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EXECUTIVE SUMMARY
UNS ELECTRIC, INC. AND UNS GAS, INC.
DOCKET NOS. E-04204A-09-0582 & G-04204A-09-0582

On December 29, 2009, UNS Electric, Inc. (“UNS Electric”’) and UNS Gas, Inc. (“UNS
Gas”), collectively (“Applicants”), filed a joint application with the Arizona Corporation
Commission (“Commission”) requesting authorization of various financing transactions.

The Applicants are wholly owned subsidiaries of Unisource Energy Services, Inc.
(“UES”). UNS Electric provides electric transmission and distribution service to approximately
90,000 retail customers in Mohave and Santa Cruz Counties. UNS Gas provides gas distribution
services to approximately 146,000 retail customers in Mohave, Yavapai, Coconino, Navajo and
Santa Cruz Counties. The Applicants and UES are all Arizona corporations headquartered in
Tucson, Arizona.

In summary, the Applicants request the following approvals:
1. To refinance their revolving credit facility that expires in August 2011;

2. To increase the amount of joint revolving credit by $40 million, from $60 million to
$100 million;

3. To refinance UNS Gas’ $50 million long-term indebtedness maturing in August
2011,

4. To issue up to $50 million of new long-term debt (in addition to the revolving credit
facility) at each company;

5. To enter into these financings on or before December 31, 2014.

Staff concludes that the financing transactions proposed by the Applicants are reasonable,
are within their corporate powers, are compatible with the public interest, would not impair their
ability to provide services and would be consistent with sound financial practices if subsequent
to any long-term debt issuance (other than in the case of refinancing long-term indebtedness) (1)
common equity represents no less than 33 percent of total capital (common equity, preferred
stock, capital leases - including current obligations, long-term debt - including current maturities)
and (2) cash coverage ratio (“CCR”) is equal to or greater than 1.75 when equity is between 33
and 40 percent of total capital or is equal to or greater than 1.25 when equity is 40 percent or
higher of total capital (calculated using the most recent audited financial statements adjusted to
reflect subsequent changes to outstanding debt and capital contributions or distributions).

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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INTRODUCTION

UNS Electric, Inc. (“UNS Electric”) and UNS Gas, Inc. (“UNS Gas”) (collectively as
“Applicants”) filed a joint application with the Arizona Corporation Commission
(“Commission”) on December 29, 2009, requesting authorization for various financing
transactions including: UNS Gas to refinance $50 million of long-term debt maturing in August
2011; both entities to issue up to $50 million of new long-term debt (in addition to the revolving
credit facility); both entities to enter into revolving credit facility agreements with a combined
$100 million limit; pre-approved authority to subsequently refinance revolving credit facility
agreements; and both entities to enter into security agreements granting liens on some or all of
their properties.

NOTICE

On March 16, 2010, the Applicants filed affidavits of publication verifying public notice
of their joint financing application. The Applicants published notice of their financing
application in the Arizona Daily Star, the Prescott Courier, the Holbrook Tribune-News, the
Nogales International, the Sedona Red Rock News, the Verde Independent and the White
Mountain Independent on February 19, 2010; in the Camp Verde Journal, the Chino Valley
Review, the Prescott Valley Tribune and the Williams-Grand Canyon News on February 24,
2010; and the Kingman Daily Miner and the Today’s News-Herald on February 25, 2010.

COMPLIANCE

The Applicants are current with their compliance filings, which are currently under
review by Staff.

BACKGROUND

The Applicants are wholly owned subsidiaries of UniSource Energy Services, Inc.
(“UES”)!, headquartered in Tucson, Arizona.> UNS Electric serves approximately 90,000
customers in Mohave and Santa Cruz Counties and maintains a service office in Kingman. UNS
Gas serves approximately 146,000 customers in Mohave, Yavapai, Coconino, Navajo and Santa
Cruz Counties and maintains a service office in Flagstaff.

UNS Electric’s current retail rates were established by Decision No. 70360, dated May
27,2008. UNS Electric has a pending rate case under Docket No. E-04204A-09-0206.

UNS Gas’ current retail rates were established by Decision No. 71623, dated April 14,
2010.

" UES is an intermediate holding company established to own the operating companies (UNS Gas and UNS Electric)
which acquired the Citizens Arizona gas and electric utility assets in 2003,
2 UNS Electric and UNS Gas are also sister companies to Tucson Electric Power Company (“TEP”).

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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Revolving Credit Facility

Decision No. 69395, dated March 22, 2007, authorized UNS Electric and UNS Gas to
refinance or amend their credit agreement dated August 11, 2006 (“Credit Agreement™). The
Credit Agreement consists of a $60 million joint revolving credit facility and expires in August
20113 UNS Electric and UNS Gas (each a “Borrower”) are each authorized to borrow under
this facility up to a maximum of $45 million; however the total combined amount borrowed
cannot exceed $60 million.

The obligations of each Borrower are several and not joint, so neither Borrower is liable
for the obligations of the other Borrower. The obligations of each Borrower under the Credit
Agreement are guaranteed by UES.

The revolving credit facility is used as a source of liquidity for working capital purposes,
for general corporate purposes and may also be used to issue letters of credit to provide credit
enhancement to counterparties for UNS Electric’s and UNS Gas’ energy procurement and
hedging activities.

Long-Term Debt

Decision No. 69395, dated March 22, 2007, authorized UNS Electric to borrow up to
$100 million of long-term debt.

UNS Electric has $100 million of senior unsecured notes outstanding, consisting of $50
million of 6.50% notes due in 2015 and $50 million of 7.10% notes due August 2023. The notes
are guaranteed by UES. The note purchase agreement for UNS Electric contains certain
restrictive covenants, including restrictions on transactions with affiliates, mergers, liens to
secure indebtedness, restricted payments, and incurrence of indebtedness. As of December 31,
2009, UNS Electric was in compliance with the terms of its note purchase agreement.”

UNS Gas has $100 million of 6.23% senior unsecured notes outstanding of which $50
million matures in 2011 and $50 million matures in 2015. These notes are guaranteed by UES.
The note purchase agreement for UNS Gas restricts transactions with affiliates, mergers, liens,
restricted payments and incurrence of indebtedness, and also contains a minimum net worth test.

3 Borrowings under the Credit Agreement bear interest at a variable interest rate consisting of a spread over the
London Interbank Offered Rate (“LIBOR”) or an Alternate Base Rate (similar to a prime rate). As of December 31,
2009, the applicable borrowing rate for UNS Electric and UNS Gas was LIBOR plus 1.0 percent. UNS Electric and
UNS Gas also pay a commitment fee of 0.15 percent on the unused portion of the revolving credit facility. As of
December 31, 2009, neither UNS Electric nor UNS Gas had any loans outstanding under the Credit Agreement.

* UniSource Energy Corporation’s annual report (Form 10-K) for the quarterly period ended December 31, 2009,
page K-69.
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As of December 31, 2009, UNS Gas was in compliance with the terms of its note purchase
agreement.5

DESCRIPTION OF PROPOSED FINANCING APPROVALS

The Applicants ask that the Commission issue an order:

1.

Finding and concluding that the approval of its financing application is in the public
interest;

Authorizing UNS Electric and UNS Gas to enter into one or more credit agreements, and
to enter into agreements to refinance any such credit or reimbursement agreements,
which may consist of one or more revolving credit facilities so long as, after giving effect
to the entry of such a facility, UNS Electric’s and UNS Gas’ revolving credit facilities do
not exceed $100 million in the aggregate;

Authorizing UNS Gas to refinance its $50 million in long-term indebtedness that comes
due in August 2011;

Authorizing UNS Electric and UNS Gas to each issue up to $50 million in additional
long-term indebtedness;

Authorizing UNS Electric and UNS Gas to provide security for any such financing
transactions;

Authorizing the execution, delivery and performance by UNS Electric and UNS Gas of
all contracts, agreements, and other instruments which are incidental to any or all of the
foregoing or otherwise deemed by UNS Electric and UNS Gas to be necessary, desirable
or appropriate in connection therewith;

Ordering that the authorization to issue long-term debt, enter into one or more credit
agreements for revolving credit facilities in the Order shall replace the existing
authorization of Decision No. 69395, that such authorization terminate upon the effective
date of the order, and that all existing obligations incurred under lawful authorizations
shall remain valid;

Ordering that the order be deemed effective upon issuance and UNS Electric and UNS
Gas may enter into the transactions authorized under the Order through December 31,
2014; and '

* UniSource Energy Corporation’s annual report (Form 10-K) for the quarterly period ended December 31, 2009,
page K-64.
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9. Granting any other relief that the Commission determines to be appropriate and in the
public interest at this time.

