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GARY PIERCE
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SANDRA D. KENNEDY
BOB STUMP v

7 DOCKET NO. RG-00000B-09-0428

8

9

IN THE MATTER OF THE NOTICE
OF PROPOSED RULEMAKING
REGARDING NATURAL GAS ENERGY
EFFICIENCY RULES COMMENTS

10 WRITTEN COMMENTS OF SOUTHWEST GAS CORPORATION IN RESPONSE TO
STAFF'S DRAFT PROPOSED GAS ENERGY EFFICIENCY RULES

11

12 Southwest Gas Corporation hereby submits written comments in response to the Arizona

13 Corporation Commission's Utilities Division Staff's draft proposed gas energy efficiency rules that

14 were published July 20, 2010.

15 Southwest Gas has actively participated in both the energy efficiency workshops and

16 decoupling workshops over the past fifteen months. During these proceedings, Southwest Gas has

17
repeatedly expressed its support for aggressively pursuing energy efficiency and the need for

18
revenue decoupling to enable utilities to continue their support for aggressive energy efficiency.

19
With respect to the gas energy efficiency mies, Southwest Gas, through a collaborative effort with

20

21
Southwest Energy Efficiency Project ("SWEEP") identified three policy objectives that we believed

22 should be accomplished through the gas energy efficiency rules. First, increase and maximize end-

23 efficiencies through gas company sponsored energy efficiency programs. Second, increaseuse

24 placement of high-efficient gas end use products, where a site-versus-source analysis verities

25 energy savings for customers. Third, the rule should incentivize or mandate the utility to actively



1 participate in carrying out Commission and state policies, i.e. lobbying for improved building codes

2 and appliance standards at the state and federal level, developing and implementing renewable

3 energy technology, and facilitating the placement of renewable energy technology projects pursuant

4 to third-party programs.

5
While Southwest Gas continues to support and advocate for a rule that furthers these three

6
objectives, after participating in the July 26, 2010 workshop and alter having the opportunity to

7
listen to the various comments offered by the other stakeholders, Southwest Gas is supportive of a

8
draft rule that reflects a six percent energy efficiency standard and that provides credit to the

9

10 affected utility for savings resulting from two of the objectives identified above namely increased

11 end use efficiencies and participation in policy related matters, i.e. building codes, appliance

12 standards, and renewable energy technology.

13 Attached hereto as Exhibit A is a redline of the Staff proposed draft gas energy efficiency

14 rules that reflect the proposed changes Southwest Gas believes should be made to the existing draft

15 in order to accomplish a six percent energy efficiency standard. The attached redline of Staff's

16 proposed draft gas energy efficiency rule also reflects other minor suggestions by Southwest Gas

17 . . . . . , , .
namely changing the definition of CHP to be consistent wlth deinltlon of CHP reflected in

18
Southwest Gas's existing Commission-approved CHP program and to include language in R14-2-

19
2519 that was most likely inadvertently left out of Staffs draft, as the language is in the electric

20
energy efficiency rule that was recently approved by the Commission.

21

22
In addition, while not reflected in the attached redline draft, Southwest Gas respectfully

23 requests Staff and the Commission consider changing the references throughout the rule from DSM

24 to conservation and energy efficiency (CEE) or energy efficiency (EE), as Southwest Gas submits

25 that this better reflects the programs that are administered by gas utilities.



1 CONCLUSION

2 Based upon the foregoing, Southwest Gas respectfully requests that Staff incorporate into its

3

4

next draft and the Commission ultimately approve the suggested changes reflected in these

comments and the redlined attached hereto as Exhibit A.

5
DATED this 28th day ofJu1y 2010.
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ORIGINAL and 13 COPIES of
the foregoing filed this 28th day
of July 2010, with:

3

4

5

Docket Supervisor
Docket Control
Arizona Corporation Commission
1200 W. Washington
Phoenix, Arizona 85007

6

7

8

9
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this 28th day of July
2010 on:

10

11
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Steve Olea
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
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Jeff Schlegel
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Arizona Representative
1167 W. Samalayuca Dr.
Tucson, Arizona 85704-3224
schlegelj@aol.com
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With copies to:
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TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS; SECURITIES REGULATION

CHAPTER z. CORPORATION COMMISSION

FIXED UTILITIES

GAS UTILITY ENERGY EFFICIENCY STANDARDSARTICLE 25.

