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PROCEDURAL ORDER

BY THE COMMISSION

On Qetober 2, 2009, McLeodUSA Telecommunications Services. Inc. d/b/a PAETEC

13 Business Services ("PAETEC" or "Applicant"), filed with the Commission an application for

14 approval to pledge their Arizona assets as security for certain debt financing arrangements up to

15 $700,000,000, pursuant to A.R.S, §40-285 and Arizona Administrative Code ("A.A.C.") R14-2-804

IN ("Application")

17 On January 25, 2010, the Commission's Utilities Division Staff ("Staff") filed a Staff Report

18 recommending conditional approval of the request for the pledge of the Applicant's Arizona assets

19 On February 18, 2010, the Applicant filed a Notice of Transaction and Request for

20 Retroactive Authority ("Notice"). In its Notice, PAETEC stated that, in order to take advantage of

21 favorable market conditions, it had closed the transaction on January 7, 2010. As such, PAETEC

22 requested that the order granting the Application be retroactive to January I, 2010. The Notice did

23 not provide any information about the terms and conditions underlying the transaction

24 IT IS THEREFORE ORDERED that Staff shall conduct any additional discovery necessary

25 to address the information provided in the Applicant's Notice and shall file a Supplemental Staff

26 Report, including updated recommendations, if any, no later than April 13, 2010
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IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive

2 any portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing

DATED this day of March, 2010

mo41» 4
BELTNDA A. MARTIN
ADMINISTRATIVE LAW JUDGE

Coli foregoing mailed
day of March, 2010, to

Michael Patten, Esq
Timothy J. Sato, Esq
ROSHKA DEWULF & PATTEN. PLC
One Arizona Center
4100 East Van Buren Street. Suite 800
Phoenix. Arizona 85004
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Tony S. Lee, Esq
Grace R. Chiu, Esq
VENABLE LLP
575 7*" Street_ N.W
Washington, D.C. 20036
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Janice Alward. Chief Counsel
Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix. AZ 85007

18
Steven M. Oleo, Director
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix. AZ 85007
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Bellnda A. Martln
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