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IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER - PALO VERDE
UTILITIES COMPANY FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE
A REASONABLE RATE OF RETURN ON
THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA.

IN THE MATTER OF THE APPLICATION OF
VALENCIA WATER COMPANY - GREATER
BUCKEYE DIVISION FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE
A REASONABLE RATE OF RETURN ON
THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA.

IN THE MATTER OF THE APPLICATION OF
WILLOW VALLEY WATER COMPANY FOR
THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE
A REASONABLE RATE OF RETURN ON
THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA.

IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER - SANTA CRUZ WATER
COMPANY FOR THE ESTABLISHMENT OF
JUST AND REASONABLE RATES AND
CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE
OF ITS PROPERTY THROUGHOUT THE
STATE OF ARIZONA.
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IN THE MATTER OF THE APPLICATION OF
WATER UTILITY OF GREATER TONOPAH
FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE
A REASONABLE RATE OF RETURN ON
THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA.

IN THE MATTER OF THE APPLICATION OF
VALENCIA WATER COMPANY — TOWN
DIVISION FOR THE ESTABLISHMENT OF
JUST AND REASONABLE RATES AND
CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE
OF ITS PROPERTY THROUGHOUT THE
STATE OF ARIZONA.

DOCKET NO. W-02450A-09-0081

DOCKET NO. W-01212A-09-0082

STAFF’S NOTICE OF FILING
OF FINAL SCHEDULES

Utility Division Staff of the Arizona Corporation Commission (“Staff”) hereby files its Final

Schedules for the above captioned matter.

RESPECTFULLY SUBMITTED this 5" day of February, 2010.

/N

Wesley C. Van Cleve, Staff Counsel
Charles H. Hains, Staff Counsel
Ayesha Vohra, Staff Counsel

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402

Original and thirteen (13) copies
of the foregoing were filed this
5™ day of February, 2010 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Copy of the foregoing mailed this
5™ day of February, 2010 to:

Michael W. Patten, Esq.

Timothy J. Sabo, Esq.

ROSHKA, DeWULF & PATTEN, P.L.C.
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Daniel Pozefsky, Chief Counsel

RESIDENTIAL UTILITY CONSUMER OFFICE
1110 West Washington Street, Suite 220

Phoenix, Arizona 85007

Greg Patterson

THE WATER UTILITY ASSOCIATION
OF ARIZONA

916 West Adams Street, Suite 3

Phoenix, Arizona 85007

Garry D. Hays, Esq.

LAW OFFICES OF GARRY D. HAYS, P.C.
1702 East Highland Avenue, Suite 316
Phoenix, Arizona 85016

Rick Fernandez
25849 West Burgess Lane
Buckeye, Arizona 85326

Court S. Rich, Esq.

ROSE LAW GROUP, INC.

6613 North Scottsdale Road, Suite 200
Scottsdale, Arizona 85250
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Global Water - Palo Verde Utilities Company Final Schedule DRE-1
Docket No. SW-20445A-09-0077 Page 1 of 2
Test Year Ended December 31, 2008

1 Global Water - Palo Verde Utilities Company |
(A] (B] (€]
1 ~ Basic Service Charge _ ]
Company Company Staff
| Meter Size | Present Proposed Recommended
Rates Rates Rates
5/8 x 3/4-inch $  33.00 $§ 7290 $ 58.51
3/4-inch 33.00 72.90 58.51
1-inch 82.50 182.25 146.28
1 1/2-inch 165.00 364.50 292.55
2-inch 264.00 583.20 468.08
3-inch 528.00 1,166.40 936.16
4-inch 825.00 1,822.50 1,462.75
6-inch 1,650.00 3,645.00 2,925.50
8-inch n/a 7,290.00 4,680.80
[ Effluent Charge |
All Gallons (Per Acre Foot) $ 100.00 $ 651.70 $ 651.70
All Gallons (Per 1,000 Gallons) $ 0.31 $ 2.00 $ 2.00
Company Company Staff
| liscellaneous Service Charges | Present Proposed Recommended
] - Rates Rates Rates
Establishment $ 25.00 $ 50.00 $ 35.00
Establishment (After Hours) n/a $ 100.00 $ 50.00
Re-establishment of Service (within 12 months) (a) (a) (a)
Reconnection (Delinquent) $ 30.00 $ 75.00 $ 35.00
Reconnection After Hours (Delinquent) n/a $ 100.00 $ 60.00
Meter Move at Customer Request n/a (b) (b)
After Hours Service Charge, Per Hour * $ 50.00 $ 50.00 $ 50.00
Deposit (c) (c) ©)
Meter Re-Read (If Correct) n/a $ 30.00 $ 30.00
Meter Test Fee (If Correct) n/a $ 50.00 $ 30.00
NSF Check $ 10.00 $ 30.00 $ 30.00
Late Payment Charge (Per Month) 1.50% (d) 1.50%

Deferred Payment Charge (Per Month) 1.50% (e) 1.50%




Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

(a) Number of Months off System times the monthly
minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5). Costs to include
parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)
(d) Greater of 1.5% or $5.00
(e) Greater of 1.5% or $3.50

* Not to be charged in addition to an establishment
or a reconnection after hours

Final Schedule DRE-1
Page 2 of 2



Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Final Schedule DRE-2

[ Proposed Phase In Rates ]
Present
l Meter Size | Rates I Yeart | | Year2 | | Year3 |

Company Proposed:

5/8 x 3/4-inch $ 33.00 $ 4533 $ 58.16 $ 7290
3/4-inch 33.00 45.33 58.16 72.90
1-inch 82.50 113.33 145.40 182.25
1 1/2-inch 165.00 226.65 290.80 364.50
2-inch 264.00 362.64 465.28 583.20
3-inch 528.00 725.28 930.56 1,166.40
4-inch 825.00 1,133.25 1,454.00 1,822.50
6-inch 1,650.00 2,266.50 2,908.00 3,645.00
8-inch n/a 4,533.00 5,816.00 7,290.00
Staff Recommended:

5/8 x 3/4-inch $ 33.00 $ 4150 $ 50.01 $ 58.51
3/4-inch 33.00 41.50 50.01 58.51
1-inch 82.50 103.76 125.02 146.28
1 1/2-inch 165.00 207.52 250.03 202.55
2-inch 264.00 332.03 400.05 468.08
3-inch 528.00 664.05 800.11 936.16
4-inch 825.00 1,037.58 1,250.17 1,462.75
6-inch 1,650.00 2,075.17 2,500.33 2,925.50
8-inch nfa 1,560.27 3,120.53 4,680.80




Docket No. W-01212A-09-0082 Page 1 of 3
Test Year Ended December 31, 2008

Global Water Company - Santa Cruz Surrebuttal Schedule DRE-3

| Global Water Company - Santa Cruz |
[A} [B] [C] O] [E] [F] [G] [H] m
| Basic Service Charge 1 | Break-Over Points | I Commodity Charge |
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
1|Residential 5/8 x 3/4-inch $ 2500]% 3335}% 25.00 Tier One Breakover (M Gal): 9999999 1 3 $ 26000|$ 1.0000($ 1.9500
2| Gallons included in minimum 1000] n/a n/a Tier Two Breakover (M Gal): n/a 5 10 n/a $ 22500 % 2.9100
3 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 25000/ % 3.4900
4 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | n/a
5 Tier Five Breakover (M Gal): n/a 25 | n/a na $ 3.7500 | n/a
6 Tier Six Breakover (M Gal): n/a 99999991 n/a n/a $ 4.7500 | n/a
7|Residential 3/4-inch $ 2500]% 3335]% 25.00 Tier One Breakover (M Gal): 9999999 1 3 $ 260003 1.0000]$ 1.9500
8|Gallons included in minimum 1000] n/a n/a Tier Two Breakover (M Gal): n/a 5 10 na $ 2250018 2.9100
9 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 250001¢% 3.4900
10 Tier Four Breakover (M Gal): n/a 18 | n/a nfa $ 3.0000 | n/a
11 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.7500 { n/a
12 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 4.7500 | n/a
13|5/8 x 34-inch Al Classes ' 25.00 33.35 25.00 Tier One Breakover (M Gal): 9999999 1 10 $ 26000)$ 1.0000($ 2.9100
14| Gallons included in minimum 1000] n/a n/a Tier Two Breakover (M Gal): n/a 5 9999999 n/a $ 22500 % 3.4900
15 Tier Three Breakover (M Gal): | n/a 10} nia na $ 25000 | n/a
16 Tier Four Breakover (M Gal): nfa 18] nfa n/a $ 3.0000 | n/a
17 Tier Five Breakover (M Gal): n/a 25| nja na $ 3.7500 | n/a
18 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.7500 { v/a
19]3/4-inch Al Classes ' 25.00 33.35 25.00 Tier One Breakover (M Gal): 9999999} 1 10 $ 26000|$ 1.0000]$ 2.9100
20}Gatlons included in minimum 1000] n/a n/a Tier Two Breakover (M Gal): n/a 5 9999999 n/a $ 2250018 3.4900
21 Tier Three Breakover (M Gal): | n/a 10| n/a wa $ 2.5000 | n/a
22 Tier Four Breakover (M Gal): n/a 18] n/a n/a $ 3.0000 | n/a
23 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.7500 | n/a
24 Tier Six Breakover (M Gal): na 9999999 n/a n/a $ 4.7500 | va
25]1-inch All Classes ' $ 6250|§% 8338(% 62.50 Tier One Breakover (M Gal): 9999999 1 55 $ 26000|$ 1.0000]$ 2.9100
26| Gallons inciuded in minimum 1000] n/a n/a Tier Two Breakover (M Gal): nfa 5 9999999 n/a $ 22500|$% 3.4800
27 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 25000 | n/a
28 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | n/a
29 r Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.7500 | n/a
30 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 4.7500 | n/a
3|1 1/2-inch All Classes ' $ 125.00]% 166.75]$% 125.00 Tier One Breakover (M Gal): 9999999 1 143 $ 26000]% 1.0000}% 2.9100
32]Gallons included in minimum 1000} n/a n/a Tier Two Breakover (M Gal): n/a 5 9999999 nfa $ 22500} 8% 3.4900
33 Tier Three Breakover (M Gal): | n/a 10 [ n/a na $ 25000 | n/a
34 Tier Four Breakover (M Gal): na 18 | nfa n/a $ 3.0000 | n/a
35 Tier Five Breakover (M Gal): na 25 | n/a n/a $ 3.7500 | n/a
36 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 4.7500 | n/a
37[2-inch All Classes ' $ 20000]|% 266.80]% 200.00 Tier One Breakover (M Gal): 9999999 1 249 $ 26000|$ 1.0000]$ 2.9100
38| Gallons included in minimum 1000] n/a nfa Tier Two Breakover (M Gal): n/a 5 9999999 n/a $ 22500]% 3.4900
39 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 2.5000 | n/a
40 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | n/a
41 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.7500 | n/a
42 Tier Six Breakover (M Gal): n/a 9999999 n/a na $ 4.7500 | n/a

* *




Global Water Company - Santa Cruz Surrebuttal Schedule DRE-3
Docket No. W-01212A-09-0082 Page 2 of 3
Test Year Ended December 31, 2008

| Global Water Company - Santa Cruz 1
(Al [B] [C] D] [E] [F] [c]] [H] ]
| Basic Service Charge 1 l Break-Over Points 1 1 Commodity Charge |
i Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
433-inch All Classes ' $ 40000]|% 53360]% 400.00 Tier One Breakover (M Gal): 9999999 1 533 $ 26000|% 1.0000]% 2.9100
44]Gallons included in minimum 1000] n/a n/a Tier Two Breakover (M Gal): nia 5 9999999 n/a $ 22500] % 3.4900
45 Tier Three Breakover (M Gal): [ n/a 10{ nfa n/a $ 25000 ] n/a
46 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | n/a
| 47 ier Five Breakover (M Gal): n/a 25{n/a nfa $ 3.7500 | n/a
, 48 Tier Six Breakover (M Gal): nia 9999999] n/a n/a $ 4.7500 ] n/a
| 49]4-inch All Classes $ 6250035 83375(% 625.00 Tier One Breakover (M Gal): 9999999 1 853 $ 26000|$% 1.0000{$ 2.9100
| 50| Gallons included in minimum 1000| n/a nfa Tier Two Breakover (M Gal): n/a 5 9999999 n/a $ 225001]% 3.4900
| 51 Tier Three Breakover (M Gal): { n/a 10 | n/a na $ 25000 | v/a
| 52 Tier Four Breakover (M Gal): nla 18 | n/a n/a $ 3.0000 | n/a
53 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 37500 | wa
54 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.7500 | va
55]6-inch All Classes ' $ 1,250.00 | $ 1,66750)$  1,250.00 Tier One Breakover (M Gal): 8999999 1 1744 $ 2600018 1.00001 8% 2.9100
56 cluded in minimum 1000] n/a n/a Tier Two Breakover (M Gal): na 5 9999999 n/a $ 22500|% 3.4900
57 Tier Three Breakover (M Gal): | n/a 10 | wa na $ 2.5000 | n/a
58 Tier Four Breakover (M Gal): nfa 18 | /a L] $ 3.0000 | n/a
59 Tier Five Breakover (M Gal): n/a 25 | n/a nfa $ 3.7500 | n/a
60 Tier Six Breakover (M Gal): | n/a 9999999] n/a n/a $ 4.7500 | n/a
61]8-inch All Classes ' n/a $ 3335001 % 2,000.00 Tier One Breakover (M Gal): n/a 1 2814 n/a $ 100001]$% 29100
62| Gallons included in minimum n/a n/a n/a Tier Two Breakover (M Gal): n/a 5 9999999 n/a $ 225001% 3.4900
63 Tier Three Breakover (M Gal). | n/a 10 | n/a n/a $ 2.5000 | nva
64 Tier Four Breakover (M Gal): n/a 18 | n/a nfa $ 3.0000 | n/a
65 Tier Five Breakover (M Gal): n/a 251 n/a n/a $ 3.7500 | n/a
66 Tier Six Breakover (M Gal): n/a 9999999] r/a n/a $ 4.7500 | n/a
67]Construction n/a Same as n/a Tier One Breakover (M Gal): 9999999 1 9999999 $ 36000f$ 1.0000[$ 3.4900
68 Above Tier Two Breakover (M Gal): n/a 5] n/a n/a $ 2.2500 | n/a
69 Tier Three Breakover (M Gal): | n/a 10 | va na $ 2.5000 | n/a
70 Tier Four Breakover (M Gal): na 18 | n/a n/a $ 3.0000 | n/a
7 Tier Five Breakover (M Gal): nfa 25 | nfa nfa $ 3.7500 | n/a
72 r Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.7500 | n/a
73] Standpipe n/a n/a n/a r One Breakover (M Gal): 9999999 1 9999999 $ 3.6000]$ 1.0000]$ 3.4900
74 r Two Breakover (M Gal): n/a 5| n/a n/a $ 22500 ] na
75 Tier Three Breakover (M Gal): | n/a 10 | nia n/a $ 25000 { r/a
76 Tier Four Breakover (M Gal): n/a 18 | nja n/a $ 3.0000 | nva
77 Tier Five Breakover (M Gal): n/a 25| n/a na $ 3.7500 | n/a
78 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.7500 | va
79]Non-Potable n/a n/a n/a Tier One Breakover (M Gal): n/a 99999991 9999999 n/a $ 2.0000]$% 2.0000

* *




Global Water Company - Santa Cruz

Surrebuttal Schedule DRE-3
Docket No. W-01212A-09-0082 Page 3 of 3
Test Year Ended December 31, 2008
[ Global Water Company - Santa Cruz ]
Al (8] IC] (0] [E] [F] (€] H] M
L Basic Service Charge 1 1 ~Break-Over Points — ] | Commodity Charge ]
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
80[Private Fire Service 5/8-inch nla nla (@) n/a n/a n/a
81 3/4-inch na na (a) nia nia n/a
82 1-inch n/a n/a (a) n/a n/a n/a
83 1 1/2-inch nfa n/a (a) n/a n/a n/a
84 2-inch nia n/a (a) n/a n/a n/a
85 3-inch n/a na (a) n/a nfa n/a
86 4-inch nia n/a (a) nfa n/a n/a
87 6-inch nfa n/a (a) n/a n/a n/a
88 8-inch n/a n/a (a) n/a n/a na
* *

(a) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

1Al Classes includes 1-inch meter and larger Residential, Commercial, HOA, imrigation, and Lake

* Company Staff
Proposed Recommended
Current (Gallons) (Galions)
Conservation Rebate Threshold n/a 7,001 n/a

Commodity rate rebate applied n/a 65% n/a




Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Typical Bill Analysis

Global Water Company - Santa Cruz Surrebuttal Schedule DRE-4
| Residential 3/4-Inch Meters
f

Present Proposed Dollar Percent
| Company Proposed Gallons Rates Rates Increase Increase
|
| Average Usage 6,474 $ 3923 $ 47.03 $ 7.80 19.89%
Median Usage 5,500 36.70 4460 $ 7.90 21.53%
Staff Recommended
Average Usage 6,474 $ 3923 $ 40.96 $ 1.73 4.40%
| Median Usage 5,500 36.70 38.13 $ 1.43 3.88%
Consumption Rates Rates Increase Rates Increase
- $ 25.00 $ 33.35 33.40% $ 25.00 0.00%
1,000 25.00 $ 3435 37.40% 26.95 7.80%
2,000 27.60 $ 36.60 32.61% 28.90 4.71%
3,000 30.20 $ 38.85 28.64% 30.85 2.15%
4,000 32.80 $ 41.10 25.30% 33.76 2.93%
5,000 35.40 $ 43.35 22.46% 36.67 3.59%
6,000 38.00 $ 45.85 20.66% 39.58 4.16%
7,000 40.60 $ 48.35 19.09% 42.49 4.66%
8,000 43.20 $ 50.85 17.71% 45.40 5.09%
9,000 45.80 $ 53.35 16.48% 48.31 5.48%
10,000 48.40 $ 55.85 15.39% 51.22 5.83%
11,000 51.00 $ 58.85 15.39% 54.71 7.27%
12,000 53.60 $ 61.85 15.39% 58.20 8.58%
13,000 56.20 $ 64.85 15.39% 61.69 9.77%
14,000 58.80 $ 67.85 15.39% 65.18 10.85%
15,000 61.40 $ 70.85 15.39% 68.67 11.84%
16,000 64.00 $ 73.85 15.39% 72.16 12.75%
17,000 66.60 $ 76.85 15.39% 75.65 13.59%
18,000 69.20 $ 79.85 15.39% 79.14 14.36%
19,000 71.80 $ 83.60 16.43% 82.63 15.08%
20,000 74.40 $ 87.35 17.41% 86.12 15.75%
25,000 87.40 $ 106.10 21.40% 103.57 18.50%
30,000 100.40 $ 129.85 29.33% 121.02 20.54%
35,000 113.40 $ 153.60 35.45% 138.47 22.11%
40,000 126.40 $ 177.35 40.31% 155.92 23.35%
45,000 139.40 $ 201.10 44.26% 173.37 24.37%
50,000 152.40 $ 224.85 47.54% 190.82 25.21%
75,000 217.40 $ 343.60 58.05% 278.07 27.91%
100,000 282.40 $ 462.35 63.72% 365.32 29.36%




Globai Water Company - Santa Cruz Surrebuttal Schedule DRE-5
Docket No. W-01212A-09-0082 Page 1 of 2
Test Year Ended December 31, 2008

Company Company Staff
Service Charge Current Proposed Recommended
Rates Rates Rates |
Establishment $ 25.00 $ 50.00 $ 35.00
Establishment (After Hours) $ 50.00 $ 100.00 $ 50.00
Re-establishment of Service (within 12 months) (a) (a) (a)
Reconnection (Delinquent) $ 30.00 $ 75.00 $ 35.00
Reconnection After Hours (Delinquent) n/a $ 100.00 $ 60.00
Meter Move at Customer Request n/a (b) (b)
After Hours Service Charge, Per Hour * n/a $ 50.00 $ 50.00
Deposit (c) (c) (c)
Meter Re-Read (If Correct) $ 15.00 $ 30.00 $ 30.00
Meter Test Fee (If Correct) n/a $ 50.00 $ 30.00
NSF Check $ 10.00 $ 30.00 $ 30.00
Late Payment Charge (Per Month) 1.50% (d) 1.50%
Deferred Payment Charge (Per Month) 1.50% (e) 1.50%
Monthly Service Charge for Fire Sprinkler
4" or Smaller n/a n/a (f)
6" n/a n/a )
8" n/a n/a (f)
10" n/a n/a (f)
Larger than 10" n/a n/a (f)

(a) Number of Months off System times the monthly
minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5). Costs to include




parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% or $5.00

(e) Greater of 1.5% or $3.50

(f) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary

* Not to be charged in addition to an establishment
or a reconnection after hours




Global Water Company - Santa Cruz Surrebuttal Schedule DRE-6

Docket No. W-01212A-09-0082 Alternative Rate Design
Test Year Ended December 31, 2008 Page 10of 3
| Global Water Company - Santa Cruz |
[A] (B} [C] 0] [E] [F] [G] [H] U]
| Basic Service Charge | 1 Break-Over Points 1 Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No.  Customer Class Rates Rates Rates Present  Proposed  Recommended Rate Rate Rate
1]Residential 5/8 x 3/4-inch $ 2500|$ 3335|S$ 25.00 Tier One Breakover (M Gal): 9999999 1 2 $ 26000|$ 1.0000]$ 1.1500
2]Gallons included in minimum Tier Two Breakover (M Gal): nla 5 5 n/a $ 225001% 2.1500
3 Tier Three Breakover (M Gal): | n/a 10 10 na $ 25000]$ 3.1500
4 Tier Four Breakover (M Gal): nfa 18 9999999} nia $ 3.0000|$% 4.1700
5 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.7500 | n/a
6 Tier Six Breakover (M Gal n/a 9999999 n/a n/a $ 4.7500 | nfa
7}Residential 3/4-inch $ 2500 % 3335]% 25.00 Tier One Breakover (M Gal 9999999 1 2 $ 26000f$ 1.0000]3% 1.1500
8] Gallons included in minimum Tier Two Breakover (M Gal n/a 5 5 n/a $ 22500]% 2.1500
9 Tier Three Breakover (M Gal): [ n/a 10 10 n/a $ 25000]$ 3.1500
10 Tier Four Breakover (M Gal): n/a 18 9999999 na $ 3.0000]$ 4.1700
" Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.7500 | n/a
12 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.7500 | n/a
13{5/8 x 3/4-inch All Classes ' 25.00 33.35 25.00 Tier One Breakover (M Gal): 9999999 1 5 $ 26000]% 1.0000]$ 2.1500
14]Gallons included in minimum Tier Two Breakover (M Gal): n/a 5 10 n/a $ 2250018$ 3.1500
15 Tier Three Breakover (M Gal n/a 10 9999999 n/a $ 25000)$% 4.1700
16 Tier Four Breakover (M Ga na 18| nva n/a $ 3.0000 | va
17 Tier Five Breakover (M Gal): nfa 25| nia n/a $ 3.7500 | n/a
18 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.7500 | n/a
19]3/4-inch All Classes 25.00 33.35 25.00 Tier One Breakover (M Gal): 9999999 1 5 $ 26000]$ 1.0000{$ 2.1500
20{Gallons included in minimum Tier Two Breakover (M Gal):  |n/a 5 10 n/a $ 22500]$ 3.1500
21 Tier Three Breakover (M Ga n/a 10 9999999 n/a $ 250008 4.1700
22 Tier Four Breakover (M Gal): n/a 18] n/a n/a $ 3.0000 | n/ia
23 Tier Five Breakover (M Gal n/a 25| n/a n/a $ 3.7500 | va
24 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.7500 | n/a
25]1-inch All Classes ' $ 62501% 833818 62.50 Tier One Breakover (M Gal): 9999999 1 15 $ 26000{8% 1.0000]}% 2.1500
26| Gallons included in minimum Tier Two Breakover (M Gal nia 5 36 n/a $ 225001% 3.1500
27 Tier Three Breakover (M Gal nia 10 9999999 n/a $ 25000|% 4.1700
28 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | n/a
29 Tier Five Breakover (M Gal): n/a 25| nia n/a $ 3.7500 | n/a
30 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 4.7500 | wa
311 1/2-inch All Classes ' $ 12500]% 16675]$ 125.00 Tier One Breakover (M Gal): 9999999 1 52 $ 26000]$ 1.0000]$ 2.1500
32]Gallons included in minimum Tier Two Breakover (M Gal): n/a 5 96 n/a $ 22500]|% 3.1500
33 Tier Three Breakover (M Gal n/a 10 9999999 n/a $ 25000]% 4.1700
34 Tier Four Breakover (M Gal): n/a 18 | n/a na $ 3.0000]n/a
35 Tier Five Breakover (M Gal n/a 25 | n/a nia $ 3.7500 | n/a
36 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.7500 | n/a
37| 2-inch All Classes ' $ 20000|$ 26680]% 200.00 Tier One Breakover (M Gal 9999999 1 120 $ 26000]$ 1.0000]8% 2.1500
38]Gallons included in minimum Tier Two Breakover (M Gal n/a 5 133 na $ 22500|% 3.1500
39 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 2500018 4.1700
40 Tier Four Breakover (M Gal): na 18 | ja na $ 3.0000 | n/a
41 Tier Five Breakover (M Gal nfa 25| n/a nfa $ 3.7500 | n/a
42 Tier Six Breakover (M Gal): n/a 9999999{ n/a n/a $ 4.7500 | nvva

* *




Global Water Company - Santa Cruz Surrebuttal Schedule DRE-6

Docket No. W-01212A-09-0082 Alternative Rate Design
Test Year Ended December 31, 2008 Page 2 0f 3
[ Global Water Company - Santa Cruz 1
[A] [B] IC] D] [E] [F] [G] [H] f
| Basic Service Charge I | | Break-Over Points 1 | Commodity Charge 1
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
43|3-inch Al Classes ' $ 40000)% 53360(% 400.00 Tier One Breakover (M Gal): 9999999 1 260 $ 26000}% 1.0000]|$ 2.1500
44| Gallons included in minimum Tier Two Breakover (M Gal) n/a 5 280 nfa $ 22500]% 3.1500
45 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 25000]9% 4.1700
46 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | n/a
47 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.7500 | n/a
48 Tier Six Breakover (M Gal): n/a 9999998| n/a n/a $ 4.7500 | wva
49|4-inch All Classes ' $ 62500|% 83375]|% 625.00 Tier One Breakover (M Gal): 9999999 1 420 $ 26000|% 1.0000]$% 2.1500
50]Galions included in minimum Tier Two Breakover (M Gal): n/a 5 443 n/a $ 22500}% 3.1500
51 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 25000)$% 4.1700
52 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | n/a
53 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.7500 | n/a
54 Tier Six Breakover (M Gal): n/a 9999999} n/a nia $ 4.7500 | n/a
55]6-inch All Classes $ 1,250.00 | $ 1,667.50| $ 1,250.00 Tier One Breakover (M Gal): 9999999 1 900 $ 26000f% 1.0000]$% 2.1500
56| Gallons included in minimum Tier Two Breakover (M Gal): nfa 5 903 n/a $ 22500|% 3.1500
57 Tier Three Breakover (M Gal): | n/a 10 99999994 n/a $ 25000]% 4.1700
58 Tier Four Breakover (M Galy: n/a 18] n/a n/a $ 3.0000 | nfa
59 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.7500 | nia
60 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.7500 | n/a
61[8-inch All Classes ' n/a $333500}$ 2,000.00 Tier One Breakover (M Gal n/a 1 1475 nfa $ 1.0000|$ 2.1500
62| Gallons included in minimum Tier Two Breakover (M Gal nfa 5 1409 n/a $ 22500]% 3.1500
63 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 25000]$% 4.1700
64 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | n/a
65 Tier Five Breakover (M Gal): n/a 25 | nfa n/a $§ 3.7500 | va
66 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 4.7500 | n/a
67]Construction nia Same as n/a Tier One Breakover (M Gal): 9999999 1 9999999 $ 36000|% 1.0000]$ 4.1700
68 Above Tier Two Breakover (M Ga n/a 5] n/a nfa $ 22500 | n/a
69 Tier Three Breakover (M Gal): | n/a 10 | n/a nfa $ 25000 | na
70 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.0000 | nva
71 Tier Five Breakover (M Ga n/a 25 | n/a na $§ 3.7500 | n/a
72 Tier Six Breakover (M Gai): n/a 9999999 n/a n/a $ 4.7500 | vja
73| Standpipe n/a n/a na Tier One Breakover (M Gal): 9999999 1 9999999 $ 36000|% 1.0000]|$ 4.1700
74 Tier Two Breakover (M Gal n/a 5] nla nfa $ 2.2500 | n/a
75 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 2.5000 | n/a
76 Tier Four Breakover (M Gal): n/a 18 | v/a nla $ 3.0000 | n/a
77 Tier Five Breakover (M Gal n/a 25 | n/a n/a $ 3.7500 | n/a
78 Tier Six Breakover (M Gal): n/a 9999999| n/a na $ 4.7500 | n/a
79{Non-Potable n/a n/a n/a Tier One Breakover (M Gal): n/a 9999999 9999999 n/a $ 2.0000]$ 2.0000

* *




Global Water Company - Santa Cruz

Surrebuttal Schedule DRE-6
Docket No. W-01212A-09-0082 Alternative Rate Design
Test Year Ended December 31, 2008 Page 3 of 3
| Global Water Company - Santa Cruz |
Al [B] 9] O] (E} [F] [G] [H] [0}
| Basic Service Gharge ] | Break-Over Points | | Commodity Charge |
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
80]Private Fire Service 5/8-inch n/a n/a (a) n/a na n/a
81 3/4-inch nia n/a (a) n/a n/a n/a
82 1-inch n/a nfa () n/a n/a n/a
83| 1 1/2-inch n/a n/a (a) nla nja n/a
84, 2-inch n/a n/a (a) nia nla n/a
85 3-inch nla n/a (a) nla n/a n/a
86 4-inch n/a n/a (a) n/a n/a n/a
87 6-inch n/a n/a (a) n/a n/a n/a
88 8-inch n/a n/a (a) n/a n/a n/a
* *

(a) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

'All Classes includes 1-inch meter and larger Residential, Commercial, HOA, Irrigation, and Lake

* Company Staff
Proposed Recommended
Current (Gallons) (Gallons)
Conservation Rebate Threshold n/a 7,001 na
Commodity rate rebate applied nfa 65% n/a




Global Water Company - Santa Cruz Surrebuttal Schedule DRE-7

Docket No. W-01212A-09-0082 Alternative Rate Design
Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 3/4-Inch Meters

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 6,474 $ 3023 § 47.03 $ 7.80 19.89%
Median Usage 5,500 36.70 44 .60 $ 7.90 21.53%
Staff Recommended
Average Usage 6,474 $ 3923 $ 38.39 $ (0.84) -2.14%
Median Usage 5,500 36.70 35.33 $ (1.37) -3.75%
Consumption Rates Rates Increase Rates Increase
- $ 25.00 $ 33.35 33.40% $ 25.00 0.00%
1,000 25.00 $ 34.35 37.40% $ 26.15 4.60%
2,000 27.60 $ 36.60 32.61% $ 27.30 -1.09%
3,000 30.20 $ 38.85 28.64% $ 29.45 -2.48%
4,000 32.80 $ 41.10 25.30% $ 31.60 -3.66%
5,000 35.40 $ 43.35 22.46% $ 33.75 -4.66%
6,000 38.00 $ 45.85 20.66% $ 36.90 -2.89%
7,000 40.60 $ 48.35 19.09% $ 40.05 -1.35%
8,000 43.20 $ 50.85 17.71% 3 43.20 0.00%
9,000 45.80 $ 53.35 16.48% $ 46.35 1.20%
10,000 48.40 $ 55.85 15.39% $ 49.50 2.27%
11,000 51.00 $ 58.85 15.39% $ 53.67 5.24%
12,000 53.60 $ 61.85 15.39% $ 57.84 7.91%
13,000 56.20 $ 64.85 15.39% $ 62.01 10.34%
14,000 §8.80 $ 67.85 15.39% $ 66.18 12.55%
15,000 61.40 $ 70.85 15.39% $ 70.35 14.58%
16,000 64.00 $ 73.85 15.39% $ 74.52 16.44%
17,000 66.60 $ 76.85 15.39% $ 78.69 18.15%
18,000 69.20 $ 79.85 15.39% $ 82.86 19.74%
19,000 71.80 $ 83.60 16.43% $ 87.03 21.21%
20,000 74.40 $ 87.35 17.41% $ 91.20 22.58%



25,000
30,000
35,000
40,000
45,000
50,000
75,000
100,000

87.40
100.40
113.40
126.40
139.40
152.40
217.40
282.40

P PP PPN PLH

106.10
129.85
153.60
177.35
201.10
224.85
343.60
462.35

21.40%
29.33%
35.45%
40.31%
44.26%
47.54%
58.05%
63.72%

A ABPADAPALPLAP

112.05
132.90
153.75
174.60
195.45
216.30
320.55
424.80

28.20%
32.37%
35.58%
38.13%
40.21%
41.93%
47.45%
50.42%




Willow Valley Water Company Surrebuttal Schedule DRE-8
Docket No. W-01732A-09-0079 Page 1 of 3

Test Year Ended December 31, 2008

| Willow Valley Water Company I |
ﬂ [A] [B] [C) [O] [E] {F} [(c]] {H] fi1
|
| { Basic Service Charge | . Break-Over Points 1 | Commodity Charge ]
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed = Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
1]Residential 5/8 x 3/4-inch $ 1625} % 2065 % 21.50 Tier One Breakover (M Gal): 8 1 3 $ 1.1000]$ 1.0000] $ 3.0000
2 Tier Two Breakover (M Gal): 9999999 5 10 $ 1.7000]$ 26000}% 4.7000
3 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 28500 9% 5.6500
4 Tier Four Breakover (M Gal): n/a 18 | n/a nfa $ 3.5000 | n/a
El Tier Five Breakover (M Gal): n/a 25| na n/a $ 4.5000 | n/a
6 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 5.4500 | va
7|Residential 3/4-inch $ 22251 % 2965 % 32.25 Tier One Breakover (M Gal): 8 1 3 $ 1.1000]% 1.0000]$ 3.0000
| 8 Tier Two Breakover (M Gal): 9999999 5 10 $ 1.70001% 26000]$ 4.7000
9 Tier Three Breakover (M Gal). | n/a 10 9999999 n/a $ 28500]% 5.6500
10 Tier Four Breakover (M Gal): na 18 | n/a na $ 3.5000 | /a
" Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 4.5000 | n/a
12 Tier Six Breakover (M Gal n/a 9999999] n/a n/a $ 5.4500 | n/a
13]5/8 x 3/4-inch All Classes ' 16.25 29.65 21.50 Tier One Breakover (M Gal): 8 1 10 $ 1.1000)$ 1.0000($ 4.7000
14 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 1.7000]$ 26000]$% 5.6500
15 Tier Three Breakover (M Gal): | n/a 10] n/a na $ 28500 | va
16 Tier Four Breakover (M Gal): n/a 18| wa n/a $ 3.5000 | va
17 Tier Five Breakover (M Gal): na 25} n/a n/a $ 4.5000 | n/a
18 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 5.4500 | n/a
19[3f4-inch Al Classes ' 22.25 29.65 32.25 Tier One Breakover (M Gal): 8 1 10 $ 1.1000|$ 1.0000}% 4.7000
20 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 1.7000|$ 26000]% 5.6500
21 Tier Three Breakover (M Gal): | n/a 10| n/a n/a $ 28500 | wa
22 Tier Four Breakover (M Gal n/a 18] n/a na $ 3.5000 | n/a
23 Tier Five Breakover (M Gal n/a 25| n/a n/a $ 4.5000 | na
24 Tier Six Breakover (M Ga na 9999999 n/a n/a $ 5.4500 | n/a
25{1-inch All Classes ' $ 3725]% 74131 % 53.756 Tier One Breakover (M Gal): 8 1 24 $ 1.1000]|% 1.0000]$% 4.7000
26 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 17000|% 26000]% 5.6500
27 Tier Three Breakover (M Gal): | n/a 10 | nia n/a $ 2.8500 | n/a
28 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.5000 | n/a
29 Tier Five Breakover (M Gal): na 25| n/a na $ 4.5000 | n/a
30 Tier Six Breakover (M Gal): n/a 0999999| n/a n/a $ 5.4500 | nja
31]1 1/2-inch All Classes ' $§ 45008 1482518 107.50 Tier One Breakover (M Gal): 8 1 79 $ 1.1000|$ 1.0000]|$ 4.7000
32 Tier Two Breakover (M Gal 9999999| 5 9999999 $ 17000 |$ 26000]$ 5.6500
33 Tier Three Breakover (M Gal n/a 10 | vva n/a $ 2.8500 [ n/a
34 Tier Four Breakover (M Gal n/a 18 | n/a n/a $ 3.5000 | n/a
35 Tier Five Breakover (M Gal): n/a 25 | nia n/a $ 4.5000 | n/a
36 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 5.4500| rn/a
37}2-inch Al Classes $ 10500|$% 23720]% 172.00 Tier One Breakover (M Gal): 8 1 145 $ 11000]$ 10000]$ 4.7000
38 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 17000{$ 26000]|% 5.6500
39 Tier Three Breakover (M Gal): | n/a 10| n/a n/a $ 28500 n/a
40 Tier Four Breakover (M Gal): na 18 | nia n/a $ 3.5000 | wa
41 Tier Five Breakover (M Gal n/a 25| nia na $ 4.5000 | n/a
42 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 5.4500 | n/a




Willow Valley Water Company Surrebuttal Schedule DRE-8
Docket No. W-01732A-09-0079 Page 2 of 3

Test Year Ended December 31, 2008

| Willow Valley Water Company |
[A] C]] [C] O} [E] [F] (€] [H] (]
W { Basic Service Charge | B | Break-Over Points 1 ] Commodity Charge |
| Company Company  Staff Company Company  Staff

Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended

No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
43[3-inch Afl Classes ' $ 15000[% 47440]8 344.00 Tier One Breakover (M Gal): 8 1 325 $ 11000]% 1.0000{% 4.7000
44 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 170001% 26000|$ 5.6500
45 Tier Three Breakover (M Gal): | n/a 10| n/a n/a $ 28500 | n/a
46 Tier Four Breakover (M Gal): nla 18 | n/a n/a $ 3.5000 | n/a
47 Tier Five Breakover (M Gal n/a 25| n/a n/a $ 45000 | n/a
48 Tier Six Breakover (M Gal n/a 9999999| n/a n/a $ 5.4500 | n/a
49]4-inch All Classes ' $ 20000|% 74125]$ 537.50 Tier One Breakover (M Gal): 8 1 527 $ 1.1000{$ 1.00001$% 4.7000
50 Tier Two Breakover (M Gal 9999999 5 9999999 $ 1.7000|$% 26000]$% 5.6500
51 Tier Three Breakover (M Gal na 10 | nia n/a $ 28500 | n/a
52 Tier Four Breakover (M Gal): n/a 18 | n/a nfa $ 3.5000 | /a
53 Tier Five Breakover (M Gal): n/a 25| na nfa $ 4.5000 | n/a
54 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 5.4500 | n/a
65]6-inch Al Classes ' $ 300.001$ 1,482.50 ] $ 1,075.00 Tier One Breakover (M Gal): 8 1 1091 $ 1.1000|$ 1.0000]$ 4.7000
56 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 1.70001|% 260009 5.6500
57 Tier Three Breakover (M Gal): | n/a 10 | wa n/a $ 28500 n/a
58 Tier Four Breakover (M Gal n/a 18 | n/a nfa $ 3.5000 | n/a
59 Tier Five Breakover (M Gal na 25 | n/a nwa $ 4.5000 | n/a
60 Tier Six Breakover (M Gal): n/a 9999999 n/a nfa $ 5.4500 | n/a
61]8-inch All Classes’ n/a $ 2,965.00 | $ 1,720.00 Tier One Breakover (M Gal n/a 1 1768 na $ 1.0000|$ 4.7000
62 Tier Two Breakover (M Gal n/a 5 9999999 n/a $ 26000]1% 5.6500
63 Tier Three Breakover (M Gal): | n/a 10 | n/a nla $ 28500 n/a
64 Tier Four Breakover (M Gal). n/a 18 | n/a na $ 3.5000 | n/a
65 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 4.5000 | n/a
66 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 5.4500 | n/a
67]{Construction n/a Same as nfa Tier One Breakover (M Gal n/a 1 9999999 n/a $ 1.0000]$ 5.6500
68 Above Tier Two Breakover (M Gal na 5| a nfa $ 2.6000 | n/a
69 Tier Three Breakover (M Gal): | n/a 10 | n/a nfa $ 2.8500 | vva
70 Tier Four Breakover (M Gal): nfa 18 | n/a n/a $ 3.5000 | n/a
7 Tier Five Breakover (M Gal): nla 251 n/a n/a $ 4.5000 | nfa
72 Tier Six Breakover (M Gal): n/a 9999099] n/a n/a $ 5.4500 | n/a
73{Standpipe n/a Same as n/a Tier One Breakover (M Gal): 0999999 1 9999999 $ 20000[$ 1.0000{$% 5.6500
74 Above Tier Two Breakover (M Gal n/a 5| na n/a $ 26000 ] n/a
75 Tier Three Breakover (M Gal na 10 | n/a na $ 2.8500 | n/a
76 Tier Four Breakover (M Gal n/a 18 | n/a nia $ 3.5000 | n/a
77 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 45000 | n/a
78 Tier Six Breakover (M Gai): n/a 9999999} n/a n/a $ 54500 | n/a




Willow Valley Water Company

Surrebuttal Schedule DRE-8
Docket No. W-01732A-09-0079 Page 3 of 3
Test Year Ended December 31, 2008
[ Willow Valley Water Company |
1Al (8] IC] (D] [E] {F] [G] H (]
| Basic Service Charge 1 1 Break-Over Points 1 | Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed = Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present  Proposed  Recommended Rate Rate Rate
79{Private Fire Service 5/8-inch (a) (a) (b) n/a nfa n/a
80 3/4-inch (a) (a) (b) n/a n/a n/a
81 1-inch (a) (a) (b) n/a nfa n/a
82 1 1/2-inch (a) (a) (b) n/a n/a n/a
83 2-inch (a) (a) (b) n/a n/a nfa
84 3-inch (a) (a) (b) n/a nfa nla
85 4-inch (a) (a) (b) n/a n/a n/a
86 6-inch (@) (a) ()] n/a na na
87 8-inch n/a (a) (b) n/a n/a n/a
* *

(a) 1.00% of Monthly um for a Comparable Sized Meter Connection,
but no less than $5.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

(b) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary
water service line.

