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EXECUTIVE SUMMARY
UNS ELECTRIC, INC. AND UNS GAS, INC.

DOCKET nos. E-04204A-09-0582 & G-04204A-09-0582

On December 29, 2009, UNS Electric, Inc. ("UNS Electric") and UNS Gas, Inc. ("UNS
Gas"), collectively ("Applicants"), filed a joint application with the Arizona Corporation
Commission ("Commission") requesting authorization of various financing transactions.

The Applicants are wholly owned subsidiaries of Unisource Energy Services, Inc.
("UES"). UNS Electric provides electric transmission and distribution service to approximately
90,000 retail customers in Mohave and Santa Cruz Counties. UNS Gas provides gas distribution
services to approximately 146,000 retail customers in Mohave, Yavapai, Coconino, Navajo and
Santa Cruz Counties. The Applicants and UES are all Arizona corporations headquartered in
Tucson, Arizona.

In summary, the Applicants request the following approvals:

1. To refinance their revolving credit facility that expires in August 2011O

a

2. To increase the amount of joint revolving credit by $40 million, from $60 million to
$100 million;

3. To refinance UNS Gas' $50 million long-term indebtedness maturing in August
2011;

4. To issue up to $50 million of new long-term debt (in addition to the revolving credit
facility) at each company,

5. To enter into these financings on or before December 31, 2014.

Staff concludes that the financing transactions proposed by the Applicants are reasonable,
are within their corporate powers, are compatible with the public interest, would not impair their
ability to provide services and would be consistent with sound financial practices if subsequent
to any long-term debt issuance (other than in the case of refinancing long-term indebtedness) (l)
common equity represents no less than 33 percent of total capital (common equity, preferred
stock, capital leases - including current obligations, long-term debt - including current maturities)
and (2) cash coverage ratio ("CCR") is equal to or greater than 1.75 when equity is between 33
and 40 percent of total capital or is equal to or greater than 1.25 when equity is 40 percent or
higher of total capital (calculated using the most recent audited financial statements adjusted to
reflect subsequent changes to outstanding debt and capital contributions or distributions).

Docket Nos. E-04204A-09-0582 and G-04204A-09-0-82
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INTRODUCTION

UNS Electric, Inc. ("UNS Electric") and UNS Gas, Inc. ("UNS Gas") (collectively as
Applicants") filed a joint application with the Arizona Corporation Commission

("Commission") on December 29, 2009, requesting authorization for various financing
transactions including: UNS Gas to refinance $50 million of long-term debt maturing in August
2011, both entities to issue up to $50 million of new long-term debt (in addition to the revolving
credit facility), both entities to enter into revolving credit facility agreements with a combined
$100 million limit, pre-approved authority to subsequently refinance revolving credit facility
agreements, and both entities to enter into security agreements granting liens on some or all of
their properties

NDTICE

On March 16, 2010, the Applicants filed affidavits of publication verifying public notice
of their joint financing application. The Applicants published notice of their financing
application in the Arizona Daily Star, the Prescott Courier, the Holbrook Tribune-News, the
Nogales International, the Sedona Red Rock News, the Verde Independent and the White
Mountain Independent on February 19, 2010, in the Camp Verde Journal, the Chino Valley
Review, the Prescott Valley Tribune and the Williams-Grand Canyon News on February 24,
2010, andthe Kinsman Daily Miner and the Today 's News-Herald on February 25, 2010.

COMPLIANCE

The Applicants are current with their compliance filings, which are currently under
review by Staff.

BACKGROUND

The Applicants are wholly owned subsidiaries of UniSource Energy Services, Inc.
("UEs"l', headquartered in Tucson, Arizona UNS Electric serves approximately 90,000
customers in Mohave and Santa Cruz Counties and maintains a service office in Kinsman. UNS
Gas serves approximately 146,000 customers in Mohave, Yavapai, Coconino, Navajo and Santa
Cruz Counties and maintains a service office in Flagstaff.

UNS Electric's current retail rates were established by Decision No. 70360, dated May
27, 2008. UNS Electric has a pending rate case under Docket No. E-04204A-09-0206.

UNS Gas' current retail rates were established by Decision No. 71623, dated April 14,
2010.

1 UES is an intermediate holding company established to own the operating companies (UNS Gas and UNS Electric)
which acquired the Citizens Arizona gas and electric utility assets in 2003 .
z UNS Electric and UNS Gas are also sister companies to Tucson Electric Power Company ("TEP").

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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Revolving Credit Facility

Decision No. 69395. dated March 22. 2007. authorized UNS Electric and UNS Gas to
refinance or amend their credit agreement dated August ll, 2006 ("Credit Agreement"). The
Credit Agreement consists of a $60 million joint revolving credit facility and expires in August
2011.' UNS Electric and UNS Gas (each a "Borrower") are each authorized to borrow under
this facility up to a maximum of $45 million; however the total combined amount borrowed
cannot exceed $60 million

The obligations of each Borrower are several and not joint, so neither Borrower is liable
for the obligations of the other Borrower. The obligations of each Borrower under the Credit
Agreement are guaranteed by UES

The revolving credit facility is used as a source of liquidity for working capital purposes
for general corporate purposes and may also be used to issue letters of credit to provide credit
enhancement to counterparties for UNS Electric's and UNS Gas' energy procurement and
hedging activities

Long-Term Debt

Decision No. 69395, dated March 22, 2007, authorized UNS Electric to borrow up to
$100 million of long-term debt

UNS Electric has $100 million of senior unsecured notes outstanding, consisting of $50
million of 6.50% notes due in 2015 and $50 million of 7.10% notes due August 2023. The notes
are guaranteed by UES. The note purchase agreement for UNS Electric contains certain
restrictive covenants, including restrictions on transactions with affiliates, mergers, liens to
secure indebtedness, restricted payments, and incurrence of indebtedness. As of December 31
2009, UNS Electric was in compliance with the terms of its note purchase agreement

UNS Gas has $100 million of 6.23% senior unsecured notes outstanding of which $50
million matures in 2011 and $50 million matures in 2015. These notes are guaranteed by UES
The note purchase agreement for UNS Gas restricts transactions with affiliates, mergers, liens
restricted payments and incurrence of indebtedness, and also contains a minimum net worth test

Borrowings under the Credit Agreement bear interest at a variable interest rate consisting of a spread over the
London Interbank Offered Rate ("LIBOR") or an Alternate Base Rate (similar to a prime rate). As of December 31
2009, the applicable borrowing rate for UNS Electric and UNS Gas was LIBOR plus 1.0 percent. UNS Electric and
UNS Gas also pay a commitment fee of 0.15 percent on the unused portion of the revolving credit facility. As of
December 31, 2009, neither UNS Electric nor UNS Gas had any loans outstanding under the Credit Agreement

UniSource Energy Corporation's annual report (Form 10-K) for the quarterly period ended December 31, 2009
page K-69

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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As of December 31, 2009, UNS Gas was in compliance with the terms of its note purchase
agreement

DESCRIPTION OF PROPOSED FINANCING APPROVALS

The Applicants ask that the Commission issue an order:

1. Finding and concluding that the approval of its financing application is in the public
interest,

2. Authorizing UNS Electric and UNS Gas to enter into one or more credit agreements, and
to enter into agreements to refinance any such credit or reimbursement agreements,
which may consist of one or more revolving credit facilities so long as, after giving effect
to the entry of such a facility, UNS Electric's and UNS Gas' revolving credit facilities do
not exceed $100 million in the aggregate,

3. Authorizing UNS Gas to refinance its $50 million in long-term indebtedness that comes
due in August 2011,

4. Authorizing UNS Electric and UNS Gas to each issue up to $50 million in additional
long-term indebtedness,

5. Authorizing UNS Electric and UNS Gas to provide security for any such financing
transactions,

Authorizing the execution, delivery and performance by UNS Electric and UNS Gas of
all contracts, agreements, and other instruments which are incidental to any or all of the
foregoing or otherwise deemed by UNS Electric and UNS Gas to be necessary, desirable
or appropriate in connection therewith,

7. Ordering that the authorization to issue long-term debt, enter into one or more credit
agreements for revolving credit facilities in the Order shall replace the existing
authorization of Decision No. 69395, that such authorization terminate upon the effective
date of the order, and that all existing obligations incurred under lawful authorizations
shall remain valid,

8. Ordering that the order be deemed effective upon issuance and UNS Electric and UNS
Gas may enter into the transactions authorized under the Order through December 31,
2014;and

5 UniSource Energy Corporation's annual report (Form 10-K) for the quarterly period ended December 31, 2009,
page K-64.

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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9. Granting any other relief that the Commission determines to be appropriate and in the
public interest at this time.

PURPOSE

Revolving Credit Facility

The Applicants request authorization to increase the size of their revolving credit facility
to provide them with greater liquidity. The stated, intended purposes are: (1) as a source of
working capital, (2) to issue letters of credit to provide credit enhancement to counterparties for
UNS Electric's and UNS Gas' energy procurement and hedging activities, and (3) for other
lawful purposes.6

Additionally, the Applicants request to increase the amount of their revolving credit
facilities by $40 million, from $60 million to $100 million.

