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Pricing Plan PRS-10 (Experimental)
Partial Requirements Service Less Than 200 kW

A UniSource Energy Company

AVAILABILITY

This Pricing Plan is available in all territory served by the Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable
provisions described herein have been met. x

APPLICABILITY

This Pricing Plan is applicable to any non-residential customer requiring partial requirements services, including
backup energy, standby capacity, maintenance energy, or supplemental energy and capacity, in addition to
regular electric requirements obtained from any service other than the Company. This Pricing Plan is applicable
to customers with an aggregate partial requirements service load less than 200 kW. This Pricing Plan is not
applicable to resale service or where on-site generation is used only during a utility outage.

CHARACTER OF SERVICE

The service shall be single- or three-phase, 60 Hertz, at one standard nominal voltage as mutually agreed and
subject to availability at the point of delivery. Primary metering may be used by mutual agreement between the
Company and the Customer.

BUNDLED PRICES

The total monthly bill will be the sum of the delivery charges plus the market-based generation charges.

Delivery Charges — monthly

Summer Billing Months Winter Billing Months

(May — October) (November — April)

Backup/Standby Service

Customer Charge $ 12490 $ 124.90

Standby Demand Charge per kW $ 8.34 $ 8.34

Backup Energy Charge per kWh $ 0.032612 $ 0.024602

Supplemental Service

Demand Charge per kW $ 4.17 $ 4.17

Energy Charge per kWh $ 0.068778 $ 0.051885
Filed By:  Steven J. Glaser Tariff No.: PRS-10 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
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Jlucson

Electric Pricing Plan PRS-10 (Experimental)
Power Partial Requirements Service Less Than 200 kW

A UniSource Energy Company

Market-based Generation Charges

Generation-related charges will be billed at a monthly market-based price dependent upon time of day. The

‘price will be based upon a modified Market Generation Credit mechanism plus an additional procurement

charge of 10% of the total generation-related charges. See Schedule MGC-2 for details.

Power Factor Adjustment

The above rate is subject to a discount or a charge of 1.3 cents per kW of billing demand for each 1% the
average monthly power factor is above or below 90% lagging to a maximum discount of 13.0 cents per kW of
billing demand per month.

Three-phase Service

An additional monthly charge of $7.43 shall apply to customers receiving three-phase service.

Arizona Independent Scheduling Administrator (AISA) Charge

A per kWh charge shall be applied for costs associated with the implementation of the AISA, or any FERC
mandated Grid Management Organization, in Arizona, in accordance with the ACC or FERC approved charges
for the service hereunder. Direct access customers will be billed this charge by their scheduling coordinator.
Minimum Bill

The Minimum Bill for Backup/Standby Service is equal to the sum of the greater of the Minimum Contract
Demand or the Backup/Standby Service Billing Demand times the Standby Demand Charge per KW plus the
Backup/Standby Service Customer Charge per month.

The Minimum Bill for Supplemental Service is equal to the sum of the Minimum Bill for Backup/Standby

Service plus the greater of the Minimum Contract Demand or the Supplemental Service Billing Demand times
the Supplemental Demand Charge per kW.

Filed By: Steven J. Glaser Tariff No.: PRS-10 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 20f5



Tucson

Electric Pricing Plan PRS-10 (Experimental)
Power Partial Requirements Service Less Than 200 kW

A UniSource Energy Company

TERMS AND CONDITIONS

1. Service Requirements

This Pricing Plan consists of rates charged for two general types of service--Backup/Standby Service and
Supplemental Service. The use of Backup/Standby Service occurs when the Customer’s total generating _
resources covered under PRS-10 are unavailable, such as during forced generator outages (when the Customer's
generator is not operational) and unforced or planned outages (when the Customer’s generator requires
maintenance). The use of Supplemental Service occurs when the Customer requires power in addition to that
generated by the Customer to meet the Customer's total energy requirements.

The Customer may elect to take Backup/Standby service only, or Supplemental Service in addition to
Backup/Standby service. However, when the Customer’s Partial Requirements Usage Percentage (PRUP) in any
given billing period exceeds 5%, the Customer's Energy Charge per kWh under Backup/Standby Service will be
converted to the Energy Charge per kWh under Supplemental Service for all kilowatt-hours in excess of 5% for
the billing period.

The PRUP is calculated as follows:

Backup Energy Purchased under Backup/Standby Service
Billing Demand for Backup/Standby Service x Hours in Billing Period

" PRUP =

2. Contract

The Customer shall contract for a Term and a Minimum Contract Demand (for either Backup/Standby and
Supplemental Service as applicable) and shall conform to all applicable interconnection requirements as
mandated either by government or by the Company.

3. Direct Assignment of Interconnection Costs

Prior to construction, the Customer will advance to the Company the total amount of the estimated
interconnection construction costs directly related to distribution and transmission service. For each of the first
five years of metered use up to the amount of the advance, the Company will refund to the Customer 40% of the
annual revenue received based on the unbundled charges under this tariff that are associated with the facilities
installed (e.g. revenue from the distribution secondary charge for 13.8 kV facilities). The refund, without
interest, will be made one month after each full year of service.

Filed By: Steven J. Glaser Tariff No.: PRS-10 {Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 30of5




Tucson

Electric Pricing Plan PRS-10 (Experimental)
Power Partial Requirements Service Less Than 200 kW

A UniSource Energy Company

The Customer will furnish, install, and maintain incremental non-distribution system or non-transmission system
equipment at his expense. The equipment must meet the standards of the Company’s Electric Service
Requirements.

Direct Assignment of Incremental Interconnection Costs

In the event that either the fifteen (15) minute demand in the billing month or the maximum fifteen (15) minute
demand in the preceding 23 billing months exceeds the Maximum Contract Demand and the Company must
expand facilities to meet the additional load, the Customer shall pay for the cost of the incremental facilities.