M RET Program

action

R14-2-2501.
R14-2-2502.
R14-2-2503.
R14-2-2504.
R14-2-2505.
R14-2-2506.
R14-2-2507.
R14-2-2508.
R14-2-2509.
R14-2-2510.
R14-2-25l 1.
R14-2-2512.
R14-2-2513.
R14-2-2514.
R14-2-2515.
R14-2-2516.
R14-2-25
R14-:
R14Q2-25

Definitions

Applicability

Goals and Objectives

Energy Efficiency Standards

Implementation Plans

DSM Tariffs

Commission Review and Approval of

Parity and Equity

Reporting Requirements

Cost Recovery

Revenue Decoupling

Cost-effectiveness

Baseline Es

Fuel N tty

Monitorin luatioland Research

Brlliiam Ad m

d Co ion

Compliance as Dis

airer from tai ovid

Cooperatives

of this Article
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.1 .Ft* eoexceed total incremental costs over the
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.  p

£r;Z"i * u 1*~; . ~ - .. are. as determined under Rl4-2-

III II I

ARTICLE 25. GAS UTILITY ENERGY EFFICIENCY STANDARDS

R14-2-2501. Definitions

2. rovl utility service to retail

3. gumption, and associate-8

terrain s provided in

senses estimated

2513.

4. 1n,<z prlmarv energy source to

e811 process heat

5.

In this Article. unless otherwise specified:

L "Adjustment mechanism" means a Commission-approved provision in an affected utility's rate

schedule allowing the affected utility to increase and decrease a certain rate or rates, in an

established manner, when increases and decreases in specific co curred by the affected

utility.

"Affected utility" means a public service corporation th

customers in Arizona.

"Baseline" means the level of gas demand. gas

to occur in the absence of a specific DSM or

"CHP" means combined heat and power

simultaneously produce electrical ob mechanical energy

"Commission" means the Arizona C Commission

"Cost-effective" means that total incre s from at i measure or DSM nroqram

7. e person entity in wh

of the num

8. va lam" 1I1III3

name service is rendered to a single contiguous

of meters at the field, location, or facility.

Hugh which an affected utility transmits and then

2512

Customer

field. location. or E

D e l i y g ' l m _  m e d

ates gas to its

means DeM ide Md'

ere

9. end, the implementation and maintenance of one or more

rams

10. re" means

al

11.

y material, device, technology, educational program. pricing option,

son designed to result in increased energy efficiency.

ans one or more DSM measures provided as part of a single offering to

12.

13.

DSM

practice. or

DSM program

customers.

"DSM tariff" means a Commission-approved schedule of rates designed to recover an affected

utility's reasonable and prudent costs of complying with this Article.

"Energy efficiency" means the production or deliver of an equivalent level and quality of end-

use gas service using less energy, or the conservation of energy by end-use customers.

2



14.

15.

16. of services related to

station of energy efficiency

res

17.

ency

r comp reduction in

ired to

asH*(bottom and HV)

n of fuels an iciw

expressi lbias regarding a customer's18.

"Energv efficiency standard" means the reduction in retail energ'v sales. in percentage of thenns

or therm equivalents. required to be achieved through an affected utiliw's approved DSM

programs as prescribed in R14-2-2504.

"Energv savings" means the reduction in a customer's energy consumption, expressed in therms

or therm equivalents

Energy service company" means a company that provides a Br

energy efticiencv, including energy audits. the design and i

projects, and the installation and maintenance of energy e

Environmental benefits" means avoidance of

environmental impacts, for things such as, but n

a. Water use and water contamination

b. Monitoring storage and disposal of solid waste, sd

c. Health effect from burning fossil é qels, and

d. Emissions from transportation and

Fuel-neutral" means without Dromotnm or

choice of one fuel over another

Gas" means tithe

"Gas utility

to the public

public

or propane

ice corporate,providin,q natural gas service or propane service

21. 9 his

fuel <8as vo

ency Se product (such as CHP, gas heat pumps, gas

nd micro turbines) that produces customer energy agings and

Lr 11u.;u11u.Ju urL;wL
in » '4nn¢r~~l~nl 11v1.u»J 111 uuwlvuul *Y 411419

rostrum: mea

benefits

e or More HEGP provided as u part of u single offering to customers.

ans amounts saved through avoiding costs for gas purchases. delivery

r items necessary to provide gas utility service,

metal welfare, such as through avoided environmental impacts, including. but

air emission

along with other

224.

