Sdwdmln PMC-5

OPERATNG INCOME TEST YEAR AND STAFF RECOMMENDED

:Al [BI [0] [E]

COMPANY
TEST YEAR
AS FlaFn

STAFF
TEST YEAR

n n . lu ; m e r 4 ' r 5

[ q
STAFF

TEST YEAR
As

amusxsn

STAFF
RECOMMENDED

CHANGES
STAFF

RECQMMENDED
Lhl
No. QasQe1pnQ~

nevsnues=
mound Wehr Ravenna

Unmetens Water Ruvunusa
char wnbr Revcnnass

'ram M-nun

1
2
a
4
s

s 449.915 s

a

u1a.e92) AoJ.N¢.1 zvo.s2as s 285,975 s 555.597

s
6,033

455.845 s <11e.eazg s
6.003

276,856 s 285.075 s
8,083

561,730

s s s 71.814 s s 71181471,814
1a7,15a
aa.z14

019
5s.5s1
15,156

152.006
10,441

087.158) ADJ.NQ.2 9

(5,412) AnJ.no.s

ss.214
919

sa,561
18,168

152,005
spas

38,214
919

sa.ss1
1a.1ee

1sz.uos
s,ua5

10277
10840

1

10.211
10.a40

10.277
10.940

e
1
a
9
lo
11
12
13
14
15
i s
17
l a
19
20
21
22
23

OPERA11NO EXPENSES:
Slhnea and wage
puumua W8ldr
Pllldluld Purr
unman
Rqzah and Hahimaneo
OWe! Supdiu and Bqzsnu
Outaldo S¢\'\iGtiI
was Turing
Rum
Transpaflaiun Expenses
Inaumco - Glnull Uaumy
Ivuurunna - Halva lad LI:
Rsgulubry Commission Enqusmo - an Cue
Misuehnuoua EWU!!
Dlnlsdnlion Elepenu
Toma hr Than Income
Pnopariy Tana
Income Tax

spas
1.ose

1es,saa
8.500

14.129

(54-550) lIDJ.Nl.4

(7_43g) ADJ.N0.5

a,sss
1.oss

112,11a
a.5os
8.590 2.41a

8,283
1.0ss

112,113
8,503
9,1oa

24 sos.o4s

25

foul 0V1flillll Expan-

0p|1111n1 ln=¢q\q\_¢.;l

s

s

751,185

¢s01,aa7\

s

s

(254,558)

75,587

s

s

soz,e2e

r z z s pvm

s

s

2.418

282.857

s

s ss.ea1

28
27
2B
29

F w  la m :  e n I \ f la » m l l \ W IF A  lo a n
Plus:Dep1ud llion £l¢¢~1
n m \ n ¢ A a v» n » lm l \ d :
h lm r hm eueum euaoon lhoWIF A loenum oM od ovu r a  29 - youpe f lad  l l4 . 5% m (h1d1nlvoda 175.000-gallon alaraqounk)
Ni le:RepeymentofpMd pd  m NsWlFA bin lnor lhad  wura20-yalrpennd lt4.5 Mperannnm ( lnd ud med a 175,860-g d ion s iunq c Will)

112.113

50
56.esl~5
40,:»,46

s o ¢' ru! ' om\acalh llaw( l. 25+L28-L27-L28-L29) s

a l ueu4s¢~1u¢covs¢u¢eRala  (U5+Q 89 I  ( l28+L29)

71,109

1 .74

Rlvferenoss:
Mum (A)' Caopeualivo Sdmdulo C-1. pane 1
Column (B): Suvenuitll Sdledule PMC-8
Column (G): Cahnm (A) + Golurm (B)
Cdunm (E): Oulumn (C) + Colum (D)
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Line no. Description COMPANYAS FILED STAFF ADJUSTMENT STAFF AS ADJUSTED

Valle Verde Water Company
Docket NO. W~D1431A-09-0360, et al
TestYear Ended December 31, 2008

Final Sd16dulé PMC-8

OPERATING INCOME ADJUSTMENT no. 1 - METERED WATER REVENUE

[A] [B] IC]

1 Metered Water Revenue $ 449,315 $ [178,692l $ 270,623

To remove non-teaming surcharge revenues.

References:
Column A:
Column B:
Column C:

Cooperative Schedule C-1, Page 1
Direct Testimony, Surrebuttal Schedule PMC-8
Column [A] + Column [B]

\
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Line No. Description COMPANYAS FILED STAFF ADJUSTMENT STAFF As ADJUSTED

Valle Verde Water Company
Docket No. W-01431A-09-0360, et al
Test Year Ended December 31, 2008

Final Sdledule PMC-9

OPERATING INCOME ADJUSTMENT no. 2 I PURCHASED WATER EXPENSE

[A] [B] [C]

1 Purdlased Water s 187.158 s ....~g8.§7,158} $

To disdkuw a non-reazrring expense.