The Applicants also request authorization to enter into amendments to their existing
facility or to refinance by entering into new agreements. The Applicants expect any credit
agreements to have a term of five years or less and request authority to enter into agreements
through December 31, 2014. Under these parameters, a credit agreement could expire as late as
December 31, 2019. The application asserts that such refinancing authority would allow the
Applicants to take advantage of opportunities to obtain better terms in a timely manner as they
arise.

Long-term Debt

The Applicants stated, intended uses of the proceeds from the issuance of new long-term
indebtedness are: (1) to refinance existing long-term indebtedness, (2) to finance a portion of
their respective capital expenditure programs for the next five years, and (3) to pay-off any
outstanding borrowings under their revolving credit facility.7

ENGINEERING ANALYSIS

Staff concludes that the activities contemplated by UNS Electric and UNS Gas in this
application are appropriate and its cost estimates are reasonable. Staff makes no "used and
useful" determination in this proceeding. The rate-making treatment for any plant improvements
resulting from the proposed financing is deferred to a future rate proceeding.

6 Application, page 6.
7 Ibid.

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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FINANCIAL ANALYSIS

The general nature of the Applicants' requests calls for financial parameters to place
conditions on the borrowings to prevent the Applicants from incurring an excessive amount of
debt. As thresholds are ongoing in nature, the financial parameters employed as conditions for
future borrowings must also be ongoing in nature. A combination of cash flow and balance sheet
parameters is needed to provide a reasonably complete financial perspective. Equity-to-total
capitalization is an effective parameter for providing a balance sheet perspective of financial
leverage and risk. Cash coverage ratio ("CCR") provides a measure of a borrower's ability to
pay interest expenses with operating cash How. CCR combined with equity-to-total
capitalization can be effective for monitoring appropriate indebtedness. Accordingly, Staff
concludes that equity-to-total capitalization and CCR parameters are effective for placing
conditions on debt issuances

Encumbrance

As indicated in the application, the new long-terrn debt could be issued on either a
secured or unsecured basis

A.R.S. § 40-285 requires public service corporations to obtain Commission authorization
to encumber certain utility assets. The statute serves to protect captive customers from a utility's
act to dispose of any of its assets that are necessary for the provision of service, thus, it serves to
preempt any service impainnent due to disposal of assets essential for providing service

Pledging assets as security typically provides benefits to the borrower in the way of
increased access to capital funds or preferable interest rates

CONCLUSIONS AND RECOMMENDATIONS

Staff concludes that the financing transactions proposed by the Applicants are reasonable
are within their corporate powers, are compatible with the public interest, would not impair their
ability to provide services and would be consistent with sound financial practices if subsequent
to any long-term debt issuance" (other than in the case of refinancing long-tenn indebtedness)
common equity represents at least 33 percent of total capital (common equity, preferred stock
long-term debt, including current maturities, and capital lease obligations, including current
obligations under capital leases) for the borrowing entity

Application, page 6
Including borrowings under the revolving line of credit

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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Staff further concludes that

1 Authorizing UNS Electric and UNS Gas to enter into one or more credit agreements, and
to enter into agreements to refinance any such credit or reimbursement agreements
which may consist of one or more revolving credit facilities so long as, after giving effect
to the entry of such a facility, UNS Electric's and UNS Gas' revolving credit facilities do
not exceed $100 million in the aggregate is appropriate

2. Authorizing UNS Gas to refinance its $50 million in long-term indebtedness that comes
due in August 2011 is appropriate

3. Authorizing UNS Electric and UNS Gas to each issue up to $50 million in additional
long-term indebtedness is appropriate

4. Authorizing UNS Electric and UNS Gas to provide security for any such financing
transactions is appropriate

Any authority granted in this proceeding to issue long-term debt and to enter into one or
more credit agreements for revolving credit facilities should replace the existing
authorization of Decision No. 69395, and that the newly granted authorizations should
supplant the prior authorizations from Decision No.69395 upon the effective date of the
order, and that all existing obligations incurred under lawful authorizations should remain
valid

UNS Electric and UNS Gas should be authorized to enter into the transactions authorized
in this proceeding through December 31, 2014

7. Credit agreements in all forms authorized in this proceeding shall have expiration dates
on or before January 1, 2017

8. The financing transactions authorized in (2) and (3) above and the initial and subsequent
refinancings in (1) above should be supported by a filing with Docket Control providing
copies of relevant documents and an explanation of the business rationale for the
transaction and a demonstration that the rates and terms were consistent with those
generally available to comparable entities at the time

Staff recommends that the Commission

Find and conclude that approval of the financing authorizations recommended by Staff is
in the public interest

Authorize UNS Electric and UNS Gas to enter into one or more credit agreements, and to
enter into agreements to refinance any such credit or reimbursement agreements, which
may consist of one or more revolving credit facilities so long as, after giving effect to the

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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entry of such a facility, UNS Electric's and UNS Gas' revolving credit facilities do not
exceed $100 million in the aggregate and to specify that this newly granted authority is a
replacement for the authority granted in Decision No. 69395 to amend or refinance the
revolving credit facility and to affirm that all existing agreements and obligations
incurred under lawful authorizations shall remain valid,

3. Authorize UNS Gas to refinance its $50 million in long-term indebtedness that comes
due in August 2011 ;

4. Authorize UNS Electric and UNS Gas to each issue up to $50 million in additional long-
term indebtedness,

5. Authorize UNS Electric and UNS Gas to provide security for any such financing
transactions,

6. Authorize the execution, delivery and performance by UNS Electric and UNS Gas of all
contracts, agreements, and other instruments which are incidental to any or all of the
foregoing or otherwise deemed by UNS Electric and UNS Gas to be necessary, desirable
or appropriate in connection therewith, and

Authorize UNS Electric and UNS Gas to enter into the transactions authorized in this
proceeding through December 31, 2014, with the condition that credit agreements (i.e.,
those pertaining to revolving credit facilities) in all forms authorized in this proceeding
shall have expiration dates before January 1, 2017.

Staff further recommends that:

8. The Commission condition the authorities set forth in (2) and (4) above, other than in the
case of refinancing long-term indebtedness, upon the borrowing entity having equity
equal to at least 33 percent of its total capital and a cash coverage ratio of at least 1.75
when equity is between 33 and 40 percent of total capital, or a CCR of 1.25 if equity is 40
percent or higher of total capital,

The equity ratio and the CCR shall be determined on a pro forma basis after giving effect
to the issuance of the long-term debt to be issued pursuant to the authority and the
discharge of any long-term debt being refunded or refinanced thereby,

10. For purposes of the order, the equity ratio shall be the ratio of (a) common stock equity to
(b) total capitalization, using the most recently audited financial statements as adjusted
for capital contributions, distributions, and issuances, repayment or purchases of debt or
equity occurring after the most recently audited financial statements,

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582

9.

7.



UNS Electric, Inc. and UNS Gas, Inc.
Docket Nos. E-04204A-09-0582, G-04204A-09-0582
Page 8

11. For the purposes of the order, total capitalization shall be defined as the sum of common
stock equity, preferred stock, long-term debt (including current maturities thereof) and
capital lease obligations (including current obligations under capital leases),

12. For purposes of the order, the CCR shall be the ratio of (a) the sum of operating income,
depreciation and amortization expense for the twelve-month period ending on the last day
of the period covered by the most recently audited financial statements, to (b) interest
expense for the twelve-month period ending on the last day of such period minus interest
expense for such period for any indebtedness being and having been refinanced or
refunded with the proceeds of long-term debt being and having been issued subsequent to
such period plus interest expense for twelve months on the indebtedness being and
having been issued subsequent to such period (calculated, in the case of indebtedness
bearing a floating rate of interest, at the rate initially in effect on the date of the issuance
thereof);

13. For purposes of the order, future changes in generally accepted accounting principles
("GAAP") that have the effect of lowering the borrowing entity's equity will be
exempted from the equity and cash coverage ratios tests until the Commission makes a
determination. The borrowing entity shall make a filing with the Commission requesting
such a determination within 30 days after the borrowing entity files or the borrowing
entity's affiliate (when the borrowing entity's affiliate includes the borrowing entity's
results from operation and financial position) files its quarterly report on Form 10-Q or its
annual report on Form 10-K with the Securities and Exchange Commission following the
end of the fiscal quarter in which the GAAP change occurs, and

14. Within 90 days of the completion of the financing transactions authorized in (3) and (4)
above and the initial and subsequent refinancings under the authority set forth above in
(2), the borrowing entity make a compliance filing with Docket Control providing copies
of relevant documents and an explanation of the business rationale for the transaction and
a demonstration that the rates and terns were fair, reasonable, and consistent with those
generally available to comparable entities at the time.

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582



ATTACHMENT A

MEMORANDUM

Pedro M. Chaves
Public Utility Analyst III
Utilities Division

FROM Prem Bahl
Electric Utilities Engineer
Utilities Division

DATE June 1. 2010

SUBJECT: UNS ELECTRIC INC.'S
E-04204A-09-0582)

FINANCING APPLICATION (DOCKET NO

Unisource Electric Inc. ("UNSE" or "Company"), a subsidiary of UniSource Energy
Services, Inc. ("UES"), submitted an application ("Application") to the Arizona Corporation
Commission ("Comlnission") for authorization of various financing transactions as detailed in
the Application. The purpose of this Application is 1) to refinance its revolving credit facility
that expires in August 2011, 2) to increase the revolving credit by $40 million, 3) to increase the
amount of long-term indebtedness by up to $50 million, and 4) enter into these financings
through December 31, 2014,

Background

UNSE serves approximately 90,000 retail customers in Mohave and Santa Cruz Counties.
UNSE anticipates capital expenditure of $100 million for the period 2010-2013 per its
Application. UNSE's Capital Budget, including Financing Project Summary for 2010-2014 is
included in Table 1 attached as Exhibit l. The total amount of this Capital Budget is
$111,744,022.