TAll Classes includes 1-inch meter and larger Residential, Commercial, and Irrigation

*
Company Staff
Proposed Recommended
Current (Gallons) (Gallons)
Conservation Rebate Threshold n/a 6,401 n/a

Commodity rate rebate applied n/a 45% n/a




Willow Valley Water Company Surrebuttal Schedule DRE-9
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 5/8 x 3/4-Inch Meters

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,142 $ 2191 § 41.45 $ 19.55 89.24%
Median Usage 2,000 18.45 33.25 $ 14.80 80.22%
Staff Recommended
Average Usage 5,142 $ 2191 $ 40.57 $ 18.66 85.19%
Median Usage 2,000 18.45 27.50 $ 9.05 49.05%
Consumption Rates Rates Increase Rates Increase
- $ 16.25 3 29.65 82.46% $ 21.50 32.31%
1,000 17.35 $ 30.65 76.66% 2450 41.21%
2,000 18.45 3 33.25 80.22% 27.50 49.05%
3,000 19.55 $ 35.85 83.38% 30.50 56.01%
4,000 20.65 $ 38.45 86.20% 35.20 70.46%
5,000 21.75 $ 41.05 88.74% 39.90 83.45%
6,000 2285 $ 43.90 92.12% 44.60 95.19%
7,000 23.95 $ 46.75 95.20% 49.30 105.85%
8,000 25.05 $ 49.60 98.00% 54.00 115.57%
9,000 26.75 $ 52.45 96.07% 58.70 119.44%
10,000 28.45 $ 55.30 94.38% 63.40 122.85%
11,000 30.15 $ 58.80 95.02% 69.05 129.02%
12,000 31.85 $ 62.30 95.60% 74.70 134.54%
13,000 33.55 $ 65.80 96.13% 80.35 139.49%
14,000 35.25 $ 69.30 96.60% 86.00 143.97%
15,000 36.95 $ 72.80 97.02% 91.65 148.04%
16,000 38.65 $ 76.30 97.41% 97.30 151.75%
17,000 40.35 $ 79.80 97.77% 102.95 155.14%
18,000 42.05 $ 83.30 98.10% 108.60 158.26%
19,000 43.75 $ 87.80 100.69% 114.25 161.14%
20,000 4545 $ 92.30 103.08% 119.90 163.81%




25,000
30,000
35,000
40,000
45,000
50,000
75,000
100,000

53.95
62.45
70.95
79.45
87.95
96.45
138.95
181.45

RN ARANNPAN

114.80
142.05
169.30
196.55
223.80
251.05
387.30
523.55

112.79%
127.46%
138.62%
147.39%
154.46%
160.29%
178.73%
188.54%

148.15
176.40
204.65
232.90
261.15
289.40
430.65
571.90

174.61%
182.47%
188.44%
193.14%
196.93%
200.05%
209.93%
215.18%




Willow Valley Water Company Surrebuttal Schedule DRE-10
Docket No. W-01732A-09-0079 Page 10of 2
Test Year Ended December 31, 2008

Company Company Staff
Service Charge Current Proposed Recommended
Rates Rates Rates
Establishment $ 35.00 $ 50.00 $ 35.00
Establishment (After Hours) $ 4500 $ 100.00 $ 50.00
Re-establishment of Service (within 12 months) (a) (a) (a)
Reconnection (Delinquent) $ 35.00 $ 75.00 $ 35.00
Reconnection After Hours (Delinquent) n/a $ 100.00 $ 60.00
Meter Move at Customer Request (b) (b) (b}
After Hours Service Charge, Per Hour * $ 45.00 $ 50.00 $ 50.00
Deposit (c) (c) (©)
Meter Re-Read (If Correct) $ 20.00 $ 30.00 $ 30.00
Meter Test Fee (If Correct) $ 30.00 $ 50.00 $ 30.00
NSF Check $ 15.00 $ 30.00 $ 30.00
Late Payment Charge (Per Month) (d) (d) 1.50%
Deferred Payment Charge (Per Month) 1.50% (e) 1.50%
Monthly Service Charge for Fire Sprinkler
4" or Smaller n/a n/a ®
6" n/a n/a 4]
8" n/a n/a f
10" n/a n/a )
Larger than 10" n/a n/a )]

(a) Number of Months off System times the monthly




minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5). Costs to include
parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% or $5.00

(e) Greater of 1.5% or $3.50

(f) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary

* Not to be charged in addition to an establishment
or a reconnection after hours



Willow Valley Water Company Surrebuttal Schedule DRE-11

Docket No. W-01732A-09-0079 Alternative Rate Design
Test Year Ended December 31, 2008 Page 1 of 3
Residential 5/8 x 3/4-Inch Meters [ Willow Valley Water Company

(Al (8] [C] (D] (€] [F] (G] [H] m

[ Basic Service Charge | | Break-Over Points | i Commodity Charge
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No.  Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
1|Residential 5/8 x 3/4-inch $ 16.25( % 206518 21.00 Tier One Breakover (M Gal): 8 1 2 $ 1.1000[$ 1.0000]$ 2.0000
2 Tier Two Breakover (M Gal): 9999999 5 5 $ 1.7000|$ 2.6000{$ 3.5000
3 Tier Three Breakover (M Gal): | n/a 10 10 n/a $ 28500]|% 5.2500
4 Tier Four Breakover (M Gal): n/a 18 9999999] n/a $ 35000]$ 6.8500
5 Tier Five Breakover (M Gal): n/a 25 | vva n/a $ 4.5000 | n/a
6 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 5.4500 | n/a
7 I 3/4-inch $ 22251 % 2965| 8 31.50 Tier One Breakover (M Gal 8 1 2 $ 1.1000]$ 1.0000]$ 2.0000
8 Tier Two Breakover (M Gal) 9999999 5 5 $ 17000{$% 26000]|$% 3.5000
9 Tier Three Breakover (M Gal): | n/a 10 10 n/a $ 285009 5.2500
10 Tier Four Breakover (M Gal): n/a 18 9999999 nia $ 35000|% 6.8500
1" Tier Five Breakover (M Gal): n/a 25| /a n/a $ 4.5000 | n/a
12 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 5.4500 ] n/a
13]5/8 x 3/4-inch All Classes ' 16.25 29.65 21.00 Tier One Breakover (M Gal): 8 1 5 $ 11000 % 1.0000]$% 3.5000
14 Tier Two Breakover (M Gal): 9999999 5 10 $ 1.7000|$ 2.6000|$ §.2500
15 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 28500]% 6.8500
16 Tier Four Breakover (M Gal): n/a 18| n/a n/a $ 3.5000 | n/a
17 Tier Five Breakover (M Gal): n/a 25| nia n/a $ 4.5000 | n/a
18 Tier Six Breakover (M Gal): n/a 99999991 n/a n/a $ 5.4500 | n/a
19]3/4-inch All Classes ' 22.25 29.65 31.50 Tier One Breakover (M Gal): 8 1 5 $ 1.1000}$ 1.0000{$ 3.5000
20, Tier Two Breakover (M Gal): 9999999 5 10 $ 17000 % 26000|% 5.2500
21 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 28500}8$ 6.8500
22 Tier Four Breakover (M Gal): n/a 18] n/a n/a $ 3.5000 | n/a
23 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 4.5000 | n/a
24 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 5.4500 | n/a
25]1-inch All Classes ' $ 3725|% 7413]|s 52.50 Tier One Breakover (M Gal): 8 1 11 $ 1.1000|$ 1.0000{$ 3.5000
26 Tier Two Breakover (M Gal): 9999999 5 20 $ 1.7000}% 26000]$ 5.2500
27 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 28500]$ 6.8500
28 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.5000 | n/a
29 Tier Five Breakover (M Gal): n/a 25 | nfa n/a $ 4.5000 | nfa
30 Tier Six Breakover (M Gal): n/a 9999999 w/a n/a $ 5.4500 | n/a
31[1 1/2-inch All Classes ' $ 45008 14825]% 105.00 Tier One Breakover (M Gal): 8 1 28 $ 1.1000|$ 1.0000{% 3.5000
32 Tier Two Breakover (M Gal): 9999999 5 47 $ 1.70001% 26000|% 5.2500
33 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 285001}$% 6.8500
34 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.5000 | nfa
35 Tier Five Breakover (M Gal): n/a 25 | nfa n/a $ 4.5000 | n/a
36 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 5.4500 | n/a
37| 2-inch All Classes $§ 10500|% 237.20]% 168.00 Tier One Breakover (M Gal): 8 1 40 $ 110001$% 10000($% 3.5000
38 Tier Two Breakover (M Gal): 9999999 5 80 $ 1.7000|% 26000]% 5.2500
39 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 28500}$ 6.8500
40 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.5000 | n/a
41 Tier Five Breakover (M Gal): n/a 25| nfa nfa $ 45000 | n/a
42 Tier Six Breakover (M Gal): na 9999999] n/a n/a $ 5.4500 | n/a

* *




Willow Valley Water Company
Docket No. W-01732A-09-0079

Test Year Ended December 31, 2008

Surrebuttal Schedule DRE-11
Alternative Rate Design
Page 2 of 3

Willow Valley Water Company

(Al [B] [C] O] [E] [F] [G] {H] U]
| Basic Service Charge | Break-Over Points | | Commodity Charge
Company Company  Staff Company Company  Staff
Line Present Proposed = Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
43[3-inch Al Classes ' $ 15000]1% 47440]% 336.00 Tier One Breakover (M Gal): 8 1 104 $ 1.1000|$ 1.0000]|$ 3.5000
44 Tier Two Breakover (M Gal): 9999999 5 169 $ 1.7000]$ 26000]$ 5.2500
45 Tier Three Breakover (M Gal): | va 10 9999999 n/a $ 28500]|$ 6.8500
46 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.5000 | n/a
47 Tier Five Breakover (M Gal): n/a 25| nia na $ 45000 | n/a
48 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 54500 | n/a
49][4-inch Al Classes ' $§ 20000|$ 74125]% 525.00 Tier One Breakover (M Gal): 8 1 160 $ 1.1000|$ 1.0000]$ 3.5000
50 Tier Two Breakover (M Gal): 9999999 5 270 $ 1.7000|$ 26000|$S 5.2500
51 Tier Three Breakover (M Gal): | n/a 10 9999999 na $ 28500 % 6.8500
52 Tier Four Breakover (M Gal): n/a 18 | va n/a $ 3.5000 | n/a
53 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 4.5000 { n/a
54 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 5.4500 | nfa
55[6-inch All Classes ' $ 30000|$% 1482501 % 1,050.00 Tier One Breakover (M Ga 8 1 308 $ 1.10001$% 1.0000{$% 3.5000
56 Tier Two Breakover (M Gal): 9999999 5 552 $ 1.70001$ 260001{% 5.2500
57 Tier Three Breakover (M Gal): | va 10 9999999 nia $ 28500]% 6.8500
58 Tier Four Breakover (M Gal): n/a 18 | nva nla $ 3.5000 | n/a
59 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 45000 | n/a
80| Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 54500 | n/a
61]8-inch Al Classes ' n/a $ 2,965.00] % 1,680.00 Tier One Breakover (M Gal): nfa 1 §25 n/a $ 10000]$ 3.5000
62 Tier Two Breakover (M Gal) nfa 5 891 n/a $ 26000|% 5.2500
63 Tier Three Breakover (M Gal): | rnva 10 9999999 n/a § 28500|$ 6.8500
64 Tier Four Breakover (M Gal): n/a 18 { n/a nfa $ 3.5000 | n/a
65 Tier Five Breakover (M Gal): n/a 25 n/a nfa $ 4.5000 | n/a
66 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 5.4500 | n/a
67]Construction n/a Same as n/a Tier One Breakover (M Gal): n/a 1 9999999 n/a $ 1.0000]$% 6.8500
68 Above Tier Two Breakover (M Gal n/a 5 nla n/a $ 26000 | n/a
69 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 2.8500 | n/a
70 Tier Four Breakover (M Gal): n/a 18 | n/a nia $ 3.5000 | n/a
71 Tier Five Breakover (M Gal): nfa 25 | n/a n/a $ 4.5000 | n/a
72 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 5.4500 | n/a
73| Standpipe n/a Same as n/a Tier One Breakover (M Gal): 9999999 1 9999999 $ 20000{$ 1.0000]% 6.8500
74 Above Tier Two Breakover (M Gal): n/a 5] n/a n/a $ 2.6000 | n/a
75 Tier Three Breakover (M Gal): | n/a 10| n/a nfa $ 2.8500 | n/a
76 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 3.5000 | n/a
77 Tier Five Breakover (M Gal): n/a 25 | n/a na $§ 4.5000 | n/a
78 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 54500 | na

*




Willow Valley Water Company

Surrebuttal Schedule DRE-11
Docket No. W-01732A-09-0079 Alternative Rate Design
Test Year Ended December 31, 2008 Page 3 of 3
{ Willow Valley Water Company ]
[A] {Bl (9] ] (E} [F] [G] (H] (]
| Basic Service Charge | | Break-Over Points ] | Commodity Charge |
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present  Proposed Recommended Rate Rate Rate
79|Private Fire Service 5/8-inch (a) (a) (b) na n/a n/a
80 3/4-inch (a) (a) (b) n/a n/a na
81 1-inch @) (@) (b) nfa n/a n/a
82 1 1/2-inch (a) (a) (b) n/a nia n/a
83 2-inch (a) (a) (b) na n/a n/a
| 84 3-inch (a) (a) (b) n/a nfa n/a
85| 4-inch (a) (a) (b) n/a nfa n/a
86 6-inch (a) (a) (b) n/a na nia
87 8-inch n/a (a) (b) n/a n/a n/a
* *

(a) 1.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $5.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

(b) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

Al Classes includes 1-inch meter and larger Residential, Commercial, and irrigation

*
Company Staff
Proposed Recommended
Current (Gallons) (Gallons)
Conservation Rebate Threshold n/a 6,401 n/a

Commodity rate rebate applied n/a 45% n/a




Willow Valley Water Company Surrebuttal Schedule DRE-12

Docket No. W-01732A-09-0079 Alternative Rate Design
Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 5/8 x 3/4-Inch Meters

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,142 $ 2191 § 41.46 $ 19.55 89.24%
Median Usage 2,000 18.45 33.25 $ 14.80 80.22%
Staff Recommended
Average Usage 5,142 3 2191 § 36.25 $ 14.34 65.46%
Median Usage 2,000 18.45 25.00 $ 6.55 35.50%
Consumption Rates Rates Increase Rates Increase
- $ 16.25 $ 29.65 82.46% $ 21.00 29.23%
1,000 17.35 $ 30.65 76.66% $ 23.00 32.56%
2,000 18.45 $ 33.25 80.22% $ 25.00 35.50%
3,000 19.55 $ 35.85 83.38% $ 28.50 45.78%
4,000 20.65 $ 38.45 86.20% $ 32.00 54.96%
5,000 21.75 $ 41.05 88.74% $ 35.50 63.22%
6,000 22.85 $ 43.90 92.12% $ 40.75 78.34%
7,000 23.95 $ 46.75 95.20% $ 46.00 92.07%
8,000 25.05 $ 49.60 98.00% $ 51.25 104.59%
9,000 26.75 $ 52.45 96.07% $ 56.50 111.21%
10,000 28.45 $ 55.30 94.38% $ 61.75 117.05%
11,000 30.15 $ 58.80 95.02% $ 68.60 127.53%
12,000 31.85 $ 62.30 95.60% $ 75.45 136.89%
13,000 33.55 $ 65.80 96.13% $ 82.30 145.31%
14,000 35.25 $ 69.30 96.60% $ 89.15 152.91%
15,000 36.95 $ 72.80 97.02% $ 96.00 159.81%
16,000 38.65 $ 76.30 97.41% $ 102.85 166.11%
17,000 40.35 $ 79.80 97.77% $ 109.70 171.87%
18,000 42.05 $ 83.30 98.10% $ 116.55 177.17%
19,000 43.75 $ 87.80 100.69% $ 123.40 182.06%
20,000 45.45 $ 92.30 103.08% $ 130.25 186.58%




25,000
30,000
35,000
40,000
45,000
50,000
756,000
100,000

53.95
62.45
70.95
79.45
87.95
96.45
138.95
181.45

P AAAPAAANLLNSD

114.80
142.05
169.30
196.55
223.80
251.05
387.30
523.55

112.79%
127.46%
138.62%
147.39%
154.46%
160.29%
178.73%
188.54%
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164.50
198.75
233.00
267.25
301.50
335.75
507.00
678.25

204.91%
218.25%
228.40%
236.38%
242.81%
248.11%
264.88%
273.79%




Valencia Water Company - Town Division

Docket No. W-01212A-09-0082

Surrebuttal Schedule DRE-13

Page 1 of 3
Test Year Ended December 31, 2008
[ _ Valencia Water Company - Town Division 1
Al 8] [c (O] (E] [F] [G] (H] m
{ Basic Service Charge | Break-Over Points B Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
1]Residential 5/8 x 3/4-inch $ 1300]$ 3535]% 18.50 Tier One Breakover (M Gal): 9999999 1 3 $ 28600[$ 1.0000]$ 3.1500
2 Tier Two Breakover (M Gal): n/a 5 10 n/a $ 210001 $ 4.8000
3 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 2300018 5.7700
4 Tier Four Breakover (M Gal): nfa 18 | n/a n/a $ 27500 | n/a
5 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.2000 | nva
6 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.2000 | n/a
7|Residential 3/4-inch $ 1500 |$ 3535]% 27.75 Tier One Breakover (M Ga 9999999 1 3 $ 28600]% 1.0000]% 3.1500
8 Tier Two Breakover (M Gal): n/a 5 10 n/a $ 21000 $ 4.8000
9 Tier Three Breakover (M Gal): [ n/a 10 9999999 n/a $ 23000]% 5.7700
10 Tier Four Breakover (M Gal): n/a 18 | nfa n/a $ 27500 | wa
1 Tier Five Breakover (M Gal): n/a 25 n/a nfa $ 3.2000 | wa
12 Tier Six Breakover (M Gal): n/a 99999991 n/a nia $ 4.2000 | n/a
135/8 x 3/4-inch All Classes ' 13.00 35.35 18.50 Tier One Breakover (M Gal): 9999999 1 10 $ 28600|% 1.0000]% 4.8000
14 Tier Two Breakover (M Gal) a 5 9999999 na $ 21000]$ 5.7700
15 Tier Three Breakover (M Gal): | n/a 10} n/a n/a $ 23000 n/a
16 Tier Four Breakover (M Gal): n/a 18] nva n/a $ 27500 | n/a
17 Tier Five Breakover (M Gal): n/a 25| n/a na $§ 3.2000 | na
18 Tier Six Breakover (M Gal): wa 9999999 n/a n/a $ 4.2000 | va
193/4-inch All Classes ' 15.00 35.35 27.75 Tier One Breakover (M Gal): 9999999 1 10 $ 28600|$ 1.0000]$ 4.8000
20 Tier Two Breakover (M Gal): n/a 5 9999999 nfa $ 21000]% 5.7700
21 Tier Three Breakover (M Gal): | n/a 10] nfa n/a $ 2.3000 | nva
22 Tier Four Breakover (M Gal): WE] 18] n/a n/a $ 27500 | wa
23 Tier Five Breakover (M Gal): wa 25| n/a na $ 3.2000 | nva
24 Tier Six Breakover (M Gal): n/a 9999999| n/a na $ 4.2000 | va
25]1-inch All Classes ' $ 3750}1% 8838B|% 46.25 Tier One Breakover (M Gal): 9999999 1 20 $ 28600)% 1.0000]$ 4.8000
26 Tier Two Breakover (M Gal):  |n/a 5 9999999 n/a $ 21000]$ 5.7700
27 Tier Three Breakover (M Gal): | n/a 10 | wa nia $ 23000 | n/a
28 Tier Four Breakover (M Gal): na 18 | n/a wa $ 2.7500 | va
29| Tier Five Breakover (M Gal): n/a 25| nia n/a $ 3.2000 | n/a
30 Tier Six Breakover (M Gal): nia 9999999| n/a n/a $ 4.2000 { n/a
311 1/2-inch All Classes ' $ 7500]% 17675]$ 92.50 Tier One Breakover (M Gal): 9999999 1 65 $ 28600]% 1.0000]|$% 4.8000
32 Tier Two Breakover (M Gal): n/a 5 9999999 n/a $ 21000} % 5.7700
33 Tier Three Breakover (M Gal): | n/ia 10 f va na $ 23000 | n/a
34 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 2.7500 | n/a
35 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.2000 | n/fa
36 Tier Six Breakover (M Gal): na 9999999{ n/a n/a $ 4.2000 | n/a
37|2-inch All Classes ' $ 14500|% 28280|8% 148.00 Tier One Breakover (M Gal): 9999999 1 119 $ 28600]$ 1.0000}$ 4.8000
38 Tier Two Breakover (M Gal):  |n/a 5 9999999 n/a $ 21000]$ 5.7700
39 Tier Three Breakover (M Gal): | n/a 10| rva n/a $ 23000 | n/a
40 Tier Four Breakover (M Gal): nla 18 | n/a n/a $ 27500 n/a
41 Tier Five Breakover (M Gal): na 25| n/a n/a $ 3.2000 | v/a
42 Tier Six Breakover (M Gal): n/a 9999999} n/a na $ 4.2000 | n/a
* *



Valencia Water Company - Town Division Surrebuttal Schedule DRE-13
Docket No. W-01212A-09-0082 Page 2 of 3
Test Year Ended December 31, 2008

1 Valencia Water Company - Town Division |
[A] [B] {C] D] [E] {F] [¢]] [H] {1
| Basic Service Charge ] I Break-Over Points | | Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed = Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
43|3-inch All Classes ' $ 22500|% 56560]|% 296.00 Tier One Breakover (M Gal): 9999999 1 264 $ 28600{% 1.0000]$ 4.8000
44 Tier Two Breakover (M Gal): n/a 5 9999999 na $ 21000|$ 5.7700
45 Tier Three Breakover (M Gal): | n/a 10 f n/a n/a $ 23000 | n/a
46 Tier Four Breakover (M Gal): n/a 18 | va na $ 27500 | n/a
47 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.2000 | n/a
48 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 4.2000 | n/a
49[4-inch Al Classes ' $ 70000|% 88375]|% 462.50 Tier One Breakover (M Gal): 9999999 1 428 $ 28600|% 1.0000]$ 4.8000
50 Tier Two Breakover (M Gal):  |n/a 5 9999999 n/a $ 210001} 5.7700
51 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 2.3000 | nfa
52 Tier Four Breakover (M Gal n/a 18 ] n/a nfa $ 2.7500 | n/a
53 Tier Five Breakover (M Gal): n/a 25| n/a nla $ 3.2000 | n/a
54 Tier Six Breakover (M Gal): n/a 9999999/ n/a n/a $ 4.2000 ] n/a
55|6-inch All Classes ' $ 7000018 1,76750|$ 925.00 Tier One Breakover (M Gal): 9999999 1 887 $ 28600]|% 1.0000]|% 4.8000
56 Tier Two Breakover (M Gal):  |n/a 5 9999999 n/a $ 21000]|$ 5.7700
57 Tier Three Breakover (M Gal): | n/a 10 | wa n/a $ 23000 | n/a
58 Tier Four Breakover (M Gal nia 18 | v/a n/a $ 27500 | n/a
59 Tier Five Breakover (M Gal): na 25| n/a n/a $ 3.2000 | n/a
60 Tier Six Breakover (M Gal n/a 9999999] n/a n/a $ 4.2000 | n/a
61]8-inch Al Classes ' nfa $ 3,535.001 % 1,480.00 Tier One Breakover (M Gal): n/a 1 1438 na $ 1.0000]|$ 4.8000
62 Tier Two Breakover (M Gal): na 5 9999999 n/a $ 21000 $ 5.7700
63 Tier Three Breakover (M Gal): | n/a 10 | n/a nfa $ 23000 | v/a
64 Tier Four Breakover (M Gal): n/a 18 f va n/a $ 27500 | nia
65 Tier Five Breakover (M Gal): n/a 25 | nfa n‘a $ 3.2000 | n/a
66 Tier Six Breakover (M Ga n/a 9999999 n/a n/a $ 4.2000 { n/a
67| Construction n/a Same as n/a Tier One Breakover (M Gal): n/a 1 9999999 n/a $§ 1.0000]$% 5.7700
68 Above Tier Two Breakover (M Gal): n/a 5{n/a n/a $ 21000 {nfa
69 Tier Three Breakover (M Gal): | n/a 10{ v/a n/a $ 23000 ] n/a
70 Tier Four Breakover (M Gal): na 18 | va n/a $ 27500 | n/a
" Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.2000 | n/a
72 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 4.2000 | n/a
73] Standpipe n/a n/a n/a Tier One Breakover (M Gal). n/a n/a 9999999 nla n/a $ 5.7700

* *




Valencia Water Company - Town

Surrebuttal Schedule DRE-13
Docket No. W-01212A-09-0082 Page30of3
Test Year Ended December 31, 2008
[ Valencia Water Company - Town Division ]
A B] ] ] [E] F1 [G] M ]
| Basic Service Charge | | Break-Over Points | { Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
74|Private Fire Service 5/8-inch (@) (a) (b) n/a nfa n/a
75 3/4-inch (a) (a) (b) n/a na n/a
76 1-inch (a) (a) (b) n/a n/a n/a
77 1 1/2-inch (a) (a) (b) nfa n/a n/a
78 2-inch (a) (a) (b) n/a na n/a
79 (a) (a) (b) nfa n/a nfa
80 4-inch (a) (a) (b) n/a n/a n/a
81 6-inch (a) (a) (b) n/a n‘a n/a
82 8-inch n/a (a) (b) n/a n/a n/a
* *

(a) 1.00% of Monthly um for a Comparable Sized Meter Connection,
but no less than $5.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary
water service line.

(b) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

TAll Classes includes 1-inch meter and larger Residential, Commercial, HOA, and Irrigation

*
Company Staff
Proposed Recommended
Current (Gallons) {Gallons)
Conservation Rebate Threshold n/a 6,701 n/a

Commodity rate rebate applied n/a 59% na




Valencia Water Company - Town Division Surrebuttal Schedule DRE-14
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 5/8 x 3/4-Inch Meters
Present Proposed Doflar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,817 $ 2964 $ 46.63 $ 16.99 57.34%
Median Usage 4,500 25.87 43.70 $ 17.83 68.92%
Staff Recommended
Average Usage 5,817 $ 2964 $ 41.47 $ 11.83 39.93%
Median Usage 4,500 25.87 35.15 $ 9.28 35.87%
Consumption Rates Rates Increase Rates Increase
- $ 13.00 $ 35.35 171.92% $ 18.50 42.31%
1,000 15.86 $ 36.35 129.19% 21.65 36.51%
2,000 18.72 $ 38.45 105.40% 24.80 32.48%
3,000 21.58 $ 40.55 87.91% 27.95 29.52%
4,000 24.44 $ 42.65 74.51% 32.75 34.00%
5,000 27.30 $ 44.75 63.92% 37.55 37.55%
6,000 30.16 $ 47.05 56.00% 4235 40.42%
7,000 33.02 $ 49.35 49.45% 47.15 42.79%
8,000 35.88 $ 51.65 43.95% 51.95 44.79%
9,000 38.74 $ 53.95 39.26% 56.75 46.49%
10,000 41.60 $ 56.25 35.22% 61.55 47.96%
11,000 44 .46 $ 59.00 32.70% 67.32 51.42%
12,000 47.32 $ 61.75 30.49% 73.09 54.46%
13,000 50.18 $ 64.50 28.54% 78.86 57.15%
14,000 53.04 $ 67.25 26.79% 84.63 59.56%
15,000 55.90 $ 70.00 25.22% 90.40 61.72%
16,000 58.76 $ 72.75 23.81% 96.17 63.67%
17,000 61.62 $ 75.50 22.53% 101.94 65.43%
18,000 64.48 $ 78.25 21.36% 107.71 67.04%
19,000 67.34 $ 81.45 20.95% 113.48 68.52%
20,000 70.20 $ 84.65 20.58% 119.25 69.87%




25,000
30,000
35,000
40,000
45,000
50,000
75,000
100,000

84.50

98.80
113.10
127.40
141.70
156.00
227.50
299.00

PPN ANAL
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79.10%
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Valencia Water Company - Town Division

Surrebuttal Schedule DRE-15

Docket No. W-01212A-09-0082 Page 1 0of 2
Test Year Ended December 31, 2008
Company Company Staff
Service Charge Current Proposed Recommended
Rates Rates Rates

Establishment $ 3000 $ 50.00 3 35.00
Establishment (After Hours) $ 45.00 $ 100.00 $ 50.00
Re-establishment of Service (within 12 months) (a) (a) (@)
Reconnection (Delinquent) $ 30.00 $ 75.00 $ 35.00
Reconnection After Hours (Delinguent) n/a $ 100.00 $ 60.00
Meter Move at Customer Request (b) (b) (b)
After Hours Service Charge, Per Hour * n/a $ 50.00 $ 50.00
Deposit (c) (© (c)
Meter Re-Read (If Correct) $ 2500 $ 30.00 $ 30.00
Meter Test Fee (If Correct) $ 35.00 $ 50.00 $ 30.00
NSF Check $ 15.00 $ 30.00 $ 30.00
Late Payment Charge (Per Month) (d) (d) 1.50%
Deferred Payment Charge (Per Month) (e) (e) 1.50%
Monthly Service Charge for Fire Sprinkler

4" or Smaller n/a n/a ®

6" n/a n/a ()]

8" n/a n/a {j)

10" n/a n/a )

Larger than 10" n/a n/a ®

(a) Number of Months off System times the monthly




minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5). Costs to include
parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% or $5.00

(e) Greater of 1.5% or $3.50

(f) 2.00% of Monthly Minimum for 2 Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary

* Not to be charged in addition to an establishment
or a reconnection after hours




