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5,928,181$5,928,181$

ARIZONA-AMERICAN WATER COMPANY . ANTHEM WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-1
FINAL

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / L1 )

$ 57,430,024

$ 514,449

0.90%

$

$

$

$

57,248,934

545,925

0.95%

4

$ 57,430,024

$ 514,449

0.90%

8.53% 8.53%

57,248,934

545,925

0.95%

7.20% 7.20%

5 $

$

$

$

$

$6

$

$

4,898,781

4,384,332

1.6578

4,898,781

4,384,332

1,6578

4,121 ,923

3,575,999

1 .6578

4,121,923

3,575,999

1.65787

Required Rate of Return

Required Operating Income (L4 * LI)

Operating Income Deficiency (L5 - L2)

Gross Revenue Conversion Factor

8 $ 7,268,172 $ 7,268,172

g $

$

$

$10

$ 7,492,744

$ 14,760,916

97.00%

7,492,744

13,420,925

79.12%11

12

Required Revenue Increase (L7 * Le)

Adjusted Test Year Revenue

Proposed Annual Revenue (Le + LQ)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%)

$ 7,492,744

$ 14,760,916

97.00%

12.25% 12.25%

7,492,744

13,420,925

79.12%

10.20% 10.20%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1 (revised)
Company Schedule A-1 (revised)
Staff Schedules GWB-2, GWB-3, and GWB-10



Staff
Recommended
Anthem Water
$
$
$

13,420,925
7,787,477
1 ,717,4S8

$ 3,915,981
6,9G80%

$
$
$
$

272,866
3,643,115
1 ,238,659
1,238,859

$ 1,511,525

Test Year
Anthem Water

$
$
$

7,492,744
7,683,292
1 v7177468

s (1 ,908,016)
6.9680%

$
$
$
$

(132,951 )
(1 ,775,0G6)

(603,522)
(603,522

$ (736,473)

$ 57,248,934
3.0000%

$ 1,717,468

ARIZONA-AMERICAN WATER COMPANY . ANTHEM WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-2
FINAL

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C)LINE
no. DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor'
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line za)
Subtotal (LE - L4)
Revenue Conversion Factor (L1 I L5)

100.0000%
0.2763%

99.7237%
39.4017%
60.3220%
1 .6577S9

100.0000%
38.5989%
61 .4011 %

0.4500%

7
8
g

10
11

Calculation of Uncollecttible Factor?
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (LQ * L10 ) 0.2763%

100.0000%
6.9680%

93.0320%
34.0000%
31 .S309%

12
13
14
15
15
17

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 44)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 +L1G) 38.5989%

1

100,0000%
38.5989%
61 .4011 %

1.3075%
0.8028%

18
19
20
21
22
23

Calculation of Effective Prooertv Tax Factor
Unity
Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L18-L19)
Property Tax Factor (GWB-17, L24)
Effective Property Tax Factor (L20*L21) f
Combined Federal and State income Tax and Property Tax Rate (L17+L22) 39.4017%

$
$

4,121 ,923
545,925

24
25
2G

Required Operating Income (Schedule GWB-1, Line 5)
AdjusiedTest Year Operating Income (Loss) (Schedule GWB-10, Line 42)
Required Increase in Operating Income (L24 - L25) $ 3,575,999

$
$

1,s11 ,525
(736,473)

27
28
29

Income Taxes on Recommended Revenue (Col. (F), L52)
Income Taxes on Test Year Revenue (Col. (C), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 2,247,998

$ 13,420,925
0.4500%

60,394
33,717

$
$

30 Recommended Revenue Requirement (Schedule GWB-1 , Line 10)
31 Uncollectible Rate (Line 10)
32 Uncollectible Expense on Recommended Revenue (Lao * L31)
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. $ 26,677

$
$

370,832
293,324

35
36
37

Property Tax with Recommended Revenue (GWB-17, Line 19)
Property Tax on Test Year Revenue (GWB-17, Col A, L18)
Increase in Property Tax Due to Increase in Revenue (L35-L36) $

38 Total Required Increase in Revenue (L26 + L29 + L34+ L37) $

77,508

5v928,181

(A) (B) (C)

39
40
41
42
43
44
45
46
47
48

Calculation of/ncome Tax:
Revenue (Sch GWB-9, Col.(c) Ls, GWB-1, Col. (D), LE)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L52)
Arizona Taxable Income (L39 - L40 - L41 )
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable income (L42 - L44)
Federal Tax @ 34%
Total Federal income Tax
Combined Federal and State Income Tax (L43 + L47)

49 Effective Tax Rate 34.0000%

50
51
52

Calculation of Interest Svnchronization:
Rate Base (Schedule GWB-3, Col. (C), Line 18)
Weighted Average Cost of Debt
Synchronized Interest (L50 X L51)



ARIZONA-AMERICAN WATER COMPANY - ANTHEM WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-3
FINAL

RATE BASE _ ORIGINAL COST

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$

.$

90,684,602
12,905,766
77,778,836

$

$

$

$

90,684,602
12,905,766
77,778,836

LESS."

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 2,511,217
117,946

2,393,271

$ 30,271

30,271

$ 2,541,488
117,946

2,423,542

7 Advances in Aid of Construction (AIAC) 18,557,742 18,557,742

8 Imputed Reg AIAC

9 Imputed Reg CIAC

10 Customer Meter Deposits

326,764

1 ,920

326,764

1 ,920

ADD.'

11 Deferred Income Tax Credits (Debits) (18,580)

(132,238)12 Cash Working Capital

720,067

73,130

30,693

55,281

701 ,487

(59,108)

30,693

55,281

13 Prepayments

14 Supplies Inventory

15 Projected Capital Expenditures

16 Deferred Debits . 51,714 51,714

17 Purchase Wastewater Treatment Charges

18 Original Cost Rate Base $ 57,430,024 $ (181,089) $ 57,248,934

References:
Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM WATER
Docket No. WS~01 susA-as-o:s4s
Test Year Ended December 31, 200s

ScheduleGWB-4
FINAL

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

IA] IB] [Cl [D] [El [F]

LINE
NO.

ACCT.
no. DESCRIPTION COMPANY

AS FILED
ADJ #1
GWB-5

ADJ #2
GWB-B

ADJ #3
GWB~7

ADJ #4
GWB-B

STAFF
ADJUSTED

PLANT IN SERVICE:
1
2
3
4
5

$ 41719,239
6,014,990

20,000

s
$ 4,719,239

6,014,990
20,000

6
7
8
9
10

4,724,837
2,827,247
1,058,498

112,667
110,655

(22,269)

4,724,B3'l
2,827.247
1 .03s,209

112,667
110,668

11

12 305,278
495,221
92.902

245,7BB

305,278
405,221
92,902

245,768

11,714,674 11 .714,674

10,327
10,952,910

B24,366
4.290.357
3,298,808

15,496,418
7,782,150
4,502.911
2,018,339

839,713
353,074
14,599

2,003,910

22,2B9

10,327
10,975,199

824,366
4,290,367
3,298,808

15,496,418
7,782,150
4,502,911
2,015,339

839,713
353,074
14,599

2,003,910

150,631
24,847

125,754
60,2t8

160,631
24,847

125,754
60,21 B

17,286 17,286

301000 Organization
302000 Franchises
303200 Land & Land Rights SS
303300 Land & Land Rights P
303400 Land a Land Rights
303500 Land A Land Rights TD
303500 Land s. Land Rights AG
304100 S1ru¢l a imp SS
304200 Struck & Imp P
304300 Slrutl a Imp WT
304400 Slid & imp TD
804600 S\ruc\ & Imp Dflices
304800 Struck & Imp Misc
305000 Collect & impounding
806000 Lake, River a Other Intakes
a07/00 Wells & Springs
308000 infiltration Galleries & Tunny
310100 Power Generation Equip Other
311200 Pump Equip Elect:
311300 Pump Equip Diesel
311500 Pump Equip Other
320100 WT Equip Non-Media
320200 VVT Equip Filter Media
330000 Dist Reservoirs & Standpipe
331 D01 TD Mains Not Classified by Size
331100 TD Mains min & Less
331200 TD Mains Gin to bin
331300 TD Mains 10in la 16in
333000 Services
334100 Meters
334200 Meter Installations
334300 Meter Vaults
335000 Hydrants
339100 Other P/E Intangible
339500 Other P/E TD
340100 Office Furniture & Equip
340200 Camp & Parish Equip
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Transportation Equipment - Other
341400 Trans Equip Other
342000 Stores Equipment
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
345000 Power Operated Equipment
346100 Comm Equip Non-Telephone
346190 Remote Control L Instrument ti
346200 Comm Equip Telephone
346300 Comm Equip Other
347000 Miscellaneous Equipment

30,145
118,7B8

4,719
137,719

9,950
22,846
12,107

4

30,146
118,788

4,719
137,719

9.960
22,B46
12,107

4

10,933 10.933

2,855
63,745
27.685

100,535
2,555

2.855
53,745
27,685

100,535
2,585

13
14
15
15
11
1 a
19
20
21
22
23
24
25
25
27
28
29
30
31
32
38
34
35
36
37
CB
39
to
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
CB
59
60
BI
62
63
GO
65
66
67
es
69

Allocated from Corporate
303600 Land & Land Rights AG
304510 Struct8» Imp AG Cap Lease
304600 Strut & Imp Offices
304800 5Ifu0i & Imp Misc
304620 Struck a Imp Leasehold
331001 Mains
339600 Other PIE cps
340100 Ofiioe Furniture & Equip
340200 Comp & Periph Equip
340300 ComputerSoftware
340330 Comp Software Other
340500 Qther Office Equipment
341100 Trans EquipLt Duty Trks
343000 Tools,Shop,Garage Equip
344000 LaboratoryEquipment
345000 Power Operated Equipment
346100 CommEquipNon~Telephone
346200 CommEquip Telephone
346300 Comm Equip Other
M7000 Misc Equipment

10,287
793
271

10,287
793
271

Phoenix Interconnect
Total Plan!in Service
Amortization of Phoenix Interconnect
Accumulated Depreciation
Net Plan( in Service (L5B . L 59)

5,000,000
90,684,602

116,667
12,789,099

s 77,778,836 s s s S s

5,000,000
90,684,602

116,667
12,789,099
77,778,836

s $ s 30,2712,511 ,217
117v946

2,393,271
18,557,742

30,271

2,541,488
11'/,946

2,423,542
18,557,742

326,764 326,764

70
71
72
73
74

75
76
77
pa
79
BO
81
82
83
BE 1 ,920 1 ,920

(18,580) 701,487
(59,108)

720,067
73,130 (132,238)

55.281
30,693

55,281
30,693

B5
as
87
GB
89
90
91
92
93

LESS:
Contributions in Aid of Construction (CIAC)

Less: Accumulated Amortization
Net CIAC (LS3 . L54)

Advances in Aid of Construction (AIAC)
imputed Reg Advances
Imputed Reg CIAC
Accumulated Deferred Income Tax Credits
Customer Meter Deposits

AD :
Accumulated Deferred Income Tax (Debits)
Working Capital Allowance
Pumping Power
P_urchase Wastewater Treatment Charges
Material and Supplies inventory
Prepayments
Projected Capital Expenditures
Defered Debits
Original Cost Rate Base

51,714
s 57,4300024 s s (132,238) $ (18,580) $ (30,271) s

51,714
57,248,934



ARIZONA-AMERICAN WATER COMPANY . ANTHEM WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-5
FINAL

RATE BASE ADJUSTMENT #1 . PLANT IN SERVICE

[B]

LINE
no.

ACCT
MQ

304300
320100

Description
Dist Reservoirs & Standpipe Plant
WT Equip Non-Media

[A]
COMPANY

AS
FILED
1,058,498

10,952,910

STAFF
ADJUSTMENTS

(22,289)
22,289

[C]
STAFF

AS
ADJUSTED

1 ,036 ,209
10,975, 199

References:
Column [A]: Amounts included in plant balances per ming.
Column (B): Per Engineering Report
Column (C): Column [A] plus Column [B]

X

.



ARIZONA-AMERICAN WATER COMPANY . ANTHEM WATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-6
FINAL

RATE BASE ADJUSTMENT #2 - WORKING CAPITAL PER COMPANY

[A] [B] [C] [D] [E]

LINE
NO. DESCRIPTION

COMPANY
TEST YEAR

AS FILED
COMPANY

ADJUSTMENTS

COMPANY
AS

ADJUSTED
LEAD/LAG

DAYS
DOLLAR

DAYS

729,935
625,435

1259\837
103,351

1 ,ass
1 ,107,843

209,326
119,955
71,553

183,101
33,826

729,935
625,435

1 ,259,637
103,351

1,933
1 ,107,843

209,326
119,955
71,553

183,101
33,826

12.00
50.92
22.70

8.73
4.55

14,77
(13.70)
(2.37)

(83.68)
10.09

8,759,223
31 ,844,918
28,588,352

901,789
s,a0a

16,364,503
(2,868,562)

(284,101)
(5,987,870)
1,847,360

229,300
140,803
124,533
292,953
34,882

1 ,996,468

8.89
33.81
30.00

191 .29
13.35
30.13

106.25

2,039,440
4,732,543
3,735,990

56,040,163
465,547

60,153,581
183,058,231
389,399,910

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Other Corporate Pro Forma
General Taxes-Property
General Taxes-other
Income Taxes
interest
Total Operating Expenses 7,264,836

1 ,722,901
1 ,722,901

229,300
140,803
124,533
292,953
34,882

1 ,996,458
1 ,722,901
8,987,737

8,987,737

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Expense Lag
Revenue Lag
Net Lag
Company Adjusted Expenses
Cash Working Capital
Company As Filed
Difference

Line 20, Col. (E) / Col [C]
Company Workpapers
Line 24 - 23
Line 20, Col [C]
Line 25 * Line 26/365 do\_
Co Schedule B-5

43.33
46.105

2.78
8,987,737

68,440
73,130

References:
Column [A]: Company Schedule C--1, plus revisions docketed August 21, 2009
Column [B]: Staff adjustments to expenses, See Testimony GWB
Column [C]; Column IA] + Column [B]
Column [D]; Expense Lags Per the Company's Lead Lag Study in this proceeding
Column [E]: Column [C] * Column [D]



ARIZONA-AMERICAN WATER COMPANY . ANTHEM WATER

Docket No. WS-D1303A-09-D343
Test Year Ended December 31, 2008

Schedule GWB-7
FINAL

RATE BASE ADJUSTMENT #2 . WORKING CAPITAL PER STAFF

[A] [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED
LEAD/LAG

DAYS
DOLLAR

DAYS

$ $ (24,152) $ 729,935
625,435

1 ,343,521

$ 8,759,223
31,844,918
30,492,14483,883

(103,351)

12.00
50.92
22.70

8.73
4.551 ,ass 8,803

754,087
625,435

1,259,637
103,351

1,933
1,158,078

209,325
105,808
71,553

183,101
33,825

(1 ,158,078)

14,147

(40,260)

209,326
119,955
71,553

142,841
33,826

(13.70)
(2.37)

(83.68)
20.31

(2,868,562)
(284,101)

(5,987,870)
2,900,783

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Other Corporate Pro Forma
General Taxes-Property
General Taxes-Other
Income Taxes
Interest
Total Operating Expenses

229,300
140,803
124,533
292,953
34,882

1 ,995,468
1 ,722,901
9,047,977

484,943
59

(742,809)

229,300
140,803
124,533
28B,011
34,8B2

1,511 ,525
1,722,960
7,330,339

8.89
33.61
30.00

191.29
13.35
30.13

106.25

2,039,440
4,732,543
3,735,990

55,094,788
465,547

45,542,237
183,064,500
359,540,383

Expense Lag
Revenue Lag
Net Lag
Staff Adjusted Expenses
Cash Working Capital
Company As Filed
Staff Adjustment (L28-L27)

Line 20, Col. (E) / Col [C]
Company Workpapers
Line 24 - 23
Line 20, Col [C]
Line 25 * Line 26/365 da;
Co Schedule B~5
To GWB-4

49.05
46.105
(2.94)

7,330,339
(59,108)
73=130

(132,238)

1
2
3
4
5
5
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

References:
Column [A]: Per Company, See Schedule GWB-5, Col [C]
Column [B]: Staff adjustments to expenses, See Testimony GWB, or to Working Cap. Calculation
Column [C]: Column [A] + Column [B]
Column [D]: Expense Lags Per the Company's Lead Lag Study in this proceeding
Column [E]: Column [C] * Column [D]

r



ARIZONA-AMERICAN WATER COMPANY - ANTHEM WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB- 8
FINAL

RATE BASE ADJUSTMENT #3 _ ACCUMULATED DEFERRED INCOME TAXES

[B] [C]
STAFF

AS
ADJUSTED

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTSLINE

n o .
1
2
3

DESCRIPTION
Beginning Balance Per Decision No. 67093
Allocation Factor
Allocation to Anthem

$ 13,025,093 $
5.53%

720,068

(336,093) $
5.53%

(18,580)

12,689,000
5.53%

701,488

REFERENCES:
Columns [A], Line 1 : Amounts used by Co as basis for allocation
Column [A], [B] & [C], Line 2: Allocation rate to this system
Column [C], Line 1: Allocable amount per audited financial statements times allocation rate
Column [A], [B] & [C], Line 3: Calculation of allocated amounts



ARIZONA-AMERICAN WATER COMPANY _ ANTHEM WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB - 9
FINAL

RATE BASE ADJUSTMENT #4 - CIAC ASSOCIATED WITH cWlp

[A]
COMPANY

AS
FILED
2,511 ,217

[B]

LINE
n o . DESCRIPTION

1 At December 31, 200B

STAFF
ADJUSTMENTS

30,271

[C]
STAFF

AS
ADJUSTED

2,541 ,488

REFERENCES:
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB
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ARIZONA-AMERICAN WATER COMPANY ANTHEM WATER
Docket No. ws-012.0aA-09-0343
Test Year Ended December 31, 2008

Schedule GWB-12
FINAL

OPERATING INCOME ADJUSTMENT #1 - POWER EXPENSE

LINE
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

Total Adjusted Test Year Fuel & Power Expense $1259,637 $83,883 $1 ,343,521

Column (A): Co. Application Page C-2, Page 9
Column (B): Testimony GWB
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM WATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-13
FINAL

OPERATING INCOME ADJUSTMENT #2 , BAD DEBT EXPENSE

LINE
no. DESCRIPTION

Uncoilectibe Accounts (Ordinary Activity)
Uncollectible Accounts-MI (Misc. Invoices)
Total Uncollectibles

[A]
COMPANY
PROPOSED

$ 107,894
$ (33,816)
$ 74.078

[B]
STAFF

ADJUSTMENTS
$(73,991)
$ 33,730

40 260

[C]
STAFF

RECOMMENDED
$ 33,904
$ (86)
§._ 33.818

Uncollectible Accounts (Ordinary Activity)
Allocation Percentage-
Company Proposed Amount, See Attachment 1, Col C

$

$

1,152,299
9.36%

107,894

Staff Test Year Revenues, Schedule GWB-11
3 year average Bad Debt Exp. Rate, Per Co.
Staff Recommended Bad Debt Exp

$

$

7,492,744
0.45%

33,904

Adjustment for Bad Debt Expense, Ordinary Activity $(73,991 )

Normalization of Uncollectible Accounts- Miscellaneous invoices

$
$
$
$
$

341 ,820

15,584
(361 ,154)

(2,750)
(917)

$

$

(361,154)
9.36%

(33,816) $
9.36%

(86)

1
2
3

4
5
6
7
8
g

10
11
12
13
14
15
16
17
18

19

20
21
22
23
24
25
26
27

28

2006
2007
2008
3 year total
3 year average
2008 Test Year Total, Attachment 1, Col A
Allocation Percentage-
Company Proposed Amount, See Attachment t, Col C
Adjustment for Uncollectibles-MI
Net Adjustment Uncotlectibles, Ordinary Activity & Ml

$ 33,730
$(40,260)

References:
Column [A], Company Workpapers
Column [B], line 13: Col. [C], line 11, less Col [A], line 7
Column [B], line 26: Col. [C], line 25, less Col [A], line 25
Column [B], line 27: Col. [B], line 13, plus Col [B], line 26
Column (C): Line 10, Per Company's Workpapers
Column (C): Lines 18-20, & 24 Per Company's Workpapers



ARIZONA-AMERICAN WATER COMPANY . ANTHEM WATER
Docket No. ws-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-14
FINAL

OPERATING INCOME ADJUSTMENT #3 - DEPRECIATION EXPENSE

UNE
no.

ACCT.
no. DESCRIPTION

[A]
PLANT

BALANCE

[B]
DEPRECIATION

RATE

[C]
DEPRECIATION

EXPENSE

4,719,239
6,014,990

20,000

4,724,837
2,827,247
1,036,209
112,667
110,668

118,121
47,215
17,305
1,882
1,848

305,278
405,221
92,902
245,768

7,632
10,131
2,341
4,915

11,714,674

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
2.50%
1 .el%
1 .67%
1 .67%
1 .67%
0.00%
2.50%
2.50%
2.52%
2.00%
4.42%
4.42%
4.42%
4.42%
7.06%
5.00%
1 .67%
1 .53%
1.53%
1 .53%
1 .53%
2.48%
6.67%
2.51%
2.51%
2.00%

517,789

10,327
10,975,199

824,366
4,290,367
3,298,808
15,496,418
7,782,150
4,502,911
2,018,339
839,713
353,074
14,599

2,003,910

456
774,849
. 41 ,218
71,649
50,472
237,095
119,067
68,895
50,055
56,009
8,862
366

40,078

160,631
24,847
125,754
60,218

7,309
2,485

25,151
9.033

17,286 2.882

M A N T W
301000
302000
303200
303300
303400
303500
303600
304100
304200
304300
304400
304600
304800
305000
306000
307000
308000
310100
311200
311300
311500
320100
320200
330000
331001
331100
331200
331300
333000
334100
334200
334300
335000
339100
339500
340100
340200
341100
341200
341300
341400
342000
343000
344000
345000
346100
346190
346200
346300
347000

SERVICE:
Organization
Franchises
Land & Land Rights SS
Land & Land Rights P
Land & Land Rights
Land & Land Rights TD
Land & Land Rights AG
Struct & imp SS
Struct 8< imp P
Struct 8< Imp WT
Struct 8< Imp TD
Struct & Imp Offices
Struct & Imp Misc
Collect & Impounding
Lake, River & Other Intakes
Wells 8¢ Springs
Infiltration Galleries & Tunne
Power Generation Equip Other
Pump Equip Electric
Pump Equip Diesel
Pump Equip Other
WT Equip Non-Media
WT Equip Filter Media
Dist Reservoirs & Standpipe
TD Mains Not Classified by Size
TD Mains min & Less
TD Mains min to Sin
TD Mains 10in to 16in
Services
Meters
Meter Installations
Meter Vaults
Hydrants
Other P/E Intangible
Other P/E TD
Office Furniture & Equip
Comp 8< Periph Equip
Trans Equip Lt Duty Trks
Trans Equip Hvy Duty Trks
Transportation Equipment - Other
Trans Equip Other
Stores Equipment
Tools, Shop,Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Remote Control & Instrument ti
Comm Equip Telephone
Comm Equip Other
Miscellaneous Equipment

30,146
118,788
4,719

137,719
9,960
22,846
12,107

4

4.55%
10.00%
20.00%
15.00%
20.00%
16.67%
0.00%
4.14%
3.71%
5. 14%
10.28%
9.76%
9.76%
4.93%
8. 19%

1 ,248
4,407
243

14,158
972

2.230
597
O

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

303600
304510

Allocated from Corporate
Land 8< Land Rights AG
Struck & Imp AG Cap Lease

0. 00%



Col A
Col B
Col C

References:
Schedule GWB~4
Proposed Rates per Staff Engineering Report for Non Allocated Plant
Col [A] times Col [B]

10,933 14.28% 1,561

2,855
63,745
27,688

100,535
2.585

3.30%
4.04%

10.00%
37.71%
37.71%

94
2,575
2,769

37,912
975

304600
304800
304620
331001
339600
340100
340200
340300
340330
340500
341100
343000
344000
345000
346100
346200
346300
347000

Struct & Imp Offices
Struct 8< Imp Misc
Struct & Imp Leasehold
Mains
Other P/E CPS
Office Furniture & Equip
Comp 8< Periph Equip
Computer Software
Comp SoftWare Other
Other Office Equipment
Trans Equip Lt Duty Trks
Tools, Shop,Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Comm Equip Telephone
Comm Equip Other
Misc Equipment

10,287
793
271

9.76%
9.76%
7.91%

1,004
77
21

Phoenix Interconnect 4.00% 200,000
2,565,951

56
57
58
59
50
61
62
63
64
65
66
67
68
69
70
i t
72
73
74
75
76 Total Plant in Service

5,000,000
90,684,602

301000
302000
303200
303300

0.00%
0.00%
0.00%
0.00%

$

4,719,239
6,014,990

20,000
79,930,373 $ 2,565,951

3.21 %

$ 2,541,488 $
$

77
78
79
80
81
82
83
84
85
86
87
88
89

Less Non Depreciable Plant
Organization
Franchises
Land & Land Rights SS
Land & Land Rights P
Net Depreciable Plant and Depreciation Amounts
Composite Depreciation Rate
Less
Amortization of Regulatory CIAC at Settlement Rate
Amortization of CIAC at Composite Rate
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment $

107,543
81.588

2,376,821
2,399,893

(23,071)



ARIZONA-AMERICAN WATER COMPANY - ANTHEM WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GwB-15
FINAL

OPERATING INCOME ADJUSTMENT #4 - INCOME TAXES

x

LINE ACCT
no. no.