Staff' s Analysis

Staff has analyzed UNSE's Application and reviewed the capital budget, which provides
monies for infrastructure development, including transmission and distribution facilities for new
services, new transmission lines and upgrades to the existing system, installation of new
equipment, such as transformers, capacitors and voltage regulators. The major pieces of the
proposed infrastructure and equipment are shown at the bottom of Table l.



Unisource Electric, Inc.
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The requested financing arrangement would help fund UNSE's proposed capital projects
required to serve UNSE's growing service territory and increasing reliability needs in accordance
with its proposed 2010-2014 Construction Work Plant ("CWP" or "Plan"). This Plan will enable
the Company to provide reliable electric service to its customers during the 2010-2014 time
period.

UNSE's projected Transmission & Distribution ("T&D") capital expenditures appear to be
appropriate and reasonable given the level of load growth projected as well as new demands that
will be placed on UNSE related to increasingly stringent Western Electricity Coordinating
Council ("WECC") reliability criteria as approved by North American Electric Reliability
Corporation ("NERC") and Federal Energy Regulatory Commission ("FERC"). These criteria
result from the Energy Policy Act of 2005 as well as FERC's new Order 890 that impacts
transmission expansion for all electric utilities.

Conclusions

Based on the aforementioned review of UNSEE's, T&D projects, Staff believes that the
Company's proposed capital expenditures are appropriate to meet the projected needs of UNSE's
existing and new customers and ensure system reliability. UNSE's ability to serve its native load
reliably is contingent upon the Company's upgrading existing electric facilities, replacing certain
equipment and adding new T&D infrastructure. The upgrades that UNSE has planned should
improve its system from a reliability perspective and will also help the Company to meet new
reliability criteria developed by WECC and NERC and recently approved by FERC. Staff
further concludes that the expenditure levels associated with the projects proposed by the
Company appear to be reasonable. However, this does not imply a specific treatment of rate
base for rate making purposes in the Company's future rate filings.

1 Work Plan was provided by UNSE in response to Staffs Data Request PMC 1.1 under confidentiality Agreement.
2 WECC has established more stringent reliability criteria for the western interconnection in terms of higher
operational and maintenance standards and greater capital expenditures for installing additional equipment for
substations such as protective relaying, voltage regulators, etc.



ATTACHMENT B

_MEMQBAEQQM

TO: Pedro M. Chaves
Public Utility Analyst III
Utilities Division

FROM : Corky Hanson
Assistant Supervisor
Pipeline Safety Section

DATE : June 8, 2010

SUBJECT: UNS GAS, INC' S FINANCING APPLICATION (DOCKET no. G-04204A-
09-0582)

UniSource Gas Inc. ("UNSG" or "Company"), a subsidiary of UniSource Energy
Services, Inc. ("UES"), submitted an application ("Application") to the Arizona Corporation
Commission ("Commission") for authorization of various financing transactions as detailed in
the Application. The purpose of this Application is l) to refinance its revolving credit facility
that expires on August 201 l: 2) to increase the revolving credit by $40 million to $100 million;
3) refinance UNSG long-term indebtedness maturing in 2011: 4) increase the amount of long-
term indebtedness outstanding at each company by up to $50 million: and 5) enter into these
financings through December 3 l , 2014.

Background

UNSG serves 146,345 natural gas customers in Santa Cruz, Mohave, Yavapai, Coconino
and Navajo Counties from a March 16, 2010 customer count.

Staffs Analvsis

Staff has analyzed the UNSG Application and reviewed the capital budget, which
provides monies for infrastructure development, including new distribution mains and services,
upgrades to the existing systems and installation of new equipment such as measurement and
pressure regulating stations.

Conclusions

Based on the review, Staff believes that the Colnpany's proposed capital expenditures are
appropriate to meet the projected needs of UNSG existing and new customers and ensure system
reliability.

Staff further concludes that the expenditure levels associated with the projects proposed
by the Company appear to be reasonable. However this does not imply a specific treatment of
rate base for rate making purposes in the Company's iiuture rate filings.
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IN THE MATTER OF THE APPLICATION
OF UNS ELECTRIC, INC. AND UNS GAS, INC.
FOR A FINANCING ORDER AUTHORIZING
VARIOUS FINANCING TRANSACTIONS

) DOCKET NO, E-04204A-09-0582
) DOCKET no. G-04204A-09-0582

)
)
)
)

NOTICE OF FILING
AFFIDAWTS OF PUBLICATION

10

11 UNS Electric, Inc. and UNS Gas, Inc., through undersigned counsel, hereby submit the

attached affidavits of publication.
12

13
4/

RESPECTFULLY SUBMITTED this / 4 day of March 2010.
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15
UNS ELECTRIC, INC.
UNS GAS, INC.

16
,I

17
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19

By """8%.O
Philip J. D1 n
Melody Gilkey
UniSource Energy Corporation
One South Church Avenue, Suite 200
Tucson, Arizona 85701

20 Arizona Corporation Commission
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21
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22

\
23

3  n 0 3 i § .
8

24

Michael W. Patten
Roshka DeWulf & Patten, PLC
One ArizonaCenter
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

25
Attorneys for UNS Electric, Inc. and UNS Gas, Inc.

26

27

1



Original and 15 copies of the foregoing
filed this /midday of March 2010 with

3

4

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix. Arizona 85007

6

7

8

9

Copy o9he foregoing hand-delivered/mailed
this /4 day of March 2010 to

Jane Rodda, Esq
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
400 West Congress
Tucson. Arizona 85701

10

12

Janice M. Alward, Esq
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix. Arizona 85007

13

14

15

Steve Oleo
Director. Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix Arizona 85007

16

17

By

20

22

24

26

27
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STATE OF ARIZONA

County of Coconino

Bobbie Crosby being duly sworn, deposesandsays:

a newspaper published at Flags 51 Coconino County, Arizona; that the

63 /524 LQ <;<

hereunto attached, was first published in said newspaper in its issue dated

19 omthe

published in eachW e - issue of said Ne

consecutive O

day of

4

19

AFFIDAVIT/PROOF OF PUBLICATION

That she is the legal clerk of the Arizona Daily Sun

day of

the last publication being in the issue dated the

-e,bf\AQL13,.20_LQ
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AFFIDAVIT OF PUBLICATION

STATE OF ARIZONA
( puauc n0TlcEs) (puBic NOTlCES )J

)
) ss

COUNTY OF COCONINO )

L ROBERT B. LARSON, Publisher of the

SEDONA RED ROCK NEWS

1lw=wninum¢u¢pln¢=edm;° nuu» 4
num:dullbepeluaitiedtouwpelunn
Hliilhdby bwtoilwuvalaf ldlllwillgl
au=¢nunlnm» 1uuIn=¢¢mu» mnm
'l1\eulnlil1gofm66clllwlliurwnelhlll
u¢l» v¢n=a\=yAA.c.m4-3-nos.rms:
daidlr fw i l l tuvulemudi iklwl i l tm
Mntiunml1nlurvelnev\lid\tluCulnmuisshn
(original aid dnirteen capiei). which
Motionmultdsobesuvedupcntbe
CumpulyuditicnlllndmdW dlpilia
of reed. and which, ll a m'mim\nn
eulltllillitfollowinglllfunmdnn

\.The name, ad&\us and hleplume
mlnberof the plnpuundinNrvamu-ard
ofmypntywonwhidusvioeofdoal-
meIwiltob¢|llldeifdiHElu|¢tlunlh¢

a newspaper of general circulation, primed

and published 'm the County of Coconino

State of Arizona, do solemnly swear that a
copy of the attached notice, 'm the matter of

2.A short statement of the proposed
intervalor's interest in these proceeding
(e.g, acustomerofthc Company, asl1ale~
holder of the Company, etc.)