235.

Increni

system. an

improvements i

not limited to,' water consumption savings. water contamination reduction,

reduction. reduction in coal ash. and reduction of nuclear waste.

"Incremental costs" means the additional expenses of DSM measures. relative to baseline.

an impartial third party employed to provide"Independent program administrator" means

objective oversight of DS1\/Ienorgv officicncv programs.

3



4 2, and evaluatingmarketing. implementing, administ

246.

254.

268.

279.

2830

"kph" means kilowatt-hour.

"Leveraging" means combining resources to more effectively achieve an energy efficiency goal,

or to achieve greater energy efficiency savings, than would be achieved without combining

resources.

"Low-income customer" means a customer with a below average level of household income, as

defined in an affected utility's Commission-approved DSM pro gr son

Market transformation" means strategic efforts to indic

changes in the market that result in increased energy efflux. y

Net benefits" means the incremental benefits result f w DSM mi

of DSM

incremental costs

behavioral

al welf&.that are not boo293-1-

302.

Non-market benefits" means improvements

PIIOQIlaM costs" means the €XD€I1S€S incurred by a*9

313. RET" means a renewable energy r

which is replaced ranidlv by a natural

resources otherwise used to provide ever,<i§to

chnolo,qv app

sold.

d ufllity as a result of developing.

mission-approved DSM programs.

utilizing an ever,qv resource

ss and th splaces conventional energy

324. RET program

customers

more

S Arizona customers

RET nlications p%vided as part of a single offering to

1- 1l"'x1\1"1\l"l
1\» 4J\lllldM\1h!§*ll lllL\» fl \u\l\.Mi§ vl.u» .¢1,.;, | \.¢LL1\.r;\.#§* y

335. Revenge decouple

the re

ea

sales

346.

gghanism th educes or eliminates the connection between

of tilitv's Commission-approved cost of service.

directioN made available to qualifying customers of sufficient size, in

the amount o EV pal ach qualifvin,q customer towards DSM costs is tracked for

Er and mad ailablffor use by the customer for approved DSM investments upon

an

354.

368.

397.

the

applicant

Societal T cost-effectiveness test of the net benefits of DSM programs that starts

with the Total K Ree Cost Test, but includes non-market benefits and costs to society.

"Staff" means *individuals working for the Commission's Utilities Division, whether as

employees or through contract.

"Therm" means a unit of heat energy equal to 100.000 British Thennal Units.

4



3849.

402.

394.

"Thermal envelope" means the collection of building surfaces, such as walls, windows, doors,

floors, ceilings, and roofs, that separate interior conditioned (heated or cooled) spaces from the

exterior environment.

"Therm equivalent" means a unit of energy, such as kph, converted and stated in terms of then

units

Total Resource Cost Test" means a cost-effectiveness test that

DSM program as a resource option, including incremental

utility costs, and carrying costs as a component of

incentives paid by affected utilities and non-market Lr;

led
t&society

the net benefits of a

costs. incremental affected

ty cost.  but excluding

R14-2-2502. Applicability

This Article applies to each affected utility classified as Clo Min; to R14-2-103YA>(3>(q).

e c()st-efl
4 '
nd implementing a DSM:-H-EG

R14-2-2503. Goals and Objectives

A. An affected utility shall design each DSW or

B. An affected utility shall consider the folloing

or RET program

Wheth

Whether th

stand

fete

SM pr m will achie\ cost-effective energy savings

or RET nr 'am will advance market transformation and

rings e need for future market interventions, and

can ensure a level of 'funding adequate to sustain the DSM;

allow those programs to achieve their targeted goals.rora

c. An

Whethé '