4. Billing Demand

Backup/Standby Service and Supplemental Service have separate demand charges. For both services, the
Billing Demand in any month is the greater of (i) the maximum fifteen (15) minute demand in that month or (ii)
the maximum fifteen (15) minute demand in the preceding 23 billing months, or (iii) the Minimum Contract
Demand as set forth by mutual agreement. The Minimum Contract Demand for Backup/Standby Service shall
be based on the measured kW output of each generating unit at the time of the start-up test.

5. Additional Equipment

Service under this Pricing Plan shall require the appropriate interval metering equipment to allow identification
of accurate inbound load flows from the Company. This equipment shall require a dedicated telephone line that
is to be installed and maintained by the Customer. ’

Filed By:  Steven J. Glaser Tariff No.: PRS-10 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 40of5




Tucson

Electric Pricing Plan PRS-10 (Experimental)
Power Partial Requirements Service Less Than 200 kW

A UniSource Energy Company

ADDITIONAL NOTES

1. There shall be a $13.50 charge for the initial establishment of each new service for each customer. There
shall be a $13.50 charge for the re-establishment of each service for each customer.

2. The standard Rules and Regulations of the Company as on file from time to time with the Arizona
Corporation Commission shall apply where consistent with this Pricing Plan.

3. To the charges computed under the above Pricing Plan, including any adjustments, shall be added the
applicable proportionate part of any taxes, governmental impositions, or ACC-mandated assessments which
are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or
revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale
and/or sold hereunder.

4. Energy Imbalance service is currently charged pursuant to the Company’s Open Access Transmission Tariff,
which is subject to change pursuant to AISA protocols. A loss factor adjustment (5.4%) shall be made for
Transmission and Ancillary Services.

RELATED SCHEDULES

»  Schedule MGC-2 — Market Generation Credit (MGC) Calculation for Partial Requirements Services
= Environmental Portfolio Surcharge — Rider No. 6
*  Tucson Electric Power Company — Rules and Regulations

Filed By:  Steven . Glaser Tariff No.: PRS-10 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.. 5ofd




Tucson

Electric | Pricing Plan PRS-13 (Experimental)
Power Partial Requirements Service
From 200 kW to Less Than 3,000 kW

A UniSource Energy Company

AVAILABILITY

This Pricing Plan is available in all territory served by the Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable
provisions described herein have been met.

APPLICABILITY

This Pricing Plan is applicable to any non-residential customer requiring partial requirements services, including
backup energy, standby capacity, maintenance energy, or supplemental energy and capacity, in addition to
regular electric requirements obtained from any service other than the Company. This Pricing Plan is applicable

to customers with an aggregate partial requirements service load from 200 kW to less than 3,000 kW. This
Pricing Plan is not applicable to resale service or where on-site generation is used only during a utility outage.

CHARACTER OF SERVICE

The service shall be single- or three-phase, 60 Hertz, at one standard nominal voltage as mutually agreed and
subject to availability at the point of delivery. Primary metering may be used by mutual agreement between the
Company and the Customer.

BUNDLED PRICES

The total monthly bill will be the sum of the delivery charges plus the market-based generation charges.

Delivery Charges — monthly

Summer Billing Months Winter Billing Months

(May — October) (November — April)
Backup/Standby Service
Customer Charge (first 200 kW) $ 1,675.88 $ 1,675.88
Standby Demand Charge (all additional kW) $ 447 $ 4.47
Backup Energy Charge per kWh $ 0.010458 $ 0.008557
Supplemental Service
Demand Charge per kW $ 1.97 $ 1.97
Energy Charge per kWh $ 0.052290 $ 0.042783
FiledBy: = Steven J. Glaser Tariff No.: PRS-13 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003 |

District: Entire Electric Service Area Page No.: 10of§ |



Tucson

Electric Pricing Plan PRS-13 (Experimental)
Power Partial Requirements Service
From 200 kW to Less Than 3,000 kW

A UniSource Energy Company

Market-based Generation Charges

Generation-related charges will be billed at a monthly market-based price dependent upon time of day. The
price will be based upon a modified Market Generation Credit mechanism plus an additional procurement
charge of 10% of the total generation-related charges. See Schedule MGC-2 for details.

Power Factor Adjustment

The above rate is subject to a discount or a charge of 1.3 cents per kW of billing demand for each 1% the
average monthly power factor is above or below 90% lagging to a maximum discount of 13.0 cents per kW of
billing demand per month.

Three-phase Service

An additional monthly charge of $7.43 shall apply to customers receiving three-phase service.

Arizona Independent Scheduling Administrator (AISA) Charge

A per kWh charge shall be applied for costs associated with the implementation of the AISA, or any FERC

mandated Grid Management Organization, in Arizona, in accordance with the ACC or FERC approved charges
for the service hereunder. Direct access customers will be billed this charge by their scheduling coordinator.

Minimum Bill

The Minimum Bill for Backup/Standby Service is equal to the sum of the greater of the Minimum Contract
Demand or the Backup/Standby Service Billing Demand times the Standby Demand Charge per kW plus the
Backup/Standby Service Customer Charge per month.

The Minimum Bill for Supplemental Service is equal to the sum of the Minimum Bill for Backup/Standby
Service plus the greater of the Minimum Contract Demand or the Supplemental Service Billing Demand times
the Supplemental Demand Charge per kW.

FiledBy:  Steven J. Glaser Tariff No.: PRS-13 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 20f5
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Tucson

Electric Pricing Plan PRS-13 (Experimental)
Power Partial Requirements Service
From 200 kW to Less Than 3,000 kW

A UniSource Energy Company

TERMS AND CONDITIONS
1. Service Requirements

This Pricing Plan consists of rates charged for two general types of service--Backup/Standby Service and
Supplemental Service. The use of Backup/Standby Service occurs when the Customer's total generating
resources covered under PRS-13 are unavailable, such as during forced generator outages (when the Customer's
generator is not operational) and unforced or planned outages (When the Customer’s generator requires
maintenance). The use of Supplemental Service occurs when the Customer requires power in addition to that
generated by the Customer to meet the Customer's total energy requirements.