3.Whether the proposed intervenor
desires a fontal evidentiary hearing on
theapplicationandthereasnnsforsucha

Public Notice of Application
NOS. E~04204A-09-0582 &
G-04204A-09-0582

4.A staXanent wtifying amt a copy of
theMoxim\oln\crveneha9beenmailedto
the cmnpmy or its counsel

Fdlme to imnvcnc will not preclude
any customer from appearing at the
hearing and malul'lg p staannean on his or

as per clipping altachsd, was published in the
regular and entire section of said newspaper

ad not in any supplement thereof. on the
tbllovvilng 8Gh8dlll¢

PUBLIC NOTICE OF AN
APPLICATION BY

UNS G AS;  INC.  AND UNS
ELECTRIC, mc

FOR A FINANCING ORDER
AU'I1~IORlZING

VARIOUS F I N A N C I N G
TRANSACTIONS

DOCKET nos. E-04204A-09-0582 a
G-04204A-09.0582

On December 29. 2009. UNS Gas.
Inc .  and UNS Elec t r i c ,  Inc .  ( " the
Companles") hid an Application With

the Arlzuna Corporation Commission
("Conimisoion") for an cider authorizing
the Companies to enter into various
financing transaction; to issue new
long-term indebtedness and to relinnnoe
existing long-temi indebtedness and
credit facilities. The requested authority
would flow the Companies to' (.l) reti-
nance their joint revolving credit facility
tlmt expires 'August 2011, (2) increase
the amount of the 'hint revolving credit
by $40 million to lm million; (3) ,rely
ranee UNS Go long-term indebtadnas
mntuiingin20iI;(4) increase the amount
of long-ternn indebtedness outstanding at
each company by up to $50 million; and
(5) enter 'into tree financing; through
December 3 I e 2014

Copies of ti! Application are available
Ar the Company's offices at One SMith
Church Avenue, Tucson, Arizona 85701
and the Commission's cilices it 1200 West
Wi\l*iH8\° ¢\~ Plioenilt. Arizunn, for public
inspection dmrlng regular busilleis hours
and on the internet via the Commission
website ( azemgov) using the e
docket Iiuiction

February 19, 2010If you have any questions about
this Application, you may contactth
Company at 520-884-3742. If you wilt ID
file writlat comments on the Applkstion
or want liutlta information m inlavention
you may oontam the Consumer Services
Section of the Commission at 1200 w
Washington St., Phoenix, AZ 85007, or
call l-%00-222-7000

onthcbesisofdisability 'madmissionw its
public uieetingit. Persons with a disability
may squat a reasonable accommoda
son such as a sign language interpreter
as well as request this document in an
alternative format, by contacting the
ADA Coourdinaltor Shaylyn B¢mal, F,-mail
SABanal@a:roc.gov, voice phone number
602-542-3931. R=l1U58¥5 should be made
as early as poasibk to allow time to

ROBERT B. LARSON, Publisher

Slggscribed and sgggrmnto before me this

day o f u

PublislhFeb. !9,2010

Notary Public
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PUBLIC NOTICE OF AN APPLICATION BY
UNS GAS, INC. AND UNS ELECTRIC, mc.
FOR A FINANCING ORDER AUTHORIZING
VARIOUS FINANCING TRAnsAcrlons
DOCKET NOS. E-04204A-09-0582 &. G-04204A-09-0_82
On Deoernber29, 2009, UNS Gas, Inc. and UNS Electric. Inc. ("the "Com-
panies") tiled an Application with the Arizona Corporation Commission
("Canulnission") forim orrzler autlwrizjng the Companies to enter inc vari-
ous financing transactions Io issue new long-term indebtedness and Rio refi-
nance existing long-term indebledlness and credit facilities. The requested
audiority would flow the Companies to: (I) reliance thcirjoint revolving
credit facility that expires in August 2011, (2) increase the amount of the
joint revdvlng credit bY $40 million to $100 million; (3) refinance UNS
Gas long-term indebtedness maturing in 2011; (4) increase the amount of
long-term indebtedness outstanding at ach company by up to $50 million;
and (5) enter into these Financings through December 31, 2014.
Copier of the Application an availatNe at the Company's oftias at One
South Church Avenue. Tucson, Arizona 85701 and the Commission's of-
tioes at 1200 West Washington, Phoenix. Arizona, for public inspection
during regular business hours and on the internet via the Commission web~
site (www.azcc.gov) using the e-docket function.
lmervenlion in the proceeding on this matter shall be permitted in any per-
son entitled by law to intervene and having a direct and substantial interest
in an matter. The granting of motions to intervene shall be governed by
A.A.C.Rl4-3-105. Persons desiring to intervene must file a written Mo-
tion to Intervene with the Commission (original and thirteen copies), which
Motion must also be served upon the Company and its counsel and to dl
parties of record, and which, at a minimum, contain the following informal
son:
T h e  n a me .  a d d r e s s  a n d  t e l e p h o n e  n u mb e r  o f  t h e  p r o p o s e d  i n t e r ve n o r  a n d
o f  a n y  p o N y  u p o n  w h i c h  s e r v i c e  o f  d o c u me n t s  i s  t o  b e  ma d e  i f  d i f f e r e n t
t han t he  in t e r venor .
A shop statement of the proposed intervenor's interest in these proceeding
(e.g., a customer of Me Company, a shareholder of the Company, etc.).
Whether the proposed intervenor desires a formal evidentiary hearing on
the application and the reasons for such a hearing.
A statement certifying that a copy of the Motion to intervene has been
mailed to the Company or its counsel.
Failure to intervene will not preclude any customer from appearing at rhe
hearing and making a statement on his or her behalf.
If you have any questions about this Application. you may contact the
Company at 520-884-3742. If you wish xo file written comments on the
Application or want further information on intervention you may contact
the Consumer Services Section of the Commission at 1200 w. Washington
St., Phoenix, AZ 85007, or call 1 ~800-222-7000.
T h e  C o mmis s i o n  d o e s  n o t  d i s c r imin a t e  o n  t h e  b a s i s  o f  d i s a b i l i t y  i n  a d mis -
s ion  t o  i t s  pub l i c  mee t ings .  P e r sons  w i t h  u  d isab i l i t y may r eques t  a  r eason-
ab le  accommodat ion  such  as  a  s ign  language  in t e r p r e t e r ,  as  w e l l  as  r eques t
t h i s  doc umen t  i n  an  a l t e r na t i ve  f o r ma t .  by c on t ac t i ng  t he  AD A C oo r d ina t o r
S h a y l y n  B e r n a l ,  E ~ m a i l  S A B e m a l @ a z c c . g o v .  v o i c e  p h o n e  n u m b e r  6 0 2 -
5 4 2 - 3 9 3  I .  R e q u e s t s  s h o u ld  b e  ma d e  a s  e a r l y  a s  p o s s i b l e  t o  a l l o w  t ime  t o
a r r ange  U 18  accommodat ion .

I Ill H U H ll ll l l | | l l
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AFFIDAVIT OF PUBLICATION

I STATE OF ARIZONA
I( puss nonces ( puauc nonces )

l COUNTY OF YAVAPAI
)as
)

4.A statement certifying that a copy of

UNS GAs. INC. AND UNS I. ROBERT B. LARSON.Publisher of the
Failure to inwrvcnc will not plecludc

AUTHORIZING
mE CAMP VERDE JOURNAL

If you have any questions about

& G-04204A-09-0582

file wnt\el\ cnmmans on the Application

Companies") tiled an Application with

Services Section. of the Commission at
1200 W. Washington St., Phoenix, AZ

a newspaper of general circulation, printed
and published in the County of Yavapai
State of Arizona, do solemnly swear Mm a
copy of the attached notice, in the matter of

financing transactions to issue new
Public Notice of Application
nos. E-04204A-09-0582 &
G-()4204A-09-0582

public meetings. Person MM a disability
may request a reasonable accommoda-
tion such as a sign language interpneterg

well as request this document in an
alternative format, by contacting the
ADA Coordinator Shaylyn Bernal, E
mail SABemal@azcc.gov, voice phone
number 602-542-3931. Requests should
bemadeasearlyaspossiblctoallowtime
to arrange the accommodation.

as per clippingMtached, was published inthe
regular andentire sectionof saidnewspaper
and not in any supplementthereof, on the
followingschedulePublish: Feb. 24. 2010

February 24. 2010

. J

ROBERTB. LARSON. Publisher

P U B L I C N O T I C E O F A N

APPLICATION BY :he Motion to Intervene has be mailed
ELI.8cTluc_ [Ng to the Company or its counsel

F O R  A  F I N A N C I N G  O R D E R any cus tomer f rom appear ing at  the

v A l u o u s F I N A N C I N G l igand n g entonhnsor
TRANSACTIONS

DOCKET NOS. E-04204»A-09-0582 tills Application, you may contact the
gr December 29. 2009_ UNS Gas CompnnyatS20-884-3742. If you wish to

Inc. and UNS Electric, Inc. ("the or wan: f\mh" information on interven-

¢h¢ Arizona Corporation Commission son you may contact the Consumer

("Commission") for an order authorizing
the Companies to enter into various 85007. or ¢a.11 1-800-222-7000

, 'Die Commission dues not discriminate
long-term indebtedness Ana *° refinance ¢>n¢h¢basi»°fdi»bili¢y in admissiontoits
existing long-term nntiebtedness and -
credit fwilauas.. The requested authority
would allow the Companies to: (I) nett
nonce thelrjoint revolving credit licility
that expires in August 2011, (2) increase
the amount of the joint revolving credit
by $40 million w $100 million; (3) leii~
nonce UNS Gas long-term indebtedness
maluringin 20l1;(4)illcreasethea1nount
of long-term indebtedness outstanding at
each company by up to S50 million; and
(5) enter into these financings through
December 31. 2014

Copies of the Application are available
at the Company's oliices at One South
Church Avenue, Tucson, Arizona 85701
and the Commission's oliiccs at 1200
West Washington, Phoenix, Arizona, for
public inspection during regular busy
ness hours and on the internet via the
Commission website (www.auc.gov)
using the e-docket function

Intervention in the proceeding on this
matter shall be permitted to any person
entitled. by law to intervene and having
a direct and substantial interest in the
matter. The granting of motions to inter
vane shall be governed by A.A.C.Rl4-3
105. Persons desiring to intervene must
file a written Motion to intervene with
the Commission (original and thirteen
copies), which Motion must also be
served upon the Company and its comrsel
and w dl parties of record, and which,
at a minimum. contain the following