PURPOSE
Revolving Credit Facility

The Applicants request authorization to increase the size of their revolving credit facility
to provide them with greater liquidity. The stated, intended purposes are: (1) as a source of
working capital; (2) to issue letters of credit to provide credit enhancement to counterparties for
UNS Electric’s and UNS Gas’ energy procurement and hedging activities; and (3) for other
lawful purposes.®

Additionally, the Applicants request to increase the amount of their revolving credit
facilities by $40 million, from $60 million to $100 million.

The Applicants also request authorization to enter into amendments to their existing
facility or to refinance by entering into new agreements. The Applicants expect any credit
agreements to have a term of five years or less and request authority to enter into agreements
through December 31, 2014. Under these parameters, a credit agreement could expire as late as
December 31, 2019. The application asserts that such refinancing authority would allow the
Applicants to take advantage of opportunities to obtain better terms in a timely manner as they
arise.

Long-term Debt

The Applicants stated, intended uses of the proceeds from the issuance of new long-term
indebtedness are: (1) to refinance existing long-term indebtedness; (2) to finance a portion of
their respective capital expenditure programs for the next five years; and (3) to pay-off any
outstanding borrowings under their revolving credit facility.”

ENGINEERING ANALYSIS

Staff concludes that the activities contemplated by UNS Electric and UNS Gas in this
application are appropriate and its cost estimates are reasonable. Staff makes no “used and
useful” determination in this proceeding. The rate-making treatment for any plant improvements
resulting from the proposed financing is deferred to a future rate proceeding.

¢ Application, page 6.
7 1bid.
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FINANCIAL ANALYSIS

The general nature of the Applicants’ requests calls for financial parameters to place
conditions on the borrowings to prevent the Applicants from incurring an excessive amount of
debt. As thresholds are ongoing in nature, the financial parameters employed as conditions for
future borrowings must also be ongoing in nature. A combination of cash flow and balance sheet
parameters is needed to provide a reasonably complete financial perspective. Equity-to-total
capitalization is an effective parameter for providing a balance sheet perspective of financial
leverage and risk. Cash coverage ratio (“CCR”) provides a measure of a borrower’s ability to
pay interest expenses with operating cash flow. CCR combined with equity-to-total
capitalization can be effective for monitoring appropriate indebtedness. Accordingly, Staff
concludes that equity-to-total capitalization and CCR parameters are effective for placing
conditions on debt issuances.

Encumbrance

As indicated in the application, the new long-term debt could be issued on either a
secured or unsecured basis.®

AR.S. § 40-285 requires public service corporations to obtain Commission authorization
to encumber certain utility assets. The statute serves to protect captive customers from a utility’s
act to dispose of any of its assets that are necessary for the provision of service; thus, it serves to
preempt any service impairment due to disposal of assets essential for providing service.

Pledging assets as security typically provides benefits to the borrower in the way of
increased access to capital funds or preferable interest rates.

CONCLUSIONS AND RECOMMENDATIONS

Staff concludes that the financing transactions proposed by the Applicants are reasonable,
are within their corporate powers, are compatible with the public interest, would not impair their
ability to provide services and would be consistent with sound financial practices if subsequent
to any long-term debt issuance’ (other than in the case of refinancing long-term indebtedness)
common equity represents at least 33 percent of total capital (common equity, preferred stock,
long-term debt, including current maturities, and capital lease obligations, including current
obligations under capital leases) for the borrowing entity.

8 Application, page 6.
? Including borrowings under the revolving line of credit.
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Staff further concludes that:

Authorizing UNS Electric and UNS Gas to enter into one or more credit agreements, and
to enter into agreements to refinance any such credit or reimbursement agreements,
which may consist of one or more revolving credit facilities so long as, after giving effect
to the entry of such a facility, UNS Electric’s and UNS Gas’ revolving credit facilities do
not exceed $100 million in the aggregate is appropriate.

Authorizing UNS Gas to refinance its $50 million in long-term indebtedness that comes
due in August 2011 is appropriate.

Authorizing UNS Electric and UNS Gas to each issue up to $50 million in additional
long-term indebtedness is appropriate.

Authorizing UNS Electric and UNS Gas to provide security for any such financing
transactions is appropriate.

Any authority granted in this proceeding to issue long-term debt and to enter into one or
more credit agreements for revolving credit facilities should replace the existing
authorization of Decision No. 69395, and that the newly granted authorizations should
supplant the prior authorizations from Decision No. 69395 upon the effective date of the
order, and that all existing obligations incurred under lawful authorizations should remain
valid.

UNS Electric and UNS Gas should be authorized to enter into the transactions authorized
in this proceeding through December 31, 2014.

Credit agreements in all forms authorized in this proceeding shall have expiration dates
on or before January 1, 2017.

The financing transactions authorized in (2) and (3) above and the initial and subsequent
refinancings in (1) above should be supported by a filing with Docket Control providing
copies of relevant documents and an explanation of the business rationale for the
transaction and a demonstration that the rates and terms were consistent with those
generally available to comparable entities at the time.

Staff recommends that the Commission:

Find and conclude that approval of the financing authorizations recommended by Staff is
in the public interest;

Authorize UNS Electric and UNS Gas to enter into one or more credit agreements, and to
enter into agreements to refinance any such credit or reimbursement agreements, which
may consist of one or more revolving credit facilities so long as, after giving effect to the

Docket Nos. E-04204A-09-0582 and G-04204A-09-0582
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10.

entry of such a facility, UNS Electric’s and UNS Gas’ revolving credit facilities do not
exceed $100 million in the aggregate and to specify that this newly granted authority is a
replacement for the authority granted in Decision No. 69395 to amend or refinance the
revolving credit facility and to affirm that all existing agreements and obligations
incurred under lawful authorizations shall remain valid;

Authorize UNS Gas to refinance its $50 million in long-term indebtedness that comes
due in August 2011;

Authorize UNS Electric and UNS Gas to each issue up to $50 million in additional long-
term indebtedness;

Authorize UNS Electric and UNS Gas to provide security for any such financing
transactions;

Authorize the execution, delivery and performance by UNS Electric and UNS Gas of all
contracts, agreements, and other instruments which are incidental to any or all of the
foregoing or otherwise deemed by UNS Electric and UNS Gas to be necessary, desirable
or appropriate in connection therewith; and

Authorize UNS Electric and UNS Gas to enter into the transactions authorized in this
proceeding through December 31, 2014, with the condition that credit agreements (i.e.,
those pertaining to revolving credit facilities) in all forms authorized in this proceeding
shall have expiration dates before January 1, 2017.

Staff further recommends that:

The Commission condition the authorities set forth in (2) and (4) above, other than in the
case of refinancing long-term indebtedness, upon the borrowing entity having equity
equal to at least 33 percent of its total capital and a cash coverage ratio of at least 1.75
when equity is between 33 and 40 percent of total capital, or a CCR of 1.25 if equity is 40
percent or higher of total capital,;

The equity ratio and the CCR shall be determined on a pro forma basis after giving effect
to the issuance of the long-term debt to be issued pursuant to the authority and the
discharge of any long-term debt being refunded or refinanced thereby;

For purposes of the order, the equity ratio shall be the ratio of (a) common stock equity to
(b) total capitalization, using the most recently audited financial statements as adjusted
for capital contributions, distributions, and issuances, repayment or purchases of debt or
equity occurring after the most recently audited financial statements;

Docket Nos. E-04204A-09-0582 and G-O4204A-09-0582
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11.

12.

13.

14.

