
3

COMMISSIONERS

BEFORE THE ARIZONA CORPORATION C

NEW APPLICATION

..we\ :-

l **'
VE.
I Y

z Y

4 1
I W6-

MIIIIIIW WIN W nu
0000112898

Arizona Corporation Commission

oocxrftsn §3Y

DOCKETED
JUN 2 4 2010

I

KRISTIN K. MAYES, Chairman
GARY PIERCE
PAUL NEWMAN
SANDRA D. KENNEDY
BOB STUMP

. L xU'_ 4 § 1 2
I MQ/ 8
E-01345A-10-0249

DOCKET NO. E-01345A~10-__7 IN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY
FOR APPROVAL OF REVISED APS

9 PARTIAL REQUIREMENTS RATE
SCHEDULES EPR-2, EPR-6, AND SC-S

APPLICATION

Arizona Public Service Company ("APS" or "Company") hereby submits this

application for approval of revisions to the Company's partial requirements rate schedules

EPR-2, EPR-6, and SC-S ("Schedules"). These Schedules provide options for customers with

qualifying renewable and combined heat and power generators to sell back or net meter their

excess generation on their monthly bill.

The revised purchase rates for excess generation are pursuant to Decision No. 52345

(July 27, 1981). In relevant part, Decision No. 52345 stated:

Rate and other contract provisions covering sales to and purchases
from QF's, including rates for supplementary, back-up, interruptible and
maintenance power, shall be subject to changes from time to time as filed
with and prescribed by the Arizona Corporation Commission.
Adjustments to the purchase rates may be permitted as often as quarterly
to reflect variations in fuel and purchased power costs .

23 See Cogeneration and Small Power Production Policy attached to Decision No.

24 52345 at 9.
The Company proposes that the monthly purchase rates, which historically were

26 updated annually, be approved for a three-year period, January 2011 through December 2013.

27 APS believes that a three-year average purchase rate will provide more stability and

28 : predictability for customers as they make their decisions to purchase a renewable generator.
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The proposed purchase rates reflect the average of the Company's forecasted avoided

; generation costs for this time period.

APS also proposes: a revision to the metering requirements for the Schedules.

4 Specifically, the Schedules eliminate the requirement of bi-directional metering for customers

5 having certain service delivery configurations for which a bi-directionad meter is not currently

6 available. There is also a revision to Schedule EPR-6 that prescribes how the existing

7 eligibility limit for the generator capacity, which is 125% of the customer's load, will be

8 determined; and finally, minor non-substantive modifications of some verbiage to clarify

9 other provisions of the rates.

1

2

In addition, APS proposes to incorporate the provisions of the SC-S Retail Electric

11 Supply/Purchase Agreement into Schedule SC-S, which the Company believes will better

12 facilitate customer enrollment and participation. Currently a customer with solar generation

13 that does not qualify for net metering must subscribe to Schedule SC-S and execute a separate

14 but standardized contract for energy supply and purchase. Each such standardized contract is

15 required to be tiled with the Arizona Corporation Commission ("Conunission") for its review

The proposed revisions will enable the customer to simply enroll in

17 Schedule SC-S just like any other rate schedule. The customer would still execute an electric

18 supply agreement, which specifies certain information about the customer's expected

19 generation output and their capacity requirements from APS.

16 and concurrence.

The revised Schedules are provided as Attachments A, B, and C. The Company is

21 seeking specific Commission approval of these partial requirement rate schedules and the

22 : other changes thereto discussed above. Therefore, APS will waive any requirement that the

23 Commission take action within a thirty-day period, as prescribed by A.R.S. §40-367.



RESPECTFULLY SUBMITTED this 24'*' day of June 2010.

Thomas L. M
Attorney for Arizona Public Service Company

PINNACLE WEST CAPITAL CORPORATION
LAW DEPARTMENT

ORIGINAL and thirteen (13) copies
of the foregoing filed this 24"" day of

10 June 2010, with:

12

Docket Control
ARIZONA CORPORATION commlsslon
1200 West Washington Street
Phoenix, Arizona 85007

: COPY of the foregoing hand delivered/e-mailed or mailed this
15 24'*' day of June 2010 to:

18

Lyn Farmer
Chief Administrative Law Judge
Hearing Division
ARIZONA CORPORATION COMMISSION
1200 West Washington
Phoenix, Arizona 85007

23

Janice Alward, Chief Counsel
Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

| Steve Oleo, Director
25 Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
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SCHEDULE EPR-2
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
100 KW OR LESS FOR PARTIAL REQUIREMENTS

AVAILABILITY

This rate schedule is available in all territory servedby the Company.

APPLICATION

This rate schedule is applicable to customers served by a retail rate schedule with metered kph usage with a
cogeneration or small power production facility with a nameplate continuous AC output power rating of 100 kW or
less, where the facility's generator(s) and load are located at the same premise, and that otherwise meet qualifying
status pursuant to Arizona Corporation Commission's Decision No. 52345 on cogeneration and small power
production facilities. Applicable only to Qualifying Facilities electing to configure their systems as to require partial
requirements service from the Company in order to meet their electric requirements.

Participation under this schedule is subject to the availability of required metering equipment compatible with the

customer's applicable retail rate schedule and electrical service configuration.

TYPE OF SERVICE

Electric sales to the Company mustbe single or three phase, 60 Hertz, atone standard voltage as may be selectedby
the customer (subject to availability at the premises). The Qualifying Facility will have the option to sell energy to
the Company at a voltage level different than that for purchases 8°om the Company; however, the Qualifying Facility
will be responsible for all 'incrementalcosts incurred to accommodate such an arrangement.

SALES TO THE CUSTOMER

Power sales and special services supplied by the Company to the customer in order to meet its supplemental or

interruptible electric requirements will be priced at the customer's applicable retail rate schedule.

PURCHASE OF EXCESS GENERATION

The Company shall issue a credit on the customers monthly bill for the monthly Excess Generation, based on the

relevant monthly purchase rates, which are based on avoided energy costs and shall be updated every three years.