The Customer may elect to take Backup/Standby service only, or Supplemental Service in addition to
Backup/Standby service. However, when the Customer's Partial Requirements Usage Percentage (PRUP) in any
given billing period exceeds 5%, the Customer's Energy Charge per kWh under Backup/Standby Service will be
converted to the Energy Charge per kWh under Supplemental Service for all kilowatt-hours in excess of 5% for
the billing period.

The PRUP is calculated as follows:

Backup Energy Purchased under Backup/Standby Service
Billing Demand for Backup/Standby Service x Hours in Billing Period

PRUP =

2. Contract

The Customer shall contract for a Term and a Minimum Contract Demand (for either Backup/Standby and
Supplemental Service as applicable) and shall conform to all applicable interconnection requirements as
mandated either by government or by the Company.

3. Direct Assignment of Interconnection Costs

Prior to construction, the Customer will advance to the Company the total amount of the estimated
interconnection construction costs directly related to distribution and transmission service. For each of the first
five years of metered use up to the amount of the advance, the Company will refund to the Customer 40% of the
annual revenue received based on the unbundled charges under this tariff that are associated with the facilities
installed (e.g. revenue from the distribution secondary charge for 13.8 kV facilities). The refund, without
interest, will be made one month after each full year of service.

Filed By: Steven J. Glaser Tariff No.: PRS-13 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 3of5



Tucson

Electric Pricing Plan PRS-13 (Experimental)
Power Partial Requirements Service
From 200 kW to Less Than 3,000 kW

A UniSource Energy Company

The Customer will furnish, install, and maintain incremental non-distribution system or non-transmission system
equipment at his expense. The equipment must meet the standards of the Company’s Electric Service

Requirements.

Direct Assignment of Incremental Interconnection Costs

In the event that either the fifteen (15) minute demand in the billing month or the maximum fifteen (15) minute
demand in the preceding 23 billing months exceeds the Maximum Contract Demand and the Company must
expand facilities to meet the additional load, the Customer shall pay for the cost of the incremental facilities.

4. Billing Demand

Backup/Standby Service and Supplemental Service have separate demand charges. For both services, the
Billing Demand in any month is the greater of (i) the maximum fifteen (15) minute demand in that month or (ii)
the maximum fifteen (15) minute demand in the preceding 23 billing months, or (iii) the Minimum -Contract
Demand as set forth by mutual agreement. The Minimum Contract Demand for Backup/Standby Service shall
be based on the measured kW output of each generating unit at the time of the start-up test.

5. Additional Equipment
Service under this Pricing Plan shall require the appropriate interval metering equipment to allow identification

of accurate inbound load flows from the Company. This equipment shall require a dedicated telephone line that
is to be installed and maintained by the Customer.

FiledBy:  Steven J. Glaser Tariff No.: PRS-13 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 40of5



Tucson

Electric Pricing Plan PRS-13 (Experimental)
Power Partial Requirements Service
From 200 kW to Less Than 3,000 kW

A UniSource Energy Company

ADDITIONAL NOTES

1. There shall be a $13.50 charge for the initial establishment of each new service for each customer. There
shall be a $13.50 charge for the re-establishment of each service for each customer.

2. The standard Rules and Regulations of the Company as on file from time to time with the Arizona
Corporation Commission shall apply where consistent with this Pricing Plan.

3. To the charges computed under the above Pricing Plan, including any adjustments, shall be added the
applicable proportionate part of any taxes, governmental impositions, or ACC-mandated assessments which
are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or
revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale
and/or sold hereunder.

4. Energy Imbalance service is currently charged pursuant to the Company’s Open Access Transmission Tariff,
which is subject to change pursuant to AISA protocols. A loss factor adjustment (5.4%) shall be made for
Transmission and Ancillary Services.

RELATED SCHEDULES

= Schedule MGC-2 — Market Generation Credit (MGC) Calculation for Partial Requirements Services
=  Environmental Portfolio Surcharge — Rider No. 6
= Tucson Electric Power Company — Rules and Regulations

Filed By: Steven J. Glaser Tariff No.: PRS-13 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 50f5



Tucson

Electric Pricing Plan PRS-14 (Experimental)
Power Partial Requirements Service
3,000 kW and Greater

A UniSource Energy Company

AVAILABILITY

This Pricing Plan is available in all territory served by the Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable
provisions described herein have been met.

APPLICABILITY

This Pricing Plan is applicable to any non-residential customer requiring partial requirements services, including
backup energy, standby capacity, maintenance energy, or supplemental energy and capacity, in addition to
regular electric requirements obtained from any service other than the Company. This Pricing Plan is applicable
to customers with an aggregate partial requirements service load of 3,000 kW and higher. This Pricing Plan is
not applicable to resale service or where on-site generation is used only during a utility outage.

CHARACTER OF SERVICE

The service shall be three-phase, 60 Hertz, and shall be supplied directly from any 46,000 volt or higher voltage
system through distribution facilities used exclusively to serve PRS-14 customers at a delivery voltage of not
less than 2,400/4,160 volts and delivered at a single point of delivery unless otherwise specified in the contract.
BUNDLED PRICES

The total monthly bill will be the sum of delivery charges plus the market-based generation charges.

Delivery Charges — monthly

Summer Billing Months Winter Billing Months

, (May —.October) (November — April)

Backup/Standby Service

Standby Demand Charge per kW $ 448 $ 4.48

Backup Energy Charge per kWh $ 0.004761 $ 0.003896

Supplemental Service

Demand Charge per kW $ 2.00 $ 2.00

Energy Charge per kWh $ 0.031743 $ 0.025972
FiledBy:  Steven J. Glaser , Tariff No.: PRS-14 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 10of5



Tucson

Electric Pricing Plan PRS-14 (Experimental)
Power Partial Requirements Service
3,000 kW and Greater

A UniSource Energy Company

Market-based Generation Charges

Generation-related charges will be billed at a monthly market-based price dependent upon time of day. The
price will be based upon a modified Market Generation Credit mechanism plus an additional procurement
charge of 10% of the total generation-related charges. See Schedule MGC-2 for details.