For the purposes of the order, total capitalization shall be defined as the sum of common
stock equity, preferred stock, long-term debt (including current maturities thereof) and
capital lease obligations (including current obligations under capital leases);

For purposes of the order, the CCR shall be the ratio of (a) the sum of operating income,
depreciation and amortization expense for the twelve-month period ending on the last day
of the period covered by the most recently audited financial statements, to (b) interest
expense for the twelve-month period ending on the last day of such period minus interest
expense for such period for any indebtedness being and having been refinanced or
refunded with the proceeds of long-term debt being and having been issued subsequent to
such period plus interest expense for twelve months on the indebtedness being and
having been issued subsequent to such period (calculated, in the case of indebtedness
bearing a floating rate of interest, at the rate initially in effect on the date of the issuance
thereof);

For purposes of the order, future changes in generally accepted accounting principles
(“GAAP”) that have the effect of lowering the borrowing entity’s equity will be
exempted from the equity and cash coverage ratios tests until the Commission makes a
determination. The borrowing entity shall make a filing with the Commission requesting
such a determination within 30 days after the borrowing entity files or the borrowing
entity’s affiliate (when the borrowing entity’s affiliate includes the borrowing entity’s
results from operation and financial position) files its quarterly report on Form 10-Q or its
annual report on Form 10-K with the Securities and Exchange Commission following the
end of the fiscal quarter in which the GAAP change occurs; and

Within 90 days of the completion of the financing transactions authorized in (3) and (4)
above and the initial and subsequent refinancings under the authority set forth above in
(2), the borrowing entity make a compliance filing with Docket Control providing copies
of relevant documents and an explanation of the business rationale for the transaction and
a demonstration that the rates and terms were fair, reasonable, and consistent with those
generally available to comparable entities at the time.
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ATTACHMENT A

MEMORANDUM

TO: Pedro M. Chaves
Public Utility Analyst III
Utilities Division

FROM:  Prem Bahl (M

Electric Utilities Engineer
Utilities Division

DATE: June 1, 2010

SUBJECT: UNS ELECTRIC INC.’S FINANCING APPLICATION (DOCKET NO.
E-04204A-09-0582)

Unisource Electric Inc. (“UNSE” or “Company”), a subsidiary of UniSource Energy
Services, Inc. (“UES”), submitted an application (“Application”) to the Arizona Corporation
Commission (“Commission”) for authorization of various financing transactions as detailed in
the Application. The purpose of this Application is 1) to refinance its revolving credit facility
that expires in August 2011; 2) to increase the revolving credit by $40 million; 3) to increase the
amount of long-term indebtedness by up to $50 million, and 4) enter into these financings
through December 31, 2014.

Background

UNSE serves approximately 90,000 retail customers in Mohave and Santa Cruz Counties.
UNSE anticipates capital expenditure of $100 million for the period 2010-2013 per its
Application. UNSE’s Capital Budget, including Financing Project Summary for 2010-2014 is
included in Table 1 attached as Exhibit 1. The total amount of this Capital Budget is
$111,744,022.

Staff’s Analysis

Staff has analyzed UNSE’s Application and reviewed the capital budget, which provides
monies for infrastructure development, including transmission and distribution facilities for new
services, new transmission lines and upgrades to the existing system, installation of new
equipment, such as transformers, capacitors and voltage regulators. The major pieces of the
proposed infrastructure and equipment are shown at the bottom of Table 1.
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The requested financing arrangement would help fund UNSE’s proposed capital projects
required to serve UNSE’s growing service territory and increasing reliability needs in accordance
with its proposed 2010-2014 Construction Work Plan' (“CWP” or “Plan”). This Plan will enable
the Company to provide reliable electric service to its customers during the 2010-2014 time
period.

UNSE’s projected Transmission & Distribution (“T&D”) capital expenditures appear to be
appropriate and reasonable given the level of load growth projected as well as new demands that
will be placed on UNSE related to increasingly stringent Western Electricity Coordinating
Council (“WECC”) reliability criteria’® as approved by North American Electric Reliability
Corporation (“NERC”) and Federal Energy Regulatory Commission (“FERC”). These criteria
result from the Energy Policy Act of 2005 as well as FERC’s new Order 890 that impacts
transmission expansion for all electric utilities.

Conclusions

Based on the aforementioned review of UNSE’s, T&D projects, Staff believes that the
Company’s proposed capital expenditures are appropriate to meet the projected needs of UNSE’s
existing and new customers and ensure system reliability. UNSE’s ability to serve its native load
reliably is contingent upon the Company’s upgrading existing electric facilities, replacing certain
equipment and adding new T&D infrastructure. The upgrades that UNSE has planned should
improve its system from a reliability perspective and will also help the Company to meet new
reliability criteria developed by WECC and NERC and recently approved by FERC. Staff
further concludes that the expenditure levels associated with the projects proposed by the
Company appear to be reasonable. However, this does not imply a specific treatment of rate
base for rate making purposes in the Company’s future rate filings.

! Work Plan was provided by UNSE in response to Staff’s Data Request PMC 1.1 under confidentiality Agreement.

2 WECC has established more stringent reliability criteria for the western interconnection in terms of higher
operational and maintenance standards and greater capital expenditures for installing additional equipment for
substations such as protective relaying, voltage regulators, etc.



ATTACHMENT B

TO: Pedro M. Chaves
Public Utility Analyst 111
Utilities Division

FROM: Corky Hanson
Assistant Supervisor
Pipeline Safety Section

DATE: June 8, 2010

SUBJECT: UNS GAS, INC.” S FINANCING APPLICATION (DOCKET NO. G-04204A-
09-0582)

UniSource Gas Inc. (“UNSG” or “Company”), a subsidiary of UniSource Energy
Services, Inc. (“UES”), submitted an application (“Application”) to the Arizona Corporation
Commission (“Commission”) for authorization of various financing transactions as detailed in
the Application. The purpose of this Application is 1) to refinance its revolving credit facility
that expires on August 2011: 2) to increase the revolving credit by $40 million to $100 million;
3) refinance UNSG long-term indebtedness maturing in 2011: 4) increase the amount of long-
term indebtedness outstanding at each company by up to $50 million: and 5) enter into these
financings through December 31, 2014.

Background

UNSG serves 146,345 natural gas customers in Santa Cruz, Mohave, Yavapai, Coconino
and Navajo Counties from a March 16, 2010 customer count.

Staff’s Analysis

Staff has analyzed the UNSG Application and reviewed the capital budget, which
provides monies for infrastructure development, including new distribution mains and services,
upgrades to the existing systems and installation of new equipment such as measurement and
pressure regulating stations.

Conclusions

Based on the review, Staff believes that the Company’s proposed capital expenditures are
appropriate to meet the projected needs of UNSG existing and new customers and ensure system
reliability.

Staff further concludes that the expenditure levels associated with the projects proposed
by the Company appear to be reasonable. However this does not imply a specific treatment of
rate base for rate making purposes in the Company’s future rate filings.
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* || coMMISSIONERS O MAR 16 P 3 US
KRISTIN K. MAYES - CHAI :
3 || GARY PIERCH R Corp commssian
4 ||PAUL NEWMAN DOCKET CONTROL
SANDRA D. KENNEDY
5 || BOB STUMP
6 |{IN THE MATTER OF THE APPLICATION ) DOCKET NO. E-04204A-09-0582
OF UNS ELECTRIC, INC. AND UNS GAS, INC. ) DOCKET NO. G-04204A-09-0582
7 ||FOR A FINANCING ORDER AUTHORIZING )
VARIOUS FINANCING TRANSACTIONS ) NOTICE OF FILING

8 ) AFFIDAVITS OF PUBLICATION

9 )
10
11 UNS Electric, Inc. and UNS Gas, Inc., through undersigned counsel, hereby submit the
12 attached affidavits of publication.

RESPECTFULLY SUBMITTED this /£ day of March 2010.
14
UNS ELECTRIC, INC.
15 UNS GAS, INC.
° Aot Nl
By | e -9 3 ol
17 Philip J. Di¢n ©
18 Melody Gilkey
UniSource Energy Corporation
19 One South Church Avenue, Suite 200
20 Arizona Comporation Commission Tucson, Arizona 85701
DOCKETED and
21 o
2 MAR 162010 Michael W. Patten
7 Roshka DeWulf & Patten, PLC
i ETED BY ; g
23 : DOCKE Q\\\T One Arizona Center
4 400 East Van Buren Street, Suite 800
24 Phoenix, Arizona 85004
25 Attorneys for UNS Electric, Inc, and UNS Gas, Inc.
26
27
1
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Original and ljcopies of the foregoing

filed this /g #day of March 2010 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered/mailed
this /£# day of March 2010 to:

Jane Rodda, Esq.

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
400 West Congress

Tucson, Arizona 85701

Janice M. Alward, Esq.

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Steve Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

By




AFFIDAVIT/PROOF OF PUBLICATION

STATE OF ARIZONA

} Ss.

County of Coconino

Bobbie Crosby being duly sworn, deposes and says:
That she is the legal clerk of the Arizona Daily Sun
a newspaper published at Flagstaff, Coconino County, Arizona; that the

a copy of which is

Y

hereunto attached, was first published in said newspaper in its issue dated

the l S day of Q/\OW\ ,2000, and  was

published in each ( "N\ _issue of said nev@aper for_ (ONL_

consecutive the last publication being in the issue dated the

l 4 day of 2010,

OFFICIAL
STEPHANIE L. KREMPLE
Pudtic Stats of Alzons
ONINO COUNTY
My commisaion expires July 26, 2011

Notary Public
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My Commission expires _¢) L}.\M‘ ’Aé‘, , 2ol
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PUBLIC NOTICE OF AN/
APPLICATION BY

UNS GAS; INC. AND UNS
ELECTRIC, INC.

