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14 BY THE COMMISSION:

15 FINDINGS OF FACT

16 Ago Improvement Company ("Ago") is certified to provide electricity as public

17 service corporations in the state of Arizona.

18

19 2. On January 20, 2009, the Commission, in Decision No. 70700, granted approval of

20 Ajo's 2009 Renewable Energy Standard Implementation Plan. On July 1, 2009, Ago Improvement

21 Company ("Ajo") filed its 2010 Renewable Energy Standard Implementation ("REST") Plan

22 ("20l0 Plan") in compliance with Arizona Administrative Code ("A.A.C.") R14-2-1801 through

23 R14-2-1816. Ajo's Plan includes a Plan to Procure Eligible Renewable Energy Resources and a

24 Plan for Distributed Renewable Energy Resources.

25 3. Ajo has indicated that in 2009, to date, it has procured a total of 102,000 renewable

26 kph. Ajo states that it is currently in negotiations with renewable generation owners to supply

27 Ago with its 2009 REST requirements. In addition, Ago stated that it has issued a Request for

28 Proposal ("RFP") to assist in complying with the REST Rules for two potential locations. Ajo
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sta ted tha t  it  is  seeking proposa ls  for  renewable energy genera t ion behind the meter  a t  its

69kV/2.4kV substation (the delivery point for purchased power on the wholesale market) or the

Phelps Dodge Ago-weil B-44kV/2.4kV substa t ion,  located nor th of Ago's service terr itory.

4 However, based on the responses received Ago stated that the costs would be significantly higher

than the current renewable energy premium Ago anticipates in 2009 for  gr id-tied renewable

6 resources. Because Ago is unable to obtain up-front financing to fund the projects included in the

responses to its REP, Ago is deferring consideration of the responses to the REP until 2010.

According to Ajo,  it  has not  under taken any renewable projects in its  service

9 territory. Ago has indicated that there has been no customer participation (residential or non-

residential) in its incentive program despite the increased incentive levels approved in Decision

11 No. 70700 and it  has not made any incentive payments to customers for installing renewable

12 energy systems. Therefore,  Ajo will not meet its 2009 REST distr ibuted renewable energy

13 requirements pursuant to A.A.C. R14~2-1805.

14 meeting the grid-tied renewable energy purchase requirement for 2009.

However, Ago indicated that it does anticipate

15 The 2010 REST Plan

16
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Ajo indicated in its 2010 Plan that it currently owns no generation and procures all

of its power from the wholesale market to meet load. According to Ago, it serves approximately

1,046 customers (876 residential, 170 non-residential, and one resale). Ajo stated that many of its

19 residential customers are retired or on Hied incomes. In addition, Ago indicated that it does not

anticipate much customer growth between now and 2025. Therefore, the funds collected to meet

the REST rules will be limited primarily to existing customers.

The 2010 Plan also states that Ago is currently uncertain of its ability to consistently

procure renewable energy as required by the REST Rules. Ajo anticipates that its Annual

24 Renewable Energy Requirement, pursuant to A.A.C. R14-2-1804, will be approximately 312,500

kp h for  2 0 1 0 . Ago further anticipates that its Distributed Renewable Energy Requirement,

26 pursuant to R14-2-1805, will be approximately 62,500 kph in 2010.

25

27

28

4.

6.

5.
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l Ago has indicated that it does not currently plan to undertake any Research and

2 Development ("R&D") as part of its 2010 REST Plan. However, Ajo does state that it will

continue to monitor the costs of installation of PV solar technology.3

4 Distributed Renewable Energy Resources
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8. Ago would continue to offer incentive payments to customers to install Distributed

6 Renewable Energy Resources, pursuant to A.A.C. R14-2-1809. Eligible projects listed in Ajo's

proposed 2010 Plan include: photovoltaic systems, solar space cooling, non-residential solar water

heating and space cooling, small domestic solar water heating, small domestic solar space heating,

biomass/biogas cooling, non~residential solar daylight, and small wind generation. Ajo indicated

in its 2010 Plan that incentive payments will be up-front, one-time payments based on a twenty-

year REC agreement and will be determined based on system capacity and/or estimated annual

kph production. The incentive amounts specified confonn to the amounts approved in Decision

No. 70700 which increased the incentive payment levels for residential solar water heating and

residential and non-residential photovoltaic systems.