For customers with a 9 a.m. to 9 p.m. on-peak rate:

Cents per kph

Non-Firm Power Firm Power

On-peakl' off-peak? Cm-peak-" off-peakl'

Summer Billing Cycles
(May - October)

4.550 4.165 5.829 4.403

Winter Billing Cycles
(November - April) 4.351 4.104 4.351 4.104

y On-Peak Periods: 9 a.m. to 9 p.m., weekdays or as reflected in the

customer's otherwise applicable retail rate schedule

Off-PeakPeriods: All other hours

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumor
Title: Manager, Regulation and Pricing
Original Effective Date: October25, 1981

A.C.C. XXXX
Canceling A.C.C. No. 5752

Rare Schedule EPR-2
Revision No. 16

Effective: XXXX
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SCHEDULE EPR-2
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
100 KW OR LESS FOR PARTIAL REQUIREMENTS

(Purchase of Excess Generation Can't)

For customers with a 12 p.m. to 7 p.m. on-peakrate.

Cents per kph

Non-Firm Power Firm Power

on-p¢a1<" off-p¢al é'/ On-Peak" OH»peak2/

SummerBilling Cycles
(May - October)

4.724 4.195 6.967 4.387

Winter Billing Cycles
(November - April) 4.388 4.142 4.388 4.142

y On-Peak Periods: 12 p.m. to 7 p.m., weekdays or as reflected in the
customer'5 otherwise applicable retail rate schedule

2/ Off-Peak Periods: All other hours

For customers with an 11 a.m. to 9 p.m. on-peak rate:

Cents per k p h

Non-Firm Power . Firm Power
On-Peak" oft:peak2' On-Peaky off.peal é

Summer Billing Cycles
(May - October)

4.648 4.156 6.182 4.373

Winter Billing Cycles
(November - April)

4.348 4.127 4,348 4.127

1/ On-peak Periods: ll a.m. to 9 p.m., weekdays or as reflected in the

customer's otherwise applicable retail rate schedule

Of?-Peak Periods: All other hours

For residential customers served under a standard (non time-of-use) rate, the monthly purchase rate will equal the

rate for customers served on a 12 p.m. to 7 p.m. on-peak rate. For all other customers served under a standard rate,

themonthly purchase rate will equal the rate for customers served on an ll a.m. to 9 p.m on-peak rate.

CONTRACT PERIOD

As provided for in any Supply /Purchase Agreement.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date: Omober 25, 1981

A,C.C. XXXX
Canceling A.C.C. No. 5752

Rate Schedule EPR-2
Revision No, 16

Effective: XXXX
Page 2off
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SCHEDULE EPR-2
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
100 KW OR LESS FOR PARTIAL REQUIREMENTS

DEFINITIONS

Partial Requirements Service - Electric service provided to a customer that has an interconnected generation

system configuration whereby the output from its electric generators) first supplies its own electric requirements

and any Excess Generation (over and above its own requirements at any point in time) is then provided to the

Company, The Company supplies the customer's supplemental electric requirements (those not met by their

own generation facilities). This configuration may also be refereed to as the "parallel mode" of operation.

Excess Generation - Equals the customer's generation (kph) in excess of their load at any point in time as

metered by the Company. Excess Generation is computed for on-peak and off-peak billing periods.

3. Special Servicefs l - The electric service(s) specified in this section that will be provided by the Company in

addition to or 'm lieu of normal service(s).

4. Non-F i rm Power - Electric power which is supplied by the Customer's generator at the Customer's option,

where no f irm guarantee is provided, and the power can be intemlpted by the Customer at any time.

5. Firm Power - Power available, upon demand, at all times (except for forced outages) during the period covered

by the Purchase Agreement from the customer's facilities with an expected or demonstrated reliability which is

greater than or equal to the average reliability of the Company's Et power sources.

6. Time Periods -  Mountain Standard Time shall be used 'm the application of this rate schedule. Because of

potential differences of the timing devices, there may be a variation of up to 15 minutes in timing for the pricing

periods,

TERMS AND CONDITIONS

Service under this rate schedule is subject to the Company's Schedule 1, Terms and Conditions for Standard Over

and Direct Access Services, Schedule 2, Terms and Conditions for Energy Purchases from Qualified Cogeneration or

Small Power Production Facilities, and the Company's Interconnection requirements for Distributed Generation.

This schedule has provisions that may affect the customer's bill. In addition, service may be subject to special terms

and conditions as provided for in a customer interconnection or Supply/Purchase agreement.

METERING

Customers served under this rate schedule will require a bi-directional meter that will register and accumulate the net
electrical requirements of the customer. The bi-directional meter shall be provided at no additional cost to the
customer. A bi-directional meter may not be required if the generating capacity of the Net Metering Facility is less
than 20% of the customer's lowest billing demand over the12 months prior to requesting enrollment in Schedule
EPR-2, or as otherwise determined by the Company through available information, or if the customer agrees that
they do not intend to be compensated for any Excess Generation.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumor
Title: Manager, Regulation and Pricing
Original EffectiveDate: October 25, 1981

A.C.C. XXXX
Canceling A.C.C. No.5752

Rate Schedule EPR-2
Revisit No. 16

Effective: xxxx

2.

1.

Page 3<Jf4



Ans

SCHEDULE EPR-2
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
100 KW OR LESS FOR PARTIAL REQUIREMENTS

METERING CONFIGURATION

Customer
Generator

Bi-Directional
Meter

Customer
Load

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona .
Filedby: David J.Rumolo
Title: Manager, Regulation and Pricing
Original EffectiveDate: October 25, 198l

A_C.C. XXXK
Canceling A.C,C. No. 5752

Rate Schedule EPR~2
Revision No. 16

Effective: XXXX
Page 4 off
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SCHEDULE EPR-2
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
100 KW OR LESS FOR PARTIAL REQUIREMENTS

AVAILABILITY

This rate schedule is available 'm all territory served by the Company.

APPLICATION

This rate schedule is applicable to customers served by a retail rate schedule with metered kph usage with bal l
cogeneration Quad small power production facilities with a nameplate continuous AC output power rating of 100
kW or less, where the facility's generator{s) and load are located at the same premise, and that otherwise meet
qualifying status pursuant to Arizona Corporation Commission's Decision No. 52345 on cogeneration and small
power production facilities. Applicable only to Qualifying Facilities electing to configure their systems as to require
partial requirements service from the Company in order to meet their electric requirements.

Participationunder thisschedule is subject to the availability of requiredmeteringequipment compatible with the
customer's applicable retail rate schedule and electrical service configuration.

TYPE OF SERVICE

Electric sales to the Company must be single or three phase, 60 Hertz, at one standard voltage as may be selected by

the customer (subject to availability at the premises). The Qualifying Facility will have the option to sell energy to

the Company at a voltage level different than that for purchases Hom the Company, however, the Qualifying Facility

will be responsible for all incremental costs incurred to accommodate such an arrangement.