FOR A FINANCING ORDER
AUTHORIZING

VARIOUS FINANCING
TRANSACTIONS

DOCKET NOS. E-04204A-09-0582 &
G-04204A-09-0582

On December 29, 2009, UNS Gas,
Ino. and UNS Electric, Inc. (“the’
“Companies”) filed an Application with
the Arizona Corporation Commission
(“Commission”) for an order authorizing
the Companies to enter into various
financing transactions to issue new:
long-term indebtedness and to refinance
existing long-term indebtedness and
credit facilities. The requested authority
would allow the Companies to: (1) refi-
nance their joint revolving credit facility
that expires in August 2011, (2) increase
the amount of the joint revolving credit
by $40 million to $100 million; (3) refi-
nance UNS Gas long-term indebtodness
maturing in 2011; (4) increase the amount
of long-term indebledness outstanding at

each company by up to $50 million; and
(5) enter into these financings through |
December 31, 2014. 1

f
Copies o dnApphcanonmmlable ) and » 8 o his or

at the Company’s offices a:OneSouth”
Church Avenue, Tucson, Arizona 85701
and the Commission’s offices at 1200 West
Washmgmn. Phoenix, Arizona, for public
inspection during regular business hours
and on the internet via the Commission
website (www.azcc.gov) using the e-
docket function.

(PusLic Norices)

i

Intervention in the procecding on this (
matter shall be permitted to any person !
entitled by law to intervenc and having a ;
direct and substantial inlerest in the matter.
The granting of motions to intervenc shall
be governed by A.A.C. R14-3-105. Persons
desiring to intervene must file a written
Motion to Intervens with the Commission
(original and thirteen copies), which
Motion must also be served upon the
Company and uscoumelmd!oallpames
of record, and which, at a minimum,
contain the following information:

)1.The name, address and telephone
number of the proposed intervenor and
of any party upon which service of docu-
ments is to be made f different than the
intervenot:

2.A short statement of the proposed
intervenor’s interest in these proceeding

(¢.g., a customer of the Company, a share- -

holder of the Company, etc.).

3.Whether the proposed intervenor

desires a formal evidentiary hearing on

the application and the reasons for such a -
4 A statement certifying that a copy of -

the Motion to Intervene has been mailed to
the Compedty or its counsel.

Failure to intervenc will not preclude :

any customer from appearing at the

her behalf.
If you have any questions about
this Application, you may contact the

| Company at 520-884-3742, If you wish to

file written comments on the Application
or want further information on intervention
you may contact the Consumer Services
Section of the Commission at 1200 W.
Washington St., Phoenix, AZ 85007, or
‘call 1-800-222-7000.
on the basis of disability in admission to its
public meetings. Persons with a disability
may request a reasonable accommoda-
tion such as a sign language interpreter,
as well as request this document in an
alternative format, by contacting the
ADA Coordinator Shaylin Bemnal, E-mail
SABemal@azcc.gov, voice phone number
602-542-3931. anuats should be made
as carly as possible to allow time to

_ arrange the accommodation.

Publish Feb. 19, 2010.

CATION

STATE OF ARIZONA )

) ss.
COUNTY OF COCONINO )

‘I, ROBERT B. LARSON, Publisher of the

SEDONA RED ROCK NEWS,

a newspaper of general circulation, printed
and published in the County of Coconino,
State of Arizona, do solemnly swear that a
copy of the attached notice, in the matter of

Public Notice of Application
NOS. E-04204A-09-0582 &
G-04204A-09-0582

as per clipping attached, was published in the
regular and entire section of said newspaper,
and not in any supplement thereof, on the

following schedule:

February 19, 2010.

ROBERT B. LARSON, Publisher

Subscnbcd and swom to before me tlus
da f Feb ruary

GLORIA COLE

Notary Public - Arizona
Yavapai County

My Comm, Expires Apr 14, 2013

> e
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PUBLIC NOTICE OF AN APPLICATION BY
UNS GAS, INC. AND UNS ELECTRIC, INE. |
FOR A FINANCING ORDER AUTHORIZING |
VARIOUS FINANCING TRANSACTIONS
DOCKET NOS. E-04204A-09-0582 & G-(4204A-09-0582
On December 29, 2009, UNS Gas, Inc. and UNS Electric, Inc. (*“the “Com-
patties™) filed an Application with the Acizona Corporation Commission
(“Commission”) for an ordet authorizing the Companies to enter into vari-
ous financing transactions to issue new long-term indebtedness and to refi-
nance existing long-term indebtedness and credit facilities, The requested
autherity would allow the Companies to: (1) refinance their joint revolving
credit facility that expires in August 2011, (2) increase the amount of the
joimt revolving credit by $40 million to $100 million; (3) refinance UNS
Gas long-term indebtedness maturing in 2011; (4) increase the amount of
long-term indebtedness outstanding at each company by up to $50 million; |
and (S) enter into these financings through December 31, 2014. i
Copies of the Application are available at the Company’s offices at One
South Church Avenue, Tucson, Arizona 85701 and the Commission’s of-
fices at 1200 West Washington, Phoenix, Arizona, for public inspection
during regular business hours and on the internet via the Commission web-
site (www.azcc.gov) using the e-docket function.
Intervention in the proceeding on this matter shall be permitted to any per-
son entitled by law to intervene and having a direct and substantial interest
in the matter, The granting of motions to intervene shall be governed by
A.A.CR14-3-105. Persons desiring to intervene must file a written Mo-
tion to Intervene with the Commission (original and thirteen copies), which i
Motion must also be served upon the Company and its counsel and to all
parties of record, and which, at a minimum, contain the following informa-
tion:
The name, address and telephone number of the proposed intervenor and
of any party upon which service of documents is to be made if different
than the intervenor.
A short statement of the proposed intervenor’s interest in these proceeding
(e.g., a customer of the Company, a shareholder of the Company, etc.).
Whether the proposed intervenor desires a formal evidentiary hearing on
the application and the reasons for such a hearing.
A swtement certifying that a copy of the Motion to Intervene has been
mailed to the Company or its counsel.,
Failure to intervene will not preclude any customer from appearing at the-
hearing and making a statement on his or her behalf,
If you have any questions about this Application, you may contact the
Company at 520-884-3742. If you wish to file written comments on the
Application or want further information on intervention you may contact
the Consumer Services Section of the Commission at 1200 W. Washington
St., Phoenix, AZ 85007, or call 1-800-222-7000.
The Commission does not discriminate on the basis of disability in admis-
sion to its public meetings. Persons with a disability may request a reason-
able accommodation such as a sign language interpreter, as well as request
this document in an alternative format, by contacting the ADA Coordinator
Shaylin Bernal, E-mail SABemal@azcc.gov, voice phone number 602-
542-3931. Requests should be made as early as possible to allow time to
arrange the accommodation.

..




AFFIDAVIT OF PUBLICATION

Gueuc Nonc@’ @uauc Nonc@ |

PUBLIC NOTICE OF AN
APPLICATION BY

UNS GAS, INC. AND UNS
ELECTRIC, INC.

FOR A FINANCING ORDER
AUTHORIZING

VARIOUS
TRANSACTIONS

FINANCING

DOCKET NOS. E-04204A-09-0582 |

& G-04204A-09-0582

On December 29, 2009, UNS Gas,
Inc. and UNS Electric, Inc. (“the
“Companies”) filed an Application with
the Arizona Corporation Commission
(“Commission”) for an order authonzmg
the Companies to enter into various
financing transactions to issue new

long-term indebtedness and to refinance.

existing long-term indebtedness and

credit facilities.. The requested authority

would allow the Companies to: (1) refi-
nance their joint revolving credit facility
that expires in August 2011, (2) increase
the amount of the joint revolving credit
by $40 million to $100 million; (3) refi-
nance UNS Gas long-term indebtedness
maturing in 2011; (4) increase the amount
of long-term indebtedness outstanding at
each company by up to $50 million; and
(5) enter into these financings through
December 31, 2014.

Copies of the Application arc available
at the Company’s offices at One South
Church Avenue, Tucson, Arizona 85701
and the Commission’s offices at 1200
West Washmgton. Phoenix, Arizona, for
public inspection during regular busi-
ness hours and on the internet via the
Commission website (www.azcc.gov)
using the e-docket function.

Intervention in the proceeding on this
matter shall be permitted to any person
entitled by law to intervenc and having
a direct and substantial interest in the
matter. The granting of motions to inter-
vene shall be governed by A.A.C.R14-3-
105. Persons desiring to intervenc must
file a written Motion to Intervenc with
the Commission (original and thirteen
copies), which Motion must also be
served upon the Company and its counsel
and to all parties of record, and which,

at a minimum, contain the following -

information:

1.The name, address and telephone :

number of the proposed intervenor and
of any party upon which service of docu- !
ments is to be made if different than the |
intervenor.

