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To: Rep. Trent Franks d

From: Rudy C. Pietsch  Phone: D E-mail: s
W, Loke Havasu City, Az. 86406

Subject: Rate increases from UniSource Electric Inc. (UNS Electric)

In fiscal year 2006, UniSource Electric Inc. (UNS) pled their case to the Arizona
Corporation Commission (ACC) to increase their rate by 20%; this rate increase was to
compensate for rising cost and future expansion of their systems. ACC gave them the approval
and in June of 2008 our monthly payment (budget plan) increased from $127 to $197 per month;
and now UNS Electric is seeking another 18% increase in June of 20160.
http://images.edocket.azcc.gov/docketpdf/0000085408.pdf
http://uesaz.com/company/news/ElecRatelnc.asp
The UniSource conglomerate has been given complete control over the energy market with the
blessing and consent of the ACC. We are at the mercy of that conglomerate because our
representatives have allowed them to monopolize the energy market all in the name of
progress. What happen to the competition the free market would create, what happened to the
promises made about standing up and fighting for the American people not large corporations?
The annual salary of UNS Senior Management Team (SMT) is between two hundred and seven
hundred twenty six thousand dollars per year, do you really think they worry about the price
increases at the gas pump or at the food market; I would adventure to say that they don’t.
UNS profit for the first quarter of 2009 was $5 million, or $0.14 per diluted share of common
stock, compared with a net loss of $3 million, or $0.07 per diluted share, in the first
quarter of 2008. UniSource Energy maintains 2009 earnings guidance of $2.55 to $2.9@ per
diluted share, and yet they still want us to pay out of our pockets for their future
expansions.
http://ir.uns.com/secfiling.cfm?filingID=950123-09-55048
Questions to be answered:

. Why did we have to pay for the 9.03 mile transmission line installed for the purpose of
providing Mercator Mine with the additional load requirements needed for their phase 1 mining
expansion?

. How much did Mercator Mine pay out of their pockets for that construction?

. How much did are the stockholders/ shareholders of the UniSource conglomerate pay out
of their pockets for the Mercator project?

. Why has UNS Electric been allowed to have a 5-year Power Purchase Agreement (PPA) from

the Black Mountain Generation Station (BMGS), owned by UniSource Energy Development Company
(UED)?

. How does this internal agreement promote competition with other power companies who are
on the Western Area Power Administration (WAPA) electrical grid?
. How many quotes has UNS Electric received from suppliers on the electrical grid, what

price were they quoted, and who were the Power Suppliers they received quotes from?
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. Lake Havasu City’s Black Mesa Substation is tapped into the WAPA 230 kV grid, how many
guotes for a Power Purchase Agreement has UNS Electric received just for this area alone?
. Why should the citizens have to pay for the Golden Valley 230kV Transmission Line

Project, which will be installed for Mineral Park Mine (Mercator and Nucor) and will also
enhance the Golden Valley area?

. Why should the citizens have to pay for the additional 15-mile Transmission Line from
the North Havasu substation to the Interstate I-40, and who will benefit from it?
o How much have the businesses and property owners in the I-40 area (Storage facility,

Gas Stations, Property Owners, and Shareholders of UNS) paid out of their pockets for the new
15-mile Transmission Line?

. What do you consider to be reasonable profit margin for companies such as the UniSource
conglomerate, and how much should the citizens of Arizona suffer before something is done to
help them?

The questions could go on and on, but without answers or solutions to them, that’s all they
will remain, are questions. That’s why we are requesting a full and complete audit on the
UniSource conglomerate to learn where all the monies they receive go, and in their eyes, what
merits another increase in our monthly electric bill.

We find it simply amazing how UniSource has monopolized the power industry in Arizona, and
saddens use to know that they were allowed to do so, even though the livelihood of Arizona
citizens were put in jeopardy. We have been lead to believe that the free market without
regulations was in the best interest of the American people, but instead we have learned that
the free market actually is in the best interest of human greed and large businesses.

The citizens of Arizona live by the rules, regulations and laws set down by our
representatives, and you have been put into office with the expectations of looking out for
our best interest (citizens), not large corporations. We hope you take an interest in our
request, because we have families in Arizona who are hurting because of our economic times
and believe me when I say; we don’t need another rate increase on our electric bill. If you
feel this request doesn’t fall within your job description, then please point out someone who
will take on the large corporations and look after our best interest.

Respectfully; Rudy Pietsch

Ps. Our Heaven Father has blessed a number of people in his world, and with that blessing he
expects us to be a compassionate people and do what is right for each other.
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