Subscribed and swam to before me this

day of F e b r u a r y

1.The name, address and telephone
number of the proposed intervenor and
of anypanty upon which service ofdocu~
mentsistobcmadeifdiiferenttlmnthe

2.A shop statement of the proposed
intervener's 'Interest 'm these proceeding
(e.g., a customer of the Company, a
shaldioldm' of the Company, etc,)

3.Whe1hcr the proposed intervenor
desires a formal evidentiary hearing on
the application and the reasons for such

t

noway Public

L .
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AFFIDAVIT 01§_gyBL1cAT1on J

1 II

:

STATE OF ARIZONA
County of Yavapai

)
) ss. i

I

I!
I
!
I
:
I

I, Aileen Kemper, being flrst duly swam on her oath says:
That she is the Classified Coordinator of PRESCOTT NEWSPAPERS,
INC. , an Arizona corporation, which owns and publishes the COURIER,
a Daily Newspaper published in the City of Prescott, County of Yavapad
that the notice attached hereto, namely, »

I

i

i
i

i
I

1

I

1

UNISOURCE ENERGY SERVICES
PUBLIC NOTICE OF AN APPLICA TION 8Y UNS GAS, mc.
AND UNS ELECTRIC, mc. FOR A FINANCING ORDER
AUTHORIZING VARIOUS FINANCING TRANSACTIONS
DOCKET nos. E-04204A-09-0582 & G-04204A-as-0592

I
I

:

4
i
I

v I

.*!
I
!
I

I

i
I!

9 . t

i

ala, pelrsonallmowleglg of =ilidevit, been published in the news
tbilaiw, Ann day ¢f Mn, 2010 to 19 day of

FEB, 2010 both inclusive without change, interruption or omission,
amounting in all l insertions, made on the following dates:
FEB 19, 2010

r

E

i

Dated this 19 Day of FEB,

9

i
I

Ywwl2QQ I

.ri »

»

By:
Notary Public

My commission expires:
v--- m;~seAu
'0F§5HaL wav

wav 4, ._A
Y

|

.
I

FUBUC NOTICE OF AN
AppucATlon av

ans hAs, NC.
AND ans ELECTRIC, INC.
FOR A FINANCING ORDER
AuTHoraz\ne VARSOUS

FINAN DING TRANSACTIONS
DOCKET nos. E-04204A» -U9-05M I

G-o4ao4A-amass:
On Decsmbor 29, 2009, IJNS Gas, Inc.
AnN UNS Elect. Inc. ('the "Ccmpaniea")
Ned an Application with the Arizona Cor-
pontlon Commlsalon ('Commlsslon') tor
an omer authorizing the Companies to
omer into varloua tinanclng \ransaci\ons
to Issue new long-lsnn Indebtedness god
to refinance existing longterm lndst:ted
ness and credit fqdntiu. The requeststh
auMorily would allow me Companies to:
(1) rdhanoe theirloim revvatving credit fn-
dllty that axdrss in August 2611. (2) in
crease me amount of the lint revoMn
crodlt by $40 million to $100 mlllkm; (3
refinance UNS Gas long-term Indebt
nous maturing In 2011; (4) lnelsese thy
amount at long-term Indebtedness out-
standing al Mach company by up to $59
mllanz and (5) enter Into than financings
tlncugh Dnoimbsr31 , 2m4.
Cqatn d Me Apphcaltun ale ovallabts at
the Company's offices at One South
Church Avenue, Tucson. Arlzona as7o1
and the Commlsslon's cfflpes at 1200
West Washington, Phosnlx. Arizona, lot
public lnspedlon during regular business
houls.snn on me Internal via the commis-
sion weballe (www.azec.gov) using the a»
dudrnl luncllon. 1
Imnrvenllon \n the proceeding on this
matter shall be permllled to any person
entitled by law lo inlervane and having n
dlracl and suhstantlal lrnerest In the mel-
lsr. The granting al motions to intervene
shall be ggvemed by AA.c.m4-a-105.
Persons sizing lo intervene must Mlle a
wrllten Mollusk to lntervsne with the Com-
rnlsslon lorlglnal and thlNeen copies),
whleh Molloy must also be served upon
the Company and he counsel and to all
pales of record, and whelm, at a mln!-
mum,enmahthefulowlnqlnfarmallonx
1.The name. address and telephone
runner at Me proposed Intswenor Md d
any party upon which service al docu-
ments is to be made ll dlffenm than the
Nnuwnoc.
2.A shun statement al the pmpused Inter-
venots univ nm these pmneedng (e.4.
a customer of me Company, a sharehold-
er al the Company. aM).
8.Whether the proposed intervenor de-
sires a karma! evidentiary hearing on the
nppllcatkan and the reasons tor such a
hearing.
4.A slatanen\ certifying the! a we a the
Motion to Intervene has been mailed to
me Company or Its eounsd.
Follune to IMevvene wit no! pveoluus any
customer from appearing al the heln'ng
andmakkzgastatomarnonhisorhsrbe
half.
H you have any questions ahem this AP-
plhzatlon, you may contact the Company
at 520-884-3742. If you wish to dIe wrltlon
comments on the Application or wan: fur-
ther information on lntorvontlon you may
suntan the Conauxnsf Sowioes Section d
me Commission at 12oo w. Washington
St., Phoenix, AZ sso01, or call 1-ao0-
222-7000.
The Commission does not discriminate on
the basis al dsabillty In admission to m
wits meetings. Persons with 1 disability
may request a reasonable accommoda-
tion such as a sign language Interpreter.
aewdlasrequestthledocurnentlnanal-
ternatlve format, by contacting the ADA
Coordinator Shaylyn Bernal. E~mail SA~
Bernal¢azcc,gov, voice phone number
602-542-3931. Requests should be made
as early as possible to allow time to av-
range the accommodation.
PW PUB Feb24, 2010

1CVR PUB F&b24, 20\0
ITC PUB Feb 19. 2010 I

v

r.

By:

I

I
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AFFIDAVIT oF,_gguBLIcAT10n
I

I

ISTATE OF ARIZONA
County ofYavapai

)
) ¢

as.
ruauc NOTICE OF AN

APPIJCATION BY
ans hAs, mc.

AND ans ELECTRIC, INC-
FORAFINANCNG ORDER
Auvnonmue VARIOUS

numsnna TRANSACTIONS
DOCKET nos. E-n4zo4A-no-canI

G--U42MA-85-0682

I, Aileen Kemper,being first duly swaMon her oath says:
That She is the Classified Coordinator of PRESCOTT NEWSPAPERS,
INC., an
PRESCOTT VALLEY TRIBUNE, a Weekly Newspaper published in
the City of Prescott, County of Yavapai that the notice attachedhereto,
namely, .

Arizona corporation, which owns and publishes the

i

i

i

I
I

I
i

T

I

¢

8
PUBLIC NOTICE OF AN APPLICA TION BY UNS GAS, INC.
AND. UNS ELECTRIC, lNC.FORA FINANCINGURDER V
AUTHORIZING VARIOUS FINANCING TRANSACTIONS
DOCKET nos; E-04204A-09-0582 & G-04204A-09-0582

4

r ,
;

1
*r

{
I

I

F

has, to the personal knowledge of affidavit, been published in the news
paper aforesaid, according to law, on 24 day of FEB, 2009 to 24 day of
FEB, 2009 both inclusive without change, interruption or omission,
amounting inall 1 insertions,made on the following dates:
FEB 24, 2009 i