HEGPT and

ed utility shat

DSM

utile

Allocate

or RET programs that will provide an opportunity for all affected

pnig#'egments to participate, and

i'tion of the DSM resources speciticallv to low-income customers

R14-2-2504. Energv Efficiencv Standards

A= Except as provided in R14-2-2518. in order to ensure reliable gas service at reasonable ratepayer

rates and costs. by December 31, 2020, an affected utility shall. through DSMrHEG1% and RET

5



scENERGY EFFI .1 TAND

O M(Cumulative Annual Ener agings Bv the End of calendar
¢

\ InYear as a Percenta Mtail ray Sales in the

CALENDAR

YEAR

z011 Q=9§. v . a

2012 2-.aoI .00%K4

4

2013 .50%I yL

,
". a : I

1 Ir!!

2014
re

2015 5002.56%

2016 6093.00%
12017 I I

I 3.75%

8-.004.50°  o

2019 9=095.25%

zoo 40:006.00%

B.

programs. achieve cumulative annual energy savings. expressed as therms or therm equivalents.

equal to at least +06% of the affected utility's retail gas cnergv sales for calendar year 2019.

An affected utility shall, by the end of each calendar year. meet at least the cumulative annual

energy efiiciencv standard listed in Table l for that calendar year. An illustrative example of

how the required energy savings would be calculated is shown in Table 2. An illustrative

example of how the standard can be met in 2020 is shown in Tabl

Table 1. Energv Efticiencv Stay

Calendar Year. Lens the Unn:i 1lIEtcd\rith HEGP Pd5urums\

,i

6



CALENDAR YEAR A
RETAIL SALES

(therms)

B.

ENERGY

Q
REQUIRED

CUMULATIVE

ENERGY SAVINGSI

EFFICIENCY

STANDARD
.#off

.So

L.

4
s3.'§ lf!¥ ~

therm or therm

equivalent)

(B of current year

of prior year)

2010 100,000,000 . 31 ;., .

2011 98,450,000
98,000,900

2012 97,020,000
| | | | x .
I v I  I

O.
q "|

980)000-11969299(.)

2013
9 1,460,0002-.881-:399

2014 94.09 l .584
92,236.8I6 1.910_0003=.64=468

2015
.. »

Il2.50'/4

9* 2.355.0004.611,841

2016 3.00%6.00°<.
2.780.000§-424.424

2017 3.75%7.00%
3.420,0006,200,89'7

Y 4.50%8.00° {»
4.030.0006=945=004

5.25%9=09%
4,620.0007.656.86'7

A 859 759 6.00%40=00%
5.185,0008,337,477In 'm'1 'vollql\llqls\.ll

Table 2. Illustrative Example of Calculating Required Energv Savings

c.

D.

An affected us' count energy savings resulting from DSM programs to meet the energy

efficiency stands. At least 4.5 percentage points of the energy efficiency standard set forth in

subsection (B) shall be achieved through DSM programs.

An affected utility may count toward meeting the energy efficiency standard up to one-third of

the energy savings resulting from energy efficiency building codes and up to one-third of the

energy savings resulting from appliance energy efficiency standards. The energy savings must

7



CALENDAR

YEAR

4

9"

B.
CU ULATIVE APPLICATION

» . '| IGYSAVLESE
9

OF THE CREDIT FOR THE

PRE-RULES ENERGY SAVINGS

IN 2016-2020

(Percentage of the Total Eligible Pre-

Save at Shall Be Rules Cumulative Annual Energy

Savings That Are Credited by the

End of Each Year)

2016 7.5% 7.5%

2017 15.0% 22.5%

2018 20.0% 42.5%

2019 25.0% 67.5%

2020 32.5% 100.0%

' | elative Annual

L

E.

be quantified and reported through a measurement and evaluation study undertaken by the

affected utility.

