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Tierra Linda Homeowner Association, Inc. and Gary Smyth -
Joint Application for Authorization to Sell Water System Assets and Transfer
Certificate of Convenience and Necessity to Gary Smyth
Docket Nos. W-20689A-09-0327 and W-04236A-09-0327

RESPONSE TO NOVEMBER 6, 2009 INSUFFICIENCY LETTER #2

To Whom It May Concern:

The attached documentation and the discussion set forth below are intended to be
responsive to Item Nos. 2, 3 and 4 in the Commission Staff's November 6, 2009 Insufficiency
Letter #2 in the above-referenced docketed proceedings.

Item No. 2

"2. In response to Sta]§% July 24, 2009 Insujjiciency letter, Item No. II, the applicant
provided its 2008 Commission Annual Report for Cayetano, Inc. db Lakewood Water
Company. A review of the water use data included in the subject annual report has
gallons of water sold exceeding gallons of water pumped for January, February, April,
May and June. Please provide the actual gallons pumped data for the period in
question. "

RESPONSE: In December 2008, Gary Smyth acquired the stock of Cayetano, Inc. an
Arizona corporation ("Cayetano"). Cayetano is also a public service corporation under
Arizona law, and, in Decision No. 59304 (September 22, 1995), the Commission granted
Cayetano a CC&N to operate a water system in Pima County, Arizona to be known as
Lakewood Water Company ("Lakewood").
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Because he did not acquire the Lakewood system until December 2008, Mr. Smyth did
not have any personal knowledge which would allow him to knowingly provide the
January-June 2008 "actual gallons pumped data" which is the subject of Item No. 2.
However, in response to a request from Mr. Smyth, the former owner and operator of
Lakewood has prepared the spreadsheet attached hereto as Appendix "A" and
incorporated herein by this reference, which is intended to be responsive to Item No. 2.
The name and ADEQ Certified Operator number of the individual who prepared
Appendix "A" are as follows:

Christopher Hill
CHW2 Services
p. O. Box 70022
Tucson, Arizona 85737

ADEQ Certified Operator No. OP008883

In addition, enclosed as Appendix "B" hereto and incorporated herein by this reference is
a copy of Lakewood's ADWR Annual Water and Withdrawal Use Report (Provider
Summary) for 2008, as prepared by the aforementioned Christopher Hill.

Finally, during 2009, Mr. Smyth replaced the flow meter in each of the two (2) wells
owned and operated by Lakewood, because it was determined that the previous flow
meters were not operating properly.

Item No. 3

"3. Please provide current ADWR and ADEQ compliance status reports for Goodman Water
Company. "

RESPONSE: In July 2009, Gary Smyth formed Smyth Utility Management ("Utility
Management" to provide a wide range of utility operating and management services to
small- and medium-sized water and wastewater utilities in southern Arizona. On October
1, 2009, Utility Management was retained to provide operating and management services
to Goodman Water Company.

Attached hereto as Appendices "C" and "D" and incorporated herein by this reference are
copies of the current ADWR and ADEQ compliance status reports for Goodman Water
Company.

Item No. 4

"4. Please provide documentation from ADWR that indicates the current AD WR compliance
status for Lakewood Estates. Please describe any deficiencies noted and explain what the
applicant is doing to address those deficiencies. "
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RESPONSE: For purposes of this response, it is assumed that the reference to "Lakewood
Estates" is intended to mean the Lakewood water system. In that regard, attached hereto
as Appendix "E" and incorporated herein by this reference is a copy of the current
ADWR compliance status report for Lakewood. As may be noted therefrom, there are
not any noted deficiencies which require correction at this time.

Lakewood believes that the foregoing discussion and attached documentation are
responsive to Item Nos. 2, 3 and 4 of the Commission Staffs November 6, 2009 Insufficiency
Letter #2.

Thank you for your assistance.

Sincerely,

Lawrence V. Robertson, Jr. `%~

Blessing N. Chukwu
Del Smith
Lyn Farmer
BrianBozzo

cc:

c1\users\an8ela\documents\1arry\gary e. smyth\tlhoa\dckt ctrl march 2010 re response to insufficiency lu-#2 can l fl,doc
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x

oz 01

Afwwal assured M adequate water
$u5;94y repcrrs fc)r designated

Mars

x

D@esigmtiQn Of assured or adequate
we£er supply in go(od standing for
designavlled providers

x

System waller plan x

Mlanalgement plan requiremerrts within
AMAS

1) Lost and unaeaolmtedforwaler
<1D% of total use far large
providers
<15% of total use for small
providers

