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MEMORANDUM

ORIGINAL  MEMORANDU

TO: Docket Control Center

FROM: Steven M. Olea
Director
Utilities Division
DATE: March2, 2010

RE: STAFF'S RESPONSE TO WRITTEN COMMENTS IN THE MATTER OF
PROPOSED RULEMAKING REGARDING RESOURCE PLANNING (DOCKET

NO. RE-00000A-09-0249)

Attached is the Staff Report regarding written comments made by interested parties on

Proposed Rulemaking Regarding Resource Planning, pursuant to Decision No. 71435. Decision
No. 71435 ordered the Utilities Division to file with the Commission's Docket Control on or

before March 2, 2010, a document including (1) a summary of any initial written comments filed
by interested persons between the effective date of that Decision (December 15, 2009) and

February 23, 2010, and (2) the Utilities Division's responses to those comments.
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Introduction

The Arizona Corporation Commission ("Commission") issued Decision No. 71435 on
December 15, 2009. In that Decision, the Commission ordered that a Notice of Proposed
Rulemaking including proposed Resource Planning Rules be filed with the Office of the
Secretary of State for publication. The Notice of Proposed Rulemaking was published in the
Arizona Administrative Register on January 8, 2010.

Decision No. 71435 requested that interested parties provide initial comments concerning
the Notice of Proposed Rulemaking by filing written comments with the Commission's Docket
Control by February 16, 2010, and comments in response to other interested parties' comments
by February 23, 2010.

Decision No. 71435 also ordered the Utilities Division to file with the Commission's
Docket Control on or before March 2, 2010, a document including (1) a summary of any initial
written comments filed by interested persons between the effective date of that Decision
(December 15, 2009) and February 23, 2010, and (2) the Utilities Division's responses to those
comments.

On February 16, 2010, written comments were received from Western Resource
Advocates. No other comments were received.

Summary of Written Comments Regarding the Proposed Resource Planning Rules

Western Resource Advocates ("WRA") supports the proposed Resource Planning rule
changes but requests the following clarifications:

R14-2-701(33)

The proposed rule changes strike the phrase "(including fuel cost)" from the definition of
"Production cost." WRA believes that the phrase "(including fuel cost)" should be retained in
the definition of "Production cost” because fuel costs are the most important component of
production costs.

R14-2-703(F)(6)

The proposed rules provide for resource plans to address energy efficiency so as to meet
any requirements set in rule by the Commission. WRA states that the Commission has already,
and may in the future, set energy efficiency requirements in orders. Therefore, WRA suggests
that the rule be rewritten to read: "6. Will address energy efficiency so as to meet any
requirements set in rule by the Commission or in an order of the Commission.'

R14-2-704(B)

Several passages in the proposed rules pertain to analysis and consideration of the
environmental aspects of generation resources and their alternatives. However, environmental
impacts are not included in the list of factors to be considered by the Commission in R14-2-
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704(B). Therefore, WRA recommends that the oversight be addressed by inserting: "7.
Environmental impacts of resource choices and alternatives;" and renumbering the remainder of
the list accordingly.

Staff's Response to the Written Comments

Staff agrees with WRA's comments as described above. Staff believes that WRA's
suggested revisions would help to clarify the rules without making any substantive changes.