M]
COMPANY
PROPOSED

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Income Taxes $ (759,675)

[B]
STAFF

ADJUSTMENTS

$ 23,202 $ (736,473)

References:
Column (A), Company Schedule C-2
Column (B): Testimony GWB
Column (C): Column (A) + Column (B)

l



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-16
FINAL

OPERATING INCOME ADJUSTMENT #5 - RATE CASE EXPENSE

LINE
NO.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

RATE CASE EXPENSE $ 64,489 $ (12,500) $ 51.989

References:
Column (A), Company Schedule C-2
Column (B): Testimony GWB
COlumn (C): Column (A) + Column (B)



LINE
no. DESCRIPTION

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

ARIZONA-AMERICAN WATER COMPANY - ANTHEM WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-17
FINAL

OPERATING INCOME PROPERTY TAX EXPENSE GRCF COMPONENT

rAn [B]

$ 7,492,744
2

14,985,488
7,492,744

22,478,232
3

7,492,744
2

14,985,488
4,586

$ 7,492,744
2

14,985,488
13,420,925
28,406,413

3
9,468,804

2
18,937,608

13,454

14,990,074
22.0%

3,297,816
8.89%

293,324
292,953

371

18,951,062
22.0%

4,169,234
8.89%

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18

19
20
21

s
$
$

Staff Adjusted Test Year Revenues - 2007
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP - 2005
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate
Staff Test Year Adjusted Properly Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)

Property Tax on Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Due to Increase in Revenue Requirement

$
$
$

370,832
293,324
77,508

22
23
24

Increase in Property Tax Due to Increase in Revenue Requirement (Line 21)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23)

$
$

77,508
5,928,181
1 .30745%

REFERENCES;
Line 15: Composite Tax Rate, per Company
Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule GWB-1, Line 8
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s 1,879,3491,879,349s

ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-1
FINAL

REVENUE REQUIREMENT

LINE
n o. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / L1)

$ 28,186,062

s 861 ,084

3.06%

$ 28,186,062

$ 861,084

3.06%

8.53%

s . 28,558,575

$ 910,427

3.19%

7.20%

$

$

28,558,675

910,427

3.19%

7.20%4 8.53%

5 $

$

$

$

$

$6

$

$

2,404,271

1,543,187

1.6402

2,404,271

1 ,543,187

1.6402

2,055,225

1,145,797

1.6402

2,056,225

1 ,145,797

1 .64027

Required Rate of Return

Required Operating Income (L4 * L1)

Operating Income Deficiency (L5 - L2)

Gross Revenue Conversion Factor

8 $ 2,531,130

g $

$

$

$10

2,531 ,130

$ 9,283,101

$ 11,814,231

27.27%

$

$ 9,283,101

$ 11,814,231

27.27%

9,283,101

11,162,450

20,24%

9,283,101

11,162,450

20.24%11

12

Required Revenue Increase (L7 * LE)

Adjusted Test Year Revenue

Proposed Annual Revenue (LB + LE)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%) 12.25% 12.25% 10.20% 10.20%

References:
Column [A]:
Column. (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GWB-2, GWB-3, and GWB-10



Staff
Recommended
Sun City Water
$
$
$
$

11,162,450
8,352,201

856,760
1,953,489

6,9680%
136,119

1,817,370
617,906
617,906

$
$
$
$

754,025$

Test Year
Sun City Water

9,283,101
8,338,937

856,760

$
$
$
$ 87,404

6.9680%
$
$
$
$

6,090
81,314
27 v647
27,647

$ 33,737

N/A
$ 2B,55B,675

3.000D%
856,760$

ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-2
FINAL

L

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C)LINE
no . DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor.
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (La - L4)
Revenue Conversion Factor (L1 I LE)

1D0.0000%
0,0921 %

99.9079%
38. 9401 %
60.9678%
1.640211

100.0000%
38.5989%
61 .4011 %
0. 1500%

7
8
9
10
11

Calculaflon of Unto/Iecttib/e Factor
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (Le * L10 ) 0.0921 %

100.0000%
6.9580%

93.0320%
34.00D0%
31.6309%

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal TaxabIe'Ir\come (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 44)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%

100.0000%
3B.5989%
61.4011%

0.5558%
0.3412%

18
19
20
21
22
23

Calculation of Effective Pronertv Tax Factor
Unity
Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L18-L19)
Property Tax Factor (GWB-17, L24)
Effective Property Tax Factor (L20*L21)
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 38.9401%

$
$

2,058,225
910,427

24
25
26

Required Operating Income (Schedule GWB-1, Line 5)
AdjustedTest Year Operating Income (Loss) (Schedule GWB-10, Line 42)
Required Increase in Operating Income (L24 - L25) $ 1,145,797

s
$

754,025
33,737

27
28
29

Income Taxes on Recommended Revenue (Cal. (F), L52)
Income Taxes on Test Year Revenue (Col. (C), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 720,288

$

$
$

11,162,450
0.1500%
16,744
13,925

30
31
32
33
34

Recommended Revenue Requirement (Schedule GWB-1., Line 10)
Uncollectible Rate (Line 10)
Uncollectible Expense on Recommended Revenue (L30 * L31)
Adjusted Test Year Uncollectible EXpense
Required Increase in Revenue to Provide for Uncollectible Exp. $ 2,819

$
$

1ss,519
156,074

35
36
37

Property Tax with Recommended Revenue (GWB-17, Line 20)
Property Tax on Test Year Revenue (GWB-17, Col A, L17)
increase in Property Tax Due to Increase in Revenue (L85-L38) $

38 Total Required Increase in Revenue (L26 + L29 + L34+ L37) $

10,445

1 ,879,350

(A) (B) (C)

39
40
41
42
43
44
45
46
47
48

Calculation of Income Tax:
Revenue (Sch GWB-9, Col.(C) L5, GWB-1, Col, (D), LE)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L52)
Arizona Taxable Income (L39 - L40 - L41 )
Arizona State Income Tax Rate
Arizona income Tax (L42 x L43)
Federal Taxable Income (L42 - L44)
Federal Tax @ 34%
Total Federal Income Tax
Combined Federal and State Income Tax (L43 + L47)

50 Effective Tax Rate

51
52
53

Calculation of Interest Svnchronization:
Rate Base (Schedule GWB-3, Col. (C), Line 18)
Weighted Average Cost of Debt
Synchronized Interest (L50 X L51)



ARIZONA-AMERICAN WATER COMPANY l SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-3
FINAL

RATE BASE - ORIGINAL COST

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

1
2.
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$

$

63,616,417
18,973,897
44,642,520

$

$

581 ,661
(22,008)
603,669

$

$

64,198,078
18,951 ,889
45,246,189

LESS."

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 13,194,724
15,011

13,179,713

$ 38,991

38,991

$ 13,233,715
15,011

13,218,704

7 Advances in Aid of Construction (AIAC) 5,860,651 5,860,651

8 Imputed Reg AIAC

9 Imputed Reg CIAC

10 Accumulated Deferred Income Tax Credits

342,458 342,458

Customer Meter Deposits 2,450 2,450

ADD;

11 Accumulated Deferred Income Tax Debits 1,904,817 1,855,666

273,19712 Cash Working Capital 416,111

(49,151)

(142,914)

118,894 118,89413 Prepayments

14 Supplies Inventory

15 Projected Capital Expenditures

16 Deferred Debits

51,086 51,086

437,906 437,906

17 Purchase Wastewater Treatment Charges

18 Original Cost Rate Base $ 28,186,062 $ 372,613 $ 28,558,675

References:
Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)

/



ARIZONA-AMERICAN WATER COMPANV _ SUN Arv WA1ER
Docks NB. ws-m :osA4nas4:
Test year En4ad Deoembar 31. 2001

Sduedule GWB~4
FINAL

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

LINE
no.

ACCT.
ND. DESCRIPTION

I I I
COMPANY
AS FILED

IB]
Co

Revisions

:H
STAFF

ADJUSTED

PLANT IN sERVICE;
s s 471

88.715

1
2
z
4
5
5
7
a
9
10
11
12
13

471

180.023
s,4ss

10.493
2.125

3.880.252
45s,ssa
126,815

34,182
272321
37,340

1 aas.sss
314

5e69.450
(70)

14a.aus

(239B t96}
1 .5?B.424

(1 £90861 )
285,388
228, 62

268,738
s 4 s s

10,493
2.125

1 ,4s4,oss
2135282

125,B15
34.152

2?2.321
37.340

1 .386,9B8
314

3,739,789
285.318
376.941

14
15
16
17
18
19
20
21
n
23

10.156325
213.446

16.219
142.073
407.001

(931,564)

24 1 477.247

15.780
120,791

2078210
al ,adz

ss_2o4
4s,a7o

6069e8
76.11a

25
26
27
CB
i s
30
31
32
33

6904.111
12.507_91a

2.265.442
99.361
13.489

5.876.584
3378,717

592.322
2.270.400

68.077

7.036
34
35
36
37
38
39
40
41
42
43
44
45
i s
47
CB
49
50
51

523
801.216
305.121
25.335
9105
7.377
3054

1 .0s5.s34
23777

8.233
20.038

269.034
9. 0

151.009
221.454

17756
7303

174.797

172.358

52
53
54
55
56
57
Se
59

3Dtcl0D Organization
302000 Franchises
303200 Land & Lind Rights SS
303300 Lind 81 Land Rains P
303500 Lind & Lind Rinhii TD
303000 Lind a. land Rights AG
304100 styx & leD SS
304200 strict a. :mp P
304300 8hu01 8: Imp WT
304400 Shunt & Imp TD
304500 Struck & Imp AG
304600 Struck 8- Imp 0Mces
304800 Sired & Imp Misc
305000 Colect & Irnpoundinlz
307000 Wen; 0 Springs
309000 Supply Mains
310000 Power Generalinn Equn
310100 Pnwsr Gonuratinn Equip Other
311200 Puma Equip Electric
311300 Puma Ecauin Diesel
311400 Pump Ecolin Hydraulic
311500 Pump Equip Other
320100 WT Equip Non-Moda
320200 Sduiion Chardcnl Fndlrs
330000 Dist Reservoirs 81 Shnddps
330200 Pressure Tank
331001 TD Mliw Nd Classified by Size
331100 TD Mains oh I. Loss
331200 TD Mails Sh ID Bin
331300 TD Mains 10in Ia 15in
331400 TD Marris 1 Bln a GW
333000 Survives
334100 Msten
334200 Moth Inshlabons
335000 Hydnnts
335000 Back'I1ow Provoriton
33-9500 0019! pre TD
340100 Ofioo Furniture a Equip
340200 Comp a Polish Equiv
340300 Comuutaf Sol'twar»
340310 Computer Suftworo
340325 Compulor Soflwllv Durham
340500 Other Offioo EquriomaM
341100 Trans Euuv Lt D1J1Y Trki
341 zoo Tons Equiv Hw Duty Tris
341400 Trans Equiv other:
342000 Stores Equiorrnlrd
343000 Tool$.ShDD.Garnrl¢ ElluiD
344000 Llbontorv Equomont
345000 Povvor Dpvatud EuuiDm¢r=° l
345100 Comm Equip Non-Tlleohoru
345150 Rcrmois Concord & Instrument
346200 Comm Eouo Tolaohorao
345300 Comm Equiv Oihlr
347000 Misc EuuivmenM

Di§trk=1 Subtotal 51109.451
1 .069

365.579

9.255.151
213,446
16.219

142,073
422,761
120791

3,555,457
al ,352

6,504.111
12553,122

2315312
705.349
89,507

5B76,584
3448794

592,322
2.270.400

7,035
523

801 21 s
305.121
25.335
9.1115
7.377
3.854

1 .oss.ssa4
23.777

8.233
: a n u s

259,034
9560

151,899
221 .454
190.122

7.308
174.797

1.059
61775030

25.920 28920
>»
EL
62
SO
e t

7.553
16a.6z5

73.243
265.943

6.839

7.553
18a.625

73243
265.94sl

s a a s

27,213
w a s

71?

27,213
2098

717

Allocated from Comorltl
3m500 Lind a. Land Rights AG
304510 Sired a. Imp AG CiP Nan
304600 Shara a Imp Ofiiees
304800 Stlud a. Arno Mlso
304620 Stud a Imp Lnsahoid
331001 Mains
339600 Oihbr PIE cps
340100 Dffncn Fumi\1Jrl a Euuin
340200 Comp L Perlph Equip
340000 Comnutlr Software
340330 Comp Sofiwars Dlher
340500 Oiiwr Offroa Equbmart
341100 Trans Enub Lt Duty TrU
343000 TodaShopGal\ne Equip
344000 Llboraiory Equipmani
345000 Pulsar Dperaiod Equipmani
346100 Comm Euuun Non-Talophonn
345200 Comm Enuap Telephone
345300 Comm Enuio Dif or
347000 Misc Equipment
380400 WWTD EuulpAuu¢EftlTrmi
393000 WW Tod 5h° D s. Garano Equip

Corp Allocations Subtotal 581.157 581.157

Post Test Year Plant
Well 5.t:

304100 Struck & mfr Sunni
307000 Walls a. Springs
309000 SUDIDW Main
311200 Purndnn Euuinmnnl
320100 WT Equip Nr>n» Mad
347000 Misc Equipment

52.719
sa0.1'/1

48.550
423.724
14,214
s.ao:f

1123185

52719
580171

48.550
423.724
14,214
5,ao7

1123185

Wdi 5.4 Rehabilitation
304100 Struck 8: mfr Supniv
307000 wars a Spdngs
309000 Swdv Main
311200 Pcmnfng Equipment
320100 WT Equip NumMed
334100 TD Mains Bin a Gttr

1 .830
1a22es

1.220
294.a67
12681
9.:r58

502.625

1 esc
182.268

1 ,220
294.857
12681

9758
502,625

Lam
Vwnawwn Phi!

Total Ppm In Service 6a.s1a417

f14a,4Q?1

581.851

(149497)

64,193,975

Aocumuiatsd Depreciation
Ne: plant in Servicer

18,973897
s 44,542520 s

(21008)
506,869 s

18,951,888
45245,189

x 13,194,724
15,Dt 1

13,179713
5,a60.851

13233715
15,011

13218704
s,aao,es1

34245B

245o

342.458

2.450

1904817
418,111

1 ,assays
273,197

st. oas
118,894

51,038
118894

SO
as
67
as
SO
70
71
72
73
74
75
i s
77
7B
kg
e a
B1
so
83
BE
BE
as
B7
BB
ES
s o
91
92
so
94
as
96
SO
CB
99
w e
101
102
103
104
106
Los
107
10a
w e
110
111
112
113
114
115
116
117
11s
119
120
121
122
123

LESS:
Contributions in Nd of Construction (GIAC)

Loss: Aeownulaled Amortization
net cIAo :Lea - Le4>

Advance: irl Aid of Construction (AIACI
louted Roe Advances
imputed Rea CIAC
Aocumulolled Deferred Income Tax Credits
Customer Meter Deposits

ADD:
Aooumuletod Deferred income Tax Debits
Working GIDIIII Allowance
Pumping Power
Purdon Wastewater Treatment Charges
Material Ind Supplies lmrenhorv
Pnoavmants
Preiected Capital Eacpendiluns
Deferred Debits
Original cost Rate Base s

437906
28, 1 asnsa s 603.689 s

437,905
2B,558,875



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS~01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-5
FINAL

RATE BASE ADJUSTMENT #1 PLANT AND ACCUMULATED DEPRECIATION

[B]

LINE
n o .

ACCT
Description

361.20 Youngtown Plant
Acc Deprec. Youngtown Plant Acc Dap.

[A]
COMPANY

AS
FILED

149,497
22,008

STAFF
ADJUSTMENTS

(149,497)
(22,008)

[C]
STAFF

As
ADJUSTED

References:
Column [A]:
Column (B):

Amounts included in plant balances per filing and previous cases
Per Testimony GWB



ARIZONA-AMERICAN WATER COMPANY , SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB- 6
FINAL

RATE BASE ADJUSTMENT #2 - ACCUMULATED DEFERRED INCOME TAXES

[B]

LINE
no.
1
2
3

DESCRIPTION
Beginning Balance Per Decision No. 67093
Allocation Factor
Allocation to Sun City

$

[A]
COMPANY

AS STAFF
FILED ADJUSTMENTS
13,025,093 $ (336,093) $

14.62% 14.62%
1,904,817 (49,151)

[C]
STAFF

AS
ADJUSTED

12,689,000
14.62%

1,855,666

REFERENCES:
Columns [A], Line 1: Amounts used by Co as basis for allocation
Column [A], [B] & [C], Line 2: Allocation rate to this system
Column [C], Line 1: Allocable amount per audited financial statements times allocation rate
Column [A], [B] & [C], Line 3: Calculation of allocated amounts



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-7
FINAL

RATE BASE ADJUSTMENT #3 . WORKING CAPITAL PER COMPANY

[Al [B] [C] [D] [E]

LINE
no . DESCRIPTION

COMPANY
TEST YEAR

AS FILED
COMPANY

ADJUSTMENTS

COMPANY
AS

ADJUSTED
LEAD/LAG

DAYS
DOLLAR

DAYS

1,225,670
(0)

1,722,582
37,037

$ 1 ,225,670
(0)

1 ,722,582
37,037

12.o0
(59.03)
22,09
15.09

t4,7D8,039
15

38,048,563
558,821

Labor
Purchased Water
Fuel & Power
Chemicals
Waste disposal
Management Fees
Group Insurance
Pensions
Insurance Other Than Group
Customer Accounting
Rents
Miscellaneous
Maintenance Expense
Other Operating Expensesi

$
$
$
$
$
$
$
s
$
$
$
$
$
$
$
$
$
$

1 ,509,322
354,396
251,435
93,255

235,348
60,016

300,084
652,601
153,833

1 ,509,322
354,395
251,435
93,255

235,348
60,016

300,084
652,601
153,833

14.77
(13.70)

(2.37)
(83.68)
10.09
32.82
25.96
23.25
30.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

22,294,950
(4,B56,572)

(595,499)
(7,B03,9B9)
2,374,500
1,969,891
7,789,394

15,172,456
4,614,978

Property Taxes
Taxes Other than Income
Income Tax
Interest
Total Operating Expenses

156,074
94,912

979,848
845,582

8,671,993

156,074
94,912

979,846
845,582

8,671 ,993

190.63
13.35
30.13

106.25

29,752,393
1,266,721

29,522,765
89.843.074

244,560,500

Line 20, Col. (E) / Col [C]
Company Workpapers
Line 24 - 23
Line to, Col C
Line 25 * Line 26/365 dog

28.21
45.727
17.51

8,671,993
415,111
416.111

1
2
3
4
5
6
7
a
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
CB
27
28
29
30
31
32
33
34
35
36

Expense Lag
Revenue Lag
Net Lag
Company Adjusted Expenses
Cash Working Capital
Company As Filed
Difference $

References:
Column [A]: Company Schedule C-1
Column [B]: Staff adjustments to expenses, See Testimony GWB
Column [C]: Column [A] + Column [B]
Column [D]: Expense Lags Per the Company's Lead Lag Study in this proceeding
Column [E]: Column [C] * Column [D]

\



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS~01303A-09-0343
Test Year Ended December 31, 200B

Schedule GWB-8
FINAL

RATE BASE ADJUSTMENT #3 . WORKING CAPITAL PER STAFF

[A] [B] [D] [E]

LINE
no . DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

IC]
STAFF

TEST YEAR
AS

ADJUSTED
LEAD/LAG

DAYS
DOLLAR

DAYS

1 ,225,670
(0)

1,722,582
37,037

$ (31,378) 1,194,292
(0)

1,951 ,144
(0.00)

12.00
(59.03)
22.09
15.09

14,331 ,503
15

43,097,054
(0)

228,562
(37,037)

(1 ,509,322)

18,438

(51,834)

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

1 ,509,322
354,396
251,435

93,255
235,348
60,015

300\084
652,601
153,833

(21 ,588)
(83,000)

354,396
269,873

93,255
183,515
60,016

278,396
569,601
153,833

(13.70)
(2.37)

(83.88)
20.31
32.82
25.95
23,25
30.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

(4,856,572)
(639,167)

(7,803,989)
3,726,778
1,969,891
7,228,430

13,242,772
4,614,978

156,074
94,912

979,846
845,582

8,671 ,993

(225,821)

(1 ,713,080)

156,074
94,912

754,025
845,582

6,958,912

190.83
13.35
30.13

106.25
106

29,752,393
1266,721

22,718,775
89,843,074.23

218,490,657

1 Labor
2 Purchased Water
3 Fuel & Power
4 Chemicals
5 Waste disposal
6 Management Fees
7 Group Insurance
8 Pensions
9 Insurance Other Than Group
10 Customer Accounting
11 Rents
12 Miscellaneous
13 Maintenance Expense
14 Other Operating Expensesl
15
16 Property Taxes
17 Taxes Other than Income
18 Income Tax
19 Interest
20 Total Operating Expenses
21
22
23 Expense Lag
24 Revenue Lag
25 Net Lag
26 Staff Adjusted Expenses
27, Cash Working Capital
28 Company As Filed
29 Staff Adjustment (L28-L27)
30
31
32
33
34
35
36

Line 20, Col. (E) / Col [C]
Company Workpapers
Line 24 .. 23
Line 20, Col C
Line 25 1' Line 26/365 day
Co Schedule B-5
To GWB-4

31 .40
45.727
14.33

6,958,912
273,197
416,111

(142,914)

References:
Column [A]: Per, Company, See Schedule GWB-6, Col [C]
Column [B]: Staff adjustments to expenses, See Testimony GWB
Column [C]: Column [A] + Column [B]
Column [D]: Expense Lags Per the Company's Lead Lag Study in this proceeding
Column [E]: Column [C] * Column [D]



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008 '

Schedule GWB - 9
FtNAL

\

RATE BASE ADJUSTMENT #4 . CIAC ASSOCIATED WITH CWIP

[Al
COMPANY

AS
FILED

13,194,724

[B]

LINE
F Q DESCRIPTION

1 At December 31, 2008

STAFF
ADJUSTMENTS

38,991

[C]
STAFF

AS
ADJUSTED

13,233,715

REFERENCES:
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-10
FINAL

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF RECOMMENDED

[A] [B] , bl [E]

LINE
n o. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[Cl
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
RECOMMENDED

CHANGES
STAFF

RECOMMENDED

$ 9,125,203
157,898

$ $ 9,125,203
157,898

$ 1 ,879,349 $ 11 ,004,552
157,898

1
2
3
4

Water Revenues
Other Revenues
Other
Total Operating Revenues $ 9,283,101 $ $ 9,283,101 $ 1 ,879,349 $ 11,162,450

$ 1,225,570 $ $ 1,194,292 $ $ 1,194,292

1 ,722,582
37,037

(31 ,37B)

228,562
(367)

(65,472)

1,951,144
36,671

1,951,144
36,671

18,438
(5,891)

(54,653) 2,819

(21 ,688)
(83,000)
(57,885)

1,443,850
354,396
269,873
69,395
93,255

183,515
60,016
78,546

278,396
569,601

1,507,821
166,519
94,912

754,025

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property
General Taxes-Other
Income Taxes

1 ,509,322
354,396
251,435
75,286
93,255

235,348
60,016
78,546

300,084
652,601

1 ,565,706
156,074

94,912
9,746 23,991

1 ,443,850
354,396
269,873
69,395
93,255

180,696
60,016
78,546

278,396
569,601

1 ,507,821
156,074
94,912
33,737

10,445

720,288

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Total Operating Expenses
Operating Income (Loss) $

8,422,017
861,084 $

(49,343)
49,343 s

8,372,674
910,427 $

733,552
1,145,797 s

9,106,226
2,056,225

References:
Column (A): Company Schedule C-1
Column (B): Schedule GWB 11
Column (C): Column (A) + Column (B)
Column (D): Schedules GW B 2, Lines 29, 34 and 37
Column (E): Column (C) + Column (D)

i
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ARIZONA-AMERICAN WATER COMPANY - SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-12
FINAL

OPERATING INCOME ADJUSTMENT#1 _ POWER EXPENSE

LINE
no. DESCRIPTION

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED*

1 Power Expense

[M
COMPANY
PROPOSED

$ 1,722,582 $ 248,073 $ 1,970,655

References:
Column (A), Company Schedule C-1
Column (B): Testimony GWB
Column (C): Column (A) + Column (B)

Not including Operating Income Adjustment #2 on Schedule GWB-13



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-13
FINAL

OPERATING INCOME ADJUSTMENT #2 I EXCESS WATER LOSS

LINE
no. DESCRIPTION

M]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C}
STAFF

RECOMMENDED

Power Expense
Staff Adjustment #1 (GWB-11)
Subtotal Power

$
$
$

1 ,722,582
248,073

1 ,970,655

1
2
3
4
5
6
7

$

$

37,037 $

(19,511) $

(367) $

1,951,144

36,671Chemicals Expense
Disallowance Percent
Adjustment to Chemical Exp. $

8
9
to
11
12

Disallowance Factor:
Acceptable Loss
Water Loss, Per Engineering
Allowable Percent of Exp.
Disallowance Percent

10.00%
11.10%
99.0t% (1+Line 9) / (1 +Line 10)
0.99% 1 minus Line 11

References:
Column (A), Company Schedule C-1
Column (B): Testimony GWB , or Company proposed times disallowance factor Line 12
Column (c): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-14
FINAL

OPERATING INCOME ADJUSTMENT #3 1 BAD DEBT EXPENSE

LINE
no. DESCRIPTION

Uncollectible Accounts (Ordinary Activity)
Uncollectible Accounts-MI (Misc. Invoices)
Total Uncollectibles

[A]
COMPANY
PROPOSED

$ 140,618
$ (44,073)
$ 96,546

[B]
STAFF

ADJUSTMENTS
$ (98,614)
$ 43,961
s (54,653)

[C]
STAFF

RECOMMENDED
$ 42,005
$ (112)
s 41 ,893

$ 1,152,299
12.20%

140,618

Uncollectible Accounts (Ordinary Activity)
Allocation Percentage-
Company Proposed Amount, See Attachment 1, Cot C $

$ 9,283,101
0.45%

42,005

Staff Test Year Revenues, Schedule GWB~11
3 year average Bad Debt Exp. Rate, Per Co.
Staff Recommended Bad Debt Exp $

Adjustment for Bad Debt Expense, Ordinary Activity $ (98,614)

Normalization of Uncollectible Accounts- Miscellaneous Invoices

$

$

$
$
$

341,820
16,584

(361,154)
(2,750)

(917)
$

$

(361 ,154)
12.20%

(44,073) $

12.20%
(112)

1
2
3

4
5
6
7
8
9

10
11
12
13
14
15
16
17
18

19

20
21
22
23
24
25
26
27

2a

2006
2007
2008
3 year total
3 year average
2008 Test Year Total, Attachment 1, Col A
Allocation Percentage-
Company Proposed Amount, See Attachment 1, Col C
Adjustment for Uncollectibles-Ml
Net Adjustment Uncollectibles, Ordinary Activity & Ml

$
$

43,951
(54,653)

References:
Column [A], Company Workpapers
Column [B], line 13: Col. [C], line 11, less Col [A], line 7
Column [B], line 26: Col. [C], line 25, less Col [A], line 25
Column [B], line 27: Col. [B], line 13, plus Col [B], line 26
Column (C): Line 10, Per Company's Workpapers ,
Column (C): Lines 18-20, & 24 Per Company's W orkpapers



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-15
FINAL

OPERATING INCOME ADJUSTMENT #4 - WATER TESTING EXPENSE

LINE
no. DESCRIPTION

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Water Testing Expense* $

[A]
COMPANY
PROPOSED

300,084 $ (21,688) $ 278,396

References:
Column (A), Company Schedule C-1
Column (B): Rebuttal Testimony of Linda Gutowski, page 14 of 21
Column (C): Column (A) + Column (B)

* Included in Miscellaneous Expenses



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-16
FINAL

OPERATING INCOME ADJUSTMENT #5 1 DEPRECIATION EXPENSE

LINE
no .