Staff recognizes that because Ajo has had no customer participation in the

Incentives Program since the approval of its 2008 REST Plan, Ago has been unable to meet the

requirements of R14-2~i805. Staff believes that Ajo should offer increased incentive rates for

photovoltaic systems to make them more economically feasible for Ago's customers. Staff

believes that the following incentives could encourage customer participation in Ago's Incentive

20 Program: $5.00/watt for residential photovoltaic systems and $5.00/watt for non-residential

photovoltaic systems. These incentives would replace the current $4.00/watt incentive for

22 residential photovoltaic systems and $3.50/watt incentive for non-residential photovoltaic systems.

10. In addition, the following technologies: biomass/'biogas (electric, thermal, cooling),

biomass/biogas combined heat and power ("CHP") (electric, thermal), non-residential pool

heating, solar space cooling, and non-residential solar water heating/space heating do not have up-

26 front incentives specified by the Uniform Credit Purchase Program ("UCPP") Working Group.

Ago stated that incentive payments for these teclmologies will be determined on a case-by-case

basis and will include consideration of capital costs, capacity (kW), and estimated annual28

9.

7.
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production (kwh). Ago's 2010 Plan also specifies the requirements for eligibility and installation

of all the eligible projects.

3 11. Staff recommends that, if the Commission approves a Uniform Credit Purchase

4
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Program ("UCPP"), Ago should be required to develop a mechanism to incorporate UCPP

procedures and incentive levels for all eligible technologies in its proposed REST Plans for later

6 years. To the extent that Ajo believes that different incentive levels, other than those specified by

UCPP, are justified, particularly in remote, rural areas, Ajo could develop such proposals.

12. The 2010 Plan also specifies that funds for any customer project will not exceed 60

percent of the total cost of the project with a maximum of $11,000 being provided for any project.

Incentive payments will continue to be distributed on a first-come, first-served basis and Ajo

intends to continue dividing incentive payments evenly between residential and non-residential

applicants. Eligibility requirements for participation and installation specifications are defined in

Ajo's 2010 Plan.

14 13. Ajo states that it will continue to consider establishing its own distributed

16

17

18

19

21
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25

renewable energy system(s) at its own operations facilities to assist in meeting its Distributed

Renewable Energy Requirement. If Ajo should decide to its oM Distributed Renewable Energy

System(s) at its own operation facilities to assist in meeting its Distributed Renewable Energy

Requirement, Staff believes that this would be inconsistent with A.A.C. R14-2-1805.D. Staff

believes that Ago would need to file a request for a waiver of the rules for Commission approval.

20 Ajo's 2010 Plan contains a section that describes Distributed Renewable Energy System Program

Monitoring. This section specifies that Ago will continue to report the progress and productivity

for all distributed renewable energy systems annually by reporting on the total installed capacity

and projected productivity. Ajo also included in this section a statement that indicated if a

24 renewable system is removed or left in disrepair, Ago will continue to reflect, in the annual

compliance reports, the annual historic energy production for the system until the agreement term

for the system has been completed. Staff notes that Ajo should report lost kW capacity and

forgone kph that result from removed or inoperable renewable generation systems.27

26

28
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Customer Class Total $

Residential $19,556

Non-Residential $69,335

Non-Residential (>3MW) $0.00

Tata I $88,891

Customer Class Total s

Residential $4,480

Non-Residentiai $17,160

Non-Residential (>3MW) $0

Totals $22,000

Category 8 Amount of Total
Bucket

Renewable Energy Resources $18,250

Total Energy-Prospective Procurement $9,200

utility-owneé §;/stems $0

Administration, Implementation, Commercialization &
Integration

$9,050

Distributed Renewable Energy Resources 3162,941

Incentives $143,171

Customer Self-directed Renewable Energy Option $0

|

Administration, Implementation, Marketing & Outreach,
Commercialization & Into action

$19,770

Tota I $181,191

Docket No. E-0I025A~09-0339Page 5

l Budget

2 14. Ajo states that it can collect a maximum of $88,891 from the REST surcharge.