An affected utility may count toward meeting the energy efficiency standard all energy savings

resulting from the affectedutiliw's placement of RET projects that displace gas. An affected

utility may also count toward meeting the standard all energy saving resulting from other RET

projects  that are not sponsored by an affected uti l i ty ,  i f  t

demonstrate that its efforts facilitated the placement and com

An affected uti l i ty's energy savings resulting from DSWPWM

effective date of this Article. but after 2004, m credited to

efficiency standard set forth in subsection (B)

DSM programs shall not exceed 2% of the

2005. A portion of the total energy savings credit

each year, from 2016 through 20204435 listed in Table 3

Table 3. Credit fa ..._
' a

total energy savings cry

utilitv's\l1ail cnerizv sales

ergs Sav s

meeting the energy

these pre-rules

lender  year

Pre3'ules program? may be applied

d uti l i ty  can c lear ly

Qr the RET project.

implemented before the

8



2020 Energv

Annual E

' 3  . ,
Au ~» 111,643

Efticiencv

Standard

5.185.000S,337.478Total

Breakdown of Savings and Credits Used 1\
. __

A

4
v

Cumulative Annual

Energv Savings Or

Credit (therm)

IPre-rules Savings Cre J J44.089840,744*

400.000

25.000

25.000

H-EGP

R14 2 250/KA)

3:3-34=000

Self-direction

R14-2-2404(G)

89=0005.732

Demand-side Management At least 4.5 3.754.3S93.888.524

L

H.

G. An affected utility may count a customer's energy savings resulting from self-direction toward

meeting the standard.

An affected uti l i ty's energy savings resulting from efficiency improvements to its del ivery

system may not be counted toward meeting the standard.

An affected utility's energy savings used to meet the energy efficiency standard will be assumed

to continue through the year 2020 or, if expiring before the ve to be replaced with a

DSM energy efficiency program having at least the same levy

Table 4. Illustrative Example of How the Energ d3¥d Coul

clench

et in 2020

emulative

Savings

(therm 'or therm

equivalent)

"1

9



R14-2_2504(C) percentage

points

Total °.337n785,185,00

A.

R14-2-2505. Implementation Plans

B.

i*The total pre-rules savings credit shall be capped at 2% of 2005 gatail energy sales. and the

total credit is allocated over five years from 2016 to 2020. Th own above represents

2020. or 32.5% of the total

and approval, an implementation I

energy efficiency standard for the Ne

initial implementation plan shall be iiletllvithi

The implementation plan shall include th !

Except as provided in R14-2-2518 on Jun

each affected utility, each affected utility shall file

credit allowed.

an estimate of the portion of the total credit that can be t

Except to

comply

Except for

next tw

existing DS

cripti

i t  t he

ar v

justine

Tia

how

2 1

implementdlM plan. a description of the affected utility's

irements of t

utility intends to comply with this Article for the

eluding an explanation of any modification to the rates of an

mechanism or tariff that the affected utility believes is

gntation p

describing how

al 111

two calendar

Article for the previous calendar year,

which shall describe only the next calendar

h odd

of the el$ live date of this Article.
4*

r, or annually

et C°"6ntrol. for Commission review

u

feted utility intends to meet the

aggapolicable, except that the

n:

election of

cessna

for the i cal implementation plan, which shall describe only the next calendar

n of each DSMTHEGP: or RET program to be newly implemented or

M
year

continue the next two calendar years and an estimate of the annual therm or therm

5.

equivalent savings projected to be obtained through each DSM, HEGP, or RET program;

The estimated total cost and cost per therm reduction of each DSM:-HEQP: or RET

measure and DSM:-HEGP: or RET program described in subsection (B)(3).

A DSM tariff filing complying with R14-2-2506(A) or a request to modify and reset an

adjustment mechanism complying with R14-2-2506(C). as applicable; and
.

10



D.

c.

E.

A. An affected utility's DSM tariff filing shall include f'

A detailed description of e3g.h method propose

reasonable and Drudent costs d with irnoleni

DSM. HUGP. and RET program

Financial information and suDDIMin

determine utility's far

R14-2-2506. DSM Tariffs

For each new DSM. HEGP. or RET program or DSM, HEGP, Er RET measure that the

affected utility desires to implement, a program proposal complying with R14-2-2507.

An affected utility shall notify its customers of its implementation plan filing through a notice in

its next regularly scheduled customer bills following the filing of the implementation plan.