ACCT.
no . DESCRIPTION

[A]
PLANT

BALANCE

[B]
DEPRECIATION

RATE

[C]
DEPRECIATION

EXPENSE

SERVICE:
471

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

268,738
8,456

10,493
2,125

1 ,484,066
2,135,282

126,815
34, 152

272,321
37,340

1,386,988
314

3,739,789
286,318
376,941

37,102
35,659

2,118
683

10,866
1,729

23,163
8

94,243
5,726

16,661

409,078
10,672

717
7,118

29,847
6,040

59,376
4,068

101,043
192,216

35,424
10,807

1,792
145,739
229,901

14,867
45,408

469
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56

PLANT IN
301000
302000
303200
303300
303500
303600
304100
304200
304300
304400
304500
304600
304800
305000
307000
309000
310000
310100
311200
311300
311400
311500
320100.0
320200
330000
330200
331001
331100
331200
331300
331400
333000
334100
334200
335000
336000
339500
340100
340200
340300
340310
340325
340500
341100
341200
341400
342000
343000
344000
345000
346100
346190
346200
346300
347000

Organization
Franchises
Land & Land Rights SS
Land & Land Rights P
Land & Land Rights TD
Land & Land Rights AG
Struct & Imp SS
Struct & Imp P
Struct & Imp WT
Struct 8< Imp TD
Struct 8t Imp AG
Struct & Imp Offices
Struck & Imp Misc
Collect & impounding
Wells & Springs
Supply Mains
Power Generation Equip
Power Generation Equip Other
Pump Equip Electric
Pump Equip Diesel
Pump Equip Hydraulic
Pump Equip Other
W T Equip Non-Media
Solution Chemical Feeders
Dist Reservoirs & Standpipe
Pressure Tank
TD Mains Not Classified by Size
TD Mains» 4in & Less
TD Mains min to bin
TD Mains 10in to 16in
TD Mains 18in & Grtr
Services
Meters
Meter Installations
Hydrants'
Backflow Preventors
Other P/E TD
Office Furniture & Equip
Comp & Periph Equip
Computer Software
Computer Software
Computer Software Custom
Other Office Equipment
Trans Equip Lt Duty Trks
Trans Equip Hvy Duty Tris
Trans Equip Other
Stores Equipment
Tools, Shop,Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Remote Control & Instrument
Comm Equip Telephone
Comm Equip Other
Misc Equipment
District Subtotal

9,255,161
213,446

16,219
142,073
422,761
120,791

3,555,457
81,352

6,604,111
12,563,122
2,315,312

706,349
89,607

5,876,584
3,446,794

592,322
2,270,400

7,036
523

801,216
305,121

25,335
9,105
7,377
3,854

1,095,694
23,777

8,233
20,038

269,034
9,560

151,899
221,454
190,122

7,308
174,797

1,069
61 ,775,030

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
2.50%
1 .67%
1 .67%
2.00%
3.99%
4.63%
1 .67%
2.50%
2.52%
2.00%
4.42%
4.42%
4.42%
5.00%
4.42%
5.01%
7.08%
5.00%
1.67%
5.00%
1 .53%
1 .53%
1 .5a%
1 .53%
2.00%
2.48%
6.67%
2.51%
2.00%
6.67%
0.00%
4.59%

10.00%
25.00%
25.00%
25.00%
7. 13%

20.00%
15.00%
16.67%
3.91%
4.02%
3.71%
5.20%

10.30%
10.30%
10.30%
4.93%
6.19%

36,776
30,512

6,334
2,276
1 ,844

275
219,139

3.567
18.72

783
10,815

355
7,899

22,810
19,583

753
8,618

66



Co! A
Co! B
Col C

References:
Schedule GWB-4
Proposed Rates per Staff Engineering Report for Non Allocated Plant
Col [A] times Col [B]

28,920 14.28% 4,130

7,553
168,625
73,243

265,949
6,839

3.30%
3.87%

10.00%
25.00%
25.00%

249
6,526
7,324

66,487
1,710

303600
304510
304600
304800
304620
331001
339600
340100
340200
340300
340330
340500
341100
343000
344000
345000
346100
346200
346300
347000
380400
393000

0

27,213
2.098

717

8.25%
8.25%
5.35%

2,245
173
38

Allocated from Corporate
Land & Land Rights AG
Struct 8t Imp AG Cap Lease
Struct gt Imp Offices
Struck & Imp Misc
Struck & Imp Leasehold
Mains
Other P/E CPS
Office Furniture & Equip
Comp & Periph Equip
Computer Software
Comp Software Other
Other Office Equipment
Trans Equip Lt Duty Trks
Tools, Shop,Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Comm Equip Telephone
Comm Equip Other
Misc Equipment
WW TD Equip Aux Effl Trmt
WW Tool Shop & Garage Equip
Corp Allocations Subtotal
Youngtown Plant
Post Test Year Plant

581,157
(149,497) 2.83% (4,231)

304100
307000
309000
311200
320100
347000

Well 5.1:
Struct & Imp Supply
Wells 8l Springs
Supply Main
Pumping Equipment
WT Equip Non-Media
Misc Equipment
Total Well5.1

52,719
580,171
46,550

423,724
14,214
5,807

1 ,123,185

2.50%
2.52%
2.00%
4.42%
7.06%

1,318
14,620

931
18,729
1,004

304100
307000
309000
311200
320100
334100

0

Well 6.4 Rehabilitation
Struct & lmpr Supply
Wells & Springs
Supply Main
Pumping Equipment
WT Equip Non-Media
TD Mains 18in 81 Grtr
Total Well 6.4

r

1,830
182,268

1,220
294,867
12,681
9,758

502,625

2.50%
2.52%
2.00%
4.42%
7.06%
6.67%

46
4,593

24
13,033

895
651

Plant in Service 63,832,499 2,046,810

301000
303200
303300
303500
303600

Less Non Depreciable Plant
Organization
Land 81 Land Rights SS
Land & Land Rights P
Land & Land Rights TD
Land & Land Rights AG

471
268,738

8,456
10,493
2,125

0.00%
0.00%
0.00%
0.00%
0.00%

$ 53,542,216 $ 2,046,810Net Depreciable Plant and Depreciation Amounts
Composite Depreciation Rate 322%

$ 13,233,715 $
$

57
58
59
60
51
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
g4
g5
96
97
98
99
100
101
102
103
104
105
106
107
108
109
110
111
112
113
114
115
116
117
118
119

Less
Amortization of Regulatory CIAC at Settlement Rate
Amortization of CIAC at Composite Rate
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment $

112,708
426.282

1,507,821
1,565,706

(57,885)



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WATER
Docket No. WS.-1303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-17
FINAL

OPERATING INCOME ADJUSTMENT #6 . INCOME TAXES

LINE
no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Income Taxes $ 9,746 $ 23,991 $ 33,737

References:
Column (A), Company Schedule C-2
Column (B): Testimony GWB
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - SUN cITy WATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-18
FINAL

OPERATING INCOME ADJUSTMENT #7 . RATE CASE EXPENSE

LINE
no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

RATE CASE EXPENSE $ 75,286 $ (5,891) $ 69,395

References:
Column (A), Company Schedule C-2
Column (B): Testimony GWB
Column (C): Column(A) + Column (B)



STAFF
RECOMMENDED

LINE
no. DESCRIPTION

STAFF
AS ADJUSTED

ARIZONA-AMERICAN WATER COMPANY ms SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended Deeember 31, 2008

Schedule GWB-19
FINAL

OPERATING INCOME PROPERTY TAX EXPENSE GRCF COMPONENT

rAn [Bl

$ 9,283,101
2

18,566,202
9,283,101

$ 9,283,101
2

18,566,202

27,B49,303
3

9,283,101
2

18,566,202
151 ,628

11,162,450
29,728,652

3
9,909,551

2
19,819,102

151,628

18,717,B30
22.0%

4,117,923
3.79%

156,074
156,074

0

19,970,730
22.0%

4,393,561
3.79%

$
$
$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22

Staff Adjusted Test Year Revenues - 2007
W eight Factor
Subtotal (Line 1 * Line 2)
Staff Adjusted Test Year Revenues - 2007
Staff Recommended Revenue
Subtotal (Line 3 + Line 4) & (Line 3 + Line 5)
Number of Years
Three Year Average (Line 6 / Line 7)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP - 2008
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 10 + Line 11 - Line 12)
Assessment Ratio
Assessment Value (Line 13 * Line 14)
Composite Property Tax Rate
Staff Test Year Adjusted Property Tax Expense (Line 15 * Line 16)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)

Property Tax on Staff Recommended Revenue (Line 15 * Line 16)
Staff Test Year Adjusted Property Tax Expense (Line 17)
Increase in Property Tax Due to Increase in Revenue Requirement

$
$
$

166,519
156,074
10,445

23
24
25

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 / Line 24)

$
$

10,445
1,879,349
0.55577%

REFERENCES;
Line 15: Composite Tax Rate, per Company
Line 17: Company Schedule C-1, Line 27
Line 21: Line 19 - Line 20
Line 23: Schedule GW B-1, Line 8

0



ARIZONA~AMERICAN WATER COMPANY - SUN CITY WATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Schedule GWB-20
FINAL

OPERATING INCOME ADJUSTMENT #15 _ TANK MAINTENANCE

LINE
no.

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Power Expense

[A]
COMPANY
PROPOSED

$ 445,000 $ (83,000) $ 362,000

References:
Column [A], Company Workpapers
Column [B]: Col [C] less Col [A]
Column [C]: Staff Oral Testimony



ARIZONA-AMERICAN WATER COMPANY _ ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

FINAL TESTIMONY OF GARY T. MCMURRY

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1 REVENUE REQUIREMENT
2 GROSS REVENUE CONVERSION FACTOR
3 RATE BASE - ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
5 RATE BASE ADJUSTMENT # 1 - NW VALLEY REGIONAL TREATMENT FACILITY
6 RATE BASE ADJUSTMENT #2 - VERRADO WWTF ADJUSTMENT
7 RATE BASE ADJUSTMENT # 3 - WORKING CAPITAL
8 RATE BASE ADJUSTMENT #4 - ACCUMULATED DEFERRED INCOME TAXES

PA RATE BASE ADJUSTMENT # 5 .. CIAC ASSOCIATED WITH CWIP
QB RATE BASE ADJUSTMENT # 6 - ACCUMULATED DEPRECIATION (NWVRTF)
AC RATE BASE ADJUSTMENT # 7 - TRANSFER OF GENERATOR
10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
11 SUMMARY OF OPERATING INCOME ADJUSTMENTS .. TEST YEAR
12 OPERATING INCOME ADJUSTMENT # 1 - NIANRTF OPERATING EXPENSE
13 OPERATING INCOME ADJUSTMENT #2 - FUEL & POWER EXPENSE
14 OPERATING INCOME ADJUSTMENT # 3 - BAD DEBT EXPENSE

14.1 RECONCILIATION OF SCHEDULE C-1, CUSTOMER ACCOUNTING TO SUPPORTING WORK PAPER
15 OPERATING INCOME ADJUSTMENT #4 - WATER TESTING
16 OPERATING INCOME ADJUSTMENT # 5- DEPRECIATION EXPENSE
17 OPERATING INCOME ADJUSTMENT # 6 - PROPERTY TAX EXPENSE
18 OPERATING INCOME ADJUSTMENT # 7 -. INCOME TAXES
19 OPERATING INCOME ADJUSTMENT # 8 - REGULATORY EXPENSE
20 OPERATING INCOME ADJUSTMENT # 9 - ACCEPTING RUCO ADJUSTMENTS



s 5,031,198

ARIZONA-AMERICAN WATER COMPANY , ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, z00a

Final Schedule GTM-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / L1)

$ 47,735,732

$ (191 ,785)

-0.40%

$ 47,735,732

$ (191 ,785>

-0.40%

$

$

45,115,225

210,381

0.47%

$

$

45,115,225

210,381

0.47%

4 8.53% 8.53% 7.20% 7.20%

5

6

$

$

$

$

$

$

$

$

7

Required Rate of Return

Required Operating Income (L4 * LI)

Operating Income Deficiency (Ls - L2)

Gross Revenue Conversion Factor

4,071 ,858

4,263,643

1 .6561

4,071 .858

4,263,643

1 .6561

3,248,296

3,037,915

1 .6561

3,248,296

3,037,915

1,6561

8 $ 7,060,837 $ 7,060,837 Is 5,031,198 I

g

10

$

$

$

$

11

$ 8,637,123

$ 15,697,960

81 .75%

$ 8,637,123

$ 15,697,960

81 .75%

8,637,123

13,668,321

58.25%

8,637,123

13,668,321

58.25%

12

Required Revenue Increase (L7 * Le)

Adjusted Test Year Revenue

Proposed Annual Revenue (LB + LE)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%) 12.25% 12.25% 10.20% 10.20%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GTM-2, GTM-3, and GTM-10



Test Year
Anthem

Agua Fria
$
$
$

8,637,123
9,14s,at8
1,353,457

$ (1 ,eel ,e52)
6.9680%

$
$
$

(129,720)
(1 ,731 ,932)

(588,857
(718,577). s

Staff Recommended
Anthem

Agua Fria
$
$
s

13,668,321
9,228,863
1 v853,457

s 3,086,003
6.9680%

$
$
$

215,033
2,870,970

976,130
$ 1,191,162

Anthem AF
$ 45,115,225

3.0000%
s 1,353,457

ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket NG. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-2

GROSS REVENUE CONVERSION FACTOR

LINE
no.

(A) (B) (C) (D)
DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (Ls - LE)
Revenue Conversion Factor (L1 I L5)

100.0000%
0.3131%

99.6869%
39.3053%
60.3815%
1.656135

7
8
9
10
11

100.0000%
38.5989%
61 .4011 %
0.5100%

Calculation of Unco//ecftible Facfon
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - LB )
Uncollectible Rate
Uncollectible Factor (Le * L10 ) 0.3131%

100.0000%
6.9680%

93.0320%
34.0000%
31.6309%

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 44)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%

100.0000%
3a.5989%
61 .4011%

1 .1505%

18
19
20
21
22
23

0.7064%

Calculation of Effective Property Tax Factor
Unity
Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L18-L19)
Property Tax Factor (GTM-1 e, L24)
Effective Property Tax Factor (L20*L21)
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.3053%

24
25
26

$
s

3,248,296
210,381

Required Cperating Income (Schedule GTM-1, Line 5)
AdjusledTest Year Operating Income (Loss) (Schedule GTM-10, Line 42)
Required Increase in Operating Income (L24 - L25) $ 3,037,915

27
28
29

$
s

1,191 ,162
(718,577)

Income Taxes on Recommended Revenue (Col (D), L45)
Income Taxes on Test Year Revenue (Col. (A), L45)
Required Increase in Revenue to Provide for Income Taxes (L27 - L2B) $ 1 ,909,739

30
31
32

s 5,031 ,198
0.5100%

Required Revenue increase (Schedule GTM-1, Line B)
Unoollectible Rate (Line 10)
Required increase in Revenue to Provide for Uncollectible Exp. (Lao ' L31) s 25,659

33
34
35

Property Tax with Recommended Revenue (GTM-17, Col B, L20)
Property Tax on Test Year Revenue (GTM-17, Col A, L17)
Increase in Property Tax Due to Increase in Revenue (L33-L34)

$
$

356,234
298,349

36 Total Required Increase in Revenue (L26 + L29 + L32 + L35)

$

$

57,885

5,031,198

(A) (D)

37
38
39
40
41
42
43
44
45

Calculation of Income Tax:
Revenue (Sch GTM-10, Col.(c) L5, GTM-1, Col. (D), L10)
Operating Expenses Excluding Income Taxes
Synchronized interest (L54)
Arizona Taxable lnoome (L37 - L38 - L39)
Arizona State income Tax Rate
Arizona Income Tax (L40 x L41)
Federal Taxable income (L40 - L42)
Total Federal Income Tax
Combined Federal and State Income Tax (L42 + L44)

46 Effective Tax Rate 34.0000%

Calculation of /nteresf Svnchronization:
47 Rate Base (Schedule GTM-3, Col. (C), Line 17)
48 Weighted Average Cost of Debt
49 Synchronized Interest (L47 X L48)



ARIZONA-AMERICAN WATER COMPANY - ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-3

RATE BASE _ ORIGINAL COST

(B)

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

(C)
STAFF

AS
ADJUSTED

1

2

3

Plant in Service /
Less; Accumulated Depreciation
Net Plant in Service

$ 131,361,186
22,837,366

$ 108,523,820

$

$

(2,878,460)
(630,244)

(2,248,216)

$ 128,482,726
22,207,122

s 106,275,604

LESS.'

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 14,883,541
1,054,390

13,829,151

$ 65,490

65,490

$ 14,949,031
1,054,390

13,894,641

7 Advances in Aid of Construction (AIAC) 48,273,364 48,273,364

8 Imputed Reg AIAC

9 Imputed Reg CIAC 143,475 143,475

10 Accumulated Deferred Income Tax Credits
Customer Meter Deposits
ADD.'

11 Cash Working Capital

12 Accumulated Deferred Income Tax Debits

(279,718)

(27,084)

13 Supplies Inventory

14 Prepayments

15 Deferred Debits

285,666

1,049,621

2,495

44,740

75,382

5,948

1,022,537

2,495

44,740

75,382

16 Purchase Wastewater Treatment Charges

Rounding

17 Original Cost Rate Base

(2)

$ 47,735,732 $ (2,620,507)

(2)

$ 45,115,225

References:
Column (A), Company Schedule B-2
Column (B): Schedule GTM-4
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Doekei No. WS-01303A-09-0343
Test Year Ended December 31, 200a

Final Schedule GTM-4

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

LINE
no

ACCT.
NO. DESCRIPTION

(A]
COMPANY
As FXLED

[8]
NWVRTF

ADJ #1

[Cl
Verrado
ADJ #2

[DI
Cash Working

ADJ #3

[El
Deferred Inc. Taxes

ADJ #4

IE]
CIAC in CWIP

ADJ #5

[Fl
Acc um Dear

ADJ #e

[G]
Generator Tmsfr

ADJ #7

tHe
STAFF

ADJUSTED

PLANT IN SERVICE:
11,726 s 11,725

25.424 25.424

60,471
s,ss2

29,267

ao,411
8,352

29,267

(547,937) (487,000)

487,000

495,058
353,370
143,036

2,047,B85
6,607,035

10,622,274
136,851

2,729,254
48,641 ,273

181,571
6,195,971

490,498
3,062,054
2,323,742

e,21e
2,839,300

10,085,969
3,865,949

3,041
2,572,930

11,848,060
772,399

1,113,216
845,799
143,294

18,743
557,625
724,631

1,024,024

(158,136)

(1,132,564)

495,058
353,370
143,036

2,047,885
5,572,098

10,622,274
623,851

2,729,254
45,541 ,273

t81_571
6,195,971

490,498
3,082,054
2,165,606

6,216
1,706,738

10,085,969
3,865,949

3,041
2,572,930

11 ,a4a,oeo
772,399

1 ,113,215
B45,799
143,294

18,743
657,626
724,531

1 ,024,024

31 ,682 31 ,682

16,453
48,048

1 ,028,920
2,134,843

16,453
4a_o4s

1 ,028,920
2,134,843

304100 Struck & Imp SS
304200 S1l'U¢l a Imp P
303510 Struck a Imp AG Capital Lease
304a00 Strucl & Imp Offices
304620 Struck a Imp Leasehold
3414800 Struck & Imp Misc
307000 Wells & Springs
340100 Office Furniture & Equip(
304200 Computer & Periph Equip
340300 Computer Software
340330 Comp Software Other
340500 OMer Office Equipt
341100 Trans Equip Lt Duty Trucks
341200 Trans Equip Hvy Duty Trucks
341400 Trans Equipt Other
343000 Tools, Shop, Garage Equip
344000 Laboratory Equipment
a4s100 Comm Equip Non~Telephone
348200 Comm Equip Telephone
346300 Comm Equip Other
346700 Misc Equipment
351000 WwWOrganization
a52000 WW Franchises
353200 WW Land a. Ld Rights Coll
353500 WW Land & Ld Rights Gen
354200 WW Struck s. Imp Coll
354400 WW Stnuct & Imp TDP
354500 WW Struck & Imp Gen
355500 WW Pwr Gen Equip Rwrp
380000 WW Collection Sewers Forced
361100 WW Collecting Mains
862000 WW Special Coil Struck
363000 WW Service Sewer
304000 WW Flow Measuring Devices
370000 WW Receiveing Wells
371100 WW Pump Equip Elect
371200 ww Pump Equip Other Per
3B0000 WW TD Equips
380050 WW TD Equip Grit Removal
380100 WW TD Equip Sad Tanks/Acc
380200 WW TD Equip Sedge/Eff Rmv
380250 WW TD Equip Sludge Dig Tank
380300 WW TD Equlp Sludge Dry Flller
380400 WW TD Equip Aux Et Trmt
380500 WW TD Equip Chem Trml Pl(
380600 ww TD Equip oi l Disk
880625 WW TD Eauip Gen Tmt
380650 WW TD Equip influent Lift S
381000 WW Plant Sewers
382000 WW Outfall Sewer Lines
s89100 WW om pr s. Misc Equip Mt
389600 WW om Plt & Misc Equip
390000 WW Office Furniture & Equip
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop & Garage Equip
394000 WW Laboratory Equipment
a95000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Equipment 169,085 1e9,0a5

$ s

15,936 15.936

4,162
92,919
40,380

146,548
3.768

4,162
92,919
4o,ae0

146.548
3,768

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
Hz
ea
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
BE
86

Allocated From Corp to Districts (SLM-2)
303600 Land & Land Rights AG
304510 Struck & \mp AG Cap Lease
ao4eoo S[lu¢1 s. top Offices
304800 Struck & Imp Misc
304820 Struck & Imp Leasehold

3310001 Mains
339600 Other P/E cps
340100 Office Furniture & Equip
340200 Comp & Perish Equip
340300 Computer Software
340330 Computer Software Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trucks
343000 Tool Shop & Garage Equip
344000 Laboratory Equipment
345000 Power Operated Equipment
348100 Comm Equip Non-Telephone
346200 Communication Equip Telephone
346300 Communication Equip Other
347000 Misc Equipment
380400 WW TD Equip Aux Eff Tmt
393000 WW Tool Shop e. Garage Equip

14,995
1,156

395

14,995
1.156

395



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 20oa

Final Schedule GTM-4

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

LINE
n o

ACCT.
no. DESCRIPTION

(Al
COMPANY
AS FILED

I I I
NWVRTF
ADJ #1

(Cl
Verrado
ADJ #2

Cash Working
ADJ t n

[El
Deferred Inc. Taxes

ADJ #4

[El
CIAC in cwlp

ADJ #5

[FI
Acc um Depr

ADJ #6

[GI
Generator Tmsfr

ADJ *7

IH]
STAFF

ADJUSTED

417
144,900

5.639
880,759
309,844

(52)
(18_113)

(830)
(110,095)
(38,731)

365
126,788

5,a09
770,ee4
271 ,114

511,449
2,545

(63,931)
(318)

447,518
2,227

35,134
185,708

8,2s5
1,7ao

(4,392)
(20,714)

(1,036)
(220)

30,742
144,995

7,249
1 ,540

Allocation of oz % of NWVTP (LJG-3)
352000 WW Franchises
353200 WW Land & Ld Rights Coll
353500 WW Land & Ld Rights Gen
354200 WW Struck & Imp CO"
354300 WW Struck a Imp SPP
355400 WW Strut & Imp TDP
354500 WW Struck a Imp Gen
355200 WW Pwr Gen Equip Coll
355300 WW Pwr Gen Equip SPP
360000 W W Collection Sewers Forced
361100 WW Collecting Mains
362000 WW Special Coll Struck
363000 WW Services Sewer
364000 WW Flow Measuring Devices
370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 ww Pump Equip Other Pwr
380000 WW TD Equipment
380050 WW TD Equip Grit Removed
380100 WW TD Equip Sea Tanks/Acc
380200 WW TD Equip Sidle/Eff Rmv
380250 WW TD Equip SIdgeDig Tnk
380300 ww TD Equip Sldge Dry/Fn
380350 WW TD Equip Sec Tm! Fin
380400 WW TD Equip Aux Effl Trmt
380500 WW TD Equip Chem Tm! Plnt
380800 WW TD Equip Other Disp
380625 WW TD Equip Gen Trmt
380650 WW TD Equip influent Lift S
381000 WW Plant Sewers
382000 WW Outfall Sewer Lines
389100 WW Oth Plnt & Misc Equip Inf
389600 WW Oth Pint & Misc Equip
390000 WW Gfhce Furniture & Equip
390200 W W Computers & Peripheral
390300 WW Computer Software
391000 WW Trans Equipment
392000 WW Stores Equipment
393000 WW Tool Shop & Garage Equip
394000 WW Laboratory Equip
395000 WW Power Operated Equip
396000 WW Communication Equip
397000 WW Misc Equipment

129,472
118

e7a,se6
352,780

1,717,913
16,730
22,897

1,929,814
e,181

410,e50
649

332,677
253,425

23,045
5,251

37,558
s,197

(16,184)

(15)
(84,246)
(44,097)

(214,739)
(2,091)
(2,862)

(241,227)
(1 ,023)

(51 ,356)

(81)
(41 ,5B5)
(31 ,678)

(2,BB1)

(656)
(4,896)

(775)

113,288
lo a

589,720
308,683

1,503,174
14,539
20,035

1 ,s8e,5a1
7,158

359,494
sea

291,092
221 ,747
20,164

4,595
32,872

5,422

53,781
8,449

20,152
76,541
a,soe

39,753
31 ,584
4,145

71 ,104
22,396

(6,723)

(806)
(2,519)
(9,580)

(451)
(4,989)
(3,948)

(518)
(8,888)
(2,800)

47,oss
s,e4s

171633
s7,oe1

3,155
34,784
21,sas

a,e21
62,216
19,591

Post Test Year Plant Auditors
Additional Costs as of 5/15/2009

354400 WW Struck & Imp( TDP
370000 WW Receiving Wells
371100 WW Pump Equip Elem!
380000 ww TD Equipment
380350 WW TD Equip Sec Trmt Filter

18,626
548,541

15
150

38,591

18,628
548,541

15
150

38,691

Rounding

Total Plant in Sewioe

(2)

131,361,185 (1 ,039,823) (1 ,838,637)

(2)

128,482,725

Accumulated Depreciation
Net Plant in Service (L58 . L 59) s

22,837,366
108,523,819 s (1 ,039,823) s (1,838,83'I) $ s s s

(630,244)
630.244 s s

22,207,122
106,275,803

s 14,883,541
1.054,390

13,829,151
48,273,364

s s s s 55.490

55,490

s s s 14.949,031
1 ,054,390

13,894,641
48,273,364

143,475 143,475

285,ee6

1 ,049<621
(279,718)

(27,084)
5,94a

1.022.537

2,495
44,740

2,495
44,740

87
88
89
90
91
92
pa
94
95
96
97
98
99

100
101
102
103
104
105
10s
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
184
135
136
137
138
139
140
141
142
14a
144
145

145
147
148
149
150
151
152
153
154
155
ass
157
158
159
100
181
162
163
164
165

LESS.
Contributions in Aid of Construction (CIAC)

Less: Accumulated Amortization
Net CIAC (L63 _ L64)

Advances in Aid of Construction (AIAC)
Imputed Reg Advances
Imputed Reg CIAC
Accumulated Deferred Income Tax Credits
Customer Meter Deposits

AQQ;
Working Capital Allowance
Accumulated Deferred Income Tax Debits
Purchase Wastewater Treatment Charges
Material and Supplies Inventory
Prepayments
Projected Capital Expenditures
Deferred Debits
Rounding
Original Cost Rate Base

75,382
(1)

. 9

75,382

(1)
47,735,732 $ (1,039,823) s (1,838,637) s (279,718) s (27,084 s (65,490) s  6 30,244 s $ 45,115.225
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ARIZONA-AMERICAN WATER COMPANY .. ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-5

RATE BASE ADJUSTMENT # 1 . NW VALLEY REGIONAL TREATMENT FACILITY

[B]

LINE
no.

