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TO ALL PARTIES

Enclosed please find the recommendation of Administrative Law Judge Dwight D
Nodes. The recommendation has been filed in the form of aN Order on

UNS GAS. INC
(ORDER AMENDING DECISION no. 71316

PURSUANT TO A.R.S. § 40-252)

Pursuant to A.A.C. R14-3-1 l0(B), you may file exceptions to the recommendation of
the Administrative Law Judge by filing an original and thirteen (13) copies of the exceptions
with the Commission's Docket Control at the address listed below by4:00p.rn. on or before

E 17. 2010

The enclosed is NOT an order of the Commission, but a recommendation of the
Administrative Law Judge to the Commissioners. Consideration of this matter has tentatively
been scheduled for the Commission's Open Meeting to be held on

JUNE 29. 2010 and JUNE 30, 2010

For more information, you may contact Docket Control at (602)542-3477 or the Hearing
Division at (602)542-4250. For information about the Open Meeting, contact the Executive
Director's Office at (602) 542-3931
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This document is available in alternative formats by contacting Shaylyn Bernal, ADA Coordinator, voice
phone number 602-542-3931, E-mail SABernal@azcc.gov
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

KRISTIN K, MAYES. Chainman
GARY PIERCE
PAUL NEWMAN
SANDRA D, KENNEDY
BOB STUMP

IN THE MATTER OF THE APPLICATION
OF UNS GAS. INC. FOR APPROVAL OF A
TEMPORARY CUSTOMER CREDIT
ADJUSTMENT FOR THE PERIOD
NOVEMBER 2009 THROUGH OCTOBER

DOCKET no. G-04204A-09_0459

DECISION NO

ORDER AMENDING DECISION NO
71316 PURSUANT TO A.R.S §40-252
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Open Meeting
June 29 and 30. 2010
Phoenix. Arizona

BY THE COMMISSION

14
Having considered the entire record herein and being fully advised in the premises, the

Commission finds. concludes. and orders that

FINDINGS OF FACT

On October 30, 2009, the Arizona Corporation Commission ("Commission") issued

Decision No. 71316, approving a surcredit of $0.08 per-them for UNS Gas, Inc. ("UNS Gas" or

Company"). The surcredit became effective on November 1, 2009, and was scheduled to continue

for twelve months, or until UNS Gas' purchased gas adjustor ("PGA") bank balance reaches zero

whichever occurs first

2 On May 10, 2010, UNS Gas tiled a Motion for Extension of Time or, in the

Alternative, Motion to Amend Decision No. 71316 ("Motion"). The Company's Motion states that

its PGA bank balance was zero as of April 30, 2010 and, in accordance with Decision No. 71316, the

surcredit was scheduled to expire and customers would begin paying a higher per therm rate for gas

Rather than eliminating the surcredit immediately, UNS Gas proposes to extend the credit until July

1, 2010 to avoid the possibility of customers' confusion related to the base rate increase that became

s/dnodes/extensions/090459unsext
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effective on April 1, 2010, pursuant to Decision No. 71623 (April 15, 2010). The Company claims

that confusion could arise from the notice that was sent to customers regarding the base rate increase

if a nearly contemporaneous change in the per therm PGA rate occurred as well. UNS Gas states that

granting a short extension of the PGA credit, until July l, 2010, is in the public interest

On June l, 2010, at a Staff Open Meeting, a discussion of the Company's request

occurred. Although no vote was taken, the Commission directed that a Recommended Order be

prepared for consideration at the Commission's regular Open Meeting scheduled for June 29 and 30

2010
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On June 3, 2010, the Commission's Utilities Division ("Staff") filed a response to

UNS Gas' Motion. Staff indicated its support for the requested extension, explaining that although

the Company's PGA balance is now beginning to be under-collected, the under-collected balance is

small. Staff indicated that the PGA credit extension is for the customers' benefit, and upon

tennination, customers will begin paying a higher per then amount for gas. According to Staff

because July is typically a low gas usage period, terminating the credit in July would have minimal

customer impact. Staff recommends that, given the timing of the Colnmission's consideration of this

matter, the Company's request should be treated as a request to amend Decision No. 71316, pursuant

to A.R.S. § 40-252. Staff points out that there are no other parties in this proceeding, so the

Company's Motion may be considered by the Commission pursuant to A.R.S. § 40-252, at the Open

Meeting at which the Recommended Order is considered

20 CONCLUSIONS OF LAW

UNS Gas is a public service corporation with the meaning of Article XV of the

Arizona Constitution and A.R.S. §§ 40-281 and 40-282 and 40-285

The Commission has jurisdiction over UNS Gas, and the subj et matter of the request

for an extension of time or, in the alternative, to amend Decision No. 71316, pursuant to A.R.S. §

40-252

Pursuant to A.R.S. § 40-252, amendment of Decision No. 71316, to allow an

extension of time until July 1, 2010 for continuation of UNS Gas' PGA surcredit, is in the public
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IT IS THEREFORE ORDERED that Decision No. 71316 is hereby amended, pursuant to

A.R.S. § 40-252, and UNS Gas, Inc. is authorized to continue its $0.08 PGA surcredit, until July 1

2010

IT IS FURTHER ORDERED that in all other respects, Decision No. 71316 shall remain in

7 full force and effect

IT IS FURTHER ORDERED that this Decision shall become effective immediately

BY ORDER OF THE ARIZONA CORPORATION COMMISSION
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