I
I

I

I

4

r By:
Dated this 9 Day of MAR 2009

I

W 1/QQQ I

1

,By:
Notary Public

My commission expires: --~""'=8EA\;-oFf£9\¢*,wf
~amam'v

117.2938

I

On December 29, 2009, UNS Gan. Inc.
Ana ans Eleclvlc. Inc, who 'Campu\ios')
filed an Appllcaalon sum the Arizona Cor-
poration Dnmmlsslon ("Commission') tor
an order authorizing the Companies to
enter lm various hnandng transactions
Io Issue now lung-Isrrn lnviehtedvosa and
to retlnance axdsting long-term Indebted»
ness and credit fadmnes. The requested
authors would slow me Campania to:
(1) refinance their jim :owning credit ia-
dllly that expires in *"x"" 2011, (2) ln-
crease me amount o! . o ioinl vavnlving
ere¢nbv sao minion m $100 million: (pa)
refinance UNS Gas long-torm Indahied-
ness rnatunnq in 2011; (4) incnaso the
amount of long-term \ndab\adness out-
standing at each company by up to $50
mtlcn; AnN (5) inter tntn than thandngs
thrnugtt December31. 2014.
copies of the Appllcatton are avaliable rt
the Company's ottlcn at One Scum
ChuxM Avenue, Tucson, Arizona as1o1
and the Commtss\on's utttcss at 1200
West washington. Phoenix, Arizona, for
public Inspection during regular buslnase
hnul'Bud0l\th6htemstvtatheCnmrvis»
Zion wehsne (www.azoc.gov) uitng the e-
dodtat1tl\¢llinn. .
lntsrventlun in the proceeding on this
matter shall be permitted to any person
entitled by law to intervene and having I
dined lm substantial tntenest In me ma!-
ter. The granting al motions to intervene
shall be governed by A.A.C.F\\4-3-105.
Parsons desiring \o intervene must lik a
wdnon Motion to intervene with the Com-
mlsslon (orland and thlrloen copies),
Mlle Motion must also be served upon
the Company and ms counsel and to all
pales at record, and vm\ch, at a mlni-
mum, oontaln the tuUowlng lntomtatron:
1.The mama, Address and telophona
numbefdthe proposadirrrervenoranuof
any party upon which service al door
merits is to be made re different than me
lnurwsnur.
2.A :Han statement of the prupcsod Inter
honor's IMorost In these proeeedng (e.g.,
a customer at the Company. a sharehold-
sg at the Company, am).
3.Whether the proposed intervenor de-
shes a formal evidentiary hearing on Me
application and the reasons lot such a
hearing.
4,A statement eertilying that a copy d the
Motion to intervene has been mailed to
me company or its ccunsd.
Failure w lmorvene wit not prelude any
customer ham appearing at me hearing
and matting a statement on his Cr her bo-
half.
N you have arty questions about this Ap-
pllcation, you may contact the Company
at 520-BB4~3742. if you wish to tile WAS!!
comments on the Application or want lur-
ther information on lntnrvenNon you may
contact the Consumer Services Section d
the Commission at 1200 w. washington
SL, Phaonlx, AZ asoo7, or call 1-B00~
222-7000.
The Commission dues not dscrirnlnato on
the basis of oisanaury in admission In Its
public meetings. Peloorss with a disability
may request a reasonable accommoda-
tion such as a sign language Interpreter,
aswdlas request this doalmont ln an al-
ternative formal, by contacting the ADA
Coordinator Shaylyn Bernal. E-mail SA-
Berna|0az4:c.9ov, voice phone number
602.542~asa1. Requests should be made
as many as pnssibie Io allow time lo ar
range \he accommodation.
PVT PUB Feb24, 2010

1CVR PUB Fib 24, 2010
ITC PUB Feb 19. 2010
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AFFIDAVIT 01¢;3uBL1cAT1on
.~ >..,.

I l
ISTATE OF ARIZONA

County of Yavapai
)
) ss.

I, Aileen Kemper, being first duly swam on her oathsays:
That she is the Classified Coordinator of PRESCOTT NEWSPAPERS,
INC., an Arizona corporation, which owns and publishes the CHINO
VALLEY REVIEW, a Weekly Newspaper published in the City of
Prescott, County of Yavapai that the notice attached hereto, namely,

t
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i

PUBLIC NOTICE OF AN APPLICATION BY UNS GAS, mc.
AND UNS ELECTRIC, lNC.FOR A FINANCING ORDER
AUTHORIZING VARIDUS FINANCING .TRANSACTIONS .
DOCKET nos. E-04204A-09-0582 & G-04204A-09-0582
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has, to the personal knowledge of affidavit, been published in the news
paper aforesaid, according to law, on 24 day of FEB, 2010 to 24 day of
FEB, 2010oth inclusive without change, interruption or omission,
amounting in all l insertions,made on the following dates:
FEB 24, 2010 . I

9

By:
Dated this 9 Day of MARCH, 20

\

iv\0@.Qw~ 34WQ,Q
. 4

*

By:
NotaryPublic !

My commission expires:

1
!

PUBLIC NOTICE OF AN
APPLICATION BY

UNS GAS, NC.
Ana ans ELECTRIC, mc,
FDB A FINANCING ORDER
Aurrsonnzma VARIOUS

nr4Anc» 4a TRANSACTIONS
DOCKET nos. E-o4zo4Afas-aan a

a-o» zo4A-as-as
On Decnmbor 29. 2009. UNS Go, Inc.
Ono ans Eleetnc. mc. ('m¢ 'Companles")
Med an Applcaston wl\h the Arizona Car
portion Commlsslon ("Commission') for
an order authorizing the Companies to
enter into various financing transaction:
to Issue new long-term lndebteMess and
lo refinance erdsting long-term indebted-
ness and credit flr.'llI1IGS_ The requested
authority would flow the Companies to.
(1) refinance their id resowing red! fa-
dlity that exdres in Auqun 2011, (2) ln-
crease the amount of the loin! revolving
credit by $40 million to $160million; (
refinance UNS Gas big-term Indebt-
ness maturing In 2011; (4) increase Me
amount of long-term Indebtedness out
standing It each wmnenv by up to $50
mltNcnz and (5) enter \nth Mess Nnandnga
throw Deelmbif at, 2014.
Copies at the Apptlcatton are avdlabte at
the Company's ot1\cu at One South
Church Avenue, Tucson. Arizona es7o1
and the Commlss!on's oftlcos al 1200
West Washington. Phoenix, Arizona, lot
public inspection during regular huskiness
hounund on the htema vie Rh! Ccmmls
Zion website (www.azee.gov) udng the e-
Nuamnumnun.
\Merven\!on in the proceeding on this
matter shall be permed to any person
entitled by law to intervene and having a
enact and suhstsntial interest In the mat-
ter. The granting d motion; to intervene
shall be governed by A.A.C.R14-3-105.
Persons desiring to intervene must Hts e
wrlttsn Motion to lntswene with Me Com
m\sslon (orlqlnsl Ana \hlrteen copies),
which Motlon must also be sawed upon
the company and its counsel and to all
penile at record, and which, et e mini
mum,eomdnthlIr:41ov¢lnglnlormatloru
1.The name, address and telephone
numberofNreprnpoeedlnnarvenorendor
any party upon which service of does
merits Is no no meds H diflerem than the
Intervenor.
Z.A shun statement of the gsupcesd irwev-
venofs interest In these preoeedng (e.9.,
a azstamer d Me Company, a sharehald-
er d me Cumniny. etc.).
3.whe4her the proposed Intervenor De
siren a Hormel evidentiary hearing on the
appliceiion Ami the reasons for such a
hearing.
4.A suNemenk eeniiyhg than a copy d the
Motion to Intowene has been mailed to
the Company or its nomad.
Failure to imevvene wit not pvudude any
customer (mm appearing at the hearing
and malting a statement on has or her no
half.
n you have any questions abou! mas As
plication, you may contact the Company
al 520-884-3742. n vs wish h file wvtnon
comments on the AppNca\1on or want fur
thsf Information on lmarvantlon you may
can04ac1 Me Censurer services Section of
the Commission at 1200 w. Washington
St., Phoenix. AZ 65007. or call 1-soc
222-7000.
The Canuntsston does not dscnminats on
the basis Rf disability In admission to Its
pubttc meetings. Persons with a dlsabitlty
may wquast a reasonable nccommoda
ton such as a sign language interpreter,
as y¢ell_as request this document In an il-
temattvo format, by contacting the ADA
Coufdinator Shaylyn Bernal, E-mail SA
Bornal¢azcc.9ov, voice phone number
B02-542-3931_ Heauests should be made
as surly as possible to allow time to Ur
range the neeemmodatlcn,
1pvr PUB Foo24, 2010
ICVR put Feb24, 2010
ITC PUB Fsb19, 2010
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Affidavit of Publication

State of Arizona

County of Navajo, )

I,Francie Payne, being duly sworn, depose and say: I am

General Manager of THE TRIBUNE-NEWS, a news amer of
Ava_]ogeneral circulation published at Holbrook, County o

and State of Arizona: that the

Legal 5954Public Notice of an Application b
UNS Gas. Inc. and UNS Electric.Ine

Various Financing Transactions
Docket Nos E-04 04A-09-0582 & G-04204A-09-0582

For a Financing Order Authorizing

attached hereto, was publ ished in said newspaper, THE
TRIBUNE-NEWS, for 1 issue and said notice was published in

every number o the ,p ig
during the period of the time of publication and was ub is 4
in the newspaper proper and not in a supplement, the first

the.regular and entire issue of

publication being dated February 19, 2010,and the last

publication being datedFebruary 19, 2010

Publication Dates: 2/19

general Manager

SUBSCRIBED AND SWORN TO before me this 19th day of

February, 2010

RY PUBLIC

My commission expires July 31 , 2011

Frankie-Pay

oFp»c|AL SEAL
D E B B I E  B A R G E R

Newman Public Sumo al Arizona
NAVAJO COUNTY

_ M/ Comm. Exp lm July 51.'20
#§srarArArb¢l r9v §§nr¢ l ' §ArsAn
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o=F4cnAL SEAL
MA G G I E  LO VE T T

NOTARY PUBUC - State of Arizona
VAVAPAI COUNW

My Comm, Expires Aug. 27, 2013

AFFIDAVIT om1»uBL1cAnon

STATE OF ARIZONA
County of Yavapai

)
)= ss.

I ,Marcia Molzan,being first duly sworn on her oath says:
That she is the Legal Advertising Assistant of VERDE VALLEY
NEWSPAPERS, INC., an Arizona corporation, which owns and
publishes the Verde Independent/Bugle,a three times a week newspaper
published in the City of Cottonwood, County of Yavapai that the notice
attachedhereto, namely,

PUBLIC NOHCB
APPLICAIIIONDY Uzvs GAS, INC AND UNS ELECTRIC DVC

has, to the personal knowledge of affidavit, been published in the news
paper aforesaid, accordingto law, on 19 day of February, 2010 to 19 day
of February, 2010 _both inclusive without change, interruption or
omission, amounting in all 1 insertions,made on the followingdates:
February 19, 2010

4

1

Dated this 22" day of February, 2010
/M/ I

9

4

By:
lglotary Public

/WI 2,

My commission expires:

By:

4



State of Arizona Affidavit of Publication)
)
)

ss.