ACCT
NO. Description

IA]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

[C]
STAFF

AS
ADJUSTED

417
144,900

6,639
880,759
309,844

(52)
(18,113)

(830)
(110,095)

(38,731)

3G5
126,788

5,809
770,664
271,114

511,449
2,545

(63,931)
(318)

447,518
2,227

35,134
165,708

8,285
1.760

(4,392)
(20,714)

(1,036)
(220)

30,742
144,995

7,249
1 ,540

WW Franchises
WW Land & Ld Rights Coll
WW Land & Ld Rights Gen
WW Struct & Imp Coll
WW Struct & Imp SPP
ww Struct & Imp TDP
WW Struck & Imp Gen
WW Pwr Gen Equip Coil
WW Pwr Gen Equip SPP
WW Collection Sewers Forced
WW Collecting Mains
WW Special Coll Struct
WW Services Sewer
WW Flow Measuring Devices
WW Receiving wells
WW Pump Equip Elect
WW Pump Equip Other Pwr
WW TD Equipment
WW TD Equip Grit Removal
WW TD Equip Sed Tanks/Acc
WW TD Equip Sldge/Eff Rmv
WW TD Equip SldgeDig Tnk
WW TD Equip Sedge Dry/Fit
WW TD Equip Sec Trmt Filt
WW TD Equip Aux Effl Trmt
WW TD Equip Chem Trmt Plnt
WlN TD Equip Other Disp
WW TD Equip Gen Trmt
WW TD Equip Influent Lift S
WW plant Sewers
WW outfall Sewer Lines
WW Oth Plnt & Misc Equip Inf
WW Oth Plnt & Misc Equip
WW Office Furniture & Equip
WW Computers 8t Peripheral
WW Computer Software
WW Trans Equipment
WW Stores Equipment
WW Tool Shop & Garage Equip
WW Labortory Equip
WW Power Operated Equip
WW Communication Equip
WW Misc Equipment

129,472
118

G73,966
352,780

1,717,913
16,730
22,897

1,929,814
8,181

410,850
649

332,677
253,425

23,045
5,251

37,568
6,197

(16, 184)

(15)
(84,246)
(44,097)

(214,739)
(2,091)
(2,862)

(241,227)
(1,023)

(51,358)

(81)
(41,585)
(31,678)
(2,881)

(656)
(4,696)

(775)

113,288
103

589,720
308,683

1 ,508, 174
14,639
20,035

1 ,688,587
7, 1 so

359,494
568

291,092
221,747
20,164
4,595

32,872
s,422

53,781
6,449

20,152
76,641

3,606
39,753
31,584
4,145

71,104
22,396

8,318,584

(6,723)
(806)

(2,519)
(9,580)

(451)
(4,969)
(3,948)

(518)
(8,888)
(2,800)

(1,039,823)

47,058
5.643

17,633
67,061

3,155
34,784
27,636

3,627
62,216
19,597

7,278,761

1 352000
2 353200
3 353500
4 354200
5 354300
6 355400
7 354500
8 355200
9 355300

10 360000
11 361100
12 362000
13 363000
14 364000
15 370000
16 371100
17 371200
18 380000
19 380050
20 380100
21 380200
22 380250
23 380300
24 380350
25 380400
26 380500
27 380600
28 380625
29 380650
30 381000
31 382000
32 389100
33 389600
34 390000
35 390200
36 390300
37 391000
38 392000
39 393000
40 394000
41 395000
42 396000
43 397000
44

45
46

47 Cost Allocation Percentage
48 Sun City West
49 Anthem Agua Fria

Prior
68%
32%

Current
72%
28%

References:
Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GTM
Column (C): Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM- 6

RATE BASE ADJUSTMENT # 2 . VERRADO WWTF ADJUSTMENT

[B] [C]

AcctLINE
no.

1
2
3
4
5
6
7
8
9
10
11

DESCRIPTION
WW Struct & Imp TDP
WW Pump Equip Elect
WW TD Equip
WW TD Equip Grit Remov
WW Equip Sed /Tanks Acc
WW TD Equip Sedge Dig Tnk
WW TD Equip Sec Trmt Fil
WW TD Equip Aux Effl Trmt
WW TD Equip Chem Trmt Plt
WW Communication Equip
WW Reoeving Wells

354400
371100
380000
380050
380100
380250
380350
380400
380500
396000
370000

$
$
$
$
$
$
$
$
$
$
$

[A]
Company
Proposed
AMOUNT

5,374,047
409,283

1 ,964,399
527, 158

1 ,797,750
532,857
581,647
649,801
48,465

410,498
351 ,452

$

AMOUNT STAFF
EXCLUDED RECOMMENDED

(547,937) $ 4,826,110
(158,136) 251,147

(1 ,132,564) 831 ,745
- 527,158
- 1,797,750
.. 532,857
- 581,647
- 649,801
- 48,465
- 410,498
- s51 ,4s2

12 Verrado Grand Total Phase II $ 12,647,357 $ (1 ,838,637) 10,808,630

REFERENCES:
Columns [A]: Company Schedules
Column [B]: GTM Testimony
Column {C]: Column A - Column B



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A~09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-7

RATE BASE ADJUSTMENT # 3 . WORKING CAPITAL

[A] [B] [D] [EI

LINE
no . DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED
LEAD/LAG

DAYS
DOLLAR

DAYS

$ $ (43,071)
(1 ,878)

(58,356)
(303,374)

$ 1 ,292,207
1,490

220,308

$ 15,506,482
78,282

5,168,423

199,095 5,355,377
(1,528,005)

(54)
18,666

1 ,335,278
3,368

278,664
303,374
199,095

1 ,528,005
396,599
221,640
94,566

242,170
84,483

534,489
246,204
166,636

(54,183)
(883)

13,478
(6,143)

396,545
240,306

94,566
187,987

83,600
547,967
240,061
166,636

12.00
52.52
23.46
14.63
28.90
14.77

(13.70)
(2.37)
83.68
20.31
84.16
18.84
18.24
30.00

(5,434,173)
(569,141)

7,913,699
3,818,021
7,035,819
9,226,402
4,378,430
4,999,080

Labor
Purchased Water
Fuel 8. Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Insurance Other Than Group
Customer Accounting
Rents
Miscellaneous
Maintenance Expense
Other Operating Expenses

Taxes
General Taxes-property Taxes
General Taxes-Other
Income Taxes
Interest Sync
Total Operating Expenses

59,430 191.37
13.35
30.13

106.25
s

296,804
87,538

(1 ,020,813)
1,432,072
8,430,172 $

2,343,678
(78,615)
360,691 $

356,234
87,538

1 ,322,865
1 ,353,457
6,790,863 $

BB,172,997
1 ,1S8,300

39,857,922
143,804,779
310,480,700

1
2
3
4
5
e
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Expense Lag
Revenue Lag
Net Lag
Staff Adjusted Expenses
Staff - Cash Working Capital
Company As Filed
Staff Adjustment - Reducion to WC

Line 20, Col. (E) I Col [C]
Company Workpapers
Line 24 . 23
Line 20, Col C
Line 25 ' Line 25/365 day
Co Schedule B-5
To GTM-4

45.72
46.04
0.32

6,790,863
5,948

285,666
(279,718)

References:
Column [A]; Company Schedule C-1
Column [B]: Staff adjustments to expenses, See Testimony GTM
Column [C]: Column [A] + Column [B]
Column [Dix Expense Lags Used on Docket WS-01303A-06-0403, approved in Decision No. 70372
Column [E]; Column [C] '  Column [D]



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM - 8

RATE BASE ADJUSTMENT #4 n ACCUMULATED DEFERRED INCOME TAXES

[A]
COMPANY

AS
FILED

[B]

STAFF
ADJUSTMENTS

[C]
STAFF

AS
ADJ USTE D

LINE
no.

1
2
3

DESCRIPTION
Deferred Income Taxes
Allocation Factor
Staff Adjustment

$ 13,025,093
8.06%

1,049,622

$ (336,093)
8.06%

(27,084)

$ 12,689,000
8.05%

1,022,538

REFERENCES;
Columns [A], Line 1: Amounts used by Co as basis for allocation
Column [A], [B] & [C], Line 2: Allocation rate to this system
Column [C], Line 1: Allocable amount per audited financial statements times allocation rate
Column [A], [B] 8 [C], Line 3: Recalculated amounts



ARIZONA-AMERICAN WATER COMPANY .. ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-9 A

RATE BASE ADJUSTMENT # 5 . CIAC ASSOCIATED WITH CWIP

LINE ACCT
no. no.

[A]
COMPANY
PROPOSED

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Contributions in Aid of Construction (CIAC) s 14,883,541 $ 65,490

[B]
STAFF

ADJUSTMENTS

$ 14,949,031

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-9 B

RATE BASE ADJUSTMENT # 6 - ACCUMULATED DEPRECIATION (NWVRTF)

LINE ACCT
n o . no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[Cl
STAFF

RECOMMENDED

1
2

3

Accumulated Depreciation
Acc um Depreciation .. NWVRTF

Total Accumulated Depreciation

$ 17,795,411
5,041 ,955

$ 22,837,366

$

$

0
(630,244)

(630,244) $

17,795,411
4,411,711

22,207,122

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

r



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-9 C

RATE BASE ADJUSTMENT # 7 . TRANSFER OF GENERATOR

LINE ACCT
no. no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

2

WW Struct & Imp TDP
WW Pwr Gen Equip RVVTP

$ 6,059,098
$ 136,851

$
$

(487,000)
487,000

$
$

5,572,098
623,851

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-10

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

[Al [B] [D] [E]

LINE
n o . DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
RECOMMENDED

CHANGES
STAFF

RECOMMENDED

1
2
3
4
5

Sewer Revenues
Other Revenues
Other
Total Operating Revenues

$ 8,634,567
2,556

$ $ 8,634,567
2,556

$ 5,031 ,198 $ 13,665,765
2,556

$ 8,637,123 $ $ 8,637,123 $ 5,031,198 s 13,668,321

$ (43,071)
(1,878)

(58,356)
(74,553)

$ $

(68,990)
(54)

18,666
(12,500)

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

(54,183)
(883)
(393)

13,478
(6,143)

(417,089)
1 ,545

25,659

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
as
34
35
36
37
38
39
40
41
42

1 ,335,278
3,368

278,664
303,374
199,095

1 ,528,005
396,599
221 ,640
80,939
94,566

242,170
84,483
85,697

534,489
246,204

3,830,808
296,804
87,538

(1 ,020,813) 302,236

1 ,292,207
1 ,490

220,308
228,821
199,095

1 ,459,015
396,545
240,306
68,439
94,566

187,987
83,600
85,304

547,967
240,061

3,413,719
298,349
87,538

(718,577)

57,885

1,909,739

1,292,207
1,490

220,308
228,821
199,095

1,459,015
396,545
240,306
68,439
94,566

213,646
83,600
85,304

547,967
240,061

3,413,719
356,234
87,538

1,191,162

Total Operating Expenses
Operating Income (Loss) $

8,828,908
(191 ,785) $

(402,166)
402,166 s

8,426,742
210,381 $

1 ,993,284
3,037,914 s

10,420,025
3,248,296

References:
Column (A): Company Schedule C-1
Column (B): Schedule GTM 11
Column (C): Column (A) + Column (B)
Column (D): Schedules GTM 2, Lines 29 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. W5.013g3A.g9.0343
Test Year Ended December 31, 2008

Final Schedule GTM-12

OPERATING INCOME ADJUSTMENT # 1 - NWVRTF OPERATING EXPENSE

LINE
no.

[D]

DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 N\ANRTF allocated operating expenses $ 579,897 $ (174,480) $ 405,418

$ $ $

Total costs
NWVRFT

$ 439,680
46,939

373,211
414,181

Co. Proposed
32%

140,698
15,020

119,428
132,538

Staff  Recommended
28%

123,110
13, 143
60,492
57,985

(c)

Difference
(17,587)

(1 ,878)
(58,936)
(74,553)

151,361
1,351

48,436
432

42,381
378

(6,054)
(54)

22,082
9,819

199,988
153,567

1,176,113
186,526

7,066
3,142

63,996
49,141

(b)
(b)

6,183
2,749

55,997
42,999

Labor
Purchased Water
Fuel & Power (a)
Chemicals (a)
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

(b)
(b)

(883)
(393)

(8,000)
(6,143)

(b)
(b)

2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32

$ 3,174,818
32%

Anthem's 68% of the NWVRTF costs $ 1,015,942
(a) Variable cost allocation: Anthem Aqua Fria (14%) and Sun City West (86%)
(b) Depreciation and Property Taxes Separately Reviewed

( c) Staff recommended for N\ANRTF based on revised APS annualizationz ($432,085 * 14%)
Current Future
Capacity Growth

14%
86%

Total O & M Expenses $ 579,897 $ 405,418 $ (174,480)

Cost Allocation
Anthem Agua Fria
Sun City West

28%
72%

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09~0343
Test Year Ended December 81, 2008

Final Schedule GTM-13

OPERATING INCOME ADJUSTMENT # 2 - FUEL & POWER EXPENSE

LINE
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

Fuel & Power - All Other $ 159,236 $ 580 $ 159,816

Total Company Proposed Fuel and Power
Less: Company Proposed Fuel and Power - NWVRTF
Company Proposed Fuel and Power - All Other

$
$

278,664
119,428

$ 159,236

$ 220,308
$ 432,085

14%

2
3
4
5
6
7
8
9

10
11

Total Staff Recommended
Total Staff NWWRTF
Staff NWVRTF Allocation Factor
Less: Staff Recommended for NWVRTF

Staff Recommended for All Other
Staff Adjustment - Fuel and Power - All Other

$ 60,492
$
$

159,816
580

1

References:
Column (A), Company Schedule C-1, C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket no. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-14

OPERATING INCOME ADJUSTMENT # 3 - BAD DEBT EXPENSE

DESCRIPTION
Uncottectible Accounts (Ordinary Activity)
Uncollectible Accounts - MI (Misc Invoices
Total Uncoilectibles

IA]
COMPANY
PROPOSED
$ 142,359

(44,618)
97,741$

[B]
STAFF

ADJUSTMENTS
$ (98,708)
$ 44,526
$ (54,183)

[C]
STAFF

RECOMMENDED
$ 43,651
$ (93)
$ 43,558

Total Uncollectible Accounts
Allocation Percentage-
Bad Debts included in Customer Accounting

$ 1,152,299
12.35%

$ 142,359

Staff Adjusted Test Year Revenue GTM-10
3 year average Bad Debt Exp. Rate, Per Co.
Staff Recommended Bad Debt Exp

$

$

8,637,123
0.51%

43,651

Adjustment for Bad Debt Expense Ordinary activity

Normalization of Uncollectible Accounts- Miscellaneous Invoices

$ (98.708)

$
$
$
$
$

341 ,820
16,584

(361 ,154)
(2,750)

(917)

LINE

2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

$ (361,154)
12.35%

(44,618) $
10.11%

(93)

2006
2007
2008
3 year total
3 year average
2008 Test Year, Col [C], line 19
Co. Allocated %
Company proposed amount
Adjustment for uncoilectibles Ml
Net Adjustment Uncollectibles - Ordinary activity 8t MI $

(44,526)
(54,183)

References:
Column [A], Company Workpapers
Column [B}, line 13: Col. [C], line 11, less Col [A], line 7
Column [B], line 26: Col. [C], line 25, less Col [A], line 25
Column [B], line 27: Col. [B], line 13, plus Col [B], line 26
Column (C): Line 10, Per Company's Workpapers
Column (C): Lines 18-20, & 25 Per Company's Workpapers
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ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-15

OPERATING INCOME ADJUSTMENT #4 - WATER TESTING

LINE ACCT
no. no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Miscellaneous $ 62,813 $ 21,478 $ 84,291

References:
Column (A), Company Schedule C-2 p- 26
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final  Schedule  GTM-16

O P E R A T I N G  I N C O ME  A D JU S T ME N T  #  5-  D E P R E C I A T I O N  E X P E N S E

LINE

1

D E SC R I P T I O N
Deprec iat ion &  Amor t izat ion

[ A]
C O M P A N Y

P R O P O S E D
$ 3, 830, 808

[ B l
S T A F F

A D J U S T M E N T S
$ ( 417, 089)

[ C ]
S T A F F

R E C O M M E N D E D
s 3, 413 , 719

LINE AC C T .
D E SC R I P T I O N

[ A l
P L A N T

B A L A N C E

[ B ]
D E P R E C I AT I O N

R A T E

[ C l
D E P R E C I AT I O N

E X P E N S E

P L A N T / N  s E R v i c E . B - 2 page 6

11 , 726

25 , 424 2, 542

2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
14
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
a s
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4G
4 7
4 8
4 9
5 0
5 1

60 , 471
8 , 352

29, 267

9, 011
1 , a92
1 , 308

495 , 058
353 , 370
143 , 036

2 , 047 , 885
5, 572, 09B

10, 622, 274
623 , 851

2, 729, 254
46.641 ,273

1B1 ,571
6, 195, 971

490 , 498
3, 062, 054
2 , 165 , 606

6 . 216
1, 706, 736

10, 086, 969
3 , 865 , 949

3. 041
2 , 572 , 930

11, 848, 060
772 , 399

1, 113. 216
B 45, 799
143, 294

18 , 743
657 , 626
724, 631

1, 024, 024

34 , 200
93 , 054

177 , 392
27 . 514
56 , 496

951 ,482
3 , 704

126 , 398
49 , 050

101 ,966
117 , 376

3 3 7
85 , 337

504 . 348
193 , 297

1 5 2
128 , 647
592 , 403

38 , 620
55, 661
4 2 , 2 9 0

7 , 165
9 3 7

32. 881
36 , 232
50 , 996

31 ,682 1 ,454

304100
304200
304510
304600
304620
304800
307000
340100
304200
340300
340330
340500
341100
341200
341400
343000
344000
346100
346200
346300
346700
351000
352000
353200
353500
354200
354400
354500
355500
360000
361100
362000
363000
364000
370000
371100
371200
380000
380050
380100
380200
380250
380300
380400
380500
380600
380625
380650
381000
382000
389100
389600
390000
391000
392000
393000
394000
395000
396000
397000
398000

16 , 453
48 , 048

1 ,028,920
2, 134, 843

0 . 0 0 %
0 . 00%
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %

10. 00%
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %

2 0 . 0 0 %
15. 00%
16. 67%

4 . 47%
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
1. 67%
1. 67%
1. 67%
4. 42%
2 . 0 7 %
2 . 0 4 %
2 . 0 4 %
2 . 0 4 %

10. 00%
3 . 3 3 %
5 . 4 2 %
5 . 4 2 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
4.9B%
0 . 0 0 %
4. 59%

2 0 . 0 0 %
3 . 9 6 %
4. 47%
3 . 7 1 %
5 . 0 2 %

10. 30%
5 . 1 0 %

10. 30%

7 3 5
1 , 783

51 , 652
219 , 889

St ruck &  Imp SS
Struck & Imp P
St ruck &  Imp AG Capital Lease
Struck s.  Imp Of f ices
St ruck &  Imp Leasehold
St ruck &  Imp Misc
Wel ls  &  Spr ings
Of f ice Furniture &  Equipt
Computer  s .  Per iph Equip
C omput er  Sof t w are
Comp Sof t ware Ot her
Other  ORice Equipt
Trans Equip Lt  Duty Trucks
Tr ans E quip H vy D ut y Tr ucks
Trans Equipt  Other
Tools .  Shop,  Garage E quip
Labor at or y E quipment
C omm E qu ip  N on- Te lephone
C omm E qu ip  Te lephone
C omm E qu ip  O t her
M isc  E qu ipment
W W W O r g a n iz a t i o n
WW F r anch ises
WW Land &  Ld R ight s  Col l
WW Land &  Ld R ight s  Gen
WW Struck 8r  Imp Coll
WW St ruck 8.  Imp TDP
vow St ruck &  Imp Gen
WW P w r  G en  E qu ip  R WTP
WW C ol lec t ion Sew er s  F or ced
WW C ol lec t ing  Mains
WW Special Col l  St ruck
WW Ser vice  Sew er
WW F low  Measur ing  D evices
WW R ece ive ing  We l ls
WW P ump E qu ip  E lec t
WW P ump E qu ip  O t her  P w r
WW TD  E quips
WW TD  E qu ip  G r i t  R emova l
WW TD  E qu ip  Sed  Tanks / Acc
WW TD  E qu ip  Sldge/ E f f  R mv
WW TD  E qu ip  Sludge D ig  Tank
WW TD  E quip Sludge D r y F i l le r
W W  TD  E q u ip  Au x  E t  T r mt
WW TD  E qu ip  C hem Tr mt  P l t
WW TD  E qu ip  O t h  D isp
WW TD  E qu ip  G en  Tmt
WW TD Equip Inf luent  Lif t  S
WW P lan t  Sew er s
WW Out f a l l  Sew er  L ines
WW Oth P lt  8.  Misc Equip Inf
WW Oth P I (  s.  Misc Equip
WW Of f ice F urnit ure &  Equip
WW Tr ans  E qu ipment
WW St or es  E qu ipment
WW Toot  Shop 8.  Garage E quip
WW Labor a t o r y E qu ipment
WW P ow er  O per a t ed E qu ip
WW C ommun ica t ion  E qu ip
WW M isc  E qu ipmen t
WW O t her  Tang ib le  E qu ipment 169, 085 17 , 416

B - 2 page 9

15 , 936

0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 00%

14. 28% 2 , 276

5 2
5 3
5 4
5 5
5 6
5 7
5 8
5 9
6 0
6 1
6 2
6 3
6 4
6 5
6 6
6 7
6 8
6 9
7 0
7 1
7 2
7 3
7 4
7 5
7 6
7 7
7 8
7 9
8 0

3 0 3 6 0 0
3 0 4 5 1 0
3 0 4 6 0 0
3 0 4 8 0 0
304620

3310001
3 3 9 6 0 0
3401 DO
3 4 0 2 0 0
3 4 0 3 0 0
3 4 0 3 3 0
3 4 0 5 0 0
3 4 1 1 0 0
3 4 3 0 0 0

Al loc a te d  F rom Corp  to  Dis t r ic ts  (SLM-2)
Land &  Land Rights A G
Struck & Imp AG Cap Lease
Struck & Imp Of t ioes
St ruck &  Imp Misc
Struck & Imp Leasehold
M ains
Other  P IE C P S
Off ice F urniture & Equip
C omp & Periph Equip
Computer Sof tware
C ompu t e r Sof tware Other
Other  Of f ice E quipment
Trans E quip Lt Duty Trucks
Tool Shop & Garage Equip

4 , 162
92 , 919
40 , 360

146 , 548
3 . 768

3 . 3 0 %
4 . 04%

10. 00%
2 5 . 0 0 %
2 5 . 0 0 %

0 . 0 0 %
2 5 . 0 0 %

4 . 47%

1 3 7
3 , 754
4 , 036

36 , 637
9 4 2



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December al, 2008

Final  Schedule  GTM-16

3 4 4 0 0 0
3 4 5 0 0 0
3 4 6 1 0 0
3 4 6 2 0 0
3 4 6 3 0 0
3 4 7 0 0 0
3 8 0 4 0 0
3 9 3 0 0 0

Laborat or y Equipment
P ow er Operated Equipment
Comm Equip Non-Telephone
Communication Equip Telephone
C ommunicat ion E quip  O t her
M isc  E qu ipment
W W TD Equip Aux  E f f  Tm!
WW Tool Shop 8- Garage Equip

14, 995
1,156

3 9 5

3 . 7 1 %
1. 53%
8 . 2 5 %
8 . 25%
5. 35%

1, 237
9 5
21

B -2 page 12
3 6 5

126 , 788
5 . 809

770 , 664
271 ,114

12 , 870
13 , 556

447 , 518
2 , 221

7 , 474
7 3

30. 742
144 , 995

7 , 249
1 ,540

6 2 7
2 , 958

1 4 8
154

113, 288
1 0 3

589 , 720
308. 683

1, 503, 174
14 , 639
20 . 035

1, 688, 587
7 , 158

359, 494
5 6 8

291 ,092
221 , 741

20, 164
4 , 595

32, 872
5, 422

6 , 140
s

29 , 486
15, 434
75 , 159

7 3 2
1 ,002

B 4, 429
3 5 8

17 , 975
2 8

14 . 555
11 ,087

1 ,008
2 3 0

1 ,644
2 7 0

352000
353200
353500
3542~0
354300
355400
354500
355200
355300
360000
361100
362000
363000
364000
370000
371100
371200
380000
380050
380100
380200
380250
380300
380350
380400
380500
380600
380625
380650
381000
382000
389100
389600
390000
390200
390300
391000
392000
393000
394000
395000
396000
397000