Power Factor Adjustment

The above rate is subject to a discount or a charge of 1.3 cents per kW of billing demand for each 1% the
average monthly power factor is above or below 90% lagging to a maximum discount of 13.0 cents per kW of
billing demand per month.

Arizona Independent Scheduling Administrator (AISA) Charge

A per kWh charge shall be applied for costs associated with the implementation of the AISA, or any FERC
mandated Grid Management Organization, in Arizona, in accordance with the ACC or FERC approved charges
for the service hereunder. Direct access customers will be billed this charge by their scheduling coordinator.

Minimum Bill

The Minimum Bill for Backup/Standby Service is equal to the sum of the greater of the Minimum Contract
Demand or the Backup/Standby Service Billing Demand times the Standby Demand Charge per kW plus the
Backup/Standby Service Customer Charge per month.

The Minimum Bill for Supplemental Service is equal to the sum of the Minimum Bill for Backup/Standby
Service plus the greater of the Minimum Contract Demand or the Supplemental Service Billing Demand times
the Supplemental Demand Charge per kW.

Filed By: Steven J. Glaser Tariff No.: PRS-14 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 20f5




Tucson

Electric Pricing Plan PRS-14 (Experimental)
Power Partial Requirements Service
3,000 kW and Greater

A UniSource Energy Company

TERMS AND CONDITIONS
1. Service Requirements

This Pricing Plan consists of rates charged for two general types of service--Backup/Standby Service and
Supplemental Service. The use of Backup/Standby Service occurs when the Customer's total generating
resources covered under PRS-14 are unavailable, such as during forced generator outages (when the Customer's
generator is not operational) and unforced or planned outages (when the Customer’s generator requires
maintenance). The use of Supplemental Service occurs when the Customer requires power in addition to that
generated by the Customer to meet the Customer's total energy requirements.

The Customer may elect to take Backup/Standby service only, or Supplemental Service in addition to
Backup/Standby service. However, when the Customer's Partial Requirements Usage Percentage (PRUP) in any
given billing period exceeds 5%, the Customer's Energy Charge per kWh under Backup/Standby Service will be
converted to the Energy Charge per kWh under Supplemental Service for all kilowatt-hours in excess of 5% for
the billing period.

The PRUP is calculated as follows:

Backup Energy Purchased under Backup/Standby Service
Billing Demand for Backup/Standby Service x Hours in Billing Period

PRUP =

2. Contract

The Customer shall contract for a Term, a Minimum Contract Demand (for either Backup/Standby and
Supplemental Service as applicable), a Maximum Contract Demand (for either Backup/Standby and
Supplemental Service as applicable), and shall conform to all applicable interconnection requirements as
mandated either by government or by the Company. '

3. Direct Assignment of Interconnection Costs

Prior to construction, the Customer will advance to the Company the total amount of the estimated
interconnection construction costs directly related to distribution and transmission service. For each of the first
five years of metered use up to the amount of the advance, the Company will refund to the Customer 40% of the
annual revenue received based on the unbundled charges under this tariff that are associated with the facilities
installed (e.g. revenue from the distribution secondary charge for 13.8 kV facilities). The refund, without
interest, will be made one month after each full year of service.

FiledBy:  Steven J. Glaser Tariff No.: PRS-14 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area Page No.: 3ofb




Tucson

Electric Pricing Plan PRS-14 (Experimental)
Power ‘ Partial Requirements Service
3,000 kW and Greater

A UniSource Energy Company

The Customer will furnish, install, and maintain incremental non-distribution system or non-transmission system
equipment at his expense. The equipment must meet the standards of the Company’s Electric Service
Requirements.

Direct Assignment of Incremental Interconnection Costs

In the event that either the fifteen (15) minute demand in the billing month or the maximum fifteen (15) minute
demand in the preceding 23 billing months exceeds the Maximum Contract Demand and the Company must
expand facilities to meet the additional load, the Customer shall pay for the cost of the incremental facilities.

4. Billing Demand

Backup/Standby Service and Supplemental Service have separate demand charges. For both services, the
Billing Demand in any month is the greater of (i) the maximum fifteen (15) minute demand in that month or (ii)
the maximum fifteen (15) minute demand in the preceding 23 billing months, or (iii) the Minimum Contract
Demand as set forth by mutual agreement. The Minimum Contract Demand for Backup/Standby Service shall
be based on the measured kW output of each generating unit at the time of the start-up test.

5. Additional Equipment
Service under this Pricing Plan shall require the appropriate interval metering equipment to allow identification

of accurate inbound load flows from the Company. This equipment shall require a dedicated telephone line that
is to be installed and maintained by the Customer.

FiledBy:  Steven J. Glaser Tariff No.: PRS-14 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Eleciric Service Area Page No.: 40of5




Electric Pricing Plan PRS-14 (Experimental)
Power Partial Requirements Service
3,000 kW and Greater

A UniSource Energy Company

|
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‘ |
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| ADDITIONAL NOTES

1. The standard Rules and Regulations of the Company as on file from time to time with the Arizona
Corporation Commission shall apply where consistent with this Pricing Plan.

2. To the charges computed under the above Pricing Plan, including any adjustments, shall be added the
applicable proportionate part of any taxes, governmental impositions, or ACC-mandated assessments which
are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or
revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale
and/or sold hereunder.

3. Energy Imbalance service is currently charged pursuant to the Company’s Open Access Transmission Tariff,
which is subject to change pursuant to AISA protocols. A loss factor adjustment (5.4%) shall be made for
Transmission and Ancillary Services.