2.A short statement of the proposed

4.A statement certifying that a copy of
the Motion to Intervene has been mailed
to the Company or its counsel.

Failuse to intervene will not preclude
any customer from appearing at the
hearing and making a statement on his or
her behalf.

If you have any questions about

_this Application, you may contact the

Company at 520-884-3742. If you wish to
file written comments on the Application

or want further information on interven- -

tion you may contact the Consumer
Services Section. of the Commission at
1200 W, Washington St., Phoenix, AZ
85007, or call 1-800-222-7000.

The Commission does not discriminate :

on the basis of disability in admission to its
public meetings. Persons with a disability

may request a reasonable accommoda- -

; tion such as a sign language interpreter,
; as well as request this document in an

'

intervenor's interest in these proceeding -

(e.g., a customer of the Company, a
sharcholder of the Company, etc.). :

3.Whether the proposed intervenor
desires a formal evidentiary hearing on
the application and the reasons for such
a hearing.

alternative format, by contacting the
ADA Coordinator Shaylin Bemal, E-
mail SABernal@azcc.gov, voice phone
number 602-542-3931. Requests should

be made as early as possible to allow time

to arrange the accommodation.
Publish: Feb. 24, 2010..

STATE OF ARIZONA )
) ss.
COUNTY OF YAVAPAI )

I, ROBERT B. LARSON, Publisher of the
THE CAMP VERDE JOURNAL,

a newspaper of general circulation, printed
and published in the County of Yavapai,
State of Arizona, do solemnly swear that a
copy of the attached notice, in the matter of

Public Notice of Application
NOS. E-04204A-09-0582 &
G-04204A-09-0582 -

as per clipping attached, was published in the
regular and entire section of said newspaper,
and not in any supplement thereof, on the
following schedule:

February 24, 2010.

ROBERT B. LARSON, Publisher

Subscribed and sworn to before me thts

24 day of February , 20
{ .". 4 v //[-i{ //’
[ ¥ £y
SNt ol g (ol

Public

GLORIA COLE
Notary Pebiic - Arizona

i Yavapdi County
/My Comm. Expiras Apr 14, 2013




STATE OF ARIZONA )~
County of Yavapai ) ss.

1, Aileen Kemper, being first duly sworn on her oath says:

That she is the Classified Coordinator of PRESCOTT NEWSPAPERS,
INC., an Arizona corporation, which owns and publishes the COURIER,
a Daily Newspaper published in the City of Prescott, County of Yavapai
that the notice attached hereto, namely, +

UNISOURCE ENERGY SERVICES

PUBLIC NOTICE OF AN APPLICATION BY UNS GAS, INC.
! AND UNS ELECTRIC, INC. FOR A FINANCING ORDER
AUTHORIZING VARIOUS FINANCING TRANSACTIONS

! DOCKET NOS. E-04204A-09-0582 & G-04204A-09-0582

has, to the personal knowledge of affidavit, been published in the news
paper: aforesaid, according to'law, on.19 day of FEB, 2010 to 19 day of
i - FEB, 2010 both inclusive without change, interruption or omission,
amounting in all 1 insertions, made on the following dates:

FEB 19, 2010

C

. Dated this 19 Day of FEB, 2010 \\

Mol L M0,

Notary Public

My commission expires:

!, "_" " PUBLICNOTICE OF AN _l_

i APPUCATION BY

: UNS GAS, INC.
AND UNS ELECTRIC INC.
FOR A FINANCING ORDER

! AUTHORIZING VARIOUS

FINANCING TRANSACTIONS
DOCKET NOS. E-04204A-08-0582 &
G-04204A-09-0882

! On December 29, 2009, UNS Gas, Inc.
and UNS Electric, Inc. (“the “Companies”)
fled an Applcaﬂon wlth the Arizona Cg-

r
an order nuthorlzinq tho COmpanles to
enter into various financing transactions

! lo issue new long-term indebtedness and

r tong-term indebted:

]

i

g+
ness and credit facilities. The requested
authority would allow the Companies to:
(1) refinance their joint revoiving credit fa-
cility that expires in August 2011, {2) in-
crease the amount of the joint revolving
credit by $40 million to $100 million; (3
refinance UNS Gas jong-term indebted:-
ness maturing in 2011, (4) increase thé .
amount of long-term Indebtedness out-
standing at each company by up to $50
milllon; and {5) enter into these financings
December 31, 2014.
Coples of the Application are available at
: the Company's offices at One South
i Chureh Avenue, Tucson, Arizona 85701
and the Commission's cffices at 1200
West Washi Phoenix, Ani for
public Inspecﬂon durlng regular business
hours and on the intamet via the Commis-
sion website (www.azcc,gov) using the e-
docket function,

3 L}

. Iinjervention in the proceeding on this

. matter shall be permitted to any person

entitted by law to intervene and having a

! direct and substantial interest in the mat-
1er. The granting o mations to intervene
shall be g:vemed by A.A.C.R14-3-105.
Persons desiring to intervene must file a
written Motion to Intervene with the Com-
misslon {original and thirteen copies),
which Motion must also be served upon
the Company and itz counsel and to all
parties of record, and which, at a mini-
mum, contain the following information:
1.The name, address and telephone
number of the proposed intervenor and of

“ any party upon which service of docu-
ments is to be made If different than the
intervenor,

2. A short statement of the proposed infer-
venor's interest In these pmnoedlng {e.9..
2 of the C
er of the Company, etc.).
3. Whether the proposed intervenor de-
) sires a formal evidentiary hearing on the
i application and the for such a

4. A statement certifying that a copy of the

Motion 10 Intervene has been mailed to

the Company or its counsel.

Failure to :nlervene will not preciude any
the h

at
azgmakhgaamomamwmsorhube-

if you have any questions about this Ap-
you may nact the Ci
at 520-884-3742. K you wish to file writian
s on the tion or want fur-
ther information on intervention you may
contact the Consumer Services Section of
the Commission at 1200 W. Washington
St., Phoenix, AZ 85007, or caf) 1-800-
222-7000.
‘The Commission does not discriminate on
the basis of disability in admission to its
public meetings. Persons with a disabiiity
may request a Y 4
tion such as a sign language interpreter,
as well as request this docummtlnanul-

format, by t the ADA
Coordinator Shayhn Bernal, E-mail SA-
Bernal@azcc.gov, voice phone number
i 602-542-3931. Requests should be made
. as early as possible to allow time to ar-
i range the accommadation.
! 1PVT PUB Feb 24, 2010
i 1CVR PUB Feb 24, 2010

1TC PUB Feb 19,2010




AFFIDAVIT OF,BUBLICATION

STATE OF ARIZONA )
County of Yavapai ) ss.

I, Aileen !(emper, being first duly sworh on her oath says:
That she is the Classified Coordinator of PRESCOTT NEWSPAPERS,

INC,, an Arizona corporation, which owns and i
publishes the
PRESCOTT VALLEY TRIBUNE, a Weekly Newspaper published in

the City of Prescott, County of Yavapai that the notice attached hereto
namely, . ’

PUBLIC NOTICE OF AN APPLICA TION BY UNS GAS, INC.
AND UNS ELECTRIC, INC.FOR A FINANCING ORDE;? -
AUTHORIZING VARIOUS FINANCING TRANSACTIONS
DOCKET NOS. E-04204A-09-0582 & G-04204A-09-0582

has, to the pqmonal knowledge of affidavit, been published in the news
paper aforesaid, acc.:ording to law, on 24 day of FEB, 2009 to 24 day of
FEB, 2009 both inclusive without change, interruption or omission,

amounting in all 1 insertions, made on the following dates:
FEB 24, 2009

By:
Dated this 9 Day of MAR 009

QAN

“  Notary Public

&

My commission expires:

_l

l1TC PUB Feb 19, 2010

PUBLIC NOTICE OF AN t

APPLICATION BY
UNS GAS, INC. .
AND UNS ELECTRIC, INC.