Al loca t ion  o f  32  %  o f  N WVTP  ( LJG ~ 3)
WW F r anch ises
WW Land &  Ld R ight s  Col l
WW Land &  Ld R ight s  Gen
WW St ruck &  Imp Coll
WW St ruck 8-  Imp SPP
WW St ruct  8-  Imp TDP
WW St ruck &  Imp Gen
WW P w r  Gen E quip C ol l
WW P w r  G en E qu ip  SP P
WW C ol lec t ion Sew er s  F or ced
WW C ol lec t ing  Mains
WW Spec ia l  C o l l  Suuc t
WW Ser vic es  Sew er
WW F low  Measur ing  D evices
WW R ece iving  We l ls
WW P ump E qu ip  E lec t
WW P ump E qu ip  O t her  P w r
WW TD  E qu ipmen t
WW TD  E qu ip  G r i t  R emova l
WW TD  E qu ip  Sad Tanks / Acc
WW TD  E qu ip  Sldge lE f f  R mv
WW To E qu ip  S ldgeD ig  Tnk
WW TD  E quip Sldge D ry/ F i t
WW TD  E quip Sec Trot  F i le
WW TD  E qu ip  Aux  E f l l  Tw i t
WW TD  E qu ip  C hem T in t  P ln t
WW TD  E quip  O t her  D isp
WW TD  E qu ip  G en Tr mt
WW TD Equip Inf luent  Lif t  S
WW P lan t  Sew er s
WW Out f a l l  Sew er  L ines
WW Oth pint  &  Misc Equip I nf
WW Ot h P lnt  &  Misc  E quip
WW Of f ice F urnit ure &  Equip
WW C omput er s  &  P er ipher a l
WW C omput er  Sof t w ar e
WW Tr ans  E qu ipment
WW St o r es  E qu ipmen l
WW Too l  Shop a  G ar age E qu ip
WW Labor t or y E qu ip
WW P ow er  Oper at ed E quip
WW C ommun ica t ion  E qu ip
WW M is c  E qu ipmen t

47 , 058
5 , 643

17, 633
67, 061

3. 155
34, 784
27 , 636

3. 627
62 , 216
19, 597

0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
1. 67%
5 . 0 0 %
5 . 0 0 %
1. 67%
3 . 3 0 %
3 . 3 0 %
2. 07%
2 . 0 4 %
2. 04%
2 9 4 %

10. 00%
3 . 3 3 %
5 . 4 2 %
5 . 4 2 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5 . 0 0 %
5_00%
5 . 0 0 %
5 . 0 0 %
5 . w %
5. 00%
5. 00%
5. 00%
5. 00%
4. 98%
4. 98%
4. 59%

10. 00%
2 5 . 0 0 %
20. 00%

3. 96%
4. 47%
3 . 7 1 %
5 . 0 2 %

10. 30%
5 . 1 0 %

2 . 160
5 6 4

4 , 40a
13 , 412

1 2 5
1_ss5
1 ,025

1 8 2
6 , 408

9 9 9

B - 2 page 15

3 5 4 4 0 0
3 7 0 0 0 0
371100
3 8 0 0 0 0
3 8 0 3 5 0

Post  Tea \  Year P lant  Addi tons
Addit ional Costs as  o f  5/15/2009
WW Struck & tempt TDP
WW R ec e iving Wel ls
W W P u m p Equip E lec t
WW TD  E qu ipmen t
WW TD E quip Sec Trmt  F i l t er

18 , 626
s4a, s41

1 5
1 5 0

38, 691

1 .SO%
3 . 3 3 %
5 . 4 2 %
5 . 0 0 %
5 . 0 0 %

311
18 , 266

1

B

1 ,935

R ound ing
Total  Plant in  Service

(2)
128, 482, 725 3 2 8 % 4, 213, 134

Less  N on D epr ec iab le  P lant
WW F r anch ises
WW Land &  Ld  R iggs  C o l l
WW Land &  Ld R ight s  Gen
WW F r anch ises
WW Land &  Ld R ight s  Col l
WW Land &  Ld R ight s G e n

495 , 058
353 , 370
143 , 036

3 6 5
126 , 788

5. 809

0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %
0 . 0 0 %

$  1 2 7 , 3 5 8 , 2 9 9 $ 4,21a.1a4

3 . 31%

8 1
8 2
8 3
8 4
8 5
8 6
8 7
8 8
8 9
9 0
9 1
9 2
9 3
9 4
9 5
9 6
9 7
9 8
9 9

1 0 0
1 0 1
1 0 2
1 0 3
104
1 0 5
1 0 6
1 0 7
1 0 8
1 0 9
1 1 0
1 1 1
1 1 2
1 1 3
114
1 1 5
1 1 6
1 1 7
1 1 8
1 1 9
1 2 0
121
1 2 2
1 2 3
124
1 2 5
1 2 6
1 2 7
1 2 8
1 2 9
1 3 0
1 3 1
1 3 2
baa
134
1 3 5
1 3 6
1 3 7
1 3 8
1 3 9
1 4 0
1 4 1
1 4 2
1 4 3
144
1 4 5
1 4 6
1 4 7
1 4 a
1 4 9
1 5 0

3 5 2 0 0 0
1 5 1  3 5 3 2 0 0
1 5 2  3 5 3 5 0 0

3 5 2 0 0 0
3 5 3 2 0 0

1 5 3  3 5 3 5 0 0
154
1 5 5
15G
157
1 5 8
1 5 9
1 6 0
1 6 1
1 6 2

s 14, 949, 031 $
s

Net  Deprec iable Plant and Depreciation Amounts
Composite Deprec iat ion Rate
Less
Amor t izat ion of Regulatory ClAC at  Set t lement  Rat e
Amortization of  CIAC at Composite Rate
St af f  R ecommended Depreciation Expense
Company Proposed Depreciation Expense
St an Adjustment s

304 , 886
494 . 528

3 . 413 . 719
3 . 830 . 808

(417, 0B 9)



LINE
no. DESCRIPTION

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-17

OPERATING INCOME ADJUSTMENT # 6 - PROPERTY TAX EXPENSE

[Al [BI

$ 8,637,123
2

17,274,246
8,637,123

$ 8,637,123
2

17,214,246

25,911,369
3

8,637,123
2

17,274,246
13,454

13,668,321
30,942,567

3
10,314,189

2
20,628,378

13,454

20,641,832
22.0%

4,541,203
7.84%

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19

20
21
22

$
$
$

17,287,700
22.0%

3,803,294
7.84%

298,349
296.804

1,545

Staff Adjusted Test Year Revenues - 2008
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Adjusted Test Year Revenues - 2008
Staff Recommended Revenue
Subtotal (Line 3 + Line 4) or (Line 3 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP .. 2008
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)

Property Tax on Staff Recommended Revenue (Line 14 * Line 15)
staff Test Year Adjusted Property Tax Expense (Line 16)
increase in Property Tax Due to Increase in Revenue Requirement

$
$
s

356,234
298,349
57,885

23
24
25

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24)

$
s

57,885
5,031,198
1.15053%

REFERENCES;
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule GTM-1, Line 8



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-18

OPERATING INCOME ADJUSTMENT # 7 - INCOME TAXES

LINE ACCT
n o . N O DESCRIPTION

Income Taxes

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 $(1,020,813) $ 302,236 $ (718,577)

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09~0343
Test Year Ended December 31, 2008

Final Schedule GTM-19

OPERATING INCOME ADJUSTMENT # 8 - REGULATORY EXPENSE

LINE ACCT
no. NQ.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Regulatory Expense $ 80,939 $ (12,500) $ 68,439

References:
Column (A), Company Schedule C~2, p. 16
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-20

OPERATING INCOME ADJUSTMENT # 9 . ACCEPTING Ruco ADJUSTMENTS

DESCRIPTION
Labor - AlP Adjustment
Labor - Stock Comp Adj
Total Labor Adjustment

[A]
COMPANY
PROPOSED

$ 1,335,278
1.317,639

[B]
STAFF

ADJUSTMENTS
(17,639)
(7,845)

(25,484)

[C]
STAFF

RECOMMENDED
S 1,317,639

1,309,794

LINE ACCT
NO. n o .

1
2
3
4
5
6
7
8
g

$ $Management Fees - AlP Adjj
Management Fees - Stock Comp Adj
Management Fees - other expenses adj
Management Fees - BD expense
Management Fees - Dues & Donations

Total Management Fees Adjustment
$

1 ,528,005
1,522,756
1,502,861
1,481,811
1 ,459,358

(5,249)
(19,895)
(21 ,050)
(12,453)
(4,289)

(62,936)
$

1 ,522,756
1 ,502,861
1 ,481 ,811
1,469,358
1 ,465,069

Pension Adjustment $ 221,540 18,666 $ 240,306

References:
Column (A), Company Schedule
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY u ANTHEM AGUA FRIA WASTEWATER Schedule GWB-16
Docket No. WS-01303A-09-0343

Test Year Ended December 31, 2008

COST OF CAPITAL SUMMARY

(A)
AMOUNT

PER
COMPANY

(B) (C)
STAFF

AS
ADJUSTED

(D) (E)

LINE
no. DESCRIPTION

1 Short-term Debt

STAFF
ADJUSTMENTS PERCENT

COST
RATE

(F)
WEIGHTED

COST
RATE

4.43% 5.361% 0.24%

2 Long~term Debt

3 Preferred Stock

1 ,000,000

2,000,000 59.82% 5.304% 3.17%

0.00% 0.000% 0.00%

4 Common Equity 35.75% 10,400% 3.72%

5 Deferrals 0.00% 0.000% 0.00%

6 Total Capital

$ 14,526,117

$ 207,839,822

$

$ 125,408,846

$

$ 347,774,785

$

$

$

$

$

$ 3,000,000

$ 15,526,117

$209,839,822

$

$ 125,408,846

$

$350,774,785 100.00%

7 Cost of Capital 10.400% 7.33%l

References:
Column (A): Company Schedule A-3
Column (B): Testimony, PMC
Column (C): Column (A) + Column (B)
Column (D): Column (C) / Column C, LE
Column (E): Testimony, PMC
Column (F): Column (D) x Column (E)

I



ARIZONA-AMERICAN WATER COMPANY . ANTHEM AGUA FRIA WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Surrebuttal Schedule GTM-14

OPERATING INCOME ADJUSTMENT # 3 . BAD DEBT EXPENSE

LINE
n o. DESCRIPTION

Uncollectible Accounts (Ordinary Activity)
Uncollectible Accounts - MI (Misc invoices

IA]
COMPANY
PROPOSED

[Bl
STAFF

ADJUSTMENTS

[Cl
STAFF

RECOMMENDED

1 Total Uncollectibles $ 79,959 $ (36,216) $ 43,743

Total Uncollectible Accounts
Uncollectible Accounts- Miscellaneous Invoices
Net Used in Company calculation
Allocation Percentage-
Bad Debts included in Customer Accounting

$1,152,299
$ (361,154)
$ 791,145

10.11%
$ 79,959

Staff Adjusted Test Year Revenue
3 year average Bad Debt Exp. Rate, Per Co.
Staff Recommended Bad Debt Exp
Adjustment to Normalize Uncollectible Misc Invoices
Staff Recommended Bad Debt Exp

$

$
$
$

8.637.123
0.51%

43,651
93

43,743

Normalization of Uncollectible Accounts~ Miscellaneous Invoices

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

17

18
19
20
21
22

23
24
25
26
27
28
29

2006
2007
2008
3 year total
3 year average
Allocation Percentage-
Adjustment $

$ 341,820
$ 16,584
$ (361,154)
$ (2,750)
$ (917)

10.11%
93

References:
Column [A], Company Workpapers
Column [B]: Col. [C], line Q, less Col [A], line 5
Column (C): Line 8, Per Company's W orkpapers



Anthem / AF portion
Operating Expenses

Anthem / Agua Fria
Sun City West WW

System

32% $ 8,318,584
68% 17,767,991

$ 26,086,575
Effect: $4,666,464 shift in RB from Anthem AF to Sun City West WW.

Current
Allocation

Operating Expenses Effect

Ratebase Effect

$

Total for
NWVRTF

Company
Proposed 32%
Anthem / AF

LJG-3

140,207
14,968

119,011
132,076
48,267

Staff
Recommended 14%
Anthem /AF

Proposed
Allocation

61,555
5,571

52,250
57,985
21,191

14%
86%

3,652,121
22,434,455
26,086,575

439,680 .

373,211
414,181
151,361

1,351 431 189

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes

22,082
9,819

199,988
153,567

1,176,113
186,526

7,042
3,131

63,773
48,970

375,043
59,480

3,091
1,375

27,998
21,499

164,656
26,114

AFUDC Equity
AFUDC Debt

(3,144)
(2,583)

3,169,091

(1,003)
(824)

1,010,572

(440)
(362)

443,673 (566,899)

Sun City West WW
Operating Expenses

Total for
NWVRTF

Company
Proposed 68%
Anthem / AF

Staff
Recommended 86%
Anthem / AF

$ 439,680
46,939

373,211
414,181
151,361

299,473
31,971

254,200
282,105
103,094

378,125
40,368

320,961
356,196
130,170

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance 1,351 920

Q

1,162



Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes

22,082
9.819

199,988
153,567

1,176,113
186,526

15,040
6,688

136,215
104,597
801,070
127,046

18,991
8,444

171,990
132,068

1,011,457
160,412

AFUDC Equity
AFUDC Debt

(3,144)
(2,583)

3,169,091

(2,141)
(1,759)

2,158,519

(2,704)
(2,221)

2,725,418 566,899

Effect: $566,899 operating expense shift from Anthem AF to Sun city West ww.



####
####
####

CIAC and ACCUMULATED AMORTIZATION OF CIAC

[E] [F] [G]

LINE
no.

[C]
YEARLY

CIAC
AMOUNTS

AMORT.
RATE AMORT.

[B]
INDIVIDUAL

CIAC

AMOUNTS
3.605. 1 as $

s
$
$
$

(D)
GROSS

CIAC
AMOUNT

$3,605,136
$3,605,136
$3,805,136
$3,605,136
$3,605,138

2.44%
2.40%
2.44%
2.77%

88,068
86,501
87,840
99,996

$
s
$
$

ACCUM.
AMORT.

103,345
191,413
277,914
365,754
485,750

[A]
YEAR

OF
ADVANCE

1994
1995

1996
1997

1998
1999
1999
2000

2001
2002

$
$
$
$
$
$
$
$
$
$

48,552
81 v838
62,792

$
$
$
$

130,190
62 v792

53,735,328
$3,798,118
$3,798,118
$3,904,036

2.77%
2.82%
2.82%
2.74%

101,533
106,234
107,264
105,397

DESCRIPTION
Beginning Balance 12/31/1994
None
None
None
None
Sewer Main Extension Io Pilot Travel Center
Gravity Main-to Replace Pumping Station
Sonoita Highlands - Main Enensions
None
DESERT DAWN PHASE 2
TOTAL

105,918
3,904,035

105,918

567,283
673,517
780,780
885,177

3,904,036
886,177

3,017,859
3,017,859

3,904,036
3,904,036

$
$
$
$
$
$
$
$
s

1
2
3
4
5
6
7
8
9

10
11
12
13
14

STAFF Proposed (L14 - L15)
Company Proposed
STAFF Adjustment s

REFERENCES:
Columns (A) and (B), Company response to STAFF Data Request
Column (C), Testimony, DRR
Column (E), Column (B) x Column (C) x Column (D)
Column (F), Column (B) .. Column (E)
Line 12: Line 10 Col [G] minus Line 11 Col [G]
Line 13: Company Schedule B-1
Line 18: L16 - L17



Mr#
####
####

LINE
no.

AIAC

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

RR Estates 6 (L-19, Block 51 )
RR Estates 3 (Lot to, Block 6 - Unit 3)
Rec'd from J.D. Sand & Gravel
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Refunded - Util Billing (Adjustments)
Cashbook
Cashbook
Pilot Corp (Impurest Acct - Ck 2262)
(Charges 8¢ Adjustments Report)
Cashbook
(Charges & Adjustments Report)
Cashbook
Cashbook
pilot Corp (Impurest Acct )
Cashbook
(Charges & Adjustments Report)

Cashbook
TOTAL

Company Proposed AIAC
STAFF Adjustment

DESCRIPTION

[A]
YEAR

OF
ADVANCE

1995
1995
1996
1997
1997
1997
1998
1998
1998
1998
1998
1998
1999
1999
2000
2001
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002

$

$

ADVANCE
AMOUNT

7,667.00
2,534.00

500.00
500.00
500.00
500.00
500.00
500.00
650.00
650.00

1,000.00
1,800.00

500.00

[B]

650.00

500.00
650.00

650.00

050.00
21,001

500.00
500.00

$

$

[Cl
CONV.

TO
CIAC

AIAC
REFUNDED

$

$

500.00

[D]

812
2,764

5,763

700

938

50

AIAC
TEST YEAR END

$
$
$

$ 7,667.00
10,201.00
10,701.00
11201.00
11,701.00
12,201.00
12.701.00
13.201.00
13,851.00
14,501.00
15,501.00
177301.00
17.801 .00
17,301.00
17.801.00
18.301.00
17,489.46
14,725.15
15,375.15
15,325.15
15,825.15
16,475.15
15.537.57
16.187.57
15.487.57
16,137.57
16.137.57
16,137.57

[E]

REFERENCES:
Columns (A) and (B), Lines 1 through 26: Company Standard Filing Schedules Sewer: AdvanceslnAid tab.
Column (E): Column (B) - Column (C) - Column (D)
Line 28: Company Schedule B-1
Line 29: L27 .. L28



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

FINAL TESTIMONY OF GARY T. MCMURRY

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
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GTM-
GTM-
GTM-
GTM-
GTM-
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2 GROSS REVENUE CONVERSION FACTOR
3 RATE BASE - ORIGINAL COST
4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
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15 OPERATING INCOME ADJUSTMENT # 4 - WATER TESTING
16 OPERATING INCOME ADJUSTMENT # 5- DEPRECIATION EXPENSE
17 OPERATING INCOME ADJUSTMENT # 6 .. PROPERTY TAX EXPENSE
18 OPERATING INCOME ADJUSTMENT # 7 - INCOME TAXES
19 OPERATING INCOME ADJUSTMENT # 8 - REGULATORY EXPENSE
20 OPERATING INCOME ADJUSTMENT # 9 - ACCEPTING RUCO ADJUSTMENTS



s 1,475,588 $ 1,475,588

ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-1

REVENUE REQUIREMENT

LINE
n o. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

1

2

$

$

$

$

3

18,098,487

404,542

2.24%

4

$ 17,821 ,339

$ 618,443

3.47%

8.53%

18,098,487

404,542

2.24%

7.20% 1.20%

5

6

$

$

$

$

$

$

$

$

7

Adjusted Rate Base

Adjusted Operating Income (Loss)

Current Rate of Return (L2 I LI )

Required Rate of Return

Required Operating Income (L4 * L1)

Operating income Deficiency (L5 - L2)

Gross Revenue Conversion Factor

1,520,160

901,717

1.6422

$ 17,821 ,339

$ 618,443

3.47%

8.53%

1,520,160

901 ,717

1.6422

1 ,303,091

898,549

1 .6422

1 ,303,091

898,549

1 .6422

8 $ 1 ,480,765 $ 1,480,765

9

10

$

$

$

$

$

$

$

$

11

5.661 ,710

7,142,475

26.15%

5.661 ,710

7,142,475

26.15%

5,661 ,710

1,137,298

26.06%

5,661 ,710

7,137,298

26.06%

12

Required Revenue increase (L7 * LE)

Adjusted Test Year Revenue

Proposed Annual Revenue (L8 + LQ)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%) 12.25% 12.25% 10.20% 10.20%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GTM-2, GTM-3, and GTM-10



Test Year
Sun City Westww

$
$
$

5,661,710
5,344,179

542,955
$ (225,424)

6.9680%
$
$
$

(15.708)
(209,716)
(71 ,304

$ (87,011)

Staff Recommended
Sun City West WW

$
$
$

7,137,298
5,356,359

542,955
$ 1 ,237,986

6.9680%
$
$
$

86,263
1,151,723

391,586
$ 477,849

ARIZONA-AMERICAN WATER COMPANY . SUN cITy WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-2

GROSS REVENUE CONVERSION FACTOR

LINE
NO.

(A) (B) (C) (D)
DESCRIPTiON

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor.
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 L2)
Combined Federal! and State Income Tax and Property Tax Rate (Line pa)
Subtotal (Ls - LE)
Revenue Conversion Factor (L1 I Ls)

100.0000%
0.0184%

99.9816%
39.0873%
60.8943%
1 .642189

7
8
9
10
11

100.0000%
38.5989%
61 .4011 %
0.0300%

Calculation of Uncollectible Factor?
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - L8 )
Uncollectible Rate
Uncollectible Factor (L9 * L10 ) 0.0184%

12
13
14
15
16
17

100.0000%
6.9880%

93.0320%
34.0000%
31.6309%

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 44)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%

100.0000%
38.5989%
61 .4011%
0.7954%

18
19
20
21
22
23

0.4884%

Calculation of Effective Propertv Tax Factor
Unity
Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L18-L19)
Property Tax Factor (GTM-16, L24)
Effective Property Tax Factor (L20"L21)
Combined Federal and State lnoome Tax and Property Tax Rate (L17+L22) 39.0873%

24
25
26

$
$

1 ,soa,091
404,542

Required Operating Income (Schedule GTM-1, Line 5)
AdjustedTest Year Operating Income (Loss) (Schedule GTM-10, Line 42)
Required Increase in Operating Income (L24 - L25) $ 898,549

27
28
29

$
$

477,849
(87,011)

Income Taxes on Recommended Revenue (Col. (F), L52)
Income Taxes on Test Year Revenue (Col. (A), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 564,860

30
31
32

$ 1 ,475,588
0.0300%

Required Revenue Increase (Schedule GTM-1, Line 8)
Uncollectible Rate (Line 10)
Required Increase in Revenue to Provide for Uncollectible Exp. (Lao * L31) $ 443

33
34
35

$
$

146,998
135,261

Property Tax with Recommended Revenue (GTM-15, Col B, L20)
Property Tax on Test Year Revenue (GTM-15, Col A, L17)
Increase in Property Tax Due to Increase in Revenue (L33-L34) $ 11,737

1,475,58836 Total Required Increase in Revenue (L26 + L29 + L32 + Las)

(A) (B)

37
38
39
40
41
42
43
44
45

Calculation of Income Tax:
Revenue (Sch GTM-10, CoI.(C) Ls, GTM~1, Col. (D), LE)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L54)
Arizona Taxable Income (L37 - L38 ..L39)
Arizona State Income Tax Rate
Arizona Income Tax (L40 x L41)
Federal Taxable Income (L40 - L42)
TotaI Federal Income Tax
Combined FederaI and State Income Tax (L42 + L44)

46 Effective Tax Rate 34.0000%

47
48
49

Calculation of Interest Svnchronization:
Rate Base (Schedule GTM-3, Col. (C), Line 17)
Weighted Average Cost of Debt
Synchronized Interest (L47 X L48)

I Sun city West
$ 18,098,487

3.0000%
542,955$

$



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-3

RATE BASE - ORIGINAL COST

(B)

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

(C)
STAFF

AS
ADJUSTED

1
2
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$

$

35,931,696
19,183,739
16,747,957

$

$

1,052,065
630,244
421,821

$

$

36,983,761
19,813,983
17,169,778

LESS:

4
5
6

Contributions in Aid of COnstruction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 5,122
(375)

4,747

145,453

$ $ 5,122
(375)

4,747

145,4537 Advances in Aid of Construction (AIAC)

8 Imputed Reg AIAC

9 imputed Reg CIAC 443,212 443,212

10 Accumulated Deferred Income Tax Credits
Customer Meter Deposits

ADD:

11 Cash Working Capital

12 Accumulated Deferred Income Tax Debits

229,465 116,869

1,243,135

(112,596)

(32,077) 1,211,058

13 Supplies Inventory 32,436

52,988

32,436

14 Prepayments

15 Deferred Debits

52,988

108,771 108,771

16 Purchase Wastewater Treatment Charges

Rounding

17 Original Cost Rate Base

(1)

$ 17,821,339 $ 277,148

(1)

$ 18,098,487

References:
Column (A), Company Schedule B-2
Column (B): Schedule GTM-4
COlumn (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A.gg_0343
Test Year Ended December 31, 2008

Final Sehedule GTM~4

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
NVWRTF

Cost Allocation
Working
Capital

Deferred
Income Taxes

Comprehensive
Study Costs

Aoeumulated
Depreciation

LINE
no.