I PAYMENT FOR PURCHASES mom AND SALES TO THE CUSTOMER

Power sales and special services supplied by the Company to the customer in order to meet its supplemental or

intenuptible electric requirements will be priced at the customer's applicable retail rate schedulcapplic lc retail rata

The Campaaay will pay the customer fer any energy purchasedas ealculaied on the "ta1dam° d purchase raw (sea
bele»w9=

MONTHLY PURCHASE RAg.:E0F F914 EXCESS GENERATION

The Company shall issue a credit on the customer's monthly bill for the monthly Excess Generation. based on the

relevant monthly purchase rates, which are based on avoided energy costs and shall be updated every three years.

For customers with a 9 a.m. to 9 p.m. on-peak rate:
Cents per kph

Non-Firm Power Firm Power
On.peak" off.peaki' On-pe " off-p

Summer Billing Cycles
(May - October)

4.5504-.a3s 4.1653-.434 5.829§-.444 4.4039=951

Winter Billing Cycles
(November - April) 4.35 l3=4-3% 4. 1043162Q~ 4.3513=432 410431628

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date: October25, 1981

A.C,C. xxxx54~s4
Canceling A.C.C. No. 57§Q2

Rate Schedule EPR-2

Revision No. l§§

Effective: }G_Q<1__2$Ja~nu:4y l, "MQ

I

I

Page I off



1

y

SCHEDULE EPR-2
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
OI']°P€8k Perilgg! KW OR Ll8l$§n\TQ»8 KAFW8E48uIay!W QI=8I*BJtlJ818lH3IS

cwtomers ofnemwlse apphcaole recall Rafe

schedule

2/ off~peak Periods: All other hours

The "o rata: Ar; hasad an the C.':m}::n:y': estimated avoided aiwrgy cost: arid will Ba u;:datocl a'l1ua11;'.

| (Purchase of Excess Generation Can't\

For customers with a 12 p.m. to 7 p.m. on-peak rate:

Cents per kph
Non-Finn Power Firm Power

On-peakl' off-peal é ' on_peak" off-peakfy

Summer Billing Cycles
(May - October)

4.7244.4'}'3 4.19531.68 6.9676=548 4.3873194;

Winter Billing Cycles
(November April) 4.3883=2-24 4. 1423164+ 4.3883424 4. 14231644-

-u On-Peak Periods: 12 p.m. to 7 pm., weekdays or as reflected 'm the

customer's otherwise applicable retail rate schedule

Off-Peak Periods' All other hours

Theserates are based on the Compares estimatedavoided energy costs and will beupdated annually.

For customers with an 11 a.m. to 9 pm. on-peak rate:

Cents per kph
Non~Firm Power

on-peak-" off-peak

Finn Power

On-pgaky ()filPeak2'

Summer Billing Cycles
(May - October)

4.6484=405 4.15634 0 5 6.182<,s=* 4.37338-¥9

Winter Billing Cycles
(November - April) 4.348386-1~ 4. l273=636 4.3483-.364 4. 12731636

-" On-Peak Periods. 11 a.1rL to 9 pm., weekdays or as reflected in the
customer's otherwise applicable retail rate schedule

gr Off-Peak Periods: All otherhours

Theao rates are basedan tHe Cennpnny: $'_itil=nn&a4 avoidedenergy cents and wi'l he updated annually.

For residential customers served under a standard (non time-of-use) rate, the monthly purchase rate will equal the

rate for customers served on a 12 p.m. to 7 p.m. on-peak rate. For all other customers served under a standard rate,

the monthly purchase rate will equal the rate for customers served on an ll am. to 9 p.m on-peakrate.

ARIZONA PUBLIC SERVICE COMPANY
Phoenhg Arizona
Filed by: David J, Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date: October 25, 198 I

A.C.C. JOCOiISTS1
Canceling A.C.C. No. 57592

Rail: Schedule EPR-2
Revision No. l§5

Ehiwtive: }DQD§Jcnn:ary 1, 2e10
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SCHEDULE EPR-2
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
CONTRACT pQ§1bKw OR LESS FOR PARTIAL REQUIREMENTS

As provided for 'm any Supply /Purchase Agreement.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J, Rumolo
Title:Manager, Regulation and Pricing
Original Effective Date: October 25, 198i

A.C.C.}OGG(575"
Clulceling A.c.c. No. 57,502

Rat: Schedule EPR-2
Revision No. 1§5

Elfcativc: 8.£XX1=mu¢»y 1, 2010
Page 3 off
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SCHEDULE EPR-2,
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
100 KW OR LESS FOR PARTIAL REQUIREMENTS

DEFINITIONS

1. Partial Requirements Service - Electric service provided to a customer that has an interconnected generation

system configuration whereby the output from its electric generator(s) first supplies its own electric requirements

and any Excess Generation (over and above its own requirements at any point in time) is then provided to the

Company. The Company supplies the customer's supplemental electric requirements (those not met by their

own generation facilities). This configuration may also be referred to as the "parallel mode" of operation.

2, Excess Generation- Equals the customer'sgeneration (kph) in excess of their load at any point in time as
metered by the Company. Excess Generation is computed for on-peak and off-peak billing periods.

3. Special Service(_s) - The electric service(s) specified in this section that will be provided by the Company in

addition to or in lieu ofnonnal service(s).

4. Non-Firm Power - Electric power which is supplied by the Customer's generator at the Customer's option,

where no film guarantee is provided, and the power can be inten'upted by the Customer at any time.

5. Firm Power - Power available, upon demand, at all t imes (except for forced outages) during the period covered

by the Purchase Agreement lion the customer's facilities with an expected or demonstrated reliability which is
greater than or equal to the average rel iab i l i ty of the Company's Fem power sources.

6. Time Periods - Mountain Standard Time shall be used in the application of this rate schedule. Because of

potential differences of the timing devices, there may be a variation of up to 15 minutes in timing for the pricing

periods.

TERMS AND CONDITIONS

Service under this rate schedule is subject to the Company's Schedule 1, Terms and Conditions for Standard Offer

and Direct Access Services, Schedule 2, Terns and Conditions for Energy Purchases Hom Qualified Cogeneration or

Small Power Production Facilities, and the Company's Interconnection requirements for Distributed Generation.

This schedule has provisions that may affect the customer's bill. In addition, service may be subject to special terms

and conditions as provided for 'm a customer interconnection or SupplylPurcbase agreement.