County of Apache

white Mountain Independent

I, Diane R. Janet being first duly sworn, depose and
say: I am the agent of the White Mountain Publishing
Company, publisher of the White Mountain
Independent, a semi-weekly newspaper of general
circulation published at St. Johns, County of Apache,
Arizona and that the copy hereto attached is a true
copy of the advertisement as published in the White
Mountain Independent on the following date

I

l

8
8
I

February 19, 2010

I

I

' J

1

I

puaucnomceoFAnAprucA1loo4ev
uwms_lw.Aan1nuswmn4lw
ronA=\nA~cu4aonuen»u'ruoamne

VARIOUS s»uAnclnG TRANSACTIONS
uocnnnoae-o4ao4A-on-osaaa

cw4:1o4A-cs-cfae
On Dqcernbnr Lu. UNS Gin, INC. nM UNS
Hactrlc, Inc. (*h¢ 'Compmlus") Una an Appli-
ca!iqnwihU!Alizu|\u ¢° fn° l\IF° f»  Cammisilon
("Cul\\n*lov\')bfmcmofelMw|1dI1Ql'nCcm-
DBIIOOMOy U\&Dvll10\lt|n8l1dy|9lli!\lB$0l'Ii ;
ru 11aa» 11hwlon9~hnhirudaulazincuanataauaf »
nanaoanauwglan¢-\afmindnuuan» ~u\aenu\| ;
fac1ltloa.ThuaquestudauI1oli\ywoul4alovvtho
C° "\9ll\il¢U0I(1) sWnafleo tludrboinlsvolvhg
crldi hclllfy Thai upinn in August 2011, (2)
i m r n u n s k l m o n d h p i w m u W w w c u u d
uys4ounlu1ona° s10omal¢n;(s)lu~nna» ¢» uns
Ga1slun94l¢mhduhlaasalmulnu1nqln201\:(4)
g'=~~°  thorncwud long-hrm mdahladu-u

w\1pal1ybyuplo$50m»~
ll°H;ll4(5loMI¢ hialiwc-mlncil1glthlnu¢
na=ann»fs1,2o»4.
C0940 d ow Annklilnn an nvmlanlo ml 'nm

ndlceldOnlSoulChurchA-ma,
rumen, Anzonn B5701 and the CommillioWs
Ql"g l 1 2 0 ° M M ¢° gUlAyL g
sum. Br pubic uur\nl I bully =
~oahou\1naont» » u1qn: y\» gh» vm;-4

Whl.te Mountaln Independent
s

\ . / "

Sworn to me this day of

February 23, 2010 A.D.

5; '1

7
f r' J  I ( ? zi/~

:mu numb (wvwuev-svvl
uuwwcuun. 'K
l ier-"t ion in Me pfocledi lg an Ma manor
shnuoopamnnnaaouryn-owsnvl l1duylqn
to lnhvvono Una having | dlvld Ana uubaNnnihl
inleewN in the manor. The granting of motions to
imcrwne anon be D° V¢f1\8¢l w A.A.C.R144-105.
Peflono dooirifsg to intalwno must lie a wrltion
Motion to Inlamene lm me Comrnhsion (origin:
and thirteen copies), which motion mud Rllv be
sorvad upon Who Company and la counsel and
no aU paniso d record. and whldw, at a mirumum,
corn Me following indlolmation:
1, The homo, addvus and teiophom number
oleo plunoud lntafvenolandof any party upon
vm uuew um oow m anm zuobem aoenav-
ferent than the imewenor. '
2. A shun slatomam at the pmpoaed imarve~
nor's interest in these pmceedhg (°-u-. a cos
Mme: aw cammi a shnwholder of the cum-
pgny, » \c.).
s. wheihor the pmpoaed intervenor xiedres a
loral evidentiary hearing on the appkcallon and
the reasons for such a hearing.
4, A statement cemmn9 that a copy of the
Motlan to lrusmana has been mails! to Me Cam-
pany or its counsel.
Failure to Intervene will not preclude any cus-
kumar Isvzfn Hvoearinll at the hearing arm making
a siaiemsnt on his or her hehabf.
ii you h8V0 any questions about this Applicaliun.
you may cculaot the Company at 520.814-3742.
It you blah to ltle written cormnenms on Me Appli-
cation or want lusher lnlormalton on intervention
vs may contact Me Consumer Services Section
al me Commission at 1200 w. Washlnqwn St..
phoenix. AZ 85007, or can w00222_7000.
TM Gommlssion does not discrlmiltale on the
basis al disability an admission to Ng public meet-
mgs Pennons with a disability may requaex a rea
sonahle accommodation suit as a sign language
inlerpremen as wet as request this document in
aN alternative format, by contacting me ADA
Coordinator Shaylyn Bernal, E-mail SABemal@
azcc.gov. voice phone number 602-542~3931,
Requests should be made as early as possible to
alto time to arrange the accommodation.

/" * ..f

/
r

N*otary Public

@"Putnlshed In Me White Mountain Independent
February 19. 2010
(WNN 3939 N, A. 1 x. 2/19/10)

r "X ARIZONA

M 4" I/74

*ui£BB3H WHITTI :: -
-,5')1Aqy PUBUC .

-aAvAlo couurv
my Oammudon aim

9lulmhl8. 918



State of Arizona Affidavit of Publication

County of Navajo ) White Mountain Independent

PUEUC NUTIOE OF M nrvucmou av
u~sc.As.mc »uou»¢sa£c1nc.nuc
FDB A nnanclna otneo AUTNOHUNG

VAR1OU8 Fvancmavnnusacnous
0OCKE¥ n0e.e<>4au4»4:a-nun I

I , Diane R. Janot being first duly sworn, depose and
I am the ager! of the White Mountain Publishing

Company, publisher of the White Mountain
Independent a semi-weekly newspaper of general
circulation published at Show Low, County of Navajo,
ArOona and that the copy hereto attached is a true copy
o f  t h e advertisement as published in the White
Mountain Independent on the following dates

February 19, 2010

7who;¢ Mountain t-g<=~»¢~t
,J

» 1 I7./L ff

Sworn to me this day of

February 23, 2010, A.D

o~nw¢mn» 12v.2no» , unsee. lnunuuns
Slocum, we, run .campanan ow an Anal-
uuun um Mu Arknnl Caqaarnllnn Cammluinn

¢€mv*1i0nq Br an Md!! mann-a nm C¢1m~
mms n Ana into nricun MIIII:i\¢ hunncnnns
lo lawn n- tang-Mm vlldstalsdneol :nd »  w8-
nnncs onadng lnuguvm ilcillatMuts Ann Una
faciid- TM N9UM8U nlmtiy wood Dan an
comvansanuuml» u¢na~a1lwaflovnluvu~r\q
cwdil #pity ma! :Mn in August 2011. (2)
menu: Una mom d N intl nsuucving Ewan
» ys4omllanuuoon1l ian;f8lrl l fwameuns
Gaslanqhvmil¢l1\l\$» ¢nmu1ingin2¢J1\: 14)
wwcfnlu la annum al lung-Iarm inashtsaueu
O\A!l81\l15ll0lCld\W"1UU'YWUD\l>$60Mil
|.¢=n,an¢(s1 nornomauenmn=mg» m¢w¢1
Daeumhor51. 2014

mine d the Agspligalion in uvailabk at the
Cornpany'a Mama n Gm Seth Omuw Arena:
Tuuull. Amen 85701 IM We Cnnumisalovvs
JBC# I!  Sam was w-m-1I1ln. wanna Ad-
zona, by public irnnnocUon during regular nuns-
ness haul ma an the now we No Comm;
smyetui l  wwv.lzuc,4yql marga e~¢n¢ul

lur"'*k>1\
la\w1venllan .n rho pwceedinq in Mm Mann
shallnnpgmuaneauaanynevwnantiilmbylaw
to mmrvane and havmq a dived and s4,na11ln0ll
Mares! In the matzel. The grazing al mailers Io
intervene :Han be qovemed by A.A.c.n14-s- 105
Persons ceniinq to intsrvans must #in a woMen
Mononua nnenene wolf the c¢=mnm4° n original
smM\W\sun copias),wh6¢hMolionmual :Use be
seuvud upon Ml Canaan Ana an counsel and
an al panama ea road, and wrench, at a minimum
conuln the 1alluwing aniumuxuaau
I. The name, Hddrlil Ana le4q:llcua number
of theplu\lolldil1Wawlnolandolanypar1y upon
which sewsce ofdcanmentx b to ba onaae mf-
lefsm man the nwewenuc
2. A shonstalamenlul\f\eplnaasa¢4mewe
hors imaret an than prcceeWng We.. a cos
\ome¢o9\hsCompany.adulnhuldsroHheCom~
party, ale.)
4. WheN vv :rm praaosad uwervenov desires a
Num al uvidnnuary Leung on the appvIclahun4m<a
me ceanuns by we a hearing
4. A smlemem cennlying that u copy of me
motion to lMecvene has been mailed the Com
party or ms wwwec
Failure to Wewene WM no! preclude any cos
\omar¢1umanpenlinqanlhsheamqavvdmaking
a sieument on he or her bdllll
n you now any queslium about ems Applkaiion
you may contact Nm Comuuny as 520-684-3742
it you wish Te lie wrilen carmen on Me AWN-
txaiiun a wan: lunhaf inaumuuon on amerventiun
you my contact Me Consumer S¢fv¢olG Section
of the Commission at 1200 w. Washington St
PYWQH$I. AZ85007, or cal 1-800-222-1800
Tm Cammlulon am M discrivnvxalle on the
blsl!ddElBbi81tyiv\8¢l\i8sion(nil8Dulllkm¢e1
inks, Penang wiN a may raked a was