ACCT.
no . DESCRIPTION

[Al
COMPANY
AS FILED

IB]

ADJ #1

IC]

ADJ #2

[D]

ADJ #3

[El

ADJ #4

[El

ADJ #5

[Fl
STAFF

ADJUSTED

$ 4,078
68

$ 4,078
68

130,873
48,810
25.840

130,873
48,870
25.840

1
2
3
4
5
6
7
8
g
10
11
12
13

752,939
13,101 ,343

963,907
2,641 ,009

12,242 765,181
13,101,343

963,907
2,841,009

PLANTIN SERVICE:
351000 WwwOrganization
352000 WW Franchises
353200 WW Land & Ld Rights Coll
354200 WW Slrucl a Imp COll
854500 WW Struck & Imp Gen
355300 WW Power Gen Equip SPP
355400 WW Power Gen Equip TDP
360000 WW Collection Sewers Fomed
361100 WW Collecting Mains
362000 WW Special Coll Slruet
363000 WW Service Sewer
364000 WW Flow Measuring Devices
371100 WW Pump Equip Elect 27,605 27,605

7,615
5,634

110,053
19,530

7,e1s
5,834

110,053
19,530

380050
380100
380600
380625
380650
382000
389100
389600
390000
391000
393000
395000
396000
397000
398000

WW TD Equip Grit Removal
WW TD Equip Sea Tanks/Acc
WW TD Equip Oth Disk
WW TD Equip Gen Tmt
WW TD Equip lnt'luent Lift S
WW Outfall Sewer Lines
WW Oth Pit & Misc Equip Inf
WW Oth Plt & Misc Equip
WW Office Furniture & Equip
WW Trans Equipment
WW Tool Shop & Garage Equip
WW Power Operated Equip
WW Communication Equip
WW Misc Equipment
WW Other Tangible Equipment

777
12,621
22,663

777
12,621
22,663

$ $

18,874 18,874

4,930
110,050

47,801
173,556

4,463

4.930
110,050

47,801
173,586

4,463

303600
304510
304600
304800
304620

3310001
339600
340100
340200
340300
340330
340500
341100
343000
344000
345000
346100
346200
346300
347000
380400
393000

Allocated From Corp to Districts (SLM-2)
Land & Land Rights AG
Struck & Imp AG Cap Lease
Strict & Imp Offices
Struct & Imp Misc
strict & Imp Leasehold
Mains
Other P/E CPS
Office Furniture & Equip
Comp 8t Periph Equip
Computer Software
Computer Software Other
Other Office Equipment
Trans Equip Lt Duty Trucks
Tool Shop& Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Communication Equip Telephone
Communication Equip Other
Misc Equipment
WW TD Equip Aux Eff Tmt
WW Tool Shop & Garage Equip

17,760
1 ,ahs

468

17,760
1 .ahs

468

North West Valley Treat Plant (NW VRTF) B-2 p 9

1

887
307,913

14,108
,871,G14
658,418

52
18,113

830
110,095

38,730

939
326,025

14,938
1 ,981 ,709

697,148

1 ,08G,830
5,407

63,931
318

1 ,150,761
5,125

14
15
1 e
17
1 a
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
M
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
87
CB
69
70
71
72
73
74
75
78
77
78
79
80
81
82
83

74,660
352,131

17,eoe
3.739

4,392
20,714

1.036
220

79,052
372,845

18,642
3.959

352000 WW Franchises
353200 WW Land & Ld Rights Coll
353500 WW Land & Ld Rights Gen
354200 WW Struck & Imp Coll
354300 WW Struck & Imp SPP
354400 WW Struck & top TDP
354500 WW Struck & Imp Gen
355200 WW Power Gen Equip Col
355300 WW Power Gen Equip SPP
360000 WW Collection Sewers Forced
361100 WW Collecting Mains
362000 WW Special Coll Struck
363000 WW Service Sewer
364000 WW Flow Measuring Devices
370000 WW Receiving Wells
371100 WW Pump Equip Elect
371200 WW Pump Equip Other
380000 WW TD Equipment
380050 WW TD Equip Grit Removal
380100 WW TD Equip Sed TankslAcc
380200 WW TD Equip Sldge/Eft1 Rmv
380250 WW TD Equip Sldge Dig Tnk
380300 WW TD Equip Sldge Dry/Fitt
380350 WW TD Equip Sec Trmt Fitt
380400 WW TD Equip Aux Et Trmt
380500 WW TD Equip Chem Trmt Plant
380600 WW TD Equip Oth Disp
380625 WW TD Equip Gen Trmt
380650 WW TD Equip Intluent Lift S

275,121
252

1 _432_118
749,658

3,650,565
35,551
48,656

4,100,856
17,384

873,055
1 ,379

706,938
538,528

48,971

16.184
15

84,246
44,098

214,739
2,091
2,862

241 .227
1,023

51 ,356
81

41 ,585
31 ,678

2,881

291 ,311
2G7

1,516,424
793,756

3,865,304
37,642
51 ,518

4,342,083
18,407

924,411
1,4e0

748,523
570,206

51 ,852



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, zone

Final Schedule GTM»4

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
N\ANRTF

Cost Allocation
Working
Capital

Deferred
Income Taxes

Comprehensive
Study Costs

Aceumulated
Depreciation

[B]

ADJ #1

[Cl

ADJ #2

[D] [El

ADJ #4

[El

ADJ #5

[Fl
STAFF

ADJUSTED
LINE
no .

ACCT.
NO. DESCRIPTION

[Al
COMPANY
AS FILED ADJ #3

11,159
79,832
13,168

B56
4.696

775

11,815
84,528
13,943

381000
382000
389100
389600
390000
390200
390300
391000
392000
393000
394000
395000
396000
397000
398000

114,284
13,704
42,823

162,863
7.663

84,476
67,116

8.809
151,095
47,591

6.723
806

2.519
9,580

451
4,9e9
3,948

518
e,888
2,799

121 ,007
14,510
45,342

172,443
8,114

89,445
11 ,oak

9,327
159,983
50,390

WW Plant Sewers
WW Outfall Sewer Lines
WW Oth Plt & Misc Equip Inf
WW Olh Pl( & Misc Equip
ww Office Furniture & Equip
WW Computer & Perphials
WW Computer Software
WW Trans Equip
WW Stores Equip
WW Tool Shop & Garage Equip
WW Laboratory Equipment
WW Power Operated Equipment
WW Comm Equip
WW Misc Equip
WW Other Tangible Plant
Rounding (4) (4)

Total Plant in Service 35,931 .696 1 ,039,B23 12,242 36,983,761

Accumulated Depredation
Net Plant in Service (L58 - L 59)

19,183,739
$ 16,747,957 s 1,039,823 s s $ 12,242 $

630,244
(630,244) $

19,813,983
17,189,777

s
$

5,122
(375)

4,747
145,453

$ $ s $ $ $ 5-122
(375)

4,747
145,453

84
85
86
87
BB
89
90
91
92
93
94
95
96
97
98
99

100
101
102
103
104

105
10B
107
108
109
110
111
112
113
114

LESS."
Contributions in Aid of Construction (CIAC)

Less: Accumulated Amortization
Net CIAC (L63 - L64)

Advances in Aid of Construction (AIAC)
imputed Reg Advances
imputed Reg CIAC
Deferred Income Tax Credits
Customer Meter Deposits

443,212 443.212

229,465
1243,135

(112,596) 116,889
1,211,058(32,077)

32,436
52,988

32,436
52,988

115
116
117
118
119
120
121
122
123
124

ADD:
Working Capital Allowance
Deferred Income Tax Debits
Purchase Wastewater Treatment Charges
Material and Supplies Inventory
Prepayments
Projected Capital Expenditures
Deferred Debits
Rounding
Original Cost Rate Base

108,771

(1)
$ 17,821,339 s 1,039,823 s (112,595) $ (32,077) $ 12,242 $ (630,244) $

108,771
(1)

18,098,487



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. ws-01a0aA-os-0a4a
Test Year Ended December 31, 2008

FinalSchedule GTM-5

RATE BASE ADJUSTMENT # 1 . NW VALLEY REGIONAL TREATMENT FACILITIY (NWVRTF) ADJ.

[B]

LINE
no.

ACCT
no. Description

[ A l
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

[Cl
STAFF

A S
ADJUSTED

887
307,913

14,108
1 ,871,614

658,418

52
18,113

830
110,095
38,730

939
326,026

14,938
1 ,981 ,709

697,148

1 ,08G,830
5,407

63,931
318

1,150,751
5,725

74,660
352,131
11,606
3,739

4,392
20,714
1 ,ass

220

79,052
372,845

18.642
3,959

275,127
252

1 ,432. 1 ve
749,658

3,650,565
35,551
48.656

4,100,856
17,384

873,055
1,379

706,938
538,528

48,971
11 ,159
79,832
13.168

16,184
15

B4,246
44,098

214,739
2,091
2.862

241 ,227
1 .023

51 ,358
B1

41,585
31 ,578
2,881

656
4,s9s

775

291 ,311
267

1 ,515,424
793,756

3,865,304
37,842
51 _51 a

4,342,083
1B,407

924,411
1,460

748,523
570,206

51 ,B52
11 ,a15
84,528
13,943

352000
353200
353500
354200
354300
354400
354500
355200
355300
360000
351100
362000
363000
364000
370000
371100
371200
380000
380050
380100
380200
380250
380300
380350
380400
3805~0
380600
380625
380650
381000
382000
389100
389600
390000
390200
390300
391000
392000
393000
394000
395000
396000
397000
398000

WW Franchises
WW Land & Ld Rights Coll
WW Land & Ld Rights Gen
WW Struck & Imp Coll
WW Struck & Imp SPP
WW Struct & Imp TDP
WW Struck & Imp Gen
WW Power Gen Equip Col
WW Power Gen Equip SPP
WW Collect ion Sewers Forced
WW Collect ing  Mains
WW Special Coll Struck
WW Service Sewer
WW Flow Measuring  Devices
WW Receiving  Wells
WW Pump Equip Elect
WW Pump Equip Other
WW TD Equipment
WW TD Equip Grit  Removal
WW TD Equip Sed Tanks/Acc
WW TD Equip Sludge/Effl Rmv
WW TD Equip Sldge Dig Tnk
WW TD Equip Sldge DrylFit t
WW To Equip Sec Trmt Fist
WW TD Equip Aux Efll Trmt
WW TD Equip Chem Trmt Plant
WW TD Equip Oth Disp
WW TD Equip Gen Trmt
WW TD Equip Inf luent Lif t  S
WW Plant  Sewers
WW Outfall Sewer Lines
WW Oth Plt a. Misc Equip Inf
WW Oth Plt  & Misc Equip
WW Oftice Furniture & Equip
WW Computer s. Perphials
WW Computer Software
WW Trans Equip
WW Stores Equip
WW Tool Shop & Garage Equip
WW Laboratory Equipment
WW Power Operated Equipment
WW Comm Equip
WW Misc Equip
WW Other Tangible Plant

114,284
13,704
42,823

162,863
7,663

84,476
67,116
8,809

151,095
47,591

6,723
sos

2,519
9,580

451
4,969
3,948

518
8,888
2,799

121,007
14,510
451342

172,443
8.114

89,445
71 ,084
9,327

159,983
50,390

17,676,994 1 ,039,823 18,716,817

Cost Allocation Percentage
Sun City west
Anthem Agua Fria

Old
68%
32%

New
72%
28%

References:
Column [A]:
Column(B):
Column (C):

Amounts included in plant balances per filing.
Per Testimony GTM
Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-6

RATE BASE ADJUSTMENT # 2 . WORKING CAPITAL

[A] [B] [D] [El

LINE
no. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED
LEAD/LAG
FACTOR

DOLLAR
DAYS

$ (3,492)
1,878

265,325
(401,682)

763,267
9,034

650,837

9,159,206
474,465

15,088,410

103,272 2,058,438
(789,604)

54
9,646

$
$$

$
$
$
$
$
$
$
$
$
$
$

766,759
7,156

385,512
401 ,682
103,272
789,604
267,064
150,285
48,786

123,968
38,079

243,174
138,620
93,744

(47,005)
883

17,501
6,143

267,118
159,931
48,786
76,963
38,962

260,675
144,763

93,744

12.00
52.52
23.18
17.28
19.93
14.77

(13.62)
(2.37)

(83.68)
20.31
72.11

9.91
25.14
30.00

$
$
$
$
$
$
$
$
$
$
$
$
$
$

(3,B36,919)
(378,781)

(4,082,627)
1,5ea,111
2,809,574
2,582,607
3,783,488
2,812,320

$
$
$

135,172
58,909
52,682

534,640
4,339,108

11,826 146,998
58,909

477,849
542,955

3,844,061

187.98
13.35
30.13

106.25
536.2

$
$
$

27,633,275
786,211

14,397,578
57,688,927

132,739,286

425,167
8,315

(495,047)

1 Labor
2 Purchased Water
3 Fuel & Power
4 Chemicals
5 Waste Disposal
6 Management Fees
7 Group Insurance
8 Pensions
9 Insurance Other Than Group
10 Customer Accounting
11 Rents
12 Miscellaneous
13 Maintenance Expense
14 Other Opeating Expenses
15 Taxes
16 Taxes Other Than Income-property Taxes
17 Taxes Other Than Income-Other
18 Income Taxes
19 Interest Sync
20 Total Operating Expenses
21
22
23 Expense Lag
24 Revenue Lag
25 Net Lag
26 Staff Adjusted Expenses
27 Staff - Cash Working Capital
28 Company As Filed
29 staff Adjustment
30
31
32
33
34
35
38

Line 20, Col. (E) / Col [C]
Company Workpapers
Line 24 . 23
Line 20, Col C
Line 25 ¢ Line 26/365 da;
Co Schedule B-5
To GTM-4

34.53
45.63

11.10
3,844,061

116,869
229,465

(112,596)

References:
Column [A]: Company Schedule C-1
Column [B]: Staff adjustments to expenses, See Testimony GTM
Column [C]: Column [A] + Column [B]
Column [D]: Expense Lags Used on Docket WS-01303A-06-0403, approved in Decision No. 70372
Column [E]: Column [C] * Column [D]



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test year Ended December 31, 2008

Final Schedule GTM- 7

RATE BASE ADJUSTMENT # 3 u ACCUMULATED DEFERRED INCOME TAXES

[B] [C]
STAFF

AS
ADJUSTED

[Al
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

LINE
n o . DESCRIPTION

1 ADIT - total
2 Allocation Factor
3 ADIT allocated to this system

$ 13,025,093 $
9.54%

1,243,135

(336,093) $
9.54%

(32,077)

12,689,000
9.54%

1,211 .058

REFERENCES:
Columns [A], Line 1: Amounts used by Co as basis for allocation
Column [A], [B] & [C], Line 2: Allocation rate to this system
Column [C], Line 1: Allocable amount per audited financial statements times allocation rate
Column [A], [B] & [C], Line 3: Recalculated amounts



ARIZONA-AMERICAN WATER COMPANY . sun CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM - 8

RATE BASE ADJUSTMENT #4 I COMPREHENSIVE STUDY PLANNING cosT

[B]

LINE
no.

1
DESCRIPTION

WW Collection Sewers Forced 360000 S

[A]
COMPANY

AS
FILED

752,939

STAF F
ADJ USTMENTS
$ 12,242

[Cl
STAFF

AS
ADJUSTED

$ 765,181



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM - 9

RATE BASE ADJUSTMENT # 5 . ACCUMULATED DEPRECIATION (NWVRTF)

[Bl

LINE

' Q
1 s

_s

[A]
COMPANY

AS
FILED
8,469,585

10,714,154
19.183139

STAFF
ADJUSTMENTS
$

[C]
STAFF

AS
ADJUSTED

$ 8,469,585
11,344,398

s 19,813,983

DESCRIPTION
Accumulated Depreciation
Acc um Depreciaiton - N\ANRTF
Total Accumulated Depreciation $

630,244
630,244



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WASTEWATER
Docket No. WS~01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-10

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF RECOMMENDED

(Al [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
RECOMMENDED

CHANGES
STAFF

RECOMMENDED

1
2
3
4
5

$ 5,660,389
1,321

$ $ 5,660,389
1,321

$ 1 ,475,588 $ 7,135,977
1,321

Sewer Revenues
Other Revenues
Other
Total Operating Revenues $ 5,661,710 $ $ 5,661,710 $ 1,475,588 $ 7,137,298

$ (3,492)
1 ,878

265,325
74,553

$ $

(28,198)
54

9,646
(9,406)

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

$
$
$
$
$
$
s
$
$
$
$
$
$
s
$
$
$
s
$

766,759
7,156

385,512
401 ,682
103,272
789,604
267,064
150,285
43,794
48,786

123,968
38,079
49,950

243,174
138,620

1,238,799
135,172

58,909
52,682

(45,904)
883
393

17,501
5,143

64,131
89

443

6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

(139,693)

763,267
9,034

650,837
476,235
103,272
761 ,406
267,118
159,931
34,388
48,786
78,064
38,962
50,343

260,675
144,763

1,302,930
135,261

58,909
(87,011)

11,737

564,860

763,267
9,034

650,837
476,235
103,272
761 ,406
267,118
159,931
34,388
48,786
78,506
38,962
50,343

260,675
144,763

1 ,302,930
146,998
58,909

477,849

Total Operating Expenses
Operating Income (Loss) $

5,043,267
618,443 $

213,901
(213,901) s

5,257,168
404,542 $

577,039
898,549 $

5,834,207
1,303,091

References:
Column (A): Company Schedule C-1
Column (B): Schedule GTM 11
Column (C): Column (A) + Column (B)
Column (D): Schedules GTM 2, Lines 29 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY . SUN cITy WEST WASTEWATER
Docket No. ws-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-12

OPERATING INCOME ADJUSTMENT # 1 - NWVRTF OPERATING EXPENSE

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[Cl
STAFF

RECOMMENDED

[D]
LINE
no. DESCRIPTION

1 Operating expenses $ 1,232,282 s 233,354 $ 1 ,465,635 Difference

Company
Proposed

68%
$ $ $

Total Costs
of NWVRTF
$ 439,680

46,939
373,211
414,181

298,982
31,919

253,783
281 ,643

Staff
Recommended

72%

316,570
33,796

371,593
356,196

(C)

Dif ference

17,587
1,878

117,810
74,553

151,361
1,351

102,925
919

108,980
973

6,054
54

Labor
Purchased Water
Fuel & Power (a)
Chemicals (a)
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation 8t Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

22,082
9,819

199,988
153,567

1,176,113
186,526

15,016
6,677

135,992
104,426
(b)
(b)

15,899
7,070

143,991
110,568

(b)
(b)

883
393

8,000
6,143

(b)
(b)

$ 3,174,818 $ 1,232,282 $ 1 ,465,635 $ 233,354

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31

(a) Variable cost allocation: Anthem Aqua Fria (14%) and Sun City West (86%)
(b) Depreciation and Property Taxes Separately Reviewed

( c) Staff recommended for NWVRTF based on revised APS annualizationz ($432,085 * 14%)
Current Future
Capacity Growth

14%
86%

Cost Allocation

Anthem Agua Fria
Sun City West

28%
72%



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A~09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-13

OPERATING INCOME ADJUSTMENT # 2 - FUEL & POWER EXPENSE

LINE ACCT
no. no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Fuel & Power - All Other $ 12,301 147,515 $ 159,816

$
$

385,512
373,211

Total Company Proposed Fuel and Power
Less: Company Proposed Fuel and Power - NVlNRTF
Company Proposed Fuel and Power - All Other $ 12,301

$ 531 ,409
$ 432,085

86%

2
3
4
5
6
7
8
9
10
11

$ 371,593

Total Staff Recommended
Total Staff NWWRTF
Staff N\ANRTF Allocation Factor
Less: Staff Recommended for N\ANRTF
Staff Recommended for All Other
Staff Adjustment - Fuel and Power - All Other

$
$

159,816
147,515

\



ARIZONA-AMERICAN WATER COMPANY I SUN CITY WEST WASTEWATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 200a

Final Schedule GTM-14

OPERATING INCOME ADJUSTMENT # 3 - CUSTOMER ACCOUNTING (BAD DEBT) EXPENSE

DESCRIPTION
Uncollectible Accounts (Ordinary Activity)
Uncollectible Accounts - Ml (Misc Invoices
Total Uncollectibles

[A]
COMPANY
PROPOSED
$ 73,565
$ (26,117)
$ 47,448

[B]
STAFF

ADJUSTMENTS
$ (71,963)
$ 26,058
$ (45,904)

[C]
STAFF

RECOMMENDED
$ 1 ,602
$ (59)
$ 1 ,544

Uncollectible Accounts (ordinary activity)
Allocation Percentage-
Company proposed amount

$ 1,152,299
6.38%

$ 73,555

Staff Adjusted Test Year Revenue GTM-10
3 year average Bad Debt Exp. Rate, Per Co.
Staff Recommended Bad Debt Expense

$

$

5,661 ,710
0.03%

1,602

Adjustment for Bad Debt Expense

Normalization of Uncollectible Accounts- Miscellaneous Invoices

$ (71 ,963)

$

$
$
$
$

341 ,820

16,584
(361 ,154)

(2,750)
(917)

LINE
n o .

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17

18
19
20
21
22
23
24
25
26

$ (361 ,154)
7.23%

(26,117) s
6.38%

(59)

2006
2007
2008
3 year total
3 year average
2008 Test Year Total. Col [C], line 19
Allocation Percentage
Company proposed amount
Adjustment for uncollectibles - Ml
Net Adjustment uncollectibles, Ordinary activity & Ml $

(26,058)
(45,904)
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o » -»à~~=l-u1l-nooocowlnoamo>1nc>1-
cone¢of>r-n

w w wua ww ww w wwwwwwwwwww

cow <o
WN v

'°z~fz I n_nv- 1-
N1-

(")l'\l1-C")(Doacow-¢oo
Dy' 9'1-

v' ~4-
T' q-

' |-
wrm

he

N GJ
LD q)
N *t;

he
re

of  oQ; --I

1-
Nv'

*és8s o
9438
Es i2°  §
§§

828;
go 8
£8- ~8
§8

383

be
Gs E

*8
< was w e

3
'2 ogf-34

_.,§§
"'z33"'

=eNo"0 o

`a~o'>o»oooo-u-on-=a-nLo un os w m
h-oo¢o r -

°°S.*.!.

e n e e e e u i w w w w w w w w w w w w w w w

<1-ooommlOv"\D('7U>l l l1-coooeoow
¢\|1- (Dv-
\" 1-°

(\|v'
N LD

| Q

we

no l-D
I\- co

I "=; Q
U) v'

Q)
of

l  N
m
W

o U)m ofm ©
m
wev'

4"uO) ogvj MY
_

of
111-

§
'Cy'< 9949 wen

88
5 2 9

v
'&s"'

8288 8- - - o_ Z o

m m v m o n on(\|05 l-0\' p M r~4Q° ' -~w 'w
CONFCVJ of m
q-mgg q- mp M LD of

1 * 1 -

|,f)(.O\°|\.g-
_m_m_o_v_

1"1""1"-*)(Q
1-1-

N q-o  N
(D 'Q'q- N

8 4
¥
23

ea
no w m m w m w w w w w w w m m m m m m m w

'u 'a as<28 <520<8 5% §g<'§§=§§§§§3€ §;§$~33§
o _ § 8 o o o $ 8 P 5 ¢ ¢ 0 a § g " §
3§§8888§53E8E§8%°§2
E § § 8 2 2 2 & 3 3 £ 8 0 m w 3 8 § 5

8: Q `§8 o3<
aa8 axO
n:---v>,,, m
1- an
3 8 3 9 ' "<

A g O.: o »
g o :

DLDC)
1"-1."°(\l

l0IDco\-0LDLf)l-0l-0LDlDlf)lololf)lf)lDlDLDlf) c

o  o
o  o1- 1-
o  o
N r\
ID ID

oooIn| \ID

o o  o  o  o  m o  o  o  u -  ¢ ~o o
o n o n n n n o \ - < r < r < r n
1 - - n v u > u > ¢ o v ~ v \ r ~ l ~ o o
l.0IJ'>lJ'>lOlDl0\DlhlD\DI~hlD

n n m u w m m n m m m m m m m

2
*.m
*a

.Q
o

,__-_9
g m
8 23

. : G \_..

Q.
G)
Q.
(0
Q.

0
m

£9o
|-

o
'U
U)
w
:J
w
Ru
cm

>-
c
Q.

c
m

c
8
.8
3.o.
<
an
'>.c
8
E
o
o
HN

C._4ur
or

c
J

o Ofg  m
E Q
g m

E §8
E  28 4
l L  3

Qt g
4 E
do E

o.
E
3
>

3
88
ET
83LL_
;§

45
N
m
G)
E
.4
Q..

8
EQ.
3
,Q
•z
l=z9

8
g
8 s

la. |= 8Ea ..

85%Ooh
2 0

.=?§
532
5 4 8

.-o w n
8 8 2

m
E 8"
8 %8  :
C §
§
8 Ia
8  g
<  ;' -  3o5 0

8
, ,n_

<
m
E
•13
o
w1-
m

.g

'u
2
82
2..o
59
2-8

.og.,
5832
93
§ §
M m

88Eo<s-

§

338
3
85%

go,
68
s;

88:222°
8-8<
V 0 0 9

3

m
E
o
o

3 3 2
QmN Cm m

§

88
88
Eno
65OU)

235,
23
83
go
O F

'oCm. - .m. . .

Q
0
8Q
-5
o

>cWQ.
E T
o > s
8 8g o[ L N
; 5 <
N
w

.S_ u.m

QS
g,8~
' g o
B S
o w OCD

mc
E3
o
o

3

g
E
8 8

83%§§8

833 a>. o nm u>r~ mo <\lnwr1n1.ol~m¢oVNM¢WQN&W,:,, W,FW NRNNNNNNN
. J Z

3



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER

Docket No. WS~01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-15

OPERATING INCOME ADJUSTMENT #4 - WATER TESTING

LINE ACCT
no. no.

[Al
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Miscellaneous $ $ 9,501 $ 9,501

References:
Column (A), Company Schedule C-2 p. 26
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

Q



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December al, 2008

FinaISchedule GTM-16

OPERATING INCOME ADJUSTMENT # 5- DEPRECIATION EXPENSE

LINE
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Depreciation & Amortization $ 1,238,799 $ 64,131 $ 1,302,930

LINE
no.