FOR A FINANCING ORDER
AUTHORIZING VARIOUS
FINANCING TRANSACTIONS
DOCKET NOS. E-04204A-08-0502 &
G-04204A-00-0582
On December 29, 2009, UNS Gas, Inc.
and UNS Electric, Inc. (the “Companies”)
filed an Applcation with tha Arizona Cor-
poration Commission (*Comm } for
an order authorizing the Companies to
enter into various financing transactions
to issue new long-term indebtedness and
to refinance existing long-tearm Indebted-
ness and credit facilities, The requested
authority would allow the Companies to:
(1) refinance their joint revolving credit fa-
cility that expires in Anglm 2011, (2) in-
crease the amount of the joint revolving

credit by $40 million to $100 mitkon; (3)
refinance UNS Gas long~erm Indebted-
ness maturing in 2011; (4) increase the
amount of long-term indebtedness out-
standing at each company by Up to $50
miltion; and (5) enter into these financings
thraugh December 31, 2014.

Coples of the Application are available at
the Company's offices at One South
Church Avenue, Tucson, Arizona 85701
and the Commission’s offices at 1200
West Washington, Phoenix, Arizona, for
public inspection during regular business
hours and on the intemet via the Commis-
sion website (www.azcc.gov) using the e-

function,

docket 3 .
Intervention in the proceeding on this
matter shall be permitted to any person
entitied by law 10 intervene and having a
direct and substantial interest in the mat-
ter. The granting of motions 10 intervene
shall be governed by A.A.C.R14-3-105.
Persons desiring to intervene must file 2
wiitten Motion 1o Intervene with the Com-
misslon (original and thirteen coples),
which Motion must also be served upon
the Company and its counsel and to all
parties of record, and which, at a mini-
mum, contain the following information:
1.The name, address and telephone
number of the proposed intervenor and of
any party upon which service of docu-
ments is ta be made if different than the
intervenor.
2.A short statement of the proposed Inter-
venor's interest in these proceeding (e.9.,
a of the Comp: a hold-
er of the Company, etc.).
3. Whether the proposed intarvenor de-
sires a formal evidentiary hearing Gn the
p ion and the for such a

4. A statement certifying that a copy of the
Motion to Intervene has been mailed to
the Company or its counsel.

Failura 10 imtervane will not preclude any
customer from appearing at the hearing
m making a statement on his or her be-

H you have ‘any questions about this Ap-
plication, you may contact the Company
at 520-884-3742. If you wish to file written
comments on the Application or want fur-
ther information on Intervention you may
contact the Consumer Services Section of
the Commission at 1200 W. Washington
St., Phoenix, AZ 85007, or call 1-800-
222-7000,

The C does not discrimi on
the basis of disability in admission o lts
public mestings. Parsons with a disabllity
may request a . 5
tion such as a sign language interpreter,
as well as request this document in an al
temative format, by contacting the ADA
Coordinator Shaylin Bemal, E-mail SA-
Beral @azcc.gov, voice phone number
602-542-3931. Aequests should be made
as early as possibie to allow lime to ar-

the accommodation.

range
1PVT PUB Feb 24, 2010
1CVR PUB Feb 24, 2010




AFFIDAVIT OF PUBLICATION

STATE OF ARIZONA )
County of Yavapai ) ss.

I, Aileen Kemper, being first duly sworn on her oath says:

That she is the Classified Coordinator of PRESCOTT NEWSPAPERS,
INC., an Arizona corporation, which owns and publishes the CHINO
VALLEY REVIEW, a Weekly Newspaper published in the City of
Prescott, County of Yavapai that the notice attached hereto, namely,

PUBLIC NOTICE OF AN APPLICATION BY UNS GAS, INC.

AND UNS ELECTRIC, INC.FOR A FINANCING ORDER
AUTHORIZING VARIOUS FINANCING TRANSACTIONS -
DOCKET NOS. E-04204A-09-0582 & G-04204A-09-0582

has, to the personal knowledge of affidavit, been published in the news
paper aforesaid, according to law, on 24 day of FEB, 2010 to 24 day of
FEB, 2010oth inclusive without change, interruption or omission,
amounting in all 1 insertions, made on the following dates:

FEB 24, 2010

By:

Dated this 9 Day of MAiEH, ZOiQ)

NI SN

Notary Public

B

My commission expires:

l PUBUIC NOTICE OF AN \

.

rTC PUB Feb 19, 2010

APPLICATION BY
UNS GAS, INC.
AND UNS ELECTRIC, INC.

FOR A FINANCING ORDER
AUTHORIZING VARIOUS
FINANCING TRANSACTIONS
DOCKET NOS. E-04204A-09-0562 &
G-04204A-09-0582
On December 29, 2009, UNS Gas, inc.
and UNS Electsic, Inc. (“the "Companies”)
filed an Applcanon with lho Arizona c?v-
or
an order authoﬂzmg the Companlen to
enter into various financing transactions
io lssue new long-term Indebtedness and
{o refinance existing long-term indebted-
ness and credit facilities. Tha requested
authority would altow the Companies to:
(1) refinance their joint revolving crodit fa-
cility that expires in August 2011, (2) in-
creass the amount of the joint revolving

credit by $40 million to $100 million; (
refinance UNS Gas long-term indebt
ness maturing in 2011; (4) increase the
amount of long-term indebtedness out-
standing at each company by up to $50
million; and {5) enter into these financings
through December 31, 2014,

Coples of the Application are available at
the Company's offices at One South
Church Avenue, Tucson, Arizona 85701

and the Commission's offices at 1200
West Washington, Phosnix, Arizona, for
public inspection during regular business
hours_and on the intemet via the Commis-

sion website (www.azcc.gov) using the e~
ducket function, ¢

intarvention in the proceeding on this
matter shall be permitted to any person
entitied by law fo intervene and having a
direct and substantial intarest in the mat-
ter. The granting of motions to intervens
shall be governed by A.A.C.R14-3-105,
Persons desiring to intervene must file a
written Motion to tnlervene with the Com-
misslon (original and thirteen copies),
which Motion must also be served upon
the Company and its counsel and to all
parties of record, and which, at a mini-
mum, contain the following information:
1.The name, address and telephone
number of the proposed intervenor and of
any party upon which service of docu-
ments is to be made if differsnt than the
intervenor.
2. A short statement of the proposed iner-
veno(s interest in lhesa prooeedlng (e Qs
of me
s' of the Company, etc.).
3. Whether the proposed intervenor de-
slren a formal evidentiary hearing on the
and the for such a

hearng.
4. A staternent cedifying that a copy of the
Motion to Intervene has been mailed to
the Company or iis counsel.
Fallure to intervene will not preciude any
customer from appearing at the hearing
::g making & statement on his or her be-
it you have any questions about this Ap-
you may contact the C
at 520-684-3742 if you wigh to fite written
on the Application or want tur-
ther information on intarvention you may
contact the Consumer Services Section of
the Comimission at 1200 W. Washington
St., Phoenix, AZ 85007, or call 1-800~
223.7000.
The C does not di inate
the basis of disability In admission to Its
public meelings, Porsons with a disabiiity
may a
tion such as a sign language interpreter,
as well_as request this dooumem in an al-
ive format, by t the ADA
Cobidinator Shaylin Bernal, E-mail SA-
Bernal @ azcc.gov, voice phone number
€02-542-3931. Requests should be made
as early as possible to allow time to ar-
range the accommodation.
1PVT PUB Feb 24, 2010
1CVR PUB Feb 24, 2010

J[_.




Affidavit of Publication

State of Arizona ;
ss.
County of Navajo, )

1, Francie Payne, being duly sworn, depose and say: I am

General Manager of THE TRIBUNE-NEWS, a newspaper of
general circulation published at Holbrook, County of Navajo
and State of Arizona; that the

Public Notice of an A glication b Legal 5954
UNS Gas, Inc. and UNS Electric, Inc.

For a Financing Order Authorizing

Various Financing Transactions

Docket Nos. E-04204A-09-0582 & G-04204A-09-0582

attached hereto, was published in said newspaper, THE
TRIBUNE-NEWS, for 1 issue and said notice was published in
the regular and entire issue of every number of the lPal?eé

ishe

during the period of the time of publication and was pub
in the newspaper proper and not in a supplement, the first

publication being dated February 19, 2010, and the last
publication being dated February 19, 2010.

Publication Dates: 2/19

x’
FranCie-Paype{ General Manager

SUBSCRIBED AND SWORN TO before me this 19th day of
February, 2010. .

BQAL;@%P
NOPARY PUBLIC

My commission expires July 31,2011.

OFFICIAL §EAL
. DEBBIE BARGER
Notary Public  State of Arizona
S NAVAJO COUNTY




AFFIDAVIT OMPUBLICATION

STATE OF ARIZONA )
County of Yavapai )+ ss.