Valencia Water Company - Town Di

Surrebuttal Schedule DRE-16

Docket No. W-01212A-09-0082 Alternative Rate Design
Test Year Ended December 31, 2008 Page 10f 3
[ Valencia Water Company - Town Division |
Al (8] [C] (2] {E] [Fl [G] [H] [0}
| Basic Service Charge | | Break-Over Points - | | Commodity Charge 1
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No.  Customer Class Rates Rates Rates Present Proposed Recommended Rate Rate Rate
1|Residential 5/8 x 3/4-inch $ 13.00| ¢ 35351 % 18.00 Tier One Breakover (M Gal): 9999999 1 2 $ 28600 |% 1.0000|$ 1.8000
2 Tier Two Breakover (M Gal n/a 5 5 na $ 21000]|% . 3.4500
3 Tier Three Breakover (M Gal). | n/a 10 10 nfa $ 23000]% 5.5000
4 Tier Four Breakover (M Gal): n/a 18 9999999 n/a $ 27500 ¢ 6.6300
5 Tier Five Breakover (M Gal): n/a 25 | nfa n/a $ 3.2000 { n/a
6 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.2000 | n/a
7}Residential 3/4-inch $ 1500} $ 3535( % 27.00 Tier One Breakover (M Gal): 9999999 1 2 $ 28600[% 1.0000]8% 1.8000
8 Tier Two Breakover (M Gal): n/a 5 5 n/a $ 210001 % 3.4500
9 Tier Three Breakover (M Gal): [ n/a 10 10 n/a $ 23000]$ 5.5000
10 Tier Four Breakover (M Gal): n/a 18 9999999 n/a $ 27500 | $ 6.6300
" Tier Five Breakover (M Gal): nfa 25 | n/a n/a $ 3.2000 | vva
12 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 4.2000 | n/a
13|5/8 x 3/4-inch All Classes ' 13.00 35.36 18.00 Tier One Breakover (M Gal 9999999 1 5 $ 28600]$ 1.0000]$ 3.4500
14 Tier Two Breakover (M Gal): n/a 5 10 n/a $ 21000]|$ 5.5000
15 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000]$ 6.6300
16 Tier Four Breakover (M Gal): n/a 18| nva na $ 2.7500 | n/a
17 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 | n/a
18 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
19|3/4-inch All Classes ' 16.00 35.356 27.00 Tier One Breakover (M Gal): 9999999 1 5 $ 28600f$ 1.0000}3 3.4500
20 Tier Two Breakover (M Gal n/a 5 10 nfa $ 21000]% 5.5000
21 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 2300018 6.6300
22 Tier Four Breakover (M Gal): nia 18| n/a na $ 2.7500 | v/a
23 Tier Five Breakover (M Gal): na 25] n/a na $ 3.2000 | n/a
24 Tier Six Breakover (M Gal): n/a 9999999({ n/a n/a $ 4.2000 | n/a
25[1-inch All Classes ' $ 37501% 88.38 | $ 45.00 Tier One Breakover (M Gal): 99999991 1 1 $ 28600|% 1.0000|$ 3.4500
26 . Tier Two Breakover (M Gal): n/a 5 23 nia $ 21000]$ 5.5000
27 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 230008 6.6300
28 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 27500 | n/a
29 Tier Five Breakover (M Gal na 25| n/a na $ 3.2000 | n/a
30 Tier Six Breakover (M Gal): n/a 9999999] a n/a $ 4.2000 | n/a
31[1 1/2-inch Al Classes ' $ 75.001% 17675} $ 90.00 Tier One Breakover (M Gal): 99999991 1 31 $ 28600|% 1.0000}]% 3.4500
32 Tier Two Breakover (M Gal): na 5 58 n/a $ 21000|$ 5.5000
33 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000]|$ 6.6300
34 Tier Four Breakover (M Gal): na 18 | n/a n/a $ 27500 | n/a
35 , Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 | n/a
36 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 4.2000] n/a
37|2-inch All Classes $ 145001% 28280}9% 144.00 Tier One Breakover (M Gal): 9999999 1 49 $ 28600}% 1.0000])$ 3.4500
38 Tier Two Breakover (M Gal): n/a 5 100 nja’ $ 2.1000]$ 5.5000
39 Tier Three Breakover (M Gal). | n/a 10 9999999 n/a $ 23000{$ 6.6300
40, Tier Four Breakover (M Gal): n/a 18 | nfa n/a $ 2.7500 { n/a
41 Tier Five Breakover (M Gal): nfa 25| n/a nfa $ 3.2000 | n/a
42 Tier Six Breakover (M Gal): n/a 9099999] na n/a $ 4.2000 | n/a

* *




Valencia Water Company - Town Division Surrebuttal Schedule DRE-16

Docket No. W-01212A-09-0082 Alternative Rate Design
Test Year Ended December 31, 2008

Page 20of 3
| Valencia Water Company - Town Division ]
[A] (8] IC] (D] (E] ] [G] [H] U}
| Basic Service Charge ] { Break-Over Points | | Commodity Charge 1
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
43]3-inch All Classes ' $ 22500)% 56560|% 288.00 Tier One Breakover (M Gal): 9999999 1 112 $ 28600)% 1.0000]% 3.4500
44 Tier Two Breakover (M Gal): na 5 214 n/a $ 210001]$% 5.5000
45 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000 % 6.6300
46 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 27500 | n/a
47 Tier Five Breakover (M Gal): n/a 25 | nfa n/a $ 3.2000 | n/a
48 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 4.2000 | n/a
49]4-inch All Classes ' $ 70000|% 88375]% 450.00 Tier One Breakover (M Gal): 9999999 1 187 $ 286001% 1.0000]% 3.4500
50 Tier Two Breakover (M Gal): n/a 5 342 n/a $ 21000]$ 5.5000
51 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000)% 6.6300
52 Tier Four Breakover (M Gal): na 18 | /a n/a $ 2.7500 | n/a
53 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.2000 | n/a
54 Tier Six Breakover (M Gal): n/a 9999999) n/a n/a $ 4.2000 | n/a
55]6-inch All Classes ' $ 70000]|% 176750 $ 900.00 Tier One Breakover (M Gal): 9999999 1 403 $ 28600|% 1.0000}]3$% 3.4500
56 Tier Two Breakover (M Gal): na 5 701 na $ 21000]|$ 5.5000
57 Tier Three Breakover (M Gal): | n/a 10 9999999 nfa $ 230009 6.6300
58 Tier Four Breakover (M Gal); n/a 18 n/a nla $ 27500 | n/a
59 Tier Five Breakover (M Gal): n/a 251 nfa n/a $ 3.2000 ] n/a
60 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
61[8-inch All Classes ' n/a $ 3,535.00 | $ 1,440.00 Tier One Breakover (M Gal): n/a 1 627 n/a $ 1.0000|$ 3.4500
62 Tier Two Breakover (M Gal): n/a 5 1132 na $ 21000}$ 5.5000
63 Tier Three Breakover (M Gal): | n/a 10 9999999 na $ 23000]% 6.6300
64 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 27500 | n/a
65 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 | n/a
66 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 42000 | n/a
67]Construction n/a Same as n/a Tier One Breakover (M Gal): n/a 1 9999999 na $ 10000]$ 6.6300
68 Above Tier Two Breakover (M Gal): n/a 5| nwa n/a $ 21000 | na
69 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 23000 | nfa
70 Tier Four Breakover (M Gal): n/a 181 n/a nla $ 27500 | n/a
| 7 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 | n/a
| 72 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 4.2000 | n/a
73| Standpipe n/a n/a n/a Tier One Breakover (M Gal): n/a n/a 9999999 n/a n/a $ 6.6300

* *




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule DRE-16
Alternative Rate Design

Page 3 of 3
l - Valencia Water Company - Town Division 1
A ] ] ] ] ] ] [HI ]
| Basic Service Charge 1 L Break-Over Points ] 1 Commodity Charge |
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
74|Private Fire Service 5/8-inch (@) (a) (b) n/a n/a n/a
75 3/4-inch (a) (a) (b) n/a n/a n/a
76 1-inch (a) (a) (b) nfa nla n/a
77 1 1/2-inch (a) ' (a) (b) n/a n/a nfa
78 2-inch (a) (a) (b) nfa n/a na
79 3-inch @) (a) (b) nfa na nla
80 4-inch (a) (a) (b) n/a n/a n/a
81 6-inch (a) (a) (b) n/a na n/a
82 8-inch n/a (a) (b) n/a n/a n/a
* %*

(a) 1.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $5.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

(b) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

TAll Classes includes 1-inch meter and larger Residential, Commercial, HOA, and Irrigation

* Company Staff
Proposed Recommended
Current {Gallons) (Gallons)
Conservation Rebate Threshold n/a 6,701 n/a

Commodity rate rebate applied n/a 59% n/a




Valencia Water Company - Town Division Surrebuttal Schedule DRE-17

Docket No. W-01212A-09-0082 Alternative Rate Design
Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 5/8 x 3/4-Inch Meters

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,817 $ 2964 $ 46.63 $ 16.99 57.34%
Median Usage 4,500 25.87 43.70 $ 17.83 68.92%
Staff Recommended
Average Usage 5,817 $ 2964 $ 36.44 $ 6.81 22.97%
Median Usage 4,500 25.87 30.23 $ 4.36 16.83%
Consumption Rates Rates Increase Rates Increase
- $ 13.00 $ 35.35 171.92% $ 18.00 38.46%
1,000 15.86 $ 36.35 129.19% $ 19.80 24.84%
2,000 18.72 $ 38.45 105.40% $ 21.60 15.38%
3,000 21.58 $ 40.55 87.91% $ 25.05 16.08%
4,000 24.44 $ 42.65 74.51% 3 28.50 16.61%
5,000 27.30 $ 4475 63.92% $ 31.95 17.03%
6,000 30.16 $ 47.05 56.00% 3 37.45 24.17%
7,000 33.02 $ 49.35 49.45% $ 42.95 30.07%
8,000 35.88 $ 51.65 43.95% $ 48.45 35.03%
9,000 38.74 $ 53.95 39.26% $ 53.95 39.26%
10,000 41.60 $ 56.25 35.22% 3 59.45 42.91%
11,000 44.46 $ 59.00 32.70% $ 66.08 48.63%
12,000 47.32 $ 61.75 30.49% $ 72.71 53.66%
13,000 50.18 $ 64.50 28.54% $ 79.34 58.11%
14,000 53.04 $ 67.25 26.79% $ 85.97 62.09%
15,000 55.90 $ 70.00 25.22% $ 92.60 65.65%
16,000 58.76 $ 72.75 23.81% $ 99.23 68.87%
17,000 61.62 $ 75.50 22.53% $ 105.86 71.79%
18,000 64.48 $ 78.25 21.36% $ 112.49 74.46%
19,000 67.34 $ 81.45 20.95% $ 119.12 76.89%
20,000 70.20 $ 84.65 20.58% $ 125.75 79.13%
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Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule DRE-18
Docket No. W-02451A-09-0078 Page 1of 3
Test Year Ended December 31, 2008

| Valencia Water Company - Greater Buckeye Division |
(Al (B] iC] )] [E] {F] 6] [H] M
| Basic Service Charge | | Break-Over Points | | Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended “Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present  Proposed  Recommended Rate Rate Rate
1|Residential 5/8 x 3/4-inch $ 1600]% 3325}% 17.50 Tier One Breakover (M Gal): 12 1 3 $ 2.7500]$ 1.0000]$ 2.5000
2 Tier Two Breakover (M Gal): 9999999 5 10 $ 3.7500|% 20000]|S$ 3.8000
3 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 230001]% 4.5500
4 Tier Four Breakover (M Gal na 18 | n/a n/a $ 2.7500 | n/a
5 Tier Five Breakover (M Gal n/a 25 n/a n/a $ 3.2000 | n/a
6 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
7|Residential 3/4-inch $ 1600]$ 3325|%$ 26.25 Tier One Breakover (M Gal): 12 1 3 $ 27500]% 1.0000]$ 2.5000
8 Tier Two Breakover (M Gal): 9999999 5 10 $ 37500 |$ 2.00001{$ 3.8000
9 Tier Three Breakover (M Gal). 1 n/a 10 9999999) n/a $ 230001]% 4.5500
10 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 27500 | nfa
11 Tier Five Breakover (M Gal): n/a 25{ n/a nfa $ 3.2000 | n/a
12 Tier Six Breakover (M Gal n/a 9999999| n/a n/a $ 4.2000 | n/a
13]5/8 x 3/4-inch All Classes ' 16.00 33.25 17.50 Tier One Breakover (M Gal): 12 1 10 $ 275001% 1.0000]$% 3.8000
14 Tier Two Breakover (M Gal 9999999 5 9999999 $ 3.7500|$ 20000}$ 4.5500
15 Tier Three Breakover (M Gal n/a 10] n/a na $ 2.3000 | n/a
16 Tier Four Breakover (M Gal): nfa 18{ n/a na $ 27500 | n/a
17 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 | nja
18 Tier Six Breakover (M Gal): n/a 9999999| n/a na $ 4.2000 | n/a
19{3/4-inch All Classes ' 16.00 33.25 26.25 Tier One Breakover (M Gal): 12 1 10 $ 27500|% 1.0000]$ 3.8000
20 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 3.7500|% 2.0000|$ 4.5500
21 Tier Three Breakover (M Gal). | n/a 10] n/a nia $ 2.3000 | n/a
22 Tier Four Breakover (M Gal): n/a 18] n/a n/a $ 2.7500 | n/a
23 Tier Five Breakover (M Gal n/a 25| n/a n/a $ 3.2000 [ v/a
24 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.2000 | n/a
25|1-inch All Classes * $ 400013 8313($ 43.75 Tier One Breakover (M Gal): 12 1 25 $ 27500|% 1.0000]% 3.8000
26 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 3.7500|$ 2.0000|$ 4.5500
27 Tier Three Breakover (M Ga n/a 10 | nfa nfa $ 2.3000 | nfa
| 28 Tier Four Breakover (M Gal): nfa 18 | nia n/a $ 27500 | n/a
29 Tier Five Breakover (M Gal): n/a 25| n/a na $ 3.2000 | n/a
30 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 4.2000 | n/a
31|1 1/2-inch All Classes ' $ 8000|% 166.25|$% 87.50 Tier One Breakover (M Gal): 12 1 82 $ 27500 |$ 1.0000]$ 3.8000
32 Tier Two Breakover (M Gal 9999999 5 9999999 $ 3.7500]$ 2.0000]$ 4.5500
33 Tier Three Breakover (M Gal): ] n/a 10 | n/a n/a $ 2.3000{ n/a
34 Tier Four Breakover (M Gal): nia 18 | n/a nfa $ 2.7500 | n/a
35 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.2000 | va
36 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.2000 | nva
37| 2-inch All Classes ’ $ 12800|% 266.00]$ 140.00 Tier One Breakover (M Gal 12 1 151 $ 27500{% 1.0000]$ 3.8000
38 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 37500 |$ 2.0000|$ 4.5500
39 Tier Three Breakover (M Gal): | n/a 10 | n/a nfa $ 2.3000 | nva
40 Tier Four Breakover (M Gal): n/a 18 { n/a n/a $ 27500 | n/a
41 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.2000 | n/a
42 Tier Six Breakover (M Gal): n/a 9999999 n/a nia $ 4.2000 | n/a

* *




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule DRE-18
Docket No. W-02451A-09-0078 Page 2 of 3
Test Year Ended December 31, 2008

| Valencia Water Company - Greater Buckeye Division |
[A] {B] €] ib] [E] [F] [G] [H] [C]
{ Basic Service Charge | 1 Break-Over Points | | Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed Recommended Rate Rate Rate
43[3-inch All Classes ' $ 24000|% 53200]% 280.00 Tier One Breakover (M Gal): 12 1 336 $ 27500|% 1.0000{% 3.8000
44 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 37500)% 20000]|$% 4.5500
45 Tier Three Breakover (M Gal): | n/a 10§ n/a na $ 2.3000 | nia
46 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 2.7500 | n/a
47 Tier Five Breakover (M Gal): na 25 | n/a n/a $ 3.2000 | n/a
48 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
49]4-inch All Classes ' $ 400.00|% 83125]% 437.50 Tier One Breakover (M Gal): 12 1 545 $ 2.75001$ 1.0000]$ 3.8000
50 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 3.7500|$% 20000]% 4.5500
51 Tier Three Breakover (M Gal). | n/a 10 | nia n/a $ 23000 | n/a
52 Tier Four Breakover (M Gal): n/a 18 | nia n/a $ 27500 | n/a
53 Tier Five Breakover (M Gal): nia 25{n/a na $ 3.2000 | wa
54 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 4.2000 | n/a
55}6-inch All Classes ' $ 820.00|% 166250 $ 875.00 Tier One Breakover (M Gal): 12 1 1127 $§ 275001% 1.0000}$ 3.8000
56 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 3.7500]$ 20000]$ 4.5500
57 Tier Three Breakover (M Gal): | r/a 10 | n/a n/a $ 2.3000 | wa
58 Tier Four Breakover (M Gal): n/a 18 | nva n/a $ 2.7500 | n/a
59 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 | n/a
60 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
61]8-inch All Classes ' n/a $ 33250018 1,400.00 Tier One Breakover (M Gal): n/a 1 1826 n/a $ 1.00001% 3.8000
62 Tier Two Breakover (M Gal): | n/a 5 9999999 n/a $ 20000]|$ 4.5500
63 Tier Three Breakover (M Gal): | n/ia 10 | n/a na $ 23000 | n/a
64 Tier Four Breakover (M Gal): n/a 18 | wWa n/a $ 27500 ]n/a
65 Tier Five Breakover (M Gal): na 25| n/a n/a $ 3.2000 | rva
66 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 42000 | n/a
67| Construction $ 150.00 | Same as wa Tier One Breakover (M Gal): 9999999 1 9999999 $ 27500 [$% 1.0000]|% 4.5500
68 Above Tier Two Breakover (M Gal): n/a 5| n/a n/a $§ 2.0000 | n/a
69 Tier Three Breakover (M Gal): | n/a 10| n/a n/a $ 23000 | va
70 Tier Four Breakover (M Gal): nia 18 | nia n/a $ 27500 | nia
I Tier Five Breakover (M Gal): n/a 25| nia nfa $ 3.2000 | nfa
72 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.2000 ] n/a
| 73] Standpipe n/a Same as n/a Tier One Breakover (M Gal): n/a 1 9999999 nfa $ 1.0000]{% 4.5500
74 Above Tier Two Breakover (M Gal): n/a 5| na n/a $ 2.0000 | n/a
75 Tier Three Breakover (M Gal): | n/a 10 | nia n/a $ 23000 | na
76 Tier Four Breakover (M Gal n/a 18 | nia n/a $ 27500 | nfa
77 Tier Five Breakover (M Gal n/a 25 | n/a n/a $ 3.2000 | n/a
78 Tier Six Breakover (M Gal): n/a 99999991 n/a n/a $ 4.2000 | n/a




Valencia Water Company - Greater Buckeye Division

Docket No. W-02451A-09-0078

Surrebuttal Schedule DRE-18

Page 30of3
Test Year Ended December 31, 2008
L _ Valencia Water Company - Greater Buckeye Division |
Al 18] IC] (D] [E] {F] [G] H] m
L ~Basic Service Charge “Break-Over Points [ Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
79]Private Fire Service 5/8-inch n/a na (a) nia n/a n/a
80 3/4-inch n/a n/a (a) nia n/a nfa
81 1-inch nfa n/a (a) na n/a na
82 1 1/2-inch nfa n/a (a) nia n/a n/a
83 2-inch na n/a (a) nia n/a n/a
84 3-inch n/a n/a (a) na n/a n/a
85 n/a n/a (a) nia n/a n/a
86 n/a nfa (a) n/a n/a nla
87 n/a n/a (a) n/a n/a n/a
* *

(a) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary

water service line.

'All Classes includes 1-inch meter and larger Residential, Commercial, and HOA

Conservation Rebate Threshold
Commodity rate rebate applied

Company Staff
Proposed Recommended
Current (Gallons) (Gallons)
nfa 9,001 n/a
n/a 45% n/a



Valencia Water Company - Greater Buckeye Division

Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 5/8 x 3/4-Inch Meters

Surrebuttal Schedule DRE-19

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 9,068 $ 4094 §$ 51.61 10.67 26.06%
Median Usage 7,000 35.25 46.85 11.60 32.91%
Staff Recommended
Average Usage 9,068 $ 4094 % 48.06 712 17.40%
Median Usage 7,000 35.25 40.20 495 14.04%
Consumption Rates Rates Increase Rates Increase
- $ 16.00 $ 33.25 107.81% 17.50 9.38%
1,000 18.75 3 34.25 82.67% 20.00 6.67%
2,000 21.50 $ 36.25 68.60% 22.50 4.65%
3,000 24.25 $ 38.25 57.73% 25.00 3.09%
4,000 27.00 $ 40.25 49.07% 28.80 6.67%
4,500 28.38 $ 41.25 45.37% 30.70 8.19%
5,000 29.75 $ 42.25 42.02% 32.60 9.58%
6,000 32.50 $ 4455 37.08% 36.40 12.00%
7,000 35.25 $ 46.85 32.91% 40.20 14.04%
8,000 38.00 $ 49.15 29.34% 44.00 15.79%
9,000 40.75 $ 51.45 26.26% 47.80 17.30%
10,000 43.50 $ 53.75 23.56% 51.60 18.62%
11,000 46.25 $ 56.50 22.16% 56.15 21.41%
12,000 49.00 $ 59.25 20.92% 60.70 23.88%
13,000 52.75 $ 62.00 17.54% 65.25 23.70%
14,000 56.50 $ 64.75 14.60% 69.80 23.54%
15,000 60.25 $ 67.50 12.03% 74.35 23.40%
16,000 64.00 $ 70.25 9.77% 78.90 23.28%
17,000 67.75 $ 73.00 7.75% 83.45 23.17%
18,000 71.50 $ 75.75 5.94% 88.00 23.08%
19,000 75.25 $ 78.95 4.92% 92.55 22.99%



20,000
25,000
30,000
35,000
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79.00

97.756
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135.25
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82.16
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2.27%
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4.64%
5.44%
6.08%
8.03%
9.01%
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22.91%
22.61%
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21.66%




Valencia Water Company - Greater Buckeye Division

Surrebuttal Schedule DRE-20

Docket No. W-02451A-09-0078 Page 1 of 2
Test Year Ended December 31, 2008
Company Company Staff
Service Charge Current Proposed Recommended
Rates Rates Rates

Establishment $ 30.00 $ 50.00 $ 35.00
Establishment (After Hours) $ 40.00 $ 100.00 $ 50.00
Re-establishment of Service (within 12 months) (a) (a) (a)
Reconnection (Delinquent) $ 30.00 $ 75.00 $ 35.00
Reconnection After Hours (Delinquent) n/a $ 100.00 $ 60.00
Meter Move at Customer Request n/a (b) (b)
After Hours Service Charge, Per Hour * n/a $ 50.00 $ 50.00
Deposit (© (c) (c)
Meter Re-Read (If Correct) $ 20.00 $ 30.00 $ 30.00
Meter Test Fee (If Correct) $ 3000 $ 50.00 $ 30.00
NSF Check $ 15.00 $ 30.00 $ 30.00
Late Payment Charge (Per Month) 1.50% (d) 1.50%
Deferred Payment Charge (Per Month) 1.50% (e) 1.50%
Monthly Service Charge for Fire Sprinkler

4" or Smaller n/a n/a ®

6" n/a n/a )]

8" n/a n/a ®

10" n/a n/a ()]

Larger than 10" n/a n/a 4]

(a) Number of Months off System times the monthly




minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A A.C. R14-2-405(B.5). Costs to include
parts, labor, overhead and all applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% or $5.00

(e) Greater of 1.5% or $3.50

(f) 2.00% of Monthly Minimum for a Comparabie Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary

* Not to be charged in addition to an establishment
or a reconnection after hours




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule DRE-21

Docket No. W-02451A-09-0078 Alternative Rate Design
Test Year Ended December 31, 2008 Page 1 of 3
i Valencia Water Company - Greater Buckeye Division ]
[Al [B] [C] [0} {E] (F] [G} [H] U]
I ~— Basic Service Charge 1 | Break-Over Points ]| | Commodity Charge |
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
1{Residential 5/8 x 3/4-inch $ 16.00 | $ 3325 % 18.00 Tier One Breakover (M Gal): 12 1 2 $ 27500}$ 1.0000{$% 1.6500
2 Tier Two Breakover (M Gal): 9999999 5 5 $ 37500 % 2.0000]|$% 2.5000
3 Tier Three Breakover (M Gal): | n/a 10 10 n/a $ 23000]$% 3.8000
4 Tier Four Breakover (M Gal): na 18 9999999 na $ 275001 % 5.3500
5 Tier Five Breakover (M Gal n/a 25 | n/a n/a $ 3.2000 | n/a
6 Tier Six Breakover (M Gal n/a 9999999| n/a na_ $ 4.2000 | n/a
7|Residential 3/4-inch $ 16.00 | § 33.251% 27.00 Tier One Breakover (M Gal): 12 1 2 $ 27500[$ 1.0000]$ 1.6500
8 Tier Two Breakover (M Gal 9999999 5 5 $ 37500}% 20000|$% 2.5000
9 Tier Three Breakover (M Gal): | n/a 10 10 nfa $ 2.3000]% 3.8000
10 Tier Four Breakover (M Gal): nia 18 9999999 n/a $ 27500]% 6.3500
11 Tier Five Breakover (M Gal): na 25| nfa n/a $ 3.2000 | n/a
12 Tier Six Breakover (M Gal): n/a 9999999} n/a ) n/a $ 4.2000 | nva
13]5/8 x 3/4-inch All Classes 16.00 33.25 18.00 Tier One Breakover (M Gal): 12 1 5 $ 275001% 1.0000]|$ 2.5000
14 Tier Two Breakover (M Gal): 9999999 5 10 $ 375001% 20000]% 3.8000
15 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000]$ 5.3500
16 Tier Four Breakover (M Gal): na 18] n/a na $§ 27500 | nfa
17 Tier Five Breakover (M Gal nia 25| n/a n/a $ 3.2000 | n/a
18 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
19|3/4-inch All Classes 16.00 33.25 27.00 Tier One Breakover (M Gal 12 1 5 $ 27500]|% 1.00001% 2.5000
20 Tier Two Breakover (M Gal 99999991 5 10 $ 37500 | % 2.0000|$% 3.8000
21 Tier Three Breakover (M Gal): | n/a 10| 9999999 n/a $ 23000([$ 5.3500
22 Tier Four Breakover (M Gal): na 18] n/a n/a $ 27500 | nva
23 Tier Five Breakover (M Gal): n/a 25} n/a n/a $ 3.2000 | va
24 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.2000 | na
25|1-inch All Classes ' $ 40.001 § 831319 45.00 Tier One Breakover (M Gal). 12 1 11 $ 27500|% 1.0000]% 2.5000
26 Tier Two Breakover (M Gal): 9999999 5 20 $ 3.7500|% 2.0000|$ 3.8000
27 Tier Three Breakover (M Gal): | n/a 10 9999999 na $ 23000]% 5.3500
28 Tier Four Breakover (M Gal): n/a 18 | va n/a $ 2.7500 | nva
29 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 } n/a
30 Tier Six Breakover (M Gal): na 9999999{ n/a n/a $ 4.2000 | n/a
31|1 1/2-inch All Classes ' $ 80.00|$% 166.25}% 90.00 Tier One Breakover (M Gal): 12 1 23 $ 27500}% 1.0000}|$% 2.5000
32 Tier Two Breakover (M Gal): 9999999 5 48 $ 3.7500]$ 20000]$ 3.8000
33 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000]s 5.3500
34 Tier Four Breakover (M Gal): nfa 18 | nfa n/a $ 27500 | n/a
35 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 | n/a
36 Tier Six Breakover (M Gal): n/a 9999999] rVa n/a $ 4.2000 | n/a
37}2-inch All Classes ' $ 12800]|% 26600}$ 144.00 Tier One Breakover (M Gal): 12 1 38 $ 27500]1% 1.0000]8$ 2.5000
38 Tier Two Breakover (M Gal): 9999999 5 81 $ 37500]|% 20000)$% 3.8000
39 Tier Three Breakover (M Gal): | n/a 10 9999999 nfa $ 23000]% 5.3500
40 Tier Four Breakover (M Gal): nfa 18 | n/a na $ 27500 | n/a
41 Tier Five Breakover (M Gal): n/a 25| nfa n/a $ 3.2000{ nva
42 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.2000 | nva

* *




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule DRE-21

Docket No. W-02451A-09-0078 Alternative Rate Design
Test Year Ended December 31, 2008 Page 2 of 3
| Valencia Water Company - Greater Buckeye Division |
Al [C]] ICl] O] €] [F] 1G] [Hl M
| Basic Service Charge | I — Break-Over Points 1 1 Commodity Charge |
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present  Proposed  Recommended Rate Rate Rate
43|3-inch Al Classes ' $ 24000]|% 53200]% 288.00 Tier One Breakover (M Gal): 12 1 101 $ 27500|% 1.0000]% 2.5000
44 Tier Two Breakover (M Gal): 9999999 5 171 $ 3.7500|% 20000]|$% 3.8000
45 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000]% 5.3500
46 Tier Four Breakover (M Gal): n/a 18 | nva n/a $ 2.7500 | n/a
47 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 3.2000 | n/a
48 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 4.2000 | n/a
49]4-inch Al Classes ' $ 40000)% 831.25]% 450.00 Tier One Breakover (M Gal): 12 1 142 $ 27500|% 1.0000]|8% 2.5000
50| Tier Two Breakover (M Gal): 9999999 5 273 $ 375001% 20000]|$ 3.8000
51 Tier Three Breakover (M Gal): | n/a 10 9999999 na $ 230001% 5.3500
52 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 27500 | n/a
53 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 3.2000 | n/a
54 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
55{6-inch All Classes ' $ 820.00]% 166250 $ 900.00 Tier One Breakover (M Gal): 12 1 398 $ 27500]|% 1.0000]$ 2.5000
56 Tier Two Breakover (M Gal): 9999999 5 561 $ 375001% 20000]$% 3.8000
57 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000}|$ 5.3500
58 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 2.7500 | nfa
59 Tier Five Breakover (M Gal): n/a 25 | n/a nfa $§ 3.2000 { n/a
60 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
61[8-inch All Classes ' n/a $3,325.00 )%  1,440.00 Tier One Breakover (M Gal): n/a 1 525 nfa $ 1.0000|$ 2.5000
62 Tier Two Breakover (M Gal): n/a 5 907 n/a $ 20000]$% 3.8000
63 r Three Breakover (M Gal): | n/a 10 9999999 n/a $ 23000]% 5.3500
64 Tier Four Breakover (M Gal): n/a 18 | n/a nfa $ 2.7500 | n/a
65 Tier Five Breakover (M Gal): nfa 25 | nfa nfa $ 3.2000 | n/a
66 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 4.2000 { n/a
67}Construction na Same as n/a Tier One Breakover (M Gal): 9999999 1 9999999 $ 27500)$% 1.0000}|$% 5.3500
68 Above Tier Two Breakover (M Gal): n/a 5| na n/a $ 2.0000 | n/a
69 Tier Three Breakover (M Gal): " | n/a 10 | nfa n/a $ 23000 | n/a
70 r Four Breakover (M Gal): n/a 18 | n/a nia $ 2.7500 | va
71 r Five Breakover (M Gal): n/a 25| na n/a $ 3.2000 | n/a
72 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 4.2000 | n/a
73] Standpipe n/a n/a n/a Tier One Breakover (M Gal): n/a 1 9999999 na $ 1.0000{$ 5.3500
74 Tier Two Breakover (M Gal): n/a 5] na n/a $ 2.0000 | nfa
75 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 2.3000 | nfa
76 Tier Four Breakover (M Gal): n/a 18 | n/a na $ 27500 | n/a
77 Tier Five Breakover (M Gal): nia 25 ] n/a n/a $ 3.2000 | n/a
78 Tier Six Breakover (M Gal): n/a 9999099 n/a n/a $ 4.2000 | n/a

* *




Valencia Water Company - Greater Buckeye Division

Surrebuttal Schedule DRE-21
Docket No. W-02451A-09-0078 Alternative Rate Design
Test Year Ended December 31, 2008 Page 30f3
| Valencia Water Company - Greater Buckeye Division |
(Al [B] IC] (D] {E] IF] [G] [H] [0}
| Basic Service Charge | | Break-Over Points | Commodity Charge ]
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed Recommended Rate Rate Rate
79|Private Fire Service 5/8-inch n/a n/a (a) n/a n/a na
80 3/4-inch n/a n/a (a) n/a n/a na
81 1-inch n/a n/a (a) n/a n/a nia
82 1 1/2-inch n/a n/a (a) n/a na na
83 2-inch n/a n/a (a) na n/a nia
84 3-inch n/a n/a (a) n/a n/a n/a
85 4-inch n/a n/a (a) n/a n/a nfa
86 6-inch n/a n/a (a) n/a n/a na
87 n/a n/a (a) n/a n/a n/a
* %

(a) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary
water service line.

TAll Classes includes 1-inch meter and larger Residential, Commercial, and HOA

*
Company Staff
Proposed Recommended
Current (Gallons) (Gallons)
Conservation Rebate Threshold n/a 9,001 n/a

Commodity rate rebate applied nia 45% n/a




Valencia Water Company - Greater Buckeye Division

Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 3/4-Inch Meters

Surrebuttal Schedule DRE-22
Alternative Rate Design

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates increase Increase
Average Usage 9,068 $ 4094 $ 51.61 $ 10.67 26.06%
Median Usage 7,000 35.25 46.85 $ 11.60 32.91%
Staff Recommended
Average Usage 9,068 $ 4094 $ 44,26 $ 3.32 8.11%
Median Usage 7,000 35.25 36.40 $ 1.15 3.26%
Consumption Rates Rates Increase Rates Increase
- $ 16.00 $ 33.25 107.81% $ 18.00 12.50%
1,000 18.75 $ 34.25 82.67% $ 19.65 4.80%
2,000 21.50 $ 36.25 68.60% $ 21.30 -0.93%
3,000 24.25 $ 38.25 57.73% $ 23.80 -1.86%
4,000 27.00 $ 40.25 49.07% $ 26.30 -2.59%
5,000 29.75 $ 42.25 42.02% $ 28.80 -3.19%
6,000 32.50 $ 44.55 37.08% $ 32.60 0.31%
7,000 35.25 $ 46.85 32.91% $ 36.40 3.26%
8,000 38.00 $ 49.15 29.34% $ 40.20 5.79%
9,000 40.75 $ 51.45 26.26% $ 44.00 7.98%
10,000 43.50 $ 53.75 23.56% 3 47.80 9.89%
11,000 . 46.25 $ 56.50 22.16% $ 53.15 14.92%
12,000 49.00 $ 59.25 20.92% $ 58.50 19.39%
13,000 52.75 $ 62.00 17.54% $ 63.85 21.04%
14,000 56.50 $ 64.75 14.60% $ 69.20 22.48%
15,000 60.25 $ 67.50 12.03% $ 74.55 23.73%
16,000 64.00 $ 70.25 9.77% $ 79.90 24.84%
17,000 67.75 $ 73.00 7.75% $ 85.25 25.83%
18,000 71.50 $ 75.75 5.94% $ 90.60 26.71%
19,000 75.25 $ 78.95 4.92% $ 95.95 27.51%
20,000 79.00 $ 82.15 3.99% $ 101.30 28.23%
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Water Utility of Greater Tonopah Surrebuttal Schedule DRE-23
Docket No. W-02450A-09-0081 Page 1 of 3

Test Year Ended December 31, 2008

I Water Utility of Greater Tonopah H|
)] (B} IC] D] {E] {F] [G] H] 0]
| Basic Service Charge | 1 Break-Over Points ] B Commodity Charge ]
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
1|Residential 5/8 x 3/4-inch $ 1750]% 75.00 | 17.00 Tier One Breakover (M Gal): 12 1 3 $ 41000]$ 1.0000]$ 2.6000
2 Tier Two Breakover (M Gal): 9999999 5 10 $ 52500|$ 4.0000]¢ 4.0000
3 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 12.0000 | $ 4.8000
4 Tier Four Breakover (M Gal): n/a 18 | na n/a $ 16.0000 | n/a
5 Tier Five Breakover (M Gal): na 25| nia n/a $ 23.5000 | n/a
6 _ Tier Six Breakover (M Gal). n/a 9999999| n/a n/a $ 29.9400 | n/a
7|Residential 3/4-inch $ 1750| $ 75.00 | $ 25.50 Tier One Breakover (M Gal): 12 1 3 $ 410001% 1.0000]% 2.6000
8 Tier Two Breakover (M Gal): 9999999 5 10 $ 52500})$ 4.0000}]$% 4.0000
9 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 12.0000 | $ 4.8000
10 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 { n/a
" Tier Five Breakover (M Gal): n/a 25 | n/a nla $ 23.5000 | n/a
12 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 29.9400 | n/a
13]5/8 x 3/4-inch All Classes ' 17.50 75.00 17.00 Tier One Breakover (M Gai): 12 1 10 $ 4100018% 1.0000])$ 4.0000
14 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 52500|$% 4.0000]$ 4.8000
15 Tier Three Breakover (M Gal): | n/a 10] n/a n/a $ 12.0000 | n/a
16 Tier Four Breakover (M Gal): n/a 18{ n/a na $ 16.0000 | nv/a
17 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 23.5000 | n/a
18 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 29.9400 | n/a
19}3/4-inch All Classes * 17.50 75.00 25.50 Tier One Breakover (M Gal): 12 1 10 $ 41000 % 1.0000]$ 4.0000
20 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 52500|% 4.0000|3 4.8000
21 Tier Three Breakover (M Gal): | n/a 10] n/a n/a $ 12.0000 | n/a
22 Tier Four Breakover (M Gal): n/a 18] n/a n/a $ 16.0000 | n/a
23 Tier Five Breakover (M Gali): nfa 251 n/a n/a $ 23.5000 | n/a
24 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 29.9400 | n/a
25]1-inch All Classes ' $ 4500|$ 18750]$ 42.50 Tier One Breakover (M Gal): 12 1 20 $ 41000|$ 1.0000]$ 4.0000
26 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 52500]9% 4.0000}$ 4.8000
27 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 12.0000 | n/a
28 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | nfa
29, Tier Five Breakover (M Gal): n/a 25| n/a nia $ 23.5000 | n/a
30 Tier Six Breakover (M Gal): n/a 9999999§ n/a n/a $ 29.9400 | n/a
311 1/2-inch All Classes ' $ 8500|% 375001% 85.00 Tier One Breakover (M Gal): 12 1 64 $ 41000]1% 1.0000]$% 4.0000
32 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 52500}% 4.0000}$ 4.8000
33 Tier Three Breakover (M Gal): | nfa 10 j w/a n/a $ 12.0000 | n/a
34 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
35 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 23.5000 | n/a
36 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 29.9400 | n/a
37]2-inch All Classes ' $ 14500|% 600.001$ 136.00 Tier One Breakover (M Gal): 12 1 118 $ 410001% 1.0000]|$% 4.0000
38 Tier Two Breakover (M Gal): 99999994 5 9999999 $ 52500]% 4.0000})% 4.8000
39 Tier Three Breakover (M Gal): | n/a 10 | nva n/a $ 12.0000 | n/a
40 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
41 Tier Five Breakover (M Gal n/a 25 | n/a n/a $ 23,5000 | rva
42 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 29.9400 | n/a