2) Annual submittal of updated
service ans and distribution
maps

3) NP¢CP requirements are met
4) MNFCGP reqluiremelWi are met
51 GPCD requirements are met
6) ACP requirements are met
7) individual user requirements are

met

1, 2 &¢&&7

Well permit volu!w¢$ within AMps x

Tyrnpe I and I! grandfathered right
§'Mit<s within 44~MA°lS

x

x

GfQl» ll9F\47Wi¢3t8f' tl'an$p(9rtation
4waa9H'iMons

x

x

Arizona Department of Water Resources
Water Provider Compliance Status Report

Water System Name: GOODMAN WATER COMPANY

Water System ID #: ADWR # 56-000347.0000

Compliance Status:

I

Comments: As of March 2, 2010, ADWR has determined that Goodman Water Company (ADWR # 56-



Reviewed Not
applicable Name Phone Date

J'-\MlQf§¢e x Jeff Tanner 520 770 3800 3/1/10

x Rick Obenshain 602 771 8622 3/1/10

x Kelly Mott Lacroix 520 770 3809 3/2/10

000347.0000) is currently compliant with departmental requirements governing water providers and/or
community water systems. If you have any additional questions or concerns regarding this matter please
contact Andrew Craddock, Compliance Committee Chair at (602) 771 -8615.

Completed by:

This compliance status report does not guarantee the water availability for this system, nor does it
reflect the status of any other water system owned by this utility company.
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tem Name ac*'J`\ 4L*1
i ,Jow4

11

GOODMAN WC m Community Yes,
to PWS#\. u tempi# Non-transient Non-community

11130 Transient Non-community X No

X No major deficiencies Major deficiencies
X No major deficiencies Major deficiencies

Comments: None

X I No major deficiencies Major deficiencies
Karen Berry, PHX

inadequate storage
surface water treatment rule
ATC/AOC
other =

Major unresolved/ongoing operation and maintenance deficiencies:
unable to maintain 20psi
cross connection/backflow problems
treatment deficiencies
certified operator

Comments: None

is an ADEQ administrative order In effect? Yes X No
Comments: None
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X Yes No

Donna Calderon, Manager
Drinking Water Monitoring and Protection Unit

_~~;.  »
•

¢. »f *x 5*
,gr

602-771-4641 mmsV i March 2, 2010
X Based upon data submitted by the water system, ADEQ has determined that this system is

currently delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Title 18, Chapter 4, and PWS is in compliance.
Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance
Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code Title 18, Chapter 4, and/or PWS is not in compliance.

A r i z o n a  D e p a r t m e n t  o f  E n v i r o n m e n t a l  Q u a l i t y

D r i n k i n g  W a t e r  M o n i t o r i n g  a n d  P r o t e c t i o n  U n i t

M a i l  C o d e  5 4 1 5 B - 2

1 1 1 0  W e s t  W a s h i n g t o n  S t r e e t

P h o e n i x ,  A Z  8 5 0 0 7

Drinking Water Compliance Status Report

This compliance status report does not guarantee the waterquality for this system in the future,
and does not reflect the status cf any other water system owned by this utility company.

Revised  March  2009
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Requirement In
compliance

Not in
Compliance

Not yet
determined

Not
Applicable

x U

Annual water use repeprts within AMAS
ad :NAS gif ' non~ea<em wells)

x

X

Annual assured Qr adequate water
sunpw repwts for designated

M d m

x

x

$3l$¥ewHal2l1:er plan x
Management plan red uiremerits within
i4iM44\iS

1) Lostandunacooutniedferwawner
40% of  total use for large
pravidefs
<15% of total use for small
providers

2) Armuai submittal of updated
savior area and distribution
maps

3) NPCCP requirements are met
4)MNPCSF requirements ave met
5) GPCD requirements are met
S) AGP requirements are met
T) Individual user requiremelits are

met

Items
1 s. 2

Items
3

through
7

Wéii permit volumes within MAS x

mpeg aMen grandfathered right
4mw» s within AMAS
Maintenance of accurate measuring
denfiaes within AMS and INks

x

&9=m9£1mud\efat1er Mansmortation. . x

x

Arizona Department of Water Resources
Water Provider Compliance Status Report

Water System Name: LAKEWOOD WATER COMPANY

Water System ID #1 ADWR #56-000127.0000

Compliance Status:

I

I

Comments: As of March 2, 2010, ADWR has determined that Lakewood Water Company (ADWR # 56-



Program Reviewed Not
applicable Name Phone Date

Ml14 Ufiice X Alejandro Barcenas 520-761-1814 3/2/10

x Rick Obenshain 602-771-8622 3/1/10

¢mmwli¢y Water
Manning

x Kelly Mott Lacroix 520-770-3809 3/1/10

000127.0000) is currently compliant with departmental requirements governing water providers and/or
community water systems. If you have any additional questions or concerns regarding this matter please
contact Andrew Craddock, Compliance Committee Chair at (602) 771-8615.

Completed by:

This compliance status report does not guarantee the water availability for this system, nor does it
reHect the status of any other water system owned by this utility company.