ACCT.
no. DESCRIPTION

[A]
PLANT

BALANCE

[Bl
DEPRECIATION

RATE

[C]
DEPRECIATION

EXPENSE

B-2 page 2
4,078

68

130,873
48,870
25,840

6,544
816
860

765,181
13,101,343

963,907
2,541,009

15,839
267,267
80,968
53,877

27,605 2,761

7,615
5,634

110,053
19,530

381
282

5,503
977

PLANT /N
351000
352000
353200
354200
354500
355300
355400
360000
361100
362000
363000
364000
371100
380050
380100
380600
380625
380650
382000
389100
389600
390000
391000
393000
395000
396000
397000
398000

SERVICE:
WwwOrganization
WW Franchises
WW Land & Ld Rights Coll
ww Struct & Imp Coll
WW Struck & Imp Gen
WW Power Gen Equip SPP
WW Power Gen Equip TDP
WW Collection Sewers Forced
WW Collecting Mains
WW Special Coll Struck
WW Service Sewer
WW Flow Measuring Devices
WW Pump Equip Elect
WW TD Equip Grit Removal
WW TD Equip Sed Tanks/Acc
WW TD Eauip Oth Disp
WW TD Eauip Gen Tmt
WW TD Equip Influent Lift S
WW Outfall Sewer Lines
WW Oth PII 8< Misc Equip let
WW Oth Plt & Misc Equip
WW Office Furniture & Equip
WW Trans Equipment
WW Tool Shop & Garage Equip
WW Power Operated Equip
WW Communication Equip
WW Misc Equipment
WW Other Tangible Equipment

777
12,621
22,663

0.00%
0.00%
0.00%
5.00%
1 .67%
3.33%
0.00%
2.07%
2.04%
8.40%
2.04%

10.00%
10.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
4.98%
4.98%
4.59%

20.00%
4.47%
5.02%

10.30%
5.10%
0.00%

39
1,300
1,156

B-2 page 6
0.00%
0.00%

18,874 14.28% 2,695

4,930
110,050
41,801

173,566
4,463

3.30%
4.04%

10.00%
25.00%
25.00%

163
4,446
4,780

43,392
1,116

303600
304510
304600
304800
304620

3310001
339600
340100
340200
340300
340330
340500
341100
343000
344000
345000
346100
346200
346300
347000
380400
393000

Allocated From Corp to Districts (SLM-2)
Land & Land Rights AG
Struct & Imp AG Cap Lease
Struck & Imp Offices
Struck & Imp Misc
Struct & Imp Leasehold
Mains
Other P/E CPS
Office Furniture & Equip
Comp & Periph Equip
Computer Software
Computer Software Other
Other Office Equipment
Trans Equip Lt Duty Trucks
Tool Shop 8~ Garage Equip
Laboratory Equipment
Power Operated Equipment
Comm Equip Non-Telephone
Communication Equip Telephone
Communication Equip Other
Misc Equipment
WW TD Equip Aux Eff Tmt
WW Tool Shop & Garage Equip

17,760
1 ,369

468

8.25%
8.25%
5.35%

1,465
113
25

2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63

352000
353200
353500
354200
354300
354400
354500

B-2 page 9
939

326,026
14,938

1 ,981 ,709
697, 148

0.00%
0.00%
0.00%
5.00%
5.00%
0.00%
1.67%

99,085
34,857

North West Valley Treat Plant (NWVRTF) B-2 pp
WW Franchises
WW Land & Ld Rights Coll
WW Land & Ld Rights Gen
\MN Struct & top Coll
WW Struct & Imp SPP
WW Struck & imp TDP
WW Struct & Imp Gen 1,150,761 19,218



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

FinalSchedule GTM-16

5,725 191

79,052
372,845
18,642

3,959

1,613
31,319

380
396

29,131
14

75,821
39,688

193,265
1 ,882
2,576

217,104
920

291,311
267

1,516,424
793,756

3,865,304
37,642
51,518

4,342,083
18,407

924,411
1,460

748,523
570,206

51 ,852
11,815
84,528
13,943

73
37,426
28,510
2,593

591
4,226

694

121,007
14,510
45,342

172,443
8,114

89,445
71 ,064

9.327
159,983

50,390

5,554
a,s2s

11 ,336
34,489

317

355200
355300
360000
361100
362000
363000
364000
370000
371100
371200
380000
380050
380100
380200
380250
380300
380350
380400
380500
380600
380625
380650
381000
382000
389100
389600
390000
390200
390300
391000
392000
393000
394000
395000
396000
397000
398000

WW Power Gen Equip Col
WW Power Gen Equip SPP
WW Collection Sewers Forced
WW Collecting Mains
WW Special Coll Struck
WW Service Sewer
WW Flow Measuring Devices
WW Receiving Wells
WW Pump Equip Elect
WW Pump Equip Other
WW TD Equipment
WW TD Equip Grit Removal
WW TD Equip Sed Tanks/Acc
WW TD Equip Sludge/Effl Rmv
WW TD Equip Sldge Dig Tnk
WW TD Equip Sldge Dry/Fitt
WW TD Equip Sec Trmt Fitt
WW TD Equip Aux Effl Trmt
WW TD Equip Chem Trmt Plant
WW TD Equip Oth Disp
WW TD Equip Gen Trmt
WW TD Equip Influent Lift S
WW Plant Sewers
WW Outfall Sewer Lines
WW Oth pit & Misc Equip Inf
WW Oth Plt & Misc Equip
WW Office Furniture & Equip
WW Computer & Perphials
WW Computer Software
WW Trans Equip
WW Stores Equip
WW Tool Shop & Garage Equip
WW Laboratory Equipment
WW Power Operated Equipment
WW Comm Equip
WW Misc Equip
WW Other Tangible Plant
Rounding

3.33%
3.33%
2.07%
2.04%
8.40%
2.04%

10.00%
3.33%

10.00%
5.42%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
0.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
4.98%
0.00%
4.59%

25.00%
25.00%
20.00%
3.91%
0.00%

10.00%
5.02%

10.30%
5.10%
0.00%

7,106
468

16,478
2,510

(4)

Total Plant in Service 36,983,761 3.79% 1 ,400,284

64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99

100
101
102
103
104
105
106
107
108
109
110

351000
353200
355300
352000
353200
353500

4,078 0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Less Non Depreciable Plant
WwwOrganization
WW Land & Ld Rights Coll
WW Power Gen Equip SPP
WW Franchises
WW Land & Ld Rights Coll
VV\N Land & Ld Rights Gen

25,840
939

326,026
14,938

$ 36,611,940 $ 1,400,284
3.82%

111
112
113
114
115
116
117
118
n g

$ 5,122 $
$

Net Depreciable Plant and Depreciation Amounts
Composite Depreciation Rate
Less
Amortization of Regulatory CIAC at Settlement Rate
Amortization of CIAC at Composite Rate
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment $

97,158
196

1,302,930
1.238.799

64,131

Co! A
Col B
Col C

References:
Schedule GTM-4
Proposed Rates per Staff Engineering Report for Non Allocated Plant
Col [AL times Col [BI |



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-17

OPERATING INCOME ADJUSTMENT # G - PROPERTY TAX EXPENSE

LINE
no. DESCRIPTION

[A]
STAFF

AS ADJUSTED

[B]
STAFF

RECOMMENDED

$ 5,661,710
2

11,323,420
5,661,710

$ 5,651,710
2

11,323,420

16,985,130
3

5,661,710
2

11,323,420
13,454

7,137,298
18,460,718

3
6,153,573

2
12,307,145

13,454

11,336,874
22.0%

2,494,112
5.42%

135,261
135,172

89

12,320,599
22.0%

2,710,532
5.42%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

20
21
22

$
$
s

Staff Adjusted Test Year Revenues - 2008
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Adjusted Test Year Revenues - 2008
Staff Recommended Revenue
Subtotal (Line 3 + Line 4) or (Line 3 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP - 2008
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)

Property Tax on Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Due to Increase in Revenue Requirement

$
s
s

146,998
135,261
11,737

23
24
25

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 / Line 24)

$
$

11,737
1,475,588
0.79540%

REFERENCES:
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17; Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule GTM-1, Line 8



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-18

OPERATING INCOME ADJUSTMENT # 7 - INCOME TAXES

LINE ACCT
no. no.

[A]
COMPANY
PROPOSED

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Income Taxes $ 52,682

[B]
STAFF

ADJUSTMENTS

$ (139,693) $ (87,011 )

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WASTEWATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-19

OPERATING INCOME ADJUSTMENT # 8 - REGULATORY EXPENSE

LINE ACCT
no. no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Regulatory Expense $ 43,794 $ (9,406) $ 34,388

References:
Column (A), Company Schedule C-2, p. 16
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-20

OPERATING INCOME ADJUSTMENT # 9 - ACCEPTING RUCO ADJUSTMENTS

DESCRIPTION

{Al
COMPANY
PROPOSED

$ 766,759
752,318

[B]
STAFF

ADJUSTMENTS
(14,441)
(6,638)

(21 ,079)

[C]
STAFF

RECOMMENDED
$ 752,318

745,680
Labor - AlP Adjustment
Labor - Stock Comp Adj

Total Labor Adjustment

LINE ACCT
no. no.

1
2
3
4
5
6
7
8
g

$ $Management Fees - AlP Adjj
Management Fees - Stock Comp Adj
Management Fees - other expenses adj
Management Fees - BD expense
Management Fees - Dues & Donations

Total Mgmt Fees Adjustment
$

789,504
779,323
774,881
764,003
757,568

(10,281)
(4,442)

(10,878)
(6,435)
(2,216)

(34,252)
$

779,323
774,881
764,003
757,568
755,352

Pensions $ 150,285 9,646 $ 159,931

References:
Column (A), Company Schedule
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER Schedule GWB-16
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

COST OF CAPITAL SUMMARY

(B) (D) (E)

LINE
no. DESCRIPTION

(A)
AMOUNT

PER
COMPANY

STAFF
ADJUSTMENTS

(C)
STAFF

AS
ADJUSTED PERCENT

COST
RATE

(F)
WEIGHTED

COST
RATE

1 Short-term Debt 4.43% 5.361% 0.24%

2 Long-term Debt

3 Preferred Stock

1,000,000

2,000,000 59.82% 5.304% 3.17%

0.00% 0.000% 0.00%

4 Common Equity 35.75% 10.400% 3.72%

5 Deferrals 0.00% 0.000% 0.00%

6 Total Capital

$ 14,526,117

$ 207,839,822

$

$ 125,408,846

$

$ 347,774,785

$

$

$

$

$

$ 3,000,000

s 15,526,117

$ 209,839,822

$

$ 125,408,846

$

$ 350,774,785 100.00%

7 Cost of Capital 10.400% 7.33%

References:
Column (A): Company Schedule A-3
Column (B): Testimony, PMC
Column (C): Column (A) + Column (B)
Column (D): Column (C) / Column C, LE
Column (E): Testimony, PMC
Column (F): Column (D) x Column (E)

I I



####
####
#444

CIAC and ACCUMULATED AMORTIZATION OF CIAC

[E] [F] [G]

LINE
no.

[B]
INDIVIDUAL

CIAC
AMOUNTS

a,eo5, 1 as

[C]
YEARLY

CIAC
AMOUNTS

AMORT.
RATE AMORT.

$
$
$
$

(D)
GROSS

CIAC
AMOUNT

$3,605,136
$3,605,136
$3,605,136
$3,605,136
$3,605,136

2.44%
2.40%
2.44%
2.77%

88,068
86,501
87,840
99,996

s
$
$
$
$

ACCUM.
AMORT.

103,345
191,413
277,914
365,754
465,750

[Al
YEAR

OF
ADVANCE

1994
1995

1996
1997
1998
1999

1999
2000
2001
2002

$
$
$
$
$
$
$
$
$
$

48,552
81,638
62,792

$
$
$
$

130,190
62,792

2.77%
2.82%
2.82%
2.74%

DESCRIPTION
Beginning Balance 12/31/1994
None
None
None
None
Sewer Main Extension to Pilot Travel Center
Gravity Main-to Replace Pumping Station
Sonoita Highlands - Main Extensions
None
DESERT DAWN PHASE 2
TOTAL

105,918
3,904,036

105,918

$3,735,326
$3,79Bv118
$3,798,118
$3,904,036

101,533
106,234
107,264
105,397

1
2
3
4
5
6
7
8
9
10
11
12
13
14

3,904,036
3,904,036

$
$
$
$
$
$
$
$
s

567,283
673,517
780,780
886,177

3,904,036
886,177

3,017,859
3,017,859

STAFF Proposed (L14 - L15)
Company Proposed
STAFF Adjustment s

REFERENCESZ
Columns (A) and (B), Company response to STAFF Data Request
Column (C), Testimony, DRR
Column (E), Column (8) x Column (C) x Column (D)
Column (F), Column (B) - Column (E)
Line 12: Line 10 Col [G] minus Line 11 Col [G]
Line 13: Company Schedule B-1
Line 18: L16 - L17



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WEST WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

ScheduleGTM-8

OPERATING INCOME ADJUSTMENT #6 . INCOME TAXES

LINE ACCT
no. no.

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

CIAC $

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



¢#1##
####
####

AIAC

LINE
NO.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

RR Estates 6 (L-19, Block 51 )
RR Estates 3 (Lot 10, Block 6 - Unit 3)
Rec'd from J.D. Sand & Gravel
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Refunded - Util Billing (Adjustments)
Cashbook
Cashbook
Pilot Corp (Impurest Acct - Ck 2262)
(Charges & Adjustments Report)

Cashbook
(Charges 8t Adjustments Report)
Cashbook
Cashbook
pilot Corp (Impurest Acct )
Cashbook
(Charges & Adjustments Report)

Cashbook
TOTAL

Company Proposed AIAC
STAFF Adjustment

DESCRIPTION

[A]
YEAR

OF
ADVANCE

1995
1995
1996
1997
1997
1997
1998
1998
1998
1998
1998
1998
1999
1999
2000
2001
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002

$

$

ADVANCE
AMOUNT

7,667.00
2,534.00

500.00
500.00
500.00
500.00
500.00
500.00
650.00
650.00

1,000.00
1,800.00

500.00

[B]

500.00
650.00

650.00

650.00
21,901

650.00

500.00
500.00

$

$

[C]
CONV.

TO
CIAC

AIAC
REFUNDED

$

$

500.00

[0]

812
2,784

5,763

938

700

50

AIAC
TEST YEAR END

$
$
$

$ 7.667.00
10.201.00
10.701.00
11,201.00
11,701.00
12.201.00
12.701.00
13201.00
13.851 .00
14.501.00
15,501.00
17,301.00
17.801.00
17.301.00
17.80100
18.301.00
17,489.46
14,725.15
15.375.15
15,325.15
15,825.15
15.47515
15,537.57
16,187.57
15,487.57
16,137.57
16.137.57
16.13757

[E]

REFERENCES:
Columns (A) and (B), Lines 1 through 26: Company Standard Filing Schedules Sewer: AdvanceslnAid tab.
Column (E): Column (B) - Column (C) - Column (D)
Line 28: Company Schedule B-1
Line 29: L27 - L28



ARIZONA-AMERICAN WATER COMPANY l SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

TABLE OF CONTENTS TO SCHEDULES

SCH # TITLE

GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

1
2
3
4
5
6
7
8
9
10
11
12
13

13.1
14
15
16
17
18
19

REVENUE REQUIREMENT
GROSS REVENUE CONVERSION FACTOR
RATE BASE .. ORIGINAL COST
SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
RATE BASE ADJUSTMENT # 1 _ COMPREHENSIVE PLANNING STUDY COSTS
RATE BASE ADJUSTMENT #2 .. WORKING CAPITAL
RATE BASE ADJUSTMENT # 3 - ACCUMULATED DEFERRED INCOME TAXES
RATE BASE ADJUSTMENT #4 _ CIAC ASSOCIATED WITH CWIP
RATE BASE ADJUSTMENT # 5 - GLENDALE 99th AVENUE INTERCEPTOR
OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
SUMMARY OF OPERATING INCOME ADJUSTMENTS -»  TEST YEAR
OPERATING INCOME ADJUSTMENT # 1 - FUEL & POWER
OPERATING INCOME ADJUSTMENT #2 - CUSTOMER ACCOUNTING (BAD DEBT)
RECONCILIATION OF SCHEDULE C-1, CUSTOMER ACCOUNTING TO SUPPORTING WC
OPERATING INCOME ADJUSTMENT # 3- DEPRECIATION EXPENSE
OPERATING INCOME ADJUSTMENT # 4 .. PROPERTY TAX EXPENSE
OPERATING INCOME ADJUSTMENT # 5 - INCOME TAXES
OPERATING INCOME ADJUSTMENT # 6 - REGULATORY EXPENSE
OPERATING INCOME ADJUSTMENT # 7 - ACCEPTING RUCO ADJUSTMENTS
OPERATING INCOME ADJUSTMENT # 8 - GLENDALE WASTE DISPOSAL EXPENSE



s 1,725,339 s 1,725,339

ARIZONA-AMERICAN WATER COMPANY . SUN cITy WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-

REVENUE REQUIREMENT

LINE
n o . DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

$ 14,764,087 $ 14,764,087 $ 15,488,742 $ 15,488,742

$ $ (51 ,594)

-0.35%

$ 65,615 $ 65,615

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / LI)

(51,594)

-0.35% 0.42% 0.42%

4 Required Rate of Return 8.53% 8.53% 7.20% 7.20%

$ 1 ,259,377 $ 1259,377 $ 1,115,189 $ 1,115,189

$ 1,310,969 $ 1,310,971 $ 1 ,049,574

1 .6438

$ 1 ,049,574

5 Required Operating Income (L4 * L1)

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor 1.6453 1 .6453 1 .6438

8 Required Revenue Increase (L7 * LE) $ 2,156,882 $ 2,156,882

g $ 5,940,381 $ 5,940,381 $ 5,940,381 5,940,381

10 $ 8,097,263 $ 8,097,263 $ 7,665,720

$

$ 7,665,720

11 36.31% 36.31% 29.04% 29.04%

12

Adjusted Test Year Revenue

Proposed Annual Revenue (L8 + LE)

Required Increase in Revenue (%)

Rate of Return on Common Equity (%) 12.25% 12.25% 10.20% 10.20%

References:
Column [A]:
Column (B):
Column (C):

Company Schedule A-1
Company Schedule A-1
Staff Schedules GTM-2, GTM-3, and GTM-10



Test Year
Sun City Wastewater

5,940,381
6,125,820

464,662

$
$
$
$ (649,901)

6.9680%
(45,285)

(604,616)
(205,570

$
$
$

(250,855)$

Staf'f Recommended
Sun City Wastewater

$
s
$

7,665,720
6,141,587

464,662
$ 1,059,471

6.9680%
s
$
s

73,824
985,647
335,120

$ 408,944

Sun City WW
$ 15,488,742

3.0000%
464,662$

ARIZONA-AMERICAN WATER COMPANY . SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-2

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C) (D)LINE
no. DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor:
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (La - L4)
Revenue Conversion Factor (LI I Ls)

100.0000%
0.0798%

99.9202%
39.08l/3%
60.8329%
1.643847

7
8
9
10
11

100.0000%
38.59B9%
61 .4011%
0. 1300%

Calculation of Uncollecttible Fanon'
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 . LB )
Uncollectible Rate
Uncollectible Factor (LE ' L10 ) 0.0798%

12
13
14
15
16
17

100.0000%
6.9680%

93.0320%
34.0000%
31.6309%

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L12 - L13)
Applicable Federal Income Tax Rate (Line 46)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and State income Tax Rate (L13 +L16) 38.5989%

100.0000%
38.5989%
61 .4011%
0.7954%

l a
19
20
21
22
23

0.4884%

Calculation of Effective Pnooenv Tax Factor
Unity
Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L18-L19)
Property Tax Favor (GTM-15, L25)
Effective Property Tax Factor (L20*L21)
Combined Federal and State Income Tax and Property Tax Rate (L17+L23) 39.0B73%

24
25
26

s
$

1,115,189
65,615

Required Operating Income (Schedule GTM-1, Line 5)
AdjustedTest Year Operating Income (Loss) (Schedule GTM-10, Line 42)
Required Increase in Operating Income (L24 - L25) s 1 ,049,574

27
28
29

$
$

408,944
(250,855)

Income Taxes on Recommended Revenue (Col. (D), L45)
Income Taxes on Test Year Revenue (Col. (A), L45)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) s 659,799

30
31
32

$ 1,725,339
0.1300%

Required Revenue Increase (Schedule GTM-1, Line 8)
Uncollectible Rate (Line 10)
Required Increase in Revenue to Provide for Uncollectible Exp, (L30 * L31) $ 2,243

33
34
35

$
$

155,634
141,911

Property Tax with Recommended Revenue (GTM-15, Col B, L20)
Property Tax on Test Year Revenue (GTM-15, Col A, L17)
Increase in Property Tax Due to Increase in Revenue (L33-L34) s 13,723

36 Total Required Increase in Revenue (L26 + L29 + L32 + L35) $ 1,725,339

(A) (B)

37
38
39
40
41
42
43
44
45

Calculation of Income Tax:
Revenue (Sch GTM-10, Col.(C) Ls, GTM-1, Col. (D), LE)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L54)
Arizona Taxable lnoome (L37 - L38 - L39)
Arizona State Income Tax Rate
Arizona Income Tax (L40 x L41 )
Federal Taxable income (L40 - L42)
Total Federal lnoome Tax
Combined Federal and State Income Tax (L42 + L44)

46 EffectiveTax Rate M.0000%

47
48
49

Calculation of Interest Svnchronization:
Rate Base (Schedule GTM-3, Col. (C), Line 17)
Weighted Average Cost of Debt
Synchronized interest (L47 X L48)



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-3

RATE BASE _ ORIGINAL COST

(A)
COMPANY

AS
FILED

(B)

LINE
no.

STAFF
ADJUSTMENTS

(C)
STAFF

AS
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$

$

24,469,337
10,761 ,769
13,707,568

$

$

905,664
9,793

895,871

$

$

25,375,001
10,771,562
14,603,439

LESS.'

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 18,920
6,593

12,327

$ 3,743

3,743

$ 22,663
6,593

16,070

7 Advances in Aid of Construction (AIAC) 2,660,292 2,660,292

8 imputed Reg AIAC

9 Imputed Reg CIAC 360,708 360,708

10 Accumulated Deferred Income Tax Credits
Customer Meter Deposits
ADD.-

11 Cash Working Capital

12 Accumulated Deferred Income Tax Debits

129,827

1 ,824,256

(120,401 )

(47,072)

9,426

1,777,184

13 Supplies Inventory 597 597

14 Prepayments

15 Deferred Debits

77,758 77,758

2,057,405 2,057,405

16 Purchase Wastewater Treatment Charges

Rounding 3 3

17 Original Cost Rate Base $ 14,764,087 $ 724,655 $ 15,488,742

References:
Column (A), Company Schedule B-2
Column (B): Schedule GTM-4
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . sun cITy WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 200s

Final Schedule GTM-4

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS Planning
Study

[Bl

Working
Capital

[Cl

Defered
Income Taxes

[D]

CIAC assoicated
with CWIP

[El

Glendale Sewage Accumulated
Trmt Agra Depreciation

[El [F]
LINE AccT.

no. DESCRIPTION

[A]
COMPANY
As FILED ADJ #1 ADJ#2 ADJ no ADJ #4 ADJ #5 ADJ #6

[F]
STAFF

ADJUSTED

PLANTIN SERVICE:
$

917,906

122,373
6,132
6.565

187,017
455,769

49,003
2,397,611

18,968,640
1 ,219,748
2,880,127

33,470
495,398

453
2,575
1,508

115.202
178
291

10,495
(12,242)

351000 Organization
352000 WW Franchises
353200 WW Land & Ld Rights Coll
354200 WW StnJc1 & Imp Coll
354500 WW Suui-,1 a. Imp Gen
355400 WW Power Gen Equip TDP
360000 WW Collection Sewers Forced
361100 WW Collecting Mains
382000 WW Special Coll Struck
363000 WW Service Sewer
ae4000 WW Flow Measuring Devices
371100 WW Pump Equip Elect
380050 WW TD Equip Grit Removal
380100 WW TD Equip Sed Tanks/Acc
380600 WW TD Eauip Oth Disp
380625 WW TD Eauip Gen Tmt
380650 WW TD Equip influent Lift S
382000 WW Outfall Sewer Lines
389100 WW om pal & Misc Equip Inf
389600 WW om Pp & Misc Equip
390000 WW Office Fumilure & Equip
391000 WW Trans Equipment
393000 WW Tool Shop & Garage Equip
396000 WW Communication Equip
397000 WW Misc Equipment
398000 WW Other Tangible Equipment

122,373
6.132
6,585

187,017
465,769
49,003

2,397,611
15,050,734
1,219,748
2,680,127

33,470
495,398

453
z,575
1,503

115,202
178
291

10,495
12,242
54,203
2,312

s9,ese
23,222
13,207

1

54,203
2,312

s9,ese
23,222
13,207

1

Less: Youngstown Plant (96,727) (96,727)

$ s

27,697 27,697

7,234
161,494
70,145

254,701
6.549

7,234
161,494
70,145

254,701
e,s49

Allocated From Corp to Districts (SLM-2)
303600 Land & Land Rights AG
304510 Struck a Imp AG Cap Lease
304600 Struck & Imp Of6oes
304800 Struck & Imp Misc
304620 Strict & Imp Leasehold

3310001 Mains
339600 Other P/E CPS
340100 Office Furniture a Equip
340200 Comp & Periph Equip
340300 Computer Software
340330 Computer Software Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trusts
343000 Tool Shop & Garage Equip
344000 Laboratory Equipment
345000 Power Operated Equipment
346100 Cop mm Equip non-Telephone
348200 Communication Equip Telephone
346300 Communication Equip Other
347000 Misc Equipment
380400 WW TD Equip Aux Eff Tmt
393000 WW Tool Shop & Garage Equip

28,059
2,009

687

26,059
2,009

687

2 2Rounding

Total Plant in Sewico 24,489,837 (12,242) 917,906 25,375,001

Accumulated Depreciation
Net Plant in Service (L58 - L59)

10,781,789
s 13_70'/_ses s (12,242) s s S s 917,906 s

9.793
(9,793)

10,771,562
14,603,439

s 18,920
6,593

12,327
2v550,292

s s s a,74:a

3,743

s s s 22,663
e,59a

1e,070
2,880,292

360,708 360,708

(120,401) 9,426
1,777,184

129,827
1,824,256 (47,072)

597
77,758

597
77,758

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
LG
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
80
61
sz
63
64
es
he
et
68
69
70
71
72
73
74
75
76
77
78
79

LESS:
Contributionsin Aid of Construction (CIAC)

Less:AccumulatedAmortization
Net CIAC (Les . L84)

Advances in Aid at Construction (AIAC)
imputed Reg Advances
imputed RegCIAC
Accumulated DefendedIncome Tax Credits
Customer Meter Deposits
ADD:
WorkingCapital Allowance
Accumulated \Deferred Income Tax Debits
Purchase WastewaterTreatment Charges
Material and Supplies Inventory
Prepayments
Projected Capital Expenditures
Defered Debits
Rounding
Original Cost Rate Base

2,057,405
3

$ 14,764,087 $ (12,242) s  ( 120,401) .i (47,072) $ (3,743) 917,906 $ (9,793) s

2,057,405
3

15,488,742



ARIZONA-AMERICAN WATER COMPANY o SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-5

RATE BASE ADJUSTMENT # 1 - COMPREHENSIVE PLANNING STUDY COSTS

[B] [C]
STAFF

AS
ADJUSTED

LINE
no.
1

ACCT

N0-
389100

Description
WW Oth Plt & Misc Equip Inf

[A]
COMPANY

AS
FILED

$ 12.242

STAFF
ADJUSTMENTS

$ (12,242) $

References:
Column [A]: Company Schedules
Column (B): Per Testimony GTM
Column (C): Column [A] less Column [B]



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WASTEWATER
Docket No. WS-01 soaA»0s4zs4a
Test Year Ended December 31, 2008

Final Schedule GTM-6

RATE BASE ADJUSTMENT # 2 . WORKING CAPITAL

[A] [B] ml [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED
LEAD/LAG

DAYS
DOLLAR

DAYS

$ $ 435,912
18,550

$ 5,230,944
384,835

(18,617)
2,746

(4,885)
73,539

(933,155)
3,374,014 147,562,165

(11 ,399)

(84,696)

(1,822)

141,193
64,196
57,656
60,990
40,866

104,503
61,533
94,627

155,634
34,880

408,944
464,662

5,518,162

12.00
20.75
20.35
43.73
14.77

(13.87)
(2.37)

(83.68)
20.31
93.42
12.47
29.75
30.00

189.67
13.35
30.13

106.25
537.23

(1,930,292)
(152,042)

(4,824,908)
1,238,708
3,818,019
1,303,163
1,830,379
2,838,810

29,519,131
465,515

12,321,483
49,370,368

248,976,275

Labor
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Insurance Other Than Group
Customer Accounting
Rents
Miscellaneous
Maintenance Expense
Other Operating Expenses
Taxes Other Than Income-property Taxes
Taxes Other Than Income-Other
Income Taxes
interest
Total Operating Expenses

454,529
15,804
4,885

3,300,475
933,155
141,193
75,595
57,555

145,686
40,868

104,503
61,533
94,627

157,456
34,880

513,251
442,923

6,579,019

(104,307)
21 ,739

(1 _060,857)

1
2
3
4
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

ExpenseLag
Revenue Lag
Net Lag
Staff Adjusted Expenses
Staff - Cash Working Capital
Company As Field
Staff Adjustment

Line 20, Col. (E) / Col [C]
Company Workpapers
Line 22 - 21
Line 20, Col C
Line 25 * Line 26/365 day
Co Schedule B-5
To GTM-4

45.12
45.74
0.62

5,518,162
9.426

129,827
(120,401)

References:
Column [A]; Company Schedule C-1
Column [B]: Staff adjustments to expenses, See Testimony GTM
Column [C]: Column [A] + Column [B]
Column [D]: Expense Lags Used on Docket WS-01303A-06-0403, approved in Decision No. 70372
Column [E]: Column [C] * Column [D]



ARIZONA-AMERICAN WATER COMPANY - SUN CID WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM- 7

RATE BASE ADJUSTMENT # 3 - ACCUMULATED DEFERRED INCOME TAXES

[B] [C]
STAFF

AS
ADJUSTED

[A]
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

LINE
no . DESCRIPTION

1 ADIT - total
2 Allocation Factor
3 ADIT allocated to this system

$ 13,025,093
14.01%

1,824,256

$ (336,093) $
14.01%

(47,072)

12,689,000
14.01%

1,777,183

REFERENCES:
Columns [A], Line 1: Amounts used by Co as basis for allocation
Column [A], [B] & [C], Line 2: Allocation rate to this system
Column [C], Line 1: Allocable amount per audited financial statements times allocation rate
Column [A], [B] & [C], Line 3: Recalculated amounts



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final ScheduleGTM - 8

RATE BASE ADJUSTMENT #4 - CIAC ASSOCIATED WITH CWIP

LINE
no. DESCRIPTION

[A]
COMPANY

AS
FILED

[B] [C]
STAFF

AS
ADJUSTED

1 Contributions in Aid of Construction (CIAC) 18,920

STAFF
ADJUSTMENTS

3,743 22,663

REFERENCES:
Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GTM



ARIZONA-AMERICAN WATER COMPANY . sun CITY WASTEWATER
Docket No. WS-01303A-D9-0343
Test Year Ended December 31, 2008

Final Schedule GTM-g

RATE BASE ADJUSTMENT # 5 . GLENDALE 99th AVENUE INTERCEPTOR

LINE
n o .