* *




Water Utility of Greater Tonopah Surrebuttal Schedule DRE-23
Docket No. W-02450A-09-0081

Page 20of 3
Test Year Ended December 31, 2008
[ _ Water Utility of Greater Tonopah |
[A] IB] iC] O} [E] [F] [Gl [H] ]
| Basic Service Charge ] I Break-Over Points 1 I Commodity Charge 1
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
43|3-inch All Classes ' $ 27000 $ 1,200.00 | $ 272.00 Tier One Breakover (M Gal): 12 1 263 $ 41000]|% 1.0000]$% 4.0000
44 r Two Breakover (M Gal): 9999999 ] 9999999 $ 52500]% 4.0000|$ 4.8000
45 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 12.0000 | n/a
46 Tier Four Breakover (M Gal): n/a 18 | va n/a $ 16.0000 | n/a
47 Tier Five Breakover (M Gal): n/a 25| n/a na $ 23.5000 { n/a
48 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 29.9400 | n/a
49]4-inch All Classes ' $ 450.00]% 1,875.00] % 425.00 Tier One Breakover (M Gal): 12 1 427 $ 4.1000|$ 1.0000}$ 4.0000
50 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 52500}$ 4.0000]3 4.8000
51 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 12.0000 | n/a
52 Tier Four Breakover (M Gal): n/a 18 | n/a na $ 16.0000 | r/a
53 e Breakover (M Gal): na 25 | n/a n/a $ 23.5000 | /a
54 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 29.9400 | n/a
556-inch All Classes ' $ 900.00}$ 3,750.00| % 850.00 Tier One Breakover (M Gal): 12 1 884 $ 41000]|% 1.0000] 8% 4.0000
56 Tier Two Breakover (M Gal): 9999999 5 9999999 $ 52500|$ 4.0000]|$% 4.8000
57 Tier Three Breakover (M Gal): | n/a 10 | nia n/a $ 12.0000 | va
58 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
59 Tier Five Breakover (M Gal): n/a 25| n/a n/a $ 23.5000 | n/a
60 Tier Six Breakover (M Gal): n/a 9999999§ n/a n/a $ 20.9400 | n/a
61[8-inch All Classes ' n/a $ 7,500.001 ¢ 1,360.00 Tier One Breakover (M Gal): n/a 1 1433 n/a $ 1.0000]% 4.0000
62 Tier Two Breakover (M Gal): nla 5 9999999 nia $ 4.0000]$ 4.8000
63 Tier Three Breakover (M Gal): | n/a 10 j n/a n/a $ 12.0000 | n/a
64 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
65 Tier Five Breakover (M Gal): nfa 25| nfa n/a $ 23.5000 | n/a
66 Tier Six Breakover (M Gal): n/a 9999999[ n/a n/a $ 29.9400 | n/a
67]Construction n/a Same as n/a Tier One Breakover (M Gal): 9999999 1 9998999 $ 4.1000|$ 1.0000]$ 4.8000
68 Above Tier Two Breakover (M Gal): nia 5| nfa n/a $ 4.0000 | wa
69 Tier Three Breakover (M Gal): | n/a 10 | n/a n/a $ 12.0000 | n/a
70 Tier Four Breakover (M Ga n/a 18 | nfa n/a $ 16.0000 { n/a
71 Tier Five Breakover (M Gal): nfa 25| nia n/a $ 23.5000 | n/a
72 Tier Six Breakover (M Gal n/a 9999999 n/a n/a $ 29.9400 | n/a
73] Standpipe na n/a nia Tier One Breakover (M Gal): 9999999 1 9999999 $ 4.1000]$ 1.0000]$ 4.8000
74 Tier Two Breakover (M Gal): na 5| na na $ 4.0000 | n/a
75 Tier Three Breakover (M Gal): | n/a 10| nia n/a $ 12.0000 | n/a
76 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
77 Tier Five Breakover (M Gal na 25 | na n/a $ 23.5000 | n/a
78 Tier Six Breakover (M Gal): n/a 9999999| n/a n/a $ 29.9400 | n/a

* *




Water Utility of Greater Tonopah

Surrebuttal Schedule DRE-23
Docket No. W-02450A-09-0081 Page 3of 3
Test Year Ended December 31, 2008
L ty of Greater Tonopah I |
1Al 8] IC] {b] {E] [F] {G] H m
{ Basic Service Charge | | Break-Over Points 1 | Commodity Charge |
Company Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
79]Private Fire Service 5/8-inch n/a na (a) n/a na n/a
80 3/4-inch n/a n/a (@ na n/a nfa
81 1-inch n/a nia (a) n/a na n/a
82 1 1/2-inch n/a nia (a) n/a na n/a
83 2-inch nia n/a (a) n/a nja n/a
84 3-inch n/a nfa (a) n/a nla n/a
85| 4-inch n/a nfa [€)] n/a nia n/a
86| 6-inch n/a nfa (a) n/a nla n/a
87 8-inch n/a n/a (a) n/a n/a n/a
* *

(a) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

'All Classes includes 1-inch meter and larger Residential, Commercial, and Irrigation

Company Staff
Proposed Recommended

Current (Gallons) (Gallons)
Conservation Rebate Threshoid n/a 7,401 n/a

Commodity rate rebate ap n/a 45% n/a




Water Utility of Greater Tonopah . Surrebuttal Schedule DRE-24
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 5/8 x 3/4-Inch Meters

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 7,346 $ 4762 $ 120.15 $ 72.53 152.32%
Median Usage 5,000 38.00 92.00 $ 54.00 142.11%
Staff Recommended
Average Usage 7,346 $ 4762 $ 42.18 $ (5.43) -11.41%
Median Usage 5,000 38.00 32.80 $ (5.20) -13.68%
Consumption Rates Rates Increase Rates Increase
- $ 17.50 $ 75.00 328.57% $ 17.00 -2.86%
1,000 21.60 3 76.00 251.85% 19.60 -9.26%
2,000 25.70 $ 80.00 211.28% 22.20 -13.62%
3,000 29.80 $ 84.00 181.88% 24.80 -16.78%
4,000 33.90 $ 88.00 159.59% 28.80 -15.04%
5,000 38.00 $ 92.00 142.11% 32.80 -13.68%
6,000 4210 $ 104.00 147.03% 36.80 -12.59%
7,000 46.20 $ 116.00 151.08% 40.80 -11.69%
8,000 50.30 $ 128.00 154.47% 44.80 -10.93%
9,000 54.40 $ 140.00 157.35% 48.80 -10.29%
10,000 58.50 $ 152.00 159.83% 52.80 -9.74%
11,000 © 62.60 $ 168.00 168.37% 57.60 -7.99%
12,000 66.70 $ 184.00 175.86% 62.40 -6.45%
13,000 71.95 $ 200.00 177.97% 67.20 -6.60%
14,000 77.20 $ 216.00 179.79% 72.00 -6.74%
15,000 82.45 $ 232.00 181.38% 76.80 -6.85%
16,000 87.70 $ 248.00 182.78% 81.60 -6.96%
17,000 92.95 $ 264.00 184.02% 86.40 -7.05%
18,000 98.20 $ 280.00 185.13% 91.20 -7.13%
19,000 103.45 $ 303.50 193.38% 96.00 -7.20%
20,000 108.70 $ 327.00 200.83% 100.80 -7.27%




25,000
30,000
35,000
40,000
45,000
50,000
75,000
100,000

134.95
161.20
187.45
213.70
239.95
266.20
397.45
528.70

P AN AN

444.50
594.20
743.90
893.60
1,043.30
1,193.00
1,941.50
2,690.00

229.38%
268.61%
296.85%
318.16%
334.80%
348.16%
388.49%
408.80%

124.80
148.80
172.80
196.80
220.80
24480
364.80
484.80

-7.52%
-7.69%
-7.82%
-7.91%
-7.98%
-8.04%
-8.21%
-8.30%




Water Utility of Greater Tonopah

Surrebuttal Schedule DRE-25

Docket No. W-02450A-09-0081 Page 1 0f 2
Test Year Ended December 31, 2008
Company Company Staff
Service Charge Current Proposed Recommended
Rates Rates Rates

Establishment $ 30.00 $ 50.00 $ 35.00
Establishment (After Hours) $ 45.00 $ 100.00 $ 50.00
Re-establishment of Service (within 12 months) (@) (a) (a)
Reconnection (Delinquent) $ 30.00 $ 75.00 $ 35.00
Reconnection After Hours (Delinquent) n/a $ 100.00 $ 60.00
Meter Move at Customer Request n/a (b) (b)
After Hours Service Charge, Per Hour * n/a $ 50.00 $ 50.00
Deposit (c) (©) (9]
Meter Re-Read (If Correct) $ 20.00 $ 30.00 $ 30.00
Meter Test Fee (If Correct) $ 30.00 $ 50.00 $ 30.00
NSF Check $ 15.00 $ 30.00 $ 30.00
Late Payment Charge (Per Month) $ 3.00 (d) 1.50%
Deferred Payment Charge (Per Month) 1.50% (e) 1.50%
Monthly Service Charge for Fire Sprinkler

4" or Smaller n/a n/a )]

6" n/a n/a )]

8" n/a n/a f

10" n/a n/a ®

Larger than 10" n/a n/a )

(@) Number of Months off System times the monthly



minimum per A.A.C. R14-2-403(D)

(b) Per Commission rules A.A.C. R14-2-405(B.5). Costs to include
parts, labor, overhead and ail applicable taxes

(c) Per Commission rules R14-2-403(B)

(d) Greater of 1.5% or $5.00

(e) Greater of 1.5% or $3.50

(f) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinkiers

is only applicable for service lines separate and distinct from the primary

* Not to be charged in addition to an establishment
or a reconnection after hours



Water Utility of Greater Tonopah Surrebuttal Schedule DRE-26

Docket No. W-02450A-09-0081 Alternative Rate Design
Test Year Ended December 31, 2008 Page 1 of 3
[ Water Utility of Greater Tonopah |
(Al ] IC] O] {E] [F] [6] H] {1
| Basic Service Charge I Break-Over Points | 1 Commodity Charge R
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present  Proposed  Recommended Rate Rate Rate
1]{Residential 5/8 x 3/4-inch $ 1750 $ 75001($% 18.00 Tier One Breakover (M Gal 12 1 2 $ 4.1000]$ 1.0000]$ 1.6500
2 Tier Two Breakover (M Ga 9999999 5 5 $ 52500]% 4.0000]$ 2.8000
3 Tier Three Breakover (M Gal): | n/a 10 10 n/a $ 12.0000 | $ 3.9000
4 Tier Four Breakover (M Gal): n/a 18 9999999 n/a $ 16.0000 | § 5.3000
5 Tier Five Breakover (M Gal): na 25 | n/a n/a $ 23.5000 | n/a
6 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 29.9400 | n/a
7|Residential 3/4-inch $ 17501 % 75.00 | $ 27.00 Tier One Breakover (M Gal): 12 1 2 $ 41000 % 1.0000]$ 1.6500
8 Tier Two Breakover (M Ga 9999999 5 5 $ 52500]% 4.0000}$ 2.8000
9 Tier Three Breakover (M Gal). | n/a 10 10 n/a $ 12.0000 | $ 3.9000
10 Tier Four Breakover (M Gal): nia 18 9999999 n/a $ 16.0000 | $ 5.3000
11 Tier Five Breakover (M Gal): n/a 25 | nfa WE] $ 23.5000 | n/a
12 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 29.9400 | n/a
13]5/8 x 3/4-inch All Classes ' 17.50 75.00 18.00 Tier One Breakover (M Gal): 12 1 5 $ 41000|% 1.0000]$ 2.8000
14 Tier Two Breakover (M Gal): 9999999 5 10 $ 52500]% 4.0000]8$ 3.9000
15 Tier Three Breakover (M Galy: | n/a 10 9999999 n/a $ 12.0000 | $ 5.3000
16 Tier Four Breakover (M Gal): n/a 18] n/a nja $ 16.0000 | n/a
17 Tier Five Breakover (M Gal n/a 25 n/a n/a $ 23.5000 | n/a
18 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 29.9400 | v/a
19|3/4-inch All Classes ' 17.50 75.00 27.00 Tier One Breakover (M Gal): 12 1 5 $ 4.1000|$ 1.0000]$ 2.8000
20 Tier Two Breakover (M Gal) 9999999{ 5 10 $ 52500)% 4.0000]1% 3.9000
21 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 12.0000 | $ 5.3000
22 Tier Four Breakover (M Gal): n/a 18] n/a n/a $ 16.0000 | n/a
23 Tier Five Breakover (M Gal): n/a 25{ n/a n/a $ 23.5000 | nfa
24 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 29.9400 | n/a
25|1-inch All Classes ' $ 4500}% 187501% 45.00 Tier One Breakover (M Gal): 12 1 10 $ 4100013 1.0000] 3 2.8000
26 Tier Two Breakover (M Gal): 9999999 5 20 $ 52500|% 4.0000]%$ 3.9000
27 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 12,0000 | $ 5.3000
28 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
29 Tier Five Breakover (M Gal): n/a 25| n/a wa $ 23.5000 { n/a
30| Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 29.9400 | n/a
311 1/2-inch All Classes ' $ 8500}$% 375.00]|% 90.00 Tier One Breakover (M Gal): 12 1 24 $ 4.1000]1S$ 1.0000]$ 2.8000
32 Tier Two Breakover (M Gal): 9999999 5 48 $ 52500|% 4.0000]8 3.9000
33 Tier Three Breakover (M Gal): | r/a 10 9999999 n/a $ 12.0000 | $ 5.3000
34 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
35 Tier Five Breakover (M Gal): n/a 251 n/a na $ 23.5000 | n/a
36| Tier Six Breakover (M Gal): n/a 9999999) n/a n/a $ 29.9400 | n/a
37| 2-inch All Classes ' $ 14500f% 60000]|$ 144.00 Tier One Breakover (M Gal): 12 1 40 $ 4100018 1.0000]| % 2.8000
38 Tier Two Breakover (M Gal): 9999999 5 81 $ 5.2500|$% 4.0000]8% 3.9000
39 Tier Three Breakover (M Gal): | va 10 9999999 n/a $ 12,0000 % 5.3000
40 Tier Four Breakover (M Gal): n/a 18 | n/a na $ 16.0000 | n/a
41 Tier Five Breakover (M Gal): n/a 25 | nfa n/a $ 23.5000 { n/a R
42 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 29.9400 | n/a

* *




Water Utility of Greater Tonopah Surrebuttal Schedule DRE-26

Docket No. W-02450A-09-0081 Alternative Rate Design
Test Year Ended December 31, 2008 ) Page 2 of 3
I Water Utility of Greater Tonopah |

Al (8] [€] (D] [E] IF] [G] {H] i

| Basic Service Charge | | — Break-Over Points I | | Commodity Charge |
Company  Company  Staff Company Company  Staff

Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended

No. Customer Class Rates Rates Rates Present  Proposed  Recommended Rate Rate Rate
43]3-inch All Ciasses ' $ 270.00]9% 1,20000}$ 288.00 Tier One Breakover (M Gal): 12 1 104 $ 4.1000|$ 1.0000]$ 2.8000
44 Tier Two Breakover (M Gal): 9999999 5 172 $ 525001% 400001% 3.9000
45 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 12,0000 | $ 5.3000
46 Tier Four Breakover (M Gal): n/a 18 { n/a n/a $ 16.0000 } n/a
47 Tier Five Breakover (M Gal): n/a 25 | n/a nia $ 23.5000 | n/a
48 Tier Six Breakover (M Gal): n/a 9999999] n/a n/a $ 29.9400 | n/a
49{4-inch All Classes ' $ 450.00]$ 1,875.00]$ 450.00 Tier One Breakover (M Gal): 12 1 160 $ 4.1000]$ 1.0000}$ 2.8000
50 Tier Two Breakover (M Gal): 9999999 5 275 $ 5.2500]$ 4.0000]$ 3.9000
51 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 12.00001 % 5.3000
52 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
53 r Five Breakover (M Gal): n/a 25| n/a na $ 23.5000 | n/a
54 Tier Six Breakover (M Gal): n/a 9999999} n/a n/a $ 29,9400 ] n/a
55{6-inch All Classes ' $ 900.00]$ 3,750.00 | $ 900.00 Tier One Breakover (M Gal): 12 1 398 $ 41000|% 1.0000]$% 2.8000
56 Tier Two Breakover (M Gal): 9999999 5 564 $ 52500|% 4.0000]$ 3.9000
57 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 12.0000]$ 5.3000
58 Tier Four Breakover (M Gal). na 18 | nfa n/a $ 16.0000 | n/a
59 Tier Five Breakover (M Gal): n/a 25 | a n/a $ 23,5000 | va
60 Tier Six Breakover (M Gal): n/a 9999999} n/a na $ 29.9400 | n/a
61{8-inch All Classes ' n/a $ 7,500.001 $ 1,440.00 Tier One Breakover (M Gal): n/a 1 525 nfa $ 1.0000|$ 2.8000
62 Tier Two Breakover (M Gal): n/a 5 911 n/a $ 4.0000]$% 3.9000
63 Tier Three Breakover (M Gal): | n/a 10 9999999 n/a $ 12,0000 % 5.3000
64 r Four Breakover (M Gal): n/a 18| n/a n/a $ 16.0000 | n/a
65 Tier Five Breakover (M Gal): nfa 25| n/a n/a $ 23.5000 | wa
66 Tier Six Breakover (M Gal): n/a 99099999} n/a n/a $ 29.9400 | n/a
67]|Construction n/a Same as nfa Tier One Breakover (M Gal): 9999999 1 9999999 $ 41000}$ 1.0000}$ 5.3000
68 Above Tier Two Breakover (M Gal): n/a 5| na n/a $ 4.0000 | n/a
69 Tier Three Breakover (M Gal): | n/a 10 | wa n/a $ 12.0000 | n/a
70 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
71 Tier Five Breakover (M Gal): nfa 25 { n/a n/a $ 23.5000 § nfa
72 Tier Six Breakover (M Gal): n/a 9999999 n/a n/a $ 29.9400 | n/a
73| Standpipe n/a n/a n/a Tier One Breakover (M Gal): 9999999 1 9999999 $ 41000]% 1.0000]% 5.3000
74 Tier Two Breakover (M Gal): n/a 5| nla n/a $ 4.0000 | n/a
75 Tier Three Breakover (M Gal): | n/a 10 | w/a nia $ 12.0000 | nfa
76 Tier Four Breakover (M Gal): n/a 18 | n/a n/a $ 16.0000 | n/a
77 Tier Five Breakover (M Gal): n/a 25 | n/a n/a $ 23.5000 | n/a
78 Tier Six Breakover (M Gal): n/a 9999999{ n/a n/a $ 29.9400 | nva

* *




Water Utility of Greater Tonopah

Surrebuttal Schedule DRE-26
Docket No. W-02450A-09-0081 Alternative Rate Design
Test Year Ended December 31, 2008 Page 3 of 3
| Water Utility of Greater Tonopah |
Al [B] IC] D] [E] [F] [G] H] [[]
1 Basic Service Charge ] | Break-Over Points | 1 Commodity Charge |
Company  Company  Staff Company Company  Staff
Line Present Proposed  Recommended Company Company  Staff Present Proposed  Recommended
No. Customer Class Rates Rates Rates Present Proposed  Recommended Rate Rate Rate
79|Private Fire Service 5/8-inch n/a n/a (a) n/a n/a n/a
80, 3/4-inch nja na (a) nfa na n/a
81 1-inch n/a nfa (a) n/a n/a n/a
82 1 1/2-inch n/a n/a (a) n/a na nja
83 i n/a n/a (a) n/a na na
84 n/a n/a (a) n/a n/a n/a
85 n/a n/a (a) nia n/a n/a
86 n/a na (a) na na n/a
87 n/a n/a (a) n/a n/a n/a
* *

(a) 2.00% of Monthly Minimum for a Comparable Sized Meter Connection,
but no less than $10.00 per month. The Service Charge for Fire Sprinklers

is only applicable for service lines separate and distinct from the primary
water service line.

'All Classes includes 1-inch meter and larger Residential, Commercial, and lrrigation

Company Staff
Proposed Recommended

Current {Gallons) (Gallons)
Conservation Rebate Threshold n/a 7,401 nia

Commodity rate rebate applied n/a 45% nfa 7




Water Utility of Greater Tonopah Surrebuttal Schedule DRE-27
Docket No. W-02450A-09-0081 Alternative Rate Design

Test Year Ended December 31, 2008

Typical Bill Analysis
Residential 3/4-Inch Meters

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 7,346 $ 4762 $ 120.15 $ 72.53 152.32%
Median Usage 5,000 38.00 92.00 $ 54.00 142.11%
Staff Recommended
Average Usage 7,346 $ 4762 $ 38.85 $ (8.77) -18.42%
Median Usage 5,000 38.00 29.70 $ (8.30) -21.84%
Consumption Rates Rates Increase Rates Increase
- $ 17.50 $ 75.00 328.57% $ 18.00 2.86%
1,000 21.60 $ 76.00 251.85% $ 19.65 -9.03%
2,000 25.70 $ 80.00 211.28% $ 21.30 -17.12%
3,000 29.80 $ 84.00 181.88% $ 2410 -19.13%
4,000 33.90 $ 88.00 159.59% $ 26.90 -20.65%
5,000 38.00 $ 92.00 142.11% $ 29.70 -21.84%
6,000 42.10 $ 104.00 147.03% $ 33.60 -20.19%
7,000 46.20 $ 116.00 151.08% $ 37.50 -18.83%
8,000 50.30 $ 128.00 154.47% $ 41.40 -17.69%
9,000 54.40 $ 140.00 157.35% $ 45.30 -16.73%
10,000 58.50 $ 152.00 159.83% $ 49.20 -15.90%
11,000 62.60 $ 168.00 168.37% $ 54.50 -12.94%
12,000 66.70 $ 184.00 175.86% $ 59.80 -10.34%
13,000 71.95 $ 200.00 177.97% $ 65.10 -9.52%
14,000 77.20 $ 216.00 179.79% $ 70.40 -8.81%
15,000 82.45 $ 232.00 181.38% $ 75.70 -8.19%
16,000 87.70 $ 248.00 182.78% $ 81.00 -7.64%
17,000 92.95 $ 264.00 184.02% $ 86.30 -7.15%
18,000 98.20 $ 280.00 185.13% $ 91.60 -6.72%
19,000 103.45 $ 303.50 193.38% $ 96.90 -6.33%
20,000 108.70 $ 327.00 200.83% $ 102.20 -5.98%




25,000
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PHAALPLANLNS

444.50
594.20
743.90
893.60

1,043.30
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229.38%
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128.70
155.20
181.70
208.20
234.70
261.20
393.70
526.20

-4.63%
-3.72%
-3.07%
-2.57%
-2.19%
-1.88%
-0.94%
-0.47%




Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

1 Adjusted Rate Base

2  Adjusted Operating _:noam‘?ommv

3 Current Rate of Return (L2 / L1)

4 Required Rate of Return

5 Required Operating Income (L4 * L1)

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor

8 Increase (Decrease) In Gross Revenue (L7 * L6)
9 Adjusted Test Year Revenue

10 Proposed Annual Revenue (L8 + L9)

11 Required Increase/(Decrease in Revenue) (%)  (L8/L9)

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-7

$

Surrebuttal Schedule CSB-1

{Al
COMPANY
ORIGINAL

COsST
63,637,830
144,516
0.23%
8.34%
5,307,395
5,162,879
1.64509
8,493,380
6,521,201
15,014,581

130.24%

(B]
STAFF
ORIGINAL

COST
53,314,083
748,584
1.40%
8.30%
4,425,069
3,676,484
1.66415
6,118,237
6,643,813
12,762,050

92.09%




Glabal Water - Palo Verde Utiiities Company

Docket No. SW-20445A-09-0077

Test

Year Ended December 31, 2008

GROSS REVENUE CONVERSION FACTOR

LINE
NO.

DOBWN

© ™~

-
—“o

12
13
14
15
16
17

o
o

()] ® ©)
DESCRIPTION
Cei ion of Gross Revenue Conversion F:
Revenue 100.0000%
Uncollecible Factor (Line 11) 0.0000%
Revenues (L1-12) 100.0000%
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.9094%
Subtotal (L3 - L4) 60.0906%
Revenue Conversion Factor (L1/L5) 1.664154
ai i
Unity 100.0000%
Combined Federal and State Tax Rate (Line 17) 38.5989%
One Minus Combined Income Tax Rate (L7 - L8) 61.4011%
Uncollectible Rate 0.0000%
Uncoltectibie Factor (L9 * L10) 0.0000%
Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 6.9680%
Federal Taxable income (L12-113) 93.0320%
Applicable Federal income Tax Rate (Line 53) 34.0000%
Effective Federal income Tax Rate (L14 xL15) 31.6309%
Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%
Unity 100.0000%
Combined Federal and State Income Tax Rate (L17) 38.5088%
One Minus Combined Income Tax Rate (L18-L19) 61.4011%
Property Tax Factor (CSB-15, Col. B, L 24) 2.1344%
Effective Property Tax Factor (£ 20°L21) 1.3105%
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 39.9084%
Required Operating Income (Schedule CSB-1, Line 5) $ 4,425,069
AdjustedTest Year Operating Income (Loss) (Sch CSB-7, Col C, L 33) 748,584
Required Increase in Operating Income (L24 - L25) $ 3676484
Income Taxes on Recommended Revenue (Col. [C), L52) $ 1,809,815
Income Taxes on Test Year Revenue (Col. {B], L52) (501,351}
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 2,311,166
R i C8B-1, Line 10) $_ 12,762,050
Uncollectible Rate (Line 10) 0.0000%
L i on R Revenue (L30°L31) $ -
1l Test Year L i $ -
quil in R ue to Provide for U ible Exp. (L32-L33) -
Property Tax with Recommended Revenue (CSB-15, Col B, L19) $ 610,846

Property Tax on Test Year Revenue (CSB-15, Col A, L16)
Increase in Property Tax Due to increase in Revenue (.35-L36)

480,259
130.587

Total Required Increase in Revenue (L26 + L29 + .34 + L37) $ 6,118,237

Test Staff
Calculgtion of Income Tax: Year Recommended
Revenue (Schedule CSB-11. Col. ICI, Line 5 & Sch. CSB-1, Col. [D Line 1t $ 6,643,813 § 6,118237 $12,762,050
Operating Expenses Excluding Income Taxes $ 6,396,580 § 130,587 $ 6,527,167
Synchronized Interest (L56) $ 1,546,108 $ 1,546,108
Arizona Taxable Income (L3$ - L40 - L41) $ (1,298,875) $ 4,688,775
Arizona State income Tax Rate 6.9680% 6.9680%
Arizona Income Tax (L42 x L43) $ (90,506) $ 326714
Federat Taxable Income (L42 - L44) $ (1,208,370) $ 4,362,061
Federal Tax on Income Bracket - Not Used $ - $ -
Federal Tax on Income Bracket - Not Used $ - $ -
Federal Tax on Income Bracket - Not Used $ - $ -
Federat Tax on Income Bracket - Not Used $ - $ -
Federal Tax on All Income ($0 -$10,000,000) @ 34% $ (410,846) $ 1,483,101
Total Federal Income Tax $ (410,846) $ 1,483,101
Combined Federal and State Income Tax (L44 + L51) w _mod um: m 1,809,815
Applicable Federal Income Tax Rate {Col. [C], LS1 - Col. [A), L51) / [Col. [C], L45 - Cal. [A], L45] 34.0000%
Calculation of Interest Synchronization:
Rate Base (Schedule CSB-3, Col. (C), Line 14 $ 53314083
Weighted Average Cost of Debt 2.9000%
Synchronized Interest (L45 X L46) $ 1,546,108

et

Surrebuttal Schedule CSB-2




Global Water - Palo Verde Utilities Company Surrebuttal Schedule CSB-3
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

RATE BASE - ORIGINAL COST

(A) (B) ©)

COMPANY STAFF
LINE AS STAFF ADJ AS
NO. FILED ADJUSTMENTS NO. ADJUSTED
1 Plantin Service $ 100,264,747 $ - $ 100,264,747
2 Less: Accumulated Depreciation (9,082,530) - (9,082,530)
3 Net Plant in Service $ 91,182,217 $ - $ 91,182,217
LESS:
4  Advances in Aid of Construction (AIAC) $ 27,370,552 $ - $ 27,370,552
5 Service Line and Meter Advances $ - $ - $ -
6 Contributions in Aid of Construction (CIAC) $ - $ 10991128 1 $§ 10,991,128
7 Less: Accumulated Amortization - 667,381 2 667,381
8 Net CIAC $ - 10,323,747 $ 10,323,747
9 Total Advances and Contributions $ 27,370,552 $ 10,323,747 $ 37,694,299
10 Customer Deposits $ 173,835 $ - $ 173,835
11 Accumulated Deferred Income Taxes $ - $ - $ -
ADD:
12 Deferred Tax Asset $ - $ - $ -
13 Working Capital $ - $ - $ -
14 Total Rate Base $ 63,637,830 $ (10,323,747) $ 53,314,083

References:

Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4

Column [C]: Column [A] + Column [B]




Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

SUMMARY OF RATE BASE ADJUSTMENTS

Surrebuttal Schedule CSB-4

{A] (Bl (C] o]
LINE Adj No.1 ADJ No. 2
NO. PLANT IN SERVICE Accumulated
Acct. ; COMPANY CIAC Amort of CIAC STAFF AS

1 No. - Plant Description AS FILED _ [Ref: Sch CSB-5_|Ref: Sch CSB-6 | ADJUSTED
2 353 Land and Land Rights $ 186,009 $ - - 186,009
3 354 Structures and Improvements 16,520,426 - - 16,520,426
4 355 Power Generation Equipment 321,425 - - 321,425
5 360 Collection Sewers - Force 3,857,656 - - 3,857,656
6 361 Collection Sewers - Gravity 47,344 470 - - 47,344,470
7 363 Services to Customers 5,205,784 - - 5,205,784
8 364 Flow Measuring Devices 23,636 - - 23,636
9 370 Receiving Wells 1,940,450 - - 1,940,450
10 371 Pumping Equipment 3,878,776 - - 3,878,776
11 374 Reuse Distribution Reservoirs 11,043 - - 11,043
12 375 Reuse Transmission & Distribution System 10,912,763 - - 10,912,763
13 380 Treatment and Disposal Equipment 5,440,808 - - 5,440,808
14 381 Plant Sewers 78,384 - - 78,384
15 382 Outfall Sewers 353,645 - - 353,645
16 389 Other Plant and Miscellaneous Equipment 2,271,644 - - 2,271,644
17 390 Office Furniture and Equipment 138,995 - - 138,995
18 391 Transportation Equipment 165,404 - - 165,404
19 393 Tools, Shop, and Garage Equipment 100,819 - - 100,819
20 394 Laboratory Equipment 36,073 - - 36,073
21 395 Power Operated Equipment 10,320 - - 10,320
22 396 Communication Equipment 38,289 - - 38,289
23 397 Miscellaneous Equipment 359,170 - - 359,170
24 398 Other Tangible Equipment 1,068,758 - - 1,068,758
25 Total Plant in Service - Actual $ 100,264,747 $ - $ - 100,264,747
26 Less: Accumulated Depreciation $ (9,082,530) $ - $ - (9,082,530)
27 Net Plantin Service $ 91,182217 § - 8 - 91,182,217
r4s)
29 LESS:

30 Advances in Aid of Construction (AIAC) $ 27,370,552 $ - - 27,370,552
mm Service Line and Meter Advances $ - - - -
33 Contributions in Aid of Construction (CIAC) $ - - - -
34 CIAC/ICFAS - Plant - 10,991,128 - 10,991,128
35  CIAC/ICFAS - Other - - - -
mm Total CIAC - Adjusted $ - $ 10,991,128 - 10,991,128
38 Less: Accumulated Amortization of CIAC $ - - - -
39 Accum Amort of CIAC / ICFAs - Plant - - 667,381 667,381
40 Total Accumulated Amortization of CIAC $ - $ - 667,381 667,381
41
w.w Net CIAC $ - 10,991,128 (667,381) 10,323,747
uw Total Advances and Net Contributions $ 27,370,552 $ 10,991,128 (667,381) 37,694,299
46 Customer Deposits $ 173,835 - - 173,835
Mw Accumulated Deferred Taxes $ - - - -
49  ADD:

50 Deferred Tax Asset $ - - - -
51 Working Capital Allowance $ - - - -
52  Total Rate Base $ 63,637,830 $ (10,991,128) $ 667,381 53,314,083




Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebttal Schedule CSB-5

RATE BASE ADJUSTMENT NO. 1 - CONTRIBUTION IN AID OF CONSTRUCTION, ICFAS

[Al (B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS|AS ADJUSTED
10,991,128 $ 10,991,128

CIAC/ICFAS -Plant $ -

References:
Column [A]: Company Schedule B-2
Column [B]: Testimony, CSB

Column [C]: Column [A] + Column [B]




Global Water - Palo Verde Utilities Company Surrebttal Schedule CSB-6
Docket No. SW-20445A-09-0077 Page 1 of 2
Test Year Ended December 31, 2008

RATE BASE ADJUSTMENT NO. 2 - ACCUMULATED AMORTIZATION OF CIAC/ ICFAS

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS AS ADJUSTED
1 Accumuiated Amortization of CIAC/ICFA $ - $ 667,381 $ 667,381
2
3
4 Amortization
5 Calculation
6 2004 Beginning CIAC/ICFA Balance $ -
7 CIAC/ICFA Amort Rate 1.85% From Page 2, Line 18, Col F
8 2004 Amort on Beginning Balance -
9
10 2004 CIAC/ICFA Addition $ 2,198,226 $10,991,128 /5 years
11 CIAC/ICFA Amort Rate (Half Year Convention) 0.92% From Page 2, Line 18, Col F, divided by 2
12 2004 Amort on CIAC/ICFA Addition 20,224
13
14 2004 Ending Accu Amort of CIAC Balance $ 20,224 Line 8 + Line 12
15
16 2005 Beginning CIAC/ICFA Balance $ 2,198,226 Line 8 + Line 10
17 CIAC/ICFA Amort Rate 1.32% From Page 2, Line 19, Col F
18 2005 Amort on Beginning Balance 29,017
19
20 2005 CIAC/ICFA Addition $ 2,198,226 $10,991,128 / 5 years
21 CIAC/ICFA Amort Rate (Half Year Convention) 0.66% From Page 2, Line 18, Col F, divided by 2
22 2005 Amort on CIAC/ICFA Addition 14,508
23
24 2005 Ending Accu Amort of CIAC Balance $ 43,525 Line 18 + Line 22
25
26 2006 Beginning CIAC/ICFA Balance $§ 4,396,451 Line 16 + Line 20
27 CIAC/ICFA Amort Rate 2.14% From Page 2, Line 20, Col F
28 2006 Amort on Beginning Balance 94,084
29
30 2006 CIAC/ICFA Addition $ 2,198,226 $10,991,128 /5 years
31 CIAC/ICFA Amort Rate (Half Year Convention) 1.07% From Page 2, Line 20, Col F, divided by 2
32 2006 Amort on CIAC/ICFA Addition 23,521
33
34 2006 Ending Accu Amort of CIAC Balance $ 117,605 Line 28 + Line 32
35
36 2007 Beginning CIAC/ICFA Balance $ 6,594,677 Line 26 + Line 30
37 CIAC/ICFA Amort Rate 2.75% From Page 2, Line 21, Col F
38 2007 Amort on Beginning Balance 181,354




40
41
42
43
44

2007 Ending Accu Amort of CIAC Balance $

2007 CIAC/ICFA Addition $
CIAC/ICFA Amort Rate (Half Year Convention)
2007 Amort on CIAC/ICFA Addition

2,198,226 $10,991,128 /5 years

1.37% From Page 2, Line 21, Col F, divided by 2

30,116

329,074

Continued On Next Page

Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

OO~NOGhWN =

RATE BASE ADJUSTMENT NO. 2 - ACCUMULATED AMORTIZATION OF CIAC/ ICFAS

2008 Ending Accu Amort of CIAC Balance $

2008 Beginning CIAC/ICFA Balance $

CONTINUED

CIAC/ICFA Amort Rate

2008 Amort on Beginning Balance

2008 CIAC/ICFA Addition $

CIAC/ICFA Amort Rate (Half Year Convention)
2008 Amort on CIAC/ICFA Addition

Amortization
Calculation

Surrebttal Schedule CSB-6

Page 2 of 2

3.42% From Line 22, Col F

300,717

8,792,902 From Page 1, Line 36 + Line 40

2,198,226 Col E Line 45 - Col E Line 44

1.71% From Line 22, Col F, divided by 2

37,590

667,381 Page1,L44 + Page 2, L3+ Page2, L7

[A] (B] (€] (O] [E] [F]
Calculation of CIAC/ICFA Amortization Rate
Palo Verde Palo Verde Depreciable Palo Verde CIAC Amortization
Gross Land & Plant! Depreciation Rate
Year Plant' Land Rights' Col B - Col C Expense’ Col E/Col D
2004 $ 15,403,361 $ 164670 $ 15,238,691 §$ 281,430 1.85%
2005 $ 41,723,984 $ 164,670 $ 41,559,314 § 547,074 1.32%
2006 $ 55,607,997 $ 186,009 $ 55421988 $ 1,183,943 2.14%
2007 $ 86,596,223 $ 186,009 $ 86,410,214 $ 2,373,028 2.75%
2008 $100,264,747 $ 44856 $ 100,219,891 $ 3,430,845 3.42%