The Commission may hold a hearing to determine whether an affected utility's implementation

plan satisfies the requirements of this Article

An affected utility's Commission-approved implementation

programs authorized thereunder, shall continue in effect

new implementation plan for the affected utility

6.

to a llow the Commission to

aloe, incl1 ing, at a minimum, the information

in a utility a l report filed under R14-2-3 l 2(G)(4)

f costs that affected utility believes will be incurred in

ate

mg

the affected utility to recover the

the, affected utilitv's intended

the

the DSM:-HEGP: and RET

mission takes action on a

reoulr

Data sup nd

ora l

sub mi

the

this

Anv of

consideration

mat

e taN

at the Commission believes is relevant to the Commission's

4 mission shall rove,'H1odify, or deny a tariff filed pursuant to subsection (A) within

the tariff s been filed. The Commission may suspend this deadline or adopt an

The

180 dav

alternative 15

If an affected us

Ira

Q

educe for good cause

as an existing adjustment mechanism to recover the reasonable and prudent

costs associated'with implementing DSM programs, the affected utility may, in lieu of making a

tariff filing under subsection (A), file a request to modify and reset its adjustment mechanism by

submitting the information required under subsections (A)(1) and (3).

R14-2-2507. Commission Review and Approval of DSM;-HEGI4 and RET Programs

11



8

c.

An affected utility shall obtain CommisSion approval before implementing a new DSMvHEG

or RET program.

An affected utility may apply for Commission approval of a DSM, HEGP, or RET program by

submitting a program proposal either as part of its implementation plan submitted under Rl4-2-

2505 or through a separate application

A program proposal shall include the following

A description of the DSM:-HEGP1 or RET program

desires to implement

The affected utilitv's objectives and rational I

measure

A description of the market segue

measure is aimed

An estimated level of Cust er participation iii

measure

An estimate of the baseline

The estimated societal benefits al'l& so

society

§~Dsm

SM, HEGP, or RET program or

SMHEGE or RET program or

sure that the affected utility

or RET program or

'program or

measure

The es

The sestina veer

sts of the DS

tal benefits

or RET program or measure

e derived from the DSM. HEGP, or RET

r mea

ere

11

The es8`

The affected

e affected u

ratio of theDSM¢ HEGP-, or RET program or measure,

s ma Q and delivery strategy

s estimated annual costs and budget for the DSM:-HEGP: or RET

m or mea

14.

The on schedule for the DSMvHEGP= or RET program or measure,

A descry of the affected utility's plan for monitoring and evaluating the DSM:

HEGP= or RET program or measure, and

Anv other information that the Commission believes is relevant to the Commission's

consideration of the tariff tiling.

D. In determining whether to approve a program proposal, the Commission shall consider:

12
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E.

B;

A;

R14-2-2508. Paritv and Equity

D

c .

E.

2. All of the considerations set forth in R14-2-2503(B).

Staff may request modifications of on-going DSM;--HEG? or  RET programs to

consistency with this Article. The Commission shall allow affected utilities adequate time to

notify customers of DSM:HEGP1 or RET program modifications

A11 affected utility shall develop and propose DSM

low-income customers

An affected utility shall allocate DSM funds

residential customers proportionately to those custom

The affected utility costs of DSM9r_ograms for low-i

customer classes. except where a or customer

Commission order

DSM funds collected by an affected utilit\sha]J Li

affected utility's c

All customer

programs by palm

is ape . mate

1.

measure will meet the goals set forth in R14-2-2503 (A), and

The extent to which the Commission believes the DSM, HEGP, or RET program or

v  l.
» mf

IV

4

s  of an

Aug

on ml

acted utility all bear  the costs of DSM, HEGP and RET

bwassabl chanism, unless a customer or customer class

from identical customs

Nor reside

El from non-

s toW.'he extent practicable.

customers shall be borne by all

is speci8callv exempted by

extent practicable, to benefit that

non-residential, and

ensure

R144

A.

Reporting amen

1 of each ye

cket for

Co

n off&ted utility shall submit to the Commission. in a Commission-

year, a DSM progress report providing information for each of the

scion-approved DSM-HEGP: or RET programs including at least the

establish

affected us

following

1. An anal*vsis of the affected utility's progress towards meeting the annual energy

efficiency standard:

A list of the affected utility's current Commission-approved DSM, HEGP, or RET

programs, organized by customer segment,

2.

13



4.

3. A description of the findings from any research projects completed during the previous

year_ and

The following infonnation for  each Commission-approved DSM, HEGP, or  RET

i.

L

program or measure:

b.