RELATED SCHEDULES

= Schedule MGC-2 — Market Generation Credit (MGC) Calculation for Partial Requirements Services
« Environmental Portfolio Surcharge — Rider No. 6
= Tucson Electric Power Company — Rules and Regulations

Filed By: Steven J. Glaser Tariff No.: PRS-14 (Experimental)
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
| District: Entire Electric Service Area Page No.: 50f5




Pricing Plan PRS-101
Non-Firm Power Purchase from Renewable Energy
Resources and Qualifying Cogeneration Facilities of 100
kW or Less Capacity

The Energy Pegple

AVAILABILITY

Available throughout Company's entire electric service area to any Customer with certified capacity of 100 kW or
less generating through the use of renewable energy resources or qualifying cogeneration facilities providing non-
firm power.

PRICE

For all energy billed which is supplied by the Customer to the Company, the price shall be the Company’s Market
Generation Credit (MGC) as specified in Schedule MGC-1.

CONDITIONS OF PURCHASE

1) The Customer shall be responsible for all interconnection costs unless otherwise indicated by the Company. In
addition, Customer shall conform to all applicable interconnection requirements as mandated either by
government or by the Company.

2) The Customer shall operate its electric generating equipment in accordance with Company rules, regulations,
and service requirements.

3) The Customer shall, at its option, operate in one of the following two system configurations:

a) Parallel Mode — The Customer’s self-generation facilities first supply its own electric requirements with any
excess power being sold to the Company at the MGC. The Company shall sell power to the Customer as
required by the Customer under the Company's applicable Pricing Plan.

b) Simultaneous Buy/Sell Mode — The Customer’s total generation output is sold directly to the Company and
the Customer’s total electric requirements are met by sales from the Company. Billing for purchases and
sales shall be calculated, at the Customer’s option, in either of three methods:

i) Net bill method: The kWh sold to the Company shall be subtracted from the kWh purchased from
Company. If the kWh calculation is net positive, the Company will sell the net kWh to the Customer
under the applicable Pricing Plan. If the kWh calculation is net negative, the Company will purchase the
net kWh from the Customer at the MGC. Time of use bi-directional metering is not available.

ii)) Separate bill method: All purchases and sales shall be treated separately with revenues from sales to the
Customer calculated under the applicable Pricing Plan, and the purchase of power from the Customer at

the MGC.
Filed By:  Steven J. Glaser Tariff No.: PRS-101
Title: Senior Vice President and COO/UDC Effective: March 20, 2003
District: Entire Electric Service Area , Page No.: 10of2




Tucso Pricing Plan PRS-101
LCI'-/EC[/’I'C Non-Firm Power Purchase from Renewable Energy

Power Resources and Qualifying Cogeneration Facilities of 100
kW or Less Capacity

The Energy People

iii) Net metering method: Applicable only where the Customer has a single solar to electricity or wind to
electricity conversion system of AC electrical peak capability of 10 kW or less and meets all
qualifications. The kWh sold to the Company shall be subtracted from the kWh purchased from the
Company. If the kWh calculation is net positive, the Company will sell the net kWh to the Customer
under the applicable Pricing Plan. If the kWh calculation is net negative, Company will carry the kWh
forward and credit the net kWh of the next billing cycle. All negative kWh credits will be zeroed out
anually after the January billing cycle.

Separate Qualifications for Net Metering

(a) Service under this method shall be limited to 500 kWp (p=peak) aggregate Customer per
calendar year.

(b) Installed solar to electricity or wind to electricity conversion system shall meet IEEE-929
standard, local, and National Electrical Code requirements.

(c) Installation shall be complete six months from pre-installation approval; thereafter, Customer
must re-apply.

(d) Time of use net metering is not available.

4) The applicable Pricing Plan shall apply for all energy billed which is supplied by the Company to the Customer.
5) The Company may require a written contract and a minimum term of contract.

6) This Pricing Plan is not applicable for Customers with certified renewable generating capacity of over 100 kW.
However, for such capacity the Company shall enter into individual agreements.

7) The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation
Commission shall apply where not inconsistent with this Pricing Plan.

RELATED SCHEDULES

= Schedule MGC-1—- Market Generation Credit (MGC) Calculation
«  Tucson Electric Power Company — Rules and Regulations
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Tucson Pricing Plan PRS-102
E]ESCZ‘I'I'C Firm Power Purchase from Renewable Energy Resources

Power and Qualifying Cogeneration Facilities of 100 kW or Less
Capacity

The Energy People

AVAILABILITY

Auvailable throughout Company's entire electric service area to any Customer with certified capacity of 100 kW or
less generating through the use of renewable energy resources or qualifying cogeneration facilities providing firm
power.

PRICE

For all energy billed which is supplied by the Customer to the Company, the price shall be the Company’s Market
Generation Credit (MGC) as specified in Schedule MGC-1, plus ten percent (10%).

CONDITIONS OF PURCHASE

1) The Customer shall be responsible for all interconnection costs unless otherwise indicated by the Company. In
addition, Customer shall conform to all applicable interconnection requirements as mandated either by
government or by the Company. :

2) The Customer shall operate its electric generating equipment in accordance with Company rules, regulations,
and service requirements.