! From Company provided Plant Additions, Retirements, and Accum Depreciation Schedule




Global Water - Palo Verde Utilities Company Surrebttal Schedule CSB-7
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] {B] {C] 0] {E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED
REVENUES:
1 Flat Rate Revenues $ 6009748 $ 122612 1 $ 6,132,360 $ 6,118,237 $ 12,250,597
2 Other Wastewater Revenues 339,704 - 339,704 339,704
3 Measured Reuse Revenues 171,749 - 171,749 - 171,749
4 Total Revenues $ 6521201 § 122,612 $ 6,643,813 $ 6,118,237 $ 12,762,050
5
6 EXPENSES:
7 Salaries and Wages - Employees $ 924853 $ (924,853) 2 $ - $ - $ -
8 Employee Pensions and Benefits 215,792 (215,792) 2 - - -
9 Purchased Power 595,157 6,639 1 601,796 - 601,796
10 Fuel for Power Production 7,004 - 7,004 - 7,004
11 Chemicals 157,134 2877 1 160,011 - 160,011
12 Materials and Supplies - Acct No. 720 263,301 - 263,301 - 263,301
13 Materials and Supplies - Acct No. 720.08 295,301 - 3 295,301 - 295,301
14 Contractual Services - Management Fees - 1,113,930 24 1,113,930 - 1,113,930
15 Contractual Services - Testing 99,923 - 99,923 - 99,923
16 Contractual Services - Other 183,283 - 183,283 - 183,283
17 Rental of Building/Real Property 93,111 - 93,111 - 93,111
18 Rental of Equipment 20,469 - 20,469 - 20,469
19 Transportation Expense 35,559 - 35,559 - 35,559
20 Insurance - General Liability 52,375 - 52,375 - 52,375
21 Insurance - Other 4,320 - 4,320 - 4,320
22 Advertising Expense - - - - -
23 Rate Case Expense 53,333 - 53,333 - 63,333
24 Bad Debt Expense 65,212 (6.919) 5 58,293 - 58,293
25 Miscellaneous Expense 56,965 - 56,965 - 56,965
26 Depreciation Expense 3,156,675 (345,398) 6 2,811,277 - 2,811,277
27 Taxes Other Than Income-Utility Regulatory 1,256 - 1,256 - 1,256
28 Taxes Other Than Income-Property Taxes - 480,259 7 480,259 130,587 610,846
29 Taxes Other Than Income-Other 4814 - 4,814 - 4,814
30 Income Taxes 90,848 (592,199) 8 (501,351) 2,311,166 1,809,815
31 Total Operating Expenses $ 6376685 $ (481,456) $ 5,895,229 $ 2,441,753 $ 8,336,981
32
33 Operating Income (Loss) $ 144516 § 604,068 $ 748,584 $ 3,676,484 $ 4,425,069
References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)




Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR

LINE ACCT
NO. NO. DESCRIPTION
REVENUES:

1 521 Flat Rate Revenues
2 536 Other Wastewater Revenues
3 541 Measured Reuse Revenues
4 Total Revenues
5
6 OPERATING EXPENSES:
7 701 Salaries and Wages - Employees
8 704 Employee Pensions and Benefits
10 715 Purchased Power

11 716 Fuel for Power Production

12 718 Chemicals

13 720 Materials and Supplies

14 720.08 Materials and Supplies

15 734 Contractual Services - Management Fees
16 735 Contractual Services - Testing

17 736 Contractual Services - Other

18 741 Rental of Building/Real Property
19 742 Rental of Equipment

20 650 Transportation Expense

21 757 Insurance - General Liability

22 759 Insurance - Other

23 760 Advertising Expense

24 767 Rate Case Expense

25 770 Bad Debt Expense

26 775 Miscellaneous Expense

27 403 Depreciation Expense

28 408.10 Taxes Other Than Income-Utility Regulator
29 408.11 Taxes Other Than income-Property Taxes
30 408.13 Taxes Other Than income-Other
31 409 Income Taxes

32 Total Operating Expenses

33

34 Operating Income (Loss)

Surrebuttal Schedule CSB-8

Al [B] (€] (3] (E} {F] [G] [H] m Ui
ADJ #1 ADJ #2 ADJ #3 ADJ #4 ADJ #5 ADJ #6 ADJ #7 ADJ #8
Revenue and Salaries, Wages Materials & Contract Srvcs .
COMPANY Expense Pensions, & Supplies _sm_._mom_.:ma Bad Debt Depreciation Property Income STAFF
AS FILED Annualization Benefits Acct No. 720.08 Expense Taxes Taxes ADJUSTED
_ xmﬁ Sch CSB-9 __ mm* Sch CSB-10 __xmq Sch CSB-11 __xmn mn_._ omm-dm _ Ref: Sch CSB-14 _mm_“ Sch C$B-15 __xmﬂ Sch C$B-16 _
$ 6,009,748 122,612 - $ $ 6,132,360
339,704 - - - - - - - - 339,704
171,749 - - - - - - - - 171,749
$ 6,521,201 $ 122612 & - $ - $ - $ - $ - $ - $ - $ 6,643,813
$ 924,853 - (924,853) - - - - - - $ -
215,792 (215,792) - - - - - - -
595,157 6,639 - - - - - - - 601,796
7,004 - - - - - - - 7,004
157,134 2,877 - - - - - - - 160,011
263,301 - - - - - - - - 263,301
295,301 - - - - - - - 295,301
- 1,140,645 - (26,716) - - - - 1,113,930
99,923 - - - - - - - - 99,923
183,283 - - - - - - - - 183,283
93,111 - - - - - - - - 93,111
20,469 - - - - - - - - 20,469
35,559 - - - - - - - - 35,559
52,375 - - - - - - - - 52,375
4,320 - - - - - - - - 4,320
53,333 - - - - - - - - 53,333
65,212 - - - - (6,919) - - - 58,293
56,965 - - - - - - - - 56,965
3,156,675 - - - - - (345,398) - 2,811,277
1,256 - - - - - - - - 1,256
- - - - - - - 480,259 - 480,259
4814 - - - - - - - - 4,814
90,848 - - - - - (592,199) (501,351)
$ 6376685 $ 9516 $ - $ - 3 (26,716) $ (6,919) § (345,398) _§ 480,259 § (692,199) $ 5,895,229
$ 144,516 $ 113,096 § - $ - $ 26,716  § 6919 $ 345,398 $ (480,259) $ 592,199 $ 748,584




Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 1 - REVENUE AND EXPENSE ANNUALIZATION

Surrebtal Schedule CSB-9

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]

[A] (B] [C]

LINE COMPANY STAFF STAFF

NO. |Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Metered Water Sales - Actual $ 6,093,851 3 - $ 6,093,851
2 Unbilled Revenue 38,508 - 38,508
3 Revenue Annualization to Metered Water Sales (122,612) 122,612 -
4 Total $ 6,009,747 $ 122612 § 6,132,359
5
6 Purchased Pumping Power - Actual $ 534,930 $ - $ 534,930
7 Electrical District No. 3 Rate increase 66,866 - 66,866
8 Annualization Adjustment to Pumping Power (6,639) 6,639 -
9 3 595,167 $ 6639 § 601,796
10
11 Chemicals - Actual $ 160,011 $ - $ 160,011
12 Annualization Adjustment to Chemicals (2,877) % 2,877
13 $ 157,134 § 2877 % 160,011
14
16 Operating Income $ 5257456 $ 113,096 $ 5,370,552




Global Water - Palo Verde Utilities Company Surrebuttal Schedule CSB-10

Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 2 - SALARIES, WAGES, PENSIONS, & BENEFITS

[Al (B] [C]

LINE COMPANY STAFF STAFF
NO. |Description AS FILED ADJUSTMENTS' AS ADJUSTED
1 Salaries and Wage Expense 3 924,853 $ (924,853) $ -

2 Pension and Benefits 215,792 $ (215,792) $ -

3 $ 1,140645 $ (1,140,645) $ -

4

5 Contractual Services - Management Fees $ - $ 1,140,645 $ 1,140,645
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Global Water - Palo Verde Utilities Company Surrebuttal Schedule CSB-11
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 3 - MATERIALS AND SUPPLIES, ACCT NO. 720.08

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. {DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Materials and Supplies, Acct No 720.08 295301 $ - $ 295,301
Materials and
Supplies
Acct No. 720.08
2006 $ - Company Sch E-2
2007 $ - Company Sch E-2
2008 $ 295,301 Company Sch E-2
$ 295,301
Divided by 3 3
$ 98,434

References:
Column A: Company Schedule C-1 & E-2

Column B: Testimony, CSB; Data Request CSB 15-1
Column C: Column [A] + Column [B]



Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-12

OPERATING INCOME ADJUSTMENT NO. 4 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED [ADJUSTMENTS| AS ADJUSTED
1 Contractual Services - Management Fees § - $ (26,716) $ (26,716)
2
3
4
5 Bonuses (Indirect Allocation) $ - Data Request Response CSB 2-28
6 Bonuses (Direct Allocation) 5213 From Trial Balance
7 Kitchen Supplies 2,701  From Trial Balance
8 $ 7,914
9
10
11 Employee Moving & Hiring $ 4,240 From Trial Balance
12 Employee Training & Certification 8,343 From Trial Balance
13 Employee Travel 23,170 From Trial Balance
14 Employee Meals 1,850 From Trial Balance
15 37,603
16 Divided by 2 years 2
17 $ 18,802
18
19 Total (Line 8 +Line 17) $ 26,716
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Global Water - Palo Verde Utilities Company Surrebuttal Schedule CSB-13
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 5 - BAD DEBT EXPENSE

(Al (B] [C]
| LINE COMPANY STAFF STAFF
| NO. DESCRIPTION AS FILED | ADJUSTMENTS|AS ADJUSTED
| 1 Bad Debt Expense 65,212 (6,919) 58,293

References:

Column A; Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Global Water - Palo Verde Ut

es Company

Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-14

OPERATING INCOME ADJUSTMENT NO. 6 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[A] (B] [€] [O] [E]
PLANT In NonDepreciable | DEPRECIABLE DEPRECIATION
LINE SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE
NO. DESCRIPTION Per Staff PLANT (Col A - Col B) RATE {Col C x Col D)

1 353 Land and Land Rights $ 186,009 $ (186,009) $ 372,018 0.00% $ -
2 354 Structures and improvements 16,520,426 - 16,520,426 3.33% 550,130
3 355 Power Generation Equipment 321,425 - 321,425 5.00% 16,071
4 360 Collection Sewers - Force 3,857,656 - 3,857,656 2.00% 77,153
5 361 Collection Sewers - Gravity 47,344,470 - 47,344,470 2.00% 946,889
6 363 Services to Customers 5,205,784 - 5,205,784 2.00% 104,116
7 364 Flow Measuring Devices 23,636 - 23,636 10.00% 2,364
8 370 Receiving Wells 1,940,450 - 1,940,450 3.33% 64,617
[¢] 371 Pumping Equipment 3,878,776 - 3,878,776 12.50% 484,847
10 374 Reuse Distribution Reservoirs 11,043 - 11,043 2.50% 276
11 375 Reuse Transmission & Distribution System 10,912,763 - 10,912,763 2.50% 272,819
12 380 Treatment and Disposal Equipment 5,440,808 - 5,440,808 5.00% 272,040
13 381 Plant Sewers 78,384 - 78,384 5.00% 3,919
14 382 Outfall Sewers 353,645 - 353,645 3.33% 11,776
15 389 Other Plant and Miscellaneous Equipment 2,271,644 - 2,271,644 6.67% 151,519
16 390 Office Furniture and Equipment 138,995 - 138,995 6.67% 9,271
17 391 Transportation Equipment 165,404 - 165,404 20.00% 33,081
18 393 Tools, Shop, and Garage Equipment 100,819 - 100,819 5.00% 5,041
19 394 Laboratory Equipment 36,073 - 36,073 10.00% 3,607
20 395 Power Operated Equipment 10,320 - 10,320 5.00% 516
21 396 Communication Equipment 38,289 - 38,289 10.00% 3,829
22 397 Miscellaneous Equipment 359,170 - 359,170 10.00% 35,917
23 398 Other Tangible Equipment 1,068,758 - 1,068,758 10.00% 106,876
24 Total Plant $100,264,747 $ - $ 100,450,756 $ 3,156,675
25
29
30
31 ,
32 Composite Depreciation Rate (Depr. Exp / Depreciable Plant): 3.14%
33 CIAC: $ 10,991,128
34 Amortization of CIAC (Line 32 x Line 33): $ 345,397
35
36
37 Depreciation Expense Before Amortization of CIAC: $ 3,156,675
38 Less Amortization of CIAC: $ 345,397
39 Test Year Depreciation Expense - Staff. $ 2,811,277

| 40 Depreciation Expense - Company: 3,156,675
41 Staff's Total Adjustment: § (345,398)

References:

Column [A]: Schedule CSB-4
Column [B]: From Column [A}
Column [C]: Column {A] - Column [B]
Column [D}: Engineering Staff Report
Column (E): Column [C] x Column [D]




Global! Water - Palo Verde Utilites Company Surrebuttal Schedule CSB-15
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 7 - PROPERTY TAX EXPENSE

[A] [B]
LINE STAFF STAFF
NO. {Property Tax Calculation AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues $ 6,643,813 $ 6,643,813
2  Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 13,287,626 $ 13,287,626
4 Staff Recommended Revenue, Per Schedule CSB-1 6,643,813 $ 12,762,050
5 Subtotal (Line 4 + Line 5) 19,931,439 26,049,676
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 6,643,813 $ 8,683,225
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 13,287,626 $ 17,366,451
10 Plus: 10% of CWIP - 1,778,334 1,778,334
11 Less: Net Book Value of Licensed Vehicles ) 65,257 $ 65,257
12 Full Cash Value (Line 9 + Line 10 - Line 11) 15,000,703 $ 19,079,528
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 3,150,148 $ 4,006,701
15 Composite Property Tax Rate 15.2456% 15.2456%
$ -
16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 480,259
17 Company Proposed Property Tax -
18 Staff Test Year Adjustment (Line 16-Line 17) $ 480,259
19  Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 610,846
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 480,259
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement $ 130,587
22 Increase to Property Tax Expense $ 130,587

23 Increase in Revenue Requirement 6,118,237
24 Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 2.134384%




Global Water - Palo Verde Utilities Company Surrebuttal Schedule CSB-16
Docket No. SW-20445A-09-0077
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 8 - INCOME TAX EXPENSE

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS|AS ADJUSTED
1 income Tax Expense - Test Year 90,848 (592,199) (501,351)

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

REVENUE REQUIREMENT

LINE
NO.

10

1"

DESCRIPTION

Adjusted Rate Base

Adjusted Operating Income (Loss)

Current Rate of Return (L2 /L1)

Required Rate of Return

Required Operating Income (L4 * L1)

Operating Income Deficiency (L5 - L2)

Gross Revenue Conversion Factor

Increase (Decrease) In Gross Revenue (L7 * L6)
Adjusted Test Year Revenue

Proposed Annual Revenue (L8 + L9)

Required increase/(Decrease in Revenue) (%) (L8/L9)

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B): Staff Schedules CSB-2, CSB-3, & CSB-7

$

$

Surrebuttal Schedule CSB-1

(Al
COMPANY
ORIGINAL

COST
45,260,919
1,969,624
4.35%
8.49%
3,842,652
1,873,028
1.64509
3,081,292
9,110,720
12,192,012

33.82%

(B]
STAFF
ORIGINAL
COosT
39,155,692
2,380,889
6.08%
8.50%
3,328,234
947,344
1.66415
1,676,527
9,409,861
10,986,388

16.75%




Santa Cruz Water Company
Docket No. SW-20446A-09-0030
Test Year Ended December 31, 2008

GROSS REVENUE CONVERSION FACTOR

Surrgbuttal Schedule CSB-2

LINE A ®) © )
NO. DESCRIPTION
1 Revenue 100.0000%
2 Uncollecible Factor (Line 11) 0.0000%
3 Revenues (L1-12) —__100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.9094%
5 Subtotal (L3 - L4) 60.0906%
6 Revenue Conversion Factor (L1/L5) 1664154
ulation of Uncoflecttible Factor.
7 Unity 100.0600%
8 Combined Federal and State Tax Rate {Line 17) 38.5889%
9 One Minus Combined Income Tax Rate (L7 - L8 ) 61.4011%
10 Uncollectible Rate 0.0000%
11 Uncollectible Factor (L9 * L10) 0.0000%
12 Operating Income Before Taxes A?_No_._m Taxable income) 100.0000%
13 Arizona State Income Tax Rate 6.9680%
14 Federat Taxable Income (L12 - L13) 93.0320%
15 Applicable Federal Income Tax Rate (Line 53) 34.0000%
16 Effective Federal Income Tax Rate (L14 x L15) 31.6309%
17 Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%
18 Unity 100.0000%
18 Combined Federal and State Income Tax Rate (L17) 38.5989%
20 One Minus Combined Income Tax Rate (L18-L19) 61.4011%
21 Property Tax Factor (CSB-15, Col B, L24) 2.1344%
22 Effective Property Tax Factor (L20*L.21) 1.3105%
23 Combined Federal and State Income Tax ard Property Tax Rate (L17+L22) 39.9094%
24 Required Operating Income (Schedule CSB-1, Line 5) $ 3328234
25 >a_=m~3._.oﬂ Year Operating Income (Loss) (Sch CSB-7, Col C, Line 34) 2,380,889
26 -Required Increase in Operating Income (L24 - L25) $ 947344
27 Income Taxes on Recommended Revenue (Col. [E), L52) $ 1,378,419 N
28 Income Taxes on Test Year Revenue {Col. [B], L52) 782,886
29 Required increase in Revenue to Provide for Income Taxes (L27 - L28) 595,534
30 i CSB-1, Line 10) $ 10986388
31 C:oo__won!m Rate F.:m Sv ‘ 0.0000%
32\ R {L30°L31) $ -
33 Adjusted Test Year c=no=m3_c_o Expense $ -
34 q in to Provide for L ible Exp. (L32-1.33) -
35 Property Tax with Recommended Revenue (CSB-15, Col 8, L19) $ 708,070
36 Property Tax on Test Year Revenue (CSB-15, Coi A, L16) 674,421
37 Increase in Property Tax Due to Increase in Revenue (L35-L36) 33649
38 Totat Required increase in Revenue (L26 + L29 + L34 + L37) $ 1576527
Test Staff
Year Recommended

39 Revenue (Schedule CSB-11, Co. iCl, Line 5 & Sch. CSB-1. Col. Dl Line 1 §

9,409,861 $ 1,576,527 $10,986,388

40 Operating Expenses Excluding income Taxes $ 6,246,086 $ 33649 §$ 6,279,735
41 Synchronized Interest (L56) $ 1,135515 $ 1135515
42 Arizona Taxabte income (L39 - L40 - L41) $ 2,028,260 $ 3,571,138
43 Arizona State Income Tax Rate 6.9680% 6.9680%
44 Arizona Income Tax {L42 x L43) $ 141,329 $ 248837
45 Federal Taxable Income (L42 - L44) $ 1,886,931 $ 3,322,301
46 Federal Tax on Income Bracket - Not Used $ - $ -
47 Federal Tax on Income Bracket - Not Used $ - $ -
48 Federal Tax on Income Bracket - Not Used $ - $ -
49 Federal Tax on income Bracket - Not Used $ - $ -
50 Federal Tax on All Income ($0 -$10,000,000) @ 34% $ 641,556 $ 1,120,582
51 Total Federal Income Tax $ 641,566 $ 1129582
52 Combined Federal and State Income Tax (L44 + L51) w 782,886 w 1,378.419
53 Applicable Federal Income Tax Rate [Col. {C], L51 - Col. [A], LS1) / [Col. [C], L45 - Col. [A}, L45] 34.0000%
54 Rate Base (Schedule CSB-3, Col. @ Line 14 $ 39,155,692

55 Weighted Average Cost of Debt 2.9000%

56 Synchronized Interest (L45 X L46) $ 1,138.515




Santa Cruz Water Company Surrebuttal Schedule CSB-3
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

RATE BASE - ORIGINAL COST

(A) (B) (C)

COMPANY STAFF
LINE AS STAFF ADJ AS
NO. FILED ADJUSTMENTS NO. ADJUSTED
1 Plantin Service $ 87,753,403 $ - $ 87,753,403
2 Less: Accumulated Depreciation (8,092,185) - (8,092,185)
3 Net Plant in Service $ 79,661,218 $ - $ 79,661,218
LESS:
4 Advances in Aid of Construction (AIAC) $ 33,770,450 $ - $ 33,770,450
5 Service Line and Meter Advances $ - $ - $ -
6 Contributions in Aid of Construction (CIAC) $ - $ 6600076 1 $ 6,600,076
7 Less: Accumulated Amortization - 494849 2 494 849
8 Net CIAC $ - 6,105,227 $ 6,105,227
9 Total Advances and Contributions $ 33,770,450 $ 6,105,227 $ 39,875,677
10 Customer Deposits $ 1,136,087 $ - $ 1,136,087
11 Accumulated Deferred Income Taxes $ - $ - $ -
ADD:
12 Deferred Tax Asset $ 506,238 $ - $ 506,238
13 Working Capital $ - $ - $ -
14 Total Rate Base $ 45,260,919 $ (6,105,227) $ 39,155,692

References:

Column [A}, Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4

Column [C]: Column [A] + Column [B]




Santa Cruz Water Company Surrebuttal Schedule CSB-4
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

SUMMARY OF RATE BASE ADJUSTMENTS

{A] (B] €] (D}
LINE Adj No.1 ADJ No. 2
NO. PLANT IN SERVICE Accumulated

Acct. COMPANY CIAC Amort of CIAC STAFF AS
1 No. - Plant Description AS FILED  [Ref: Sch CSB-5 |Ref SchCSB-6 | ADJUSTED
2 303 Land and Land Rights $ 44856 $ - $ - $ 44,856
3 304 Structures and improvements 9,447,338 - - 9,447,338
4 306 Lake, River, and Other Intakes 1,855 - - 1,855
5 307 Wells and Springs 3,694,926 - - 3,694,926
6 309 Supply Mains 2,086,246 - - 2,086,246
7 310 Power Generation Equipment 323,093 - - 323,093
8 311 Pumping Equipment 6,353,511 - - 6,353,511
9 320 Water Treatment Equipment 12,554 - - 12,554
10 330 Distribution Reservoirs and Standpipes 1,367,063 - - 1,367,063
11 331 Transmission and Distribution Mains 44,443 414 - - 44,443,414
12 333 Services 4,598,396 - - 4,598,396
13 334 Meters and Meter Installations 3,553,579 - - 3,653,579
14 335 Hydrants 4,340,566 - - 4,340,566
15 336 Backflow Prevention Devices 26,572 - - 26,572
16 339 Other Plant and Miscellaneous Equipment 695,109 - - 695,109
17 340 Office Furniture and Equipment 504,424 - - 504,424
18 341 Transportation Equipment 596,576 - - 596,576
19 343 Tools, Shop, and Garage Equipment 65,276 - - 65,276
20 344 Laboratory Equipment 107,172 - - 107,172
21 345 Power Operated Equipment 60,372 - - 60,372
22 346 Communication Equipment 565,936 - - 565,936
23 347 Miscellaneous Equipment 80,859 - - 80,859
24 348 Other Tangible Equipment 4,783,710 - - 4,783,710
25 Total Plant in Service - Actual $ 87,753,403 $ - $ - $ 87,753,403
26 Less: Accumulated Depreciation $ (8,092,185) $ - $ - (8,092,185)
27 Net Piant in Service $ 79661218 § - $ - $ 79,661,218
L0
29 LESS:
30  Advances in Aid of Construction (AIAC) $ 33,770,450 $ - $ - $ 33,770,450
31 Service Line and Meter Advances $ - - - $ -
33  Contributions in Aid of Construction (CIAC) $ - - - $ -
34 CIAC/ICFAS - Plant - 6,600,076 - 6,600,076
35  CIAC/ICFAS - Other - - - -
36 Total CIAC - Adjusted $ - $ 6,600,076 $ - $ 6,600,076
38 Less: Accumulated Amortization of CIAC $ - - - $ -
39 Accum Amort of CIAC / ICFAs - Plant - - 494 849 494,849
40 Total Accumulated Amortization of CIAC $ - $ - $ 494849 $ 494,849
41
42 Net CIAC $ - 6,600,076 (494,849) $ 6,105,227
“4d .
44 Total Advances and Net Contributions $ 33,770,450 $ 6,600,076 $ (494,849) $ 39,875,677
42
46 Customer Deposits $ 1,136,087 - - $ 1,136,087
47  Accumulated Deferred Taxes $ - - - $ -
40
49 ADD:
50 Deferred Tax Asset $ 506,238 - - $ 506,238
51 Working Capital Allowance $ - - - $ -
52 Total Rate Base $ 45260919 $ (6,600,076) $ 494,849 $ 39,155,692




Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

RATE BASE ADJUSTMENT NO. 1 - CONTRIBUTION IN AID OF CONSTRUCTION, ICFAS

Surrebuttal Schedule CSB-5

L [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS|AS ADJUSTED

1 CIAC/NCFAS -Plant  $ -

References:

Column [A]: Company Schedule B-2
Column [B]: Testimony, CSB

Column [C]: Column [A] + Column [B]

6,600,076 $

6,600,076




Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-6
Page 1 of 2

RATE BASE ADJUSTMENT NO. 2 - ACCUMULATED AMORTIZATION OF CIAC/ ICFAS

[A] (B] [€]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Accumulated Amortization of CIAC/ICFA  § - $ 494849 $ 494,849
2
3
4 Amortization
5 Calculation
6 2004 Beginning CIAC/ICFA Balance $ -
7 CIAC/ICFA Amort Rate 2.83% From Page 2, Line 18, Col F
8 2004 Amort on Beginning Balance -
9
10 2004 CIAC/ICFA Addition $ 1,320,015 $6,600,076 /5 years
11 CIAC/ICFA Amort Rate (Half Year Convention) 1.41% From Page 2, Line 18, Col F, divided by 2
12 2004 Amort on CIAC/ICFA Addition 18,612
13 .
14 2004 Ending Accu Amort of CIAC Balance $ 18,612 Line 8 + Line 12
15
16 2005 Beginning CIAC/ICFA Balance $ 1,320,015 $6,600,076 /5 years
17 CIAC/ICFA Amort Rate 2.88% From Page 2, Line 19, Col F
18 2005 Amort on Beginning Balance 38,077.93
19
20 2005 CIAC/ICFA Addition $ 1,320,015 $6,600,076 /5 years
21 CIAC/ICFA Amort Rate (Half Year Convention) 1.44% From Page 2, Line 19, Col F, divided by 2
22 2005 Amort on CIAC/ICFA Addition 19,008
23
24 2005 Ending Accu Amort of CIAC Balance $ 57,086 Line 18 + Line 22
25
26 2006 Beginning CIAC/ICFA Balance $ 2,640,030
27 CIAC/ICFA Amort Rate 3.50% From Page 2, Line 20, Col F
28 2006 Amort on Beginning Balance 92,508.66
29
30 2006 CIAC/ICFA Addition $ 1,320,015 $6,600,076 /5 years
31 CIAC/ICFA Amort Rate (Half Year Convention) 1.75% From Page 2, Line 20, Col F, divided by 2
32 2006 Amort on CIAC/ICFA Addition 23,100
33
34 2006 Ending Accu Amort of CIAC Balance $ 115,609 Line 28 + Line 32
35
36 2007 Beginning CIAC/ICFA Balance $ 3,960,046
37 CIAC/ICFA Amort Rate 3.18% From Page 2, Line 21, Col F
38 2007 Amort on Beginning Balance 125,929




40 2007 CIAC/ICFA Addition $ 1,320,015 $6,600,076 /5 years

41 CIAC/ICFA Amort Rate (Half Year Convention) 1.59% From Page 2, Line 21, Col F, divided by 2

42 2007 Amort on CIAC/ICFA Addition 20,988

43

44 2007 Ending Accu Amort of CIAC Balance $ 262,527

Continued On Next Page

Santa Cruz Water Company Surrebuttal Schedule CSB-6
Docket No. SW-20446A-09-0080 Page 2 of 2

Test Year Ended December 31, 2008
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RATE BASE ADJUSTMENT NO. 2 - ACCUMULATED AMORTIZATION OF CIAC/ ICFAS
CONTINUED

Amortization
Calculation
2008 Beginning CIAC/ICFA Balance $ 5,280,061 From Page 1, Line 36 + Line 40
CIAC/ICFA Amort Rate 3.91% From Line 22, Col. F
2008 Amort on Beginning Balance 206,450

2008 CIAC/ICFA Addition $ 1,320,015 $6,600,076 /5 years
CIAC/ICFA Amort Rate (Half Year Convention) 1.96% From Line 22, Col F, divided by 2
2008 Amort on CIAC/ICFA Addition 25,872

2008 Ending Accu Amort of CIAC Balance $ 494,849 Page1,L 44+ Page2 L3+Page2 L7

[Al [B] [C] [D] [E] {F]
Calculation of CIAC/ICFA Amortization Rate
Santa Cruz Santa Cruz Depreciable Santa Cruz | CIAC Amortization
Gross Land & Plant’ Depreciation Rate

Year Plant’ Land Rights' | ColB-ColC | Expense' Col E/Col D
2004 §$ 9,974,085 $ 13,490 $ 9,960,595 $ 281,430 2.83%
2005 $18,994939 $ 29,990 $ 18,964,949 $ 547,074 2.88%
2006 $33,832454 $ 44856 $33,787,598 $ 1,183,943 3.50%
2007 $74,714949 $ 44856 $74670,093 $ 2,373,028 3.18%
2008 $87,753,403 $ 44856 $87,708,547 $ 3,430,845 3.91%

' From Company provided Plant Additions, Retirements, and Accum Depreciation Schedule




Santa Cruz Water Company Surrebuttal Schedule CSB-7
Docket No. SW-20446A-08-0080
Test Year Ended December 31, 2008

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] [8] [C] t3)] [E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED
REVENUES:

1 Metered Water Sales $ 8744774 § 299,141 1 .$ 9043915 $ 1,576,527 $ 10,620,442
2 Water Sales - Unmetered - - - -

3 Other Operating Revenues 365,946 - 365,946 - 365,946
4 Total Revenues $ 9,110,720 $ 299,141 $ 9,409,861 $ 1,576,527 $ 10,986,388
5
6 EXPENSES:

7 Salaries and Wages - Employees $ 781,051 % (781051) 2 $ - $ - $ -

8 Employee Pensions and Benefits 189,983 (189,983) 2 - - -

9 Purchased Water - - L. - -
10 Purchased Power 554,398 16,603 1 571,001 - 571,001
11 Fuel for Power Production 3,505 - 3,505 - 3,505
12 Chemicals 40,455 1,328 1 41,783 - 41,783
13 Materials and Supplies - Acct. No. 620 18,969 - 18,969 - 18,969
14 Materials and Supplies - Acct. No. 620.08 297,033 - 3 297,033 - 297,033
15 Contractual Services - Management Fees - 934,587 24 934,587 - 934,587
16 Contractual Services - Testing 36,113 - 36,113 - 36,113
17 Contractual Services - Other 67,911 - 67,911 - 67,911
18 Rental of Building/Real Property 94,369 - 94,369 - 94,369
19 Rental of Equipment 7,803 - 7,803 - 7,803
20 Transportation Expense 45,296 - 45,296 - 45,296
21 Insurance - General Liability 53,083 - 53,083 - 53,083
22 Insurance - Other 4,647 - 4,647 - 4,647
23 Advertising Expense - - - - -
24 Rate Case Expense 53,333 - 53,333 - 53,333
25 Bad Debt Expense 91,107 (49,147) 5 41,960 - 41,960
26 Miscellaneous Expense 34,629 - 34,629 - 34,629
27 Depreciation Expense 3,506,485 (263,594) 6 3,242,891 - 3,242,891
28 Taxes Other Than Income-Utility Regulatory 15,929 - 15,929 - 15,929
29 Taxes Other Than Income-Property Taxes - 674421 7 674,421 33,649 708,070
30 Taxes Other Than Income-Other 6,823 - 6,823 - 6,823
31 Income Taxes 1,238,174 (455,288) 8 782,886 595,534 1,378,419
32 Total Operating Expenses $ 7141096 $ (112,124) $ 7,028,972 $ 629,183 $ 7,658,154
33
34 Operating Income {Loss) $ 1969624 8 411,265 $ 2,380,889 $ 947,344 $ 3,328,234

References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8

Column (C): Column (A) + Column (B)
Column (D): Schedules CS8-1 and CSB-2
Column (E): Column (C) + Column (D)



Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR

DESCRIPTION

REVENUES:

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues
Total Revenues

OPERATING EXPENSES:
Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water

Purchased Power

Fuel for Power Production
Chemicals

Materials and Supplies

14 620.08 Materials and Supplies

LINE ACCT
NO. NO.
1

2

3

4

5

6

7 601
8 604
9 610
10 615
11 616
12 618
13 620
16 634
16 635
17 636
18 641
19 642
20 650
21 657
22 659
23 660
24 667
25 670
26 675
27 403
28 408

Contractual Services - Management Fees
Contractual Services - Testing
Contractual Services - Other

Rental of Building/Real Property

Rental of Equipment

Transportation Expense

Insurance - General Liability

Insurance - Other

Advertising Expense

Rate Case Expense

Bad Debt Expense

Miscellaneous Expense

Depreciation Expense

Taxes Other Than Income-Utility Regulatory

29 408.11 Taxes Other Than income-Property Taxes
30 408.13 Taxes Other Than income-Other

31 409

Income Taxes
Total Operating Expenses

Operating Income (Loss)

Surrebuttal Schedule CSB-8

Al [B] [C] [D] [E] [F] [G] [H] 0] ]
ADJ #1 ADJ #2 ADJ #3 ADJ #4 ADJ #5 ADJ #6 ADJ #7 ADJ #8
Revenue and  Salaries, Wages Materials & Contract Srves
COMPANY Expense Pensions, & Supplies Management Bad Debt Depreciation Property Income STAFF
AS FILED Annualization Benefits Acct No. 620.08 Fees Expense Expense Taxes Taxes ADJUSTED
[Ref: Sch €3B-9 | [Ref: Sch CSB-10] [Ref: Sch CSB-11] [Ref: Sch CSB-12] [Ref: Sch CSB-13] [Ref: Sch CSB-14] [Ref: Sch CSB-15) [ Ref. Sch CSB-16 ]
$ 8744774 $ 299,141  § - $ - $ - $ - $ - $ - $ - $ 9,043,915
365,946 - - - - - - - - 365,946
$ 9,110,720 § 299,141  § - $ - $ - $ - $ - $ - $ - $ 9,409,861
$ 781,051 - (781,051) - - - - - - $ -
189,983 - (189,983) - - - - - - -
554,398 16,603 - - - - - - - 571,001
3,505 - - - - - - - - 3,505
40,455 1,328 - - - - - - - 41,783
18,969 - - - - - - - - 18,969
297,033 - - - - - - - - 297,033
- - 971,034 - (36,447) - - - - 934,587
36,113 - - - - - - - - 36,113
67,911 - - - - - - - - 67,911
94,369 - - - - - - - - 94,369
7,803 - - - - - - - - 7,803
45,296 - - - - - - - - 45,296
53,083 - - - - - - - - 53,083
4,647 - - - - - - - - 4,647
53,333 - - - - - - - - 53,333
91,107 - - - - (49,147) - - - 41,960
34,629 - - - - - - - - 34,629
3,506,485 - - - - - (263,594) - 3,242,891
15,929 - - - - - - - - 15,929
- - - - - - - 674,421 - 674,421
6,823 - - - - - - - - 6,823
1,238,174 - - - - - - - (455,288) 782,886
$ 7141096 $ 17,931 8 - $ - $ (36,447) $ (49147) $  (263594) $ 674,421 $ (455,288) $ 7,028,972
$ 1969624 $ 281,210 § - $ - $ 36,447 $ 49,147 § 263,594 § (674,421) § 455288 § 2,380,889




Santa Cruz Water Company Surrebuttal Schedule CSB-9
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 1 - REVENUE AND EXPENSE ANNUALIZATION

(A] [B] [C]

LINE COMPANY STAFF STAFF

NO. |Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Metered Water Sales - Actual $ 8,941,756 $ - $ 8,941,756
2 Unbilled Revenue 102,160 - 102,160
3 Revenue Annualization to Metered Water Sales (299,141) 299,141 -
4 Total $ 8744775 $ 299141  § 9,043,916
5
6 Purchased Pumping Power - Actual $ 507,556 $ - $ 507,556
7 Electrical District No. 3 Rate Increase 63,445 - 63,445
8 Annualization Adjustment to Pumping Power (16,603) 16,603 -
9 $ 564,398 $ 16,603 $ 571,001
10
11 Chemicals - Actual $ 41,783 $ - $ 41,783
12 Annualization Adjustment to Chemicals (1,328) $ 1,328
13 $ 40455 §$ 1,328 $ 41,783
14
15 Operating Income $ 8,149,922 §$ 281,210 $ 8,431,132