References,
Column A: Cooperalive Sdledule C-1, Page 1
Column B: Direct Testimony, Surrebuttal Schedule PMC-8
Column C: Column [A] + Column [B]

\



Line No. Description
COMPANY
As FILED

STAFF
ADJUSTMENTS

STAFF As
ADJUSTED

Community Water Company of Green Valley
Docket No. W-02304A-D8-0590
Test Year Ended December 31, 2007

Final Schedule PMC-10

OPERATING INCOME ADJUSTMENT no. 3 I WATER TESTING EXPENSE

[AI [B] [C]

J

i

.J

1 Water Testing Expense $ 10,447 $ (5,412) $ 5,035

References:
Column N
Column B:
Column C:

Cooperative Schedule C~1, Page 1
Direct Testimony, Schedule PMC-8
Column [A] + Column [B]
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LINE
no. Prove Tax Calculation

STAFF
As ADJUSTED

STAFF
RECOMMENDED

Valle Verde Water Company
Docket No. W-01431A¢-09-0360, et al
Test Year Ended December 31 \ 2008

Final Schedule PMC-12

OPERATING INCOME ADJUSTMENT no. 5 - PROPERTY TAXES
IA] 181

$

s

275,656
2

553,311
276,858

s

s

s

s

$

829.967
3

276.658
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553,311

s

s
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553,311
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1,115,042

3
371,681

2
743,361

-

1
2
3
4a
Cb
5
e
7
a
9
10
11
12
13
14
15

Stall' Adjusted Test Year Revenues - 2008
weight Factor
Subtotal (Line 1 ' Line 2)
Staff Adjusted Test Year Revenues - 2008
Staff Recommended Revenue. Per Schedule pMc-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 I Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * LiNe 8)
Plus: 10% Of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Llne 11)
Assessment Ratio
Assessment Value (Una 12 ' Line 13)
Composite Property Tax Rate (Per Company Schedule c-2, Page 3, Llne 16)

$

$

27,478
525,833

21.0%
110.425
8.0583%

s

s

27,478
715,883

21.0%
150.335
6.05B3%

16
17

Staff Proposed Property Tax Expense (Line 14 ' Line 15)
Company Proposed Property Tax

s
s

6,eeo
14,129

18
19
20
21

s (7,439)Staff Test Year Adjustment (Line 16-Line 17)
Properly Tax - staff Recommended Revenue (Line 14 * Line 15)
star Test Year Adjusted Property Tax Expense (Ume 18)
lncleaseI(Deaease) to Property Tax Expense

s
s
s

9,108
e,e9o
2,418

22
23
24

Increase to Property Tax Expense
Increase In Revenue Requirement
Decrease to Property Tax per Dollar Increase In Revenue (Llne1 9ILIne 20)

s
s

2,41a
285,075
0.8482%

25 GRCF = (1 /(1-TRI) = 1 I(1..015471) 1 .00as

References:
Col [A]: Company Schedule C-1 Page 3
Col [B]: Dared Testimony
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Valle Verde Water Company
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Fha Sd1Gdl.l$ PMC-1 a
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RATE DESIGN

Monthly Usage Chime
Present
Rates

NT as No Tariff
(a) Par Commission Rule A.A.C. R14-2-40S(B)
(b) Number et months of! eynem times the monthly minimum. per Cofnmleelon Rule AA.C. R14~2-403(D).
(c) 1% of monthly minimum fa a comparable sized meter connection, but no loss than $5.90 per month. The semen

charge for fire sprinkles: in only apdicabie for sesvioe lines separate and dislind from the ptimery water service line,
(d) 2% d monthly minimum lot e comparable sized meter connection, but no less than s10.00 per month. The service

charge fer in sprinklers In only applicable for eervloe Ilnee separate and diatind from the primary water service line.



Valle Verde Water Company
Docket No. w-014a1A-0e0ae0, et al
Test Year Ended December 31, 2008

Final Schedule PMC-14

Typical Bill Analysis
5/8" Residential

Present
Rates

Proposed
Rates

Dollar
Increase

Percent
IncreaseCompany Proposed

Average Usage

Median Usage

Gallons

7,550 $

5,658

21.57

19.11

s 59.48 $

50.96 s

37.91

31.86

175.79%

166.74%

Staff Recommended

Average Usage

Median Usage

7,550 $

5,658

21.57 $

19.11

55.10 s

29.61 $

13.53

10.50

62.74%

54.97%

Present & Proposed Rates (Without Taxes)
5/8" Residential

Gallons
Consumption

%
Increase

$ $ $
1,000
2,000
3,000
4,000
5,000
5,658
0,000
7,000
7,550
a,000
9,000
4,898

10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000

Present
Rates

11.75
13.05
14.35
15.65
16.95
18.2s
19.11
19.55
20.85
21.57
22.15
23.62
18.12
25.09
26.56
28.03
29.50
30.97
32.44
33.91
35.38
36.85
38.32
39.79
47.14
54.49
61.84
69.19
76.54
83.89