3) The Customer shall, at its option, operate in one of the following two system configurations:

a) Parallel Mode — The Customer’s self-generation facilities first supply its own electric requirements with any
excess power being sold to the Company at the MGC. The Company shall sell power to the Customer as
required by the Customer under the Company's applicable Pricing Plan.

b) Simultaneous Buy/Sell Mode — The Customer’s total generation output is sold directly to the Company and
the Customer’s total electric requirements are met by sales from the Company. Billing for purchases and
sales shall be calculated, at the Customer’s option, in either of three methods:

i) Net bill method: The kWh sold to the Company shall be subtracted from the kWh purchased from
Company. If the kWh calculation is net positive, the Company will sell the net kWh to the Customer
under the applicable Pricing Plan. If the kWh calculation is net negative, the Company will purchase the
net kWh from the Customer at the MGC. Time of use bi-directional metering is not available.

ii) Separate bill method: All purchases and sales shall be treated separately with revenues from sales to the
Customer calculated under the applicable Pricing Plan, and the purchase of power from the Customer at

the MGC.
FiledBy: ~ Steven J. Glaser Tariff No.: PRS-102
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ﬁ,csa PriCing Plan PRS'I 02
L:/ec;;l-c Firm Power Purchase from Renewable Energy Resources

Power and Qualifying Cogeneration Facilities of 100 kKW or Less
Capacity

The Energy Pegple

iii) Net metering method: Applicable only where the Customer has a single solar to electricity or wind to
electricity conversion system of AC electrical peak capability of 10 kW or less and meets all
qualifications. The kWh sold to the Company shall be subtracted from the kWh purchased from the
Company. If the kWh calculation is net positive, the Company will sell the net kWh to the Customer
under the applicable Pricing Plan. If the kWh calculation is net negative, Company will carry the kWh
forward and credit the net kWh of the next billing cycle. All negative kWh credits will be zeroed out
anually after the January billing cycle.

Separate Qualifications for Net Metering

(a) Service under this method shall be limited to 500 kWp (p=peak) aggregate Customer per
calendar year. )

(b) Installed solar to electricity or wind to electricity conversion system shall meet IEEE-929
standard, local, and National Electrical Code requirements.

(c) Installation shall be complete six months from pre-installation approval; thereafter, Customer
must re-apply.

(d) Time of use net metering is not available.

4) The applicable Pricing Plan shall apply for all energy billed which is supplied by the Company to the Customer.
5) The Company may require a written contract and a minimum term of contract.

6) This Pricing Plan is not applicable for Customers with certified renewable generating capacity of over 100 kW.
However, for such capacity the Company shall enter into individual agreements.

7) The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation
Commission shall apply where not inconsistent with this Pricing Plan.

RELATED SCHEDULES

* Schedule MGC-1- Market Generation Credit (MGC) Calculation
»  Tucson Electric Power Company — Rules and Regulations

} Filed By:  Steven J. Glaser Tariff No.: PRS-102
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Tucson Schedule MGC-1
Electric Tucson Electric Power Company
Power Market Generation Credit (MGC) Calculation

A UniSource Energy Company

Introduction

There are two purposes of the Market Generation Credit (MGC). The first purpose is to establish
a price to which TEP’s energy customers can compare to the prices of competitors. The second
purpose is to enable the calculation of the variable or “floating” component of TEP’s stranded
cost recovery. Shown below are the terms of the MGC methodology per TEP’s Settlement
Agreement, Section 2.1(d), as amended March 20, 2003:

The monthly MGC amount shall be calculated in advance and stated as both an on-peak value and
an off-peak value. The monthly on-peak MGC component shall be equal to the Market Price
multiplied by one plus the appropriate line loss (including unaccounted for energy (“UFE™))
amount. The Market Price shall be equal to the Platts Long-Term Forward Assessment for the Palo
Verde Forward price, except when adjusted for the variable cost of TEP’s must-run generation.
The Market Price shall be determined thirty (30) days prior to each calendar month using the
average of the most recent three (3) business days of Platts Long-Term Forward Assessment for
Palo Verde settlement prices. The off-peak MGC component shall be determined in the same
manner as the on-peak component, except that the Platts Long-Term Forward Assessment for the
Palo Verde Forward price will be adjusted by the ratio of off-peak to on-peak prices from the Dow
Jones Palo Verde Index of the same month from the preceding year. The MGC shall be equal to the
hours-weighted average of the on-peak and off-peak pricing components and shall reflect the cost
of serving a one hundred percent (100%) load factor customer.

To reflect the cost of serving a 100% load factor customer, the actual MGC used for billing
calculations will be a loss adjusted average price that is weighted by the ratio of on-peak and off-
peak hours. This process is illustrated in equations 4 and 5 below and will be posted to TEP’s
website http://partners.tucsonelectric.com thirty (30) days prior to each calendar month. This
composite price will be credited to all energy consumption, regardless of the time period in
which it is consumed.

Calculations

Five steps are outlined below for the calculation of the MGC. None of the steps are excludable
for any customer type. Acronyms are defined in the Glossary at the end of this document.

Filed By:  Steven J. Glaser | Tariff No.. MGC-1
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Tcson | Schedule MGC-1
EClectric Tucson Electric Power Company
Power Market Generation Credit (MGC) Calculation

A UniSource Energy Company

1. Calculating the on-peak MGC

Thirty (30) days prior to each calendar estimation month, the Platts Long-Term Forward
Assessment for Palo Verde Forward prices for the three (3) most recent business days are used.

The simple average (or arithmetic mean) is calculated for these three (3) days for the estimation
month.

D (PLATTS),
M GCON,i = 3

(Equation 1)

The calculation is illustrated in the table below.

Forward Prices Apr-2002
per MWh

3/1/2002 $25.50
2/28/2002 $25.50
2/27/2002 $24.75
Average $25.25

2. Calculating the off-peak MGC

The off-peak MGC is determined by multiplying the on-peak MGC value by the off-peak price
weighting factor (WEIGHT). The WEIGHT is equal to the simple average of all off-peak prices
from the Dow Jones Palo Verde Index in the same month of the previous year, divided by the
simple average of all on-peak prices from the Dow Jones Palo Verde Index in the same month of
the previous year. Off-peak, on-peak and holiday hours are defined by NERC in the estimation
month.