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Santa Cruz Water Company Surrebuttal Schedule CSB-10
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 2 - SALARIES, WAGES, PENSIONS, & BENEFITS

[A] (B] [C]

LINE COMPANY STAFF STAFF
NO. |Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Salaries and Wage Expense $ 781,051 $ (781,051) $ -

2 Pension and Benefits 189,983 $ (189,983) $ -

3 $ 971,034 $ (971,034) $ -

4

5 Contractual Services - Management Fees $ - $ 971,034 $ 971,034
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Santa Cruz Water Company Surrebuttal Schedule CSB-11
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 3 - MATERIALS AND SUPPLIES, ACCT NO. 620.08

[Al [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Materials and Supplies, Acct No 620.08 297,033 $ - $ 297,033

Materials and

Supplies
Acct No. 620.08
2006 $ 18,487 Company Sch E-2
2007 $ - Company Sch E-2
2008 $ 297,033 Company Sch E-2
$ 315,520
Divided by 3 3
$ 105,173

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 15-1
Column C; Column [A] + Column [B]



Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-12

OPERATING INCOME ADJUSTMENT NO. 4 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Contractual Services - Management Fees  § - $ (36,447) % (36,447)
2
3
4 Bonuses (Indirect Allocation) $ - Data Request Response CSB 2-33
5 Bonuses (Direct Allocation) 9,822 From Trial Balance
6 Kitchen Supplies 2,647 From Trial Balance
7 $ 12,469
8 _
9
10 Employee Moving & Hiring $ 1,863 From Trial Balance
11 Employee Training & Certification 8,268 From Trial Balance
12 Employee Travel 35,918 From Trial Balance
13 Employee Meals 1,908 From Trial Balance
14 47,957
15 Divided by 2 years 2
16 $ 23979
17
18 Total (Line 7 + Line 16) $ 36,447
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Santa Cruz Water Company Surrebuttal Schedule CSB-13
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 5 - BAD DEBT EXPENSE

(Al (8] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS|AS ADJUSTED
1 Bad Debt Expense 91,107 (49,147) 41,960

References:

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Santa Cruz Water Company
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-14

OPERATING INCOME ADJUSTMENT NO. 6 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

[A] [B] [C] [O] (E]
PLANT In NonDepreciable | DEPRECIABLE DEPRECIATION
LINE SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE
NO. DESCRIPTION Per Staff PLANT (Col A - Col B) RATE {Col C x Col D)
1 303 Land and Land Rights $ 44856 $ (44,856) $ 89,712 0.00% $ -
2 304 Structures and Improvements 9,447,338 - 9,447,338 3.33% 314,596
3 306 Lake, River, and Other Intakes 1,855 - 1,855 2.50% 46
4 307 Wells and Springs 3,694,926 - 3,694,926 3.33% 123,041
5 309 Supply Mains 2,086,246 - 2,086,246 2.00% 41,725
6 310 Power Generation Equipment 323,093 - 323,093 5.00% 16,155
7 311 Pumping Equipment 6,353,511 - 6,353,511 12.50% 794,189
8 320 Water Treatment Equipment 12,554 - 12,554 3.33% 418
9 330 Distribution Reservoirs and Standpipes 1,367,063 - 1,367,063 2.22% 30,349
10 331 Transmission and Distribution Mains 44 443,414 - 44,443,414 2.00% 888,868
11 333 Services 4,598,396 - 4,598,396 3.33% 163,127
12 334 Meters and Meter (nstaifations 3,553,579 - 3,653,579 8.33% 296,013
13 335 Hydrants 4,340,566 - 4,340,566 2.00% 86,811
14 336 Backflow Prevention Devices 26,572 - 26,572 6.67% 1,772
15 339 Other Piant and Miscellaneous Equipment 695,109 - 695,109 6.67% 46,364
16 340 Office Furniture and Equipment 504,424 - 504,424 6.67% 33,645
17 341 Transportation Equipment 596,576 - 596,576 20.00% 119,315
18 343 Tools, Shop, and Garage Equipment 65,276 - 65,276 5.00% 3,264
19 344 Laboratory Equipment 107,172 - 107,172 10.00% 10,717
20 345 Power Operated Equipment 60,372 - 60,372 5.00% 3,019
21 346 Communication Equipment 565,936 - 565,936 10.00% 56,594
22 347 Miscellaneous Equipment 80,859 - 80,859 10.00% 8,086
23 348 Other Tangible Equipment 4,783,710 - 4,783,710 10.00% 478,371
24 Total Plant $ 87,753,403 $ - $ 87,798,259 $ 3,506,485
25
29
30
31 Composite Depreciation Rate (Depr Exp / Depreciable Plant): 3.99%
32 CIAC: $ 6,600,076
33 Amortization of CIAC (Line 32 x Line 33): $ 263,594
34

Depreciation Expense Before Amortization of CIAC: $ 3,506,485

Less Amortization of CIAC: $

263,594

Test Year Depreciation Expense - Staff. $ 3,242,891

Depreciation Expense - Company:
Staff's Total Adjustment: _§  (263,594)

References:

Column [A]: Schedule CSB-4
Column {B]: From Column {A]
Column [C]: Column A] - Column [B]
Column [D]: Engineering Staff Report
Column [E]: Column [C] x Column [D]

3,506,485




Santa Cruz Water Company Surrebuttal Schedule CSB-15
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 7 - PROPERTY TAX EXPENSE

[A] [B]
LINE STAFF STAFF
NO. |Property Tax Calculation AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues $ 9,409,861 $ 9,409,861
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 18,819,722 $ 18,819,722
4 Staff Recommended Revenue, Per Schedule CSB-1 9,409,861 $ 10,986,388
5 Subtotal (Line 4 + Line 5) 28,229,583 29,806,110
6 Number of Years 3 3
| 7 Three Year Average (Line 5/ Line 6) 9,409,861 $ 9,935,370
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 18,819,722 $ 19,870,740
10 Plus: 10% of CWIP - 2,545,207 2,545,207
11 Less: Net Book Vaiue of Licensed Vehicles 299,641 $ 299,641
12 Full Cash Value (Line 9 + Line 10 - Line 11) 21,065,288 $ 22,116,306
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 4,423,711 $ 4,644,424
15 Composite Property Tax Rate 15.2456% 15.2456%
$ -
16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 674,421
17 Company Proposed Property Tax -
18 Staff Test Year Adjustment (Line 16-Line 17) 3 674,421
19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 708,070
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 674,421
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement $ 33,649
22 Increase to Property Tax Expense $ 33,649
23 Increase in Revenue Requirement 1,576,527

24 ncrease to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 2.134384%




Santa Cruz Water Company Surrebuttal Schedule CSB-16
Docket No. SW-20446A-09-0080

Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 8 - INCOME TAX EXPENSE

(Al [B] [C]
LINE COMPANY STAFF STAFF
NO. |[DESCRIPTION AS FILED |ADJUSTMENTS|AS ADJUSTED
1 Income Tax Expense - Test Year 1,238,174 (455,288) 782,886

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Surrebuttal Schedule CSB-1

Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

REVENUE REQUIREMENT

(Al (B]

COMPANY STAFF
LINE ‘ ORIGINAL ORIGINAL
NO. DESCRIPTION COST COST

Adjusted Rate Base 2,251,164 2,251,164

W 2 Adjusted Operating Income (Loss) $ (95,459) $ (88,176)
ﬁ 3 Current Rate of Return (L2 / L1) -4.24% -3.92%
4 Required Rate of Return 9.24% 8.20%
5 Required Operating Income (L4 * L1) $ 208,008 $ 184,595
6 Operating Income Deficiency (L5 - L2) | $ 303,467 $ 272,772
7 Gross Revenue Conversion Factor 1.64509 1.65100
8 Increase (Decrease) In Gross Revenue (L7 * L6) $ 499,229 $ 450,347
9 Adjusted Test Year Revenue $ 473,527 $ 473,527
10 Proposed Annual Revenue (L8 + L9) $ 972,756 $ 923,874
11 Required Increase/Decrease in Revenue (%) (L8/L9) 105.43% 95.10%

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-5



Witlow Valley Water Company, Inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-2

GROSS REVENUE CONVERSION FACTOR

c
z
m

2

® ©) ©

8

ESCRIPTION

alculgtion of Gross Revenue C. rsion
1 Revenue 100.0000%
2 Uncoflecible Factor (Line 11) 0.0000%
3 Revenues (L1-L2) 100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.4308%
5 Subtotal (L3 - L4) 60.5692%
6 Revenue Conversion Factor (L1 / LS)

Calculati

Combined Federal and State Tax Rate (Line 17) 38.5989%

One Minus Combined Income Tax Rate (L7 - L8 ) 61.4011%
10 Uncollectible Rate 0.0000%
11 Uncoflectible Factor (LS * L10)

Calculation ive Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable income) 100.0000%
13 Arizona State Income Tax Rate 6.9680%
14 Federal Taxable Income (L12 - L13) 83.0320%
15 Applicable Federal Income Tax Rate (Line 53) 34.0000%
16 Effective Federat Income Tax Rate L14xt15) 31.6309%

17 Combined Federal and State Income Tax Rate (L13 +L16) 38.5988%

18 Unity | 100.0000%

19 Combined Federal and State Income Tax Rate L17) 38.5989%

20 One Minus Combined Income Tax Rate (L18-L19) 61.4011%

21 Property Tax Factor (CSB-11, Col B, £.24) 1.3549%

22 Effective Property Tax Factor (L20*L21) 0.8319%

23 Combined Federal and State Income Tax and Property Tax Rate (L.17+122) 39.4308%
24 Required Operating Income (S CSB-1, Line 5) $ 184,585

25 AdjustedTest Year Operating Income (Loss) (Sch CSB-5, Col C, L.34) (88,176)

26 Required Increase in Operating Income (L24 - L25) $ 272,172

27 Income Taxes on Recommended Revenue (Col. [E], L52)

3

97,646

28 Income Taxes on Test Year Revenue (Col. [B], L52) {73,828)

29 Required Increase in Revenue to Provide for Income Taxes {L27 - L28) 171,474
30 Revenue Requir CSB-1, Line 10) $ 923,874

31 Uncotiectible Rate (Line 10) 0.0000%

32 U ible E; onR Revenue (L30*L31) $ -

33 Adj Test Year U ible E $ -

34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) -

35 Property Tax with Recommended Revenue (CSB-11, Col B, L19)
36 Property Tax on Test Year Revenue {CSB-11, Col A, L16)
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)

@

25,012
18910
8102

38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) $ 450347

Test Staff

fculation of income Tax: Year Recommended
39 Revenue (Schedule CSB-11. Col. [C], Line 5 & Sch. CSB-1.Col. [DiLine 1 $ 473,527 § 450,347 $ 923874
40 Operating Expenses Excluding income Taxes $ 635531 § 6,102 $ 641633
41 Synchronized Interest (L56) $ 29,265 $ 29265
42 Arizona Taxable Income (L39 - L40 - L41) $ (191,269) $ 252976
43 Arizona State Income Tax Rate 6.9680% 6.9680%
44 Anzona Income Tax (L42 x L43) $ {13,328) $ 17627
45 Federal Taxable Income (L42 - L44) $ {177,941) $ 235349
46 Federal Tax on Income Bracket - Not Used $ - $ -
47 Federal Tax on Income Bracket - Not Used $ - $ -
48 Federal Tax on Income Bracket - Not Used $ - $ -
49 Federal Tax on Income Bracket - Not Used $ - $ -
S0 Federal Tax on All Income ($0 -$1 0,000,000) @ 34% $ (60,500) $ 80019
§1 Total Federal Income Tax $ {60,500) $ 80019
52 Combined Federal and State income Tax {L44 + L51) $ (73,828) $ 97648
§3 Applicable Federal Income Tax Rate [Col. [C]. L51 - Col. (A}, L51] / [Col. [C], L45 - Col. [A], L45] 34.0000%
Calculation of Interest ronization;

54 Rate Base (Schedule CSB-3, Col. (C), Line 14 $ 2,251,164
55 Weighted Average Cost of Debt 1.3000%

56 Synchronized Interest (L45 X L46) $ 29265




Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

LINE
NO.

N -

o0 ~N O

10

11

12
13

14

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

LESS:
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances
Contributions in Aid of Construction (CIAC)

Less: Accumulated Amortization

Net CIAC

Total Advances and Contributions
Customer Deposits
Accumulated Deferred Income Taxes
ADD:

Deferred Tax Assets
Working Capital

Total Rate Base

References:

Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4

Column [C]: Column [A] + Column [B]

Surrebuttal Schedule CSB-3

RATE BASE - ORIGINAL COST

(A) ®) (©)
COMPANY STAFF
AS STAFF AS
FILED ADJUSTMENTS ADJUSTED
$ 4,016,878 $ - $ 4,016,878
(1,228,047) - ~(1,228,047)
$ 2,788,831 $ - - $ 2,788,831
$ 618,488 $ - $ 618,488
$ - $ . $ -
$ . $ . $ .
3 . . 5 .
$ 618,488 $ - $ 618,488
$ 6,985 $ - $ 6,985
$ - $ . $ -
$ 87,806 $ - $ 87,806
$ - $ . $ .
$ 2,251,164 $ - $ 2,251,164




Willow Valley Water Company, Inc. Surrebuttai Schedule CSB-4
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

SUMMARY OF RATE BASE ADJUSTMENTS

LINE A} [B] [C]
NO. PLANT IN SERVICE
Acct. COMPANY STAFF AS
1 No. : Plant Description AS FILED ADJUSTED
2 303 Land and Land Rights $ 18,100 $ - $ 18,100
3 304 Structures and Improvements 197,952 - 197,952
4 306 Lake, River, and Other Intakes - - -
5 307 Wells and Springs 1,622,446 - 1,622,446
6 309 Supply Mains 2,118 - 2,118
7 310 Power Generation Equipment 10,751 - 10,751
8 311 Pumping Equipment 492,405 - 492,405
9 320 Water Treatment Equipment 263,210 - 263,210
10 330 Distribution Reservoirs and Standpipes 265,882 - 265,882
11 331 Transmission and Distribution Mains 620,830 - 620,830
12 333 Services 95,359 - 95,359
13 334 Meters and Meter Installations 220,733 - 220,733
14 335 Hydrants 37,179 - 37,179
15 336 Backflow Prevention Devices 1,024 - 1,024
16 339 Other Plant and Miscellaneous Equipment 19,311 - 19,311
17 340 Office Furniture and Equipment 22,526 - 22,526
18 341 Transportation Equipment 20,846 - 20,846
19 343 Tools, Shop, and Garage Equipment 42,909 - 42,909
20 344 Laboratory Equipment 9,508 - 9,508
21 345 Power Operated Equipment 38,925 - 38,925
22 346 Communication Equipment 2,654 - 2,654
23 347 Miscellaneous Equipment 8,273 - 8,273
24 348 Other Tangible Equipment 3,937 - 3,937
25  Total Plant in Service - Actual $ 4016878 $ - $ 4,016,878
31 Less: Accumulated Depreciation $ (1,228,047) $ - (1,228,047)
33 Net Plant in Service $ 2,788,831 § - $ 2,788,831
ke
35 LESS:
36  Advances in Aid of Construction (AIAC) $ 618,488 $ - $ 618,488
wm Service Line and Meter Advances $ - - $ -
40 Contributions in Aid of Construction (CIAC) $ - - $ -
41 Less: CIAC - Pro Forma - - -
42  Total CIAC - Adjusted $ - $ - $ -
44 Less: Accumulated Amortization $ - - $ -
45 Less: Accumulated Amort - Pro Forma - - -
mm $ - $ - $ -
48 Net CIAC $ - - $ -
“4v
wo Total Advances and Net Contributions $ 618,488 - $ 618,488
1
52 Customer Deposits $ 6,985 - $ 6,985
mm Deferred Tax Liability $ - - $ -
9
56  ADD:
57 Deferred Tax Asset $ 87,806 - $ 87,806
58  Working Capital Allowance 3 - - $ -
59  Total Rate Base $ 2251164 $ - $ 2,251,164




Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

LINE

WO~NOO AN

Surrebuttal Schedule CSB-5

A [B] iC] D} 3]
STAFF
COMPANY STAFF TEST YEAR STAFF
TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF
DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED
REVENUES:
Metered Water Sales $ 453,784 § - $ 453,784 $ 450,347 $ 904,131
Water Sales - Unmetered - - - -
Other Operating Revenues 19,743 - 19,743 - 19,743
Total Revenues $ 473527 $ - $ 473,527 $ 450,347 $ 923,874
EXPENSES:
Salaries and Wages - Employees $ 226,369 % (226,369) 1 § - $ - $ -
Employee Pensions and Benefits 50,965 (50,965) 1 - -
Purchased Water - - - -
Purchased Power 33,567 - 33,567 33,567
Fuel for Power Production - - - -
Chemicals 18,049 - 18,049 18,049
Materials and Supplies - Acct No. 620 18,697 - 18,697 18,697
Materials and Supplies - Acct No. 620.08 41,492 - 2 41,492 41,492
Contractual Services - Management Fees - 255962 13 255,962 255,962
Contractual Services - Testing- 5,401 - 5,401 5,401
Contractual Services - Other 12,787 - 12,787 12,787
Rental of Building/Real Property 9,185 - 9,185 9,185
Rental of Equipment - - - -
Transportation Expense 13,076 - 13,076 13,076
Insurance - General Liability 5119 - 5,119 5,119
Insurance - Other 1,072 - 1,072 1,072
Advertising Expense - - - -
Rate Case Expense 5,333 - 5,333 5,333
Bad Debt Expense 4,735 (3,048) 4 787 787
Miscellaneous Expense 10,257 - 10,257 10,257
Depreciation Expense 185,697 - 185,697 185,697
Taxes Other Than Income-Utility Regulatory 140 - 140 140
Taxes Other Than Income-Property Taxes - 18910 5 18,910 6,102 25,012
Taxes Other Than Income-Other - - - -
Income Taxes (72,955) (873) 6 (73,828) 171,474 97,646
Total Operating Expenses $ 568,986 _§ _(7,283) $ 561,703 $ 177576 $ 739,279
Operating Income (Loss) $ (95,459) § 7,283 $ (88,176) _$ 272,772 $ 184,595

References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)




Willow Valley Water Company, Inc. Surrebuttal Schedule CSB-6
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR

(Al (B] [C] (D] (E] [F] H]
ADJ #1 ADJ #2 ADJ #3 ADJ #4 ADJ #5
, Salaries, Wages Materials & Contract Services
| LINE ACCT Pensions, & Supplies Management Bad Debt Property
NO. NO. DESCRIPTION COMPANY Benefits Acct No. 620.08 Fees Expense Tax Ex STAFF
REVENUES: AS FILED Ref. Sch CSB-7] [ Ref: Sch CSB-8 ] [ Ref: Sch CSB-9 | [ Ref: Sch CSB-10 | [Ref: Sch CSB-11 ADJUSTED

1 Metered Water Sales $ 453,784 $ - $ - $ - $ - $ - $ - $ 453,784
2 Water Sales - Unmetered - - - - - - - -

3 Other Operating Revenues 19,743 - - - - - - 19,743
4 Total Revenues $ 473527 $ - $ - $ - $ - $ - $ - $ 473,527
5

6 OPERATING EXPENSES:

7 601 Salaries and Wages - Employees $ 226,369 (226,369) - - - - - -

8 604 Employee Pensions and Benefits 50,965 (50,965) - - - - - -

9 610 Purchased Water - - - - - - - -
10 615 Purchased Power 33,567 - - - - - - 33,567
11 616 Fuel for Power Production - - - - - - - -
12 618 Chemicals 18,049 - - - - - - 18,049
13 620 Materials and Supplies 18,697 - - - - - - 18,697
14 620.08 Materials and Supplies 41,492 - - - - - - 41,492
15 634 Contractual Services - Management Fees - 277,334 - (21,372) - - - 255,962
16 635 Contractual Services - Testing 5,401 - - - - - - 5,401
17 636 Contractual Services - Other 12,787 - - - - - - 12,787
18 641 Rental of Building/Real Property 9,185 - - - - - - 9,185
19 642 Rental of Equipment - - - - - - - -
20 650 Transportation Expense 13,076 - - - - - - 13,076
21 657 Insurance - General Liability 5,119 - - - - - - 5,119
22 659 Insurance - Other 1,072 - - - - - - 1,072
23 660 Advertising Expense - - - - - - - -
24 667 Rate Case Expense 5,333 - - - - - - 5,333
25 670 Bad Debt Expense 4,735 - - - (3,948) - - 787
26 675 Miscellaneous Expense 10,257 - - - - - - 10,257
27 403 Depreciation Expense 185,697 - - - - - - 185,697
28 408 Taxes Other Than Income-Ultility Regulatory 140 - - - - - - 140
29 408.11 Taxes Other Than Income-Property Taxes - - - - - 18,910 - 18,910
30 408.13 Taxes Other Than Income-Other - - - - - - - -
31 409 Income Taxes (72,955) - - - - - (873) (73,828)
32 Total Operating Expenses $ 568986 % - $ - $ (21,372) $ (3,948) $ 18910 $ (873) $ 561,703
33

34 Operating Income (Loss) $ (95459) § - ) - $ 21372 § 3948 § (18,910) $ 873 § (88,176)




Willow Valley Water Company, Inc. Surrebuttal Schedule CSB-7
Docket No. W-01732A-09-0079

Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 1 - SALARIES, WAGES, PENSIONS, & BENEFITS

[A] (B] [C]

LINE COMPANY STAFF STAFF
NO. [Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Salaries and Wage Expense $ 226,369 $ (226,369) $ -

2 Pension and Benefits 50,965 $ (50,965) $ -

3 $ 277,334 $ (277,334) $ -

4

5 Contractual Services - Management Fees $ - $ 277,334 $ 277,334
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Willow Valley Water Company, Inc. mc:.maczm_ Schedule CSB-8
Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 2 - MATERIALS AND SUPPLIES, ACCT NO. 620.08

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1  Materials and Supplies, Acct No 620.08 41,492 $ - % 41,492
2
3
4 Materials and
5 Supplies
6 Acct No. 620.08
7 2006 $ 17,706 Company Sch E-2
8 2007 $ - Company Sch E-2
9 2008 § 41,492 Company Sch E-2
10 $ 59,198
11 Divided by 3 3
12 $ 19,733
References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 15-1
Column C: Column [A] + Column [B]



Willow Valley Water Company, Inc.
Docket No. W-01732A-09-0079 v
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-9

OPERATING INCOME ADJUSTMENT NO. 3 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Contractual Services - Management Fees $ - 3 (21,372) $ (21,372)
2
3
4 Bonuses (Direct Allocation) 13,358 From Trial Balance
5 Kitchen Supplies 851 From Trial Balance
6 $ 14,209
7
8 Employee Moving & Hiring $ 314 From Trial Balance
9 Employee Training & Certification 894 From Trial Balance
10 Employee Travel 11,471 From Trial Balance
11 Employee Meals 1,647 From Trial Balance
12 14,326
13 Divided by 2 years 2
14 $ 7,163
15
16 Total (Line 6 + Line 14) $ 21,372
References:

Column A: Company Schedule C-1

Column B: Testimony, CSB; Data Request CSB 2-30

Column C: Column [A] + Column [B]




Willow Valley Water Company, Inc. Surrebuttal Schedule CSB-10
Docket No. W-01732A-09-0079

Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 4 - BAD DEBT EXPENSE

Al [B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION AS FILED | ADJUSTMENTS|AS ADJUSTED
1 Bad Debt Expense 4,735 (3,948) 787

References:

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Willow Valley Water Company, Inc.

Docket No. W-01732A-09-0079
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT No. 5 - Property Tax Expense

Surrebuttal Schedule CSB-11

[A] [B]
LINE STAFF STAFF
NO. |Property Tax Calculation AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues $ 473,527 $ 473,527
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 947,054 $ 947,054
4 Staff Recommended Revenue, Per Schedule CSB-1 473,527 $ 923,874
5 Subtotal (Line 4 + Line 5) 1,420,581 1,870,928
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 473,527 $ 623,643
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 947,054 $ 1,247,286
10 Plus: 10% of CWIP - 47 47 ‘
11 Less: Net Book Value of Licensed Vehicles 16,677 $ 16,677
12 Full Cash Value (Line 9 + Line 10 - Line 11) 930,424 $ 1,230,656
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 195,389 $ 258,438
16 Composite Property Tax Rate 9.6781% 9.6781%
3 N
16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 18,910
17 Company Proposed Property Tax -
18 Staff Test Year Adjustment (Line 16-Line 17) $ 18,910
19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 25,012
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 18,910
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement $ 6,102
22 Increase to Property Tax Expense $ 6,102
23 Increase in Revenue Requirement 450,347
24 Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 1.354934%




Willow Valley Water Company, Inc. Surrebuttal Schedule CSB-12
Docket No. W-01732A-09-0079

Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 6 - INCOME TAX EXPENSE

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED [ADJUSTMENTS|AS ADJUSTED
1 Income Tax Expense - Test Year (72,955) (873) (73,828)

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

REVENUE REQUIREMENT

LINE
NO.

10

11

DESCRIPTION

Adjusted Rate Base

Adjusted Operating Income (Loss)

Current Rate of Return (L2 /L1)

Required Rate of Return

Required Operating Income (L4 * L1)

Operating Income Deficiency (L5 - L2)

Gross Revenue Conversion Factor

Increase (Decrease) In Gross Revenue (L7 * L6)
Adjusted Test Year Revenue

Proposed Annual Revenue (L8 + L9)

Required Increase/Decrease in Revenue (%) (L8/L9)

References:
Column [A}: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-5

4

L]

Surrebuttal Schedule CSB-1

(Al
COMPANY
ORIGINAL

COST

4,240,018

(601,944)

-14.20%

9.56%
405,346
1,007,290
1.64509

1,657,078

2,894,421

4,551,499

57.25%

(B]
STAFF
ORIGINAL
cosT
4,240,018
(548,346)
-12.93%
8.70%
368,882
917,227
165332
1,516,475
3,037,462
4,553,937

49.93%




Valencia Water Company - Town Division Surrebuttal Schedule CSB-2
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

GROSS REVENUE CONVERSION FACTOR

@) ®) © o
1 Revenue 100.0000%
2 Uncollecible Factor (Line 11} 0.0000%
3 Revenues (L1-12) 100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.5158%
5 Subtotal (L3 - L4) 60.4842%
& Revenue Conversion Factor (L1/LS) 1.653325
Calculation of Uncollecttible Factor:
7 Unity ) 100.0000%
8 Combined Federal and State Tax Rate (Line 17) 38.5989%
9 One Minus Combined Income Tax Rate (L7 - L8} 61.4011%
10 Uncollectibie Rate 0.0000%
11 Uncollectible Factor (L8 * L10) 0.0000%
Calculation of Effective N
12 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
13 Arizona State Income Tax Rate 6.9680%
44 Federal Taxable Income {L12 - L13) 93.0320%
15 Applicable Federal Income Tax Rate (Line 53) 34.0000%
16 Effective Federat Income Tax Rate (L14 x L15) 31.6309%
17 Combined Federal and State Income Tax Rate (113 +L16) 38.5989%
18 Unity 100.0000%
19 Combined Federal and State Income Tax Rate (L17) 38.5989%
20 One Minus Combined Income Tax Rate (L18-119) 61.4011%
21 Property Tax Factor (C8B-12, Col B, L24) 1.4933%
22 Effective Property Tax Factor (L20°L21) 0.9169%
23 Combined Federal and State income Tax and Property Tax Rate (L17+L22) 39.5158%
24 Required Operating Income CSB-1, Line 5) $ 368,882
25 AdjustedTest Year Operating Income (Loss) (Schedule CSB-5, Col C, L 34) {548,346)
26 Required Increase in Operating income (L24 - L285) $ 917227
27 income Taxes on Recommended Revenue (Col. [C}, L52) $ 173,252
28 Income Taxes on Test Year Revenue (Col. [B], L52) {403,349)
29 Required Increase in Revenue to Provide for income Taxes (L27 - L28) 576,601
30 Ui duie CSB-1, Line 10) $ 4,553,937
31 Uncollectible Rate (Line 10) 0.0000%
32 4 i p on d (L30°L31) $ -
33 Adjusted Test Year Uncollectible Expense $ -
34 qui inR to Provide for L llectible Exp. (L32-1.33) -
35 Property Tax with Recommended Revenue {CSB-12, Col B, L19) $ 165,882
36 Property Tax on Test Year Revenue (CSB-12, Col A, L16) 143,236
37 Increase in Property Tax Due to Increase in Revenue (L35-L.36) 22646
38 Total Required increase in Revenue (L26 + L28 + 134 + L37) $ 1 516,475
. Test Staff
Calculation of income Tax: Year Recommended
39 Revenue {Schedule CSB-5) $ 3037462 $ 1516475 $ 4,553,937
40 Operating Expenses Excluding Income Taxes $ 3,989,156 $ 22646 $ 4,011,803
41 Synchronized Interest (L56) $ 93,280 $ 93280
42 Arizona Taxable income (L39 - L40 - L41) $ (1,044,975) $ 448854
43 Arizona State income Tax Rate 6.9680% 6.9680%
44 Arizona income Tax (L42 x L43) $ {72.814) $ 31,276
45 Federal Taxable Income (L42 - L44) $ {972,161) $ 417578
46 Federal Tax on Income Bracket - Not Used $ - $ -
47 Federal Tax on income Bracket - Not Used $ - $ -
48 Federal Tax on Income Bracket - Not Used $ - $ -
49 Federat Tax on income Bracket - Not Used $ - $ -
50 Federal Tax on Afl Income ($0 -$10,000,000) @ 34% $ (330,535) $ 141976
51 Total Federal Income Tax $ (330,535) $_ 141876
52 Combined Federal and State Income Tax (L44 + L51) $ (403.349) $ 173,252
53 Applicable Federal Income Tax Rate [Col. [Cl. L1 - Col. [A}. L511/ [Col. IC]. L45 - Col. [A}, L4531 34.0000%
Calculation of Interest S ronization:
54 Rate Base (Schedule CSB-3, Col. (C), Line 14 $ 4,240,018
55 Weighted Average Cost of Debt 2.2000%

56 Synchronized Interest (L45 X L46) $ 93,280




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

LINE
NO.

N —

0o ~N®

10

11

12
13

14

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

LESS:
Advances in Aid of Construction (AIAC)
Service Line and Meter Advances
Contributions in Aid of Construction (CIAC)

Less: Accumulated Amortization

Net CIAC

Total Advances and Contributions
Customer Deposits
Accumulated Deferred Income Taxes
ADD:

Deferred Tax Assets
Working Capital

Total Rate Base

References:

Column [A], Company Schedule B-1, Page 1
Column {B]: Schedule CSB-4

Column [C]: Column [A] + Column [B]

Surrebuttal Schedule CSB-3

RATE BASE - ORIGINAL COST

(A) (B) . (©)
COMPANY STAFF
AS STAFF AS
FILED ADJUSTMENTS ADJUSTED
$ 45,877,421 $ - $ 45,877,421

(3,071,499) - (3,071,499)
$ 42,805,922 $ - $ 42,805,922
$ 37,992,781 $ - $ 37,992,781
$ - $ - $ -
$ 890,221 $ - $ 890,221
08,283 - 08,283
$ 791,938 - $ 791,938
$ 38,784,719 $ - $ 38,784,719
9 162,132 $ - $ 162,132
$ - $ - $ -
$ 380,947 $ - $ 380,947
$ - $ - $ -
$ 4,240,018 $ - $ 4,240,018




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

SUMMARY OF RATE BASE ADJUSTMENTS

Surrebuttal Schedule CSB-4

LINE Al [C]
NO. PLANT IN SERVICE

Acct. COMPANY STAFF AS
1 No. - Plant Description AS FILED ADJUSTED
2 303 Land and Land Rights $ 148,446 $ $ 148,446
3 304 Structures and Improvements 945,383 945,383
4 306 Lake, River, and Other Intakes - -
5 307 Wells and Springs 775,544 775,544
6 309 Supply Mains - -
7 310 Power Generation Equipment 20,612 20,612
8 311 Pumping Equipment 7,803,214 7,803,214
9 320 Water Treatment Equipment 3,892,532 3,892,532
10 330 Distribution Reservoirs and Standpipes 3,439,680 3,439,680
1 331 Transmission and Distribution Mains 19,407,008 19,407,008
12 333 Services 2,795,075 2,795,075
13 334 Meters and Meter Installations 1,662,332 1,562,332
14 335 Hydrants 1,900,270 1,900,270
15 336 Backflow Prevention Devices 12,674 12,674
16 339 Other Plant and Miscellaneous Equipment 114,439 114,439
17 340 Office Furniture and Equipment 46,206 46,206
18 341 Transportation Equipment 275,038 275,038
19 343 Tools, Shop, and Garage Equipment 90,582 90,582
20 344 Laboratory Equipment 42,171 42,171
21 345 Power Operated Equipment 55,588 55,588
22 346 Communication Equipment 20,584 20,584
23 347 Miscellaneous Equipment 15,371 16,371
24 348 Other Tangible Equipment 2,514,672 2,514,672
25  Total Plant in Service - Actual $ 45877421 $ $ 45877,421
31 Less: Accumulated Depreciation $ (3,071,499 $ (3,071,499)
33 Net Plant in Service $ 42,805,922 $ $ 42,805,922
o
35 LESS:
36  Advances in Aid of Construction (AIAC) $ 37,992,781 % $ 37,992,781
38 Service Line and Meter Advances $ - $ -
40 Contributions in Aid of Construction (CIAC) 3 890,221 $ 890,221
41 Less: CIAC - Pro Forma - -
42  Total CIAC - Adjusted $ 890,221 $ $ 890,221
44 Less: Accumulated Amortization $ 98,283 $ 98,283
45 Less: Accumulated Amort - Pro Forma - -
46 $ 98,283 $ $ 98,283
48 Net CIAC $ 791,938 $ 791,938
4y
50 Total Advances and Net Contributions $ 38,784,719 $ 38,784,719
Q1
52  Customer Deposits $ 162,132 $ 162,132
mw Deferred Tax Liability $ - $ -
2
56  ADD:
57 Deferred Tax Asset $ 380,947 $ 380,947
58  Working Capital Allowance $ - 3 -
53  Total Rate Base $ 4,240,018 $ $ 4,240,018




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

LINE

OO ~NOWUMHEWON =

Surrebuttal Schedule CSB-5

[A] [B] (C] [D] [E]
STAFF
COMPANY STAFF TEST YEAR STAFF
TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF
DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED
REVENUES:
Metered Water Sales $ 2659938 § 143,041 1 $2,802,979 $1,516,475 $ 4,319,454
Water Sales - Unmetered - - - -
Other Operating Revenues 234,483 - 234,483 - 234,483
Total Revenues $ 2,894,421 $ 143,041 $3,037,462 $1,516,475 $ 4,553,937
EXPENSES:
Salaries and Wages - Employees $ 670,808 $ (670,808) 2 $§ - - $ -
Employee Pensions and Benefits 143,080 (143,080) 2 - -
Purchased Water - - - -
Purchased Power 291,613 16,356 1 307,969 307,969
Fuel for Power Production - - - -
Chemicals 143,618 8519 1 152,137 152,137
Materials and Supplies - Acct No. 620 31.821 - 31,821 31,821
Materials and Supplies - Acct No. 620.08 128,737 - 3 128,737 128,737
Contractual Services - Management Fees - 758,573 24 758,573 758,573
Contractual Services - Testing 33,729 - 33,729 33,729
Contractual Services - Other 41,898 - 41,898 41,898
Rental of Buiiding/Real Property 37,473 - 37,473 37,473
Rental of Equipment 4,239 - 4,239 4,239
Transportation Expense 67,812 - 67,812 67,812
Insurance - General Liability 17,098 - 17,098 17,098
Insurance - Other 3,336 - 3,336 3,336
Advertising Expense i - - - -
Rate Case Expense 18,667 - 18,667 18,667
Bad Debt Expense 28,944 (22,527) 5 6,417 6,417
Miscellaneous Expense 28,042 - 28,042 28,042
Depreciation Expense 2,199,986 - 2,199,986 2,199,986
Taxes Other Than Income-Utility Regulatory 5,885 - 5,885 5,885
Taxes Other Than Income-Property Taxes - 143,236 6 143,236 22,646 165,882
Taxes Other Than Income-Other 2,101 - 2,101 2,101
Income Taxes (402,522) (827) 7 (403,349) 576,601 173,252
Total Operating Expenses $ 3496365 $ 89,443 $ 3,585,808 $ 599,247 $ 4,185,055
Operating Income (Loss) $ (601,944) § 53,598 $ (548,346) $ 917,227 $ 368,882

References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR

LINE ACCT
NO. NO.
1
2
3
4
5
6
7 601
8 604
9 610
10 615
11 616
12 618
13 620

DESCRIPTION
REVENUES:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenues
Total Revenues

OPERATING EXPENSES:
Salaries and Wages - Employees
Employee Pensions and Benefits
Purchased Water

Purchased Power

Fuel for Power Production
Chemicals

Materials and Supplies

14 620.08 Materials and Supplies

15 634
16 635
17 636
18 641
19 642
20 650
21 657
22 659
23 660
24 667
25 670
26 675
27 403
28 408

Contractual Services - Management Fees
Contractual Services - Testing
Contractual Services - Other