L

g=

d.

a.

LL

c.

e. A description and the results of

previous year

Savings realized in kw, kph, therms

The environmental buimefits realized

The costs incurred during the previous Ve

A brief description;

Goals. objectives. and savings targets;

The level of customer participation during the

Performance-incentive c§cu1a

Problems encountered duel th

Incremental benefits a

as administrative costs. rebates, and

M

refits. in dollar

eve

cation and monitoring

he preview ear

nd proposed solutions;

in'Q»  costs

disaa

e8"uivalents. as a' propitiate;

I

s year:

t ed by tiDe of cost, such

cities during the

W
pf02

any modiHc ons propose' for the following year, and

er the coed utility poses to terminate the DSM;-HEGP; or RET

and the pror m d date of termination.

B. Bv O Rf each an a

Arv shove folio

it shall file a status report including a tabular

Br each current Commission-approved DSMHEGE and RET

am or measure i l ia

mi-annual ex

e offed

iture*!'compared to annual budget, and

nation rat

c. s file each report required by this Section with Docket Control, where it

will be available the public, and shall make each such report available to the public upon

An affected

D.

request.

An affected utility may request within its implementation plan that these reporting requirements

supersede specific existing DSM reporting requirements.

R14-2-2510..Cost Recover

14



A=

.4

D.

c.

An affected utility may recover the costs that it incurs in planning, designing, implementing, and

HEGP, and RET program or measure if the DSM:~HEGl% and RET program

or measure is all of the following:

L Approved by the Commission before it is implemented,

2 Implemented in accordance with a  Commission-approved program proposa l or

implementation plan, and

Monitored and evaluated for cost-effectiveness. purse

An affected utility shall monitor and evaluate each DSM

as provided in R14-2-2515. to determine whether;

evaluating a DSM.

measure is cost-effective and otherwise meets e

If an affected utility determines that a DSM

effective or otherwise does not meet expectations. t

DSM progress report filed under 4-2-2509 a prop

HEGP: or RET program or measure

An affected utility shall recover its U

basis. with the spending for a DSM

rations

and

D

d R E T c

program or me is 1'10t cost-

Ed utility shall include in its annual

9 modify or terminate the DSM;

concurrently, on an annual

measure. unless the Commission

HEG

14-2-2515

T program or measure,

RET program or

E.

orders otherwise

An affected u av reno

Incremental

oats from D funds for any of the following items

e to DSM and RET development

stud

dev rt project such as applied technology assessment

M
F. The Co

A reseal

Consortium ershiri

thee items the difti6'i1lt to allocate to an individual DSMvHEGP= or RET program.

Ase a limit on the amount of DSM funds that may be used for the1011 may

Q

H=

items in sub

If goods and sh S used by an affected utility for DSM:-H1'8G¥4 or RET have value for other

affected utility actions, programs or services. the affected utility shall divide the costs for the

goods and services and allocate funding proportionately.

An affected utility shall allocate DSM costs in accordance with generally accepted accounting

principles.

15

sn



1.

R14-2-2511. Revenue Decoupling

The Commission shall review and address financial or other disincentives recovery of fixed

costs and recovery of net lost income/revenue, including, but not Ii implementation of a

revenue decoupling mechanism, due to Commission-approved DS and RET programs. if an

affected utility requests such review in its rate case and provide n/records supporting its

request in its rate application

R14-2-2512. Cost-Effectiveness

A. An affected utility shall ensure that the incremental

overall DSM portfolio exceed the irgggmental costs to sd

The Societal Test shall be used to def st effectivene

The analysis of a DSM program's or D

Costs and benefits associated with%lia

B.

c.

An affected utility, at its own initiative. may submit to the Commission twice-annual reports on

the financial impacts of its Commission-approved DSM programs. including any unrecovered

taxed costs and net lost income/revenue resulting from its Commission-approved DSM programs.

ost-effect 1ess may include
4 '
Svstem operations. environmental

come

to `§'ocietv of the affected utility's

pf the DSM portfolio

impacts, a

Savina

Any concert

th gas at

be

ervlce

lectriciW; an

e streams of fs or benefits

D. An aft shat e a

esulti

onmental costs

gr practical b

bit to quantify water consumption savings and air

m the implementation of these DSM programs while other

e valid environmental improvements shall be estimated in physical

ay `bé 'expressed qualitatively. An affected utility, Staff. or any party

monetizdfbenefits and costs if supported by appropriate documentation or

E.