MGCOFRi = MGCON,i * WEIGHTi (Equation 2)
where
DJPVI - ; .
WEIGHT, = ———— (Equation 3)
DJPVI ON.i
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TUucson Schedule MGC-1
Electric Tucson Electric Power Company
Power Market Generation Credit (MGC) Calculation

A UniSource Energy Company

3. Weighting the MGC for hours in the month

The on-peak and off-peak MGCs are combined to form an average MGC by computing a
weighted average of the two time periods. This is done by multiplying the on-peak MGC by the
percentage of on-peak hours in the same month of the previous year and then adding the product
of the off-peak MGC and the percentage of off-peak hours in the same month of the previous
year. Off-peak, on-peak and holiday hours are defined by NERC in the estimation month.

ONHQOURS OFFHOURS
Mi GCWEIGHT,i =M GCON,i * ( S) GCOFF,i * ( )

ONHOURS+OFFHOUR ONHOURS+OFFHOURS

(Equation 4)

4. Loss-adjusting the MGC

The average MGC must be adjusted for line losses. The appropriate line loss adjustment factor
(LLAF) for a large industrial customer is 1.0515. For all other customers, the appropriate factor
is 1.0919.

MGC, oss; = MGCygigar,; * LLAF (Equation 5)

5. Adjusting the MGC for variable must-run

The MGC will be adjusted for variable must-run as defined in TEP's Stranded Cost Settlement
Agreement and AISA protocols. Fifteen (15) days prior to each month, TEP forecasts a ratio of
its variable must-run generation to retail system demand for the following month. The MGC is
determined by adding the product of MGCyss and one minus the ratio of variable must-run
generation to total retail system demand to the product of $15/MWh and the variable must-run
ratio.

MGC, = [MGCLOSS,i * (1 - VMR, )] + ($15 * VMRi) (Equation 6)

This calculation produces the final value for the Market Generation Credit.
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Schedule MGC-1
Tucson Electric Power Company

‘Market Generation Credit (MGC) Calculation

DJPVloer
DJPVion

Dow Jones Palo Verde Index

AISA

LLAF
MGC
MGCors

MGCon

MGCyoss

MGCweigHt

Must-run Generation

GLOSSARY

Simple average of off-peak prices on the Dow Jones Palo Verde Index.
Simple average of on-peak prices on the Dow Jones Palo Verde Index.

Daily calculation of actual firm on-peak and firm off-peak weighted
average prices for electricity traded at Palo Verde, Arizona switchyard.

Arizona Independent Scheduling Administrator, a temporary entity,
independent of transmission-owning organizations, intended fo facilitate
nondiscriminatory retail direct access using the transmission system in
Arizona. Required by the Arizona Corporation Commission Retail
Electric Competition Rules.

Line-loss adjustment factor,
Market Generation Credit.

MGCon weighted by the ratio of off-peak to on-peak prices on the Dow
Jones Palo Verde Index.

Average of the Platts prices on days appropriate for the calculation of the
MGC.

MGCweicHr adjusted for line losses (including unaccounted for energy) on
TEP's generation and energy delivery systems.

A weighted average of MGCqy and MGCopr by ONHOURS and
OFFHOURS.

The cost associated with the running of local generating units needed to
maintain distribution system reliability and to meet load requirements in
times of congestion on certain portions of the interconnected grid.

NERC North American Electric Reliability Council. A voluntary not-for-profit
organization established to promote bulk electric system reliability and
security. Membership includes: investor-owned utilities; federal power
agencies; rural electric cooperatives; state, municipal and provincial
utilities; independent power producers; power marketers; and end-use
customers.
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Tucson Schedule MGC-1
Electric Tucson Electric Power Company
Power Market Generation Credit (MGC) Calculation

A UniSource Energy Company

OFFHOURS Number of total monthly off-peak hours as defined by NERC. Off-peak
hours are hour ending 0100 — hour ending 0600 and hour ending 2300 -
hour ending 2400, Monday through Saturday, Pacific Prevailing Time
(PPT). All Sunday hours are considered off-peak. PPT is defined as the
current clock time in the Pacific time zone.

ONHOURS Number of total monthly on-peak hours as defined by NERC. On-peak
hours are hour ending 0700 — hour ending 2200 Monday through
Saturday, Pacific Prevailing Time (PPT). PPT is defined as the current
clock time in the Pacific time zone.

. PLATTS A McGraw-Hill publication that provides an independent daily evaluation
of on-peak Long Term Forward Assessment of market prices of electricity
at the Palo Verde, Arizona switchyard. The forward product is "6 x 16,"
power is for 16 hours a day for six days a week (Monday through
Saturday) for the delivery period, excluding NERC holidays.

Stranded Costs The difference between revenues under competition and the costs of
providing service, including the inherited fixed costs from the previous
regulated market.

TEP Tucson Electric Power Company, a subsidiary of UniSource Energy
Corp.
TEP Settlement Agreement An agreement between TEP, the Arizona Residential Utility Consumer

Office, members of the Arizonans for Electric Choice and Competition,
and Arizona Community Action Association regarding TEP's
implementation of retail electric competition, implementation of
unbundled tariffs, and recovery of stranded costs.

VMR Ratio of variable must-run generation (MW) to total retail system demand
(MW) in TEP's service territory.

WEIGHT Ratio of off-peak to on-peak prices on the Dow Jones Palo Verde Index.
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Schedule MGC-2
Electric Market Generation Credit (MGC) Calculation
Power For Partial Requirements Services

Tucson

A UniSource Energy Company

Introduction

The purpose of the Market Generation Credit (MGC) for Partial Requirements Services is to
establish a price at which TEP’s partial requirements customers will purchase backup/standby and
supplemental energy under Rates PRS-10, PRS-13, and PRS-14. The Market Generation Credit for
Partial Requirements Services is consistent with the MGC methodology per TEP’s Settlement
Agreement, Section 2.1(d), as amended March 20, 2003, ’

The monthly MGC amount shall be calculated in advance and stated as both an on-peak value and an
off-peak value. The monthly on-peak MGC component shall be equal to the Market Price multiplied by
one plus the appropriate line loss (including unaccounted for energy (“UFE™)) amount. The Market
Price shall be equal to the Platts Long-Term Forward Assessment for the Palo Verde Forward price,
except when adjusted for the variable cost of TEP’s must-run generation. The Market Price shall be
determined fifteen (15) days prior to each calendar month using the average of the most recent three (3)
business days of Platts Long-Term Forward Assessment for Palo Verde settlement prices. The off-peak
MGC component shall be determined in the same manner as the on-peak component, except that the
Platts Long-Term Forward Assessment for the Palo Verde Forward price will be adjusted by the ratio of
off-peak to on-peak prices from the Dow Jones Palo Verde Index of the same month from the preceding
year.