Rental of Building/Real Property

Rental of Equipment

Transportation Expense

Insurance - General Liability

Insurance - Other

Advertising Expense

Rate Case Expense

Bad Debt Expense

Miscellaneous Expense

Depreciation Expense

Taxes Other Than Income-Utility Regulatory

29 408.11 Taxes Other Than Income-Property Taxes
30 408.13 Taxes Other Than Income-Other

31 409

Income Taxes
Total Operating Expenses

Operating Income (Loss)

Surrebuttal Schedule CSB-6

(Al (B} [C] [D] [F] [G] (H]} U] 1
ADJ #1 ADJ #2 ADJ #3 ADJ #4 ADJ #5 ADJ #6 ADJ #7
Revenue Salaries, Wages Materials & Contract Srves
and Expense Pensions, & Supplies Management Bad Debt Property Income
COMPANY Annualization Benefits Acct No. 620.08 Fees Expense Tax Ex| Tax Expense STAFF
ASFILED [Ref Sch CSB-7] [ReF Sch CSB-8] [Ref: Sch CSB-9_ | [Ref. Sch CSB-10_] [Ref._Sch CSB-11 | [Ref Sch CSB-12] [Ref: Sch CSB-13  ADJUSTED
$ 2659938 §$ 143,041  $ - $ - 3 - $ - $ - $ - $ 2,802,979
234,483 - - - - - - - 234,483
$ 2894421 § 143,041 $ - $ - - $ - $ - $ - $ 3,037,462
$ 670,808 - (670,808) . - - - - $ -
143,080 - (143,080) - . - - - -
291,613 16,356 - - - - - - 307,969
143,618 8,519 - - - - - - 152,137
31,821 - - - - - - - 31,821
128,737 - . - - - - - 128,737
- - 813,888 - (55,315) - - - 758,573
33,729 - - - - - - - 33,729
41,898 - - - - - - - 41,898
37,473 - - - - - - - 37,473
4,239 - - - - - - - 4,239
67,812 - - - - - - - 67,812
17,008 - - - - - - - 17,098
3,336 - - - - - - - 3,336
18,667 - - - - - - - 18,667
28,944 - - - - (22,527) - - 6,417
28,042 - - - - - - - 28,042
2,199,986 - - - - - - - 2,199,986
5,885 - - - - - - - 5,885
- - - - - - 143,236 - 143,236
2,101 - - - - - - - 2,101
(402,522) - - - - - - (827) (403,349)
$ 3,496,365 $ 24875 § - $ - 3 (55,315) _$ (22,527) _$ 143236  $ (827) §$ 3,585,808
$ (601,944) % 118,166 $ - $ - $ 55315 _§ 22,527 % (143,236) $ 827 § (548,346)




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-7

OPERATING INCOME ADJUSTMENT NO. 1 - REVENUE AND EXPENSE ANNUALIZATION

[A] [B] [C]

LINE COMPANY STAFF STAFF

NO. [Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Metered Water Sales - Actual $ 2805048 $ - $ 2,805,048
2 Unbilled Revenue (2,069) - (2,069)
3 Revenue Annualization to Metered Water Sales (143,041) 143,041 -
4 Total $ 2659938 $ 143,041 $ 2,802,979
5
6 Purchased Pumping Power - Actual 3 297,842 $ - $ 297,842
7 APS Interim Rate Increase 10,127 - 10,127
8 Annualization Adjustment to Pumping Power (16,356) 16,356 -
9 $ 291613 $ 16,356 $ 307,969
10 _
11 Chemicals - Actual $ 152,137 $ - $ 152,137
12 Annualization Adjustment to Chemicals (8,519) $ 8,619 )
13 $ 143618 $ 8519 $ 152,137
14
15 Operating Income $ 2,224,707 $ 118,166 $ 2,342,873

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Valencia Water Company - Town Division Surrebuttal Schedule CSB-8
Docket No. W-01212A-09-0082

Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 2 - SALARIES, WAGES, PENSIONS, & BENEFITS

(Al (B] [C]

LINE COMPANY STAFF STAFF
NO. iDescription AS FILED ADJUSTMENTS AS ADJUSTED
1 Salaries and Wage Expense $ 670,808 $ (670,808) $ -

2 Pension and Benefits 143,080 $ (143,080) $ -

3 $ 813,888 $ (813,888) $ -

4

5 Contractual Services - Management Fees 3 - $ 813,888 $ 813,888
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Valencia Water Company - Town Division Surrebuttal Schedule CSB-9
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 3 - MATERIALS AND SUPPLIES, ACCT NO. 620.08

[A] [B] [C]

LINE COMPANY STAFF STAFF

NO. |DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Materials and Supplies, Acct No 620.08 128,737 $ - 8 128,737
2
3
4 Materials and
5 Supplies
6 Acct No. 620.08
7 2006 $ 48,296 Company Sch E-2
8 2007 $ - Company Sch E-2
9 2008 $ 128,737 Company Sch E-2
10 $ 177,033
11 Divided by 3 3
12 $ 59,011

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 15-1
Column C: Column [A] + Column [B]




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-10

OPERATING INCOME ADJUSTMENT NO. 4 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED {ADJUSTMENTS| AS ADJUSTED
1 Contractual Services - Management Fees $ - 8 (565,315) $ (55,315)
2
3
4 ;
5 Bonuses (Indirect Allocation) $ - Data Request Response CSB 2-30
6 Bonuses (Direct Allocation) 18,577 From Trial Balance
7 Kitchen Supplies 3,624 From Trial Balance
8 $ 22,202
9
10 Employee Moving & Hiring $ 402 From Trial Balance
11 Employee Training & Certification 7,050 From Trial Balance
12 Employee Travel 54,000 From Trial Balance
13 Employee Meals 4,774 From Trial Balance
14 66,226
16 Divided by 2 years 2
16 $ 33,113
17
18 Total (Line 8 + Line 16) $ 55,315
References:

Column A: Company Schedule C-1

Column B: Testimony, CSB; Data Request CSB 2-30

Column C: Column {A] + Column [B]




Valencia Water Company - Town Division Surrebuttal Schedule CSB-11
Docket No. W-01212A-09-0082
._,.mmﬁ Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 5 - BAD DEBT EXPENSE

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS|AS ADJUSTED
1 Bad Debt Expense 28,944 (22,527) 6,417

References:

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-12

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAX EXPENSE

[A] [B]
LINE STAFF STAFF
NO. |Property Tax Calculation AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues . \ $ 3,037,462 $ 3,037,462
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 6,074,924 $ 6,074,924
4 Staff Recommended Revenue, Per Schedule CSB-1 3,037,462 $ 4,553,937
5 Subtotal (Line 4 + Line 5) 9,112,386 10,628,861
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 3,037,462 $ 3,542,954
8 Department of Revenue Multilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 6,074,924 $ 7,085,907
10 Plus: 10% of CWIP - 415,844 415,844
11 Less: Net Book Value of Licensed Vehicles 96,323 $ 96,323
12 Full Cash Value (Line 9 + Line 10 - Line 11) 6,394,445 $ 7,405,428
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 1,342,833 $ 1,555,140
15 Composite Property Tax Rate 10.6667% 10.6667%
S -

16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 143,236

17 Company Proposed Property Tax -

18 Staff Test Year Adjustment (Line 16-Line 17) $ 143,236

19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 165,882
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 143,236
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement $ 22,646
22 Increase to Property Tax Expense $ 22,646
23 Increase in Revenue Requirement 1,516,475
24 Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 1.493338%




Valencia Water Company - Town Division
Docket No. W-01212A-09-0082
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-13

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAX EXPENSE

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS|AS ADJUSTED
1 Income Tax Expense - Test Year (402,522) (827) (403,349)

References:

Column A; Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule CSB-1
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

REVENUE REQUIREMENT

Al (B]

COMPANY STAFF
LINE ORIGINAL ORIGINAL
NO. DESCRIPTION COST COST
1 Adjusted Rate Base $ 929,057 $ 929,057
2 Adjusted Operating Income (Loss) $ (4,402) $ 24,609
3 Current Rate of Return (L2 / L1) -0.47% 2.65%
4 Required Rate of Return 9.72% 8.10%
5 Required Operating Income (L4 * L1) $ 90,304 $ 75,254
6 Operating Income Deficiency (L5 - L2) $ 94,706 $ 50,644
7 Gross Revenue Conversion Factor 1.64509 1.65286
8 Increase (Decrease) In Gross Revenue (L7 * L6) $ 155,800 $ 83,708
9 Adjusted Test Year Revenue $ 336,819 $ 380,474
10 Proposed Annual Revenue (L8 + L9) $ 492,619 $ 464,182
11 Required Increase/Decrease in Revenue (%) (L8/L9) 46.26% 22.00%

References:
Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-5




ia Water C - Greater

Docket No. <<‘cmAu__>.aw.c3m
Test Year Ended December 31, 2008

GROSS REVENUE CONVERSION FACTOR

Bz

OMAaWN =

39
40
41
42
43
44
45
46
47
48
49
50

52

®) ® ©
DESCRIPTION

Revenue . 100.0000%
Uncollecible Factor {Line 11) __ 0.0000%
Revenues (L1 - L2) 100.0000%
Combined Federal and State income Tax and Property Tax Rate (Line 23) — 394988%
Subtotal (L3 - L4} 60.5012%
Revenue Conversion Factor (L1/L5) 1.652861
Unity 100.0000%
Combined Federal and State Tax Rate (Line 17) ___ 385089%
One Minus Combined Income Tax Rate (L7 -L8) _ 614011%
Uncollectible Rate 0.0000%
Uncollectible Factor (L9 * 110 ) 0.0000%
Calculation of Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate . 69680%
Federal Taxable Income (L12 - L13) 93.0320%
Applicable Federal Income Tax Rate (Line 53) 34.0000%
Effective Federal Income Tax Rate (L14 x L15) . 316309%
Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%
Unity 100.0000%
Combined Federal and State Income Tax Rate (L17) 38.5988%
One Minus Combined Income Tax Rate (L18-L19) 61.4011%
Property Tax Factor (CSB-13, Col. B, L24) 1.4657%
Effective Property Tax Factor (L20°L21) 0.9000%
Combined Federal and State income Tax and Praperty Tax Rata (L17+L22) 39.4988%
Required O ing Incame (Schedule CSB-1, Line 5) $ 75,254
E.cmﬁ&.o& Year Operating Income (Loss) (Sch CSB-5, Line m¢ 24,609
Required Increase in Operating Income (L24 - L25) $ 50644
Income Taxes on Recommended Revenue (Col. [C], L52) $ 26,282
Income Taxes on Test Year Revenue (Col. [B], L52) {5,555)
Required Increase in Revenue to Provide for Income Taxes {L27 - 128) 31,837

€SB-1, Line 10) $_ 464,182
c:no__mneu_c Rate (Line é 0.0000%
U on {L30°L31) $ -

j Test Year Uncotlecti 3 -
Required Increase in Revenue to Provide for Uncollectibie Exp. (L32-L33) -
Property Tax with Recommended Revenue (CSB-13, Col B, L16) $ 18,242
Property Tax on Test Year Revenue (CSB-13, Col A, L18) 17015
increase in Property Tax Due to Increase in Revenue (L35-L36) 1,227
Total Required Increase in Revenue (L26 + L29 + L34 + L37) m 83,708
Test Staff
Year Recommended

Revenue (Schedule CSB- mv $ 380474 $ 83,708 $ 464,182
Operating Expenses Excluding income Taxes $ 361420 $ 1227 § 382847
Synchronized Interest (L56) $ 33,446 $ 33,446
Arizona Taxable Income (L39 - L40 - L41) $ (14,392) $ 68089
Arizona State Income Tax Rate 6.9680% 6.9680%
Arizona income Tax (L42 x L43) $ (1.003) $ 4744
Federal Taxable income (L42 - L44) $ (13,389) $ 63345
Federal Tax on Income Bracket - Not Used $ - $ -
Federal Tax on Income Bracket - Not Used $ - $ -
Federal Tax on Income Bracket - Not Used $ - $ -
Federaf Tax on Income Bracket - Not Used $ - $ -
Federal Tax on All Income ($0 -$10,000,000) @ 34% $ (4,552) $ 21537
Total Federal Income Tax $ {(4,552) $ 21537
Combined Federal and State Income Tax (L44 + L51) $ (5,555) $__ 26282
Applicable Federal Income Tax Rate [Col. [C], LS1 - Col. [A], L51}/ [Col. [C], L45 - Col. [A], L45] 34.0000%
Rate Base (Schedule CSB-3, Col. (C), _L:o 17 $ 929,057
Weighted Average Cost of Debt 3.6000%

Synchronized Interest (L45 X L46) $ 33,446

ye Division Surrebuttal Schedule CS8-2




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule CSB-3
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

RATE BASE - ORIGINAL COST

A) B) (C)

COMPANY STAFF
LINE AS STAFF AS
NO. FILED ADJUSTMENTS ADJUSTED
1 Plantin Service $ 2,832,537 $ - $ 2,832,537
2 Less: Accumulated Depreciation (898,484) - (898,484)
3 Net Plant in Service $ 1,934,053 $ - $ 1,934,053
LESS:
4  Advances in Aid of Construction (AIAC) $ 747,555 $ - $ 747,555
W 5 Service Line and Meter Advances $ - $ - $ -
6 Contributions in Aid of Construction (CIAC) $ 407,979 $ - $ 407,979
7 Less: Accumulated Amortization 71,396 - 71,396
8 Net CIAC 3 336,583 - $ 336,583
9 Total Advances and Contributions $ 1,084,138 $ - $ 1,084,138
10 Customer Deposits $ 11,080 $ - $ 11,080
11 Accumulated Deferred Income Taxes $ - $ - 3 -
ADD:
12 Deferred Tax Assets $ 90,222 $ - $ 90,222
13 Working Capital $ - $ - $ -
14 Total Rate Base $ 929,057 $ - $ 929,057

References:

Column [A], Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4

Column [C]: Column [A] + Column [B]




Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

SUMMARY OF RATE BASE ADJUSTMENTS

Surrebuttal Schedule CSB-4

LINE (Al [B] [C]
NO, PLANT IN SERVICE
Acct. COMPANY STAFF AS

1 No. - Plant Description AS FILED ADJUSTED
2 303 Land and Land Rights $ 27.898 $ $ 27,898
3 304 Structures and Improvements 39,169 39,169
4 306 Lake, River, and Other Intakes - -
5 307 Wells and Springs 115,895 115,895
6 309 Supply Mains - -
7 310 Power Generation Equipment - -
8 311 Pumping Equipment 472,851 472,851
9 320 Water Treatment Equipment 729,148 729,148
10 330 Distribution Reservoirs and Standpipes 588,545 588,545
11 331 Transmission and Distribution Mains 712,346 712,346
12 333 Services 37,406 37,406
13 334 Meters and Meter Installations 35,389 35,389
14 335 Hydrants 40,757 40,757
15 336 Backflow Prevention Devices 5,432 5,432
16 339 Other Plant and Miscellaneous Equipment 4,284 4,284
17 340 Office Furniture and Equipment - -
18 341 Transportation Equipment - -
19 343 Tools, Shop, and Garage Equipment 1,650 1,650
20 344 Laboratory Equipment - -
21 345 Power Operated Equipment - -
22 346 Communication Equipment 4,225 4,225
23 347 Miscellaneous Equipment 10,089 10,089
24 348 Other Tangible Equipment 7,453 7,453
25 Total Plant in Service - Actual $ 2,832,537 $ $ 2,832,537
31 Less: Accumulated Depreciation $ (898,484) $ (898,484)
33 Net Plant in Service $ 1,934,053 § $ 1,934,053
D

35 LESS:

36 Advances in Aid of Construction (AIAC) $ 747555 $ $ 747,555
38  Service Line and Meter Advances $ - $ -
40 Contributions in Aid of Construction (CIAC) $ 407,979 $ 407,979
41 Less: CIAC - Pro Forma - -
wm Total CIAC - Adjusted $ 407,979 §$ $ 407,979
44 Less: Accumulated Amortization $ 71,396 $ 71,396
45 Less: Accumulated Amort - Pro Forma - -
mm $ 71,396 $ $ 71,396
Mm Net CIAC $ 336,583 $ 336,583
50 Total Advances and Net Contributions $ 1,084,138 $ 1,084,138
1

52 Customer Deposits $ 11,080 $ 11,080
mw Deferred Tax Liability $ - $ -
56 ADD:

57 Deferred Tax Asset $ 90,222 $ 90,222
58  Working Capital Allowance $ - - $ -
59 Total Rate Base $ 929,057 § $ 929,057




Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

LINE

OWO~NDOEWN >

Surrebuttal Schedule CSB-5

Al [B] iC] [D] [E]
STAFF
COMPANY STAFF TEST YEAR STAFF
TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF
DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED
REVENUES:
Metered Water Sales $ 322,780 $ 43655 1 $ 366,435 $ 83,708 $ 450,143
Water Sales - Unmetered - - - -
Other Operating Revenues 14,039 - 14,039 - 14,039
Total Revenues $ 336,819 § 43,655 $ 380,474 $ 83,708 $ 464,182
EXPENSES:
Salaries and Wages - Employees $ 76,217 $ (76,217) 2 § - $ - $ -
Employee Pensions and Benefits 16,164 (16,164) 2 - -
Purchased Water 52,085 - 52,085 52,085
Purchased Power 22,565 4,429 1 26,994 26,994
Fuel for Power Production - - - -
Chemicals 10,761 2,282 1 13,043 13,043
Materials and Supplies - Acct No. 620 4,236 - 4,236 4,236
Materials and Supplies - Acct No. 620.08 16,551 - 3 16,551 16,551
Contractual Services - Management Fees - 85,365 2,4 85,365 85,365
Contractual Services - Testing - 3,774 5 3,774 3,774
Contractual Services ~ Other 3,774 (3,774) 5 - -
Rental of Building/Real Property 593 - 593 593
Rental of Equipment 3,686 - 3,686 3,686
Transportation Expense 56 - 56 56
Insurance - General Liability 9,876 - 9,876 9,876
nsurance - Other 2,073 - 2,073 2,073
Advertising Expense - - - -
Rate Case Expense 1,355 - 1,355 1,355
Bad Debt Expense 3,368 (2,214) 6 1,154 1,154
Miscellaneous Expense 6,644 - 6,644 6,644
Depreciation Expense 113,580 - 113,580 113,580
Taxes Other Than Income-Utility Regutatory 3,340 - 3,340 3,340
Taxes Other Than Income-Property Taxes - 17,016 7 17,015 1,227 18,242
Taxes Other Than income-Other - - - -
Income Taxes (5,703) 148 8 (5.555) 31,837 26,282
Total Operating Expenses $ 341,221 § 14,644 $ 355,865 $ 33,064 $ 388,929
Operating Income (Loss) $ (4,402) $ 29,011 $ 24,609 $ 50,644 $ 75,254

References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-6

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule CSB-6
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR

[A] [B] IC] [D] [F] [G] [H] U} Y] K]
ADJ #1 ADJ #2 ADJ #3 ADJ #4 ADJ #5 ADJ #6 ADJ #7 ADJ #8
Revenue Salaries, Wages Materials & Contract Srves  Contract Srves
LINE ACCT and Expense Pensions, & Supplies Management Water Bad Debt Property Income
NO. NO. DESCRIPTION COMPANY Annualization Benefits Acct No. 620.08 Fees Testin Expense Tax Ex Tax Expense STAFF
REVENUES: AS FILED _ Ref: Sch CSB-7 _ Ref: Sch CSB-8 _ Ref: Sch CSB-9 _ Ref: Sch CSB-10]| | Ref: Sch CSB-11| | Ref: Sch CSB-12| | Ref: Sch CSB-13 Ref: Sch CSB-14 ADJUSTED

1 Metered Water Sales $ 322780 § 43655 $ - $ - $ - $ - $ - $ - $ - $ 366,435
2 Water Sales - Unmetered - - - - - . . - - -

3 Other Operating Revenues 14,039 - - - - - - - - 14,039
4 Total Revenues $ 336819 § 43655 $ - $ - $ - $ - $ - $ - $ - $ 380,474
5

6 OPERATING EXPENSES:

7 601 Salaries and Wages - Employees $ 76217 - (76,217) - - - - - - $ -

8 604 Employee Pensions and Benefits 16,164 - (16,164) - - - - - - -

9 610 Purchased Water 52,085 - - - - - - - - 52,085
10 615 Purchased Power 22,565 4,429 - - - - - - - 26,994
11 616 Fuel for Power Production - - - - - - - - - -
12 618 Chemicals 10,761 2,282 - - - - - - - 13,043
13 620 Materials and Supplies 4,236 - - - - ) - - - - 4,236
14 620.08 Materials and Supplies 16,551 - - - - - - - - 16,551
16 634 Contractual Services - Management Fees - - 92,381 - (7,016) - - - - 85,365
16 635 Contractual Services - Testing - - - - - 3,774 - - - 3,774
17 636 Contractual Services - Other 3,774 - - - - (3,774) - - - -
18 641 593 - - - - - - - - 593
19 642 Rental of Equipment 3,688 - - - - - - - - 3,686
20 650 Transportation Expense 56 - - - - - - - - 56
21 657 Insurance - General Liability 9,876 - - - - - - - - 9,876
22 659 Insurance - Other 2,073 - - - - - - - - 2,073
23 660 Advertising Expense - - - - - - - - - -
24 667 Rate Case Expense 1,355 - - - - - - - - 1,355
25 670 Bad Debt Expense 3,368 - - - - - (2,214) - - 1,154
26 675 Miscellaneous Expense 6,644 - - - - - - - - 6,644
27 403 Depreciation Expense 113,580 - - - - - - - - 113,580
28 408 Taxes Other Than Income-Utility Regulatory 3,340 - - - - - - - - 3,340
29 408.11 Taxes Other Than Income-Property Taxes - - - - - - - 17,015 - 17,015
30 408.13 Taxes Other Than Income-Other - - - - - - - - - -
31 409 Income Taxes (5,703) - - - - - - - 148 (5,555)
32 Total Operating Expenses $ 341221 § 6711 $ - $ - $ (7,016) $ - $ (2214) $ 17015 § 148 § 355,865
33

34 Operating Income (Loss) $ (4402) % 36944 & - $ - 3 7,016 % - $ 2,214 $ (17,015) § (148) § 24,609




Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 1 - REVENUE AND EXPENSE ANNUALIZATION

Surrebuttal Schedule CSB-7

[A] (B] [C]

LINE COMPANY STAFF STAFF

NO. |Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Metered Water Sales - Actual 3 365,114 $ - $ 365,114
2 Unbilled Revenue 1,321 - 1,321
3 Revenue Annualization to Metered Water Sales (43,655) 43,655 -
4 Total 3 322,780 $ 43655 § 366,435
5
6 Purchased Pumping Power - Actual $ 26,107 § - $ 26,107
7 APS Interim Rate Increase 888 - 888
8 Annualization Adjustment to Pumping Power (4,429) 4,429 -
9 $ 22,566 $ 4429 $ 26,995
10
11 Chemicals - Actual $ 13,043 $ - $ 13,043
12 Annualization Adjustment to Chemicals (2,282) $ 2,282
13 $ 10,761 § 2282 § 13,043
14
15 Operating Income $ 289,453 $ 36,944 $ 326,397

References:
Column A; Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule CSB-8
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 2 - SALARIES, WAGES, PENSIONS, & BENEFITS

[A] [B] [C]

LINE COMPANY STAFF STAFF
NO. |Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Salaries and Wage Expense $ 76,217 $ (76,217) $ -

2 Pension and Benefits 16,164 $ (16,164) $ -

3 $ 92,381 $ (92,381) $ -

4

5 Contractual Services - Management Fees $ - $ 92,381 § 92,381
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-9

OPERATING INCOME ADJUSTMENT NO. 3 - MATERIALS AND SUPPLIES, ACCT NO. 620.08

[A] [B] [C]

LINE COMPANY STAFF STAFF

NO. |DESCRIPTION AS FILED |[ADJUSTMENTS| AS ADJUSTED
1 Materials and Supplies, Acct No 620.08 16,551 $ - % 16,551
2
3
4 Materials and
5 Supplies
6 Acct No. 620.08
7 2006 $ 1,704 Company Sch E-2
8 2007 $ - Company Sch E-2
9 2008 $ 16,5651 Company Sch E-2
10 $ 18,255
11 Divided by 3 3
12 $ 6,085

References:

Column A: Company Schedule C-1 & E-2

Column B: Testimony, CSB; Data Request CSB 15-1

Column C: Column [A] + Column [B]




Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-10

OPERATING INCOME ADJUSTMENT NO. 4 - CONTRACTUAL SERVICES, MANAGEMENT FEES

[A] (B] [C]
LINE CONMPANY STAFF STAFF
NO. |[DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Contractual Services - Management Fees $ - $ (7,016) $ (7,016)
2
3
4 Bonuses (Indirect Allocation) $ - Data Request Response CSB 2-30
5 Bonuses (Direct Allocation) 2,290 From Trial Balance
6 Kitchen Supplies 324 From Trial Balance
7 $ 2,614
8
9 Employee Moving & Hiring $ 52 From Trial Balance
10 Employee Training & Certification 739 From Trial Balance
11 Employee Travel 7,874 From Trial Balance
12 Employee Meals 139 From Trial Balance
13 8,804
14 Divided by 2 years 2
15 $ 4,402
16
17 Total (Line 7 + Line 15) $ 7,016
References:
Column A: Company Schedule C-1
Column B: Testimony, CSB; Data Request CSB 2-30

Column C:

Column [A] + Column [B]




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule CSB-11
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 5 - CONTRACTUAL SERVICES WATER TESTING EXPENSE

(Al [B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Water Testing Expense - 3,774 3,774
2 Contractual Services - Other 3,774 (3,774) -

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule CSB-12
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 6 - BAD DEBT EXPENSE

(Al [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED [ADJUSTMENTS | AS ADJUSTED
1 Bad Debt Expense 3,368 (2.214) 1,154

References:

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT No. 7 - Property Tax Expense

Surrebuttal Schedule CSB-13

[A] (B]

LINE STAFF STAFF

NO. |Property Tax Calculation AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues $ 380,474 $ 380,474
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 760,948 $ 760,948
4 Staff Recommended Revenue, Per Scheduie CSB-1 380,474 $ 464,182
5 Subtotal (Line 4 + Line 5) 1,141,422 1,225,130
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 380,474 $ 408,377
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 760,948 $ 816,753
10 Plus: 10% of CWIP - 12,969 12,969
11 Less: Net Book Value of Licensed Vehicles - 5 -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 773,917 $ 829,722
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 162,523 $ 174,242
15 Composite Property Tax Rate 10.4693% 10.4693%

$ -

16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15} $ 17,015
17 Company Proposed Property Tax -
18 Staff Test Year Adjustment (Line 16-Line 17) $ 17,015
19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 18,242
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 17,015
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement $ 1,227
22 Increase to Property Tax Expense $ 1,227
23 Increase in Revenue Requirement 83,708
24 Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 1.465702%



Valencia Water Company - Greater Buckeye Division Surrebuttal Schedule CSB-14
Docket No. W-02451A-09-0078
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 8 - INCOME TAX EXPENSE

[A] [B] [C]

COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS|AS ADJUSTED
Income Tax Expense - Test Year (5,703) 148 (5,555)

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



<<m§cﬂm_mqgoamﬁmq._.o:ouws m::moczm_mosma:_momm-d
Docket No. W-02450A-09-0081 :

Test Year Ended December 31, 2008

REVENUE REQUIREMENT
[Al (B]
COMPANY STAFF
LINE ORIGINAL ORIGINAL
NO. DESCRIPTION COST CcosT
1 Adjusted Rate Base $ 2,598,259 $ (4,186,150).
2 Adjusted Operating Income (Loss) $ (153,369) $ 33,121
3 Current Rate of Return (L2 / L1) -5.90% Not Meaningful
4a Required Rate of Return - Per Company 9.94% Not Applicable
4b Required Operating Margin Percentage - Per Staff Not Applicable 10.00%
5a Required Operating Income (L4a * L1) - Per Company $ 258,267 Not Applicable
5b Required Operating Margin (L4b * L10) - Per Staff Not Applicable 24,561
6 Operating Income Deficiency (L5 - L2) $ 411,636 $ (8,560)
7 Gross Revenue Conversion Factor 1.64509 1.64724
8 Increase (Decrease) In Gross Revenue (L7 * L6) $ 677,177 $ (14,100)
9 Adjusted Test Year Revenue . $ 259,304 $ 259,304
10 Proposed Annual Revenue (L8 + L9) $ 936,481 $ 245,204
11 Required Increase/(Decrease in Revenue) (%) (L8/L9) .261.15% -5.44%
References:

Column [A]: Company Schedules A-1, C-1, C-3, & D-1
Column [B]: Staff Schedules CSB-2, CSB-3, & CSB-7




Water Utility of Greater Tonopah Surrebuttal Schedule CSB-2

Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

GROSS REVENUE CONVERSION FACTOR

LINE Y ®) ©) ©)
NO. DESCRIPTION
1 Revenue __ 100.0000%
2 Uncollecible Factor (Line 11) 0.0000%
3 Revenues (L1-L2) 100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.2923%
5 Subtotal (L3 - L4) 60.7077%
6 Revenue Conversion Factor (L1/L5) 1.647238
Calculation of Uncol y
7 Unity ___ 100.0000%
8 Combined Federal and State Tax Rate (Line 17) 38.5989%
9 One Minus Combined Income Tax Rate (L7 - L8) 61.4011%
10 Uncollectible Rate 0.0000%
11 Uncollectible Factor (L9* L10) 0.0000%
Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
13 Arizona State Income Tax Rate 6.9680%
14 Federat Taxable Income (L12 - L13) . 93.0320%
15 Applicable Federal Income Tax Rate (Line 53) 34.0000%
16 Effective Federal Income Tax Rate (L14 x L15) 31.6309%
17 Combined Federal and State Income Tax Rate (L13 +L.16) 38.5989%
Calcuiation of } Tax Fau
18 Unity 100.0000%
19 Combined Federal and State Income Tax Rate (L17) 38.5989%
20 One Minus Combined income Tax Rate (L18-L19) 61.4011%
21 Property Tax Factor (CSB-15, Col B, L24) 1.1293%
22 Effective Property Tax Factor (L20*L21) 0.6934%
23 Combined Federal and State income Tax and Property Tax Rate (L17+L22) 39.2923%
24 Required Operating Income (Schedule CSB-1, Line 5) $ 24,561
25 AdjustedTest Year Operating Income (Loss) (Sch CSB-7, Col C, L34) 33121
26 Required Increase in Operating income (L24 - L25) $ {8,560)
27 Income Taxes on Recommended Revenue (Col. [E}, L52) $ 15,440
28 Income Taxes on Test Year Revenue (Col. [B], L52) 20,821
29 Required Increase in Revenue to Provide for income Taxes (L27 - L28) (5,381%)
30 R ded qui CSB-1, Line 10) $ 245204
31 Uncoliectible Rate (Line 10) 0.0000%
32 U i on R (L30°L31) $ -
33 Adjusted Test Year Uncollectible Expense $ -
34 Required in to Provide for L ible Exp. (L32-L.33) -
35 Property Tax with Recommended Revenue (CSB-15, Col B, L16) $ 8,830
36 Property Tax on Test Year Revenue (CSB-15, Col A, L19) 8,989
37 increase in Property Tax Due to Increase in Revenue (L35-L36) (159)
38 Total Required Increase in Revenue (126 + 129 + L34 + L37) $__(14.100)
Test Staff
Calculation of ncome Tax: Year Recommended
39 Revenue (Schedule CSB-11. Col. [Cl. Line 5 & Sch. CSB-1, Col. (Dl Line 1 $ 259,304 $  (14,100) $ 245204
40 Operating Expenses Excluding income Taxes $ 205,362 § {159) $ 205203
41 Synchronized Interest (LS6) $ - $ -
42 Arizona Taxable Income (L39 - L40 - L41) $ 53,942 $ 40,001
43 Arizona State income Tax Rate 6.9680% 6.9680%
44 Arizona Income Tax (142 x L43) $ 3,759 $ 2787
45 Federal Taxable Income (L42 - L44) $ 50,183 $ 37214
46 Federal Tax on income Bracket - Not Used $ - $ -
47 Federal Tax on Income Bracket - Not Used $ - $ -
48 Federal Tax on Income Bracket - Not Used $ - $ -
49 Federal Tax on Income Bracket - Not Used $ - $ -
50 Federal Tax on Ali Income ($0 -$10,000,000) @ 34% $ 17,062 $ 12,653
51 Total Federal income Tax $ 17,082 $ 12653
52 Combined Federal and State income Tax (L44 + L51) $ 20,821 $ 15,440
53 Applicable Federal income Tax Rate [Coi. [C], L51 - Col. [A], L51}/ [Col. [C], L45 - Col. [A], L45] 34.0000%
alculetion of Interest S) ization: .
54 Rate Base (Schedule CSB-3, Col. (C), Line 14 $  (4,186,150)
55 Weighted Average Cost of Debt 0.0000%

56 Synchronized Interest (L45 X L46) $ -



Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-3

RATE BASE - ORIGINAL COST

A) (B) ©
COMPANY STAFF

LINE AS STAFF ADJ AS

NO. FILED ADJUSTMENTS NO. ADJUSTED
1 Plantin Service $ 4,764,593 $ - $ 4,764,593
2 Less: Accumulated Depreciation (952,778) - (952,778)
3 Net Plant in Service $ 3,811,815 3 - $ 3,811,815

LESS:
4  Advances in Aid of Construction (AIAC) $ 1,244,686 $ - $ 1,244686
5 Service Line and Meter Advances $ - $ - $ -
6 Contributions in Aid of Construction (CIAC) $ 73,118 $ 7085645 1 $ 7,158,763
7 Less: Accumulated Amortization 8,130 301,236 2 309,366
8 Net CIAC $ 64,988 6,784,409 $ 6,849,397
9 Total Advances and Contributions $ 1,309,674 $ 6,784,409 $ 8,094,083
10 Customer Deposits $ 11,537 $ - $ 11,537
11 Accumulated Deferred Income Taxes $ - $ - $ -
ADD:

12 Deferred Tax Asset $ 107,655 $ - $ 107,655
13 Working Capital $ - $ - $ -
14 Total Rate Base $ 2,598,259 $ (6,784,409) $ (4,186,150)

References:

Column [A}, Company Schedule B-1, Page 1
Column [B]: Schedule CSB-4

Column [C]: Column [A] + Column [B]




Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-4

SUMMARY OF RATE BASE ADJUSTMENTS

(Al (Bl [C] [D]
LINE Adj No.1 ADJ No. 2
NO. PLANT IN SERVICE Accumulated
Acct. COMPANY CIAC Amort of CIAC STAFF AS

1 No. - Plant Description AS FILED [Ref- Sch CSB-5 [Ref: SchCSB-6 | ADJUSTED
2 303 Land and Land Rights $ 66,651 $ - $ - $ 66,651
3 304 Structures and Improvements 46,704 - - 46,704
4 306 Lake, River, and Other intakes - - - -
5 307 Wells and Springs 299,601 - - 299,601
6 309 Supply Mains - - - -
7 310 Power Generation Equipment - - - -
8 311 Pumping Equipment 1,638,498 - - 1,638,498
9 320 Water Treatment Equipment 1,348,884 - - 1,348,884
10 330 Distribution Reservoirs and Standpipes 180,350 - - 180,350
11 331 Transmission and Distribution Mains 880,279 - - 880,279
12 333 Services 40,356 - - 40,356
13 334 Meters and Meter Installations 57,148 - - 57,148
14 335 Hydrants 38,386 - - 38,386
15 336 Backflow Prevention Devices 5,894 - - 5,894
16 339 Other Plant and Miscellaneous Equipment 3,543 - - 3,543
17 340 Office Furniture and Equipment - - - -
18 341 Transportation Equipment 32,617 - - 32,617
19 343 Tools, Shop, and Garage Equipment 1,123 - - 1,123
20 344 Laboratory Equipment 663 - - 663
21 345 Power Operated Equipment 838 - - 838
22 346 Communication Equipment 12,408 - - 12,408
23 347 Miscellaneous Equipment 5,436 - - 5,436
24 348 Other Tangible Equipment 105,214 - - 105,214
25 Total Plant in Service - Actual $ 4764593 $ - $ - $ 4,764,593
26 Less: Accumulated Depreciation $ (952,778) $ - $ - (952,778)
27 Net Plant in Service $ 3811815 $ - $ - $ 3,811,815
L0
29 LESS:

30  Advances in Aid of Construction (AIAC) $ 1,244686 $ - $ - $ 1,244,686
31 Service Line and Meter Advances $ - - - $ -
33 Contributions in Aid of Construction (CIAC) $ 73,118 - - $ 73,118
34 CIAC/ICFAS - Plant - 4,691,475 - 4,691,475
35 CIAC/ICFAS - Other - 2,394,170 - 2,394,170
36 Total CIAC - Adjusted $ 73,118 § 7,085645 $ - $ 7,158,763
38 Less: Accumulated Amortization of CIAC $ 8,130 - - $ 8,130
39 Accum Amort of CIAC / ICFAs - Plant - - 301,236 301,236
40 Total Accumulated Amortization of CIAC $ 8,130 $ - $ 301,236 $ 309,366
41
42 Net CIAC $ 64,988 7,085,645 (301,236) $ 6,849,397
“49
Aw Total Advances and Net Contributions $ 1,309,674 $ 7,085645 $ (301,236) $ 8,094,083
4
46 Customer Deposits $ 11,537 - - $ 11,537
47 Accumulated Deferred Taxes $ - - - $ -
40
49  ADD:

