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IN THE MATTER OF THE PROPOSED Docket No. RE-00000C-09-0427
RULEMAKING ON ELECTRIC ENERGY

EFFICIENCY SWEEP COMMENTS ON THE

PROPOSED RULEMAKING ON
ELECTRIC ENERGY EFFICIENCY

The Southwest Energy Efficiency Project (SWEEP) appreciates the opportunity to submit
comments on the proposed Rulemaking on Electric Energy Efficiency as set forth in
Commission Decision No. 71436. SWEEP strongly supports the proposed Electric
Energy Efficiency Rule for the following reasons:

1. The proposed Electric Energy Efficiency Rule is in the public interest.

Increasing energy efficiency as set forth in the proposed Rule is in the public interest
because doing so will provide significant and cost-effective benefits for Arizona utility
ratepayers (residential consumers and businesses), the electric system, the economy, and
the environment. Increasing energy efficiency will save money for consumers and
businesses through lower electric bills, resulting in lower total electric costs for utility
ratepayers. Increasing energy efficiency will also reduce load growth, diversify energy
resources, enhance the reliability of the electric grid, reduce the amount of water used for
power generation, reduce air pollution and carbon emissions, and create jobs and improve
the Arizona economy.

2. Increasing energy efficiency through the Rule and Standard will reduce the total
energy costs for the ratepayers of the Affected Utilities regulated by the
Commission.

Energy efficiency is a reliable energy resource that costs less than other resources for
meeting the energy needs of utility ratepayers. The total cost (sum of program and
customer costs) for energy efficiency savings is two to five cents per lifetime kWh saved,
delivered to the customer. This is significantly less than the cost of conventional electric
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generation, transmission, and distribution. The utility program cost to ratepayers is even
lower, about two cents per lifetime kWh saved for a comprehensive portfolio of programs
designed to serve all customer sectors. For example, as Arizona Public Service Company
(APS) has been ramping up its programs in 2005-2009, the energy efficiency savings
have been achieved at an actual cost to APS ratepayers of about one cent per kWh saved.

The energy efficiency measures and programs are required to be cost-effective prior to
approval by the Commission. By definition, the value of the energy cost savings to
customers must exceed the costs of the program, resulting in lower total energy costs for
the utility ratepayers. Also, the actual savings, benefits, and costs are evaluated and
reported to the Commission for its review. Therefore, increasing customer energy
efficiency through the Energy Efficiency Standard set forth in the Rule will reduce the
total cost of energy for the ratepayers of the Affected Ultilities.

One example of a plan to increase customer energy efficiency in Arizona is the APS 2010
Implementation Plan. APS estimates that its 2010 programs will provide over $165
million in energy cost savings and benefits to utility ratepayers over the lives of the
energy efficiency measures, and will provide net benefits (benefits exceeding costs) of
over $100 million. The programs will provide over $2.60 in benefits to ratepayers for
every dollar of total costs, and will leverage over $3.30 in benefits for every dollar of
program costs. The 3,542,700 MWh of energy savings over the lives of the measures
will be achieved at a program cost of only 1.4 cents per kWh saved for customers.

The attached tables summarize the annual and cumulative energy savings for utility
ratepayers in the APS and TEP service territories that will result from the final adoption
and implementation of the Energy Efficiency Rule.

3. Increasing energy efficiency will also reduce other costs, including
environmental costs and water costs, which are passed on to utility ratepayers.

Increasing energy efficiency will reduce the costs of compliance with current and future
environmental regulations. Using less energy will result in less air pollution and fewer
carbon emissions and environmental impacts, thereby resulting in lower costs for
compliance with environmental regulations. Environmental costs are forecasted to
increase in the future, and energy efficiency can reduce the impact of these increasing
costs. Energy efficiency also saves water, thereby reducing water costs that are passed on
to utility ratepayers.

These environmental and water cost savings due to energy efficiency adopted because of
the Rule will reduce the cost of energy service for Arizona utility ratepayers.
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4. Increasing energy efficiency will increase the reliability of the electric grid,
thereby ensuring reliable electric service for the customers of the Affected
Utilities.

Increasing energy efficiency will reduce load growth, diversify energy resources, and
enhance the reliability of the electricity grid. Energy efficiency is a distributed resource
located close to customer load, thereby reducing the pressure on and costs of electric
distribution and transmission.

5. By adopting a final Rule and Energy Efficiency Standard, the Commission will
be ensuring reliable electric service at reasonable rates and costs for utility
ratepayers.

Energy efficiency will reduce the energy costs to ratepayers and help the Commission to
ensure reliability, while reducing the environmental impacts of electric service.

6. The Commission, in parallel proceedings, is considering and addressing the
issues regarding disincentives to utility support of energy efficiency.

The Commission, in parallel dockets and regulatory proceedings, including in Docket No.
E-00000J-08-0314 and workshops, has been reviewing and considering issues regarding
utility disincentives, cost recovery, and performance incentives. SWEEP believes the
Commission is focused on addressing these issues and has the appropriate proceedings
underway. These proceedings should continue in parallel and should not delay final
adoption of the Electric Energy Efficiency Rule.

7. SWEEP urges the Commission to adopt a final Rule on Electric Energy
Efficiency to lower costs for utility ratepayers and to ensure reliable electric
service at just and reasonable rates.

Thank you for the opportunity to submit these comments on the Energy Efficiency
Rulemaking and Energy Efficiency Standard.
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