I. METERING

Customers served under this rate schedule will require a bi~diwctional meter that will register and accumulate the net
electrical requirements of the customer. The bi-directional meter shall be provided at no additional cost to the
customer. A bi-directional meter may not be required if the generating capacity of the Net Metering Facilitv is less
than 20% of the customer's lowest billing demand over thelma months Drier to requestinaz enrollment in Schedule
EPR-2. or as otherwise determined by the Company through available information, or if the customer agrees that
they do not intend to be compensated for any Excess Generation.

ARIZONA PUBLIC SERVlCE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date: October 25, 198 I

A.C.C. XXXX545-2
Canceling A.C.C. No. 57,592

Rate Schedule EPR-2
Revision No. l§5

Effective: }QQQgm=l-'ary },"0'0
Page 4 of f
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SCHEDULE EPR-2
CLASSIFIED SERVICE

PURCHASE RATES FOR QUALIFIED FACILITIES
100 KW OR LESS FOR PARTIAL REQUIREMENTS

METERING CONFIGURATION

Customer
Generator

I

- : >

BI-Dlrirctlonal
Meter

Customer
Load

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David 1. Rumclo
Title:Manager, Regulation and Pricing
Original Effective Date: October 25, 1981

A.C.C. xxxxs4sa
Canceling A.C.C. No. 57292

Rare Schedule EPR-2
Revision No. l§5

Effect ive: J O O O Un n : :m  1 , 2 9 1 0

l
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RATE SCHEDULE EPR-6 (NET METERING)
CLASSIFIED SERVICE

RATES FOR RENEWABLE RESOURCE FACILITIES
FOR PARTIAL REQUIREMENTS

AVAILABILITY

This rate schedule is available in all territory served by the Company at all points where facilities of adequate
capacity and the required phaseand suitable voltage are adjacent to the sites served.

APPLICATION

This rate schedule is applicable to Customers servedby a retail rate schedule with metered kph usage with a Net
MeteringFacility thatuses RenewableResources, a fuel cell, or combinedheat and power (CHP) to produce
electricity. Definitions are pursuant to A.A.C. R14-2-2302. Participation under this schedule is subject to the
availability ofrequired metering equipment compatible with the customer's applicable retail rate schedule and
electrical service configuration.

DEFINITIONS

1. Combined Heat and Power(CHP) - A system that generateselectricity and useful thermal energy 'm a

single, integrated systemsuch that theusefulpower output of the facility plus one-halfthe useful thermal

energy output duringany 12-monthperiod must be no less than 42.5 percent of the totalenergy input of fuel

to the facility.

2. Customer SUPPIY- Energy (kph) 'firm a customer~owned Net Metering Facility that exceeds the

customer's load at a point in time and is fed back into the Company's electric system, as metered by the

Company.

3, Customer Purchase- Energy G-:W'h) that is provided from the Company to the customer to serve the load

that is not being served by a customer~owned Net Metering Facility, as metered by the Company.

4. Excess Generation- Equals the Customer Supply (kph) less theCustomer Purchase G<Wh) over a monthly

billingperiod. For time-of-use rates the Excess Generation corresponding to the on and off peak periods is

computed for on-peak and off-peak periods over themonthly billing period. (Not to be less than zero).

5. Fuel Cell- A device that converts the chemical energy of a fuel directly into electricity without intemlediate

combustion or thermal cycles. For purposes of this rate schedule, the source of the chemical reaction must

be derived from Renewable Resources.

6. Net Meltewina Facilitv- A facility for the production of electricity that:

L

a) Is operated by or on behalf of a Net Metering customer and is located on the net metering customer's
premises and,

b) Is intended primarily to provide part or all of the net metering customer's requirement for electricity at
the single point of electrical service where the generator is installed and;

c) Uses Renewable Resources, a fuel cell, or CHP to generate electricity and;
d) Has a generating capacity less then or equal to 125% of the net metering customer's Total Connected

Load (kW), or in the absence of customer load data, capacity less than or equal to the customer's
electric service drop capacity and;

e) Is interconnected with and can operate in parallel and in phase with the Company's existing
distribution system.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date; July 7,2G09

A.C.C.No. XXXX
CauncellingA.C.C. No. 5712

Rate Schedule EPR-6
Revision No.1

Efikctive: XXXX
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RATE SCHEDULE EPR-6 (NET METERING)
CLASSIFIED SERVICE

RATES FOR RENEWABLE RESOURCE FACILITIES
FOR PARTIAL REQUIREMENTS

DEFINITIONS (cont)

7. Partial Requirements Service- Electric service provided to a customer that has an interconnectedNet

Metering Facility whereby the outputham its electric generator(s) first supplies its own electric

requirements and any excess energy (over and above its own requirements at any point 'm time) is then

provided to the Company. The Company supplies the customer's supplemental electric requirements (those

notmet by their own generation facilities). This configuration may also be referred to as the "parallel

mode" of operation.

8. Renewable Resources -Natural resources that can be replenished by natural processes, including, biogas,

biomass, geothermal, hydroelectric, solar, or wind.

9. Non-Firm Power- Electric power which is supplied by the Customer's generator at the Customer's option,

where no t̀ u'm guarantee is provided, and the power can be interrupted by the Customer at any time.

10. Firm Power - Power available, upon demand, at all times (except for forced outages) during the period

covered by the Purchase Agreement from the customer's facilities with an expected or demonstrated

reliability which is greater than or equal to the average reliability of the Company's fem power sources.

l l . Time Periods - Mountain Standard Time shall be used 'm the application of this rate schedule. Because of

potential differences of the timing devices, there may be a variation of up to 15 minutes in timing for the

pricing periods. On-peak and off-peak time periods will be determined by the applicable Standard Retail

Rate Schedule.

o

12. TotalConnected Load - The maximum potential demand (kW) measuredor calculated at the electrical
service entrance section servingthe Net Metering Facility.

TYPE OF SERVICE

Electric sales to the Company must be single phase or three phase, 60 Hertz, at one standard voltage as may be

selected by customer (subject to availability at the premises).

BILLING

A. During the billing period for:

1. Customer Purchases in excess of Customer Supply:

Company shall bill the customer for the net kph supplied by the Company in accordance with the applicable
retail rate schedule.

2. Customer Supply inexcess of Customer Purchases (Excess Generation):

Company shall credit the customer the Excess Generation kph in subsequent billing periods.