F.

may pr

analyses

Market transfer Br programs shall be analyzed for cost-effectiveness by measuring market

effects compared to program costs

Educational programs shall be analyzed for cost-effectiveness based on estimated energy and

peak demand savings resulting from increased awareness about energy use and opportunities for
.

saving energy.

G. Research and development and pilot programs are not required to demonstrate cost-effectiveness.

16
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H. An affected utility's low-income customer program portfolio shall be cost-effective, but costs

attributable to necessary health and safer measures shall not be used in the calculation.

gas demand and

R14-2-2513. Baseline Estimation

A. To determine the baseline. an affected utility shall estimate the level of

consumption and the associated costs that would have occurred i ch of a DSMrHEGP=

or RET program

For installations or applications that have multiple

determine the baseline using the same fuel source

installation or application in the absence of a Ds

B. choir affected utility shall

have at y been used for the

or RET program

R14-2-2514. Fuel Neutralitv

_;

a fuel-neutral manner

mere for gas DSM programs,

A. Ratepayer-funded DSM shall be deglgped and impleme

An affected utility shall use DSM coed from ,waS

unless otherwise ordered by the Comm ori

An affected utility may use DSM fundeol]§9éd

improvements

c . customers for thermal envelope

R14-2-2515. Monitorin loa

A . An at? sham ito d

d Research

each DSM;-HEGPq or RET program and measure

Q

B.

Ensure comp' e with st-effectiveness requirements of R14-2-2512

determine party son tea energy savings. and demand reductions

the imp] station process for the DSM:-HEGP1 or RET program or measure,

Obtzf n on whether to continue. modify. or terminate a DSM:-HEGP1 or RET

program MI ensure: and

Determi,the persistence and reliability of the affected utility's DSM:-H8991 and RET

programs and measures.

An affected utility may conduct evaluation and research, such as market studies. market research,

and other technical research, for DSM, HEGP, and RET program planning, product

development, and DSM, HEGP, and RET program improvement.

17



R14-2-2516. Program Administration and Implementation

E;

A. An affected utility may use an energy service company or other external resource to implement a

DSMTHEGP: or RET program or measure.

The Commission may, at its discretion, establish independent program administrators who would

be subject to the relevant requirements of this Article

R14-2-2517. Leveraging and Cooperation

& in COS

,love

the effectiveness or c

in. leveraging. or other

_agencies, other gas

activeness of a

B.

An affected utility shall, to the extent practicable, particip

lawful arrangements with customers, vendors, ma

utilities. or other entities if doing so will incre

DSM¢4=IEGP: or RET program or measure

An affected utility shall participate in a DSM

electric utility when doing so is praqgable and if doing

effectiveness of the program or meas

program or ensure with an

increase the effectiveness or cost-

R14-2-2518. Compliance by Gas Distribution o o 3 a t i

A;

B.

A gas distribution that is an a tes utility qSliall comply with the requirements of

this Section i fmeeti e requireme1i ofR14-2-2504(A) and (B) and R14-2-2505(A).

g. gas distribution <8 ativ pn June 1 mach odd year, or annually at its election:

Docks tool Sion review and approval, an implementation plan

for etC d RET program to be implemented or maintained during the

next one or lendar` as applicable: and

bit  to the tor of'9lhe Colnmission's Utilities Division an electronic coDe of its

entation n in a format suitable for posting on the Commission's website.

lm entation plan shall be filed within 30 days of the effective date of this

c.

The

Article

An implementation plan submitted under section (B) shall set forth an energy efficiency goal for

each year of at least 75% of the savings requirement specified in R14-2-2504 and shall include

the information required under R142-2505(B).
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R14-2-2519. Waiver from the Provisions of this Article

.IM

B.

c.

The Commission may waive compliance with any provision of this Article for good cause.

An affected utility may petition the Commission to waive its compliance with any provision of

this Article for good cause.

A petition filed pursuant to section (B) shall have priority over other otters filed under this

Article
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