ACCT
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[Bl
STAFF

ADJUSTMENTS

[Cl
STAFF

RECOMMENDED

1 361100 WW Collecting Mains $ 16.050,734 $ 917,906 $ 16,968,640

Accumulated Depreciation $ 10,761,769 $ 9,798 $ 10,771 ,562

200s 2007 2009
A
B
C
D

10,001
25,534
10,878

2,008
66,314

282,405
34,214

1 ,628
126,453
359,975

99 Ave Siphon Elimination
99 Ave Rehab - Opine to Broadway
99 Ave Siphon Structure Repairs - N 110
99 Ave Siphon Structure Repairs .. Lined So 498

Totals
77,950

434,391
405,066

498

Additions by year 498
2.03%

46,419
2.03%

382,933
2.03%

488,056
2.03%

917,906

5 10
471

2006 -2008 Depreciation on Pjt D
2007 -2008 Depreciation on pit A, B, & C
2007 -2008 Depreciation on Pjt C
Post Test Year Plant Depreciation allowed
Total Depreciation Expense - 2006 - 2008

10
942

3,887
4,954
9,793

4,954

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WASTEWATER
Docket No. WS-01303A~09-0343
Test Year Ended December 31, 20oa

Final Schedule GTM-10

OPERATING INCOME STATEMENT TEST YEAR AND STAFF RECOMMENDED

[A] [B] [D] [El

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[Cl
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
RECOMMENDED

CHANGES
STAFF

RECOMMENDED

1
2
3
4
5

Sewer Revenues
Other Revenues
Other
Total Operating Revenues

$ 5,933,970
6,411

$ $ 5,933,970
6,411

$ 1,725,339 $ 7,559,309
6,411

$ 5,940,381 $ $ 5.940.381 s 1,725,339 s 7,665,720

454,529 $ (18,617)

2,746

435,912 $ $ 435,912

73,539
(40,478)

(11 ,a99)
(9,406)

(52,776) 2,243

Labor
Purchased Water
Fuel & Power
Chemicals
Waste Disposal
Management Fees
Group Insurance
Pensions
Regulatory Expense
Insurance Other Than Group
Customer Accounting
Rents
General Office Expense
Miscellaneous
Maintenance Expense
Depreciation & Amortization
General Taxes-property Taxes
General Taxes-Other
Income Taxes

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

(105,288)
(15,545)

6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

15,804
4,885

3,300,475
933,155
141,193
75,595
49,683
57,656

145,686
40,868
44,944

104,503
61,533

679,999
157,456
34,880

(310,869) 60,014

18,550
4,885

3,374,014
892,677
141,193
64,196
40,277
57,656
92,910
40,868
44,944

104,503
61,533

574,711
141 .911
34,880

(250,855)

13,723

659,799

18,550
4,885

3,374,014
892,677
141,193
64,196
40,217
57,656
95,153
40,868
44,944

104,503
61,533

574,711
155,634
34,880

408,944

Total Operating Expenses
Operating Income (Loss) $

5,991 ,975
(51 ,594) $

(117,209)
117,209 s

5,874,766
65,615 $

675,765
1 ,049,574 s

6,550,531
1,115,189

References:
Column (A): Company Schedule C-1
Column (B): Schedule GTM 11
Column (C): Column (A) + Column (B)
Column (D): Schedules GTM 2, Lines 29 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY _ SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-12

OPERATING INCOME ADJUSTMENT# 1 _ FUEL & POWER

LINE
no. DESCRIPTION

Vu
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Actual Test Year Fuel & Power $ 15,804 2,746 $ 18,550

r

References:
Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY - SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 20o8

Final Schedule GTM-13

OPERATING INCOME ADJUSTMENT # 2 . CUSTOMER ACCOUNTING (BAD DEBT)

DESCRIPTION
Uncollectible Accounts (Ordinary Activity)
Uncollectible Accounts - MI (Misc Invoices
Total Uncoliectibles

[A]
COMPANY
PROPOSED
$ 86,939
$ (26,673)
$ 80,266

[B]
STAFF

ADJUSTMENTS
$ (79,381)
$ 26,605
$ (52,776)

[Cl
STAFF

RECOMMENDED
$ 7,558
$ (58)
$ 7,490

Uncollectible Accounts (Ordinary Activity)
Allocation Percentage-
Company Proposed Amount, See Attachment 1, Col C

$1,152,299
7.54%

$ 86,939

Staff Adjusted Test Year Revenue GTM-10
3-year average Bad Debt Exp. Rate, Per Co.
Staff Recommended Bad Debt Exp

$ 5,940,381
0.13%

$ 7,558

Adjustment for bad debt expense - ordinary activity

Normalization of Uncollectible - Miscellaneous Invoices

$ (79,381)

$

$
$
$
$

341 ,820

16,584
(361 ,154)

(2,750)
(917)

LINE
n o .

1
2
3

4
5
6
7
8
g

10
11
12
13
14
15
16
17

18

19
20
21

22
23
24
25

26

2006
2007
2008
3 year total
3 year average
2008 Test Year Total , Col [C], line 19
Allocation Percentage
Company proposed amount
Adjustment to Normalize Uncollectible Misc. Invoices
Net Adjusted Uncollectibles. Ordinary activity & Ml

$ (361,154)
7.39%

(26,673) $
7.39%

(58)
(26,605)
(52,776)

References:
Column [A], Company Workpapers
Column [B], line 13: Col. [C], line 11, less Col [A}, line 7
Column [B], line 26: Col. [C], line 25, less Col [A], line 25



on
'T
E
I-
(D
2
5
'U
an
.c
o

cm

"6
c

LI..

3
8.388§:

-9239-02-
=&
">8

888
882 _i

9333

8
.§

'é§3
¢L§> E =s

es 3
<

9823-
s§ °°
2°  3

1 -
§ "'

¢")

'Q̀5

3o<

3

M
: I
'G

8~1-fromoacocooh-
l0(\ltDc>(DN

o # M8-o>~nooeoI*-W'I\-1-O)lOO( D|* - 1 -  I I
cocfamoo

r--n

r\:~'><om I I

,Si

wwwwwwwcawwwwwuawwwwwua
Q)
ea

' n
m
we
1-

w w w w w w w w w w w w w w o a u a u a e a e n w

coxi' n
. J
N1-

mnmmmmeaeeweewwwwweswwww

IDC)
. . .QM

' J1- m

wwmaweneemmnmnwweaweewww

88958l l <fl\col~
Ou- v . -1- 1-

o m q- 1" coof of m 1"NI no N(DQ)10
C) p N 1""

of (D co N co
1- GO CJ (D (D

I Q) (D of 1-0 N
m N v' l*- gr)
1.-" N

N
N

|  1-
|--
co

NU!a v
iim

ID 1-(0 ofl <o_~<r_
(\I 1'-

of weN N
i  Q Q(9 1-

(OLDmm
' Q Qmm

1-
I 1-

co
Q
Q
ca
Q

Lf)| cf:
oof
et.
q-ofN

up
_ m

q
N
*-_
~<r
N
1-

saw

vo

N mIf) O)
N 1;

N
t--

o cmIf) m¢*> co
mwev

N NN mv- |\
VmN

ea

9

qNr-
qN

(O
o

o>
o
1-

he he
RxU) Qgr) -.m

etmq-1"

of 3'Q; 4

1-
Nv

»"-.
N c:>go) -.4
"1
<1-
oo
N

he

en
4"\co
cm
U)Q1-Hui

he
Fm
11
N
r a
we
N
*al

eau-> meawwwwwwwwwwwwwwwwwwww

mo\9loo nq- oon a m QN |*-v o u - o " |` l -
co¢~4--cf: :av Q)q-gpgg v s m1"°¢*) of

l-0(.O\'{"*-\-0I('0 C9G)v-1{\|C*){¢)C3q-
v" 1"" ° r""-')(Q'DNv'NNv* N

o Nr- of
I co

m
Wm

0)
O! w w m w w m w e a e a c e w w w e - 9 9 9 9 9 9 9 9

§§ 3883 3 is

§£s6§§86§ 88 888%a§§§§§§E8562¥58s§"6
3§3°888$83°'€§€2'3§as 8 : 8_ e:s§822=833§§§é§88§s

Q.
=8"w

D.

<
o

<o
m

mo1-1-INmmwmmmmmmmmmmmmmmmm

o oo o1- r-o oN r~m m

ooo10|\m

o o o o o uv o o o v- ofa oc>nr:>nnn¢.o\-<1-<1-<1-n1-1-n<rco¢o¢ol~l~l\l\colDlJ')l-0lDlD\0l!lllolDlDl{l)lD
unnnmununuannmmsrannnn

ea
o.
(0
Q.

_ g
585
8388
85

8
3
g
.3
8

8
8
3

8
8
.2

LE
8

'E

5
8
'E
8

>~cxva.

c
.Q

.8
aQ.
<
_m>c
8
E
o
U
v<
~.wN

c

4 4

UI

c

>
mQ.
82U >€
8 88 ou. N
5 <

w
m
C

m\.u
=
Er-
g

5
z
D
m
>-
3
'é § o No .
==3sm
1 -9 8
< 8 9Sig 8

LI
eaa
iso.

8
>.c
asD.
g v»
O  Y

6
E 82 Nu. _
65 <
N
ea
8 4-1

Q;
8 8'

8

3 8
388
8898
2 3 0

358
883
2 9 . 0
888
882

'Ba>
v>0on
Son
3 ;..
,Ag0.
g, <
gm
QE
2 2_wO :'50
5 5
m

<\.
w
g
m3
O
eav-
0.

3..-
8
_g
2
3 .
~;8
38919...
08Gs
93
§ §
M m

88E o<|-

8
8
ii;
88
348;

43
3
5
8

- : s

8388
a s
4
Le
§
38

oW

§8
.gm

68

§T»'g
go(
888

Eo
o
E84

d
98Wm
§

83
28'
E O
2 €
863

§<.>
65ow

53-a>
go
CE'E30
O FOU)

Q
'u
CO
g
IDc
E
.=.zo
o

2W 0< o
9288
898238
'F¢5*"
< z ' 5
2 6 4 :
O=» >-N 155
¢ Z ° a a
< O | -

ea . o n m v m c o m o a o n m ¢ m m h m
_ E E W W W W W W N W W F : F F F F F F F N § N N N N N N N
_I



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WASTEWATER
Docket No. WS-01 s03A-094343
Test Year Ended December al, 2008

Final Schedule GTM-14

OPERATING INCOME ADJUSTMENT # a- DEPRECIATION EXPENSE

LINE
*Q.
1

DESCRIPTION
Depreciation & Amortization

(Al
COMPANY
PROPOSED

$ 679,999

[Bl
STAFF

ADJUSTMENTS
s (105,288)

[Cl
STAFF

RECOMMENDED
s 574,711

LINE
no.

ACCT.
no . DESCRIPTION

[Al
PLANT

BALANCE

[Bl
DEPRECIATION

RATE

[Cl
DEPRECIATION

EXPENSE

B-2, page 3
122,373

6,132
6,565

187,017
465,769

49,003
2,397,B11

16,988,840
1,219,748
2,680,127

38,470
495,398

45a
2,575
1,503

115,202
178
291

10,495

4,675
9,315
1 ,6a2

49.631
344,463
102,459

54.675
3,347

28,851
9

52
30

2,304
4
8

523

PLANTHV
351000
352000
353200
354200
354500
355400
360000
361100
362000
363000
364000
371100
380050
380100
380600
380625
380650
382000
389100
389600
390000
391000
393000
396000
397000
398000

SERVICE!
Organization

WW Franchises
WW Land & Ld Rights Coll
WW Struet & Imp Coll
WW Struct 8- Imp Gen
WW Power Gen Equip TDP
WW Collection Sewers Forced
WW Collecting Mains
WW Special Coll Struck
WW Service Sewer
WW Flow Measuring Devices
WW Pump Equip Elect
WW TD Equip Grit Removal
WW TD Equip Sed Tanks/Acc
WW TD Eauip Oth Disp
WW TD Eauip Gen Tmt
WW TD Equip Influent Lift S
WW Outfall Sewer Lines
WW Oth Plt & Misc Equip Inf
WW Oth Pll & Misc Equip
WW Office Furniture & Equip
WW Trans Equipment
WW Tool Shop & Garage Equip
WW Communication Equip
WW Misc Equipment
ww Other Tangible Equipment

54,203
2.312

59,656
23,222
13,207

1

o.o0%
0.00%
0.00%
2.50%
2.00%
3.33%
2.07%
2.03%
8.40%
2.04%

10.00%
5.42%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
4.98%
4.98%
4.59%

20.00%
4.47%

10.28%
5.10%
0.00%

2,4BB
462

2.667
2,387

674

Less: Youngtown Plant (96,727)

B-2 page 4

27,697

0.00%
0.00%
0.00%
2.00%

14.28% 3,955

7,234
161 ,494
70,145

254,101
6.549

3.30%
4.04%

10.00%
25.00%
25.00%

239
6,524
7,015

63,675
1.637

303600
304510
304600
304800
304620

3310001
339600
340100
340200
340300
340330
340500
341100
343000
344000
345000
346100
346200
346300
347000
380400
393000

Allocated From Corp to Districts (SLM-2)
Land & Land Rights AG
Struck & Imp AG CapLease
Struck 8= Imp Offices
Strict & Imp Misc
struck & Imp Leasehold
Mains
Other P/E CPS
Office Furniture & Equip
Comp & Periph Equip
Computer Software
Computer Software Other
Other Office Equipment
Trans Equip Lt Duty TnJcks
Tool Shop s. Garage Equip
Laboratory Equipment
Power Operated Equipment
Cop mm Equip Non~Telephone
Communication Equip Telephone
Communication Equip Other
Misc Equipment
WW TD Equip Aux Eff Tmt
WW Tool Shop & Garage Equip

26,059
2,009

687

8.25%
8.25%
5.35%

2,150
166

37

Rounding
Total Plant in Service

2
25,375,001 2.74% 694,050

351000
353200
355400

Less Non Depreciable Plant
WwwOrganization
WW Land & Ld Rights Coll
WW Power Gen Equip TDP

122,373
6.565

49,003

0.00%
0.00%
0.00%

$ 25.191060 $ 694 .050
2.75%

2
a
4
5
6
1
8
9

1 o
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
i s
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
GO
63
e4
65
66
67
68
69
70
71
72

net Depreciable Plant and Depreciation Amounts
Composite Depreciation Rate
Less
Amortization of Regulatory CIAC at Settlement Rate
Amortization of CIAC at Composite Rate
Staff Recommended Depreciation Expense
Company Proposed Depreciation Expense
Staff Adjustment

$ 22,663 $
s

s

118,714
624

574,711
879,999

(105,288)

Col A
Col B
Col C

References:
Schedule GTM-4
Proposed Rates per Staff Engineering Report for Non Allocated Plant
Col 1A1 times Col 151 |



LINE
no. DESCRIPTION

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

ARIZONA-AMERICAN WATER COMPANY - SUN CITY WASTEWATER
Docket No. ws-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-15

OPERATING INCOME ADJUSTMENT # 4 - PROPERTY TAX EXPENSE

rAn [B]

$ 5,940,381
2

11,880,762
5,940,381

$ 5,940,381
2

11,880,762

17,821,143
3

5,940,381
2

11,880,762
13,454

7,665,720
19,546,482

3
6,515,494

2
13,030,988

13,454

13,044,442
22.0%

2,869,777
5.42%

$
$
$

11,894,216
22.0%

2,616,728
5.42%

141,911
157,455
(15,545)

1
2
3
4
5
8
7
8
9
10
11
12
13
14
15
16
17
18
19

20
21
22

Staff Adjusted Test Year Revenues - 2008
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Adjusted Test Year Revenues - 2008
Staff Recommended Revenue
Subtotal (Line 3 + Line 4) or (Line 3 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWlP - 2008
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Company Proposed Property Tax
Staff Test Year Adjustment (Line 16 - Line 17)

Property Tax on Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
increase in Property Tax Due to Increase in Revenue Requirement

$
$
s

155,634
141,911
13,723

23
24
25

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 / Line 24)

$
$

13,723
1,725,339
0.79540%

REFERENCES:
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17; Company Schedule C-1, Line 24
Line 21: Line 19 .. Line 20
Line 23: Schedule GTM-1, Line 8



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-16

OPERATING INCOME ADJUSTMENT # 5 - INCOME TAXES

LINE ACCT
no. no.

[A]
COMPANY
PROPOSED

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Income Taxes $ (310,869)

[B]
STAFF

ADJUSTMENTS

$ 60,014 $ (250,855)

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARiZONA~AMERICAN WATER COMPANY . SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-17

OPERATING INCOME ADJUSTMENT # 6 - REGULATORY EXPENSE

LINE ACCT
no. no.

[Al
COMPANY
PROPOSED

[C]
STAFF

RECOMMENDED

1

DESCRIPTION

Regulatory Expense $ 49,683

[B]
STAFF

ADJUSTMENTS

$ (9,406) $ 40,277

References:
Column (A), Company Schedule C-2 , p 16
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY . SUN CITY WASTEWATER

Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-18

OPERATING INCOME ADJUSTMENT # 7 - ACCEPTING RUCO ADJUSTMENTS

DESCRIPTION
Labor - AlP Adjustment
Labor - Stock Comp Adj

Total Labor Adjustment

[A]
COMPANY
PROPOSED

$ 454,529
443,757

[B]
STAFF

ADJUSTMENTS
(10,772)
(7,845)

(18,617)

[C]
STAFF

RECOMMENDED
$ 443,757

435,912

LINE ACCT
no. no.

1
2
3
4
5
6
7
8
9

$ $Management Fees - AlP Adjj
Management Fees - Stock Comp Adj
Management Fees - other expenses adj
Management Fees - BD expense
Management Fees - Dues & Donations

Total Management Fees Adjustment
$

933,155
921 ,005
915,756
902,901
895,296

(12,150)
(5,249)

(12,855)
(7,605)
(2,619)

(40,478)
$

921 ,005
915,756
902,901
895,296
892,677

Pensions $ 75,595 11,399 $ 86,994

References:
Column (A), Company Schedule
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



ARIZONA-AMERICAN WATER COMPANY SUN CITY WASTEWATER
Docket No. WS-01303A-09-0343
Test Year Ended December 31, 2008

Final Schedule GTM-19

OPERATING INCOME ADJUSTMENT # 8 - GLENDALE WASTE DISPOSAL EXPENSE

LINE ACCT
no. no. DESCRIPTION

[B]
STAFF

ADJUSTMENTS

[CJ
STAFF

RECOMMENDED

1 Waste Disposal

[Al
COMPANY
PROPOSED

3300475 $ 73,539 $ 3,374,014

References:
Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)



7.33%

ARIZONA-AMERICAN WATER COMPANY - SUN CITY WASTEWATER Schedule GWB-16
Docket No. WS-01303A-09-0343

Test Year Ended December 31, 2008

COST OF CAPITAL SUMMARY

(A)
AMOUNT

PER
COMPANY

(B) (D) (E)

LINE
no. DESCRIPTION

STAFF
ADJUSTMENTS

(C)
STAFF

AS
ADJUSTED PERCENT

COST
RATE

(F)
WEIGHTED

COST
RATE

1 Short-term Debt 4.43% 5.361% 0.24%1,000,000

2,000,000 59.82% 5.304% 3.17%2 Long-term Debt

3 Preferred Stock 0.00% 0.000% 0.00%

4 Common Equity 35.75% 10.400% 3.72%

5 Deferrals 0.00% 0.000% 0.00%

6 Total Capital

$ 14,526,117

$ 207,839,822

$

$ 125,408,846

$

$ 347,774,785

$

$

$

$

$

$ 3,000,000

$ 15,526,117

$209,839,822

$

$ 125,408,846

$

$ 350,774,785 100.00%

7 Cost of Capital 10.400%

References:
Column (A): Company Schedule A-3
Column (B): Testimony, PMC
Column (C): Column (A) + Column (B)
Column (D): Column (C) / Column C, LE
Column (E): Testimony, PMC
Column (F): Column (D) x Column (E)
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aw#
####
####

CIAC and ACCUMULATED AMORTIZATION OF CIAC

[E] [F] [G]

LINE
no.

[B]
INDIVIDUAL

CIAC
AMOUNTS

3,605,136

IC]
YEARLY

CIAC
AMOUNTS

AMORT.
RATE AMORT.

$
$
$
$

(D)
GROSS

CIAC
AMOUNT

s3,605, 1 as
$3,605,136
$3,605,136
$3,605, 1 as
$3,605,136

2.44%
2.40%
2.44%
2.77%

88,058
86,501
87,840
99,996

$
$
$
$
$

ACCUM.
AMORT.

103,345
191 ,413
277,914
365,754
465,750

[Al
YEAR

OF
ADVANCE

1994
1995
1996
1997

1998
1999

1999
2000
2001
2002

s
$
$
$
$
$
$
$
$
$

48,552
81,638
62,792

$
$
$
$

130,190
62,792

2.77%
2.82%
2.82%
2.74%

DESCRIPTION
Beginning Balance 12/31/1994
None
None
None
None
Sewer Main Extension to pilot Travel Center
Gravity Main-to Replace Pumping Station
Sonoita Highlands . Main Extensions
None
DESERT DAWN PHASE 2
TOTAL

105,918
3,904,036

105,918

$3,735,326
$3,798,118
$3,798,118
$3,904,036

101,533
106,284
107,264
105,397

567,283
673,517
780,780
886,177

3,904,036
886,177

3,017,859
3,017,859

1
2
3
4
5
6
7
8
9
10
11
12
13
14

3,904,036
3,904,036

$
$
$
$
$
$
$
$
s

STAFF Proposed (L14 - L15)
Company Proposed
STAFF Adjustment s

REFERENCES:
Columns (A) and (B), Company response to STAFF Data Request
Column (C), Testimony, DRR
Column (E), Column (B) x Column (C) x Column (D)
Column (F), Column (B) . Column (E)
Line 12: Line 10 Col [G] minus Line 11 Col [G]
Line 13: Company Schedule B-1
Line 18: L16 - L17



¢##¢#
####
#no

LINE
no.

AIAC

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

pilot Corp (Impurest Acct - Ck 2262)
(Charges & Adjustments Report)
Cashbook
(Charges & Adjustments Report)
Cashbook
Cashbook
Pilot Corp (Impurest Acct )
Cashbook
(Charges 8< Adjustments Report)
Cashbook
TOTAL

Company Proposed AIAC
STAFF Adjustment

RR Estates 6 (L-19, Block 51 )
RR Estates 3 (Lot 10, Block 6 - Unit 3)
Rec'd from J.D. Sand & Gravel
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Cashbook
Refunded - Util Billing (Adjustments)
Cashbook
Cashbook

DESCRIPTION

[Al
YEAR
OF

ADVANCE

1995
1995
1996
1997
1997
1997
1998
1998
1998
1998
1998
1998
1999
1999
2000
2001
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002

$

$

ADVANCE
AMOUNT

7,667.00
2,534.00

500.00
500.00
500.00
500.00
500.00
500.00
650.00
650.00

1 ,000.00
1 ,800.00

500.00

[B]

650.00

500.00
650.00

650.00
21,901

650.00

500.00
500.00

$

$

[Cl
CONV.

TO
CIAC

AIAC
REFUNDED

$

$

500.00

[D]

5,763

812
2,764

938

700

50

AIAC
TEST YEAR END

$
$
$

$
10.201.00
10.701.00
11.201.00
11.701.00
12.201.00
12.701.00
13.201.00
13.851.00
14.501.00
15.501.00
17.301.00
17.801 .00
17.301 .00
17,801.00
18.301.00
17.489.46
14.725.15
15,375.15
15,325.15
15.825.15
16,475.15
15.537.57
16,187.57
15.487.57
16,137.57
16.137.57
16,137.57

[E]

REFERENCES:
Columns (A) and (B), Lines 1 through 26: Company Standard Filing Schedules Sewer: AdvanceslnAid tab.
Column (E): Column (B) - Column (C) - Column (D)
Line 28: Company Schedule B-1
Line 29: L27 - L28
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