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M O H A V E  E L E C T R I C  C O O P E R A T I V E
I N C .  S T R A N D E D  C O S T  F I L I N G
A N D  W A I V E R  O F  R U L E S

P u r s u a n t  t o  D e c i s i o n  N o .  6 0 9 7 7  ( " D e c i s i o n " )  a n d  A . A . C .

R 1 4 - 2 - 1 6 0 7 ,  M o h a v e  E l e c t r i c  C o o p e r a t i v e ,  I n c . ( " M o h a v e " )  h e r e b y

s u b m i t s  i t s  f i l i n g  a n d  r e q u e s t  f o r  w a i v e r  c o n c e r n i n g  i t s

S t r a n d e d  C o s t s .

A l t h o u g h  M o h a v e  i s  r e q u i r e d  t o  f i l e  i t s  e s t i m a t e d

s t r a n d e d  c o s t s ,  t h e r e  i s  c u r r e n t l y  i n s u f f i c i e n t  i n f o r m a t i o n

a v a i l a b l e  f o r  M o h a v e  t o  m a k e  a  f a i r  a n d  a c c u r a t e  d e t e r m i n a t i o n

o f  ~ i t s  s t r a n d e d  c o s t s ,  i f  i n d e e d  i t  h a s  o r  w i l l  h a v e  a n y

s t r a n d e d  c o s t s .

F i r s t ,  M o h a v e  i s  a  C l a s s  A  m e m b e r  o f  t h e  A r i z o n a

E l e c t r i c  P o w e r  C o o p e r a t i v e ,  I n c . ( " A E P C O " )  a n d  p u r c h a s e s  a l l  o f

i t s  p o w e r  a n d  e n e r g y  r e q u i r e m e n t s  f r o m  A E P C O  u n d e r  t h e
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p r o v i s i o n s  o f  a n  " a l l - r e q u i r e m e n t s "  c o n t r a c t .

m a k e s  i t  i m p o s s i b l e  f o r  M o h a v e  t o  d e t e r m i n e  i t s  g e n e r a t i o n  a n d

p o w e r  s u p p l y  r e l a t e d  s t r a n d e d  c o s t s  u n t i l  A E P C O  f i l e s  a n d

i n d i c a t e s  w h e t h e r  i t s  m i t i g a t i o n  a n d / o r  o t h e r  e f f o r t s  c a u s e s

t h e r e  t o  b e  s t r a n d e d  c o s t . N e x t ,  t h e  C o m m i s s i o n  m u s t  a p p r o v e
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1 AEPCO' s mechanisms and charges for recovery of any stranded

2 costs determined to exist

3 Second, Mohave has invested in jurisdictional assets

and entered into obligations to provide retail electric service4

5 throughout its service territory. Among these assets and

5 obligations are meters and metering equipment, and billing and

7 accounting systems. Some of these assets and obligations may be

8

9

10

11

12

made obsolete and may require replacement, modification, or

disposal as a result of A.A.C. R14-2-1601 et. seq. At the time

of this filing, Mohave has no way of knowing or estimating the

impact of competition on its jurisdictional assets and

obligations. Thus, Mohave's distribution related stranded costs

cannot be determined at this time.13

14 Third, Mohave is a non-profit cooperative, there are

no shareholders to share the risks related to the introduction15

All
16 of competition. All risks are borne by its members.

stranded costs must be recovered from its member-customers, who17

18

19

when given choice, reduce or terminate service from Mohave as a

direct result of competition.

Mohave intends to select the Transition Revenues20

21 Method. Navopache has no assets to divest using the

22 Divestiture/Auction Methodology.

23 WHEREFORE, Mohave respectfully requests a waiver of

A.A.C. R14-2-1607(D) and requests that it be allowed to make a

subsequent revised filing(s) : (1 ) after the Commission has

reviewed and approved a stranded cost recovery mechanism for

24

25

26
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AEPCO; and, (2) after Mohave has had the opportunity over the

coming months to determine distribution related stranded costs,

if any exist during the transition to choice, and develop a3

4

5

recovery mechanism.

RESPECTFULLY SUBMITTED this z day of August, 1998.

MOHAVE ELECTRIC COOPERATIVE, INC.

6

7

8

9

10

11

By:WJRWJ
12
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Michael A. Curtis
William p. Sullivan
Paul R. Michaud
2712 North Seventh Street
Phoenix, Arizona 85006-1090
Attorneys for Mohave Electric
Cooperative, Inc.
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1 CERTIFICATE OF FILING AND SERVICE

2 The original and ten (10)
foregoing are filed this
1998, with:

<2<>'4d8yf<> the
of August,

3

4

5

DOCKET CONTROL
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

6
and

7

8
A copy of the foregoing hand delivered

to:this `Z[5i'day of August, 1998

9

10

Jerry Rudibaugh
Chief Hearing Officer - Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 8500711

12 Jim Irvin
Commissioner - Chairman
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

13

14

15

16

Rent D. Jennnings
Commissioner
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 8500717

18

19

Carl J. Kunasek
Commissioner
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 8500720

21

22

Ray Williamson
Acting Director - Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 8500723

24 Paul Bullis
Chief Counsel - Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

25

26

LAW OFFICES

MAr¢TInsz acuRTIs. p. c.
2712 NORTH 7TH STREET

PHOENlX.AZ85006- 1090
(602) 248-0372



*

\ 1

s
0

\
, n

1,_ iv'

1 A cop
this 81

of the foregoing mailed
day of August, 1998 to:

2

3 Inc .

4

Robert Brow
Mohave Electric Cooperative,
P.O. Box 1045
Bul lhead Ci ty, Arizona 86430
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