120.64
157.39

Company
Proposed

Rates
30.00
33.00
36.00
39.00
43.50
48.00
50.96
52.50
57.00
59.48
61 .50
58.00
47.54
70.50
78. 15
81.80
87.45
93. 10
98.75

104.40
110.05
115.70
121 .35
127.00
155.25
183. 50
211 .75
240.00
268.25
286.50
437.75
579.00

155.32%
152.87%
150.87%
149.20%
156.64%
163.01%
166.74%
168.54%
173.38%
175.79%
177.65%
179.42%
162.41%
180.99%
186.71 %
191 .83%
196.44%
200.61 %
204.41%
207.87%
211.05%
213.98%
216.68%
219.18%
229.84%
236.76%
242.42%
246.87%
250.47%
253.44%
262.85%
267.88%

Staff
Recommended

Rates
18.00
19.30
20,60
21.90
24.80
27.70
29.61
30.60
33.50
35. 10
36.40
39.30
27.40
42.20
46.45
50.70
54.95 .
59.20
63.45
67.70
71.95
76.20
80.45
84.70

105.95
127.20
148.45
169.70
190.95
212.20
318.45
424.70

%
Increase

53. 19%
47.89%
43.55%
39.94%
46.31%
51.78%
54.97%
55.52%
60.67%
62.74%
84.33%
56.38%
51.26%
88. 19%
74.89%
80.88%
85.27%
91 | 15%
95.59%
99.85%

103.35%
108.78%
109. 94%
112.87%
124.76%
133.44%
140.05%
145.27%
149.48%
152.95%
163.97%
189.84%



Valle Verde Water Company
oockef no. W-01431A-09-0360, et al
Test Year Ended December 31, 2008

Final Schedule PMC-15

Typical Bill Analysis
3/4" Residential

Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

21.56 $

Company Proposed

Average Usage

Median Usage

7 , 433  s

5.480 19.02

73.95 $

65.16 $

52.39

45.14

242.94%

242. 51 %

21.56 s

Staff Recommended

Average Usage

Median Usage

7,433 $

5,480 19.02

34.75 $

29 . 08  s

13.19

10.07

61 .17%

52.91%

Present & Proposed Rates (\Nithout Taxes)
3/4" Residential

Gallons
Consumption

Company
Proposed

Rates
%

Increase
» $

Present
Rates

11.90
13.20
14.50
15.80
17.10
18.40
19.02
19.70
21 .00
21 .58
22.80
23.77
25.24
26.71
28.18
29.65
31.12
32.59
34.06
35.53
37.00
38.47
39.94
47.29
54.64
61 .99
69.34
76.69
84.04

120.79
157.54

$ $
1,000
2,000
3,000
4,000
5,000
5,480
6,000
7,000
7,433
8,000
9,000

10,000
11 ,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000

45.00
48.00
51.00
54.00
58.50
63.00
65.16
67.50
72 .00
73.95
76.50
81 .00
85.50
91 .15
96.80

102.45
10s. 10
113.75
119.40
125.05
130.70
1 ah. 35
142.00
170.25
198.50
226.75
255.00
283.25
311 .50
452.75
594.00

278.15%
263.64%
251 .72%
241 .77%
242.11 %
242.39%
242.51%
242.64%
242.86%
242.94%
243.05%
240.77%
238.75%
241 .26%
243.51%
245.53%
247. 37%
249.03%
250.56%
251.96%
253.24%
254.43%
255.53%
260.01 %
263.29%
285.78%
267. 75%
269.34%
270.66%
274.82%
277.05%

Staff
Recommended

Rates
18.00
19,30
20.60
21.90
24.80
27.70
29.09
30.60
33.50
34,75
38.40
39.30
42.20
46.45
50.70
54,95
59.20
63.45
87.70
71 .95
78.20
80.45
84.70

105.95
127.20
148.45
189.70
190.95
212.20
318.45
424.70

%
Increase

51 .24%
46. 19%
42.05%
38.59%
45.01%
50.53%
52.91%
55.32%
59.51%
61 .17%
63.22%
65.32%
67. 19%
73.90%
79.91%
85.32%
90.22%
94.68%
98.76%

102.50%
105.94%
109. 12%
112.06%
124.04%
132.79%
189.47%
144.73%
148.99%
152.50%
163.64%
169.58%