B. For customers taking service under time-of-use rates, Customer Supply and Customer Purchases will be
segmented by on-peak and off-peak periods. Excess Generation kph credits will be applied to the time-of-use

periods in which the kph were generated by the customer.

ARIZONA PUBLICSERVICE COMPANY
Phoenix, Arizona
Filedby: David J. Rumolo
Title: Manager,Regulation and Pricing
Original EffectiveDate: July 7,2009

A.C.C. no. XXXX
Cancelling A.C.C. No. 5712

Rate Schedule EPR-6
Revision No. 1

Effective: XXXX
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RATE SCHEDULE EPR-6 (NET METERING)
CLASSIFIED SERVICE

RATES FOR RENEWABLE RESOURCE FACILITIES
FOR PARTIAL REQUIREMENTS

BILLING (cont)

C. Basic Service Charges and Demand charges (either metered or contract) wi l l continue to apply in full.

D. For the last billingperiod of each calendar year or for the lastbilling period at the time the customer
discontinues taking service under thisrate schedule,

The Company shall issue a billing credit to the customer for any remaining Excess Generation balance. In the

event the customer's electric service is terminated, af ter applying a bi l l ing credit for any Excess Generation up

to the amount the customers owes the Company, the Company shall issue a check for die remaining value of  the

Excess Generation balance. The payment or credit wil l be determined at the Company's annual avoided costs

(Annual Purchase Rate), which are updated every three years and as specif ied below:

Annual Purchase Rates (¢/kWh)

On-peak

4.452

Non-Film
Off-peak

4. 135

Total

4.248

On-peak

5.098

Firm
Off-pedc

4.254

Total

4.555

DETERMINATION OF TOTAL CONNECTED LOAD

The generating capacity (kW) of the Net Metering Facility shall be determined by the Company to be less than or
equal to 125% of the customer's Total Connected Load (kW) if it is:

l . Less thanor equal to 30 kW or

2. Less than or equal to 125% times the customer's maximum metered demand prior to installing the NetMetering
Facility, using available billing infonnation at the time a customer requests enrollment in schedule EPR:6. If
metered demand information is not available, it may be estimated by multiplying monthly metered energy times
a conversion factor of 0.00342 (kw per kph), which is derived ham a 40% load factor and 730 hours per
monde, or

3. Less than or equal to 125% times the maximum demand (kW) specified i n an electric supply agreement, or

4. Less than or equal to 125% times the Total Connected Load (kW), which shall be determined &'om certified

detailed load information supplied by the customer and approved by the Company, or

5. Less than or equal to the customer's service runcapacity as determined by APS, prior to any upgrade to
accommodate the customer'sNet Metering Facility. Condition 5 shall only apply ifmetered load and Total
CommentedLoad (kW) information is not able tobe calculated.

CONTRACT PERIOD

Any applicable contract period(s) will be set forth 'in an Agreement between the customer and the Company.
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1 RATE SCHEDULE EPR-6 (NET METERING)

CLASSIFIED SERVICE
RATES FOR RENEWABLE RESOURCE FACILITIES

FOR PARTIAL REQUIREMENTS

METERING

Customers served under this rate schedule will require a bi-directional meter that will register and accumulate the net
electrical requirements of the customer. The bi-directional meter shall be provided at no additional cost to the
customer. A bi-directional meter may not be required if the generating capacity of the Net Metering Facility is less
than 20% of the cuslomer's lowest billing demandover the 12 months prior to requesting enrollment in Schedule
EPR-6, or as otherwise determined by the Company through available information, or if the customer agrees that
they do not intend to net any Excess Generation on their monthly bill.

TERMS AND CONDITIONS

Service under this rate schedule is subject to the Company's Schedule 1 Terms and Conditions for Standard Offer

and Direct Access Services, Schedule 2 Temps and Conditions for Energy Purchases from Qualified Cogeneration or

Small Power Production Facilities, Schedule 3 Conditions Governing Extensions of Electrical Distribution Lines and

Services, and the Company's Interconnection Requirements for Distributed Generation.
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v RATE SCHEDULE EPR-6 (NET METERING)
CLASSIFIED SERVICE

RATES FOR RENEWABLE RESOURCE FACILITIES
FOR PARTIAL REQUIREMENTS

AVAILABILITY

This rate schedule is  available in all terr itory served by the Company at all points where facil it ies of adequate

capacity and the required phase and suitable voltage are adjacent to the sites served.

APPLICATION

| This rate schedule is alpplicableel¥eaFed to customers served by a retail rate schedule with metered kph usage With a
Net Metering Facility that uses Renewable Resources, a fuel cell, or combined heat and power (CHP) to produce
electricity. Definitions are pursuant to A.A.C. R14-2-2302._ Participation under this sehedule is suhjeet to
availability of enharacod metering and billing system upgrades.
Participation under this schedule is subject to die availability of required metering equipment compatible with the
customer's applicable retail rate schedule and electrical service configuration.

DEFINITIONS

1. CombinedHeat and Power (CHP) - A system that generates electricity and useful thermal energy 'ma
single, integrated system such that theuseful power output of the facility plus one-half the useful thermal
energy output during any I2-month period must be no less than 42.5 percent of the total energy input of libel
to the facility.

2. Customer Supply - Energy (kph) from a customer-owned Net Metering Facility that exceeds the

customer's load at a point in time and is fed back into the Company's electric system, as metered by the

Company.

3. Customer Purchase - Energy (kph) that is provided from the Company to the customer to serve the load

that is not being served by a customer-owned Net Metering Facility, as metered by the Company.

4. Excess Generatigq - Equals  the Customer Supply (kph) less the Customer Purchase (kph) over a monthly

b i l l i ng period. For time-of-use rates the Excess Generation corresponding to the on and off peak periods is

computed for on-peak and off-peadc periods over the monthly billing period. (Not to be less than zero).

5. Fuel Cell .- A device that converts the chemical energy of a the] directly into electricity without intermediate
combustion or thermal cycles. For purposes of thisrate schedule, the source of the chemical reaction must
be derived lion Renewable Resources.