50 Deferred Tax Asset $ 107,655 - - $ 107,655
51 Working Capital Allowance $ - - - $ -
52 Total Rate Base $ 2,598,259 § (7,085,645) $ 301,236 $  (4,186,150)




Water Utility of Greater Tonopah Surrebuttal Schedule CSB-5

Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

RATE BASE ADJUSTMENT NO. 1 - CONTRIBUTION IN AID OF CONSTRUCTION, ICFAS

[Al 18] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED |ADJUSTMENTS|AS ADJUSTED

1 CIAC/ICFAS -Plant  § - 4691475 $ 4,691,475 See calculation below
2,394,170 2,394,170

2 CIAC/ICFAS - Other
3 Total CIAC/ICFAS $ - $ 7,085645 $ 7,085,645

Calculation of
CIAC/ICFAS - Plant
TestYearPlant $ 4,764,593
Less: Test Year CIAC _$ (73,118)
CIAC/CFAS -Plant $ 4,691,475

References:

Column [A]: Company Schedule B-2
Column [B]: Testimony, CSB

Column [C]: Column [A] + Column [B]




Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-6

RATE BASE ADJUSTMENT NO. 2 - ACCUMULATED AMORTIZATION OF CIAC/ ICFAS

[A] [B] [C]
LINE COMPANY STAFF STAFF

NO. |DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED

1 Accumulated Amortization of CIAC/ICFA  $ - $ 301,236 $ 301,236

2

3

4 Amortization

5 Calculation

6 2006 Beginning CIAC/ICFA Balance $ -

7 CIAC/CFA Amort Rate 4.82% From Line 43, Col |

8 2006 Amort on Beginning Balance -

9

10 2006 CIAC/ICFA Addition $ 1,310,252 Line 43, Col E - $73,118 (TY CIAC)
11 CIAC/ICFA Amort Rate (Half Year Convention) 2.41% From Line 43, Col | divided by 2
12 2006 Amort on CIAC/ICFA Addition 31,577

13

14 2006 Ending Accu Amort of CIAC Balance (L8+ L12) $ 31,577

15

16 2007 Beginning CIAC/ICFA Balance $ 1,310,252 Line 6 + Line 10

17 CIAC/ICFA Amort Rate 2.99% From Line 44, Col |

18 2007 Amort on Beginning Balance 39,177

19

20 2007 CIAC/ICFA Addition $ 2,718,545 Col E Line 44 - Col E Line 43
21 CIAC/ICFA Amort Rate (Half Year Convention) 1.49% From Line 44, Col | divided by 2
22 2007 Amort on CIAC/ICFA Addition 40,506
24 2007 Ending Accu Amort of CIAC Balance (L14+L18+L22) $ 111,260
25
26 2008 Beginning CIAC/ICFA Balance $ 4,028,797 Line 16 + Line 20
27 CIAC/ICFA Amort Rate 4.36% From Line 45

28 2008 Amort on Beginning Balance 175,656
29
30 2008 CIAC/ICFA Addition 662,678 Col E Line 45 - Col E Line 44
31 CIAC/ICFA Amort Rate (Half Year Convention) 2.18% From Line 45, Col | divided by 2
32 2008 Amort on CIAC/ICFA Addition JA.AAm
33
34 2008 Ending Accu Amort of CIAC Balance $ 301,362 Line 24+ Line 28 + Line 32
35 To Reconcile to Sch CSB-4, Line 39 and Sch CSB-14, Line 30 _$ (126)
36 2008 Ending Accu Amort of CIAC Balance $ 301,236
37
38 _[D] [E] [F] (G] [H] 11
39 Calculation of CIAC/ICFA Amortization Rate
40 Tonopah Tonopah Depreciable Tonopah CIAC Amortization
41 Gross Land & Plant’ Depreciation Rate
42 | Year Plant' Land Rights' Col E-Col F| Expense' Col H/Col G
43 2006 $1,383,370 $ 66,651 $1,316,719 % 63,404 4.82%
44 2007 $4,101,915 § 66,651 $4,035264 $ 120,514 2.99%
45 2008 $4,764,593 $ 66,651 $4,697,942 $ 204,599 4.36%
46
47 ' From Company provided Plant Additions, Retirements, and Accum Depreciation Schedule




Water Utility of Greater Tonopah Surrebuttal Schedule CSB-7
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

[A] (B] {C] [D] [E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR ADJ AS PROPOSED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS NO. ADJUSTED CHANGES RECOMMENDED -
REVENUES:
1 Metered Water Sales $ 250,201 $ - $ 250,201 $ (14,100) $ 236,101
2 Water Sales - Unmetered - - - .
3 Other Operating Revenues 9,103 - 9,103 - 9,103
4 Total Revenues $ 259,304 §$ - $ 259,304 $  (14,100) $ 245,204
5
6 EXPENSES:
7 Salaries and Wages - Employees $ 48385 § (48,385) 1 § - $ - $ -
8 Employee Pensions and Benefits 10,309 (10,309) 1 - - -
. 9 Purchased Water - - - - -
| 10 Purchased Power 16,192 (372) 4 15,820 - 15,820
11 Fuel for Power Production - - - - -
12 Chemicals 31,128 - 31,128 - 31,128
13 Materials and Supplies - Acct. No. 620 12,609 - 12,609 - 12,609
14 Materials and Supplies - Acct. No. 620.08 10,278 - 2 10,278 - 10,278
15 Contractual Services - Management Fees - 54,066 1.3 54,066 - 54,066
16 Contractual Services - Testing 11,006 - 11,006 - 11,006
17 Contractual Services - Other 34,683 - 34,683 - 34,683
18 Rental of Building/Real Property 2,075 - 2,075 - 2,075
19 Rental of Equipment 732 - 732 - 732
20 Transportation Expense 6,965 - 6,965 - 6,965
21 Insurance - General Liability 1,167 - 1,167 - 1,167
22 Insurance - Other 216 - 216 - 216
23 Advertising Expense - - - - -
24 Rate Case Expense 1,333 - 1,333 - 1,333
25 Bad Debt Expense 2,593 (1,729) 5 864 - 864
26 Miscellaneous Expense 4,474 - 4,474 - 4,474
27 Depreciation Expense 307,538 {307,538) 6 0 - 0
28 Taxes Other Than Income-Utility Regulatory 8,614 - 8,614 - 8,614
29 Taxes Other Than Income-Property Taxes - 8,989 7 8,989 (159) 8,830
30 Taxes Other Than Income-Other 344 - 344 - 344
31 Income Taxes (97,968) 118,789 8 20,821 (5,381) 15,440
32 Total Operating Expenses $ 412673 § (186,490) $ 226,183 $  (5,540) $ 220,643
33
34 Operating Income (Loss) $ (153,369) § 186,490 $ 33,121 $  (8,560) $ 24,561
References:

Column (A): Company Schedule C-1, Page 2
Column (B): Schedule CSB-8

Column (C): Column (A) + Column (B)
Column (D): Schedules CSB-1 and CSB-2
Column (E): Column (C) + Column (D)




Water Utility of Greater Tonopah Surrebuttal Schedule CSB-8
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR

Al (B] IC] D] [E} [F] (G] [H] U] V]

ADJ #1 ADJ #2 ADJ #3 ADJ #4 ADJ #5 ADJ #6 ADJ #7 ADJ #8
Salaries, Wages Materials & Contract Srves
LINE ACCT COMPANY Pensions, & Supplies Management Purchased Bad Debt Depreciation Property Income STAFF
NO. NO. DESCRIPTION AS FILED Benefits Acct No. 620.08 Fees Power Expense Expense Taxes Taxes ADJUSTED
REVENUES: _ Ref: Sch CSB-9 _ _ Ref: Sch CSB-10 _ _ Ref: Sch CSB-11 _ _ Ref: Sch Omm-dn_ Ref: Sch CSB-13 Ref: Sch CSB-14 _ Ref: Sch owm-im_ _ Ref: Sch CSB-16 _
1 Metered Water Sales $ 250201 $ - $ - $ - $ - $ - $ - 3 - $ - $ 250,201
2 Water Sales - Unmetered - - - - . . R - - R
| 3 Other Operating Revenues 9,103 - - - - . - - . 9,103
4 Total Revenues $ 259,304 § - $ - $ - $ - $ - $ - $ - $ - $ 259,304
5
6 OPERATING EXPENSES:
| 7 601 Salaries and Wages - Employees $ 48,385 (48,385) - - - - - - - $ -
| 8 604 Employee Pensions and Benefits 10,309 (10,309) - - - - - - - -
9 610 Purchased Water - .
10 615 Purchased Power 16,192 - - - (372) - - - - 156,820
11 616 Fuel for Power Production - - - - - - - - - .
12 618 Chemicals 31,128 - - - - - - - - 31,128
13 620 Materials and Supplies 12,609 - - - - - - - - 12,609
14 620.08 Materials and Supplies 10,278 - - - - - - - - 10,278
15 634 Contractual Services - Management Fees - 58,694 - (4,629) 54,066
16 635 Contractual Services - Testing 11,006 - - - - - - - - 11,006
17 636 Contractual Services - Other 34,683 - - - - - - - - 34,683
18 641 Rental of Building/Real Property 2,075 - - - - - - - - 2,075
19 642 Rental of Equipment 732 - - - - - - - - 732
20 650 Transportation Expense 6,965 - - - - - - - - 6,965
21 657 Insurance - General Liability 1,167 - - - - - - - - 1,167
22 659 Insurance - Other 216 - - - - - - - - 216
23 660 Advertising Expense - - - - - - . . - .
24 667 Rate Case Expense 1,333 - - - - - - - - 1,333
25 670 Bad Debt Expense 2,593 - - - - (1,729) - - - 864
26 675 Miscellaneous Expense 4,474 - - - - . . . . 4,474
27 403 Depreciation Expense 307,538 - - - - - (307,538) - o]
28 408 Taxes Other Than Income-Utility Regulatory 8,614 - - - - - - - - 8,614
29 408.11 Taxes Other Than Income-Property Taxes - - - - - - - 8,989 - 8,989
30 408.13 Taxes Other Than Income-Other 344 - - - . . . - . 344
31 409 Income Taxes (97,968) - - - - - - - 118,789 20,821
32 Total Operating Expenses $ 412673 § - $ - $ (4629) § (372) &  (1,729) & (307,538) $ 8,989 § 118789  $ 226,183
33

34 Operating Income (Loss) $ (153,369) $ - $ - $ 4629 § 372§ 1,729 § 307,538 8 (8,989) _§$ (118,789) _$ 33,121




Water Utility of Greater Tonopah Surrebuttal Schedule CSB-9
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 1 - SALARIES, WAGES, PENSIONS, & BENEFITS

(A] [B] [C]

LINE COMPANY STAFF STAFF
NO. |Description AS FILED ADJUSTMENTS AS ADJUSTED
1 Salaries and Wage Expense $ 48385 $ (48,385) $ -

2 Pension and Benefits 10,309 $ (10,309) $ -

3 $ 58,694 $ (58,694) $ -

4

5 Contractual Services - Management Fees $ - $ 58,694 $ 58,694
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Santa Cruz Water Company Surrebuttal Schedule CSB-10
Docket No. SW-20446A-09-0080
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 2 - MATERIALS AND SUPPLIES, ACCT NO. 620.08

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED | ADJUSTMENTS| AS ADJUSTED
1 Materials and Supplies, Acct No 620.08 10,278 $ - % 10,278
Materials and
Supplies
Acct No. 620.08
2006 $ 2,379 Company Sch E-2
2007 $ - Company Sch E-2
2008 $ 10,278 Company Sch E-2
$ 12,657
Divided by 3 3
$ 4,219

References:

Column A: Company Schedule C-1 & E-2
Column B: Testimony, CSB; Data Request CSB 15-1
Column C: Column [A] + Column [B]




Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-11

OPERATING INCOME ADJUSTMENT NO. 3 - CONTACTUAL SERVICES, MANAGEMENT FEES

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED |ADJUSTMENTS| AS ADJUSTED
1 Contractual Services - Management Fees  $ - $ (4,629) $ (4,629)
2
3
4 Bonuses (Indirect Allocation) $ - Data Request Response CSB 2-33
5 Bonuses (Direct Allocation) 1,312 From Trial Balance
6 Kitchen Supplies 223 From Trial Balance
7 $ 1,535
8
9
10 Employee Moving & Hiring $ 32 From Trial Balance
11 Employee Training & Certification 517 From Trial Balance
12 Employee Travel 5,639 From Trial Balance
13 Employee Meals 99 From Trial Balance
14 6,187
15 Divided by 2 years 2
16 $ 3,094
17
18 Total (Line 7 + Line 16) $ 4,629
References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Water Utility of Greater Tonopah Surrebuttal Schedule CSB-12
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 4 - PURCHASED POWER

(A] (B] [C]
COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED ADJUSTMENTS [ AS ADJUSTED

1 Purchased Power 16,192 $ (372) $ 15,820

Company's Rebuttal - Moe, P. 6

Weighted

Water System Water loss (%)
Garden City, PWS #07-037 1.3%
Roseview, PWS #07-082 0.5%
WPE #1, PWS #N/A 0.4%
WPE #6, PWS #07-733 1.7%
Tufte, PWS #07-617 0.2%
Buckeye Ranch, PWS #07-618 3.2%
Dixie, PWS #07-030 3.7%
Sunshine, PWS #07-071 1.4%
12.3%
Weighted Average Water Loss 12.3%
Less: Water Loss Allowed by Staff Engineering 10.0%
Water Loss Percentage Exceeding Maximum Allowed 2.3%
Water Loss Percentage Exceeding Maximum Allowed 2.3%
Multiplied by Purchased Pumping Power Expense 16,192
Amount Disallowed $ 372

References:
Column A: Company Schedule C-1

Column B: Testimony, CSB
Column C: Column [A] + Column [B]



Water Utility of Greater Tonopah Surrebuttal Schedule CSB-13
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 5 - BAD DEBT EXPENSE

(Al [B] [C]
LINE COMPANY STAFF STAFF
NO. [DESCRIPTION AS FILED |[ADJUSTMENTS|AS ADJUSTED
1 Bad Debt Expense 2,593 (1,729) 864

References:

Column A: Company Data Request Response CSB 1.26 & RUCO 2.04(e)
Column B: Testimony, CSB
Column C: Column [A]} + Column [B]



Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081

Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-14

OPERATING INCOME ADJUSTMENT NO. 6 - DEPRECIATION EXPENSE ON TEST YEAR PLANT

References:

Column [A]:
Column [B]:
Column [C):
Column [D]:
Column [E]:

Schedule CSB-4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D}

[A] [B] [€] O] [E]
PLANT In NonDepreciable | DEPRECIABLE DEPRECIATION

LINE SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE
NO. DESCRIPTION Per Staff PLANT (Col A-Coi B) RATE (Col C x Col D)

1 303 Land and Land Rights $ 66,651 $ (66,651) $ 133,302 0.00% $ -

2 304 Structures and Improvements 46,704 - 46,704 3.33% 1,555

3 306 Lake, River, and Other intakes - - - 2.50% -

4 307 Wells and Springs 299,601 - 299,601 3.33% 9,977

5 309 Supply Mains - - - 2.00% -

6 310 Power Generation Equipment - - - 5.00% -

7 311 Pumping Equipment 1,638,498 - 1,638,498 12.50% 204,812

8 320 Water Treatment Equipment 1,348,884 - 1,348,884 3.33% 44,918

9 330 Distribution Reservoirs and Standpipes 180,350 - 180,350 2.22% 4,004

10 331 Transmission and Distribution Mains 880,279 - 880,279 2.00% 17,606

11 333 Services 40,356 - 40,356 3.33% 1,344

12 334 Meters and Meter Installations 57,148 - 57,148 8.33% 4,760

13 335 Hydrants 38,386 - 38,386 2.00% 768

14 336 Backflow Prevention Devices 5,894 - 5,894 6.67% 393

15 339 Other Plant and Miscellaneous Equipment 3,543 - 3,543 6.67% 236

16 340 Office Furniture and Equipment - - - 6.67% -

17 341 Transportation Equipment 32,617 - 32,617 20.00% 6,523

18 343 Tools, Shop, and Garage Equipment 1,123 - 1,123 5.00% 56

19 344 Laboratory Equipment 663 - 663 10.00% 66

20 345 Power Operated Equipment 838 - 838 5.00% 42

21 346 Communication Equipment 12,408 - 12,408 10.00% 1,241

22 347 Miscellaneous Equipment 5,436 - 5,436 10.00% 544

23 348 Other Tangible Equipment 105,214 - 105,214 10.00% 10,521

24 Total Plant $ 4764593 $ - $ 4831244 $ 309,366

25

29

30

3 Composite Depreciation Rate (Depr Exp / Depreciable Plant): 6.40%

32 CIAC: $§ 7,158,763

33 Amortization of CIAC (Line 31 x Line 32): $ 458,408

34 Less: Amount to Reconcile to $309,366 in Depreciation Expense $ 149,042

35 Staff's Adjusted Amortization of CIAC $ 309,366

36

37 Depreciation Expense Before Amortization of CIAC: $ 309,366

38 Less Amortization of CIAC: $ 309,366

39 Test Year Depreciation Expense - Staff: $ 0

40 Depreciation Expense - Company: $ 307,538

41 Staff's Total Adjustment: _$  (307,538)




<<m8q.c”==< of Greater Tonopah
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

Surrebuttal Schedule CSB-15

OPERATING INCOME ADJUSTMENT NO. 7 - PROPERTY TAX EXPENSE

[A] [B]
LINE STAFF STAFF
NO. |Property Tax Calculation AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues $ 259,304 $ 259,304
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 518,608 5 518,608
4 Staff Recommended Revenue, Per Schedule CSB-1 259,304 $ 245,204
5 Subtotal (Line 4 + Line 5) 777,912 763,812
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 259,304 $ 254,604
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 518,608 $ 509,208
10 Plus: 10% of CWIP - 42,191 42,191
11 Less: Net Book Value of Licensed Vehicles 30,171 $ 30,171
12 Full Cash Value (Line 9 + Line 10 - Line 11) 530,628 $ 521,228
13 Assessment Ratio 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 111,432 $ 109,458
15 Composite Property Tax Rate 8.0667% 8.0667%
g N
16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 8,989
17 Company Proposed Property Tax -
18 Staff Test Year Adjustment (Line 16-Line 17) $ 8,989
19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 8,830
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 8,989
21 Increase in Property Tax Expense Due to Increase in Revenue Requirement $ (159)
22 Increase to Property Tax Expense $ (159)
23 Increase in Revenue Reqguirement (14,100)
24 Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 1.129338%



Water Utility of Greater Tonopah Surrebuttal Schedule CSB-16
Docket No. W-02450A-09-0081
Test Year Ended December 31, 2008

OPERATING INCOME ADJUSTMENT NO. 8 - INCOME TAX EXPENSE

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. |DESCRIPTION AS FILED | ADJUSTMENTS|AS ADJUSTED
1 Income Tax Expense - Test Year (97,968) 118,789 20,821

References:

Column A: Company Schedule C-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]




Consolidated Systems (Town Division, Buckeye, Tonopah) Schedule CSB-1
Docket Nos. W-01212A-09-0082, Et. Al
Test Year Ended December 31, 2008

REVENUE REQUIREMENT

_w__|_Mv.m DESCRIPTION Town Division Buckeye Tonopah Consolidated
1 Adjusted Rate Base $ 4240018 $ 929,057 $ (4,186,150) % 982,925
2 Adjusted Operating Income (Loss) $ (548,346) $ 24609 $ 33,121 $  (5639,531)
3 Current Rate of Return (L2 / L1) -12.93% 2.65% Not Meaningful Not Meaningful
4a Required Rate of Return 8.70% 8.10% Not Applicable Not Applicable
4b Required Operating Margin Percentage - Per Staff Not Applicable Not Applicable 10.00% 10.00%
5a Required Operating Income (L4a * L1) $ 368,882 $ 75,254 Not Applicable Not Applicable
5b Required Operating Margin (L4b * L10) - Per Staff Not Applicable Not Applicable $ 24,561 $ 547,678
6 Operating Income Deficiency (L5 - L2) $ 917,227 $ 50,644 $ (8,560) $ 1,087,208
7 Gross Revenue Conversion Factor 1.65332 1.65286 1.64724 _ 1.65286
8 Increase (Decrease) In Gross Revenue (L7 * L6) $ 1516475 $ 83,708 $ (14,100) $ 1,797,000
9 Adjusted Test Year Revenue $ 3,037,462 % 380,474 $ 259,304 $ 3,677,240
10 Proposed Annual Revenue (L8 + L9) $ 4553937 §$ 464,182 $ 245,204 $ 5,474,240
11 Required Increase/Decrease in mm<m:cm (%) (L8/L9) 49.93% 22.00% -5.44% 48.87%

12 Number of Customers 5,024 620 346 5,990




Consolidated Systems (Town Division, Buckeye, Tonopah) Schedule CSB-2
Docket Nos. W-01212A-09-0082, Et. Al
Test Year Ended December 31, 2008
GROSS REVENUE CONVERSION FACTOR
LINE (A) ()] ©) ©)
NO. DESCRIPTION
ion Factor:
1 Revenue 100.0000%
2 Uncollecible Factor (Line 11) 0.0000%
3 Revenues (L1-12) —_100.0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.4987%
5 Subtotal (L3 -L4) 60.5013%
6 Revenue Conversion Factor (L1/LS5) 1.652857
7 Unity 100.0000%
8 Combined Federat and State Tax Rate (Line 17) 38.5989%
9 One Minus Combined income Tax Rate (L7 -L8) 61.4011%
1 0.0000%
1 0.0000%
12 Operating income Before Taxes A>:~o=m Taxable Income) 100.0000%
13 Arizona State Income Tax Rate 6.9680%
14 Federal Taxable Income (L12 - L13) 93.0320%
15 Applicable Federal Income Tax Rate (Line 53) 34.0000%
16 Effective Federal Income Tax Rate (L14 x L15) 31.6309%
17 Combined Federal and State Income Tax Rate (L13 +L16) 38.5989%
18 Unity 100.0000%
19 Combined Federal and State Income Yax Rate (L17) 38.5989%
20 One Minus Combined income Tax Rate (L18-L19) 81.4011%
21 Property Tax Factor (Schedule CSB-5) 1.4655%
22 Effective Property Tax Factor (L20"L21) 0.8998%
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 30.4987%
24 O g Income CSB-1, Line 5) $ 547,678
25 >n_:m§:.mm~ <mu~ Operating Income {Loss) (Schedule CSB-4) (539,531)
26 Required Increase in Operating tncome (L24 - L25) $ 1,087,208
27 tncome Taxes on Recommended Revenue (Col. [C], L52) $ 344,289
28 income Taxes on Test Year Revenue (Col. [B], L52) (339,168)
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 683,457
30 R i CSB-1, Line 10) $ 5474,240
31 C:oo__wﬂ__u_m mm»o F.:m _3 0.0000%
32 L R {L30"L31) $ -
33 >n__=w~mn Test Year C_._oo__mﬂ_c_m Expense $ -
34 Req in R to Provide for L ible Exp. (L32-L33) .
35 Property Tax with Recommended Revenue (CSB-5) $ 195,574
36 Property Tax on Test Year Revenue (CSB-5) 169.240
37 Increase in Property Tax Due to Increase in Revenue (L35-L36) 26,335
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) $ 1,797,000
Test Staff
Calculation of income Tax; Year Recommended
39 Revenue (Schedule CSB-11, Col. [Cl, Line 5 & Sch. CSB-1, Col. [D]Line 1C $ 3,677,240 $ 1,797,000 $ 5474240
40 Operating Expenses Excluding Income Taxes $ 4,555,938 § 26,335 $ 4,582,273
41 Synchronized Interest (L56) $ - $ -
42 Arizona Taxable Income (L39 - L40 - L41) $ (878,698) $ 891,867
43 Arizona State Income Tax Rate 6.9680% 6.9680%
44 Arizona Income Tax (L42 x L43) $ (61,228) $ 62152
45 Federal Taxable Income (L42 - L44) $ (817.471) $ 829815
46 Federal Tax on Income Bracket - Not Used $ - 3 -
47 Federal Tax on Incomne Bracket - Not Used $ - $ -
48 Federal Tax on income Bracket - Not Used $ - $ -
49 Federal Tax on Income Bracket - Not Used $ . $
50 Federal Tax on All Income ($0 -$10,000,000) @ 34% $ (277,940) $ 282, aq
51 Total Federal Income Tax $ (277,940) $ 282137
52 Combined Federal and State Income Tax (L44 + L51) $ (339,168) $ 344,289
53 Applicable Federal Income Tax Rate [Cot. [C], L51 - Col. {A], L51] / [Col. [C], L45 - Col. {A], L45} 34.0000%
54 Rate Base (Schedule CSB-3, Col. AQ _.__._m 14 $ {4,186,150)
55 Weighted Average Cost of Debt 0.0000%
56 Synchronized Interest (L45 X L46) $ -




Consolidated Systems (Town Division, Buckeye, Tonopah) Schedule CSB-3
Docket Nos. W-01212A-09-0082, Et. Al
Test Year Ended December 31, 2008

RATE BASE ]
LINE Acct.
NO. No. Plant Description Town Division Buckeye Tonopah Total

1 303 Land and Land Rights $ 148,446 $ 27,898 $ 66,651 $ 242,995
2 304 Structures and Improvements . 945,383 39,169 46,704 1,031,256
3 306 Lake, River, and Other Intakes - - - -
4 307 Wells and Springs 775,544 115,895 299,601 1,191,040
5 309 Supply Mains - - - -
6 310 Power Generation Equipment 20,612 - - 20,612
7 311 Pumping Equipment 7,803,214 472,851 1,638,498 9,914,563
8 320 Water Treatment Equipment 3,892,532 729,148 1,348,884 5,970,564
9 330 Distribution Reservoirs and Standpipes 3,439,680 588,545 180,350 4,208,575
10 331 Transmission and Distribution Mains 19,407,008 712,346 880,279 20,999,633
11 333 Services 2,795,075 37,406 40,356 2,872,837
12 334 Meters and Meter Installations 1,562,332 35,389 57,148 1,654,869
13 335 Hydrants 1,900,270 40,757 38,386 1,979,413
14 336 Backflow Prevention Devices 12,674 5,432 5,894 24,000
15 339 Other Plant and Miscellaneous Equipment 114,439 4,284 3,543 122,266
16 340 Office Furniture and Equipment 46,206 - - 46,206
17 341 Transportation Equipment 275,038 - 32,617 307,655
18 343 Tools, Shop, and Garage Equipment 90,582 1,650 1,123 93,355
19 344 Laboratory Equipment 42,171 - 663 42,834
20 345 Power Operated Equipment 55,588 - 838 56,426
21 346 Communication Equipment 20,584 4,225 12,408 37,217
22 347 Misceltaneous Equipment 15,371 10,089 5,436 30,896
23 348 Other Tangible Equipment 2,514,672 7,453 105,214 2,627,339
24  Total Plant in Service - Actual $ 45877421 $ 2,832,537 §$ 4,764,593 $ 53,474,551
25 Less: Accumulated Depreciation $ (3,071,499) $ (898,484) $ (952,778) (4,922,761)
26  Net Plant in Service $ 42,805922 $ 1,934,053 $ 3,811,815 $ 48,551,790
4
28 LESS:
29  Advances in Aid of Construction (AIAC) $ 37,992,781 $ 747,555 $ 1,244,686 § 39,985,022
mm Service Line and Meter Advances - - - $ -
32  Contributions in Aid of Construction (CIAC) $ 890,221 $ 407,979 $ 73,118 $ 1,371,318
33 CIAC/ICFAS - Plant 4691475 $ 4,691,475
34  CIAC/CFAS - Other - - 2,394,170 2,394,170
mm Total CIAC - Adjusted $ 890,221 $ 407,979 $ 7,158,763 $ 8,456,963
37 Less: Accumulated Amortization of CIAC $ - - 8,130 $ 8,130
38 Accum Amort of CIAC / ICFAs - Plant - - 301,236 301,236
mm Total Accumutated Amortization of CIAC $ - $ - $ 300,366 $ 309,366
MH Net CIAC 890,221 407,979 6,849,397 § 8,147,597
Mm Total Advances and Net Contributions $ 38,883002 $ 1,155,534 $ 8,094,083 $ 48,132,619
45  Customer Deposits 162,132 11,080 11,537 184,749
Mm Deferred Tax Liability - - - -
48 ADD:
49  Deferred Tax Asset 380,947 90,222 107,655 578,824

50  Working Capital Allowance - - - -
51 Total Rate Base $ 4,141,735 § 857661 $ (4,186,150) $ 813,246




Consolidated Systems (Town Division, Buckeye, Tonopah, )
Docket Nos.
Test Year Ended December 31, 2008

OPERATING INCOME - TEST YEAR AND STAFF RECOMMENDED

LINE
NO. DESCRIPTION
REVENUES:
1 Metered Water Sales
2 Water Sales - Unmetered
3 Other Operating Revenues
4  Total Revenues
5
6  EXPENSES:
7 Salaries and Wages - Employees
8 Employee Pensions and Benefits
9 Purchased Water
10 Purchased Power
11 Fuel for Power Production
12 Chemicals
13 Materials and Supplies - Acct No. 620
14 Materials and Supplies - Acct No. 620.08
15 Contractual Services - Management Fees
16 Contractual Services - Testing
17 Contractual Services - Other
18
19 Rental of Equipment
20 Transportation Expense
21 Insurance - General Liability
22 Insurance - Other
23 Advertising Expense
24 Rate Case Expense
25 Bad Debt Expense
26 Miscellaneous Expense
27 Depreciation Expense
28 Taxes Other Than Income-Utility Regulatory
29 Taxes Other Than Income-Property Taxes
30 Taxes Other Than Income-Other
31 Income Taxes
32 Total Operating Expenses
33
34 Operating Income (Loss)
35
36
37
38 References:
39 Column (A): Schedule CSB-5 for Town Division
40 Column (B): Schedule CSB-5 for Buckeye
41 Column (C): Schedule CSB-7 for Tonopah
42 Column (D): Line 43; Schedule CSB-2, Line 42
43 Column (E): Col (A) + Col (B) + Col (C) + Col (D)
44 Column (F): Schedule CSB-1
45 Column (G): Col (E) + Col (F)

Schedule CSB-4
A )] (@] D] [E] Fl @]
Town Division Buckeye Tonopah TOTAL
Staff Staff Staff STAFF STAFF
Test Year Test Year Test Year Consolidation Adj TEST YEAR PROPOSED STAFF

As Adjusted As Adjusted As Adjusted Adjustments No. AS ADJUSTED CHANGES RECOMMENDED
$ 2,802,979 $ 366,435 $ 250,201 $ 3,419,615 § 1,797,000 $ 5,216,615
234,483 14,039 9,103 257,625 - 257,625
$ 3,037,462 $ 380,474 $ 259,304 $ 3,677,240 $ 1,797,000 $ 5,474,240

$ - $ - $ - $ - $ - $ -
- 52,085 - 52,085 - 52,085
307,969 26,994 15,820 350,783 - 350,783
152,137 13,043 31,128 196,308 - 196,308
31,821 4,236 12,609 48,666 - 48,666
128,737 16,551 10,278 155,566 - 155,566
758,573 85,365 54,066 898,004 - 898,004
33,729 3,774 11,006 48,509 - 48,509
41,898 - 34,683 76,581 - 76,581
37,473 593 2,075 40,141 - 40,141
4,239 3,686 732 8,657 - 8,657
67,812 56 6,965 74,833 - 74,833
17,098 9,876 1,167 28,141 - 28,141
3,336 2,073 216 5,625 - 5,625
18,667 1,355 1,333 21,355 - 21,355
6,417 1,154 864 8,435 - 8,435
28,042 6,644 4,474 39,160 - 39,160
2,199,986 113,580 0 2,313,566 - 2,313,566
5,885 3,340 8,614 17,839 - 17,839
143,236 17,015 8,989 169,240 26,335 195,574
2,101 - 344 2,445 - 2,445
(403,349) (5,555) 20,821 48,915 1 (339,168) 683,457 344,289
$ 3,585,808 $ 355,865 $ 226,183 § 48,915 $ 4216771 $ 709,792 $ 4,926,562
$ (548,346) $ 24609 $ 33,121 $ (539,531) $ 1,087,208 $ 547,678

Note 1
Adj. No. 1 Consolidated Increase In Tax Due to Removal

of Sychronized Intrest Deduction

Town Division $ 36,005
Buckeye $ 12,909
$ 48,914

339,168 Sch CSB-2, Line 42

Income Tax
Town Division Income Tax $ (403,349)
Buckeye Income Tax $ (5,555)
Tonopah Income Tax $ 20,821
$ (388,083)
Less: Consolidated Income Tax
$

(48,915) See Note 1

Adj. No. 2 Schedule CSB-5, Line 39
Adj. No. 3 Schedule CSB-2, Line 52




Consolidated Systems (Town Division, Buckeye, Tonopah) Schedule CS$B-5
Docket Nos. W-01212A-09-0082, Et. Al
Test Year Ended December 31, 2008

]
[ Town Division]| Buckeye | Tonopah | Total ]

NO. |Property Tax Calculation

1 Staff Adjusted Test Year Revenues $ 3037462 $ 380,474 $ 259304 $ 3,677,240
2 Weight Factor 2 2 2 2
3 Subtotal (Line 1 * Line 2) 6,074,924 760,948 518,608 7,354,480
4 Staff Recommended Revenue (Test Year), Per Schedule CSB-1 3,037,462 380,474 259,304 3,677,240
5 Subtotal (Line 4 + Line 5) 9,112,386 1,141,422 777,912 11,031,720
6 Number of Years 3 3 3 3
7 Three Year Average (Line 5/ Line 6) 3,037,462 380,474 259,304 3,677,240
8 Department of Revenue Mutilplier 2 2 2 2
9 Revenue Base Value (Line 7 * Line 8) 6,074,924 760,948 518,608 7,354,480
10 Plus: 10% of CWIP - 415,844 12,969 42,191 471,004
11 Less: Net Book Value of Licensed Vehicles 96,323 - 30,171 126,494
12 Full Cash Value (Line 9 + Line 10 - Line 11) 6,394,445 773,917 530,628 7,698,990
13 Assessment Ratio 21.0% 21.0% 21.0% 21.0%
14 Assessment Value (Line 12 * Line 13) 1,342,833 162,523 111,432 1,616,788
15 Composite Property Tax Rate 10.6667% 10.4693% m.cmmq.xv_ S.amdo\e_
16 Staff Test Year Adjusted Property Tax (Line 14 * Line 15) $ 143,236 $ 17,015 $ 8,989 $§ 169,240
17 Company Proposed Property Tax $ - $ - $ - $ -
18 Staff Test Year Adjustment (Line 16-Line 17) $ 143,236 $ 17015 § 8989 % 169,240
]
[Town Division| Buckeye | Tonopah ] Total
19 Staff Adjusted Test Year Revenues $ 3037462 $ 380474 $ 259,304 $ 3,677,240
20 Weight Factor 2 2 2 2
21 Subtotal (Line 19 * Line 20) 6,074,924 760,948 518,608 7,354,480
22 Staff Recommended Revenue, Per Schedule CSB-1 $ 4553937 $ 464182 8 245204 $ 5,474,240
23 Subtotal (Line 21 + Line 22) 10,628,861 1,225,130 763,812 12,828,720
24 Number of Years 3 3 3 3
25 Three Year Average (Line 23/ Line 24) 3,542,954 408,377 254,604 4,276,240
26 Department of Revenue Mutilplier 2 2 2 2
27 Revenue Base Value (Line 25 * Line 26) 7,085,907 816,753 509,208 8,552,480
28 Plus: 10% of CWIP - 415,844 12,969 42,191 471,004
29 Less: Net Book Value of Licensed Vehicles 96,323 - 30,171 126,494
30 Full Cash Value (Line 27 + Line 28 - Line 29) 7,405,428 829,722 521,228 8,896,990
31 Assessment Ratio 21.0% 21.0% 21.0% 21.0%
32 Assessment Value (Line 30 * Line 31) 1,555,140 174,242 109,458 1,868,368
33 Composite Property Tax Rate 10.6667% 10.4693% 8.0667% 10.4677%
34
35
36 Property Tax - Staff Recommended Rev (Line 34) $ 165,882 $ 18,242 $ 8,830 § 195,574
37 Staff Test Year Adjusted Property Tax Expense (Line 18) $ 143,236 $ 17,015 § 8,989 $ 169,240
38 Increase in Prop Tax Exp Due to Incr in Rev Requ (Line 36 - Line 37) $ 22646 $ 1,227_$ (159) $ 26,335
39 Increase to Property Tax Expense (Line 38) $ 22646 $ 1,227 $ (159) $ 26,335
40 Increase in Revenue Requirement (Line 22 - Line 19) 1,516,475 83,708 (14,100) 1,797,000
41 Increase to Property Tax per Dollar Increase in Rev (Line39/Line 40) 1.493338% 1.465702% 1.129338% 1.465472%