1, Marcia Molzan, being first duly sworn on her oath says:

That she is the Legal Advertising Assistant of VERDE VALLEY
NEWSPAPERS, INC., an Arizona corporation, which owns and
publishes the Verde Independent/Bugle, a three times a week newspaper
published in the City of Cottonwood, County of Yavapai that the notice
attached hereto, namely,

PUBLIC NOTICE
APPLICATION BY UNS GAS, INC. AND UNS ELECTRIC, INC

has, to the personal knowledge of affidavit, been published in the news
paper aforesaid, according to law, on 19 day of February, 2010 to 19 day
of February, 2010 both inclusive without change, interruption or
omission, amounting in all 1 insertions, made on the following dates:
February 19, 2010

WM%A ,

Dated this 22™ day of February, 2010

o D ST

Notary Public JJ

My commission expires:

OFFIGIAL SEAL
weif) MAGGIE LOVETT
o) B NOTARY PUBLIC - State of Arlzona
> YAVAPAI COUNTY
My Comm. Expires Aug. 27, 2013




State of Arizona )

County of Apache )

PUBLIC NOTICE OF AN APPLICATION BY
UNS GAS, INC. AND UNS ELECTRIC, INC.
FOR A FINANCING ORDER AUTHORIZING
VARIQUS FINANCING TRANSACTIONS
DOCKET NOS. E-04204A-00-0582 &
G-D4P04A-00-0:582
On Dacumber &4, 2009, UNS Gas, Inc. and UNS
Elactric, Inc. (‘the “‘Companies™) filed an Appli-
cation with the Arizana Corporation Commission
("Cammiasion™) for an order authonzing the Com-

panies 10 enter into various financing transactions -

i
H

vacmm.mmw-ummym;mm;

Companigs to: (1) refinance their joint revoiving
credit facility that expires in August 2011, (2)
incroass the amowud of the joint revolving credi
by $40 milfion o $100 milon; (3) refinance UNS
Gas long-ferm indebtadness

outstanding at each company by up to $50 mh-
liok; and (5) enter into these fnancings through
December 31, 2014,

Copies of the Appication are available B! the
Company's ofiices at One South Church Avenue,
Tuceon, Arizona 85704 and the Commission’s
offioas a8 1200 Wast Washingion, Phoanix, Ari-
Zona, for public inapection during regules busl-

ness hours and on the intemet vig e Csmis-

0N Waliite (WWw.8300.goV) . i e-focket
WNCHON. RS
Intervention in e proceeding on this matter
shall be parmied 10 any persen sntiied by law
fo imervens and having a direct and substantia!
interest in the matier. The granting of motions to
intervene shall be governed by A.A.C.R14-3-105.
Parsons desiring to intervens must file a written
Motion to Intervene with the Commission (original
and thisteen coples), which Motion must also be
served upon the Company and s counsel and
1o all parties of record, and which, at & minimum,
contain the following information:
1. The name, address and telephona number
of the proposed intervenor and of any party upon
which service of documents is to be made it -
ferant than the intervenor, -
2. A short statement of the proposed interve-
nor's intereet in these procesding (6.9., a cus-
tomer of the Company, a shareholder of the Com-
pany, eic.).
3. Whaether the proposed intervenor desires a
tormai avidentiary hearing on the application and
the reagons for such a hearing,
4. A statement certifying that a copy of the
Motion ta Intervene has been mailed to the Com-
pany or its counsef.
Failure to intervene will not preciude any cus-
" tomer Irom appearing at the hearing and making
a statement on his or her behalf.
it you have any questions about this Application,
you may contact the Company at 520-884-3742,
1f you wish to file written comments on the Appli-
cation or want further information on intervention
you may contact the Consumer Services Section
of the Commission at 1200 W. Washington St.,
Phoanix, AZ 85007, or call 1-800-222-7000.
The Commission does not discriminate an the
basis of disability in admission 1o its public meet-
ings. Parsons with a disability may request a rea-
sonable accommodation such as a sign language
interprater, as well as request this document in
an alernative format, by confacting the ADA
Coordinator Shaylin Bernal, E-mail SABernai@
azce.gov, voice phone number 602-542-3831.

Requests should be mado as sarly as possible o

allow time lo arrange the accoemmodation,

Puttished in the White Mountain Independent
February 19, 2010
(WMi 3939 N, A, 1x. 2/19/10)

5
!
t

!
|

Affidavit of Publication

SS.

White Mountain Independent

I, Diane R. Janot being first duly sworn, deposg qnd
say: | am the agent of the White Mountain Publishing

Company, publisher of the White Mountain
Independent, a semi-weekly newspaper of general
circulation published at St. Johns, County of_Apache,
Arizona and that the copy hereto attached is a trpe
copy of the advertisement as published in the White
Mountain Independent on the foliowing date

February 19, 2010

White Mountain Independent ’
D]
(A< /C W)

Sworn to me this day of

February 23,2010 A.D.

& // b/ ) //f’///é?i’«z y

/? ” Notary Public
/ )
i/

. © ekt ettt
e SLiABETH WHITTIER
Sw 4 OITARY PUBLIC - ARIZONA
R “AVAJD COUNTY
7 Ay Commisalon Expires
it september 23, 2012

o




State of Arizona )
)ss.

County of Navajo )

PUBLIC NOTICE OF AN APPLICATION @Y

UNS GAS, INC. AND UNS ELECTRIC. INC.

FOR A FINANCING ORDER AUTHORZING
VARIOUS FINANGING TRANSACTIONS

v
purwes (o enter ko verious financing

10 1wsus New Ionf-term ndebiedness and to ref-
nance existing fong-erm indebiednass and creck
facikties. The requested authority would aliow the
Companies 10: (1) ref their joint revolving
orech facily that expires In August 2011, (2
incrense e amourt of the joint revolving crodi
Dy $40 millon 10 $100 mition; (3} refnance UNS

indetiednese

o8 long-serm maturing in 2011; {4)
ncreane the smown of jong-term indeblecness
pany by vp lo $50 mil-

ing o sach

won, and (5) enter ido these financings through
Degcomber 31, 2074,

Cupies of the Applicstion are available at the
Company's officea at One South Church Avenue,
Tucson, Asizons BST01 and the Commisaion's
JAfces st 1200 Weel Washingion, Phoehix. Ari-
zotra, 1or public HSPECUON during reQuier busi-
ness houm and on the imemet via the Corrvmis-
SN WbsiS (Www.a20C. gRy) uaing the e-dogket -
fur~tion.
tzivention i the proceeding on this matter
shall be permited 10 any person entitled by iaw
{o mtervene and having a direct and sebstantia!
wtevest in the matter. The granting of motions 1o
inervene shall be govemed by A.A.C.R14-3-105.
Pertons desiring {0 intervene must file a wiitten
Mohon 1o [rtervene wdh the Commission {original
and thineen copies), which Motion musi aiso be
served upon the Company and it8 counsel and
o alft pariies of 1ecord, and which, at a minimum,
contain the following information:

1. The name, and tolep
of the proposad intervenor and of any party upon
which service of documents is to be made 4 -
ferent than the imervenor.

2. A short stalement of the proposed interve-
nor's interest m these proceeding (... a Cus-
tomer of the Company, a shareholder of the Com-
pany, elc.). .

3. Whether the proposed infervenor desires a
formal evidentiary heanng un the appication and
the reasons for such a hearing.

4. A stalement certifying thal a copy of the
Motion to Intervene has been mailed to the Cam-
pavty of ks counsel.

Failure to inervene will not preciude any cus-
tomer from appearing al the heanng and making
a statermeont on his or her behall.

W you have any questions about this Applicati
you may contact the Compeny at 520-884-3742.
It ycu wish to file written comments on ihe Apph-
cation or want further informalion on miervention
you may cortact the Consumer Sesvices Section
of the Commission at 1200 W, Washington St.,
Phoenix. A2 85007, or call 1-800-222-7000.

The Commission does not discrminate on the
bats of disabitty n admission to its pubkc meet-
ings. Persons with a disabilty may request a rea-
sonable accommaodation such a8 a sign nguage
inferpreter, as well as request this document i
an akt ive farmat, by tacting the ADA
Coortinator Sheylin Bernal, £-mail SABarnal@
azec.gav. voice phone number 6G2-542-3831.
Requests should be made as early ag possible 10
altow lime 10 arrange the accommodation.