Marie accnnxmodadnn and\ n assign language
inlerpfeief, as wall as request ans downed n
an aNemative format, by contadmg the ADA
Coominaanr Shaykn Bernal, E~maw SAB9mal8
azccmv. voice phone number s02-542» a¢xn
F4&'qusi\ssl1oWdbemadeaseaNy agpossnibleM
law limeio arrnnqa me accommodation

Notairy Public
L I *L L _g

;r,T,-"qvpuauc _
'NAVAJO vwwvv

*&*l°¢"bov A2:12

Published in the WM¢ muumam InMfpsntiem
F<ubruary 19. solo
lwlnl esc N. A, 11, 2J19/10)



Notlce of Proof of Publlcatlon

STATE OF ARIZONA

COUNTY OF MOHAVE. as

Q/L4-MQ/*JL

Tina Parrlera
says that as herein mentioned, she was and now is

, a seven-times weekly newspaper published on Sunday
Monday, Tuesday, Wednesday, Thursday,Friday and Saturday of each and every week at the City of
Lake Havasu Cry, in Mohave County, State of Arizona. That said newspaper was printed and published
as aforesaid on the following dates, to-wit

being duly sworn, during* the publication of the notice,
an Authorized Agent of Today's ewe-Herald

Pl Mn .ac Nr>Tlr=F
pracKFr nos E-n42n4A-on-nsan

G-04904A-09-0582

Published dater
February ?5 9010

of which the annexed copy is a printed and true copy, was printed and inserted in each and every <=° '8v of
said newspaper, printed and pu listed on the dates aforesaid, and in the body of said newspaper an not
n a supplement there. Subscribed and sworn to before me this 25111day of Februafv- 2010

are Public

CL  M 0 0 / .  / O ,  , Dm to
My Commission Expires

n "waé ii1 ...4
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AFFIDAVIT OF PUBLICATION

Kingman Daily Miner
1
I

I

3015 Stockton Hill Road, Kingman, AZ 86401
web:www.kir\gmandcxilyminer.com - e-mail: legals@kir\grncndailymir\er.com

Phone (928) 753-6397, ext. 242 » Fax (928)753~5661
serving Kinsman since 1882

STATE OF ARIZONA
County of Mohave

)
)as

PUBLIC NOTICE OF AN
APPLICATION BY

UNS GAS. INC; AND ans
ELECTRIC. INC

FOR A FINANCING ORDER
AUTHOHIZING

VARIOUS FINANCINg
TRANSACTIONS

DOCKET NOS. E-o4204A-as-oss:
& G-04204A-09--0582

On December 29. 2009. UNS Gas.
Inc. and UNS Electrlc, Inc. ("the
"Companles") filed an Appllcatlon
with the Arizona Corporation Com-
mlsdon ("Commlsslon') for an order
authorizing the Companies to enter
into various financing transactions
to laue new long-term lndebted-
ness and to rettitanoe existing long-
term Indebtedness and credit fecal
Ryes. The requested authority would
allow the Companies to: (t) real
nonce their lorant revolving oredlt fa
deity that expires in August 2011, (2)
lnwease the amount of the lorant re
vdvlng credit by $40 mllllon to $100
million; (3) refinance UNS Gas long-
term Indebtedness maturing in
2011; (4) Increase the amount of
long-term Indebtedness oulstandlng
at each company by up to $50 mil
lion; and (5) enter Into these tlnanc
logs through December at. 2014

I, Melinda Mauser, being first duly sworn on her oath says
That she is the Legals Clerk of THEKINGMAN DAILY MINER
An Arizona corporation, which owns and publishes the Miner
a Daily Newspaper published in the City of Kinsman, County of Mohave
Arizona, that the notice attached hereto, namely

Copies of the Applicatlon hre avail
able at the Company's offices at

one South Church Avenue, Tucson
Arizona 85701 and the Commas
sign's offlcesat 1200 West Wash
langton, Phoenix, Arizona, for pubuu
lnspectlpn during regular business
hours and an the Internet via the
C o m m l s s l o n w e b s i t e
( .azoc.gov) using the e-docket

Public Notice
Ad. No. 171976

Has, to the personal knowledge of affiant, 25th day of February, 2010
to the 25th day of February, 2010 inclusive without change, interruption or
omission, amounting in 1 insertions, made on the following dates
2/25/2010

By
pk, 26th Day of February, 2010

State of Arizona
County of Mohave

MOOn this day of , to

Legal Clerk, whom I know personally to be
the person who signed the above document
and she proved she signed it.

lntewentlon m the proceeding on
this matter shall be permitted to any
person entitled by law to intervene
and having a direct and substantial
Interest in the matter. The. granting
of models to Intervene shalt Hg gov
egad by A_A_C,R14.3;1g5_ Persons
deelrlng to lmervene mud file a writ
ten Motlon to Intervene with the
Comrnlsalon (crlglnal and thlneen

. 's), which Mellon must also be
sawed upon the Company and Its
counsel and to all pomes at record
and which, at a minimum. contain
the fdlcwlng Informetlon
1.The name, address and telephone
number of the proposed Intervenor
and of any party upon which service
at documenlele to be made If dlfler
ant than the Intervenor
2.A short etalanent of the proposed
Intervenor's Interest in these pro
ceedlnq (e.g., a customer of the
Company, a shareholder of the
Company, aw.)
3.Whether the proposed Intervenor
deelres a formal evdenllary hearing

" llcatlon and the reasons
loreudl a
4.A statement certifying that a copy
of the Motion to Intervene has been
mauled to the Company or its coin

Falure.tc lmewene will not preclude
any customer from appearing at the
hearing and melding a statement on
hlsorher beheld.

Application, you
Company at 520-884-3742,

I

~w»;

Notary'F public
My Commission Expires Nove 20th

If you have any questions about this
may contact the

If you
wash to tile written eommenis on the
Application or was further Informa-
ticn an intervention you may Haman
the Consumer Servlces Section of,
the Commission
langtonSt.,phoenlx,
call 1-a00-az-7000.

Bi 1200 w. Waah-
A2 B5007, or

iI

IQ

The Commledon does not dlscrlml-
nate on the basis 01 dsabllity In ad-
mission to Its public meetlnq8. Per-
sons with a alaablmy may request a
reasonable accommodation such as
a sign language Interpreter, as well
as request this document In an al-
tematlve format, bl contactlng the
ADA Coordinator S ylln Bernal. E-
mall SABernel¢azcc.gov. voice
phone number 6Q2-542-8981. Re-
quests should be made as early as
paeslble to allow time ro avwnae the
accommodation.
P1INishAd' alwamm

I



STATE OF ARIZONA

AFFIDAVIT OF PUBLICATION
KIMBERLY L HICKS

( '()lInTy OF SANTA CRUZ ) , _ being Hrst
Duly sworn, depose ì NcTSays: That (he) (she) is the Agent to the Publisher of the
NOGALES INTERNATIONAL newspaper printed and published two days week
in the City of Nogales, County of Santa Cruz, State of Arizona. That the notice, a
copy of which is hereto attached, described as follows

nuUnnsuvu-

m m x m m m

NOTICE OF AN APPLICA
TION DOCKET nos. E-0
04204A-09-0582 & G
04204A-09-0582

onnub=un¢n1° tH.\» 6
mmmu saemxm

was printed and published 'm the regular and entire issue of said

NOGALES INTERNATIONAL for issues. that the f irst was

(mmwm)fuuuluer
made on the 19th day of

and the last publication thereof was made on the

FEBRUARY 20 10

19th day of

FEBRUARY that said publication

was made on each of the following dates, to wit

02 /19 /10
WM WGUMWNMIK
zan,mum1nn» amnw¢
ofuneluintwvuuhuaemlhv.
sao muw sua nlnnz
m u d m s n u s s s W

um M: (4) mama Me
1n1nlndM\0-Mllll4dt Request of TUCSON ELECTRIC POWER

uunlnunvbvmw$0rrllr¢
an 6) HIM mm H189

NOGALES INTERNATIONAL
Cnnludtiuluululillnn
awalahla an tndlvlrrfs
°|'||U8 il(lESuu||lGl|\1I
AvumMumkhnnaW

268 w VIEW POINT, NOGALES, AZ 85621 (520)281-9706
7

budueshuunmdonthe

W M! (wvnt.azo'.0w)

Subscribed swam to before me this

20 10

day of FEBRUARY

Inn in Ms mom ma be
newutoamnuwnsn
ueduvlauwuwnau
Ilivi1na Mnn aNstniw
ualuuuunu¢maut.1h¢
grl1un§ d lllutlulBw im
was Quai be wlumd by
mum-Hes. Vuwus
uamgmnuvuunustne
annu\HndunMlulul
wmnsncunmwntunwd

Notary Public in and for the County of Santa Cruz, State of Arizona

MyCommission Expires: [ f  V ) F  x t f . l)(I
M '
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