6. Net Metering Facility - A facility for the production of electricity that:

a) Is operated by or on behalf ofa Net Metering customer and is located on the net metering customer's
premises aNd,

b) Is intended primarily to provide pan or all of the net metering customer's requirement for electricity_8t
the single point of electrical service where the generator is installed and;

c) Uses Renewable Resources, a fuel cell, or CHP to generate electricity and,
d) I-las a generating capacity less then or equal to 125% of the net metering customer's Itotai

Connected Lloyd (kW), or in the absence of customer load data, capacity less than or equal to the
customer's electric service drop capacity and,

e) Is interconnected with and can operate in parallel and in phase with the Company's existing
distribution system.
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l l RATE SCHEDULE EPR-6 (NET METERING)
CLASSIFIED SERVICE

RATES FOR RENEWABLE RESOURCE FACILITIES
FOR PARTIAL REQUIREMENTS

DEFINITIONS (cont)

7. PartialRequirements Service- Electric serviceprovided toa customerthat has an interconnected Net
MeteringFacility wherebythe output from its electric generator(s)firstsuppliesits own electric .
requirements and any excess energy(over and above its ohm requirements at any point intime) is then
providedto the Company. The Company supplies the customer's supplemental electric requirements(those
not met by their owngenerationfacilities). This configuration may also berefereedto as the "parallel
mode" of operation.

8. Renewable Resources - Natural resources that can be replenished by natural processes, including, biogas,

biomass, geothermal, hydroelechic, solar, or wind.

9. Non-Firm Power - Electric power which is supplied by the Customer's generator at the Customer's option,

where no firm guarantee is provided, and the power can be interrupted by the Customer at any time.

10. Firm Power - Power available, upon demand, at all times (except for forced outages) during the per iod

covered by the Purchase Agreement from the customer's f ac i l i t ies  with an expected or demonstrated

rel iabi l i ty which is greater than or equal to the average rel iab i l i t y of the Company's Fun power sources.

10.Sm11datd Retail P.ate Schedule Any cf the Company'& retail rata schedules with metered kph charges.

4 1  l . Time Periods - Mountain Standard Time shall be used in the application of this rate schedule.

Because of potential differences of the timing devices, there may be a variation of up to 15 minutes in

timing for the pricing periods. On-peak and off-peak time periods will be determined by the applicable

Standard Retail Rate Schedule.

12. Total Commected Load - The maximum potent ial demand G<'\V) measured or calculated at the electrical

service entrance section serving the Net Metering Facility.

I
TYPE OF SERVICE

Electric sales to the Company must be single phase or three phase, 60 Hertz, atonestandard voltage as may be
selected by customer (subject to availability at the premises).

BILLING

A.  Dur ing the billing period for :

1. Customer Purchases in excess of Customer Supply:

Company shall bill the customer for the net kph supplied by the Company 'm accordance with the applicable

S%8a1daa=d ;Retail ;P¢ate Schedule .

2. Customer Supply in excess of Customer Purchases (Excess Generation):

ARIZONA PUBLIC SERVICE CGMPANY
Phoenix, Arizona
Filed by: David J. Rumor
Title: Manager, Regulation and Pricing
Original Effective Date: July 7. 2009
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RATE SCHEDULE EPR-6 (NET METERING)
CLASSIFIED SERVICE

RATES FOR RENEWABLE RESOURCE FACILITIES
FOR PARTIAL REQUIREMENTS

Company shall credit the customer the Excess Generation kph in subsequent billing periods.

B. For customers taking service under time-of-use rates, Customer Supply and Customer Purchases will be

segmented by on-peak and off-peak periods. Excess Generation kph credits will be applied to the time-of-use

periods in which the kph were generated by the customer.

BILLING (cont)

C. Basic Service Charges andDemand charges (either meteredor contract) will continue to apply 'm fills.

BILLING (cont)

D. For the last billing period of each calendar year or for the last b i l l i ng period at the time the customer

discontinues taking service under this rate schedule,

The Company shall issue a billing credit to the customer for any remaining Excess Generation balance. In the

event the customer's electric service is terminated, after applying- a- billing credit for any Excess Generation up

to the amount the customers owes the Company, the Company shall issue a check for the remaining value of the

Excess Generation balance. The payment or credit will be determined at the Company's annual avoided costs

(Annual Purchase Rate), which are updated evetv three vearsaxmualb' and as specified below:

Annual Purchase Rates (¢/kWh)

On~peak

é=590 4.452

Non-Firm
Ofilpeak

c.9634 .135

Total
64894248

On-peak

4-5445.098

Firm
Offlpeak

6.11°4.254

Total

692-24.555

DETERMINATION OF TOTAL CONNECTED LOAD

The szeneratina canacitv (kW) of the Net Metering FaciliW shall be determined by the Companv to be less than or
equal to 125% of the customer's Total ConnectedLoad (kW) if it is :

I . Less than or equal to 30 kW or

2. Less thanor equal to 125% times the customer's maximum metered demandprior to installing the Net Metering
Facility. using available billing information at the time a customer requestsenrollment in schedule EPR-6. I f
metered demand information is not available. it may be estimated by multiplying monthly meteredenergy times
a conversion factor of 0.00342 (kw per kph). which is derived firm a 40% load factor and 730 hours per
month. or

3. Less than or equal to 125% times the maximum demand (kW) specified in anelectric supply agreement. or

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
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9 RATE SCHEDULE EPR-6 (NET METERING)
CLASSIFIED SERVICE

RATES FOR RENEWABLE RESOURCE FACILITIES
FOR PARTIAL REQUIREMENTS

4. Less than or equal to 125% times the Total Connected Load (kW). which shall be determined from certified

detailed load information supplied by the customer and approved by the Company. or

5. Less than or equal to the customer's service run capacity as determined by APS, prior to any upgrade to

accommodate the customer's Net Metering!  Facility. Condition 5 shall univ apply if metered load and Total

Connected Load (kW ') information is not able to be calculated.

CONTRACT PERIOD

Any applicable contact period(s) will be set forth in an Agreement between the customer and the Company.

METERING

Customers served under this rate schedule will require a bi-directional meter that will register and accumulate the net
electrical requirements of the customer. The Company The bi-directional meter shall be provided at no additional
cost to the customer will install ouch a meter at the customer: Net Metering Faci l ity if proper meteringis not already
present. The incremental maxing Costa far bidirectional metering and the facility mater will be incurred by the
Gonnpan+y+_A bi;directional meter may not be required if the generating capacity of the Net Metering Facility is less
than 2-l-0% of the customer's lowest billing demand over the previous 12 months prior to reauestimz enrollment in
Schedule EPR-6,or as otherwise determined by the Comparly through available information, Endo_rifthe customer
agrees that they do not intend to net any Excess Generation on their monthly bill.

