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IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY, DOCKET NO. W-01303A-09-0343
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS ANTHEM
WATER DISTRICT AND ITS SUN CITY
WATER DISTRICT.
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IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. SW-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS
ANTHEM/AGUA FRIA WASTEWATER
DISTRICT, ITS SUN CITY WASTEWATER
DISTRICT AND ITS SUN CITY WEST
WASTEWATER DISTRICT.

)

NOTICE OF FILING CONSOLIDATION SCENARIO
During the hearing, Madam Chair Mayes requested that the Company prepare

rate consolidation scenarios excluding selected districts, and the Anthem Community
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Council requested parallel Company-wide scenarios. Attached to this filing is a partial

response with one of the requested rate consolidation scenarios which does the following:'

1)

2)

3)

Excludes Sun City Water and Sun City Wastewater.

Consolidates the monthly minimum charge for 5/8, 3/4, and 1-inch meter
residential water customers at $19.95 per month (40% of the residential water
revenue).

Transitions from stand-alone to consolidated rates in five revenue-neutral
steps.

The Company has carefully reviewed several initial model runs of this scenario and has

updated it to incorporate a number of the recommendations of the parties (fully or partially)

as follows:

1)

2)

3)

4)

Commercial water rate tiers break at the kgals proposed by the Resorts for all
customers, not just hotels (i.e., option 3 from Thornton’s testimony). The
rates for the two commercial tiers equal the third and fourth residential tier
rates.

The first residential water tier for all meter sizes up to 2-inches has a very low
price of $1.00 per kgals (i.e., approximately the Magruder recommendation
for the first tier to be a proxy for low income usage). For 5/8 and 3/4 inch
meter residential customers, the first tier is from 0 to 3 kgals. The five
residential tiers are:

0 to 3,000 gallons

3,001 to 10,000 gallons
10,001 to 25,000 gallons
25,001 to 65,000 gallons
Over 65,001 gallons

For simplicity, the new effluent rate has been incorporated as an update to the
non-potable water rate at the Company’s proposed rate of $1.635 per kgals.
This rate is fully implemented in Step 1 (the Company has not re-programmed
the model to establish this tariff as a wastewater tariff).

The residential wastewater rate is a flat amount of $50.35 per month for 5/8,
3/4 and 1 inch meter customers and, therefore, does not have any usage tiers.

' A CD version of the entire scenario from the model is available upon request.

2 2195534.1
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The Company intends to present the above scenario as part of this hearing at a date and

time to be scheduled.

The Company intends to shortly provide the following scenario requested by Madam

Chair Mayes:
a) Excludes Sun City and Sun City West Water and Wastewater.

b) Does not consolidate 1-inch meter monthly minimum charges.

c) Transitions in 3 steps.

The Company also intends to shortly provide the following scenario as requested by the
Anthem Community Council:

a) Company-wide;

b) Consolidates 1-inch meters charges with 5/8 and % for residential;

¢) Transitions in 5 steps.

RESPECTFULLY SUBMITTED this 27th day of May, 2010.
LEWIS AND ROCA LLP

Ly ({20

Thomas H. Campbell
Michael T. Hallam

40 North Central Avenue
Phoenix, AZ 85004

Attorneys for Arizona-American Water Company
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ORIGINAL and thirteen (1321100pies
of the foregoing filed this 27 day
of May, 2010, with:

The Arizona Corporation Commission
Utilities Division — Docket Control
1200 W. Washington Street

Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 27 day of May, 2010, to:

Steve Olea

Utilities Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Teena Wolfe, Administrative Law Judge
Hearing Division

Arizona Corporation Commission

1200 W. Washington Street

Phoenix, Arizona 85007

Robin Mitchell

Maureen Scott

Legal Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Copy of the foregoing mailed
this 27" day of May, 2010, to:

Judith M. Dworkin

Sacks Tierney PA

4250 N. Drinkwater Blvd., Fourth Floor
Scottsdale, AZ 85251-3693

Attorney for Anthem Community Council

Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 West Washington Street

Suite 220

Phoenix, Arizona 85007

Lawrence V. Robertson, Jr.
P.O. Box 1448
Tubac, AZ 85646-1448

Attorney for Anthem Community Council

Jeff Crockett

Robert Metli

SNELL & WILMER
One Arizona Center

400 E. Van Buren Street
Phoenix, AZ 85004-2202
Attorneys for Resorts

2195534.1




O 0 N2 N W s WD

NN NN NN N e = e e e e e e e
N N R W NN =R OO NN N R W N = O

Larry Woods

Property Owners and Residents Assoc.

13815 E. Camino Del Sol
Sun City West, AZ 85375-4409

W.R. Hansen
12302 W. Swallow Drive
Sun City West, AZ 85375

Andrew M. Miller

Town Attorney

Town of Paradise Valley
6401 E. Lincoln Drive
Paradise Valley, AZ 85253

Norman D. James
Fennemore Craig, P.C.
3003 N. Central

Suite 2600

Phoenix, AZ 85012

Philip H. Cook
10122 W. Signal Butte Circle
Sun City AZ 85373

Marshall Magruder
P.O. Box 1267
Tubac, AZ 85646

Qg
U [/ U

Bradley J. Herrema

Robert J. Saperstein

Brownstein Hyatt Farber Schreck, LLP
21 E. Carrillo St

Santa Barbara, CA 83101

Greg Patterson

Water Utility Association of Arizona
916 W. Adams, Suite 3

Phoenix, AZ 85007

Desi Howe

Anthem Golf and Country Club
2708 W. Anthem Club Drive
Anthem, AZ 85086

Joan S. Burke

Law Office of Joan S. Burke
1650 N. First Avenue

Phoenix, AZ 85003
Joan@)jsburkelaw.com

Electronic Service Only Preferred

Larry D. Woods
15141 W. Horseman Lane
Sun City West, AZ 85375
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