
IN THE MATTER OF THE APPLICATION OF
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BELLA VISTA W ATER co . , INC., AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF
ITS UTILITY PLANTS AND PROPERTY AND
FOR INCREASES IN ITS WATER RATES
AND CHARGES FOR UTILITY SERVICE
BASED THEREON.
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2

THE TRANSFER OF UTILITY ASSETS TO
BELLA VISTAWATER CO., INC,
PURSUANT TO ARIZONA REVISED
STATUTES 40-285.

3

4

5
NOTICE OF ERRATA TO SUPPLEMENTAL

DIRECT TESTIMONY OF WILLIAM A. RIGSBY

6
The Residential Utility Consumer Office ("RUCO") hereby submits this Notice of Errata

7 to the Supplemental Direct Testimony of William A. Rigsby. Mr. Rigsby's Supplemental

8 Direct Testimony contains two typographical errors. The first is on page 3 of the testimony.

9 Line 21 refers to RUCO's recommended cost of debt of 6.28 percent. It should be 6.27

10 percent. The second is on Supplemental Schedule WAR-1 at Page 1 of 3 for Bella Vista

11 Water Company, inc. (Stand Alone). The title above the calculation should read 'Weighted

12 Average Cost of Capital" as opposed to 'Weighted Average Cost of Capital - Consolidated."

13 Corrected copies of the pages of Mr. Rigsby's Supplemental Direct Testimony are attached

14 for the convenience of the parties.

15 RESPECTFULLY SUBMITTED this 16"' day of June, 2010.

16

17

18

19

20

21

AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 16'I' day
of June, 2010 with:
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Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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1 COPIES of the foregoing hand delivered/
mailed this 16th day of June, 2010 to:

2

3

4

Jane L. Rodder
Administrative Law Judge
Hearing Division
Arizona Corporation Commission

5

6

Janice Alward, Chief Counsel
Robin Mitchell, Counsel
Legal Division
Arizona Corporation Commission

7

8
Steven M. Olea, Director
Utilities. Division
Arizona Corporation Commission
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11

Jay L. Shapiro, Esq.
Fennemore Craig, P.C.
3003 N. Central Avenue
Suite 2600
Phoenix, AZ 85012
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F;me§ine Gamble
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Supplemental Direct Testimony of William A. Rigsby
Bella Vista Water Company, inc.
Docket No. W-02465A-09-0411 et al.

1 SUMMARY OF RECOMMENDATIONS

2

3

What are RUCO's capital structure, cost of debt and weighted average

cost of capital recommendations for BVWC, NSWC and SSWC on a

stand-alone basis?4

5

6

RUCO is recommending the following capital structure, cost of debt and

weighted average cost of capital recommendations for BVWC, NSWC and

SSWC on a stand-alone basis:7

8

9 Bella Vista Water Company

10 BVWC Capital Structure - For BVWC, I am recommending that the

11

12

13

Commission adopt BVWC's proposed capital structure, which is

comprised of 27.76 percent long-term debt and 72.24 percent common

equity.

14

15 BVW C Cost of Debt

16

17

For BVW C, I am recommending that the

Commission adopt the Company-proposed cost of debt of 6.27 percent,

which is the average weighted cost of debt of BVWC's various loans.

18

19

20

21

22

23

BVWC Weiqhted Averaqe Cost of Capital - Based on the results of my

recommended capital structure, I am recommending an 8.24 percent cost

of capital for BVWC, which is the weighted cost of my recommended 6.27

percent cost of long-term debt and my recommended 9.00 percent cost of

common equity. My recommended weighted average cost of capital for

A.

Q.

3



8
<r
'*!
of

a

LU

8
<r

'
"\'° '

8o
LQ
CO

=»*:.J
: J

Q
LU
4- I- LU
8 8 I-m O M
8

<

8|\
n.no

8o
Qm

28,

_'ii
3 3

'L
<48
*°:1:
8 0N(/J
9_1

O'E¢ ~'>
z"-|L-
1...
¥ EuJ
8958own.

E O
uJw1-

LII I- UJ

'8 '8
O Cr

_I
8©
to|\N

8q
N.N|\

8o
q
oo5 =':

88

Gt

a
LU

O I-
O cm
3 9
no o

<

C*)
N
et
r\
ow
©.

of

<.o

'1
<r

<1-

< '_
ofa

..
co

<9 ea

I I I

9
|:
D.
<
O
IJ.
o
|-
in
o
O
LU
cm
<
n:
g
< _J

a
l.u
|-
(D
LIJ
3

|-
ZOm
EOI-

DCD
D O

a
<»: he en

E

M
<
3
>-
Z
O
§ cv
<(>uJ

ZLl_l

I- +
N
IJJ
43
_J 3
N :

4- UJ Lu
Lu<-92

D.<r
'__

of
2 88

O F
D <

C*)
N
c¢_
l \
m
n°

of
v '
\ -

©
\ -

Q ;
~<r

's
i

a n
Lu 2° 5<

ea ea

2'
E:
D.
<
u
LL
O

a
LU

| -
w
o
o

3<2
at* -1\ UJ

D

...| E E

D 3 UJ|_u_|
§ O L U . _ l 0

:|: O § _ 3 0
0 3 + _ | O
"'>'2a%8
> S z  - - - Q -
zozzcnz
<_ 2

I- D

X

Z
Q
I-.
9-
or
O
co
IJJ
D

4 - »

.Q
G)
a

E
L .

G)
IT
U)
C
O
. J

Z*
.5
o'
UJ
C
O
E
E
O
O

C
o

4 - 4

cy
N
To
4 4

O.
GO

O

Ts. .
O
l -

Lu

3LU
>
<
oUJ|-
QLu
3

§ § 2 _
0- :>:>

(/)_I L.IJ_l
O L U O O Z Q

L{J> . . . . . . , ,

o<@9@w@
UJ
9 6 2 2 2 2 2 2
L u : 3 3 3 : > 3 : >

U J O O O O O O
M O O O O O O

Z  Z  Z  Z Z Z

8
4
8
<| -
w

8
3>3¢

11:5
8082"En ¢ < 2

832:
< Q mli!

42'< z 1 -
'<7>'"E

83"-_ 1 i - O
" J u n -
I-`01.ucn*s

L U ,

Z  o C\J m v


