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I INTRODUCTION

Q: ARE YOU THE SAME DOUGLAS DUNCAN MEREDITH WHO PREVIOUSLY
SUBMITTED TESTIMONY IN THESE DOCKETS?
A Yes.

Q: WHAT ISSUES WOULD YOU LIKE TO ADDRESS IN YOUR BRIEF
REJOINDER TESTIMONY?

A I would like to respond briefly to three issues raised by Qwest, AT&T, and Sprint. Please
note that my silence on other issues raised in reply testimony does not mean that I agree
with any position taken on those issues. Rather, [ believe the record is sufficiently clear

for the Commission to judge those issues without additional rejoinder testimony.

Q: QWEST HAS SUGGESTED THAT ALECA’S HIGH-COST LOOP PROPOSAL
WOULD LEAD TO DOUBLE RECOVERY OF LOOP COSTS;' IS THIS
ALECA’S INTENT?

A: No. The ALECA proposal was designed to provide additional support for unreimbursed
loop costs exceeding the 115 percent national average. See proposed Rule R14-2-
1202(A). Under the proposed rule, only unreimbursed costs in excess of 115 percent of

the national average cost per loop are eligible for consideration.

After reading Mr. Copeland’s testimony, I do agree that a clarification should be made in
the rule to explicitly state that a percentage of costs in excess of 115 percent of the
national average are reimbursed through the programs in the interstate jurisdiction.
Therefore, I recommend the rule explicitly include the statement: “Such amount shall
account for the allocation of loop costs assigned to and recovered or reimbursed in the

interstate jurisdiction.”

' Copeland Reply Testimony at 8-9.
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This addition to the proposed rule would prevent double recovery of costs in excess of

the 115 percent threshold.

Q: AT&T SUGGESTS THAT MOVING TO INTERSTATE RATES WOULD BE
EASIER RATHER THAN USING QWEST’S RATE AS A COMPOSITE
TARGET;’ DO YOU AGREE?

A: No. The mirroring process proposed by AT&T would not be easier because the rate
elements and rate structure used in the interstate jurisdiction differ from the rate elements
and rate structure used in the state jurisdiction. The ALECA proposal recognizes these
differences and recommends a Qwest-based composite target of $0.022 per minute of use
for state switched access service. Under this proposal, each ALECA member would
reduce its current state access tariff rates to reach this composite per-minute-of-use target.
This is a very sound and conservative first step that does not require a change of the
structure of each ALECA state access tariff. I also note that the proposed rule R14-2-
1202(A) (F) contemplates future access reductions as determined by the Commission.
Thus, I continue to recommend the Commission take the recommended first step in state

access reduction and use the Qwest composite target rate.

Q: WHAT DO YOU THINK OF SPRINT’S SUGGESTION THAT NON-
REGULATED REVENUES SHOULD BE USED TO OFFSET REGULATED
REVENUES LOST DUE TO STATE ACCESS REFORM?*

A: I recommend the Commission reject this suggestion. The fact that ALECA members
provide bundles that include non-regulated services is not relevant in this proceeding.
Cross-subsidization of services is a violation of ACC rule R14-2-1109 (C). The ALECA

companies comply with FCC Part 64 that ensures the proper assignment of cost between

f Aron Reply Testimony at 62-63.
* Appleby Reply Testimony at 17:1-5.
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regulated and non-regulated activities. Non-regulated operations should not be used to

subsidize regulated operations, just as regulated operations should not subsidize non-

regulated operations.

Aside from the fact that cross-subsidization is a violation of ACC rules, many of the
bundled services offered by ALECA members may include products that are “break-
even” with regard to profitability. Sprint points out revenue opportunities for some
ALECA members far exceed their basic local voice revenue streams; however, the costs
of these opportunities are not considered in Sprint’s analysis. I recommend the

Comumission reject this proposal.

Q: DOES THIS END YOUR PRE-FILED REJOINDER TESTIMONY?
A: Yes.