3 However, Ajo does not anticipate that all of its customers will use the required amount of kph to

4 charge the maximum surcharge. Therefore, Ajo anticipates that it will most likely collect $22,000

5 from the REST surcharge in 2010, based on the amount Ajo collected from customers in 2008.

6 .15. The following table shows the estimated REST funds that would be collected in

7 2010 from each Customer Class if Ajo were to collect the maximum of $88,891 .20 from the REST

8 surcharge:

9

10

13 16. The following table shows the estimated REST funds that would be collected in

14 2010 from each Customer Class based on the $22,000 that Ajo anticipates it will most likely

15 collect from the REST surcharge:

16

17

18

19 17. The following table indicates the estimated REST budget .needed in order to meet

20 the REST requirements for 2010:

21

22

23

24

25

26

27 .

28
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18. The total funds Ago anticipates it would most likely collect from its customers are

$22,000. There is a  difference of approximately $159,191 between the 2010 Ago Budget of

$181,191 and what Ago anticipates it would most likely collect from its customers. Ajo states that

s ince the approval of it s  2009 Implementa t ion Plan on January 20,  2009,  it  has  collected

approximately $19,425, as of November 30, 2009. Ajo anticipates collecting a total of $1,800 in

December 2009. Ajo has indicated that it expects approximately $51,266 to be carried-over to

2010.

8 Ajo has  s ta ted tha t  i t  does  not  ant icipa te any addit iona l source of  funds  to

9 compensate for  the difference between the 2010 REST budget and the amount it  most likely

10 anticipates collecting from customers. Ajo believes tha t  the REST surcharge may provide

11 .sufficient funding to meet the annual requirement for  2010 pursuant to A.A.C R14-2-1804.

12 However, Ago does not anticipate that the REST surcharge will be sufficient enough to meet the

annual distributed requirement, pursuant to A.A.C. Rl4-2-i805, for 2010.

19.

13

14 Tariffs

15 Ajo has  indica ted tha t  the Applica t ions  for  Dis t r ibuted Renewable Energy

16 Resources  Schedule ta r iff ,  Customer  Self-Directed Renewable Energy Opt ion ta r iff ,  and

17 Renewa ble Ener gy S ta nda r d Sur cha r ge Schedu le t a r i f f  on f i le with t he Commiss ion in

18 combination with funds carried over from previous years would be adequate to fund the 2009 Plan.

19 Therefore, Ajo would not be filing new tariffs in conjunction with the Ajo 2009 REST Plan.

20.

20

21 21. Staff has recommended that Ago's proposed 2010 Renewable Energy Standard

22 Implementation Plan be approved, as specified herein.

23 22. Staff has recommended that Ago offer increased incentive rates, as specified herein,

24 for eligible distributed renewable energy resource projects installed on customer premises.

25 23. Staff has recommended that Ajo's Renewable Energy Standard Surcharge Schedule

26 ta r iff ,  cur rent ly on f ile with the Commiss ion,  r emain in effect  unt il  fur ther  Order  of  the

27 Commission.

28

Staff Recommendations

Decision No . 71470
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24. Staff has luther recommended that Ago's Distributed Renewable Energy Resources

Schedule tariff and Customer Self-Directed Renewable Energy Option tariff currently on file with

the Commission remain in effect until further order of the Commission.3

4 25. The Commission remains concerned tha t  Ar izona ut ilit ies  are not  adequately

5

6

8

9

11

12

13

14

15

promoting and marketing to homeowners the availability of REST funs for residential distributed

solar projects. While we appreciate and approve of Ago's outreach efforts, we would like to see

7 the Company go further. Specifically, we believe it is in the public interest for Ago to participate

in creating a joint website to be title "Go Solar Arizona" with other ACC-regulated electric utilities

that would make available to Arizonans at a minimum, infonnation regarding the availability of all

10 residential and commercial solar incentives, including utility rebates offered through the REST, as

well as applicable state and federal tax credits, information about the RES, information regarding

any relevant Commission sponsored workshops on renewable energy, information regarding the

sta tus  of the ut ility's  effor ts  toward meet ing the Standard,  and informat ion regarding the

.geographical location of residential and commercial and utility scale systems in the Company's

service territory.