TERMS AND CONDITIONS

Service under this rate schedule is subject to the Company's Schedule l Terms Ami Conditions for Standard Offer

and Direct Access Services, Schedule 2 Terms and Conditions for Energy Purchases from Qualified Cogeneration or

Small Power Production Facilities, Schedule 3 Conditions Governing Extensions of Electrical Distribution Lines and

Services, and the Company's Interconnection Requirements for Distributed Generation.
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RATE SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT _ SOLAR

AVAILABILITY

This rate schedule is available 'm all territory served by the Company at all points where facilities of adequate

capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable

provisions describedherein have been met.

APPLICATION

Thispartialrequirements rate schedule isapplicable tostandard offer customersserved under aretailrate schedule
with metered kph usage and a Qualifying Solar Facility with a generatingcapacity greaterthan 100 kw.
Participationunder thisschedule is subjectto the availability ofrequired metering equipment compatiblewith the
customer'sapplicableretail rate schedule andelectrical serviceconfiguration.

DEFINITIONS

I. Qualifirina Solar Facility- A facility for the production of electricity that:

a) Is operated by or on behalf of the participating customer and is located on their premises and;

b) Is intended primarily to provide part or all of the customer's requirement for electricity at the single

point of electrical service where the generator is installed and,

c) Uses solar photovoltaic technology and;

d) Has a nameplate capacity continuous AC service rating of greater than 100 kW and,

e) Is interconnected with and can operate in parallel and 'm phase with the Company's exiting

distribution system.

2. Partial Requirements Service - Electric service provided to a customer that has an interconnected generator,

where the generation output Erst supplies the customer's electric requirements and any excess energy (over

and above its own requirements at any point in time) is then provided to the Company. The Company

supplies the customer's supplemental electric requirements (those not met by their own generation

facilities). This configuration may also be referred to as the "parallel mode" of operation.

3. Non-FinnR0_wi°- Electric power which is supplied by the customer's generator at the customer's option,

where no rum guarantee isprovided, and the power can be interrupted by the customer at any time,

4. Firm Power- Electric power which is supplied by the customer's generator with an expected or

demonstrated reliability which is greater than or equal to the average reliability of the Compares firm

power sources.

5. Excess Generation- Equals the customer'sgeneration (kph) in excess of their load at any point in timeas

metered by the Company. Excess Generation is computed for on-peak andoff-peak billing periods.

6. Supplemental Service - Demand and energyprovided by the Company to the customer to augment the

power and energyprovided by customer's generation facility.

7. Standby Service: - Demand and energy provided by the Company to the customer to backup the power and

energy 1i'om the customer's generation facility.

8. Sunulv Meter. - Equipment which measures the demand and energy provided by the Company to the

customer and may also measure the excess generation flowing 80m the customer generator back to the

Company's electrical distribution grid.

ARIZONA PUBLIC SERVICE COMPANY
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RATE SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT _ SOLAR

QEFINITIONS (cont)

9. Generator Meter Equipment: -_Equipment which measures the demand and energy output of the customer's

generator. For customers with multiple generators, such equipment will consist of one meter for each

generator.

DETERMINATION OF SUPPLEMENTAL SERVICE

Supplemental Service shall be provided at three phase at approximately 60 Hertz with a delivery voltage of specified
in the Electric Supply Agreement.

Supplemental demandand energy shallbe determinedaccording to the customer's applicable retail rate schedule.

DETERMINATION OF STANDBY SERVICE

For each specific customer generating unit for which the Company is providing Standby Service:

Standby Demand shall be the simultaneous 15 minute integrated kW demand as recorded on the Generator Meter

Equipment at the time the customer's Supply Meter registers the highest 15 minute integrated kW demand during the

billing month. For customers served under a time-of-use rate, Standby Demand shall be determined for the

applicable on-peak and off-peak periods.

Standby Energy shall be the kph measured on the Generator Meter Equipment during the bi l l ing month.

gATES

Supplemental Service: Shall be billed according to the customer's applicable retail rate schedule.

Standby Service:

Shall be the unbundled delivery demand charge contained in the customer's applicable retail rate schedule

multiplied by the Standby Demand. For customers served under a time-of-use rate, this amount shall be

calculated for the applicable on-peak and off-peak periods; plus

The unbundled delivery energy charge (if applicable)multiplied by the StandbyEnergy.

pURg:H,§.3Es FROM CUSTOMER

The Company will pay the Customer for any Excess Generation at the applicable per kph seasonal non-fm

purchase rates provided in Rate Schedule EPR-2 .

METERING

The Company will install, at the customer's expense, a bi-directional meter at the point of delivery to the customer
(Supply Meter) and a meter at each point of output from each of the customer's generators (Generator Meter
Equipment). All meters will record integrated demand and energy on the same 15- minute interval basis as specified
by the Company. A bi-directional meter may not be required if the generating capacity of the Qualifying Solar
Facility is less than 20% of the customer's lowest billing demand over the 12 months prior to seeking enrollment in
Schedule SC-S, or as otherwise determined by the Company through available information, or if the customer agrees
that they do not intend to be compensated for any Excess Generation.

ARIZONA PUBLIC SERVICE COMPANY
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RATE SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT - SOLAR

CONTRACT

Required Agreements include:

An Electric Supply Agreement between Company and Customer which specifies, among other details, the minimum
and maximum expected kW of generation and the delivery voltage from the Qualifying Solar Facility, and the
minimum and maximum expected Supplemental Demand; and

An Agreement for the Interconnection of Customer's GF to the APS Distribution System with APS ("Interconnection
Agreement"), which must be executed prior to paralleling its GF with the APS system.

TERMS AND CONDITIONS

Service under this rate schedule is subject to the Company's Schedule 1 Terms and Conditions for Standard Offer

arid Direct Access Services, Schedule 2 Terms and Conditions for Energy Purchases from Qualified Cogeneration or

Small Power Production Facilities, Schedule 3 Conditions Governing Extensions of Electrical Distribution Lines and

Services, and the Company's Interconnection Requirements for Distributed Generation.
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RATE SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT * SOLAR

AVAILAB1L1TY

This rate schedule is available in all territory served by the Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable
provisions described herein have been met.

APPLICATION

Customers taking service under t.'1is rata aehedule will be served in accordance with the attached template SC S
Electric Supply/Purchase Agreement between Company and Customer, which is incorporated heroin by ruforonoo.
Thispartial requirements rate schedule is applicable tostandard ogler customers served under a retail rate schedule
with metered kph usage andheaving-a Qualifying Solar Facilitv:olar/plactcvoltaic generation equipmentwith a
generating capacity greater than 100 kWr.:unopl:no :zervieo continuous :acting of greater than 109 kW capnb'e cf
supplying al' or c portion of it: power raqtzirctnentzm- Participation under this schedule is subject to the availability
of required metering equipment compatible with the customer's applicable retail rate schedule and electrical service
configuration.