Calculations

The Customer will be charged adjusted on-peak MGC multiplied by kWh consumption for On-peak
hours, and adjusted off-peak MCG multiplied by kWh consumption for Off-peak hours. Three steps
are outlined below for the calculation of the MGC. None of the steps are excludable for any
customer type. Acronyms are defined in the Glossary at the end of this document.

1. Calculating the on-peak MGC

Fifteen (15) days prior to each calendar estimation month, the Platts Long-Term Forward
Assessment for Palo. Verde Forward prices for the three (3) most recent business days are used. The
simple average (or arithmetic mean) is calculated for these three (3) days for the estimation month.

> (PLATTS), )
MGC,, ; = 3 (Equation 1)
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Schedule MGC-2

Tucson Market Generation Credit (MGC) Calculation

Electric : ; :
Power For Partial Requirements Services

A UniSource Energy Company

The calculation is illustrated in the table below.

Forward Prices per Apr 2002
MWh

3/13/2002 $25.80
3/14/2002 $26.90
3/15/2002 $27.75
Average $26.82

2. Calculating the off-peak MGC

The off-peak MGC is determined by multiplying the on-peak MGC value by the off-peak price
weighting factor (WEIGHT). The WEIGHT is equal to the simple average of all off-peak prices
from the Dow Jones Palo Verde Index in the same month of the previous year, divided by the simple
average of all on-peak prices from the Dow Jones Palo Verde Index in the same month of the
previous year. Off-peak, on-peak and holiday hours are defined by NERC in the estimation month.

MGCg ; = MGC ; * WEIGHT, (Equation 2)
where
DJPVI ,p ; .
WEIGHT, = ———— (Equation 3)
DJPVI,, ;

3. Loss-adjusting the MGC
The on-peak MGC and the off-peak MGC must be adjusted for line losses. The appropriate line loss

adjustment factor (LLAF) for the large industrial customer class is 1.0515; for all other customer
classes, the appropriate factor is 1.0919.

MGCp55_on =MGCpy  * LLAF (Equation 4)
MGCos5_orr; = MGCopp; * LLAF (Equation 5)

This calculation produces the final value for the on-peak and off-peak Market Generation Credits.
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Schedule MGC-2
Electric Market Generation Credit (MGC) Calculation
Power For Partial Requirements Services

Tucson

A UniSource Energy Company

GLOSSARY
DJPVigee Simple average of off-peak prices on the Dow Jones Palo Verde Index.
DJPVigy Simple average of on-peak prices on the Dow Jones Palo Verde Index.

Dow Jones Palo Verde Index  Daily calculation of actual firm on-peak and firm off-peak weighted
average prices for electricity traded at Palo Verde, Arizona switchyard.

LLAF Line-loss adjustment factor.

MGC Market Generation Credit.

MGCoer ‘4 ~ MGCoy weighted by the ratio of off-peak to on-peak prices on the Dow
Jones Palo Verde Index.

MGCon Average of the Platts prices on days appropriate for the calculation of the
MGC. ‘

MGC oss-on MGCqy adjusted for line losses (including unaccounted for energy) on

TEP's generation and energy delivery systems.

MGC_oss.oFF MGCq:r adjusted for line losses (including unaccounted for energy) on
TEP's generation and energy delivery systems.

NERC North American Electric Reliability Council. A voluntary not-for-profit
organization established to promote bulk electric system reliability and
security. Membership include investor-owned utilities; federal power
agencies; rural electric cooperatives; state, municipal and provincial
utilities; independent power producers; power marketers; and end-use
customers.

Off-Peak Hours Number of total monthly off-peak hours as defined by NERC. Off-peak
hours are hour ending 0100 — hour ending 0600 and hour ending 2300 -
hour ending 2400, Monday through Saturday, Pacific Prevailing Time
(PPT). All Sunday hours are considered off-peak. PPT is defined as the
current clock time in the Pacific time zone.

On-Peak Hours Number of total monthly on-peak hours as defined by NERC. On-peak
hours are hour ending 0700 ~ hour ending 2200 Monday through
Saturday, Pacific Prevailing Time (PPT). PPT is defined as the current
clock time in the Pacific time zone.
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Schedule MGC-2

Market Generation Credit (MGC) Calculation

For Partial Requirements Services

PLATTS

Stranded Costs

TEP

TEP Settlement Agreement

WEIGHT

A McGraw-Hill publication that provides an independent daily evaluation
of on-peak Long Term Forward Assessment of market prices of electricity
at the Palo Verde, Arizona switchyard. The forward product is "6 x 16,"
power is for 16 hours a day for six days a week (Monday through
Saturday) for the delivery period, excluding NERC holidays.

The difference between revenues under competition and the costs of
providing service, including the inherited fixed costs from the prevuous
regulated market.

Tucson Electric Power Company, a subsidiary of UniSource Energy
Corp.

An agreement between TEP, the Arizona Residential Utility Consumer
Office, members of the Arizonans for Electric Choice and Competition,
and Arizona Community Action Association regarding TEP's
implementation of retail electric competition, implementation of
unbundled tariffs, and recovery of stranded costs.

Ratio of off-peak to on-peak prices on the Dow Jones Palo Verde Index.
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