16 26.

17

18

Moreover, we believe this website should make available twice monthly on the new

website at least the following information: the reservation request review date, the incentive

program under which the incentive is being offered, the amount of the incentive offered, the size
I

19

20
I
I

21

22

23

24
I
I

25

26 I

27

and nature of the systems (whether commercial or residential), the step in the reservation process

each system is in at the time it is posted, total cost of the system, nameplate rating of the system,

,current incentive application status, and the name of the installer of the system. We believe that

providing this information will increase the transparency of the REST, provide customers and

installers with greater information regarding the status of system reservations, and encourage

competition among installers, thus benefiting ratepayers.

CONCLLJSIONS OF L_AW

Ago Improvement Company is an Arizona public service corporation within the

meaning of Article XV, Section 2, of the Arizona Constitution.

28

i
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The Commission has jurisdiction over Ago Improvement Company and over the

subject matter of the Application.

The Commission, having reviewed the application and Staffs Memorandum dated

December 30, 2009, concludes that it is in the public interest to approve the Ago 2010 REST Plan

as specified in this order.
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ORDER

IT IS THEREFORE ORDERED that the Ago Improvement Company 2010 REST Plan is

approved as specified herein.

IT IS FURTHER ORDERED that Ago Improvement Company offer increased incentive

10 rates, as specified herein, for eligible distributed renewable energy resource projects installed on

customer premises,

IT IS FURTHER ORDERED that Ago Improvement Company's Renewable Energy

Standard Surcharge Schedule tariff, currently on file with the Commission, remain in effect until

further Order of the Commission.

IT IS FURTHER ORDERED that Ago Improvement Company's Distributed Renewable

Energy Resources Schedule tariff and Customer Self-Directed Renewable Energy Option tariff

currently on file with the Commission remain in effect until further order of the Commission.

IT IS FURTHER ORDERED that Ajo Improvement Company shall participate in the

creation of a new "Go Solar Arizona" website, and Ago Improvement Company shall seek the

20 participation of all ACC-regulated utilities for the purpose of joint operation of the website. The

website will provide Arizonans at a minimum information regarding the availability of all

residential solar incentives, including utility rebates offered through the REST, and state and

federal tax credits, information about the RES, information regarding the status of the Company in

24 meeting the Standard; information regarding the location of residential and commercial and utility

scale systems statewide, and any "solar calculator" that is created by the Company.

IT IS FURTHER ORDERED that Ago Improvement Company shall make public available,

twice monthly, via the new "Go Solar Arizona" website at least the following infonnation: the

reservation request review date, the incentive program under which the incentive is being offered,28

25

2.

3.
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the amount of the incentive offered, the size and nature of the systems (whether commercial or

2 residential), the sep in the reservation process each system is in at the time it is posted; total cost of

the system, nameplate rating of the system, current incentive application status, and the name of

the installer of the system.

IT  IS  FURTHER ORDERED tha t  Ut il i t ies  Divis ion S ta ff  sha ll  annua lly t i le each

November IT beginning in 2010, a memorandum stating whether the Go Solar Arizona website is

in compliance with this Decision, and if the website is not in compliance,  Staff shall list  the

reasons why.

IT IS FURTHER ORDERED that this Order shall become effective immediately.9

10

i t BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION
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COMMISS ONAIRMAN
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COMMISSIONER
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COMMISS1bNER COMMISSION
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IN WIT NESS WI-IEREOF,  I  ERNEST  G.  JOHNSON.
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix, this 29  ""`  day of j ' ;9 ,1  f f é l f y ' , 2010.
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ER TvG. J`oHns<jn
EXECUTIVE DIRECTOR

24

25
DISSENT:

26

27 DISSENT:

28 SMO:CLA:tdp\WVC
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1 SERVICE LIST FUR: Ago Improvement Company
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Mr. Jason D. Gellman
ROSHKA DEWULF & PATTEN, PLC
One Arizona Center
400 East Van Buren, Suite 800
Phoenix, Arizona 85004
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Mr. Steven M. Oleo
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 850079

10 Ms. Janice M. Alward
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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