"

Published in the Whie Mountain Indepandent
Februaty 19, 2010
(WMI3930 N, A, 1x, 2/1v10)

Affidavit of Publication

White Mountain Independent

I, Di . being first duly sworn

say: I am the agent of the White l{lountai;n ‘:’el?l()’lsi:hai:d
Company, publisher of the White Mountaif
!ndeper'ldent, a  semi-weekly newspaper of general
cir.culatlon published at Show Low, County of Isava jo
Arizona and that the copy hereto attached is a true coj ;
of the ) advertisement as published in the wm!]:y
Mountain Independent on the following dates: ’

February 19, 2010

— 7

Sworn to me this day of

February 23, 2010, A.D

,/7 P R

e Notary Pubtic

wpember 23, 2012

¢ .
YN A
] 4 LA M B L0 L
- /

. 7 ’M) /‘
Wb};e Mountain ldependént 7

P




Notice of Proof of Publication

STATE OF ARIZONA

COUNTY OF MOHAVE, ss

Tina Parriera,

being duly sworn, says that during the publication of the notice, as herein mentioned, she was and now is
an Authorized Agent of Today's News-Herald, a seven-times weekly newspaper published on Sunday,
Monday, Tuesday, Wednesday, Thursday, Friday and Saturday of each and every week at the City of
Lake Havasu City, in Mohave County, State of Arizona. That said newspaper was printed and published
as aforesaid on the following dates, to-wit:

Published date(s):

of which the annexed copy is a grinted and true copy, was printed and inserted in each and every copy of
said newspaper, printed and published on the dates aforesaid, and in the body of said newspaper and not
in a supplement there. Subscribed and sworn to before me this 25th day of

tary Public

P does [0, D010

My Commission Expires

"r ¥ widmes
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DAVIT OF PUBLICATI

Kingman Daily Miner
3015 Stockton Hill Road, Kingman, AZ 86401
web: www.kingmandailyminer.com + e-mail: legals@kingmandailyminer.com
Phone (928) 753-6397, ext. 242 - Fax (928) 753-5661
*Serving Kingman since 1882"

STATE OF ARIZONA )
County of Mohave ) ss.

I, Melinda Mauser, being first duly sworn on her oath says:

That she is the Legals Clerk of THE KINGMAN DAILY MINER

An Arizona corporation, which owns and publishes the Miner,

a Daily Newspaper published in the City of Kingman, County of Mohave,
Arizona, that the notice attached hereto, namely,

Public Notice
Ad. No. 171976

Has, to the personal knowledge of affiant, 25th day of February, 201(?

to the 25th day of February, 2010 inclusive without change, interruption or
omission, amounting in 1 insertions, made on the following dates:
2/25/2010 .

By:
MdegalXTerk, 26th Day of February, 2010
State of Arizona
County of Mohave
On this / day of M M , ZOJ_Q

Legal Clerk, whom | know personally to be
the person who signed the above document
and she proved she signed it.

Notary'Puinc ) : vy
My Commission Expires Nove 30, 2013

> PUBLIC NOTICE OF AN
" APPLICATION BY
UNS GAS, INC. AND UNS
ELECTRIC, INC.

FOR A FINANCING ORDER
AUTHORIZING
VARIOUS FINANCING

TRANSACTIONS '
DOCKET NOS. E-04204A-09-0582
" & G-04204A-09-0582.

On-December 29, 2008, UNS Gas,
Inc. and UNS Electric, Inc. {“the
“Companies®) filed an Application
with the Arizona Corporation Com-
migsion (“Commission”).for an order
authorizing the Companies to enter
into various financing transactions
to issue new long-term indebted-
ness and to refinance existing long-
term indebtedness and credit facil-
ities. The requested authority would
allow the Companies to: (1) refi-
nance thelr joint revolving credit fa-
cility that expires in August 2011, (2)
incraase the amount of the joint re-
volving credit by $40 million to $100
million; (3) refinance UNS Gas long-
term Indebtedness maturing Iin
2011; (4) Increase the amount of
lang-term indebtedness outstanding
at each company by up to $50 mil-
lion; and (5) enter into these financ-
ings through December 31, 2014,

Copies of the 'Appvlicatlonv‘are avail-
able at the Con}p_a_nx’s qﬁices at

" One South Church Avenue, Tiicson,

Arizona 85701 and the Commis-
sion’s offices at 1200 West Wash-
ington, Phoenix, Arizona, for public
inspection during reguiar business
hours and on the internat via the
Commission website
(www.azcc.gov) using the e-docket
function. -

Intervention in the proceeding on
this matter shall be pemitied to any

" person entitied by law to intervene

and having a direct and substantig!
interest in the matter. The_ granting
of motions to intervene shall be gov-
orned by A.A.C.R14-3-105. Persons
deslring to intervens must file a writ-
ton Motion to Intervene with the
Commission (original and thirteen
oopl:j). which Motion muist also be
served upon the Company and its
counsel and to all parties of record,
and which, at a minimum, contain
the following Information; .
1.The name, address and telaphone
number of the proposed intervenor
and of any party upon which service
of documents is to be made if differ-
ent than the intervenor,

2.A short statement of the proposed
intervenor's Interest in these pro-
ceeding (e.g., a customer of the
Company, a sharsholder of the
Company, etc.).

3.Whether the proposed intervenor
desjres a formal evidentiary hearing
on the lication and the reasons
forsuch a .

4.A statement certifying that a copy
of the Motion to Intervene has been
malled to the Company or its coun-
sel

Failure to intervene will not preciude
any customer from appearing at the
hearing and making & statement on
his or her behalf, :

if you have any questions about this
Application, you may contact the
Company at 520-884-3742. If you
wish to file written comments on the
Application or want turther informa-
tion on intarvention you may contact
tha Consumer Services Section of,
the Commission at 1200 W. Wash-
ington St., Phoenix, AZ 85007, or
call 1-800-222-7000.

The Commission does not discrimi-
nate on the basis of disability in ad-
mission to is public meetings. Per-
sons with a disabllity may request a
reasonable accommodation such as
a sign language intempreter, as well
as request this document In an al-
ternative format, by contacting the
ADA Coordinator Shaylin Bemal, E-
mall SABernal®azce.gov, voice
phone number 602-542-3931, Re-
quests should be made as early as
possible to albl?‘w time to amange the
it

accommodation.
Puhlishad: /982010




STATE OF ARIZONA

COUNTY OF SANTA CRUZ

LEGAL HOTICE

authorkty
Companies to: (T) refinance

:
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~ in the City of Nogales, County of Santa Cruz, State of Arizona. That the notice, a

AFFIDAVIT OF PUBLICATION
KIMBERLY L HIS:KS o,

e A "__g{;/:i‘ //\-us-.‘\/. ;
il )C;"”\-“\WM/ being first
Duly sworn, deposes and says? That (he) (she) is the Agent to the Publisher of the

NOGALES INTERNATIONAL newspaper printed and published two days week

copy of which is hereto attached, described as follows:

NOTICE OF AN APPLICA
TION DOCKET NOS. E-0
04204A-09-0582 & G-

04204A-09-0582

was printed and published in the regular and entire issue of said

NOGALES INTERNATIONAL for 1 issues, that the first was
made on the 19th dayof FEBRUARY 20 10
and the last publication thereof was made on the 19th dayof

FEBRUARY 2010 that said publication

was made on each of the following dates, to wit:

02/1%/10

Request of TUCSON ELECTRIC POWER

NOGALES INTERNATIONAL
268 W VIEW POINT, NOGALES, AZ 85621 (520)281-9706

Subscribed sworn to before me this 19th day of FEBRUARY
20 10

Notary Public in and for the County of Santa Cruz, State of Arizona

My Commission Expires: [u( orouar j ?-v—iﬂ 12 0( ]




1The name, address and tele- 1
. ~ phone number of the pro-
posed intervenor and of any
party upon which service of
documents & to be made ¥
Gifferent than the intervenor,
2. A short statement of the
proposed intervenor's interest
In these proceeding (g, 3
customes of the Company, 2
shareholdes of the Company,
oc). ;
3. Whether the proposed |
intervenor desires a formal
evidentiary hearing on the
application and the reasons
for such 3 hearing.
4 A statement cetifying thiat }
a copy of the Motion to |
Intervene has been mailed to
the Company or s counsel,
Falnbimmeullml:
precude any customer from
appearing at the hearing and
making a statement on his o
her behalt i
If you have any questions
about this Application, you
may contact the Company at
S20-884-3ML. K you wish to
file written comments on the
Appiication or want further |
information on intervention
you may confac the
Consumer Services Section of
* the Commission at 1200 W, :
Washington SL, Phoenix, A
85007, or.call 1-800-222-7000.
The Commission does not dis-
criminate on the basks of ds-
abifity in admission to Hs
public meetings. Persons with
a disability may request 3
‘reasonable accommodation

such a5 2 sign language inter-
preter, a5 well 25 request this
document in an alternative
format, by contacting the ADA
Coordinator Shaviin Bernal, E-
mail  SABermal@azcc.gov,
vokce phone number 502-50-
381, Requests shoukd be |
made as earl as possile fo |
dllow time to arange the
accommodation.