DEFINITIONS

1. Qualifvinz Solar Facility - A facility for the Droduction of electricity that:

a) Is operated by or on behalf of the participating customer and is located on their premises and:

bl Is 'intended primarily to Drovidepart or all of the customer'srequirement for electricity at the single

anoint of electrical service where the generator is installed and;

c) Uses solar photovoltaic technology and:

dl Has a nameplate capacity continuous.AC service rating of greater than 100 kW and;

e) Is interconnected with and can operate in parallel and 'm phasewith the Company's existing

distribution system.

2. Partial Requirements Service - Electric service provided to a customer that has an interconnected generator.

where the generation output first supplies the customer's electric requirements and any excess enerflv (over

and above its own requirements at any point in time) is then provided to the Company. The Company

supplies the customer's supplemental electric red_uirements (those not met by their own generation
facilities). This configuration may also be referred to as the "parallel mode" of operation.

3. Non-Firm Power - Electric power which is supplied by the customer's generator at the customer's option.

where no firm guarantee is provided. and the power can be interrupted by the customer at any time.

4. Firm Power - Electric power which is supplied by the customer's generator with an expected or

demonstrated reliability which is greater than or equal to the average reliability of the Company's firm

Dower sources.

5. Excess Generation -Equals the customer-'s generation (kph) in excess of their load at any point fn time as

metered by the Company. Excess Generation is computed for on-peak and off-peak billing periods.

6. Supplemental Service - Demand and energy provided by the Company to the customer to augment the

power and energy provided by customer's generation facility.

Standbv Service: - Demand and energy provided by the Company to the customer to backup the power and

energy Hom the customer's generation facility.

ARIZONA PUBLIC SERVICE COMPANY
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RATE SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT _ SOLAR

8. Supply Meter: - Equipment which measures the demand and energy provided by the Company to the

customer and may also measure the excess generation flowing firm the customer generator back to the

CQ;npany'.s..eleetrjcal distribution grid.

DEFINIT IONS (90118

9. Genemter Meter Equipment:._-_Equipment which measures the demand and energy output of the customer's

Eenerator. For customers with multiple Eenerators, such equipment will consist of one meter for each

generator.

Direct uoeeee euetomere are not eligible for service under this rat schedule.1.

DETERMINATION OFSUPPLEMENTAL SERVICE

Supplemental Service shall be provided at three phase at aoproxirnatelv 60 Hertz with a delivery voltage of specified

in the Electric Supply Agreement.

Supxaleznental demand and ener2v shall be determined according to the customer's applicable retail rate schedule.

DETERMINATION OF STANDBY SERVICE

For each specific customer iaeneratina unit for which the Comuanv is Droviding Standbv Service:

Standbv Demand shall be the simultaneous 15 minute integrated kW demand as recorded on the Generator Meter
Equipment at the time the customer's Supplv Meter reaisteIs thehighest 15 minute integrated kW demanddurinrz the
billing month.
applicable on-peak and otlf2pead< periods.

For customers served under a time-of-use rate. Standby Demand shall be determined for the

andbv_ 18_ng=rgy.sh;1ll.be.tne kph measured on the Generator Meter Equipment during the billing month.

RATES

Supplemental Service: Shall be bi l led according to the customer's applicable retail rate schedule,

Standbv Service:

Shall be the unbundled delivery demand charge contained in the customer's appl icable retai l  rate schedule

multiplied by the Standby Demand. For customers served under  a time-of-use rate.  this amount shall be

calculated for the applicable on-Deak and off-peak periods: plus

The unbundled delivery energy charge (if applicable) multiplied b y the Standby Energy.

PURCHASES FROM CUSTOMER

The Compan'V will pay the Customer for any Excess Generation at the applicable per kph seasonal non-finn

purchase rates provided in Rate Schedule EPR-2.

METERTNG

The Company will install, at the customer's expense, a bi-directional meter at the point of delivery to the customer

(Supply Meter) a.nd meter(-s) at each-he pointl(s3 of output B'om each of the customer's generators (Generator Meter

Equipment). All meters will record integrated demand and energy on the same 15- minute interval basis as specified
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RATE SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT q SOLAR

by the Company. A bi-directional meter may not be required if the generating capacity of the Qualifying Solar

Facility is less than 20% of the customer's lowest billing demand over the 12 months prior to seeking enrollment 'm

Schedule SC-S. or as otherwise determined by the Company through available infonnation. or if the customer agrees

that they do not intend to be compensated for any Excess Generation.
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RATE SCHEDULE SC-S
CLASSIFIED SERVICE

PARTIAL REQUIREMENTS STANDARD CONTRACT _ SOLAR

CQQNTRACT-P94949

Required Agreements include:

MAS provided in the SC S Electric Supply¢Pua=ehase Agreement between Company and Customer which specifies,
among other details. the minimum and maximum expected kW of generation and the delivery voltage from the
Qualifvintz Solar Facilitv. and the minimum and maximumexpected Supplemental Demand: and=

.5p_5greement for the Interconnection Qf Customer's GF to the APS Distribution System with APS ("Inter4:onnection

A21'eement"). which must be executed prior to paralleling its GF with the APS system.

TERMS AND CONDITIONS

Service under this rate schedule is subject to the Companv's Schedule l Terms and Conditions for Standard Offer

and Direct Access Services. Schedule Ztlterms and Conditions for Energy Purchases Rom Qualified Cogeneration or

Small Power Production Facilities, Schedule 3 Conditions Governing Extensions of Electrical Distribution Lines and

Serve_§, ad the Company's Interconnection Requirements for Distributed Ger1e.rati.on.

Customer must enter into an Interecnnectien Agreement anal the SC S E'eetric S'slppl'_,f.'P°.\.'°ehese Agreement* to

establish all pertinent details related to interconnection and other required service standards. APS will  File the

executed Electric '.8upp'y!Purcl~a:e Agreement in ac:np"anee with A.C.C. Deep-sian Ne. 79130.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumor
Title: Manager, Regulation andPricing

A.C.C. No. 5693
Schedule SC-S

Original
E8ec1ive: January 23, 2008
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